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Introduction

On March 2, 1976 the Peqion V Qffice of [ascection and Enfor-ament
IE:V) dispatcned an inspector to fuclear Engineiring Company's

NECO) Beatty, ilevada waste disposal site in response to infsrma-
tion that radioactive materials had been removed from the site. In
cooperation witnh State officials, information was quickly gathered
indicating an extensive removal of radicactive materials from the
disposal site. The ensuing event:s included a comprenensive radiation
survey and recovery operation in the town of Beatty and neightoring
ranches as well as detailed investigations to determine the circum-
stances and details of the situation.

Background

The NECO facility near Beatty, Nevada was licensed to receive and
dispose of low level radicactive waste in 1962 by the former Atomic
Energy Commission. In 1972 the State of Nevada became an AEC
agreement state and assumed responsibility for licensing and
inspecting of NECO's activities involving source and byproduct
materials. Natural occurring radicaciive materials (such as
radium) not subject to regulation by the AEC were also included in
the State's regulatory program. Activities involving special
nuclear material remained under the Jurisdiction of AEC. As a
result, since 1972 the facility nas operated under licenses from
both the State and the AEC (now NRC).

Material shipped for disposal at the NECO facility came from a wide
variety of users of radiocactive materials including military,
medical, industrial and research facilities. Although contaminated
demineralizer resins and liquid waste were shipped to the facility
for disposal, a large quantity of the material arriving at the NECO
site consisted of equipment that became contaminated during usage
involving radicactive materials. This equipment consists of items
such as protective clothing, tools, laboratory equipment and
instruments, electric motors, piping, wiring and other miscellaneous
paraphenalia. Generally, the level of contamination on mast of the
material is low. The potential, however, ‘or more significant
levels of contamination with proporticnally increased hazards is
real. In the specific instance of the Beatty disposal site, it is
known tnrough discussions with HECO site employee
?:hat in addition to tne tyce of items described atove,
ousands of radium dial clocks, watches, compasses, assorted gages
and other similar opsolete miiitary equipment were received at the
site for disposal over the years.
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The conditions revealed by the NRC ‘nvestigation were unusual, to
say the least. ‘e belfeve the unia.e char3zcteristics of the area,
its remote locart'in, and the life style c~d -acugrounds of the
surrounding resicents wer2 all coniributing {ucuars in the overall
situation. The following background information 1s intended to add
some perspective.

Beatty, Nevada is a small desert crossroads town of approximately
500 people located about 125 miles north of Las Veyas on U.S. Route
95 and about 10 miles north of the HECO disposal site. The area fis
bordered on the west by the Death Valley laticnal Monument and on
the east by the tnergy Research and Development Administration's
Nevada Test Site (NTS). There are about 280 dwellings, schools,
ranches, moteis and other businesses in and arcund Beatty. Several
of the ranches are quite large. Most of the residences are mobile
homes and trailers. Employment fn the town generally ccmes from

the lievada Test Site, tourist related businesses such as motels and
restaurants, mining operations and the waste burial facility operated
by NECO. The NECO facility recently employed seven individuals but
has employed as many as 15 depending on the workload. Many residents
of Beatty are former NECO employees o. relatives or friends of
employees or former employees.

Because of the difficulty and cost of obtaining new materials in
such a remote location, the people of 2eatty apnear reluctant %o
part with any item that may have salvage value. As a result, it
was observed that many Beatty resicences and neighboring ranches
have accumulated stockpiles of a wide variety of salvage including
lumber, tires, automobiles, appliances and many other things that
might be useful at scme later time.

The proximity of the Nevada Test Site and the fregquent undergraund
nuclear tests are of little apparent concern to the Beatty residents.
The town experiences a ground shock with most tests. Prior to each
test, officials from the evada Test Site tour the area to warn
residents of the upcoming test. This is all taken with little or

no apprehension.

As a result of the long-time familiarity with nuclear energy and

the association with employees or friends and relatives of empioyees
with the NECO facility, operation of the NECJD facility has encountered
little, if any, opposition or concern from the townspeople.
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111, Summary Scope of Events

Ouring the approximate period of early Feuruary 1276 oSSR
at tne NECU geatty facility

noticed that the company's stockpile of bagged cement was giminishing
unproportionally to the quantity of 1iquid wasta being solidified,
Upon fnvestigating, W discovered that other NECO employees
had been using the company cement mixing truck and materials to
pour concrete on several different jobs in tne town of Beatty.
Since the truck was used onsite to solidify liquid radicactive
waste, the truck was considered contaminated and should not have
been used offsite. The @iyreported tne matter #

. After further internal investiga-
tions NECO reported the matter to aporopriate officials of the
State of ilevada, since the liquid waste solidifications are con-
ducted under tne State of Nevada license. On February 24, 13976 the
State notified WRC that it was investigating the report from NECO.
During the State's investigation of the cement mixer occurrence, it was
discovered tnat otner materials had been removed from the site in
past years and were distributed in the town of Beatty. The State
of Nevada issued an order (Attachment A) on March 8, suspending th
company's license, thereby halting all State-licensed operations at
the facility. The State also requested radiological assistance
from *he Environmental Protection Agency's (EPA) Las Vegas facilities
go help locate radiocactively contaminated materials in the town of
eatty.

Upon notification by the State that it had reports of removal of
radicactive items from the NECO facility, the HRC Region V office
dispatched a radiation specialist inspector to 3eatty on March 9,
1976 to determine if any of the allegations involved the Federal
license. Since the NRC license authorizes only operations in-
volving special nuclear materials, there were no specific allega-
tions or evidence at that time that the NRC license nad been
violated. Cn the afternoon of March 9, the IRC inspector met with

B

the WECQ facility. The inspector was informed that the yuiin
and two otner former employees AEENEG_.G
nad been discharged frem the company for involvement

in the cement mixer occurrence. leither iiginutiiieesgpy -
were aware of any specific allegations of removal of materials
fram the site other than the cemenz mixer. It should e noted that
nad reportad %o the site the same day and the
W had been employed for acout one year. They informed the in-
spector that State officials were scheduled to he at the site on
the morning of March 10, They also confirmed RC's understanding
that HECO had ceased all operations associated with the 8eatty site

including Skt operaticns. This understanding was reaffirmed in a
letter issued by the RC Region V office to the company on March 10.
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On the early morning of March 10, at the MECO site, %he NRC in-
spector met witn K. Trouncay, Oirector, -epartaant of Human Resources,
State of levada and W. rcrten, Sus2rvisor, Tudiafegical Mealtn,

State of ilevada and was informed in nore Jdetail ¢f tne ailesation
received by the State and of the Stat2's intention to conduct
radiation surveys in the town of (eatty. The State had aiso
scheduled a 10:30 a.m. meeting with CPA which the inspector attended.
The course of action established during tne meeting with EPA was to
conduct a house by house and lot by lot radiaticn survey in the

town of Beatty and outlying ranches with particular attention to

any items or materials which conceivabiy may have come from the

NECO site, e.g., tools, electric motors, laboratory equipment, etc.
The State had previously arranged for tne legal authority for the
survey as illustrated by Attachment 3. [t was also agreed that

more specific information on the vasic allegaticn of offsite

removal of materials was needed.

During the afternocon of March 10, wnile EPA hegan under the general
direction of the State, detailed surveys of privite residences, the
NRC inspector and Mr. W. Horton of the State jointly interviewed
who have been employed at the NECO site for
seven and ten years, respectively. Quring this interview, both in-
dividuals disclosed tnat in years past the opening of containers
received at the NECO site was a comnon practice and materials
originally destined for waste were removed from the site in large
quantities. Both individuals stated that once a container was
opened, the contents were spread cut and there existed a “take what
you want" policy. . 150 stated that materials from the
site had also been sold for profit. Both individuals said that
most offsite removal of materials occurred during the time period
of early 1367 to early 1973 whil
Both individuals stated that in adcition to the town of Seatty,
material was distributed %o neignboring ranches and possibly %o
more distant locations as Panrump, Indian Springs and Fallen,
Nevada and possibly to some locations in California. Material
stated to be removed from the site included large quantities of
plywood originally used as snipping containers; tsols of all kinds,
many identified by magenta paint markings and tne inscription
“CTR"; electric motors; "Sennett Buckets” whicn are 6 foot diameter,
7 foot high carbon steel shipping containers used by Lawrence
Livermere Laboratory (LLL) and Lawrence Berkeley Laboratory (L2L)
radium dial clocks, compasses and gauges and varicus other 2ssort
equipment. 3oth indivicuals indicated that only minimal radiatio
surveys were performed on materiais removed froem the site. The ~
survey results were not documented nor was any record made of the
transfers.
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By the evening of Wednesdiy, March "2, information qathered during
interviews with and init1al EPA ragiation
survey results pointed to the wide.presd. reiuval*af contaminated

equipment and materiais from the n2CD facility.

On March 11, 1976 NRC issued an order to NECO suspending NRC

licensed activities at the Beatty facility (Attachment C). In
addition, NRC requested radiological assistance from the Energy
Research and Development Administration (ERDA) to assist in the
comprehensive radiation surveys already initiateg in the town of
Beatty. An NRC investigator was dispatched to Beatty to begin
detailed investigations. An additicnal !IRC IE:V radiation specialist
inspector was also dispatcned to lend assistance. Other NRC personnel
were dicpatched to NRC licensed waste disposal sites at Richland,
Washington; Barnwell, South Carolina; and Sheffield, I1linois to
assure a similar problem did not exist at those locations. No
adverse findings were disclosed at tnose locations. Since the
Richland inspection was conducted under the auspices of NRC, IE:V,
more details of that inspecticn are contained in paragrapn V.H.
Because the State of Kentucky has sole jurisdiction over a waste
disposal site in Morenead, Kentucky, the State vwas notified of the

Beatty situation to allow independent action concerning the Morehead
site.

On the afterncon of March 11 the NRC inspector at Beatty met with
ERDA representatives to orief them on the .cope of the protlem. B8y
Friday morning, March 12, ERDA had respond:d with additional manpower
and equipment. Comprenensive surveying ani investigation continued:
througn Sunday, March 14. Also on 3unday, H. E. Book, Chief, Fuel
Facilities and Materials Safety Branch, [E:V and R. H. Engelken,
Director of IE:V arrived in Beatty. Both individuals were briefed
on the latest status of events and toured various places wnere
materials had been located. A meeting was held with State and EPA
officials and anotner with ERDA officials to summarize findings to
date and to agree upon followup activities. B8y late Sunday after-
noon, the bulk of the survey and recovery effor: was complate,
although various "loose ends" necessitated cantinued efforts.

On Monday, March 15, after completion of the immediate action phase
of the operation, NRC, NECO, and EPA representatives met with the
Governor of levada and other Statz officials to hold a debriefing.
The Governor was well informed about tne entire episode and ex-
pressed his concerns and initial ‘nclinations. to formal con-
clusions were reacned at tne meeting pending continued investi-
gations and surveys. A joint Stata/NRC press conference was held
after the meeting. Additional investigations ang surveys continued
through the pericd of Marzh 16 through 26 in Beatty, Indian Springs,
Pahrump and Fallon, Nevada and Richlang, dashington. Whole body
counting and bicassay analysis were also coordinated and conducted
during this period on individuals wno mignt have come into the
closest and most frequent contact with contiminated items.
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IV  Enforcement Action

As a result of the special inspecticn of mattiers described in this
report, the following specific items of noncompliance with NRC
regulations have been identified:

A.

c.

License Condition 10 prohibits the removal of radicactive
waste from shipoing containers under certain specified *
conditions, and limits use of vaste radicactive materials
to receipt, processing, packaging, storage and disposal of
special nuclear material.

Contrary to this requirement, various items contaminated

with special nuclear materials, including a beam balance,
laboratory scale weights, a section of plywood, two mixing ¢
devices, and a cha‘*n hoist and hoist support were removed

from radicactive waste shipping containers, salvaged,
transferred to others, diverted to personal use by employees

or diverted to requiar use by the licensee. -

License Condition 17A requires that radiocactive waste material
shall be disposed of by burial in soil within six months from
the date of receipt of the radicactive material.

Contrary to this requirement, various items contaminated with
special nuclear materials, including a beam balance,
laboratory scale weichts, a section of plywood, two mixing
devices, and a chain hoist and hoist support were not dis-
posed by burial within the six-month 1imit.

License Condition 17E specifies that there shall be no
disposal of uncontained radicactive waste. -

Contrary to this requirement, uncontained radicactive waste
was dumped into the burial trench in order 3 salvage
Bennett Buckets and piywood frem radioactive waste shipping
containers. The contants of many of these containers
included special nuclear material.

- A

License Condition 12 permits burial af packaces containing
oniy solid radiocactive materias. Bur 13l of packages
containing liquids 1s not autncrize~.

fontrary to this requirement, vackaces containing solutions
of special nuclear material in Zoubie wal) containers
surrounded by absorbent materiz] were nlacaa directly into
the burfal trench as received.

90003134




A —- e e

90003135



THIS PAGE INTENTIONALLY BLANK

90003136




V. Penort Details

A. Surveyv Efforts ‘ . ¥

1'

Initial survey efforts began on Wednesday afternoon,
March 10, 1976. EPA perconnel from the Qffice of
Radiation Programs and the Environmental ioniterin

and Support Laboratory, two separate Las Vegas EPA
entities, comprised the tPA survey team. 0. Hendricks,
Director, Office of Radiation Programs, Las Vegas
Facility was in charge of the IPA personnel with overall
direction provided by R. Trounday and W. Horton of the
State. EPA manpcwer varied between 3 to 10 indivicuals.
The basic survey instrument used was a portable, gamma
scintillation survey meter with a lower scale reading

of 0-30 uR/hr. Background in the Beatty area was
generally 10-15 uR/hr. Portable alpha survey instruments
were available and used as needed. Mo street maps of
Beatty were available and copies of an aerial photogragh
were used to identify locations. The town proper was
divided into quadrants and a systematic survey Ctegan.
Personnel worked on an individual basis, carefully
surveying each room of residences, as well as yards,
garages, storage sheds, business establishments and the
piles of salvable items prevalent throughout the.town.
Plywood, which was widely used throughout the town, was
surveyed on a random basis at the discretion of the
survey team members. General ground rules were %0
perform a thorougn gamma survey, make note of any suspi-
cious looking items for followup aipha surveys, cnly
pickup items exhibiting zositive indications of radio-
activity, and make note of identified contaminated items
which were not picked up in order to allow later pickup.
Small individual items were picked up by the surveyors
while large items or numerous items were picked up By
NECO. All items were returned to HECO for nolding. An
EPA aerial recon:issance aircraft was used to provide
photographs of one large nearsy rancn GNEEGRGEEREN
PR e e Tucn matarial was

alleged (and later founc) to be located.

ERDA survey eff:»e< teqan an Friday, “arch 12.

team consisted of ERDA contracters, facluding EG

Lawrence Livermore Laboratnry (LLL) 224 Reynocids

& Engineering Co. (REEC);. 8. Church, Chief, Rad
/

e}
Ly 0O
>

0O
) H O -+
—

(Ve SRS e
2 i -

D O O s

/
Branch, .levaga (Cperaticns Cf
the ERDA team with overall
The EPA and ERCA survey effor

& My -
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with owarall responsibility teing Sointly shared by the
State and iRC. The ERCA team consistad of three, two man
alpha survey teams whicn immediately began surveying in
unison with the EPA survey team. [n addition, the £R0DA
team included an EG4G helicopter equipped with a large
array of sodium fodide carma detectors which was used to
help survey key areas of mranch (72,000
acres) and some other outlying ranches; a LLL counting
van equipped with a portable Celi detector and multi-
channel analyzer used for isotopic icentificaticn and
analysis of samples and in situ analyses; an £G3G van
equipped with a large array of sodium ifodide gamma
detectors and 2F. neutron detectors used on individual

ranch and th& town of 3eatty proper; a REECO sodium
fodide gamma detector with a multichannel analyzer, and
a portable gas propcrtiona1 beta/alpha detector with
scaler, set up in the motel being used as a "command
post". The ERDA team also provided a base of radio
communications at the "command post" and ua1x1e-taxk1es
for field use.

3. After one day, use of the EG&G  elicopter and van was
discontinued wnile hand held instrument surveys cone-
tinued. The bulk of tha survey effert in and around
Beatty was completed by Sunday evening, March 14 when the
survey teams were disbandad. Approximately 35 indivie
duals had been involved in the Geatty area survey effort.

4. By Friday, March 12, during the peak of the survey effert,
the survey teams began to hear rumors that some material
was being buried, disposed of in the desert or otherwise
h1dden by residents, apparently cut of fear of being

“caught with materials”. State officials, headed by
Roger Trounday, Director of the Cepartment of Human
Resources, called a town meeting on Friday night at the
school gymnasium to explain the situation and ask for the
assistance of the townsveople in identifying and locating
material from the facility. About 130 residents attended
the meeting. iiotice of tha meeting was spread by the 'iye
County deputy sneriff, Using 2 statzment prepared oy the

NRC, 1E:V public informacion sificer wno had reported to
the site, TPOunde 2xplzined Lr2 reasons for the inves-
tigation and ¢ resuits thai the survey teams nad found

to that point. He also cxplained thit it was not the
interest of either tne State or the Federal agencies to

90003138
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arrest.or prosecute the rosidents. The agencies' in-
terest was merely in recovering the material, getting it
back to the disposa! ¢ite where it belonged and assuring
that there was no health nazard to the townspeople. It
was stressed that there was no immediate health hazard
but that some of the material could pose a potential
health hazard. A question and answer period followed
Trounday's presentation. Results of the town meeting
were evident on Saturday and Sunday as people voluntarily
returned miscellaneous items.

