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The circunsbances descordbed in {A) above may lead to
modification or repeal of constrainiang portions of P.Ls
03319 and the Industrial Fuel Use Act of 1970, just as
the Texas Keilreoad (omnission has suspended similar legal

restrainte in Docket 0003 and regardless, the legal nodifie-

cationg of Lhese l.wsg are rensounable and must be considered
as an alterngbive fedapal action te the licensing of ACNGS
NEPA;

The Indastrial Fuel tse Act of 1976 has exewptions for areas
with poer air guality, ind Tiousion 1s classed an ap &n

ads
of
as an alteraasive 'odepnl

1874, PLa

unddaos

gquality "apnegtialavent aren’? therefore, the granting
such aa sxemption is plausibie and must be considered

avbion under NEPA,
FL0 and the FS~FEs (1978) inaccurately

el o Ll

sonclude that natural ges pricoes elin sate thia alternative, and
thiis ws  showg by .
(Li Bhe fact that Applicant has preparved projecticas of natural
oy rices Tov vhe futore which indicate the price s adjusted
for. inllation will Jecl g
2t the puasrony adselvece of adstarical data (including fhe
i 9 pwn ntady by Zandla) regarding the capacity factors
for onuchear meits of the sype siwlar to ACHGS, which
Chag sihow Lhat ACHCET likaly efficiency las been over timate !

the Atplicant ind stalf, increasing ita cost relative

Lo natdral gas geccrabion; and,

(3) tho tdstoricel drte for recent vintage nuclear plants indicate
thet bas canial copt of ATHGS is probably underestimated,

Hobii

slue dsercasing its relative cost.

4l gas gomeration Lo epvironasentally superdior to ACNGSE,

bacatuse |

(1)

(%

Nabural goos hag peglizdible selfur dioxide and radicactive

cir emdssionn, s the romainder of air endssions arc macage~
abiley while nuelear geterators emdt radioactive relesses to
the air in both rorasl cperstions and design basis sccidents)
) Natural gos ash snbent ds negligible, resultinyg in

no
in pumerious

disposal problers, wich nuclear waste disposal results
eavironmental impacts,

e




13) Natoral gas gonerabors veqguire less paysiszl land space
Shan ACHCE; and the aaturoel gas fuel oycle entails less
dand damage, as woll op less eccupstdonsl risk, during
the fuel uxEraction procsss,
Hatural gas generabtors consuwse less water than ACNGS, and do
not dncrease ambieal water teonperatures as high as ACHGS,
Netursl gas fapilitisa are more economically built in smaller
maltipie unity than v nucloar powver plant, which allows 3 lower
nEOEiEs vy rescive margin and & consequent reduction in the
dnount of répvuraes sanmitlad for installed capacity to produve

sty ot n OV -picabeleitd s

i
Cogbedtlong 6, 25, @l 26 «of Lhe May 32, 1979 document are
Arsadeyd Toa sann st idntost an Lhe following three contentions:

Bvudies wdull af Shel - Seorinctad by Taylor io fﬂemﬁxe '!:bg fmlﬁ:x"

Path. aed by the Suboennciden o Lergy of the Jodnt Coosittoe

af Cgagrers indlonbc et nmitdonaly systenwide congervatics
decresas Che peed for sww ferueebing Facdlities nationwide; und
Ghim ven | provide the arolddint ere Lhe alternative of dniere
convroebting Uhe LA gyornon @0 ulbheor slectricsl systams acriss

rhe aatdes vhich presuoely have sxeess capacity and will

have gwed grealor excess capnosity dn the future due to votzgrvation,
dy Interccurectios of griir; Ble reqeired reserved wsargin can

be radaned Lor NLYEy and -Hie aded for C . . additional generas
Cing canugity wiil be o eovilod bheoanse of the lowvered need

for feservyed sad Shs reduced Andistrial electrdecal demand
irelative te that preje ted Ly Aoplicant) sesulting €rom
tha IHausbin grea’s upald csetilcu ns an alr quality non-attaioment
arsds  The state aad lecal jeverements, and basiness groups,
have otated that the Efate "efiset policy™ of enforcing the
nolsalbaineat desidnatiou vl curtzil lloaston dndasbrizl growthy
The PID Failed to consiscce (Lo ouestion of interconnection

