UNITED STATES OF AMERICA
BEFORE THE
NUCLEAR REGULATORY COMMISSION

BEFORE THE ATOMIC SAFETY AND LICENSING BOARD

In the Matter of

Docket Nos. 50-498A
and 50-499A

HOUSTON LIGHTING AND POWER COMPANY,
et al.

(South Texas Project, Unit Nos.
1l and 2)

In the Matter of

Docket Nos., 50-445A
and 50-446A

TEXAS UTILITIES GENERATING COMPANY
et al.

(Comanche Peak Steam Electric
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N N Nt st N it N i Nl S ot i N s it N

FURTHER SUPPLEMENTAL RESPONSE OF THE PUBLIC UTILITIES
BOARD OF THE CITY OF BROWNSVILLE, TEXAS TO HOUSTON
LIGHTING AND POWER COMPANY'S FIRST SET OF WRITTEN

INTERROGATORIES

The Public Utilities Board of the City of Brownsville,
Texas ("PUB") hereby responds further to certain of Houston
Lighting & Power Company's ("HL&P") First Set of Written
Interrogatories which sought information and analysis con=-
cerning competition and markets in the electric utility

industry in Texas.
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Interrogatory No. 24

24, Identify separately every area in which PUB
competes with HL&P, including but not limited to:

(a) every knowi instance of competition between
HL&P and PUB to serve retail electric customers;

(b) every known instance of competition between
HL&P and PUB to serve wholesale customers;

(¢) each relevant product and geographic market;

(d) the nature and extent of competition between
PUB and HL&P in each such market;

(e) the date upon which competition between PUB
and HL&P began and the length of time that competition
has existed in each such market;

(£) the identity of every actual competitor in
each such market, and a description of such competitor's
activities in that market;

(g) the identity of each potential competitor in
each such market;

(h) the market share of every competitor in each
such market;

(i) every fact that PUB believes tends to
establish that HL&P has the power to control prices
and/or exclude competition in each such marke&t; and

(3) the identity and location of every document
referring or relating to or setting fo.th the matters
inquired into in this Interrcgatory.

(a) In its June 26, 1979 Supplemental Response to HL&P's
First Set of Written Interrogatories, PUB stated:

"PUB cannot identify any specific instances of
competition between HL&P and PUB to serve retail
electric customers, since in the normal course of
business potential industrial customers do not, in
inquiring about PUB's rates and services, discuss
the other utilities from which they may be seeking
such information,
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“The Port of Brownsville, which is administered

by the Brownsville Navigation District, is the area

in Brownsville most suited for large industry. Offi-

cials of the Brownsville Navigation District state

that th y receive numerous inquiries from industries

which are considering the Port area as a plant site

about the availability and price of electricity and

other utility services, and that the reliability and

cost of electricity are of principal interest to such

industries, The Port officials believe that PUB

service may not be competitive with service provided

by other utilities in this regard and believe they

lose and have lost potential industry in the area

because of this, as is shown in the documents supplied

in response to Interrogatory No. 43. These officials

cannot identify such industries specifically, nor do

their records appear to be maintained in such a way

as to provide this information."

In addition, it should be noted that the potential for
competition between PUB and HL&P to serve retail electric cus-
tomers in the future will be substantial to the extent that
anticompetitive constraints which would otherwise hinder PUB's
ability to compete are removed. Although specific competitive
instances can obviously not be predicted for the future, and the
competitive impa-t cannot be measured with precision in advance,
the potertial for competition is real, substantial, and generally

predictable,

(b) If PUB were to obtain sufficient economic generation
capacity, it could compete for future wholesale loads with HL&P
and others, Although anticompetitive constraints impede this
pctentially competitive aspect of the market at the present
time, their removal would permit its evolution. In general, it
is of course not possible to specify competitive instances which
did not occur because of the existence of anticompetitive con-

straints in the marketplace. Therefore, competition between
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HL&P and PUB to serve wholesale customers is an irea which has
been stifled in the past but one in which competitive potential
should not be further constrained in the future.

(¢),(d) (i) Retail Competition. Competition, both actual

and potential, exists for the sale of electricity at retail in
Brownsville. Actual "door-to-door" competition exists among
Magic Valley Electric Cooperative, Central Power & Light Com-
pany ("CP&L") and PUB as shown in documents previously provided.
In addition, active "franchise competition" has existed ‘or
some time between PUB and CPsL. HL&P has engaged in activities
together with CP&L 1/ which have significantly disadvantaged
PUB in this "franchise competition", Were such competitive dis~
advantage serious and continuing, it could be expected that the
voters in Brownsville would seek to abolish the PUB in favor of
electric retail service from another utility, in this instance
CP&L. The geographic market here is the area within and border-
ing PUB's retail service territory.