Although the formal survey teams were disbanded on
Sunday, March 14, isolated survey efforts continued
through Friday March 26. ZPA and NRC personnel centinued
surveying previously missed locatiens in and around
Beatty. On Thursday, Marzh 18, State, NRC, EPA and ERDA
personnel arrived in Pahrump, Nevada to perform surveys
in fhat area. Several former employee residencas and one
machine shop where materials wera alleged to be, were
surveyed in Pahrump. :

EPA has prepared a detailed report of their survey efforss

in Beatty. A copy of this report is provided as Attarhment
F to this report.
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Sunmary of Materials Recovered

‘.

3.

On a per item basis, the majority of items recovered were
radium painted objects sucn as radium dial clocks, compasses,
watches, assorted gages, transits, various objects with
radium glow buttons and other obsolete radium conta‘ning
equipment (nostly military issue). Radiation leve:.
associated with this equipment were generally low, less
than 5 mrad/hr peta/gamma on contact but ranging upwards
to 150 mrads/nr on contact. [t should be noted that the
contact radiation level: represent the maximum exposure.
Realistically, exposure rates to individuals in the
vicinity of these objects were considerably lower. As an
example, a radiun ¢fal clock measuring £0 mrads/hr on
contact beta/gamma, measured only 2 uR/hr above background
at one meter distanca.

Although there were numercus radium objects recovered,
radium items accounted for a small percentage of the
total volume and mass. Other items included electric
motors and pumps, piping, wiring, plywood and-planks of
wood, a disassembled centamination change rcom, a large
tractor tire, laboratory equipment, a8 hoist and hoist
support, lead bricks, various tools, plastic hese, toel
boxes and other assorted equipment. Of all plywood
surveyed, only a few pieces were found contaminated.
Approximately 20 to 25 pickup truck loads were required
to haul items back to the NECQ facility. A 40 foot
{1atbed trailer was used to return large, bulky and heavy
tems.

0f all materials recovered, the vast majority came from
four or five locations each of whicn was associated with
an employee or ex-empioyee of WECO. There were approxi-
mately seventsen residences or businesses that had just
one or a few radium cbjects, mostly clocks. An additional
25 locations in the Zeatty vicinity were identified wnere
other radicactive items were found including ccntaminated
concrete and soil and radium and non-radium relatad
objects. There were also three locations in Panrump,
Nevada and one in Fallon, lievada wnere objects were
recovered.
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The locaticn with the i st abundant and varied nurber of
items -J;“rarcm €leven Bennett luckets,
two other tanis, toois, wcod planks, approximately !
electric motoys, severa! pumps, sipes, a wood table,
hose, and metal framing descr1bes the general scope of
items found at this ranch.

et
0

ther location of significant findings was individual
g “museum". The “museum" consisted of a private
collection of numerous, varied artifacts assembled by
as a personal hebby. Approximately five to

seven 55 gallon drums of material were recovered from the
“museum”. Items recovered consisted mainly of radium
dialed objects although a centrifuge, a laboratory or
commercial mixing device, lead bricks and several other
assorted items also came from the "museum".

A third location of significant findings was individual

premises. Miscellaneous radium items, a large con-
taminated tractor tire, tcols and a large tool box and
another laboratory m1x1" device were among the items
recovered from these orr~1ses.

Three instances were identified whers actual surface
contamination existed within living quarters. One of
these was a point scurce spot of radium on a carpet which
read 110 mrad/nr contact teta/ganma and 15 uR/hr at one
foot. The owner of this residence had not been employed
by HECO. The second instance involved a triple beam
balance and a set of brass laberatory weights at indivi-
dual - residence. The beam balznce plaba indicated

3 x 10" dpm alpha contamination by direct measurement
with a portable air proporticnal algna survey meter. An
open windew gm survey ,n:::a:.d g x 10° cpm beta/ganma
at 3 distance and 1 x 10° cpm, gamma only at the same
distance (background negligible). Laporatory analysis of
a swipe of the balance indicated 3.2 x 10” dpm gross
alpha with isotopic identification of Pu-239 in a 23/}
ratio with Pu-238 (and/or) Am-24] as well as Cs-137, Cs-
124 and Co-60. Similar isotspes were found on 4the bdrass
weights. Indivicualefaiso ;ccsessed a Bennett 2ucket
used as a non-potacl!e water taran, A radiation survey of
the tank and a water sampie Jid not indicate the presence
of radicactivit ani,iaua}"-as 70t associated with
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- NECO and acquired the balance and weights in swaps and

purchased the Connett Suchet from 2 1ECO employee, The
third iastance of cantarination withnin.living guarters
involved indivicua 14 A stainless stze) plate, apparently
from a counter balance type scale, was found. An open
window gm survey of the plate indicated 70 mrad teta/gamna
on cg?tact. Laboratory analysis of a swipe indicated 1.3
x 10 " uCi of Sr-90 with lesser quantities of Cs-137, Cs-
134, Eu-155, Eu-154 and Co-80 on the swipe. Trace
quantities of Pu-238 and/or Am-24]1 were also detected.
Individual @Pwas the who had

been discharged as a result of the cement truck occurrence.

Many other items were recovered with loose surface con-

" tamination, ~1though thece were found outside, in sheds

and other non-living quarters. For the most part the
contamination on these items was identified as radium.
Items recovered with contzmination other than radium
included a centrifuge with C-14 and Co-50 contamination
from Individual ¥l "'museun”; 2 mixing devices with
enriched uranium contamination, one from Individua] Wiy
“museum”, the other from Indivicua! Z resicence; a
piece of plywood on a shed with enricred uranium contamination,
located con rented property, cwner not identified; and 2
hoist and hoist support with Pu-238 contzmination from
Individual M ranch.

Additional descriptions of materials recovered, radiation
and contamination levels involved as well as radicisctope
identificaticns are provided in Attachment F. Photeographs
of many recovered items are provided in Attachment E.

Of all the contaminated items identified and recovered,
the stainless stezel plate at Individual residence 1is
considered to represent the most direct path for potential
human expoiure. The plate had substantial levels of
loose surface contamination and was routinely used as a
catch for keys and pocket crange. Handling of the plate
or items on the plate could resul in 2 direct sath of
ingestion of radicactive contamini tion. Notwithstanding,
the results of whole bocy counting on Individuale® did
not disclose any evidencz of internal’y depositad radicactivity.
Bioassay analysis for Sr-30 was not complete as of the
time of this report, but resuiss «ill 5e incluced in a
later supplement to this repe.t.
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With respect tc the over:l! potential for radiation
exposures, wnen all factirs are considered, i.e., the
measured direct radiation levels, the radioisotopes
involved, the general lccaticn and use of contaminated
objects and the low levels of contamination invoived, it
is believed that no significant internal cr external
exposures occurred. Results of whole body counts
support this contention. B8ased on all available infor-
mation, it is concluded that overall, a significant
health hazard did not exist. PResults of bioassay analyses
are not available as of yet and will be provided in a
supplement to this report. [t is not expected that
bioassay results will change this cenclusien.
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Investigative Effort

1. During the period of March 11 to April 1, 1976, NRC
investigation speciaiists interviewed numerous personnel
in an attempt to ascertain factual information
concerning the unauthorized removal of radicactive
materials from the NECO disposal site. These
interviews included personnel associated with both
the Beatty facility and the Richland, fashington
facility. Results of investigations at Richland are
summarized in paragraph V.H. Results of the Beatty
investigaticn are conta1nec herein, The investigation
of the Beatty ‘ac111t/ included interviews with 21
individuals. The results of each interview are provided
below in a chronological sequence. Since a few individuals
were ‘nterviewed two or three times and since many inter-
views contain numerous references to othev individuals,
the key below is providec to aid in rapt dxv finding the
locaticn in the report of any given interyiew Signed
statements obtained during several interviews are
attached to this repert as Exhibits 1 through 13.

Key List of Intervisws

Individual Date of I[nterview Paraaraph No.
51 2
(first interview) /M 3
'3/12 4
3/12 5
3/12 )
3/12 7
3/12 8
(first interview) 3/13 Q
3/13 10
(first interview) 3/13 N
3/14 12
3/18 13
3/15 14
3/17 15
3/18 16
3/18 17
3/19 18
3/19 19
(second interview) 3/20 20
3/20 2)
(second interview) 3/24 22
(second interview) 3/2% 23
(third interview) /25 24
3/25 2
an 25
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Interview With Individual #en “arch 11, 1975

On March 11, 18
the NECO Beatt:
the NRC and

e e at o L et o WP P
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PO . Py W L LD

Individual ’advised that a Cease and Desist Order had
been received from the State of MNevada. A1l operations
had been stopped except that materials enroute to tne
facility and on hand cculd be received and buried.

Individual ‘state that only three employees in addition
to himself remained at the site., The other empioveses

had been terminated or laved off. SSRGS,

Wt . e hacd ittle firstonand
knowledge concerning past events. He indicated, however,
that until March 2, 1976, the only radiation safety
concern at the facility had been the use of a cement
mixer to pour concrete at some 3€r51:e locations. This
ixer was used on the site for mixing cement and 1iquid
radioactive waste. The mixer was, therefore, contaminazted
and the concrete slabs for which it had been used in
Beatty, Nevada were found to be contaminated.

Individual @Pindicated that until March 10, 1976, the only
problem of which he was aware was the concrete problem,

On that date, however, he was informed that itams which
had been received at the site for burial nad been removed
from the site by site serscnnel and that this apparently
was a widespread problem. re stated that he had

informed corporate manaqement of that development and

he expected corporate level personnel to arrive at the

(3
facility within the next 24 hours.

Individual ¢ indicated that '~ addition to himsalf and

the facilit, R T R e
he only persc".n':'. currenciv emploved at the Beatty

site were Individuals @2 Me stated that

Individual @ had been =mpioved by EC0 s:tce“

While Indivicual was familiar with the circumstances




-« 18 - «tn

re1ating to the use of the coment mixer in Beatty,

he wculd have 1ittie, if any, inowiedoe relating to
the removal of containers and some of their contents
from the site since aii or most of that activity took
place prior to his arrival at the Beatty facility.

Individual @ stated that information relating to former
NECO Beatty employees would have to be obtained from
the NECO llestern uc=ra:10rs Office located in the San
Francisco, California area or from the coroorate

office in Louisville, Kentucky. A list of former NECO
Beatty employees with their ﬂa.es ¢f emplovment and
last known address was subseaquently provided to the

NRC and State of Nevada representatives.

Interview With IndividualdBPon March 11, 1976

On March 11, 1976, Indwnduah‘-'as interviewed by represen-
tatives of NRC and the State of !levada. Individual

tated that he has been employed by HECQ at the Beatty
facility since Curing most of his employment
he had been a ]

but during the last year
he has worked as a at the ficility.

IndividualdPstated that sometime in 1067, oaiiaciin.

-t N0
practice of emptying containers had begun. He indicated
that at first containers which were made from pieces
of plywood and other lumber were emotied into the
trench and the plywecod and other lumber were saflvaced
for a variety of uses :/ emplovees, the

and their friends. A tschnique was ﬂeve1cce whereby
the crane would be used to suspend ol yviced boxes

over the trench. The crane operator would allow

the box to free fall several feet and then abruptly
stop the cable. This would cause the box to separate
and the contents weuld fall into the trench leaving
the five remaining sices of the box intact and readily

salvagable. The contants that drooved into the trench
uld then be covered cver by backfilling. Individual

31nd'icated that over 2 jeried of y2ars, large quantitias
of plywood were reroved from <ha site for use as
construction material for finces, cheds, playhouses,
tratler skirting, etc. ang could b2 found throughout

the Beatty area and nzighboring ranzhes. re recalled
that scme olywood was given %2 pecplie wno ed in
Indian Springs, Nevada, a smail community about 75

miles southeast of Seatty,
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Individual @stated that large quantities of hand tools,
clocks and compasses were received in containers for burial
as radiocactive wacte, Thesa zontainers were onened and
employees wer2 allnowea %o %2he what thev wanted., He inci
that there were cccazions wrnen thase-items vera spread oy
on the building floor and qiven a cuick check with a G
survey meter. Emplovees were then permitted to take what
they wanted. In addiiion to the atove items, pives,
fittings, oumps, motors, risging eauipment, shackles,
cable, electrical switchboxes and other miscellaneous
items were taken from the site which nad been removed
from containers of radicactive waste.

Over a period of time, mostly throuch trial and error,
they were able to determine which containers would have
desirable items contained in them, This could be determined
in large measure by the location from which they were
received. Most of the items were received from General
Electric Yallecitos and San Jose, California, Atomics
International, Mare Island Maval Shipvard, as well as
other shipyards and military installations. Another
method emploved to cetermine whether a container was

to be opened was to roll it over and if it rattled, it
was a good indication that the contents were of value.
These containers came o be referrcd t0 as "rattlers’.
Individual @Pstated tne containers of radicactive waste
received from medical institutions wera not of intzrest.

Individual @ stated that beginning in about 1967 the
Lawrence Radiation Laboratory (L2L) began shipoing radicactivs
waste in large steel containers known 2s Bennett tanks,
These tanks were about 7 feet tall and § feet in diameter.
These containers were oocened, the contants dumned in

the trench and backfilled. The empty tanks wers then

hosed down and checked with a survey instrument. They

were then taken from <he site and used for a variety

of purposes. Many were used 2s sentic tanks, water storace
tanks for live stock, grain storage, etc. A1thougn he

said he had no way o‘ KnOW‘ﬂ” how manv of these tanks

were taken from the facility, Indi: Mua.‘sud it was

his opinion that not very many of “hem were buried on

the site. He estimates that onlv 5% had been buried

as intended. He indicated that Bennett tanks cculd orobatly
be found in the town of Panrumd anz the Amarcosa Vallay
farming area a; well as in 2catiy and neighboring rancnas.

Indfvidual ndicated %hat 2l1thounh he had nc perscnal
knowledge of it, it ..as his imprecsion that some items,
particularly Cennett zanks, had Soen sold as well as
given away. Although all emoioyees had been invoived
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in acquiring articl2s from radicactive waste shipments,
as time went on most of the activity was confined to

the He went

on to say that several Sennett :sm:s and ot “er equisment
had been taken to Indivicualef ranch and storcd and/or
used there. He was unable to say unetf* r all of it remained

there or whether some of it was subseauently taken clsewhere
Individual g stated that he had no knowledge that any

items removed from the site were taken by truck %o any
distant points. He further indicated  that there was

no need to open and use 2mnty 30 or 35 gallon drums since
unused drums of that size vere available on the site.

Such drums were only occened if they were rattiers,

Individual @ stated that he ihad some indicaticns but

no personal knowledce that fnr“ cactive waste containars

had also been gpenec 2% the NECO warehouse located in

the Qakland, California area., (NOTE: For specific informa-
tion regarding this particy lar allegcation, see "Interview
With Individual @ on April 1, 1976".)

Individual @ stated that he had no firsthand knowledge
whether any NECO corporata perscnnel were avare of unat
was being done at the Zeatty facility byt he was of th
opinion that the forman Individual ¥,
vias aware of the above-deccribed activities., Individual
Wstated :rag .".cw“'ax‘naﬂ brought these activities
to the attention of Individual Pseveral years aco.
Ind1v1cu=1yvrc cated that he had neard that as a resylt
of this action, Indivicuz! #lnad orcercd tne iR
Individua g *o fire [ndividual Secause [ndividual
! had seniority over most of the other emplovees, it
ecame necessary for :*e-“ to terminate all
but two employees in order to terminate Individual fiPs
employment. This action was taken a month or so afser
Individual $had qone o Individual @@ Individua! &
indicated that after the site manacer became aware that
Individual ”’1ad obtained other emnloyment, tne other
site employees were rehired, According to [ndivicual
B Indikuax ‘ ias r="'f°r' about one /ear aco by the
latest site manager since Individuals ¢ ff o longer
occupied positions witn UECO. [ndf: '*.‘,a A.sya:e: that

Individual@was acain terminated recently because o
his invoivement with the pouring of concrete with the
site cement mixer in the town of Ceatty. He indicated
that it was his understanding that Incividual™@was no
longer residing in Seatty but had moyed %o Las Vegas.
(NOTE: Interviews with ch*:v":uals*an',are proviced
later in this reporst.)
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Ind‘lviduﬂ"was recontacted cn March 19, 1976 at which
time a signed statament was ottained from him, a typed
transcript of which 13 attachcs 20 <his report as Exnibit
#]u ’ v .

Intecview With Indivicual @on March 12, 1976

Individual ‘was interviewed on March 12, 1976, while

his residence was being surveyed. Individual < stated

that he had been emplcved for about WS at the '
Beatty facility. Ouring the first three years of his
enployment he had been 2 <P ind had therefore spent

most of his time away from the facilitv. lMore

recently, he had been emnloved at the facility itself.
Individual @pindicated that a few days ago he was notified

that he was being layed off but that his lay off was

temporary.

Individua]‘stated that he had seen 3ennett tanks received
from LRL opened and the contents taken to the trench.

