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Sherman Naymark
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May 31, 1984

Nunzio J. Palladino
Chairman

United States Nuclear
Regulatory Commission
Washington, D.C. 20555

Dear Mr. Chairman:

I am in receipt of your letter of May 18 wherein the
Commission has requested personal discussions with me
to develop a better understanding of the Nuclear
Services Corporation audit of the Pullman-Kellogg
piping work at the Diablo Canyon Plant in-1977.

I could meet with the Commission at a mutually conve-

nient time to talk informally on this issue, if it 'is

your desire. I would suggest a date in late July

since prior corporate commitments and an overseas

szip will not allow a Washington visit before that
te. -

Please advise me of an acceptable date for an informal
discussion. -

: Sincerely,

: 7 \~?%; |
;;EQrman Naymar : . v
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Dr. Sherman Naymark

President, Quadrex Corporation

1700 Dell Avenue .

Campbell, California 95008

Dear Dr. Neymark:

The Commission has received your letter of April 9, 1884, in which you
responded to the invitation extended to you by our Region V Administrator
to address us on matters related to the Nuclear Service Corporation audit
of the Pullman-Kellogg Company in 1877.

You letter persuasively states that a2 number of years have passed since

that audit, and your records and the current unavailability of employees
originally involved in the audit make it difficult to reconstruct details.

Nevertheless, we believe that personal discussions with you would assist us
in developing a better understanding of that issue. Therefore, the Commis-
sion would 1ike to repeat its invitation for you to meet with us on this
subject in the near future. Please advise me of your decision.

Sincerely, -~
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Nunzio J. Palladine |
|
|

ci: Mr. L. M. Gustafson
Pacific Gas & tlectric Co.
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Mr. J. B, Marrin

Xegional Adminisirator
U.S. Nuclear Regulatory
Cemmission, Region V
1450 Maria Lane. Sulte 210
Walnut Creek, CA 84596

Deatr Mr., Martin:

Gver the past few daye, memders of your sizif and you heve
contocted me with vespectr to the quality assurance zudit that
Quadrex Corporation.  fermerly Nucleer Services Cerperation
(KSC), performed for the Pullman-Kellogg Cempany in  Auguste
September 1577. This audit covered Pullmen's piping ceastructien
aré erecticn wurk ul PGandi's Diabdle Canyoen ?c::‘.’lt:y. Additicnal-
"1y, your letter to me of April &, 1884, scpplemented the priers
telephene conversations we had and asked 1 Quadrex ecould
seview ceports of the NRC aucdit (Report Nos. 50-275/83-37 and
$0-323/83-25 dated Tebruary 29, 198&) which reviewed Quadzex's
gucit dated Ozzober 27, 1977, end if we would determine the
reasons for the different findings of the Two reports.

Tor background informstion, Quadrex was contracted by Iullzan-
Rellogs T‘P'&) ine Avgust of 1977 to perform an audit of the 7K
serformance at the Diablo Conyon Nuclear Facility. An abbrevi.
-ed audit wos requested which commenced on August 22, 1977, at
the Diecble Camyon site and extended through September 20, 1977,
with 3 to & gualdty gssurance engineers from Quadrex participac-
ing. Since the eudit scope was greatly limited by the clienl e&s
to time, funds, and ilnvestipative scope end was an "in-prosess”
sudit takinmg « snapshot look 2t the QA procedures anc documenta-
riem zede ezvailable Le the sucditers by the. client, the findings
vese based only cn presented documentation plus some interviews
wivh epprepriate PK people.

2

sacrex manegcment reviewed the initizl audic Zindings shertly
sfte- the audit started aung 21so the £inal Tepsrt bdelesc
cecmemicral. fhadvex menapement divected Lts @guCit teim 1o
resert ifs findings cirestly Lo elleni's ranagenent and Planci
s2=ogement as the auvcit sreceedec, as well as in its Zinal
eunsirzal, »o0 thet the client woulé e Sully cegnizant of our

fimdings at Che cazliest time, and a2lsu cf the recards beln
sudiced on which the Zindings weve Bases.

tnelosure 2
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ASiLer our a2uéit wis submitted I the client, we believe therTe

vece zoviews of its contents >y Pullman-Kellogg and PGandZ, but
reperts

we 60 not have vecords Lo incicsle T of any of these
cev= ewe o subsequent gcrions werce supp

Vvou have advised Quadrex that the NRC has Jjust cempleted 3
review oFf the NSC audit and ncte many findings &t variance with
our repoert. Your review was made in lete 19583 and 1984 ©o
information, dncumentation, and personne!l {nterviews made avail-
asle to you ot Che time.

veuw have asked if Quadrex can review the recent NRC findings,
compere chem o The 1897 NSC findings and discuss The diller-
emces. You have also asked if 1 woulc &ppear before 2 Commissicn
noaring with this evaluaticn ©r any Other responses.

Quacrex performed the Initial aundit under comtract to PK with
PGandéf's appreval. The resvlis were besec on infermation made
sveilable to us by the client a2t that Cime. Tne findings were
-oviewed with the c¢lient as *me aucit progressec 2nc when the
Zimal <veper: was Lssucd., We have not been scvised of any
=iang the zlient or PGzndE took a&s & comstguence of the audit
adings, ner in the normal course cf completing the consiTuc-
i es werk. Therefore, we are not aware ol how the 1877 coenél-
ons have changed in the interim period new ef any additienal
-cinent documentatien that has been pathercd responsive o
me issues raised.

Ouzdrex Ls also not cognizant cehzt the same information was
cvailadle for veview by both pertics (seven vyears apert),
vhether The same intervicws were helé, and whzat the diffevences
vere im che respective auditers' evaluation of the presented
' <0 odc this wnuléd rveguire ceconstituting the ‘original
ieal cteam, Oy &n equivalent cne, and -ve-evaluating the
~zble reze, inciuding any addiziemal date gathered by PK,
-he 1677 audit was ccmpieted, as they ¢id theiz owm
ew of the Quadrex <indings. The Chree principel esuditers
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e ¢éid the wark im 1977 gre net now in the employ eof Quadrex
i cmeir avoilability would have Lo be esteblished. O, another
car ¢f Quadrex auditers could 3¢ conssituted which weould have
= .eace :ne presented data @né  evaluatien el both teans,
cecatating sShemselves By cefesenmce om€ imterviews with the
iviier suditers' werk.

nozirex hes net deen requestec Lo underiazke Ihls eflcet by its

svigimal cliemZ or DY PConci, ner woulé we undertzke this

cffeer without adecuate emmtTAcLUTAL aTrangements atceptable o

alh she paviier invelvec.
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Me, J. B, Maziin *age 3 ApTil §, 1984

sérex cannot. therefore, at this time 2dd substantive inferme-
e~ &: & Commission hearing vegavéing the ¢ifferences in the
cits cendusted by different teams many intervening yeats and
ciens apart. On that basis, we see MO merit to appearing
stifying at the April 1964 Commission nearings.
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President
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