About The Cover |

rom its origins in Charleston to its technology of
today, SCANA's 1995 annual report chronicles the
Company's past and present accomplishments as well
as future expectations in ce!sbration of our |150th
anniversary in 1996,

Back cover, top to bottom:

Construction of Saluda Dam and Lake Murray - 1929
Gas Streetlight, Circa 1848

Electric Trolley on Columbia's Main Street - 1897
Columbia Canal Hydroelectric Facility - 1894

Front cover:

Collage of 1995 Corporate Events
Hurricane Hugo - Artist Bill Thompson
© News and Courier - 1989

Inside panel:

V.C. Summer Nuclear Station - 1984
Cope Electric Generating Station - 1996

TA_ &) This annual report was printed on recycled paper

TABLE OF CONTENTS

$1.50

$1.00

$.50

1993 1994 1995
D Reported Earnings per Common Share

- MNon-Cash Reserve Adjustments at SCANA Petroleum Resources
| Dividends Declared per Common Share

Iéetler To Shareholders

Z’)( )th Anniversary

]8995 Subsidiary Highlights
Fiizancial Review

(%) 2'1(‘(*11\'

ggecmrs

[nvestor Information

37

’ Year-End Market Price and Book Value
$3 ;

$25
$20
$15
$10

$5

1993 1994 1995

Market Price per Common Share

C:] Book Yalue per Common Share




SCANA Corporation, headquartered
in Columbia, SC, 1s a $4.5 billion energy-
based holding company with 12 direct
wholly owned subsidiaries engaged in
electric and natural gas utility operations

and other energv-related businesses

South Carolina Electric & Gas ( Ompany
(SCE&G), SCANA's principal subsidiary,
i1s a regulated public utility engaged in
the generation, transmission, distribution
and sale of electricity and in the purchase
and sale, primarily at retail, of natural gas
i South Carolina. SCE&G provides elec-
tric service to approximately 484,000
customers in a service area that extends
into 24 of South Carolina’s 46 counties and covers more
than 15,000 square miles in the central, southern and
southwestern portions of the state. Natural gas service is
provided to approximately 244,000 customers over a
20,000 square-mile service area in 30 counties. Through
the combined operations of SCE&G and South Carolina
Pipeline Corporation, SCANA's gas transmission subsidiar
natural AS SCeIrvices arnre }n'nulml lhlllil;;hu!ll the state on
1 direct or supplemental basis. SCE&G also provides
urban bus service in the me tropolitan areas of Columbia

and Charleston. South Carolina

SCANA's nonregulated diversified operations extend

mnto ;'7 stales \lltl i !illlt l.\};{wtlll;’ tO1 .lllll lll‘\( ;wr)IH‘_'_ HII

i gas producing propertues; marketing nawiral gas and
hght hydiocarbons; purchasing, storing, distributing and
selling propane; providing fiber optic telecommunications
\:11( O conterend g, Spe ialized mohile I.H|lu SCIVICES .H|<|
wireless personal communications services power plant
management and maimmtenance services: and apphance
maintenance and repair services, At vear-end 1995, the

Company and its subsidiaries had 4,347 emplovees




SCANA Corporation, headquartered
in Columbia, SC, is a $4.5 billion energy-
based holding company with 12 direct
wholly owned subsidiaries engaged in
electric and natural gas utility operations

and other energy-related businesses,

South Carolina Electric & Gas ( OMpany
(SCE&G), SCANA's principal subsidiary,
i1s a regulated public utility engaged in
the generation, transmission, distribution
and sale of electricity and in the purchase
and sale, primarily at retail, of natural gas
in South Carolina. SCE&G provides elec-
(ric service to approximately 484,000
customers in a service area that extends
mto 24 of South Carolina’s 46 counties and covers maore
than 15,000 square miles in the central, southern and
southwestern portions of the state. Natural gas service is
provided to approximately 244,000 customers over a
20,000 square-mile service area in 30 counties. Through
the combined operations of SCE&G and South Carolina
Pipeline Corporation, SCANA's gas transmission subsidiary,

natural gas services are provided throughout the state on

a direct o1 supplemental basis. SCE&G also provides

urban bus service in the metropolitan areas of Columbia

and Charleston, South Carolina

SCANA's nonregulated diversified operations extend
into 27 states and include exploring for and developing oil
and gas producing propertes; marketing natural gas and
light hvdrocarbons purchasing, storing, distributing and
selling propane; providing fiber optic telecommunications,
video conferencing, specialized mobile radio services, and
WIT't !' 5SS IH l\HH‘lI COMMUNICAnoOns services !u W'l [rl‘llll
management and maintenance services; and appliance
maintenance and repair services. At vear-end 1995, the