The tanks were then hosed down with a fire hose and checked
with a Gt meter. The tanks wers removed from the site
andkused by various pecple in the area, mostly as septic
tanks.

Individual @ stated that he was aware that itams were
being removed from shipping containers received at the
site. He stated that he did not particicate in this
activity since he did not want anything that might have
radinactive contamination on it., He was, however, allowed
to take several sheets of new plywood from the Zeatty
facility. He indicated this plwccd had been uszd ¢
separate layers of 55 gallon drums shipped from the Shell
Chemical Company which contained chemical wastes. Since
these had no connection with the radiocactive waste sortion
of the MNECO 2eatty facility, he knew that they did not
have radioactive contamination on them., Individual @ stated nz
had no additional first-hand knowledqe about activity
relating to the removal of tools, eauipment and containers
from the Beatty facility.

Interview With Indivi<ual 'on Marzch 12, 1976

A brief intervicu was held wit% In<ivicual @ wnhile his
residence was being survay=< on Marzh 12, 1976,

Individual @ stated that ¢
had been emploved as :
He stated that he worke
of one or twe cays a we

durina the last few months he

asual worner at the Beatty facility.
3t the facility on an average

K 2uring this period. He stated
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that while he had heard from conversations at the facility
and in town thit mito~ial had hean taken from the sita,
he had no first-nand !nc.l249e concarning these activitiss.
Individual leta:;J he had not '-‘"«"ﬂc s or other
items from the NECO fac11~*v ax

xcoept that he was permitted
to take a few sheets of plywood fron the chemical side
of the site.

Interview With Individua]l 3 on “arc“ 12, 1976

On March 12, 1976, Incividual @ was interviewed by represen-

tatives of the 'RC an¢ tre State of levada wnile his

residence was .,emg surveved. Individual 4 stated that

although he has never tean amnloyed by NECO he had parformzd
vork at the IECC Ceatty -ac.Aity. He stated

that he had never obtainzd anv materials, ecuioment or

tools from that facility unich had come from radicactive

waste shipments. He incicated that the only item he

had obtained from the facility was an electrical fuse

box that had Been installed within the facility's buildi ng.

Interview With Inc‘ivicua“ on March 12, 1976

On March 12, 1 \
tives of the 'RC and the °:a:e of 'levada. Individval

,stated that he had tean hiraed as a”:/ HECD

in November 1972 and trat h1= activities were
related to the corporasion's He statad

that his off{ces are lgocated in

Individual ‘s..u- d that he had visited the Beatty facility
on only one occasion, that being in about September 1572,

He stated that his visit there was ‘ar a genera) familiari-
zation of the corporaticn's coeration and his interest
was primarily in the financial and zdministrative areas.

e went on to say that at the time of this visit, Individua)
&was the “but he was absent from the facility
during his visit, Incividuald@l who at that time was

the facf‘w:.-m 435 1n e
iring ¢h nce of [a idual ndivi

stated that during
knowledce con

L
2 e r
contz.r.-rs cr the remcvil of items °“r
&
anel
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Ind‘iv‘fdual’stated that he fiprst became aware of any
problems at the facility on February 20, 1976 when

Individual informed iim tras a contaminated cament

mixer had been ysed L0 otur concrete in the towun of
: ' : ‘ [P oo o " 4 1 iy

Beatty. It wes his uncorssinzing tagt Individual @

had received a call frem In:ivi#»ﬂal’.m
L T regard.

Individual “stated that he had no perscnal knowledge
that radiocactive waste containers or portions of their
contents were being reraved from the sits and that to
his knowledge, no one at the corporate level Was aware
of this or condoned it t2ing <one. Individual Wstated

at the conclusion of tais interview that signed statements
attesting to this fact «“ould be prepared and submitted

to the NRC by nimself, Indivisual ® :ind Indiv*.’dual‘
These statements were sutsequently recei ed from NECH

and are attached to this report as Exhibits 2, 3 and

4, respectively,

Interview 1/ith {",d'IV'Tdua’.':n March 12, 1976

On March 12, 1976, Individual @ was intervieved by
representatives of the NRC and State of Mevada. In
stated that he has been the

for NECO for the last e o oo
perations of NECO includes the burial s1te in the
Richland, kashington area as well as the Beatty site,
3 warehouse in the San Francisco area, and nenradicactive
wastie operaticns in the State of Texas.

(&8
2
-~
M
(8%
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v
N

~A
o |
e
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Individual stated that he wag ors 1y hired by
"9 5
dua

the former NECO Prasident, Individu

s—

Kentucky, At

in about June M1 activi
restricted to matters. He subsequently becam
a full-time emoloyee of vern 1L the title of e
y \bout 18 menths 2q0,
regrganized and move et rs_ta Louisvill
that time h h

tated that wnile

IndividualagF.as the , ¢ NECC, Individual

was personally resporsio.s -or the 2eatty operation
at the corsorate lzvel. (ndividual stated that ne
had ne responsitility for +oa r2dioactive wasze actiy

at Beatty until ne Secame

S e
ties

90003151

5 . - A r—— . ———



.

il

Individua'!"stated that he has visited the Beatty facility
about every three or four months since he became 2ssociated

with NECO. Up until "arch of 1975, Incivicdus! ¥ was
CZuring tre time <
Iindivicual Jf was not aware that
any materials hag bLeen taken from the site. Individual
went on to state that he had forced Individual Q:o
resign for reasons that did nqt relate to radiation
safety problems, ndivic stated that Individual
@ had been the hile

. In about October 1974,
Individual ¥ requested a transfer to the MECO facility
near Sheffield, [11ino{s. Individual remained at
Sheffieid about six menths and was transferred back
to Beatty whe was
Individual stataed that he had
no knowledge that any materials or containers hac been
taken from the Beatty site while Individual @was

He further stated that during all of
his visits to_the site he saw no indications of this

A
#
~

kind of activity soine on. He indicated, however, that

he heard rumors that Ircividual Y had Seen selling matericis
from the Seatty facility while he vas (JBGHP therz
Individual @ stated that he heard these rumcrs when
Individual '@ was fired from the company during his employmant

at the

Individua‘n\‘stated that he received a call from Individual

the Beatty site Z on February

20, 1976. Individual ivi during this conversation
that he had strong indications that the site cament
&

mixer had been used %o four_concrete in the town

Beatty and that Ir*.c-:v*:;a'.’, m as
aware of this activity and had participatad in it.
He further indicated that other employees at the Zeatty
site were involved in this activity. .ndividual '@ statad
he reported this information to Individual™and proceeded
to make arrangements to meet Individ.;a‘.‘:ne following
diy in Las Vegas.
Individua1‘ stated that he met with Individual ':h
February 21. Ouring that meeting Individual Wadvised
him that he had noted recentiy the: the suoolv of cement
at the site w2c 1iminishing 3% 3 racze which exceedes
the quantity necessary %5 selidify the liguid radicactive
viaste received at the si%e. Accor:zing to Individua
Individual §uent on to say that he had talked &
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Individual § on January 12, 1876 and Individual L P
admitted using the cement mixer for concrete werk in

stated a2t thet time that he was

Beatty. Individual
doir: & favor for

3 Friend

3. Indivicdual @
that he had obtained scme ccront dust

k-
indicated

from the locaticn

of the concrete pour and unon checking it found no indicaticn
of radicactive matarial,

Following his meeting with Indivicual @ Individual
then met with Indivicual Yconcerning the matter.

During this cenversation, Individual I

admitted that

the cement mixer had ceen used at four different locations

in the town of Beatty.

was used was a% the residence of a NECO emplovee.

The first time the cement mixer

According

to Indivicual §}, this pour was macde before the cement
mixer had been used to sclidify liquid radicactive waste.

Individual @ stated that Individual '@ ‘nformed him that
the mixer had also been used to pour concrete in the

Beatty jail.

The local contractor's cement mixer had

broken down and he was recuired tc comolate the :obd

without delay.

According to Individual

he had agreed

to perform the werk as a public relations gesture,

Individual

and had assisted

@ informed Indivicual

that Indiv:‘cuais‘.
in pouring that concrete.

Indivicdual

had stated that he <id not receive any payment for
Tecal contractor had denated

this work but that

o
e

'some money for the NECO

-

Christmas Fund.

Individual

’stated that he was not familiar with any Christmas
und but that it was aprarently intenced to be used
for refreshments obtained for a Christmas party for

employees.

Individual @ stated that the third occasion the cement
mixer was used was to osour a patio behind the Sourdough

Saloon in downtown Ze

Individual

this amount of money.

a

<

-
ww/o

Indivicual

Individual
informed him that. the owner of the salocn
had $450 due him from NECO.
he was not clear as t3 why NECO owed

individual

stated that
stated that
the salocn owner
hewever, contenged

that the saicon owner agreed to cancel this'debt if

NECO would pour

the patio,

A fourth occacion involved the residence of a frierd

of NECO employeec, [rdivicusisgp
P stated that Indivicual
for these concrete pcii's,

in view of the above

‘%that he would susoend
t

e matter was resol.
Pwas officially suss

{ind asemea &4 n
"vr'au -""'

P
<
=

Individ
ne
him from his
He wont on
an

t
-

naed

ind ¢
cenieq receiving any money

vem Y
wud !

, Individual

that
Indivi

stated
informed

position
-
-

al
cual

-
nat
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Indiv‘lduﬂ, stated that on February 23 he notified

the State of Nevada of the activities involving the

site cenent mixer. Or March 2, Individual accempanied

a Stzte of Neveda represantative during surveys of the

concrete locations in the town of Qeatty. Individual

. {stated that spots of cuntamination in the patio behind
the Sourdough Saloon were found which read up to 40

mrad/hr at the surface. He stated “hat the concrete

was removed from this location on March 4 and &, 1976

:nd t?e material was returned to the site for eventual

urial,

9. Interview With Tndivicual W on March 13, 1976

On March 13, 1976 representatives of the NRC and the

State of levada interviewed Indivicua who stated

that he had been employed as a P and subsequently
¢

Wat the NECU Eeatty facility since

Indfvidual @ stated that at the time he began his emolovmant
at the Beatty facility, the practice of orening containers
and removing materials from the site was in full swing.

He corrcborated informaticn obtained earlier concerning

the methods used to salvage the plyood used in the
construction of waste ccntainers wn ch were recaived

on the site and the icentification of contziners having
useful items and indicated that the latter were referred

to as rattlers.

Individual @stated that Individue _

controlled these activities.
He stated that Indivicual @ suoervised the opening of
boxes and that containers could not be opened without
his approval.

of tools were received in 55 qallon drums and these
were opened and soraid on the floor of the facility.
They were chacked cuickly with a G survey meter and
those that showed hich radiation readings were thrown
in the trencn., He incicated there were 3 sufficisne
number of tools availedle %o be selactive about those
they did nol uuiry. He indicazz” tha tools were *zken
out of the ccntainer 'n wnisli *rey are recaived and
placed in NECQ contairers and stored in 3 loft ar
at the facility. Gracually, emplcovies ped themselves
from those containers until they were

4

Individua?]’ confirmed that on cccasion large quantities
g 1
. A}

O 0

ctr




Individual @ stated that a large number of boxes containing
clocks and compasses had been received from various
military installatiens. These were received frequently
with indicaticne that they hzz been opened enrouta,

He indicated tnat thi: was evidant bHecause the 1ids

on boxes were renailed and there were band marks on

the boxes but the banus were qone. He indicated shipments
of this kind were received thrsugh common carrier from
varifous military installations. CSome of these shipments
had been temporarily stored at the MECO warehouse facilities
in the San Francisco area tefore being brought to Beatty

by NECO truck,

Ind1v1dua11’stated that the Cennett tanks received
from LRL contained commen trash and absorbent material.
¥hile some of the materials contained in the Eennatt
tanks were enclosed in plastic bags, other materials
were placed in the Bennett tanks which wer2 not contained
in plastic or other smaller containers. He stated that
the 1ids were taken off of the Bennett tanks and the
contents dumped into the trench. The tanks were then
hosed down with a fire hose and checked with a survey
meter. He expressed the cpiniecn that they were not
checked for alpha activity but were checked onlyv with
a GM survey meter. After the tanks were considered
free of contamination, several of them were lined on
the inside with tar and some welding was dore on them
to make them readily usabie as septic tanks. FKe indicated
these activities took place on site. He indicated that
Individual @ had personally sngaged in the conversion
of Bennett tanks into saptic tanks. He expressed the
further opinion that during the time that Individual
few, if any, Sennett tank: were
buried in the trenches cn the Beztty site.

He indicated that these <anks, as well as other material

obtained from waste containers, were taken by fruck

to Individual @i ranch or were deliverad to other residencss

in the Beatty area. He stated that he was not aware

of any occasions in which NECO trucks were used %o transgors

salvaged materials to any distant roints. He indicated

that if any of the emolovees or townsceople wanted 2

Bennett tank for their uyse it was necessary %o 23k Individual
for it. He indicat2d tha: scme smployees spent the

major part uf thafr time recrvering materials from containers

for use and in the re’uruiching of Oennett tanks for

use as septic tanks or fir other purposes.
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Individual ‘stated that about three years ago the NECO
employees at the Beatty facility filed complaints with
OSHA through their un‘on atout various workine conditiznc
at the site. Amorg tiecre comolaints was one relating
to the drinking water provices to them. They wers conczrnes
because the water system utilized 1-1/2 Dennett *anrs.
He indicated the systcm had since been remodeled and
the Bennett tanks were no longer uzad for this pursase.
(NOTE:- NRC Follow-up of this item disclosed that the
complaint had actually been filed with the Mevada Industrial
Commission, Department of Industrial Safety. A representat:ve
of this agency obtained two water samples from the tank
which were analyzed for ragioactivity by the Clark County
Health Department. Results were nejative. RECO exchanged
the tank shortly thereafter.)

Indiv‘lduaN also provided other information concerning
other items which had been taken from containers receivad
at the site. He indicated that the centrifuge which
had been recovered frem his procerty had been received
several years-aqe at tre site and had remained on th
site for a2 long time. He indicated that he had had

it in his possession for three or four years. He could
not recall from which facility it had come. He stated
that the beam balance wnich had been recovered From

the residence of Individua! $Bhad been removed “rom

the site by him anc that he had given it to Indivicual
@ He could not recall the origin of that item either.

Ind1v1dual‘ stated a load of 6-inch diameter pipe had
been picked up by NECO truck at Rifle, Colorado, which
had been used in Project Ruliscn., He said tnat all

of the pipe went dirzctly to the ranch ¢f a former MECD
employee instaad of being taken to the Beatly site.

He indicated that he and the individual, who at hat
time was a NECO employee, sersonally delivered the pipe
to that individual's ranch.

Individual ‘also stated that a metal A-Frame on rollers
with a chain fall rad beesn received “rom ICH in the

San Franciscc area. FHe indicatad that this picce of
equipment was used in the shep at the Beatty site.

He further stated that 2 wnite duilding had been recsived
at the site for burial. [+ was hic recollection *that

it had been recaived from 3 military installzticn in
Sundance, Wyoming in ztout June 1903, He indicated

that this white build ng was utilizad at the NECO facilisy
rather than being burted, [% was nis further recolleactien
that another similar structure was iaken to the Beatty
residence of Individual
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Individual .stated that ceveral large motors of 8 to
12 horsepover, which n 4 Sa2en raceived for burial, were
removed from the site nd uara %aten to Indivicdual ~
ranch. Individual ‘ Nt 0n to say that & few years
ago he had removed 2 ‘.a:he that had been received for
burial at the Beatty site. He had subseauently found
out that the lathe was contaminated with berv]hum rather
than radicactive material. Since he understood that
beryllium was hazardous, h2 decided %o return it to
the Beatty site. At the time he decided to return the
lathe, Indivicual uas ~c Toncer tre S :nd
he felt it was necassary “sr him %0 return the lathe
surreptitiously. In orcar %o do so, he dismantled the
lathe and took it back %o the facility in small pieces.
He indicated this was ac"mﬂ ished over about a twe
year period. He cbserved that it was more difficult
to return the lathe than it was to acquire it in the
first place.

Individual%a’lso stat at a B8ridgeport milling machine
had been received at t ite several vears ago and
remained there for a long period of time. He indicated
that he would 1ike to rave nad it and asked Individual
W whether he could have it. Individual @asked him
what he wouid be willing to cay for it. He indicate
that he coulc not ar%r to buy the machine and 1t was
put up for sale oy Ind! /‘:J?T. Individual @ stated
that it was his ur:ers.e"".c that Individual Qmade

a phone call to the corporate offices and got aoproval
to sell the machine to Individual @ who ooerates 2 YENNEw

in Pahrump, llevada, in about '«972. (NOTE: Inaivicdual
was interviewed on March 20, 1976.)

Individual @ stated that Individual "nad been **~
orior to Individual\. Individual @ifwas

involved in an accident onsite and was absent for a
rolonged oceriod of tira. 2ecause of his acsance. Individus
was bro ght to Beatty 2s :".a“- Individual
indicated that he did not be'ieve that containers

were being goened and ‘%zms beina taken offsite when

Individual o v2s the (INEINGIP -:c:uce wnen ne nad

recovered from nis injury and returned to the site "‘°=*

-

O 3T
D 0
s
0

(\.