A related aspect of competition at retail is so-called
"yardstick" competition. Yardstick competition should be
viewed more generally than competition specifically for the
Brownsville retail market. That is, if PUB is able to offer
reliable service at low rates, other municipalities in Texas

may consider establishing municipally owned electric systems

17 As a member of the Texas Interconnected System and the
South Texas Interconnected System and as a participant in the
South Texas Project, as described fully in PUB's Supplemental
Response to HL&P's Interrogatories dated June 26, 1979, HL&P
participates in the exclusionary and anticompetitive policy

and conduct of those groups.
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as an alternative to relying on investor-owned utilities for
electric service. Conversely, if municipal systems do not
compare favorably with the price or gquality of service avail-
able from the investor-owned sector, there will be competitive
pressure to institute improvements in this regard. Thus, not
only is yardstick competition likely to contribute to effi-
ciency incentives within PUB, it is also true that if the
voters of Houston were to view Brownsville's PUB as a "yard-
stick" against which HL&P compared favorably, public power
would be a competitive threat from HL&P's perspective. The
relevant geographic market for retail "yardstick" competition
is the State of Texas. The service areas of the other large
electric utilities in South Texas, particularly CP&L's general
service area, comprise a specific submarket of this larger
market.

(1i) Industrial Fower Sales. This is competition to serve

industries which are either choosing a location for a new plant
or are considering the expansion of an existing plant. The
georgraphic market in which such competition occurs depends

upon the type of industry involved. For example, with respect
to industries requiring deep water port facilities, the Gulf
Coast is the relevant geographic market invelved. On the other
hand, for industries with local product resource or labor market
requirements, the relevant geographic market may be all of

South Texas, even as far west as El Paso. For other indus-

trial firms without controlling local market requirements --
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for example, a chemical producer desiring general proximity
to the petroleum industry -- the relevant geographic market
may be a multi-state region including parts o»f Arkansas,
Oklahoma and Louisiana, as well as the State of Texas.

(iii) Bulk Power Transactions. PUB is in competition

with HL&P for bulk power supply. For instance, in early 1976,
PUB and HL&P were both considering and discussing with Lower
Colorado River Authority ("LCRA") officials the possibility

of obtaining bulk power from LCRA ¢s is shown in Attachment A
hereto, which includes an HL&P office memorandum dated April 9,
1976 from G, W. Oprea to T. A. Standish and D. E. Simmons con=-
cerning "Purchase Power from Lower Colorado River Authority";
a PUB memo to the file dated March 1, 1976 by H. E. Hastings
concerning a February 27, 1976 meeting between PUB and LCRA
officials concerning bulk power sales to PUB; and a letter
dated March 1, 1976 from H., E. Hastings to Elof H. Soderberg
concerning the purchase of power from LCRA.

As shown in the August 3, 1977 letter from Russell L.
Sutphen of O'Brien & Gere to the Brownsville Public Utilities
Board, included in Attachment B hereto, Jduring 1977 PUB was
engaged in a study to identify and evaluate its bulk power
supply options altenative to continued wholesale power pur-
chases from Central Power and Light Company.

Among the alternatives considered by PUB was the purchase
of power from the San Antonio City Public Service Board (CPSB")

which, according to the July 25, 1977 letter from Donald S.
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Thomas of CPSB to H. E. Hastings in Attachment B, anticipated
having excess capacity when its coal-fired genrating units
went into commercial operation. However, CPSB did not want
to intrude in CPsL's "operating territory":

From discussions with you, it appears that City Public

Service would have no problem providing as much of your

current requirements as desired. However, City Public

Service Board does not wish to infringe on any other

utility's operating territory. and, therefore, will

requ2st that you make the nec ssary arrangements with
any of your current suppiiers nd the appropriate regu-
latory bodies before entering into any agreement." July

25, 1977 letter, supra.

Moreover, on July 20, 1977, prior to its July 25, 1977
response to PUB, J. B. Poston of CPSB wrote to Aaron E. Autry,
then president of CP&L, concerning its discussions with PUB,
stating:

". « « Brownsville's staff and consultants made the

request for & power and energy proposa. from CPS, and

we in no way solicited this customer or any other cus-

tomer not [sic] planning on locating in our service area.

". + + Wwe by no means pai to take the initiative to

market this by feeding into other's service area." July

20, 1977 letter.

Thus, it appears that competition amcong members of STIS
for wholesale and other bulk power sales has been restricted
through agreements or understandings not to deal with utilities
in each other's "operating territory" or "service area". 1/

As a member of STIS and TIS, HL&P has been advantaged in

1/ Judge Porter, in his January 30, 1979 Memorandum Opinion
in West Texas Utilities Co. et al. v. Texas Electric Service
Co. et al, 470 F. Supp. /98 (N.D. Texas, Da. .as Div. 1979),
found based on the evidence before him that iere was no

myro

meaningful competition among members of TIS.