Company and its subsidiaries had 4,347 emplovees







FINANCIAL AND OPERATING HIGHLIGHTS

% Increase
1995 1994 (Decrease)

(Millions of dollars
except statistics and
per share amounts)

Common Stock Data
- Earnings Per Weighted Average Share of Common Stock $ 1.70
Dividends Declared Per Share of Common Stock $ 1.44
Book Value Per Share of Common Stock (Year-End) $ 1500
. Market Price Per Share of Common Stock (Year-End) $ 28.625
Common Stockholders’ Equity (Year-End) $ 1,554.7
Common Stock Qutstanding:

Weighted Average (Thousands)

Year-End (Thousands)

Total Company

Total Operating Revenues ‘ $ 13221
Total Operating Expenses . $ 10625
Net Income . $ 1155
Property Additions and Construction Expenditures ’ $ 5520
Utility Plant, Net $ 3,469.0 $ 32937

Electric Operations

Electric Operating Revenues $ 1,006.4 $ 9754
Electric Operating Income $ 257.1 $ 2322
Territorial Sales (Million KWH) 17,583 16,838
Customers (Year-End) 484,354 476412
Generating Capability - Net MW (Year-End) 4,282 3,876
Territorial Peak Demand - Net MW 3,683 3,444

Gas Utility Operations

Gas Operating Revenues $ 3427 $ 3427
Gas Operating Incomne $ 38.0 $ 34
Sales (Thousand Therms) 882,511 781,109
Customers (Year-End) 243,523 238614

* Prior year information has been restated for the effects of a two-for-one stock split in May 1995 and of a change in accounting
principle in the second quarter of 1995 from the successful efforts method of accounting to the full cost method of accounting for
the Company’s oil and natural gas operations

Return on Common Equity Three Year Cumulative Total Return*
(Year-End) (With Dividends Reinvested)
$175 .

$150

$125

$100 §F7 i

1993
- SCANA Corporation E: S&P 500 - S&P Electric Utilities

* Assumes $100 invested on 1 2/31/92




W B Timmerman (left)
Lawrence M. Gressette, Jr

It is with great pleasure that we provide
you SCANA Corporation's 1995 Annual
Report, which highlights our Company's
accomplishments over the past year and
celebrates the |50th anniversary of our
founding in 1846. A brief history of SCANA
since its inception begins on page 4. We
hope you will enjoy learning about the
Company's development from its single-
product origins to a diversified energy-based
holding company. Our story is one of dedi-
cation, leadership in technology, economic
development, outstanding public service and
innovation that is still true of SCANA and
all our employees today

SCANA’s financial performance in 1995 was gratifying for several
reasons. First, reported earnings rebounded from $1.22 per share
in 1994 to $1.70 per share in 1995. Excluding the effects of the
accounting restatement associated with the turnaround in our nat-
ural gas exploration subsidiary, earnings from ongoing operations
were essentially level with 1994 despite significant capital investments
made in 1995 to create future growth

The principal capital expansion project during 1995 was the
completion of the Cope Electric Generating Station, which went
into commercial operation on January 15, 1996.This coal-fired elec-
tric generating plant was completed several months ahead of schedule
an< significantly under budget. A rate proceeding before the Public
¢ vice Commission of South Carolina to include the Cope invest-

:nt in rates has been successfully completed. The resulting $67.5
llion overall increase in retail electric rates included the entire
investment in the Cope plant as well as its operating expenses

~Anouer significant capital investment occurred early in 1995,
when a partnership in which SCANA had invested $53 million suc-
cessfully bid for three PC5 (Personal Communications Services)
licenses auctioned by the Federal Commurications Commission

This new business, further described on page |12, will provide state-
of-the-art, digital wireless communications services to an area of