Individual @ Seramo SNENND . he ua: irazad at what was
going on. A short timz liter, Individual @ was trancferred
to the facilitizy in the area
Indwmual, indicatec that about faur vears agd Individual
P visited th 39 0 ne

at
ty facility. OQuring that vi
a 4
cok [ndivi

- ¢it h
and Individy dual P in an airplane to
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show him where the Sennett tanks were located around
the Beatty area, He stated that he was of the oninion
that Ind:‘vw‘duel*had made som2 attomots to nut a stop

to the activities whizh took slaze while Individual
! '2 was, hewever] acoarently unsuccosstu’
He indicated tnat In:ivi:ual'1.1s no longer with HECD.

Individual @ stated that Individualal and Indfvidual

were good friends before Individual @& became
at the Beatty site. Me indicated that during a conversaticn
with Individual, he was told that Indivicual @ had
stated to Indivicdual @) that what happens to material
after it arrives at the Beatty site is no one's business
but KECO's. Individualy@pstated that Individual dfvisited
the Beatty site occasicnally, but h2 could not state
from personal knowledoe whether Indivicdual™was aware
of, condoned, or participated in the above-described
activities. He indicated, however, that it was his
opinion that Individual @ was at least generally knowledgaable
of what was going on.

Individual @ stated that he was aware that about four

or five vears ago Individua™dPhad gone to Individual

@ and held discussiens with nim. While he ¢id not have
H

-

first-hand knowladge as to what the discussions invelved,
it was his understanding that Iadividuai @ brought %2
Individual "l attention the activities trat were *aking
place at the Beatty site. Individuai Y stated that

? he had heard that Indivicua™@)had instructed Individual
® to @ Individual Pafter this discussion had taken

o place. Individuaieg] stated that all employees with
less senfority than Individual d wers layad off a short
time after Indivicualqfhad held discussions with Indivicual

W Individuai¥also vas layed off,

Individual ‘sta:ed that
facility and worked for HECO
facility in early Wi +

~P was subsecuently fired

of HECO.
Individual @ stated that Individual W becam
at ZSeatty following the derarture of Indivi
. individuald stated that wnen Individual @
» he cleaned house and out tha materials being
stored at the sitc irt2 %he <rench for burial. He indicated
that he could not recill iny Eennett tanks Seing emptied
vhile Indiv*:uai":»:a: site Manace He indicated,
hovever, that thers might nave fesn some empty Bennatt
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tanks on hand when Indfvidualv arrived.” Some ¢f those
already empty minht have been removed from the site

after IndivicualyPcec [ndividual ) expresse
the cxinion that scre :ninns sontinued to be taken off
the site but without Z".:':v::ua“‘knom.ecge He did
recall, however, tiat thare was one large stack of Tumber
being stored at the site and Indivicual @ stated thas

if anyone wanted it, it would have to be removed from

the facility that nign: because a Government inspector
was coming the next day.

(&8

Individual @) stated thot a short téime after Individual
became O - -:1 cave to his office asking

whether he had any more tanis %o sell. According to

Individual W this upset Indivicua ecause this indicatsd

to him that Bennett taris had been sold in the past

instead of being buriec.

Individual .stated that there was little security contrsl
exercised at the site. The cate was sometimes le‘:

open overnight and cn wasskends, It seered as though
everyone wrhc ever workec at the site, even casual yard
workers, had keys to the gate's lock. ‘

Individual $stated that during the time that Individual
containers received at the site
were not cpened and very Tittle, if anv, materials e

P
removed from the site. +He indicated, however, a 2enne
- - 4

tank was buried on the site for uyse as a sentic tank
while Individuu’was*. Individuaisg@went
on to say that the only unauthorized activity in wnich
Individual P became invclved was the use of the cement
mixer for pouring concrete in scme locations in the
town of Beatty. He stztea that this did not seem to

be too unusual because it hac been an unwritten company
policy for site squipment %o be made available for ise
in assisting area residents in a tire of noed. Fe recalied
that the crane nad been used 5 replace the steanle

on & church in Beatty fcllcwing a stormm. Earth moving
and grading ecuioment nad seen used %o repair roads

and driveways follewing 41eavy rains. These things wers
done with ({ECD eaquipment in tne interest of good public
relations in the Seatty area,

Intarview ith fmi-.'*'d,zjﬂ-. March 12, 1976

On March 13, 1876, a resident af Pahrump, 'levada, who
requested that scme 1t2ms 22 hiz recidence ba checred,
was interviewed by reprssentatives of +he !IRC and the
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State of Nevada. Individual “,state" that he had been
employed as a “ 1t the NECO Poatty facility for
about three or ¢
He indicated tha g
‘uasmand Indiv "‘"al" Was '"e“
Individu .‘s.a ed that the only item
from the NECO facility he had in his possession was
2 socket wrench set., l!e indicated, hcwever, that he
had also acquired a boat compass and a lensatic compass
from the military prior to this employment.

LI MM el
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Individual .a"v‘ised that individual W had worked at
the NECO facility for about a year and a half in g

He indi ca.ed it was his underctanding that Individua

was included in the “1'@ e for a shert
time and acquired several items from ccntainers which
had been received from the site for burial. He stated
that Individual §currently operates a maintenance and
repair shop in Fallon, 'evada and probably has several
ftems still in-his possession. (NOTE: Individuzll
was interviewed on March 17, 197Ff

Individual ¥ also
received at the MNE
W «ho operates a “'r Pahirumn, levada. He
further indicated tnat re had heard "a a vertical
press may have been ourchased by the

Pahrump, “evada. (!0
4 representative of %ne State of Nevada pursu-:‘

(l) ot f'l
Y.
®

latter item during a visit o Pahrump on lMarch 12, 1976
and informed the !3C that the firm had not-acouired
any items from the NECC facility.)
(NOTE: Individual  was interviewed on two occasions,
March 13 and !"arch 24, The first of these interviews
follows. Individual “:reser:';;/ resides in

and 1s no longer employed by NECO.)

Interview With Individual M on “aren 13, 1975

Individual W wife was presens durine the intarview
and assisted nim in orsvicing names of HECO emplo:
ﬂUr‘.ng _..15 -ﬂ'olﬂ iment cerindg,

Inoivw‘duﬂ“ stated that he wa
Junc iy o or WP ce ::
".O January W 2 ne

Nevada. Indivicuzl #
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SRy :nd as re:ﬂace" by Individual @ who was the

previous Individual

@ stated that re 4gS tAe ~ for tre"
' -4 ¢ 1 -

site 'until April N na tarnonated nNis emoioymen

Individual ’statac that during the period that he was
the following individuals were

_employed at the site:

Individual - Mechanic

Individual - "echanic

Individual - Yarc Boss

Individual - Truck Oriver

Individual - Truck Oriver & Concrete

Individual - Truck Driver

Individual - Truck Criver

Individual - Truck Driver

Individual - Concrete 'lork

Individual - Qad.at on Monitor (Sprina to summer
: of W)

Individual - Radiation Monitor

Individual ‘ stated that scme large nlywood ‘wasta boxes
which arrived from San Jose, Ca]f‘crnfa were opened.
He stated that the purcose of opening the boxes was
to remove the plywcod 1ids for other use. Individual
@ stated that the waste was enclosed in olastic insice
the box, 2and 1ids were removed prior to placing boxes
in the trench. He statsd that the boxes were placed
on top of each other with a box covering the o"ar pox
where the 1id was removed., He stated that only the
1ids were removed from the boxes, He also state
all of the removed plywocd was surveved for rele
from the site and given to the emplovees. Indiv
!}stated that he used some himself 2o build a sm
orse stabie and some was used for other purpose
almost all of the emplioyees.

-"‘

wm

Individual 's:ate that other material could have teen
removed fron the bexes oy emplovees bdut that ha was
not aware that anything was removed except the 1ids.

He stated that he was 2aware that scme "2enne*:" cans
were removea T(um the site with Ris concurrence. He
nd mezal wags2 containers about

described thece as rocund mez2 o
5 feet 1n diameter and 7 rzet in neight with a metal

1id. He also stated .nat <rese wara raceived frem Cerkeley,
California ard that waste inside of the containers was
enclosed in olastic.

LS
“or
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Individual 'stated that rndfvfduai'had requested
to use, as he remembered, four of these containers to
fabricate 4 small 391 fap containiag hylk conant,
He also statas that !riy cu! Pocarated a concrate
business on i own in additicn to Woriking for ECO.
Individua?'stated that the waste from the selected
containers was reroved and the plastie containers placed
in the trench. The meta) cans were washed any surveyed
for release prier to being removed frem the site, Individual

stated that he believed this was done during early

72.

Individua?' 2150 stated that Individyal @oired a 3/4.
yard concrets mixer on a trailer that "as used on the
site. He also stated that prior to his leaving Beatty
that the mixer "aS surveved and released fop Indivicual
0 remove from the site, Individua i ™ alseo stated
that the mixer had not been Jsed for off.gite use while
at the Beatty site, He also statod that Indivicuaj
owned a boom tryck that was ysed rerfodically s¢ the
site but was Surveyed and released prior to its leaving

the site on eacn occasion,
at Individua) ..“.
a‘.'....l...........=llllh
business in Beatty. Ha 3teéd that Indivigua) nad
performed ——— S, at the byrial
site but that tre gquioment was surveyed and released

prior to Teaving the site,

Indfvidual ® a1, stated th
n r t

© beatty, operatad
st

Individua?“ statad that a coencrete mixer was used at
the Beatty site fop solidification of waste and that
this mixer #as never remoyed from the site,

Indfvfdua1~1' stated that gne shipment arriyed for burial
from Alameda, California ang that the ¢o tainers had
been stored cutside. ke alio Stated that some of the
wooden and cardboard centainers were o0served s se
broken open on arrival, we stated that most of the
Shipment consistad of radium dial clocks used by
Navy. He Stated that ne dig NOT rzmove the 'z}
felt that scre of the workers M3y have taken o
them. He s:ates that ne was ngot diare of any mploy
actually reraving any of the elech f
that it may have Sapzined, "Nt could not explai
reason for the opinioa, F

Ry — a5 i — - -~ e T — —
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Individuﬂ‘..stated that NECQ amp'ovees ‘referred to
some drums received from the Mare Island haval Yard

as "rattlers". He statod that this meant there was
lcose material in the drums zugh as metal tools or other
metal objects. He alec statcs that to his knowiedge

none of these drums were opencd,

Individual“stated that routinely there was a shortaae
of vehicle tires, tarpaulins, and small tools but could
not say that they were stolen., He also stated that
they may have been misplaced on site, buried, or placed
in other vehicles,

Individual ® stated that each employee had a key to
the site gate and vere allowes to use the site shop
for their own use on weekends. He also stated that
they were instructed tc survey items brought to the
site, prior to their removal, after work on them was
completed.

He stated that the sit2 equigment was used off the site
for employees and community project work., He stated
that this was done as a cutlic and employee relations
matter and that all equipment was surveyed prior to
removal from the site.

Individual "stated several times that to his krowledce
the only items removed from the site that were celivered
for burial were the "Zennett" containers and the plywoed.
Individual '“w‘.fe stated that she could not provide
any additional information regarding the activities
conducted at the Beatty site.

Interview With Tndividual "cn March 14, 1876

On March 14, 1975 Individual Wwas interviewed at his
ranch by representatives of NRC and State of !levada.
Individual @ stated that he was empioyed by NECO as
@y ron WP it Ferruary or March SR e
indicated that although Indivicua! ¥ wa
when he beqan his empiovrment, !ndividual Pwe
during most of iis employment. [ndividual §f

became asout @ year before he retired,
Individual~gf stated tra

t tha comoany sponsored 3 retirement
party for mim and Indivicuz’ M wno was e
at that time, called nim frum HAawaif

- v~ e 1
O express Ns

regret at nct deing ablc o attend the party and extending
his best wisnes to hin,
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Individua?" stated that Ind‘.vid«.:a]‘trfed to be a

qc:d fC"."C‘..’ .,...’: AAm Y e - "'“’"T"“ h.': '-:.'/Q *.’H"ﬁ".S ‘:.‘:-,

- s e o%s - -

the site that they wirigi, e sleg arrancad for the
el

use of scme LCO site .uuizment in town when it was
needed. He cited as examples, the use of the crane

to place the steepie b:ick on 2 church that had blown

down during a storm anz the use of graders and earth
moving equipment to repzir roads., He indicated this

was informal company n2licy *o perform these services

as a means of establishing ana maintaining good relations
with the community. ;

Individual'l'conf1rmed that items found on his ranch
had come from the 'ECO :cize. He stated that to his
knowledge no items fror the MECO site were talken to
California or other distant noints, that is beyond the
Amargosa Valley and Panrurmp, Yevada. He indicated some
Bennett tanks were protztly now located in the Amargcsa
Valley and that one /as installed as a septic L .nk at
Individual @i residence in Pahrump.

Indiv‘idua1‘sta:ed that he was not personally involved
in the decontamination of the Sennett tanks but said
that after tray were wesned out, they were checkad with
a meter of scme sort before he hauled them away. He
stated that the inside of some tanks were lined with
tar and scme welding wes done on them at the NECO site.

Individual @ stated that he had about 12 Bennet: tanks
on his ranch. He had 2n informal urderstanding with
Individual @ when he was SREMGINERNNEN ":2: 727 of the
Bennett tanks were his and half were I[ndividual

NOTE: On March 11, 1976, a State of lNevada renresentative

advised the !'RC that he had seen a cancelled

check in possession of Individual relating

to the purchase of a Sennett tank. 'The check,

dated October 22, 1972, was made out %0 Individual
for $10C and bore the notation that it was

for one 6' x 7' tank. Indivicual"@Rhad

declined to pe-mit the State of 'levada representative

to make a cogy of it.

Individual™g

stated that he had nothing to do with the
sale of Benrett tanks and that to his knowledge only
one tank was sold. He indicated that if_any money was
obtained for Ternats siaks, Indivicual@loot it. 2eqarding
the check for 1100 ma-2 cut to him “or a2 6' x 7' tank
in the possession of .ndividual My Individuandp stated

%
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he received no money “rom Cennett tanks but had no explanaticn
as to why the check was made out to him excent that
Individual @ may have owed him come money at that time.

and particicated in the
%2 which vere intended for
nion that Individual 'was

“. i O
-

AvN
removal of items from the
burial, he was of the 2pi
not aware of it,

IndividuaI\‘ stated that everyone seemed to have keys

to the lock on the facility gate, employees, ex-employees,
and even others in Seatty. He said the lock was changed
occasionally but that was not very effective, He went

on to say that sometimes the cate was not locked at

night or on weekends. He recalled that on occasion

he had arrived at the site from a trip in the middle

of the night and found the gate open. Ye said the building
on the site could not te locked because there were some
entrances without doors. He explaired +ha
to the office was locked with a combination
that oniy the site manager and drivers wer

combination. He recalled, however, that *he combinat<on
was writien on the wall rear the door because he and
others had difficulty remembering it. I[n view of th
lack of security at the site, ne was of the opinion

that scme things .ere taken from the site by people
other than LECO employees.

Individua'.*said that in his position iy
he had spent most of nis time in the Jalnut Lreel heacouarters,
but that he te eatty si 1
stated +h i
his visits
to his attantion
any "sur
disposal
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As to equipment carried off the site, he said there
was a ‘axr]y htgh incidence of hand tools being carried
off. He said it scemnd he was always having o ba
new r'rescm‘ encnes.  He s2id that_ in 1963, £il)
of tie ‘.':va-x tx rgalth [erartment asked w'* 3::..:
a report that sone electric motors *'.ac been sold off
site. Individual"" a checked with Indivicdual @ (who
had been N«F*cm“ and Individual
@ had informed Indivicual @Nghat the report was unfounded --
that no motors had teen sold. Individual 4l stated he
knew of no other instances cof this nature. He said
he had heard rumors atout the recent disclosures of
items of contaminated eauicment bemn “surplused" from
the site. He said ne was distressed to hear this because
he had had a proprietary pride in :he facility and its
position as a showpiece model for the industry.

Wr Horten
<

-
-\v\-

Interview With Individua] Mkon March 15, 1975

Individual OStated he had been the or Nuclear

~ 3

Engineering of the Beat:iy, !levada disposa: site from
? He hac“a ter the

death (from an auscmobile accident) of Individual

Individual @ Teft the site

in after he had bezn severely injured in an accident
when he was operating & crane at tha site. After his
recovery from inj L.r'es individual~g@had gone back to
work in @i for luclear Engineering at the

office and left the company in December R

During the time that he was at the Beatty site, Indivicual
had as many as ten e~ployees emploved there at one
time. They were all from the local area and .o his
knowledge none of them ever removed anything fram th
site. Individual @Bstated he was acutely aware of the
contaminated nature of the materials put in the trenches,
and he would never have permitted anything to have teen
removed. Since he was a local resident in eatty and
knew all the lccal rasidents, he felt sure that no surplused
equipment had been used 5y those resicents for stock
watering trouchs, etc. during his stay. On one cccasien
one of °~°ioyaas asked nim for permission to take
a large piece of plywocd neme to place on a tible so
hat he could have 3 ‘arge Zinner party. Individual
told this indi 2! (whosz nzme he could not ro~=~cnrﬁ
that this was strictls forkiddan and
would buy him a
that badly.

uu
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On occasion local residents had*askad IndivfduaN if

they could borrow the cat (bulldozer) which was used

at the site, but Individual had turned them down.