90002290



obtaining bulk power supply. It has participated in restric-
tive agreements, such as the South Texas Plant Participation
Agreement, and, together with the other members of STIS and
TIS, has benefitted from its access to a bulk power supply
market to which PUB and others are allowed only restricted
and unequal access.

Tn addition to such competition for bulk power supplies,
there is potential competition between PUB and HL&P for vari-
ous types of bulk power sales (including, for example, reserve
sharing, maintenance power, short term ~ower, seasonal power,
economy energy, dump energy, diversity power, off-peak power
and firm power) =-- particularly if PUB is allowed nondiscrimina-
tory partic.pation in economic bulk power projects such as the
South Texas Projecﬁ and access to the transmission grid. The
geographic markat for these various bulk power products is
presently limited to the geographic area served by ERCOT mem-
bers by the restrictive "intrastate-only" policy in force in
ERCOT. As an economic matter, this market is limited only by
transmission expense, This geographic market potentially
encompasses the State of Texas and adjacent areas of Louisiana,
Arkansas and Oklahoma.

(iv) Transmission Services., Although PUB and HL&P do0 not

presently compete in the sale of transmission services, PUB's
ability to compete in the sale of electric power in retail and
wholesale marekts as well as its ability to compete effectively

in terms of franchise and yardstick considerations is greatly
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affected by the availability ot adeguate and nondiscriminatory
access to transmission facilities. PUB has been and is depen-
dent upon fair and nondiscriminatory access to the transmission
market in South Texas in order to competitively function in

the bulk power, industrial power sales and retail power markets
described above, This transmission services market has to

date been collectively controlled by HL&P, CP&L and the other
members of STIS, which have until very recently excluded PUB
from such fair and nondiscriminatory access to the transmission
market. 1/

PUB is surrounded by CP&L. With the exception of the
Comision Federal de Electricidad ("CFE") in Mexico, 2/ the
closest utilities with which PUB might deal for bulk power
srrvices as an alternative to dealing with CP&L aie more than
200 miles away. As described in detail in previous responses
to HL&F's interrogatories, on numerous occasions PUB raised
the matter of wheeling services with CP&L and CPs&L flatly
refused to sell such services to PUB, or to discuss planning
for the sale of wheeling in the future.

In a letter dated August 8, 1977, Mr. Aaron Autry told Mr.

Hastings:

1/ 1Indeed, PUB has been excluded from access to the trans-
mission market o~ any terms whatsoever.

2/ CP&lL has also in the past agreed with CFE that CFE would

refuse to interconnect or interchange power with PUB, thus
assuring CP&L's control over transmission to PUB.
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"In regard to wheeliny capacities, we do not have any
surplus transmission capacity to the southern part of
our system and, therefore, do not presently have any
capacity which would be availabl: for wheelilng power
for third parties., Furtheruore, we do not have any
plans for future transmission construction which would
include surplus trnsmission capacity for wheeling
power."

CP&L's availability of transmission capacity for third-
party wheeling and its willingness to plan future transmission
construction to include capacity for wheeling apparently
depended upon the identity of the third party seeking wheeling
services, Minutes of a meeting between CPs&L and Comision de
Federal Electricidad officials held on October 3, 1977 -- less
than two months following Mr. Autry's August 8, 1977 letter to

Mr. Hastings -- state, in part:

" 3) CPsL noted that to increase its capacity to
exchange power would require reinforcing its
transmission system between Corpus Christi and
the Valley. This cannot be done until 1980,

5) CPL proposed to contract [sic] a common consul-
tant with the object of conducting dual studies. CPL
recommended using PTI.

B) We will exchange information on both systems,
including annual load forecasts as well as inter-
change of power from San Antonio's system,

¢) CPL will start delivering power in 1982 which
will be equivalent to that of San Antonio."

A September 11, 1978 CP&L interoffice memorandum to R. W.
Hardy signed by M. L. Borchelt indicates that talks concerning
a bulk power exchange between CFE and San Antonio == with the

energy %0 be wheeled over CP&L transmission facilities -- were
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in fact pursued, 1/ To the extent CP&L's relective refusals
to deal in wheeling services reflect STIS and TIS policies ==
or to the extent that HL&P has acquiesced in them == HL&P has
partaicipated in PUB's unfair and discriminatory exclusion
from the transmission market in Texas.

In this regard, HL&P and the other members of STIS would
have used their monopoly over transmission facilities to com=-
petitively injure PUB in the markets where actual and potential
competition between PUB and HL&P does exist == in the retail
and industrial power sales and bulk power sales markets as des-
cribed above.