LETTEK TO SHAREHOLDERS

122,000 square miles with a population of nine million. In
February 1996, the partnership merged with InterCel, Inc.,a ,
successful cellular telecommunications company with oper-
ations in Georgia, Alabama and Maine, and the combined

entity sold $115 million of new cornmon equity together with $200
million of debt. SCANA now owns |7 percent of the combined
entity. These transactions provide all of the capital necessary to
construct the system and provide start-up expenses for the initial
build-out of the PCS system

Underpinning these expansions, our core businesses had an
excellent year in 1995. Electric sales increased 4.4 percent in 1995
due to continued customer growth and somewhat more extreme
weather than in 1994. Natural gas sales increased |3 percent, driven
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At SCANA's financial performance in 1995 was gratifying for several

easons. First, repo: ted earnings rebounded from $1.22 per share
in 1994 to $1.70 per share in 1995. Excluding the effects of the
accounting restatement associated with the turnaround in our nat-
ural gas exploration subsidiary, earnings from ongoing operations
were essentially level with 1994 despite significant capital investments
maae in 1995 to create future growth.

The principal capital expansion project during 1995 was the
completion of the Cope Electric Generating Station, which went
into commercial operation on January |5, 1996.This coal-fired elec-
tric generating plant was completed several months ahead of schedule
and significantly under budget. A rate proceeding before the Public
Service Commission of South Carolina to include the Cope invest-
ment in rates has been successfully completed. The resulting $67.5
million overall increase in retail electric rates included the entire
investment in the Cope plant as well as its operating expenses

Another significant capital investment occurred early in 1995,
when a partnership in which SCANA had invested $53 million suc-
cessfully bid for three PCS (Personal Communications Services)
licenses auctioned by the Federal Communications Commission
This new business, further described on page |12, will provide state-
of-the-art, digital wireless communications services to an area of
122,000 square miles with a population of nine million. In

F 3 ) Y | February 1996, the partnership merged with InterCel, Inc.,a ,
L JTTER T() SH[\REH()IJI. ERS successiul cellular telecommunications company with oper-
ations in Georgia, Alabama and Maine, and the combined
entity sold $115 millicn of new common equity together with $20V
million of debt. SCANA now owns |7 percent of the combined
entity. These transactions provide all of the capital necessary to

construct the system and provide start-up expenses for the initial
build-out of the PCS system

Underpinning these expansions, our core businesses had an
exceilent year in 1995, Electric sales increased 4.4 pcrcent in 1995
due to continued customer growth and somewhat more extreme
weather than in 1994. Natural gas sales increased |3 percent, driven




primarily by a 19 percent increase in sales to industrial
customers due to the very low price of natural gas during
most of the year. As you will note in the financial state-
ments, control over our operating and maintenance
expenses was excellent as well, with those expense cate-
gories seeing an actual decline of | percent when com-
pared to 1993 and 2 percent when compared to |1994.
The V.C. Summer Nuclear Station remained an industry
leader in the past year, again receiving a superior rating
from the Nuclear Regulatory Commission, and also
receiving the highest possible overall rating from the

" Institute of Nuclear Power Operators in its latest assess-
ment. The fossil generating 'ants achieved availability fac-
tors well above industry averages. In summary, the core

~ electric and gas businesses performed extremely well, as
they have done for many years, providing a solid base for
future growth.

Our electric operations are the most significant seg-
ment of our business, representing 69 percent of our
total assets at year-end |1995. The electric industry con-
tinues to face significant changes in the regulatory struc-
ture that has traditionally governed its operations. At the
national level, major industrial customers - nressing for
retail wheeling that would allow them to choose their
electric supplier. Conservative members of Congress see
the need to deregulate the industry in order to provide
market-based competition throughout the nation. The
Federal Energy Regulatory Commission is attempting to
accomplish the same goal through its regulatory over-
sight of wholesale transactions. As might be expected,
the industry is very divided over the pace of change and
the desired outcome.