On one occagion at thu reauest ¢f the Beatty Fire Deparirent,
Individual ™l had driven the criza aff site and used

it to 1ift the bell off of the bell tower at the fire
station.

Ind1v1dua1‘.stated that he did not understand how 1t
could be stated that the crane had been used to drop
plywond boxes and stop them short of the ground so that
their bottoms could fall out, dumning the contents in
the trench-and permitting the plywcod sides and toos

to be salvaged. He said that while he was there the
boxes were moved only by forklift and they were set
down at the periphery in the trench to form a wall around
it. The crane was used only for the large concr

blocks that came from L3L and for very large boxes.

He said the “Cennett buckets" were also placed in the
trench with the forklift.

1nd1’v1dua1“was using the crana to 1ift a very large

box into the trench when he had the accident that resultad
in his leaving Leatty. The box contained a sodium tank
from the Hallam reactor. Individua‘nihad the crane's
boom fully extended, trying to plac2 the box in the
center of the trench so there would te a lesser chance

of it ever coming into centact with water. The weight
vas too much and it overbalanced the crane, causing

it to tip into the trench from the top of the bank.

Individua™@ had no recollection of the report of electric
motors being sold (as referred to by Indivicual ¢).

He stated he had had no contact with 8i11 Horton, Supervisor
of Radfolegical Health, State of Mevada, except for
licensing matters while at San Ramon. He reiterated

that to the best of his knowledge nothing was ever taken
from or sold from the site.

Interview “With Ind{vidual .cn “apch 17, 1976

Individual ' stated that the dates of his employment

at the Z2eatty, lievada disposal site were from about
March QD to July S (2s indicated from the NECO
records). ne seic thit he r:. expezted to be contacte
by someone concerning nis ~:playmant there and the things
that he had taken from %.ere since ne nad heard about
the activity of this ature coing on at Beatty. He
volunteered that he had possassicn of a number of items
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he had taken from the Deatty site, and shcwed them to
the investigators. He voluntarily broucht to the shop
a brass-cased Hamilteon clock with lumirous numarals
(reportedly formeriy U.S. Army {ssue) from his heme.
He stated he nad been given this in Beatty, before he

d gone to work at the sitz, by his <R Incividual

who worked there. I[ndividual¥§ said that hi: «iifliie

had another clock just like it and that Soth clocks
(he understood) had come from the disposal sita. OQther
{tems wnich were in tha shop which Individya! identified
as things he had perscrally picked up out of the contaminated
waste containers and takan from tha Zdisnosal site were
some drill bits mixad in with other 4rill bits in a
box, two handles for sipe thread dves, four or five
pipe threading taps (for diameters about 1" to 1-1/4") -
(these had purple paint markings on them), and a small
box of open-end wrenches.

Indiv*.duﬂ”a'lso produced from a shelf in the shon's
storeroom twe folded yellow tarpaulins and an olive
drab wooden box containing a surveycr's transit. Me
said that these nad been given to him by Individual

In regard to the transit IndividuaT\‘ stated n
had plans to <o some building and he had asked
several times if he could nhave the transit a
had finally said tc go ahead and take it at
he left. Individual«f§ said that he had not used
transit and this was partly because he did not fze
right about it since it appearsd to te government issue.
He said he had chipped "U.S." off of the top of the
bex and he showed tha investigater the word “survey"
still on the box.

‘
-
Ll

D ot

Prior to Indiv*‘dua?* soing to work for MECO, Indivicual
and’ Individua~d had given nim scme lumber and shcets
of plywood from vhich Individual @@hrad constructed scme
outbuildings on his property on a corner of First Street

in Beatty. He said that his son-in-law had to0l4 him
that these buildings nzd recently been torn down because
of the recent concarn ztout tnings teing removed from
the NECO premises.

During most of the tirs t e wor”
site, Indfvidual o vas il -
was the Just berore Indfi
the company, [ndividua! dfpha
and Individual ofpwent to the
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Individual @ said that when Individual@ was i

he would not let anvthing be taken from the site., lFkile

Individual @ was at Ce.t%v, the emplovees were 21lowe

to take things from the zite as leng 4s they had Individu
permission., Individual@g said he believed Indivicual

would have fired anyone who took something without

is permission.

As shipments came in, Individual™P would check the boxes
to see if they were high level (radiation) and if not,
Individual JNiould have th2 workmen open the boxes and
sort out the contents. The high radiation level boxes
were dumped in the trench. IndividualWpdid not know
what the threshhold was. Tlere was no restricticn placed
on the workmen about whzt thay wanted to take out.

The boxes chosen by IndividLal @ to be crpenad would

be set on the edge of thz trench and opened and the
contents spread out on the bank of the trench for everybody -
to pick out what he wanted. Individual s

would generally survey itams for the workmen and he

was supposed +o check the plywood. Indivicual W said
this survey was not strictly adhered to - and scmetimes
workmen vwould survey items on their cwn or take +hem

out without survey.

Individual .l remembzred only one occasion when "Sennett
buckets" came in on a shipment. There were eight or

nine of them and they were rut in the walls of the trench.
He had no knowledge of any being made into sestic tanks
or sold. He hac no recollection of any pipe having

been Teft at the ranch of Individual @ enroute frem
Project Rulison.

In addition to the items he had reclaimed from the contzminatzs

waste boxes, Individuale@ nad in his storeroem 2 2°

x 2' x 2' carton containing sesveral pairs of coveralls

which he had taken from the site. Thase were new -

or hardly wern, and wers not the tyce of white coveralls

used at nuclear installations and disposed of it contamiratad.

These were aither yellcw or macenta colored ard mace

similar to a flightesuit coverall. Individual'@ said

they were used by the "ECOD workmen. In a later check

of his residerce three cther coveralls of thic typ

and a drum full of them vere aiso pointed out., It is

estimated that acproximitely two or three dozen coveralls
{ingr

are involved. re wis no evidence of them teing
contaminated.)
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A signed statement wa: obtained from Individuai‘, a
typed transcript of which is attached to this report
as Exhibit #5.

Interview With IndividuaT™fon March 18, 1975

On March 18, 1976, IndividualfRuas interviewed by represen-
tatives of IRC and the State of Mtevada. Individual

@utated that he was inftially emploved by NECD as the
t the
in August . in May , he became

facilty
at that facility and was subsecuently transferred %o
the Beatty facility ey " Januzry
He indicated he left that position on March ¥

Ind1v1dua]'stated that upon his arrival at the Beatty

facility, he initiated action to clean up the site.

He said there was 2 large number of items, including

large machinery, situated above-eround along the fenceline

which should have teen buried. The facility shcp area

was also cluttered up with a variety of junk., He recalles

that, for example, there were about 16 electrical switeh

er junction boxes lccazed in tre sheo area, A1l of

these items vere placed in the trench and buried., Individuzl
further recalled that there were sbout six 3ennett

tanks in the trench wnen he arrived and these were buried.

Me stated that he did not have 2 Bernett tank at hi

residence in his septic system.

Individuﬂ.s:ete:‘. that he did not recall the occasion
when he reportedly told emoloyees that if they wanteg
8 stack of plywood, it would have to be removed that
day because an inspector was due to arrive at the fa
the following day.

Indfv‘fdua"’.reca'l'red that a short time after he b
a man came to his office and asked if he

had a 300 gallon or larger tank available and warted

to put in an order for the next tank ¢

the facility. Individual ., hovever,

opinfon that 4t couid rot necessarily

anything the man said that Zennett <2

or given away tefore o SENNERENRRenEY

- .
¢ camg 1nte
-
-

Indivicua?“ stated that thart was prevalent it the
NECO Beatty facility. : stated thzt wnen he came %0
the facility, everyon: had “eys %0 the lock cn %he cate
He changed tne lock Sut izems continued %o disappear
He said several NECO-cwned hand tocis and a portable




o tn
generator were taken from the site. He stated he provided
a 1ist of missing items to the Deputy Sheriff stationed
in Beatty but no iteme wore recovered.

Ind1v1cua1"said ne saw evidence that some containers
intended for burial were anened and their contents removed
from the site while he vas Mgl Yo indicated that
he recalled seeing unopened containers in the trench

on a Friday afterncon ind when he arrived at the site
the following Monday, the containers were empty He
stated he had seven or eight employees at this t.me

and he could not cetermine ulo was responsible for taking
things from the site. FHe indicated he talked to the
employees three or four tiros in an effort to stop these
activities. He said he had also heard stories abcut
things being taken from the site before he

but he had no personal xnculedae of it. He said he

did not report any of these things to anyone because

he didn't want any trouble. He safd that he did net
know whether NECD corporate management had any knowledge
concerning the removal of items from the site except
that on cne occasion he received a telephone fnquiry
from Individual'about, a motor being taken offsite.

He advised Individual @@he knew nothing about the matter.

Individual "stated he allowed some NECO equipment to

be used offsite. The crane had been used %o renlace

& church steeple. &Excavation work was performed for

the burial of some gasoline storage tanks and some land
was graded using NECO-cwned eaquipment. He stated the
equipment was surveyed for contaminztion bafore it was
allowed to be taken from the site and that thesc activities
were consistent with*NECO policy.

Individua™@Pstated he ¢id not sell or give anything
away that was contaminated and received for burial at
the Beatty facility. He stated that he did not witness
or condene such activities.

Individua™l refused o furnich a signed statement regarding
any of the matters covered during this interview.

Interview ¥With Irdiv‘.::".tn 'tarch 12, 1976

On March 18, 1978, Inriv-":'.-a'«‘aas interviewed by represgn-
tatives of the 'IRC anc the State or tievada. Individua!
statec that he «as initially emoinyed in Fetruary

at the Beatty Tacility.
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In October 197¢ he trars’erred to GRUNFEGRIRNENSS

where he instituted the : and
his pesition was

Me resurned t: the Caar: seility in Margh

"

. He left tnat posx ich on
Marc

Individuﬂ'ccrr cborated the information previously
obtained regarding the use of the cement mixer to pour
concrete in the town of Beatty.

Ind'lvidua'l'. stated that during his first emo1ovment
at the Beatty facility, all emplovees had kevs to the
site and there was no control over the site during nOn-
working hours. While he was

at the Beatty facility, he stated he did not see any
Bennett tanks opered and stated he did not see any tanks
leave.the site. He said the only use of *he tanks of
which he was aware was that one was emptied during the
Summer of 1975 and LSEG as & sentis tank on the H‘:S
site. He indicated the or 'ginal contents of that tank
were contained in 'Ias"c bags. These were put into
the trench and backfilled.

n H
waste containers "“e._: at the °ea::y i
hovwever, that plywccd containers were taken in ‘“ﬂ ’"nv

and he saw the employees bring D1j\Cud back from the

trench., Some of this plywood was used for varicus purnoses
on the site. Some plywecod also disappeared from the

site but he did not see it being removed. tn55= activities
took place while he was thedfiifat the sit

Ind‘ividua"‘axsc sa1d he had szan toois used at ¢

site which had purnle s2int cn trem and he knev ‘hey

had come from naval ah‘:yar:s Fe said he did not have

personal knowledge of tools being taken offsite. Individual
stated that there was some ecuipment such as a welding

machine, a grindsr and a hydraulic press located in

the Beatty facility chop area when he came there o

work. He said Indivicuz] @acvised him that this scuiprens

i had come frem shipments brought to the site. Individual

“Walso stated that he nac heard that some items had
been taken to Individuzl ranch but he had no personal
knowledge to that effact. He went on to say that throe
or four years aco he heard that some Bennett tanks were
sold and that a piece 2f ecuipment had been sold ¢
'''''' W - — TN SRR S | S —" Y S - —— A . S — - B L L s T -
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Indivicual Q0 He indicated, houaver, thet ha did not
have personal knowlece in ¢his 423, Ha said while

he was woliingiilee o rocoived requests for Bennett
“tanks and the people indicated to him that Bennett tanks
had been sold before his employment at the site.

When he was iNsiiilies <cme tecolc who were not employeses
indicated to him trat orevious had prcmised
them a Bennett tank. They also asked for the plywood

box. Individual 8 however, stated that he refused

all such requests. He stated he had, however, given

away some wooden pallets and sheets of plywood which

had no ccnnection with radicactive waste shipments.

The materials were received at the site with shipments

of chemical wastes.

Individuaf‘stated that he did not bring these rumors

or the things he cbserved to the attzntion of corsorate
managerent, the State of !lavada or the Atemic Energy
Commission. . Individual J) expressed the opinion that
Individual 'had to be 2ware of conditions at the Beatty
site and the rumors of items being removed from the

site. He indicated that from the corporate levei Individual
‘perscnaﬂy supervised the operation of that facility.

He expressed the opinicn that neither current corporat
management nor Individual @ were aware of these mattars.

A signed statement was obtained “rom Indiv*:waﬁ’. a
typed transcript of which is attached to this resort
as Exhibit #6.

N
18. Interview With Individual B on March 19, 1976

On March 19, 1976 NRC and State of Nevada representatives
intervieved Individual @ in the sresance of Indivicual
@ Individua™@stated that he was smployed by NECO
at the Beatty facility from June to abeut Jecember
He stated that 3lttcugh he wae nired as 2 =R
and worked in that capacity for a faw montns, he spent
most of his employment as 24N He was again srnloved
at the Beatty facility a5 ;e “ron ‘ay WP o

Februar

Ind1v1duaf"said that during his first employment he

saw and particicatd in the ooening of ulywood boxes
containing radioactive waste. The contents of these
containers were smptied into the burial trench to salvage
the plywood. The nln90d was taken from the site by
employees. He said tha® wnile he did not have firc=-
hand kncwledqe of 1%, ne Seliever that some plywocd

was sold.
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Ind1vidua1"st’.ted that the nractic2 of orening glywecd
boxes and othar contairers to ootain ‘nols and othar
desirable items was a ~cmnon gracsics when he started
working at the site and had apcarently been going on

for some time. HMe indicated that tha plywood and other
items were checked with a GM survey meter. It was his
recollection that 3 mr/hr was an informal generally
applied 1imit used to decide wnether to keep an item

or bury it, There were occasicns, however, when some
{tems showing higher readings were kept and efforts

were undertaken to decontaminate them., He said no other
checks were made and expressed the opinicn that there
was no alpha detection equipment available at the site
at that time. (NOTE: !RC inspecticn reports covering
this period indicate that operable, calibrated 2lpra
detecgion instruments were available at the site.)

Ind1v1du31'corroborated the information previously

obtained regarding the tools being spread out and erolovees

gﬂng invited to take whatever they wanted. Indivicual
also stated that Bznnett tanks were opened, cleaned

up and tiken off site. He stated he had sesn a semi-

trailer truck loaced with all kinds of things leave

the sit2 destined for Individual ranch,

. While he could not pravide any specific instances or
first-hand knowledge in this area, he said Individuals

anc@worked togetrer salvaging items and subsequently
selling them.

Ind1v1dua1"a1so stated that several boxes cf coveralls
were received at the 2eatty facility frem the Mare Island
Shipyard. A supply of these were sent by Indivicdual

to the NECO facilities in Richland, Washington and
Morehead, Kentucky for the use of NECO employees at
those sites.

Ind1v1dua1" stated that during Fis first period of
employment, licuid radicactive wéste was picked up at
customer's faciiities, specifically Atomics International,
LRL and a military facility located in Sundance, \veming
and possibly others. A 26020 gallon, used propane tank
was utilized for this surpose. He stated that the tank
was taken toc the trench upon arrival at the Seatty site
and the plug was removed to allow the licuid %9 2rain
fnto the trench. He said he had personally pulled the
plug on one or more occasicns. Me stated this was the
only means of discosing of liquic radicactive waste

until the solidification facility was installed at Beatty

’
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ifn the Sprina of 1975. Ha adviced that there was a
cement mixer that had been on:ise for ceveral years
that did not work when he arrives and was never put
into werking order. He stated that prior to being rehired
by NECO, he was encaced by them to pour the concrete
pad and to perform other activities related to the installaticn
of the racdioactive waste solidification facility. This
work was completed before he btecan his second period
of employment in '2v Wk He stated that corporate
management in the person of Individual § had to be aware
that 1iquid radicactive waste was being dumped into
the trench withcut being solidified because he was awvare
1iquid waste was being brought to the site and that
there was no means to solidify it.

Regarding Individual knowledqge of the other activities

taking place on the site during his first period of

employment, Individual ¥ stated that he had informed

Individual @ perscnally of these matters. Individuzl

P stated that Individuz] '@ was a family friend of nis

and he became concerned zbout him, He was aware that

Individual @prespectes Individuanl and Indivicua) @

felt that Individual @would be responsive to him,

For that reason, during a trip to the San Francisco

area in about August 156%, he called the MECO cffices

and arranged %o meet with Individual™R l/hen he expressed

his concern 2bout Individual“dls welfare in view of

he activities going on at the Reatty site, Individual
asked him for specific information concerning these

activities.  Individual @ngtated that he then infcrmed

Indiv‘ldua]‘ that containers ¢f racdicactive waste were

being ocpened and their contents were being taken offsite.

He also informed nim that plywcod zalvaged frem wood

containers as well as Sennett tanks were being taken

from the Beatty facility.