PUB is constructing transmission facilities in its service
area, which will contribute to the State's transmission grid.
Where transmission botlenecks exist, as they do from time to
time, utilities depend upon nondiscriminatory access thereto
in order to compete successfully. PUB should be allowed to par-
ticipate in economic bulk power projects and to contribute to
existing and planned transmission facilities in Texas so as to
enable it to compete.

The geographic market for transmission services is the same
as that described above or bulk power transactions. The area
encompassed by STIS members forms a submarket of this market.

(v) Nuclear Generation. PUB is attempting to enter the

market for nuclear generation so as to compete more effectively

i/ These documents comprise Attachment C.
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with HL&P and others. However, as is the case in the market
for transmission services described above, PUB needs access

to nuclear generation in order to engae in such "franchise",
"yvardstick", industrial sales and bulk power sales competition,
HL&P, with its wholly owned Allens Creek nuclear generating
plant (1130 MW), and 385 MW in each of the two South Texas
Project nuclear generating units, itself owns somewhat more
than half of all nuclear generating capacity presently planned
in South Texas; Austin, CP&L and San Antonio own the remainder.
PUB has been competitively injured in the markets described
above in which actual and potential competition does exist
between HL&P and PUB by its exclusion from the nuclear genera-
tion market. While the geographic market for nuclear generation
is limited by the intrastate policy in force, in terms of eco-
noimics, the geographic market is limited only by transmission
cost.

(e) Competition between HL&P and PUB for retail and indus-
trial sales as described herein has existed since at least 1960
and continues to date.

A significant bulk power sales market is, in large part,

a relatively recent development in Texas, a product of oil and
gas shortages stemming from the 1973 OPEC embargo and subse-
guent events., Historically in Texas, gas was cheap and plenti-
ful with the result that the Texas utilities installed generation
in relatively small units located near load centers. Thus, until

the prospect of diminishing gas supplies caused diversification
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into large coal, lignite and nuclear-fueled base load gener-
ation, transactions such as economy interchange had relatively
little purpose.

(£),(g9),(i) Competitors in retail sales markets are
those electric utilities such as HL&P, CP&lL and Magic Valley
Electric Cooperative, whizh operate there. In addition, PUE
is a potential "yardstick" competitor for any utility in Texas.
Specifically, such investor-owned utilities include HL&P, CPsL,
Community Public Service Company, Texas Power & Light Company,
Dallas Power & Light Company, Texas Electric Service Company,
West Texas Utilities Company, Gulf States Utilities Company,
Southwestern Electric Power Company, and El Paso Electric Com-
pany. HL&P and CPi«L, being in the more proximate South Texas
area, have more competitive significance than the Texas utili-
ties serving more distant areas.

(ii) The identify of competitors for industrial sales
varies with the type of industry involved. Competitors for
industry requiring proximity to deep water port facilties
include PUB, CP&L, HL&P, and Gulf States Utilities Company.
PUB, CP&L, El Paso Electric Company, San Antonio Public Serv-
ice Board, LCRA, HL&P, Community Public Service Company and
Austin's City Electric Service are the principal competitors
for industries desiring immediate access to product and factor
markets in South Texas,

(iii), (iv), (v) Competitors in the bulk power, trans-

mission and nuclear generation markets presently include
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members of ERCOT and, to a lesser extent, the Mexican Comision
Federal de Electricidad, which has received export power from

CPsL from time to time since about 1965, and has thus been in

competition with PUB and others for the available power supply
in TIS.

Were the intrastate only restrictions and resulting trans-
mission bottlenecks presently in force in ERCOT removed, Gulf
States Utilities, El Paso Electric Company, Southwestern
Electric Power Company and possibly utilities serving adjacent
areas of Loulsiana, Arkansas, and Oklahoma would be additional
competitors in these markets, including numerous rural elec-
tric cooperatives located in Texas and adjacent areas.

(h) Applicants in this proceeding collectively dominate
bulk power transmission facilities and bulk power generation
in their combined service areas. As of October, 1978, of a
tctal of 19,768 MW, HL&P, CP&L, San Antonio City Public Service
Board ("CPSB") and Austin owned 18,301 MW == or 92% of all
generating capacity in South Texas. LCRA, which as a member
of STIS during the early 1970's when the South Texas Project
was conceived could have 1/ but chose not to participate, owned
1,271 MW. 1In other words, the charter members of STIS own

nearly 99% of generating capacity in South Texas.

1/ LCRA representatives participated in the South Texas
Project Study Committee meetings during the Spring of 1972.