SCANA is engaged in the debate over deregulation
at many levels. Our principal concerns are to ensure the
fair treatment of our shareholders and residential and
commercial customers, while continuing to provide com-
petitive pricing to our industrial customers. We believe
that our very competitive electric rates and the excellence
of our operating record, together with the absence of
any significant amount of regulatory assets, mitigate a
great deal of the financial risk to the Compa.y. In addition,
the Company has always shown an ability to adapt and
prosper during its |50-year history. We continue to
aggressively prepare for the changes to come.

As previously mentioned, 1995 was a turnaround
year for our natural gas exploration subsidiary, SCANA
Petroleum Resources (SPR). Prices for natural gas were
extremely low during most of the year as measured by
historical standards. The last two months of 1995, and the
first months of 1996, have seen extraordinarily high prices
due to the very harsh winter. Against this backdrop of
volatile price swings, SPR has focused on drilling for low-
cost reserves, active divestiture of wells with high operat-
ing costs, and adjusting production rates based on prices
and individual well profitability. As a result, SPR returned
to profitability in the third quarter, and has been abie to

take advantage of the increased prices for natural gas. The
forward sale of gas reserves entered into last year in
order to protect profitability was managed appropriately
as prices began to rise late in the year and had a minimal
negative impact on earnings.

While recent natural gas prices have been at histori-
cally high levels, we expect a return to more normal levels,
and our operating strategy is based on these more normal
price ranges. We are proceeding with the exploration and
development of the acreage in south Louisiana that we
are jointly explcring with American Petrofina. Substantial
seismic data on these properties should become available
in the second quarter of 1996, with drilling beginning
around the start of the fourth quarter. We are very opti-
mistic that this project, in combination with the changes
we have already put into place, will result in good prof-
itability.

In January 1996 we realigned all of our natural gas
and propane businesses into an overall line-of-business
group. This functional grouping will result in improved
marketing focus and profitability through a more cooper-
ative and supportive approach. Asbury H. Gibbes has
been chosen to lead this group after successful assignments
as SCANA's General Counsel and prior to that as the
president of SCANA Development Corporation.

At the December meeting of the Board of Directors,
W.B.Timmerman was elected President of the Company.
Bi'! brings |17 years of sound leadership to this position,
and his experience in all phases of the energy industry
will help to successfully move the Company into the next
century. | congratulate Bill on his election and look forward
to continuing with him to build value for our shareholders.

In closing, we would be remiss not to mention the
contributions of SCANA's 4,300 employees. These active
employees, together with their retired predecessors, col-
lectively own and vote | | percent of the Company's out-
standing common stock. While images on the historical
diorama in this report reflect society's technological
advances, the diligent and excellent work of our employees
transformed these technologies into valued services for
our customers. By aimost any objective measure, SCANA's
businesses are at the forefront due to the efforts of our
employees. It is the quality of our people that will deter-
mine our success in the coming years.

Respectfully submitted, .

g '7
Lawrence M. Gressette, jr. W. B.Timmerman
Chairman of the Board President

and Chief Executive Officer

February 20, 1996
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The response to Hurricane Hugo, perhaps more than any
other single event, best exemplifies SCANA's story during its
first 150 years. On the night of September 21, 1989, the eye of
this Category 4 storm came ashore at Charleston, South
Carolina, where SCANA began in 1846. With winds approaching
150 miles an hour, Hugo destroyed in just hours an electric
delivery system that took a hundred years to build

It was a time of disaster, but not of despair. It was, in retro-
spect, a shining moment in SCANA's history. Employees took
the initiative. They were empowered to find new and better ways
to succeed, and they did. All 300,000 customers left without
power had it back within |7 days. But that accomplishment is
just one of the many challenges our employees have met suc-
cessfully in the Company's first century and a half of existence

The history of SCANA is a story of firsts, from hand-lit gas
streetlights to multi-state, fiber optic networks and personal
communications services. It is a story of innovation, of people
with: the ingenuity, as demonstrated following Hugo, to overcome
seemingly insurmountable problems. It is a story of developing
communities, of leadership and shared success. It is the story of
SCANA Corporation

S( \\\ ) | earliest corporate ancestors provided manufactured »

gas and electricity and provided streetcar services. Their evolution
generally paralleled each other in the developing cities of Charleston,
Columbia and Aiken in mid-19th century South Carolina

It all began in 1846 when local business leaders came
together to form the Charleston Gas Light Company. Their
business was the manufacture of gas from coal, oil and resins. In
the spring of 1848, the first gas streetlights appeared. And by
the end of the year, 485 customers were taking advantage of

|

later and a ?‘-m’-d"(‘d miles to the

this newest uxury Six years
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north, the Columbia Gas Light Company was formed. By
the end of 1888, there were gas mains on every principal
street in the capital city.