68 an o0 altertative, snd the ¥FSPES is deficient in
that respect becsuse it pxaalnes ﬂ.ﬂtﬁmet&.m Mu an

the sente of a ditcrete pushzos of power sransaction.
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The PID did set thoroughly review, nor hags the Applicant sdequately
shown , that NLEP dis technically qualificd to constract ACNGS. The following
forme a basis for cuncluding that the Applicant ie not technically
gualified to desim and congtruct the proposed facility:

fa) The Applicant bas cever sdesdgned an operating nuclear
power plant wibth o record of salc operatlong

{0} 16 1975 y an Sotersal study by the Applicant stabted
fhat U140 hied wnderestinated the amount of steel required for HL&P's
south Lexda Projout by 122 ¥, cononreba by &3 %y rebar Ly 125 &, piping
by 60 %, wire and cables Ly 00 |, torcinotions by 71 %, cable trays
Ly 1lu R, and condalt Ly 40 &, 4t e tise of application to build
the South Texas Preject dn 1073, The repord concluded that this unders
estinetion was pirtially Mue Lo "devalopnent from Lhe conceptual stage™
which had sceurpred since the construclion license | procesdings
there,  Thie swy indicste fechniosl doficiencies dun the Applicant's power
plant coastruction planniag)

(%] WL ingpecilions indicate that the Applican: deviated
in at least Ghree instancen $ron Lhe 0546 swhaditted for its Seuth Texas
Project; all of wideh related to ouelity assorecsce, and this raises quastions
regarding the applicant®s «bilily to smeet pocmdtineats in its - ACHGS
P3ANK§

(] DLAP luns peposted fo Lhe NLO that it failled to mest
& commdttuent fhat & gantyry crave ot Lhe Soutl Texas Project meet tornado
stress levels due Lo providing aoodeguabte bid specifications teo contyactors,
and tlde ireetly relates fo tie Gochafoal perfornance of the . pplicant
in thlis dockat;

{€) o 8 027 W . jsspection report atl HILP 's South Texas
Projeot {Hpta [50498=001, HLEGP wan dinformed six ef the ten qguality control
inapectora stated Chat thiy had tspericenced harrassment {(including an indive
idaal report of 4 deabh threat), and despite this notlce, at least Tour
other instinces of qualily sontrel inspectorsrepsrted aarrasasent
were ooted in later NRC iaecpecbicn; and aa Auge 22, 1976 ' NKC preport
states that O inmpactors of Souhl Texga . Project agreed !‘i.n'mjumj,tyﬁ
that cthey were not receiv.ng adeguots techaical assistance from Project
Juality Assurance licemseoc pepsconel |
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(E) On Septy 15, ' vy the i1 € reported an iavestigation

of an Ancident dn wikich a gualiity condrol inspector alleged that

HL&P 'a conbractor at the South Tezxaz Project fired him for strict
inapection behavior, while tie contractor's euployee alleged

& cenversabtion with the quality control inapector in * . whidh the
dnspeotor allegediy solicited a bribe and supposedly stated that

ML&F would "gbay out® of any quality control let-lowns; and though
Intervenor does aot laow what in facl ocveurssd in thie dncldent,

the vatter 18 sufficlently serious to Ferm Lhe bagis for the consideraticn
of this contenidion in thas Cdseket)