In the May 1, 1972 "Report of the Study Committee for the South
Texas Nuclear Project" LCRA was listed among the proposed
participants, and was to receive an allocatiocn of 125 MW from
each of the two proposed units. It was nct until March 1973
that LCRA, for reasons of its own, formally withdrew fror

participation in the project,
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¥oreover, members of STIS together own virtually all of

the 345 RV transmission facilities in South Texas.
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Interrogatory No. 25

25, With reespect to Issue V of PUB's Preliminary
Statement of Issues, svate whether PUB contends that
"generation fuels" constitutes a relevant market, and if so
separately state:
(a) the relevant product and geographic market,
including the identity of every generaticon fuel in
such market;

(b) the nature, extent and Auration of competition
in such market;

(¢) the identity of every competitor in such
market;

(d) the market share of every competitor in such
market;

(e) the identity of the actual and/or potential
customers in such market:

(£) the nature of any evidence in PUB's possession
that HL&P has the power to control prices and/or exclude
competition in such market; and

(g) the identity and location of every document
referring or relating to or setting forth the matters
inquired into in this Interrogatory.

PUB contends that "generation fuels", more specifically
here nuclear fuels, constitutes a relevant market in the sense
that nuclear fueled generation is a relevant market, as de-
scribed above in respconse to Interrcgatory No. 24, and that --
to state the obvious -- it is the nuclear fuel which makes
nuclear generation a unigue product.

(a) The geographic market area is, as stated previcusly,

potentially the area limited by transmission cost as an economic

matter and presently by agreement and or contract among them-
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selves, the area encompassed by members of ERCOT. 1/

(b) Competition for nuclear generation is potential in
that PUB will not have any actual nuclear-generated electricity
until the first of the South Texas Project generating units
goes into commercial operation. However, a utility's ownership
(or lack of ownership) of capacity in nuclear plants planned
and under construction has a large impact on its power supply
planning long before the nuclear plant actually gces into
commercial operation, thus affecting its competitive position
among the utilities with which it competes for retail and
large industrial customers.

(c¢) Competitors in this market presently include the
members of STIS, and the municipally-owned utilities and rural
electric cocoperatives in their service areas who are potential
purchasers of capacity in the South Texas Project. Without
the intrastate only restrictions enforced within ERCOT, capa=-
city in nuclear generating facilities located outside of the

present ERCOT boundaries but within feasible transmission distance

l/ Whetner the area limited by economic feasibility is in
fact the same area limited by agree¢ 3:nt and/or contract

among members of ERCOT, has been a g.»stion under heated
debate since 1976 and consigerable money and expertise have
gone into supporting both sides of the issue. While PUDB has
contended that, as a legal matter, such an intrastate only
policy should not be permitted, it has not had the necessary
resources to make a full-scale independent determinaticn as
to the engineering feasibility of interstate as opposed to
intrastate only operation. It is noted, however, that if the
area limited by economic feasibility is the same as the area
limited by agreement, then it is strange indeed that contract-
ual arrangements or other enforcements are essential.
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might become part of the market, thus making utilities outside
of ERCOT competitors for nuclear generation within the relevant
market.

(d) HL&P, CP&L, CPSB and Austin in combination ocwn 100%
of the nuclear generation planned and under construction in
South Texas. Of these, HL&P owns over 50% of planned nuclear
capacity.

(e} Customers and competitors in this market are essen-

tially the same.
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Interrogatory No. 33 ;

33, State separately every action or cou  'se of
conduct by HL&P that PUB believes has injured its competitive
position in any relevant market, and with respect to each
such action separately state:

(a) the relevant product and geographic market;

(b) the identity of every :ctual and/or potential
competitor in that market;

(¢) the nature, extent and duration of competition
in the market;

(d) the market share of every actual and/or poten=-
tial competitor in the market;

(e) the identity of every actual and/or potential
customer in the market with respect to whom PUB's com=-
petitive position has been injured;

(£) the nature of any evidence in PUB's possession
that HL&P has the power to control prices and/or exclude
competition in such market; and

(g) the identity and location of every document

referring or relating to or setting forth the matters
inquired into in this Interrogatory.
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Interrogatory No. 34

34. Separately state every action or course of
conduct by HL&P that PUB believes has restricted PUB's access
to any rzlevant market, and with respect to each such activ-
ity or course of conduct separately state:

(a) the relevant product and geographic market;

(b) the nature, extent and duration of the com-
petition in the market;

(¢) the identity of every actual and/or potential
customer in the market;

(d) the market share of every actual and/or
potential competitor in the market;

(e) the identity of every actual and/or potential
customer in the market to whom PUB's access has been
restricted; and

(f£) the identity and location of every document
referring or relating to or setting forth the matters
inquited into in this Interrogatory.

PUB pelieves Interrogatory Nos. 33 and 34 have been largely
answered in its June 26, 1979 Supplemental Response to HL&P's
First Set of Written Interrogatories 1/ and in responses above
concerning relevant product and geographic markets.