Individual @ stated that several days after this meating,

Individual @@ came to the EBeatty Tacility. Individuals
and $hleft the site together and came back.a ‘ew hours
ater. IndividuaT¥left the size later in the day

without any dicscussion of these matters with him or

the other emplovees. I[ndividual ¥ zook no acticn and

conditions remained unchanged.

Individual P stated that not long after Ind‘,vidua’*

-
visit to the site he be2g9an tc hear rumors that he was
going to lose his job at HECQ. In about December of
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-aﬂ but two emnloyear were laynd off. Tha two

that remained were the onlv tus cmpiarees having more
senfority than Individial - Indiviiual @etatec tnat
he obt2ined ancther joo in Las Vegas and spreag the

word in Beatty that he would not go back to NECO if

he was called back from the layoff. A short time later
a1l of the employees, including himself, were called
back to work by NECO. Inat/idual @ said that he declined
to return, Individual™@stated that he heard that Indivicual

had instructed Indivicua to terminate his emplovment

ecause he had gone to [ndividual g and that this was

the only way it could te accemplished because of his
seniority. He indicated ne beslieved that to be the

case.

He went on to say that he was rehired by Individual

in §Pand that at trat time Individual ' was no

onger tre 'ECOSNENNNNN ¢ indicated, however, that
Individual W@ still had scre relationshio with NECO and
had visited the Seatty fuicility during his second employment,
He indicated he was informed that IndividualN@ was upset
when he became aware that Individual '@was again working
for MNECO.

A signed statement was ottained from Individua™@ a
typed transcript of which is attached to this repors
as Exhibit #7.

It was subsequently noted that the termination date

of Indivicual @fe 7irst emnioyment shown in the signed
statement vas i1nconsistent with other informaticn proviced
by Individuzi™@ during she interview. Ouring the telepron
conversation on April 2, 1978, Individual indicated
that he was uncertain of the correct date but that h
Apri] AN dace shoun in the statement was probably
incorrect.

a2
-

Interviaw With Ind*vi:ua"*:n “arch 19, 1976

During the March 18, 1376 interview with Individual
@ Individua™@orovided the following information %o
the NRC and State of Navada representatives.

at _the Beatty facility frem March WP ¢o late
Individua~@@Petated that racioactive wast
were apparentiy being cpened and items being removed

Individual @ statad that o had been emoloyed by ME
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from them at the MNECO warchouse facility in tha San
Francisco ares. & indiczzol it . sde irnrocsion
that this was a cormon practice zt Lilit facility and
that some items removed from these containers had heen
sent to Individual~fat the 2eatty facility by Individual
who was employed at the warehouse. 4 indicated
as personally aware of cne occasion which took
place a few months ago in which a radium ¢ sck was sent

by Individual ;‘Lto Indivicdua

Second Interview With lndividuﬂ!on March 20, 1976

On March 20, 1976, Indiv‘idual'was contacted to obtain
3 signed statement concerning the information he had
provided during an earlier interview. A typed transcript
of the statement cbtained from Individual W at this

time {s attached to this report as Exhibit #3.

During that meeting, Ind*fvicuﬁ.confimed the fact
hat he had received a racium clock from Individual
who is employed at the NECOD warenouse in the San Franciscs
area. Indivicual @ stazed that this was the only item
he had recefved from Indivicual“Qwhich had come ‘rom
a shipment of radiocactive waste intended for burial
by KECO.

Indiv1dua1‘stated that he was aware that some containers
coming to the San Francisco warehousa were cardboard

boxes containing clocks and other instruments. He indicatead
that these boxes scretimes have cracks in them which

permit indivicuals to see what is contained in them.

He also indicatea that these boxes sometimes get wet

and tear so that their contents become visible, He

stated that he did not kncw %0 wiat extent contziners

were opened and articles removed at the San Francisco
facility.

Interview 1'ith IndividualP on Mareh 20, 1976
On March 20, 1976, Indivicual @ who operatss 2 p

in Pahrump, Nevada was interviewed by an !RG recresentzs:

Ind‘ividua‘.“

<

meeting with Indivicual in & restaurant in Pzhrumo,
Quring their conversation, Individual@ infaormed
that a milling machine was available at the NECO
facility and that if Individua] @ was interested in
buying it, he snould centact Individuai™Ng Individual

h-|~.
.

e -
ceatly
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'SO‘ <ty
]'sa1d that he went to the Beatty facility and made
an offer to Indivicuald@ He rocalled that Irdividual

made two teiephone calls to screcre 1n California

and obtained apcroval o sall tre willing machire far
the amount he hac offered, Individualilrecalled that
the machine was checked with two raciation detection
instruments before it was loaced onto his truck.

IndividuaI\llidentifiei 2 Oridgeport milling machine
situated in nis machin2 snop as the unit he purchased
from KECO. While surveys znd wipes were being made

of the milling machine tv 2n EPA representative, it

was noted that the seriz! nurber on the head of the
machine was No. J28492. ('NTE: Surveys of the milling
machine did not reveal any contamination.)

Ind'lv‘lduﬂ" produced a1 checkbook record of the purchase
which. indicated that by check No. 3809 he had paid MNuclear
Engineering S500 for a 2ridgenort milling machine.
Indivicual @ subsequent’y furnished a xerox copy of

check No. 3809 dated Jaruary 2, 1872. The check was

made out to "Nuclear Zngineering® for $500 and Soars

the notation "Sridgepert Milling Macnine #47424,"

Second Interview With I-dfviduﬂcn M*arch 24, 1976

Individuﬂ’stated that he had been emnloyed by Muclear

Enineering Company as ‘hew at Beatty from

June S to Jinuary - vanuary S ne was transfer-

red to tne ite where ne was the

when re left the comnany,
ne_had exchznged jobs

'ndividual
JNQTVICUA L

until April
He stated that in January
th the at
& Indivicual ¢ff stated ctnat wnile he was at thes Seatty
site, he was given a free hand by Individuahy, the
to do whatever he could do %o maintain good
relations with the pecple of the town of Beatty.

Individuai‘sta:ed that this included his using the
equipment; namaly, the zulldozer and backhce.to 2o sora .
grading in the town of Zeatty for various municiral
projects. He stated that on occasion he had mada trades
of material that had been celivered o the si*e for

disposal. HMe had made trades of this equiomant for
things that wers neaded 2on the site. For examnle, he
stated tnat Indivicual who worved for him hzd negotiated

a trade of four of the Zennett tanks in exchange for
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a 1500 gallon watar ta“k. He statod that Dennett tanks
were from Berkeley, and he knew from’their origin that
they would not have contiined any serious contamination
such as plutonium., He stated that the contents of these
Bennett tanks were dumced in the trench. The tanks
were surveyed, washed clean, before they were traded

and before they were usad as septic tanks. ¢

Individual "stated that he needed a septic tank and
made one out of a Bennstt tank for himself. He stated
that it was possidle that other emnloyees of his weuld
have taken these tanks for a similar purpose. He stated,
however, that re had never sold these tanks 0 outsicers
and had never developed a process of converting them

into septic tanks for sale.

In regard to the equipment which came and which was
salvageable, he stated that it was the policy that the
company had first choice for use of the items at tha
site and the reasoning Senind this was that when the
material was placed on the truck it, at that point,
became the oroperty of Muclear Engineering Comeoany.
Concerning the question as to whether the matsrial %o
be disposed of sheuld 2 retained in a container, Individual
'I‘stated that it was cebatable since, according to one
definiticn the trench in which the material was placed
could be considered the container.

He stated that as to the circumstances of so-called
"rattlers", this referred to shipments from “are Island
Naval Shipyard in barrels which would rattle. He stated
his drivers had gotten word that Mare I[sland was cleaning
out the tocl cribs and tool shops and it was these sorts
of packages that were ocened to see if there were 2y
salvageable tools. He stated that it turned out that
about two barrels out of a truck load would have scme
tools which could be used., For the most part, he stated
that items largar than hand tools were put into drums

. only after they had been cut up with a torch and usaless.
He stated that this cleaning out of the tool crib at
Mare Island tock a short time and involved no merz than
two loads from that lccation. (Cn one occasion the
Mare Island shiocment included 25 brand new MSA full-

fac masks which were surveyed and used at Seatty.)

Concerning pive that nad been recovered from Proiect

-----
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that Individual ‘was the criver of that truck which
contained the pipe and ne hac ny ».o-.Aerdee of any ot

that pipe being dropped of f at Inaivicual S ~2nch.
Individua stated that his drivers were Individuals
and

Concerning radium dial clocks, chronographs, etc., Indi-
vidual Wstated that these had come in in a 23-foot
trafler load, that they had just been loaded into the
trailer with a frontloader, that not all the clocks

were in boxes and they they did have radium dials, and
they comprised a two or three year accumulation of boxes
of clocks which were being disposed of by the Navy,

He said quite often those that were in boxes, the boxas
weren't sealed and he cot 2 number of these “rom the
Army wherein clocks were shipped in wooden baxes. e
stated that these were supposed to te held for inspection
by an Army inspector who had told Individual'® to save
everything coeming in from .n Army shipment for six menths.
These were shipped from the Edgewood Arsenal. Indivicual
@ recalled that when the Army inspector arrived shat

he would open boxes and find that there was nothing

in them indicating the clocks had bean removed orior

to shipment.

Concerning the dispesal of solutiens, Ind1v1dua1"s:eted
that they would try to solidify the material if it were
high level and then tury it as 2 solid. He said *his
11quid would come in 18-gallon barrels which were encloses
in a S3-gallon barrel 25 a coudble container. Individual
stated that he does not recall the threshhold at wnich
3 decisfon was made to solidify or dump the ligquid directly
into the trench. Ke stated that the flush liquids and
resins from Mare Island were dumnad directly intoc th
trenches. He stated that with an alkali sand there
was a tendency for the licuid to solidify right away
anyway and he said thers wers no aroblems since it was
400 feet to the water zable at Bratty. :
Indfvidual ‘s:ated that anividual‘was alwavs making
deals with various facilities for disoosal of their
materials., He stated zhat Individua™@ had mace a dea)
with Individua!"iof Internatioral Zhemical tiuclear.
This was for a one-timz final cleznup of the ald U.S.
Nuclear site at 2urcan< wherein it was agreed that one
trailer 1oad of waste materials would Se disaosed of
free of charge in exchange for one trailer load of "clean”
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stuff from the U.S. MNuclear site. This “clean" trailer
load consisted of 3 driil press, 2 walder, a cmall forkli®s
and 2 milling machine, [t wag swml:ined to them that
although these units rad come frem this conteminated
facility, that these items had not been in the shop,

but were in tre fenced yard. Individual @ stated that

he had made a trip to Jurbank and had personally seen

these in the fenced yard outside the facility. He stated
the forklift had later been sent i the California warehouse
of Nuclear Engineering, tne weider had been sent to

the Kentucky site, and the drill press had been used

at Beatty. He stated *hat the 2ridgeport milling machine
had been sold for 5500 to a man in Pahrump, hevada,

to an individual whose name he could not recall who

had worked at the *2st site in Nevaca.

Individual '. stated that on another occasion in one

of his deals, Individual YWPhad acreed to dicnose of
a9 x24' x 9' metal tub from Mare Island which had

a very low contamination of 2 mr/hr at the bottom of
the tub. Individual @ had given “are Island 2 good
price on this disposal because the tub was filled half
full of foided yellow tarpaulins which were being dispesed
of and were rot contaminated. Indivicual @ knew that
these tarps were clean and consequently had given the
Navy a special orice on this. In regard to the tarpos,
again Indivicual @ stated that the company's needs care
first and that if the persons who worked for him needed
th:se tarps for some project or other they could be

u en.

In regard to the information *hat Irdividual ® rad receives
a $100 check from Individual Win payment for a Sennett
tank and that Individual comment had been perhaps
Individual @ had owed nim some money, Individual 3 stated
that he and Individual J had made some swaps. 'fe had
traded a durmp truck for a horse trailer and that it

could have been that Individual™@pdid owe him some money,
but that he ¢id not recall the circumstances. Indivicual
@ stated that from the information one could not assume
that the money received from the tank had been in+tenced
for Individual™@. Individua’™@ volunteered that 5100
was too cheap a price “or the tank, tnat a sentic tank

of that size in concrez2 vould cost inout 5730 and *he
price of the fennet: tanks more apnropriately woula

have been $430-3500. +e would not, however, state that
any tanks had teen sold at that price.
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On another occasion, Individual,had made a deal at
Mare Island wherein the lavy disposed of 5,000 pair
of new coveralis in thei: orininal zoxes an¢ in senarate
sizes and in two colere, manenia and v2llow. He stated
that for the most part thay were unuzdd and they were
not at all contaminatec, sut they had been sent tc the
Beatty site by the flavy in a truck on which a radioactive
placard had been hung in order to dispose of them.
When these were received at the site, Individual @ stated
that he stored them in 2 shed which was full of them -
there were approximately 150 to 200 pairs in a box.
He had subseauently sent some of these coveralls around
to all the different sites for use as tluclear Engineering
coveralls.,

In regard to plywood, Individual ¥ stated that often
the boxes arriving at the site would be coming apart

on their own., When Dlacad on the edge of the trench
they would fall apart, He stated that for exarnle when
San Jose was being torn cown, they knew that there was
only a low uranfum contzmination inveived and the boxes
from that shicment were saved and the wood was used

for various projects. I[ndividual @ stataed that where
this material could be of some use %o his employees

on a special project thzy were allcwed to use it. He
stated that Individual W told him when he first arrived
at Beatty that he needn't worry about his constructing
a stable for his norses since he was free to use the
lumber and plywood that was stored a* the Beatty site
which had been taken from the various boxes that had
come in for disposal.

A signed statement was obtained from Ind1v1dua1“L a
typed transcript of which is attached to this report
as Exhibit #9.

Second Interview With Individual™ on March 25, 1075

On March 25, 1976 NRC representatives interviewed Individual
During this interview, Individual @Rcorreborated

the information provides by Individual & concerning

the dumping of 1iquid radiocactive waste into the burial

trench at the Beatty facility. Ha stated that from

the beginning of his e~nloyment in June €GN until the

Spring ¢¢ ’. the Zez:tty facility had no means of

solidifying liquid rad‘cactive waste received at the

facility. He said theres had been a cement mixer on

the site which was apparently intended to be used for
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this purpose and some piping had been rigged up to make
it appear that 2 solidi‘ication svi-em was ocarational.
The mixer, hcwever, was never in opi:rating condition
to his knowledge, . T

Individual W stated that a 2600 gallon tank wes used

by NECO to pick up licuid radicactive waste from various
customers. hen the loaded tank arrived onsite it was
:.aken to the trench and the liquid was drained from

N

Indiv1dua1'stated that in his opinfon corporate management,
specifically Individuals@, had to be aware that liguid
radicactive waste was being disposed of in this manner.

A statement in this recard was obtained from Individual

a typed transcript of which is attached to this report
s Exhibit #10,

At the conclusion of this interview, Individual ¥ also
advised that during a visit to the NECO Richland, “Yashington
facility about five years ago, he participated in the
dumping of unsclifified 1iquid ridicactive waste received
from Jersey Nuclear into a burial trench at that facility.
(NOTE: Follow-up of this allegation &t the Richland
facility disclosed that the dispesal occurred under

the jurisdiction of the State of viashington license

and with the prior kncwledge and approval of the State.)

Third Interview With Individualg on March 25, 197§

On March 25, 1976, Individual ’was interviewed by an
NRC representative. DOuring this interview, [ndividual
orrgborated the information provided by Individuals
and @ concerning the handling of radicactive wacte
at the Seatty facility orior to zhe installaticn of
an operating liquid radicactive waste solidification
system in the Spring of 1975, A signed statement in
this regard was cbtained from Individualdy, a typed
transcript of which is attached 20 tnis re.ors as Exhihit
#11. (NOTE: On April 12, 1875 a letter was received
from Individua) W amending his March 25 signed statament.
A typed transcript of this letter is attached %o this
report as Exhibit #12.)
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’ was the (uulimel [ncivicual P stated that

'56" o‘~

Intarview With tndividuy]l ) an Maren 25 1076

On March 25, 1976, Individual Nas intervieved by an

NRC representative, Individual @ stated that he has

been the i at the Beatty facility

since March He said that during that time, no

1iquid radfoactive waste was disposed of in the burial

trench without first teing solicdified. He confirmed

that the current waste soifdification facility was installed

during the Spring of 16735 and its first use, according

to his log, occurred on “ay 5, 1975, On that occasion,

800 gallons of liquid waste were processed. Individual
stated that at the time the solidification facility

was put into use, there were approximately 23,000 gallons

of 1iquid waste contained in liquid storage tanks awaiting

processing.