{g) HLEP ip the Project tanager of BSeubh Texas Project and
is pltdmately reaporgible to the 3¢ Tor the 24 iteme of nonw-compliance
reporbed in dospootdens there suv for, and fop the nunerous coastraction
problaas sach as bellding e pediendond auxiliary building
gne fopt 90 naprow god Lanzgbelling manlerstrength halta', and that sueh

perfornunce 89 pgroadect naagger Lasre raises guestions as to the

teahindoal wuolifiguidons of ppplicant,

Besatss of the farbtors svabed sbove, Intervenor contends taat

Appllcant shauld Lo requlred o show that technicsal capabilities
have begea upsraded sach Ghat the problans oncountared at its othar
nucieasr projoeal will ané oevour ab ACHGE, with a finding that

spplicant is mot sechaleally gusilifisd 4f that is not sliown,
AAd,

Applizast dx wot fivaccially guelified to constrgct ACHNGS. The
finanedal gualificaticss of BLAY vere ol adeguately | o revieved
in thu PIB. A stady by Dupp a; 1978 iucicotes that nuclear power plants
lacur ao average of 100 b cost erairruns, awd HL&PY's 14 prdsing costs at
the South Texas Mraject, which (o projected to substantially exceed
100 &; in combdnabien with growing reluctance 6F investors to finnﬂce

nuclsar power will not poersit Applicant o meet that excessive
amount for ACNGS, 4 consultent Jor ALY . tesbtifging in their

momt vecent rats reguast {(Ssephon Sherwia) states thet the riak of suclear

pawer, g& ahown Ly Three ille Xsiead, has sade duvestors move reluctlant
bo iovest in utilities with lar,v nuclear programs, The principle of
price elasbicities is such shat such large coats cannot be continually
passed on te ratepayers without an . eventual decline in
demand, which will ultimately lowey Applicent’s revenues.
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Additional cotention #3 in the May 12, 1970 document is
anmended o read as follows:

AAS
The PID did not examine the waber teuperatures of the ACNGS
cooldng lake and the effect upon game Fish i depth or with adequacy.
Both the PIN and FS«FES failed to detowrwine e vertical distrébubion
of water tomperatures in the cooling lake, [lie upper levels of water
in tho lake will provide the oxygen necesssr: for game fish life during
the sumser, but these lavels will be too Lot for normal netabolisn
by most gpame fishe Perfurnance repo 'ss by the Texas Parks
& Wildlife Departmnent at Lake Livinggston, Te:as and Lale Conros, Texas,
as well as the NRC staff cvaluating of thie proposed DBlue Hills Nuclear
FPower Plant in Tast Texae wverdify this cenciuilon for lawes in comparable
climates. The Deard shonld order a reductic. in  the ¢ffluent tempera-
tures at the AONGS lake.
IV
Additional cvontertion /10 of the Me¢ 12, 1979 pleading is
anended as folldway
AMG &
The town of Vellis shonld he cvmidered a8 ‘e jopulation

&

conter becawse of Lhe vapid growtl in S arvesds  The aduiton of the
nuclear power plant and the lerge intes vatinental adrpoiot Jear the
plant will couse Ghe Wallis populubi.c b> exeeed 25,000 vy %,e year
2027. Applivent concedes Ghati ues of the cooling lake will €fect

the Wallis area population, and “as €Ity of louston has projec cd the
need for twe job sirperts west of “he «ily, lousiest, Ince; it iganing
such an airport aear Katy, whach is ie Ui vicinity of Wallioc, ana

the developer has boen quet:4d as stating loat he would like to zhifs
the site more Lo bthe west £ possilLle, which would place it evern

closer to the pover plant, 16 d2 2 wellekiown geographic principle that
the availability of major transpuriation focilities can shift the

locue of residentizi developuent inte the Jirection of the available
transportation, Fusthermors, major aivperts usually are accompanied

by comsercial strip development ca routes to and from the airport.
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UL EFORE PREMISES CONWSLDERED, TexPING requests the board to
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aceept the contentiony as amendsd horc an Assues in controveray.

RESPOCTFULLY SUBMITTED,

t Jamay  Seobl
Cousaol for TexPLG

Cld cnee Johagon
frestive Director, TexPIEG

§

CERTTEICATR OF SLiVATE

I, Clarence Jobhnson, howein eertil: that this document has
besn served upon all partizs to the procniwung, or thedr counsel,
and tie Board apd Staff of the NI, throug &oagit dn the U,S.
Madl »n Sept, 14, 1979
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