(a) The relevant gecgraphic and product markets in which
HL&P's exclusionary conduct in collusion with other members of
STIS has damaged PUB competitively are those described in
detail in response to Interrcgatory No. 24, specifically (i)
retail sales market, (ii) industrial power sales, (iii) bulk

power transactions, (iv) transmission services, and (v) nuclear

generation, with the geographic boundaries of these markets

90002 03

1/  For convenience, copies of PUB's June 26 Response to
Tnterrogatory Nos. 33 and 34 are attached hereto as Attachment D.

varying as described therein.




(d) All of these markets are

thoroughly dominated

) §
-

by STIS, whose memoers in combination control close to 100%

of the market in the case of the transmission services, bulk

power services and nuclear generaticon markets. Moreover,

their absolute domination of essential
transmissicn services permits them, DY

JCh services, o seriously damage the

w

adjacent systems to compete for reta.ll

pulk power and
withholding access to
apility of ncn=

and industrial lcads.
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UNITED STATES OF AMERICA
BEFORE THE
NUCLEAR REGULATORY AUTHORITY

BEFORE THE ATOMIC SAFETY AND LICENSING BOARD

In the Matter of

Docket Nos. 50-498A
and 50-4992

HOUSTON LIGHTINGC & POWER COMPANY
et al,

(South Texas Project, Unit Nos,
1l and 2)

In the Matter of

Docket Nos., 50-=445A
and 50-446A

TEXAS UTILITIES GENERATING COMPANY,
et al,

(Comanche Peak Steam Electric
Station, Unit Nos, 1 and 2)

AFFIDAVIT

I, John W, Wilson, being first duly sworn, depose and
state that I am an economic consultant employed by the law
firm of Spiegel & McDiarmid for the Public Utilities Board
of the City of Brownsville, Texas, that the information and
analysis contained in the foregoing Further Supplemental
Response of the Public Utilities Board of the City of
Brownsville, Texas, to Houston Lighting & Power Company's
First Set of Interrogatories, was prepared under my direction,
that I have reviewed such Further Supplemental Response, and
that the information and matters set forth therein are true

and correct to the best of my information, knowledge and

belief.
//, . John W. Wilson
Subscribed and Sworn to b e me this /7 day of

Decev ooy ¢ 4979 ‘ 90002305

»’“ :

i

R
Notary Public

o
My Comemlrton Frontees ot 210 foF
My Commicion Fint v 31,1234




' PURTHER SUPPLEMENTAL RESPONSE OF THE PUBLIC UTILITIE
BOARD OF THE CITY OF BROWNSVILLE, TEXAS TO HOUSTON
LIGHTTING & POWER COMPANY'S FIRST SET OF WRITTEN
INTERRCGATORIES

ATTACHMENT A

.- -

fia

@

HL&? and PUB memoranda and correspondence during
Fepruary, March and April, 1976, concerning dulk power
purchases frem Lower Colorade River Authority.

1979 correspondence setween LCRA and PUB concerning

Power zurchases.

90002506



e

ompany

-

Fower

&

ning

i |

gl
OFFICE MEMORANDUM

1}. L

Housto

24

-~
Jimm

o
L

o
.

ons

11
ossibili

-
-

"/cu A
-
the |

re
-

..

o

"

0 a

ectively .
ount of pewer the

-
-~

288
ne am

t

1230
ng

1378 ancd
indicat

L -
.

LRt
-

ra

e
Yeen recelved

"
~

230 MW
250 MW
200 MW

=2

om

e

1581

L

-

SO MW

—

okt J
o
™

-

1
v o.me -
asRWALT,

<

]

er

-
o b hihead

(- g
- S

Wika

¢
-

- -

-

*T
-~

;
icatas

T
v

150 M
$§1.21/MBT

1

ne
1580

1984

‘ -
g anticiratas ¢

- .
o
o™
-4

$1.43/M2TU

S

982

1
-

BTU

I\

7

<
-

1

o
o
b

a
oW
.

ility

d run commencing

essis

-

e S

el ]

1}

WwWQud

et

.

t’r-

fmacion

O

‘.

.

ad to you.

"
4 -

t will be forwa

.
-

{72
i

.

"
w

"

.y

e

B Lol R

PR - waes

90002507

myrw ve4 o
- s - Se

'

m
Y
ey

wm




it 1
- "

. ‘. .