Interview 'With Indiﬁcua'-‘! on April 1, 1976

Individual .sta‘:e:‘ that he had been emzlo
by Huclear Engineering Company since ‘

a short period in when he left
to serve with the oot AN

Concerning the matter of clocks with radio
1 n

i w»n

that had been received 2t this facility,
had been a truckload of clocks which wer
large cardboard Soxes shipped from the 0
Supply Center which had been received at
facility about three or four yvears agco. He estimate
that about a cozen clocks had been reroved from the
trailer before the rest of the shipgment w2s sent on
%0 Beatty for disposal. He stataed that similer clocks
were on hand at the time the facility was at D
when he started vork there and that from time to time,
someone would cal from the main
office in Walnut lean
clocks and send
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were later moved to the San amon wirchouse and had

been stored in the gverneag i*orage area. He said that
very recently, pernhaps throe, four, £ive or <ix months

go, he had gone cown to Beatty briefly and Incivicual

at the Deatty facility had asked him if he had gotten

any clocks out of that shipment. Individual ffPscated
that he had and I[ndividual @Qasked if he could have

one sent down to him since Individuz| ¢ indicated that
most of those delivered to the geatty facility had been
buried. Indiviual @stated that when he got back to

the San Ramon facility, he found the last remaining

clock and had cleaned it up and sent it down to Individual

shipping it down on one of the waste loads. Indivicual
stated that he had taken one of the clocks for himself

and had mountea it in the floorboard of a pickup truck
that he had cwned. He stated that he had subsequently
sold the truck to a person whose name he could not remember,
who lived in the Hayward-Castro Valley area., He had
intended to remove the clock before *he vehicle was

sold, but had neglected tu do so. (The license nurber
and description of the “ruck was given to the State
Inspector for fo51lowup.)

Individual ‘stated that all truck drivers making pickups
of waste material in less than carload lots from faciliti
in Caifornia and in the northwest were sucsosed to stoop
fn at the California warehouse facility prior to traveling
to Beatty, tevada, for disposal. Individua stated
this was for the purpose of accing to the load waste
materia’ collected at the warerouse facility. Sometimes,
however, the truck drivers would bypass the warenouse
facility and drive straignt on through to Beatty. Individual

stated this znnoyed [naividuaT™@unen he was n

t Dublin because 1t did not permit him %o make his
selection from the items which were being sent to 3eatty
for disposal. Individual §)stazed that it was standarg
practice for these shioments to be exarined as they

came into the warehouse facilit, %o determine what,
if anything, might be saivageadia. IndividualN@ statsd
that he remembersd a wnole loas of Herculite vellow
tarpaulins that the ‘avy said wzve he wrorg color and
which were being shiccsd “rom Mare Island. Indivicual
¥ had learned from incividual N at Mar~ Island, that

il .

28

these tarps wers being disposed of - . had instructed
the driver to stoo at Jublin errou ., Beatty. Hewevar,
the truck driver went straicht an through anc the Qubiin

facility was not aole to ocotain taros from that shimment.

wi

Individual @ compiained to the Seatty site manager who
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subsequently sent some :arps hack to Individual “:ut
they were old discarde? saros that has Seen previcusly
used at the Ceatty facility. 9
Concerning the matter of tcols, Individual #stated
that he and Individual 38 would look for tools on inceming
shipments. Individual W stated that he never took any
for his personal use, but that they were taken ocut of
the waste barrels for use at the Dublin facility. Individual
stated that the barrais coming in from Mare Island
would have the words "“Scrap !‘eta]" on the tops and he
said that the Mavy monitcrs would tell the truck drivers
that there were lots of tools in those barrels and would
indicate to the truck Zrivers that they had already
had their pick. !/hen %hace barrels weuld core through
the Dublin facility, he and Individual o would lay plastic
out on the flcer, open %he barrels and qump the tools
out to sort through and take out everything they needed.
Individualysta:ed that every tool that had come from
the Mare Isiand facility had the lettr.s "CTR" inscribed
on 1t which stoed for Cantral Tsol Xoom. Also, they
were painted with magenta paint. He said that Individual
had Individual« and another emplovee, Individual
clean these tools uc using paint remover. Indivizual
stated this was not so much for decontaminaticn prececurs
as to remove the magenta paint, beczuse Navy inspectors
uld subsequently come through the facility and Individual
did not want them to recognize any tcols by their
paint markings. '

Ind1v1dua1‘i’stated that he had known for five or six
years back that things from the waste shioments were
befng used down at Beatty and that Individual ¥ had
known that Individual @ had been using company equipment
on company time for cutside projects. Individual @
stated that it was his cpinfon that Individual @ had
not said anything to 1200 managerent about wnat had

gone on at Beatty because they would only think that

he was attemoting t9 cet his job back at Beatty and
replace Individual dren Indivicual @left the Dublin
facility he, at that time, told Indivicual™ o take

all the tools that wers marked CTR and everything else
that was illegal and cisoose of them in the nox:t waste
load going %o Beatty. Individuaidstated that Inaivizual
@ indicated that it was okay for these to have been
taken from the waste chipments and %o be used for as
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long as he (Individual™l) was there, but he didn't want

to leave the place with any of thic material ¢ti17 arsund.
Individual '“tated thit Dennctt turks were never taken
off the shipments that cume throuon tie warehouse facility,
principally because they were too big. They weigned

four to five thousand counds and their equipment couldn's
handle this type of itam.

Concerning shipments of solutions, Individual '}stated
that resin tanks which were made in Antioch were delivered
to Mare Island by the !NECO drivers. He stated the resin
slurries would be placed in these tanks and the water
pumped cut of them so there would be less than 1% watar

in the tanks. Then, these catch tanks would be placad
inside B2 casks. The entire cask would be shioped to
Beatty and each cask would contain approximately 7-1/2
cubic:feet of resin, Ind1vidua1‘had no knowledce

of any resins having been disposed of directly into
trenches at Beatty or elsewhere, He also stated he

had no knowledge of any arrangements Individuaing@ nad
made for an excrange of ecuipment from the U.S. Nuclear
facility in 2urbank in return “or disposal of contaminated
material,

Individual #hcould not identify which forklift might

have come from U.S. Muclear. He stated that the oidest
forklift on the place, which he did not reca}) where

it had come from, was the Buda which had been there

in 1967. It had been recently comnletaly refinished

with all the paint stripped off and recainted. (A survey
of this forklift did not detect any contamination.

Two other forklifss in the facility admittedly were
contaminated and had come from other sourcas.)

A signed statement was obtained from Individual * a

typed transcript of which is attached to this renort
as Exhibit #13.
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Bennett Buclats

1.

As discussed in Section II!, one of tha types of itexs
removed from the NECO site was a larce (about 200 f+~),
cylindrical steel shipping container referred to as a
Bennett Bucket (3.R.). These zontainers were, and still
are, used by LLL and LSL to ship radicactive waste for
disposal, Records indicate that contents of £.3.'s
generally consisted cf a2 wide variety of noncomeressibles
varying from animal carcasses to filters to sewer pipes to
gloveboxes to parachutes. Radiofisotepes varied, but the
presence of special nuclear materials was not uncermon,
Generally items within 2.8.'s were bagged or seaied to
contain contaminaticn but the potential for the B.8. itself
becoming contaminated is real. HMNotwithstanding the fact
that the company's license prohibited the cpening c¢f these
containers and requirec them to be disposed of by burial in
s0i1 within six months from the date of receipt, it was
stated by Individval '@ tha. the usual practice was %o re-
move the contents from a B.2., wash it out with a hose,
possibly it would be surveyed and then it was considered
available for offsite use. Individuals“Pandgstated
that 8.8.'s were commonly used offsite as septic tanks,
although other uses were likely.

During the course of surveying Seatty and vicinity, 22 1/2
B.B.'s were located. Their uses inciuded: one for septic
tank, one for nonpotable water source at a family residence
(Individual g residerce), one for potable water source
at a family residence (Indivicual“§i@ residence), four

welded together as a stor2ge silo at a cement plant, sevaral
for animal grain storage, several as water storace for animzl

use and several just lying around not in use. It was alsc
noted that NECO road signs located one mile ¢on eithar sice
of the facility entrance were made from 3.8. 1*ds Serial
numbers were legible on five of the located 2.3.'s. Re-
view of LBL and LLL records disclosed that these narticular
B.B.'s were shipped for disposal on 11/2/63, 2 /7€
11/4/70, 6/7/71 and 5/15/72. “‘houqh it is net cv what
happened to the contents of these 3.8.'s, it is cbvious

3.
kY,

that the containers were not buried within the required six-

month period.

Surveys (except the sentic tank) on all the 3.0.'s chowed
no evidence of contamination. Water samples from the tuo
8.8.'s used for home water supply were analyzed for garma
radioactivity, tritium and plutonium, Both samples were
negative for each type analysis. In one instance, soil
adjacent to 2 8.8. found at a local mine indicatad the
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presence of some radfcsctivity, The 8.8, was lying on

fts side and two small spots-about one foot from the

open edge of the £.8. indicated 250 uR/hr and 30 uR/hr,
respectively. Soil samples taken at these spots indicated
the presence of Sb-125 at a concentration of 4.6 x 10°°
uCi/gm and lesser concantrations of Co-50, Cr-51, Ag-110M
and Ag-108M. The B.8. itseif did not show any evidence
of contamination,

Individuals'Wland Phave indicated that during the period
that Indivicuas\ @ vas~oimeggw o ards to 95% of the
B.B.'s received were never buried. LLL and L8L records
indicate that approximately 141 B.3.'s would have been
shipped during this time frame. Considering a 25% distri-
butich factor and allowing for the 8.83.'s already located,
approximately 111 8.8.'s remain unaccounted for. In an
effort to locate and survey (where possible) these 3.8.'s,
NRC IE:V 1ssued on “arch 30, 1976, 1500 postal patron ad-
dressed letters (Attacnrment D) covering the geograpnical
areas which could reascnably be affected. The letters
contained an exnlanaticn with a questionnaire and postage
paid, return addressed envelopes. Results of this effort
will be the subject of z later supplement to this report.
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V. E, Liquid Yaste Handlina Practices at Z2zatty Ticility

1.

Condition 17 4 License No. 04-3766-01 incerporates the
licensee's .rocedures and specifies conditions far pru-
cessing ana disposal of ragicactive waste receivec in
11quid form. Large cuantities of low Tevel licuid wastes
have been transported %o the Beatty site in a NECO tanker
truck authorized by a Special Department of Transportaticn
permit. The license requires that these liquids be
solidified using Portland Cement and other materials prior
to burial.

During the course of the overall investigative effort,
Individual Wdisciosed that in the past, 1iquid wastes re-
cefved at the Beatty facility were disposed of directly
into the burial trench without solidification. Ouring
followup investigation of this particular matter, empiovess

“Wand P and former emolovees @ and@Pmede signed statzments

to the effect that during the period 1966 to 1975 the solid-
{ficaticn system was not operable, and l1iguid wasta from

the tanker was released directiy to the burial trench wizne
out solidification as recuired by the license. Conies of
those statements are included as Exnibits 11, 10, § and 7,
respectively, to tnis recort. Exnibit 12 is a letter re-
t]:?Wed from Individual {amending his statement in Exhibit

Examination of records of 1iquid waste received by NECO at
Beatty revealed the following:
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Calendar Gallons Total Principal
Year Received Fetivity mCi . lsotopes
" 1966 27,700 178 Mixed Fission
Products (MFP)
1967 11,800 175 ‘ MFP
1968 20,500 84 MFP
1969 13,100 734 Sr-20, Co-60, C-14,
H.3g C$'137, P‘32|
MFP
1970 5,200 24 MFP .
197 2,400 600 Co-60, Cs-137, Mn-54
1972 3,300 6384 . He3
1973 No Record of Receints for 1973 were reviewed.

‘o

1974

1975

However, !ECO management stated that a few
thousand gallons were received,

13,565 233 +  H-3, Co-58, Co-50,
Mn-54
100,296 17625 H=3, Co-38, Co-60,

Mn-54, Cs-137, Cr-31

License No. 04-3766-01 also authorizes transpertation and
solidification of liquid waste received in 00T aooroved
double wall containers surrounded by zbsorbent material.
However, Condi<ion 12 1imits burial of packages to these
containing only solid materials and limits cpening and
solidification of liquids received in cackages to thos@
which do not exceed a radicactive concentration of 10
microcuries per milliliter., Indivicual @ stated that in
some cases packages of liouid waste received in double wall
containers surrounded >y absortent were opened and liquid
was dumped directiy int2 the trench, and in scme cases the
liquid was ssl‘dified. [n addition, Individuals yhand @@
stated to tha inspectors that ncrmally these double wall
packages contaiming liouid were plac2d in the trench as
received, without solicificaticn or other precessing.
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5. Examination of records of liquid waste received by NECO at

type are as follows:

aar
J =i

Date Gallons
Received Received
7-22-66 19
2-23-66 10
3-29-67 4
12-11-67 1
6-19-€8 9
8-8-68 57
3-17-69 60
10-29-70 10
12-29-70 5
7-28-7 5
7-22-72 330
§-9-73 30
§-29-75 36
7-8-75 72

has o T el L R
w e - Pt

Beatty revezlcd th

reccived eacn

ts of this type were

Eiamoles of typical shipments of this

Total Activity
mC1

4.83 grams

8

1

15

82.6
"Negligibie"
1306

0N
4.68 curies
3.5 curies
1212
161.5

56.8

Principal
Isotopes

U-23%

c-14

P-32, H-3, C-14
H-3

P-32, H-3, C-14
U-235

Cc-14, 1-121, P-32,
1-125, Cr-51, Fe-353

C-14, H-3

y-235

H=3

H=3

H-3, C-14

H-3, C-14, 1-125,
P-32, Na-22, Cd-26,
Ca-45%

H-3, C-14, '[-125,
Na-22, P-32, Cr-51
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V. F. Environmental Samnlina

1. Ouring a Februiry 107 fnznzctinn at Geatty regarding the
possibie migraticn cf racicnuélides from the site, vegetation
and soil samples were collected and transmitted to the Health
and Safety Laboratory (HSL), Idano Operations Office, ER0A.
In conjunction with this special round of inspections, the
soil and vegetation sarnles were not analyzed. On March 3,
HSL was requested to do gamma analysis of these veqetation
and sofl samples, On March 10, HSL orovided the results
of analyses of three ,ecctation sampies and two soil
samples. Two vegetatinon sarpias both on the south side of
the site showed indicaticn of radionuclices other than
thoga observ$g71n fallout and other than fallout levels
of " Co and Cs. As a result of these analyses, HSL was

- requested to perform transuranic analyses of all the
positive vegetation and soil samoles. In additien, they
were requested to analyze soil and vegetation sarples which
were collected in lovamber 1974, Inspectors at the site
were also recuested to cttain additional soil and vegetaticn
samples in the area adjacent to the turial site and at
controlled locations.

2. The results of these measurements indicata that there is
some radfonuclice activity above background levels that is
attributable to site opsrations. This activity apoears to
be 1imited to the southzrn perimeter of the radicactive
waste burial cite. Samples from the other three sices of
the site in general contain only those levels of radicnuclidas
that can be attributable %o fallout. The concentration af
activity above fallout is low and of no public health
significance, particularly since there is no pathuay to
humans. The results aprear to indicate that the envirenmental
activity is not recent since consistent levels were dezsctad
in the 1974 samples. There is also a pattern of decreasing
activity going away frem the site in the dominant wind
direction which is also consistent with the conclusion *ha*
the activity is due to burial site cperations. Further
environmental samples will not be taken at this time since
the results indicate that there is no public health problem.
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Whole Bodv and Bioassav Analveas

1.

A total of efqgiit indivi ucls were fdentified by the MRC far
whole body counting anc bicassay sampling. The individuals
were selected on the basis of the hichest probability of
internal exposure due t> the possession of contaminated
articles or the use of 3.3.'s for potable and nonnotable
water supplies. In addition, the State of Nevada identified
a8 number of present and former MECO employees for whom
evaluation of interna’ deoosition was desirable. The analyses
were performed by the Environmental lMonitoring and Supgort
Laboratory (EMASL), US SPA, Las Vegas, Nevada. The EMASL
has engaged in the evaluation of residents from communities
and ranches surrounding the test site for a number of years
in support of test site activities. Selected families

~and individuals from these localities have been examined

on a continuing basis. Three of the eight individuals
fdentified by NRC for evaluaticn were former or current
participants in the tast site evaluation program.

Whole body counzs were performed using two systems the

first of which is a single sodium fedide, 11 inch diameter by
4 inch thick, crystal, coupled to seven photemultiplier tubes.
The detector output is sucplied to 200 charnels of a 400
channel TMC analyzer. This system has a sensitivity for
cesium=137 of approximatzly five picocuries per kilogram.

This system can identify approximately one nanocurie of most
gamma emitters.

Data provided by EPA for the eight individuals identified by
NR? an¢ saven individuals identified by the State are reportes
below:

Individual 137Cs(oCi/Kc) 4oK(om/Kc)

NRC 25.2 1.82
Group , 6.2 1.67
14.8 1.34
7.8 1.08
8.0 1,59
20.1 1.42
23.2 2.03
<5 1.76
State 14.0 1.70
Group 31.9 1.39
17.9 1.46
11.34 1.41
L5 1.7
6.6 1.62
12.4 1.69
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The EPA, EMASL reporter that the normal rance for 13725 is in
the range of <% « 50 p.i/¥1 wits an average of approximately

20 pCi/Kg. Yo other guuia emisting nuclides were identifies.

0

The second system, for plutonium-229 screening, uses a cesium
fodide-sodium iodide phoswich (each segment is 1 inch by

3 inches in diameter) coupled to a single photomultiplier,
The signal is suppliesd to 200 channels of the 400 channei

TMC analyzer. The detector is neld in the armpit and one
count 1s made on each side of the chest. The phoswich is
used fer screening fo~ picassay since EM4ASL has no method

for evaluating and correcting for chest wall thickness and
has not established the sensitivity of this system. The
efght individuals counted at the request of NRC were comparsd
with counts of 100 EPA employees, none of whom has known
plutenium exposure.