- — . . *—-:--.--.: T W - -—*‘,-..-‘-‘..| B R = S R AN

' : OFFICE MEMORANDUM
To

¢
Apam

- - - . e s - -
N Pusmkage s DAGEr Irom 2w Bama 9

LA FUrCras g Fowerl TSN wie i F288 &

- 3 Y ) » , ' \ y
- e Lo p— - . - - - 7 'y ~ Tl - - - -
Ve the 1niormation Nads Seen availaiad anc you nava oRiainacg
]
-

MY . » Pl ] .
sOome viewneint as to the worth of the program, please contact me s0
a e

. - N ~ - - P . i - -
Ve May sCeq! mesting o discuss il{s importanc

AP /—vg
{ '/ =X
~ 7/ Si2
- ™ ™ el el
- 'we - e e s R EeT.. 381

90002308

P

-
- ) - - P Vare
- - e e wolmtimiGor



\ l-\ '/“ "(‘ P eEs &pe -
A - -
VLD ANV abie T lls

b

vieeling w
ary 2

(e h the Lower Colorade River Authorits
azrua 7

14
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- b

Pregent wara Mr, Elcf =, Scderman and Mr. Tiastman {rom
the Lower v\.xcrado River Authority
Mz, B, E, Eastings, Mr. Mark Stenscn ané Mr. Jehn Davidson

v -~ 1

LCRA has two 500 MW ,.ar.:s under construction, one will be on line and
in service in 1979 and the second 500 MW -'lah. wvill be cn line ancd .n service
in 1880, The City of Austin owns .‘alf of the first plant and will have first

e o ™

call on half <f the secur'.d plant. This plant (s lccated in [a Grange. The
capital cost of this coal fired -LAFI: :cm:.:le*e is 5328 per Kw. They presently
have firm commit men*s lncluding price, frem Ceombustica Sngineers <n ta
ocllers and asscoclated 2gquism .:, O on the air handling equipment an

nerators. This means that the 532: per Xw capital cost w'.'.. ce a very zlose
f'.:':. figure, LCRA presently has a ::el :or»..:a::*, Nn..:: \s refarred o as h
Decker contract, which provides for delivered ccal at $1.30 per millien STV,
LORA has just recently negotiatad an additional ccal contract for the second
8§00 MW unit and this was negctiated at 51.00 per millicn 3TV, This indicates
that the ccal market is beginning to react to the competitive gituation of enersy
and that ccal companies now are actually making an attempt o0 be competitive
with each cther and enter into ccal contracts.

=
(
‘
[
«

(= ! -“\ i ’ |’ ‘— . .ﬂ - H » 1 - & -
Central Power and Light has apprcached LORA cn the sossibility of purchasing
shert term power. No commitment has been made. .-.;:a... this is an incdicatien
that Central Power and Light will have a deficiancy in their reserves 2 the

immed.ate 5 year periccd. LCRA does not have shert term pcwe' availatle but
11 i long term power avajlable, LCRA (s very n te supplying power o
the CTV of Brownsville and :‘eel that th .:ansrn.ssmn problems can be re
even though it lnvelves intarconnection and wheeling arrangements with
Power and Light. LCRA s:a’e.. ey would be willing ¢ enter into ::::::a:: negot

tions with Brownsville either to let Browns w.lle purchase 2 ;cr’..cn of their plant

cagpaciyy ‘r else LCRA wculd act as ."...am.mg ent and view a long term contrace

Just as f'. ble as purchasing a perticn ¢of th ;:' at. This would remove the 2eces-

1

sity of raising large capital ..e e in Brownsville, LCRA seemed mcst anxisus 2

antar L - -A.o-’cb ageatiatans 'Ar 8! R AT ; wear o :t’:'.V.".S'J"'.-a a - - “'"Eé.‘i—d

B PR ,‘-s.....vu - - - h Sl saay reaT e oW
- L b e y
0 0@ mest cccoperative, 1They 4ld not seem v “"' cencernec afout aay praoglems
- \ . wen 1o " - pr T % T ‘B . wla H H 1
At Might aveclve cecause of Cantmal Power and K5 % o :_- N3 tegC Llev Iall that
- o el s ; o 2 iy r - ] - £
the sroclems c2uld be resclved and thal Sel AR wld te e.-.-. R GeiNg THLS.
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March 1, 1978

M. Elef E, Soderbery

Chief Zagloeer

lower Celoracde River Autherily
P. C. Bex 220

Austia, Texas 78757

Dear Mr, Socerbers:

Thank you very much for your courtesy and encouragement Ln our
meeting last week concerning the possibllities of the Publle Utillties
Scard of the City of Srownsville acguiring {lrm power rom e Lower
Coloracde Rlver Autherily., Please express cur appreciation also to
Me, Tinstman.

1t |s encouraging 2 Zrownsville when we discusgs such matlerss with
knowledgeable pecple as yourself and you can appreciale ne posilicn
that Srcwnsville s (a,

We zre contlaulng to exert every effcort o lovestigale the 2llemalives
cpen o Srcwnsville and will be back (2 tcuch with ycu (n 2 reagcoacie
length of time when we have acdditicnal lafcrmaticn.

It wase a pleasure 2 meel you perscrally and [ lock {orward 0 seeing
yeu again scmetixze soon.,

Yours very ruly, 90002 )] U

E. L. Eastings
Ceneral Manager
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i
o
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May 21, 1979

Me. C. Eerzing
General Managasr
Lower Colorado River Authoricy

' =
B Nis 12° P. 0. Box 220
F j,; ¥ Austin, Texas 78767
Bt I
%o Rl i Dear Mr. Herring
% W B
;‘i.{ Tj The Public Utilities Board of the City of Browmsville,
B3 34 in accordance with the attached resolution, is incerested
E_i- .2 1 in purchasing, to the extent your utilicy is ":l-zug £o
i - B sell, base lcad capacitzy, including peocencial owmersii;
§:1 ] interest Irom your existing oT planned nucle :, coal,
£ i or lignite uniczs.
E {
; X f The Publie Urilities Board is incerested in purchasing
b 4 approximately Iifty (30) megawatts at this :;: . anis
i i imouns, of course, could be increased provided tRhat your
4 H ucility would be interested in shart term ;':::a==s of
F : axcess capacity frem any such units purchased Dy th
) ! Public Ucilities 3ocard.
r ¥
E: i I realize that you need time to consicer this request,
] j but an easly ?pl? will Ce appraciaced 1£ you have any
- questions, den't hesitate to telepnone e.

f. | Sincerely,

T T )
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CITY PUBLIC SERVICE BOARD
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July 235, 1977 177 12

.

ings

Ge

>

-
geral Manager
Utilities 3oard

PO

. Bax 3279
rownsville, Texas 78520

r. 8. E. Has
-
<
.

.

< "o

.
Ud il
-

-

W
«

- - :
Jear ¥z, Hastings:

[a response to your letter of Jume 23, 1977 and oral comversatioan ia
- 1T Am- .

’
the meeting of Tuesday, Jume 28, 1977, as 2o availabilitr and price of
r Irow O2S, the following specifics are acced.

-

1 "

arvice will R2ave capacicty available frem ocur gzas/oil
- Se new ccal firsd plants bHecome fully cperatiomal zhi
7ear. Tais capacicy will result ia total availability iz axcess of Ciz3
Puplic Service 3card's immediate requirements. o

LLred

e
.
(g
-
o -

discussions with 7ou,
it appears that Cisy Public Service would have 20 ooles providiag as
ach of your curTeat requirs ts as desired. However, Cics e rrice

3card does 20t wish to iafringe cn any other utdlity's operating ¢
and, thevefors, will resquest that you =z:ake zh fecessary arrangeme
any of your current suppliers and the appropriate regulatsry bSodie
entering iato amy agreement.

The rate that City Public Service is proposing to charge for gzas/cil
capacicy would bhe:

/

$1.50 per KV of comtracted capacicy

30.001 per KSVE cof enerzy counsumed plus at
of fual {acluding allowance for ¢
and vequired iadenture payments =

1. 4w

San Antonio (tetal of 17.11%)

docundaries, and any sther <osts orf arTangemencs fo

The energy cousumed would be metered ac City Public
£ R
would have o bde borne by the Public Ttilities 3card.

: . ) ¢ .
The costs of fuel would He equal {2 Cle average osts semperienced at

- CPS 2 T Lol L T & 4T m - - Ay - - - el B Pl B

~de LSS Z2as/oill gemerating facilities ou line during the jeriod 2f generazsicn,

- a. A - ¢ : . ‘9 g el " - t '

ioweveI, QuTing tiose Jerxiods wnea all of TPS's XoSIL02 CustonmerTs fequila~-

2€0LS can Se el will coal geneTaction, e Iustomers oJu tle at~ve rat2 scheduls

. ; ‘1 ; . ; . ;
Tisd De allowed 3 2To=Tala saare o0 these theaper 22al <¢osts £O the axtent

available.



in regardi %o your request to @nter in as a firm customer of C?S,
sTangeTancs could De nade Lo mest this diasira The ratss that would
apply in that eventualicy would be the 3card's standard rates wnich pro=-
vide for the fully allocated z08t sharing of “he planned gzeneration and
otler costs of doiag business. As iz the provision of axcess capacity,
necessary arvangements with other affected parties would have to bDe made

prior to decoming a firm custcome:z.

orovide :the data neces-

o8
’4
[

I hore tha cthe above general guidelines

$ary Ior you to properly evaluata the availability and price of power and
anerzy Srtom DS, Should you have any other questions zonzerming thi
zatter, please feel free to contact ze at your convenience and, as we

discussed, Cicy Public Service is agreeadble and a.::::.:_:a:es that the
A

Public Utilicies 3ocard will notify other affected utilities and ragula-
tory bodies of this request and response.

Sinceraly,

>
L e K| %

Domald 5. Themas
Manager
Informaticn Services Systam

O
wn
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