Seven of the individuals indicated
counts less than the S0 percentila position. The eighth
individual < was at aoproximately the 55 percentiie pusition.
One @-of tio individuzls 4R countad at the recuest of
the State fell in the 22 percentile position. HNone of the
plutonium counts on the 10 individuals indicate a statistical
probability of internal deposition. Additicnal data on cours-
ing of personnel rejuested by the State will be available at

a later date.

No bioassay data was available at this time. Approximately
30 days are required for the urinalyses being performed. An
additional delay was incurred by the necessity for resamoling
to obtain larger samples. Biocassay data will be reported
when it becomes available.

90003195



“.

- 68 -

ot

Inspection of NECO Richland, Uashinaten Facility

|

As briefly menticncd e rifer, an NBC inspector 2nd investis:
were dispatched March V1

Washington to assure a similar probdem did not exist at that
location. Ouring the cericd of “arch 12-13, all the current
employees and several other individuals were privately inter-
viewed. Individuals interviewed included the current site
manager who has teen in that position since 1268, two full
time employees, one cart time employre, the secretary, a
former employee of the company which ocerated the site orior
to NECO assuming operitions in 1068 and a former manager of a
NECO California warehouse, who used to deliver waste o the
site. No informaticn was obtained during these interviews
that indicated any radicactive material has ever been removed

. from the site.

Visual observations ad alpha contamination surveys of orivate
residences were conducted alecng with interviews., Visual
observations were made at six of the seven resicences and
contaminaticn surveys at five. The surveys coveres such
ftems as shoes that were worn at the R4ichland burial site,
tools, equipment, containers, pieces of wood, wood cabinets
and shelving, hoses and miscellanequs items. Tha surveyad
areas included becrcoms, living and dining rcoms, garacges,
basements and snops. No contamination or contiaminatad itzms
were found. The disposal site i{tself was found to te clean
and orderly.

Subsequent to the Richland visit, it was realized that the
NRC investigator was a former colleacue of two of the
individuals interviewed, including the site manager. To
avoid any potential conflict of interest, another 'RC
investigator, accompanied by an inspector, was dispatched
to Richland. Ouring the perind of March 24-25, the site
manager, the secretary and the part-time employee wera 2ach
privately reinterviewed. In 2ddition, another former
employee was located and intervieved, Radiation surveys,
including alpha and beta/gamma contaminaticn surveys vers
also performed. Results of these interviews and surveys re=
affirmed the original findings that radicactive materials
have apparently never ceen removed from the site.

7000319¢

te the NIC0 disposal site at Richlanc,



o S

STATEMENT OF r‘:nz"r"'.'fg

1, Individual‘ make the following statement freely and voluntarily to
6. A. Phillip who has identified himself to ne as an Investigator,

Office of I[nspection and Enforcement, U. S. Huclear Requlatory Commission.
1 have been advised by Mr. P1i114ip that [ do not have to make statement
and that any statement [ do make may later be used in a court of law.

I have been emploved at the NECO Beatty facility singe adbout June -
From sometime in until early Ingdividual #was the

During most of the time individual "was many radio-
active waste containers that came 0 the site for buria: were opened and
mary of the containers, hoxes and Bennett tanks, 2s well as the contents
of the containers were taken from the cite. This activity took place
with the knowledge, consent and participation of Individual

Wwhile 1 do not have personal knowledge trat anycne at the corporate

level of NECO was aware of this activity, I have been informed by a
former NECO Beatty facility employee that he brought this matter to the

attention of Individual dn adbout 1368, ard Tndividua '@ took no action
to stop these activities. Individualwas at that tim

1 have read the above statement and it is true and correct to the hest
of my knowledge and belfief.

Individual ’
gned Marcn 18, 1976

Exhibit #1
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STATEMENT OF 1no1vTousL dR

I, Ind1v1dua1“ make the following statement feeely and voluntarily
to Mr. G, A. Phillips who has identified irimself to me as an
Investigator, 0ffice of Inspection and Entorcement, United States
Nuclear Regulatory Commission. [ have been acdvised by Mr. Phillips
that I do not have to make a statement and that any statement [ do
make may later be used in a court of law.

1 ioined Nuclear Engineering Comoany, Inc., ij March ’ My ~

I had no notice or knowledge, prior to Feoruary 20, 1976, of any
diversion of materials intended for disposal 2t either the Beatty,
Nevada or Richland, Washington sites of luclear Engineering Company,
Inc., or the ‘mproper. use of the Beatty, Mevaca cement mixer.

1 have read the above s*a2tement, and it is true and correct to the
best of my knowledge and belief.

Dated this 2nd day of April 1976.

Individual !
igned

Exhibit #2
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sTATEMENT oF 1norvioval @

-

s Individuaﬂ, make the following statement freely and voiuntarily

to Mr. G, A, Phillips who has identified himself to me as an
Investigator, Office of Inspection and Enforcement, United States Nuclear
Regulatory Commission., [ have been advised by Mr. Phillips that [ do

not have to make a statement and that any statement [ dc make may later
be used in a court of law.

I joined Nuclear Engineering Company, Inc. as

I had no notice or knowledge, prior to February 20, 1976, of any
diversion of materials intended for disposal at any of Nuclear Engineering
Company, Inc.'s sites, or the improper off-site use of the cement mixer
at the Beatty, tlevada site.

1 have read the zbove statement and it 1s true and correct to the best
of my knowledge and belief.

Dated this Z5th day of March 1876.

Individual \
Signed

Exhibit 43
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STATEMENT OF 1rorviousL il

I, Indiviqual make the follewing statemeat freely and voluntarily
to Mr. G. A. Phillips who has identified himself to me as an
Investigator, Office of Inspection and Enforcement, United States
Nuclear Regulatory Commission. [ have been advised by Mr, Phillios
that 1 do not have to make a statement and that any statement ' do
make may later be used in a court of law.

I joined Nuclear Engineerini Comnany, [1¢. in June ” Hy. is

I had no notice or knowledge, orior to February 20, 1976, of any
agiversion of materials intended for disposal at either the Beatty,
Mevada or Richland, Washington sites of 1.:1=4r Engineering Company,
Inc., or the improper use of the 3eatty, 'levada cement mixer.

1 have rezd the above statement, and it is true and correct to the best
of my knowledge and belief.

Dated this 2Sth day of March 1976.

Individua
Signed !,

. Exhibit #4
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STATEMENT OF 1:niviount R

Individua”. make the following freez and voluntary statement %o
John J. Ward who has identified nimeelf to me as a representative of
the U. S. Nuclear Regulatory Commission.

Whiie 1 was employed by Nuclear Engineering Company at Beatty, Nevada

iy :nd g was [ndivicual

Individualg@ gave me some plywood from the Muclear Engineering premises
before I went %9 work there. After [ wis working there, [ was permittea
by Individua to take home for my peruscnal use a number of tools,
dyes, drill bits and other items. [ was al1so permitied to take sheets
of plywood from the premises. Some of these items had come from Soxes
¢ contaminated material shipped to the facility for disposal.
Individual would authorize the opening of boxes

and permit the workers to make their selection of items from the boxes.

I have no knowledge of any of these items having been offered for sale
or sold by Individuﬂs“or‘

Individual ‘gave me a surveyor's transit in a fitted case which had
borne U. S. markings. [ do not know where this had come from.

Individual
igned Marcn 17, 1976

Exhibit #5
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1, Ind'lvidua]' make the following statement freely and voluntarily to
G. A. Phillip who has identified himself %o me as an Investigator,

Office of Inspection and Enforcement, U. 5. Muclear Regulatory Commission.
I have been advised by Mr, Phillip that [ do not have to make a statement
and that any statement [ do make may later be used in & court of law.

?MW at_the M:iC9, Seasty facility from
[ rebruar to about October ?  A“ter working at:
[ returned to the Beatty facility as it
and left that position in March —_—

in March

During the time I worked at the Beatty site [ heard that radicactive
waste containers and some of their contents were being taken from the
site. 1 do not have any firsthand personal knowledge of these things.

Nhi‘ne‘wﬁ”*cemit or condone any of these activities
to occur. [ made every reaSPhadbla effort <0 prevent such containers

and/or radiocactive waste from leaving the “acility.
g

I have read the abcve statement and it s true and correct to the best
of my knowledge and belief,

Ind1v1dua1$‘
gned Marcm™18, 1976

Exhibit 46
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STATEME!NT OF f'“'.'.’f'.“_“f_‘

I, Individua]' make the following statement freely and voluntarily
to G. A. Phillip who has identified nimsa1f to me as an Investigator,
Office of Inspection and Enforcement, U. S. Nuclear Requlatory
Commission. | have been advised by Mr. 2hillip that 1 do not have to
make a statement and that any statement [ do make may later be used in
a court of law,

I was emploved by 'ECO at the Beatty ficility frem June %0
Apri - :nd 20ain from about Aucust RO Fesnﬁ
During the first emplovment, | had knowledge that boxes were being
¢pened and Individual and Indivicual i

were aware of this being done. Boxes and drums of radio-

active waste were being opened and many items co-tained in them were
taken from the facility.

During one of my tripg to the Bay Area in about August 1969, I
contacted Individua in regard to the capability of Individua‘.\‘ to
the site. Ouring this conversation, Individual € asked me for
specifics as to what was going on at the site. [ informed him that
plywood from shipping boxes, 3ennett tanks and tools from radicactive
shipping cont2irers were being taken from the site. /bout two weeks
later, Indivicua%:ame to the site and neld discussions with
Individualagl but no action was taken nor way anything said to the
employees. The above mentioned activities continued unchanged.

During the first period of employment, ! was personally aware that
tanks of radicactive 1iquid wastes were smptied into the_trench.
Individual @ was aware this was deing cone. Individual W knew these
11quid wastes were coming to the site and that there was no means of
solidifying it before it was put into the trench.

I have read the above statement and it is true and correct o the best
of my knowledge and telief.

. I‘tdividuﬂ*
Signed farcn 19, 1976

Exhit ¢t 47 90003203
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STATEMENT 0F 1101V 10uAL NP

1, Individual 4' make the follewina statr~2nt frogly and voluntarily to

G. A. Phillip wno has identified hirsalf :0 me as an Investigator,

Office of Inspection and Enforcement, U. S. MNuclear Requiatory Commission.
I have been advised by Mr, Phillip that ! <o not have to make a statement

and that any statement [ do make may later be used in a court of law.

1 have been employed at the MNECO Beatty facility cince June~
Ouring all of my employment some containers of radicactive waste received
at the facility were opened and containars as well as come of their
contents were allowed to leave the site. All of th
Individuals-‘-‘ano‘ permitted this to occur. Individial @ supervised
the opening of containers and the removal of their contents. He actively
e.gaged in the removal of plywood salvaged from box containers and
Bennett tanks from the site as well as itams taken from various containers
received as radicactive waste for burial a2t the site.

1 have read the above statement and it is true and correct to the best
of my knowledge and belief.

Indiva‘duﬂj
gned *arcn 20, 1976

Exhibit 48 -
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STATEMENT OF rretvioual BB

I, Individual ', make the following free and voiuntary statement
to John J. Ward, who has identified himselfs to me as a representative
of the U. S. Nuclear Regulatory Commissicn.

] was emploved by 'luclear Engineering Comoany SNECO) from about June

to Aprii From June 4R to Januar vas
at the Beatty, Nevada disposal site. From January
[ was at ths

Lo

Apri site.

While I was at the Beatty site 1t was “he approved policy to reclzim
veable discarded items received in waste shipments which had low levels*
«f contamination. The company had first choice, but NECO emplovees

were permitted to take for their own use any items they might want (r
need for a person2] project. This included sheets of plywcod frem

the waste shipment crates, tarps, hand tools, clecks, coveralls, and
*Bennett tanks."

I personnally used plywcod from the site to construct giiiiiieet ny
residence in Beatty. I also adoptad a "3ennett" tank, and coated it
with tar so that [ could use 1t for a septic tank at my residence.

While these items were not normally scld %o other persons in Beatty

or elsewhere] they were used in swaps for 2quipment or services. Four
of the Bennett tanks were traded to a cement dealer in exchange for a
1500 gallon water tank.

With the aporoval of the wiliiiiVARGREINRDY [ndividua @l 1 s01d 2
Bridgeport mi1ling machine to a man in Panrump, Nevada for $300. The
check for this item was made out to “uclear Engineering Company. The
milling machine had _come from the ICN 3urbank plant in a deal made
between Individual @and Individual .07 o,

This was for a one time final cleanup wherein one trailerload of
contaminated waste would be disposed of free of charge in exchange for
one trailerload of “clean” stuff from the Surbank facility. The “"clean”
items were from the fenced compound at the Surbank facility and
included, in addition to the milling machine, a welder (later sent to
Moorhead) .a small forklift (later sent to the California warehouse) and
a drill press (used at Zeatty).

*(nondeteczabie)

70003205
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When solutfons in containers wera deliver:d to the sit: for disposal,
their containers would be opened and if tne levels permitted the

solutions would be poured directly into the trenches. These included
1iquid resins from Mare Island Naval Shipyard and 15 callon containers

from laboratories. High level solutions were put in storage tanks
for later solidification.

I have read the above statement which {3 true and correct.

ndivicua T NP
Signed larcn 25, 1975

- 90003206
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STATERENT OF totvtova N

s Ind‘lviduaN. make the follewing statement freely and voluntarily
to G, A. Phillip who has identified himsalf to me as an Investigator,
Office of Inspection and Enforcement, U. S. Nuclear Requlatory
Commission. [ have been advised by Mr. Phillip that [ do not have %o
make a statement and that any statement | do make may later be used in
a court of law,

From at least the beainning of my emplcyment at the NECO Beatty

facility in June until the instaliacion of a solidification facility
in about March or Aoril a1l liquid radioactive waste received at
wie Beatty facility was dumped into the trench as liquid. Although

there was a mixer on the site, it was incperable and therefore there

was no means of solidifying the 1iquid wastes for burial.

A1l of the individuals who at the Beatty
facility were aware of this sftuation, and it is my opinion that HECO
corporate management had to be aware that radiocactive liaquid wastes
were being received and that there was no means of solidifying it
before it was buried.

! have read the above statement and it {s ture and correct to the best
of my knowledge and belief,

Individual !
1gned March 25, 1976

Exhibit #10
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I, Xndiv‘lduﬂ‘ make the following statement freely and voluntarily
to G. A. Phillip who has identified himself to me as an Investigator,
Office of Inspecticn and Enforcement, J. 5. Nuclear Reculatory
Commission. [ have been advised by Mr. Phillip that [ do not have to
make a statement and that any statement [ do make may later be used

in a court of law.

From at least the beginning of my emploiment at the NECO Beatty facility
in June@iipuntil the installation of a snlidification facility in
about March or Apri)l P 211 liquid radicactive waste received at the
Peatty facility was dumped into the trench as ligquid. Although there
was a mixer on the site, it was inoperable and therefore there was no
means of solidifying the 1iquid wastes Tor burial.

A1l of the individuals who vseuiiRieeem® : ¢ -re Seatty
facility were aware of this situation, and it is my opinion that NECO
corporate management had to te aware that radioactive 1iquid wastes
were being received and that thers was no means of solidifying it
before it was buried.

I have read the above statement and it is true and correct %o the best
of my knowledge and belief.

Individual

Signed Marcn 25, 1976

Exhibit #11
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LETTER SET 37 121v10uaig@

Dear Mr, Phillip:

On March 25th 1976 I was requested by you and Mr. H. Bock of NRC
Region #V to sign a statement concerning tne disposition of Rad. Waste
Liguid received at our site.

Since then I keep thinking I've given you some misleading information.
As stated it is true that there were no licuids soliaified from the
time I hired in JunedJiNN until the present Solidification system
was put into operation.

I don't think at that time I informed y3u that we had stored in the
nefighborhecd of 38,000 gal. of Rad. Liquid in storage tank., This liauid
was solidified when the system went int) cperation. This storage was
started in mid 1973.

I think that you and my company should know this.

Please accept this letter as being written on my own free will and as
my suggestion, '

If you have any cuestions concerning this, please feel free to call
me, or call on me.

Sincerely,

Signed Individual*
ce: File

Individual ?

H. Book, NRC Regicn V '
Indfvidual

Exhibit #12
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STATEMENT OF SR

I, Ind1v1dua1* make the following free and voluntary statement to
John J. Ward, who has identified himself to me as a representative of
the U. S. Nuclear Regulatory Commission.

Prior to*when 1 first came to work for Nuclear Engineering there
were several clocks (anywhere from 6 to 13) stored in the Cowell NECO
facility. On occasion I would be asked Dy the '/alnut Creek office to
clean some of them up and send them %0 the office., | had taken one

of the clocks and put it in my pickup truck Sut [ subseauently sold
the car. 1t was a radium dial clock mounted in the flcorboard. About
5 or 6§ monthg 2ago ! found a clock in the San Ramon waresnhouse and at
Individual request sent it to him.

When barrels of tools were sent down from Mare Island they would
occasionally be opened by Individuaﬁiland myself for salvage purcoses.
The tools would ve placed on plastic and surveyed before being taken for
use at the facility.

These tools later would be cleaned up to remove the magenta paint.

1 have read the statement above which is true and correct.

Individual ;
igned April 1, 1976

Exhibit #13
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