Thomas Edison’s invention of the incandescent

light bulb in 1879 was a pivotal moment in the utility
industry. New companies began to appear, competing to
be the first to bring this new invention to the public. The
first electric lights appeared in Charleston in 1882. But it
was not until the formation of the Charleston Electric Light
Company in 1886 that electric lighting proved successful
in Charleston. In 1887, the Congaree Gas & Electric
Company formed to generate and distribute electricity in
Columbia.

Also during this time the first railway companies
emerged: Charleston City Railway Company in 1861 and
Columbia Street Railway Company in 1882, By 1893, electric
streetcars were rolling in Columbia. They made their debut
in Charleston in 1897.

1937

Broad River Power Co,
changes its name to
South Carolina Electric & Gas

Co.

1,;,‘ § SCE&G and South Carolina Power Co.
: merge undei the name
South Carolina Electric & Gas Co.

Electric trolley lines were the chief source of income
for these early companies. The utilities created and pro-
mnted different entertainment events to increase ridership.
Fatrons could choose oceanside concerts on the Isle of
Palms, or weekly vaudeville performances at a casino in
North Columbia.

By the turn of the century, | mergers meant

fewer but larger utility companies. Demand for electricity
was growing, and SCANA’s early ancestors continued to
make their mark with first-time achievements. In 1894,
Columbia Water Power Company's powerhouse on the
Columbia Canal supplied the power fer the world's first
eiectrically powered textile mill.

Mergers accelerated in the early '20s. In 1924, the
Broad River Power Company organized as a subsidiary of
General Gas & Electric Corporation. The next year it
bought the electric and gas properties of Columbia Railway,
Gas & Electric Company. The new company immediately
set out on a construction program to add electric gener-
ating capacity.

South Carolina Power Company formed in 1926 when
several smaller utility companies consolidated in Charleston
Two years later, Commonwealth & Southern Corporation
purchased controlling interest in South Carolina Power
Company. It then merged with the Augusta-Aiken Railway
& Electric Company, Georgia-Carolina Power Company
and tne Edisto Public Service Corporation, bringing 13 new
counties into the Charleston company's service territory

While the gas and electric industries continued to
grow, the streetcars reached their zenith during World War |,
carrying thousands of soldiers on their way to and away
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The Parr prototype reactor becomes

{the first electricitv-producing nuclear

plant in the Southeast.

SCE&G

from the war theater. But the streetcars were
abandoned as obsolete in Columbia in 1936
and in Charleston in 1938.The rails lay idle
until World War I, when they were taken f-
up and used as scrap metal in the nation’s
war effort

During the next two decades,

the growth of both companies helped
fuel expansion of the state's economy. In
1927, the Lexington Water Power Company
received a license to build a dam on the Saluda River
northwest of Columbia. Saluda Dam, which would create
the 50,000-acre Lake Murray, was the largest man-made
barrier built for power production in the world when
completed in 1930. In addition, the project provided des-
perately needed jobs in the lean years leading up to and
beyond the stock market crash of 1929 and the beginning
of the Great Depression

In 1937, the Broad River Power Company changed its
name to South Carolina Electric & Gas Company, SCANA's
principal subsidiary still today. Five years later, Lexir.gton
Water Power Company merged with SCE&G

Tnroughout the difficult economic times of the 1930s
and early '40s, SCE&G and other private utility companies
fought unsuccessfully to prevent the creation of public
power companies, a source of continuing debate in modern
times. With the outbreak of World War I, SCE&G and
South Carolina Power Company shifted their focus to
the energy demands of the war effort. Bus systems in
Charleston and Columbia set records for passengers
carried during the war years

acquires Carolina Energies, Inc

1984

V. C. Summer Nuclear Station
begins commercial operation.

SCANA Corporation is
formed as a holding company
effective December 31.

St

g, Th(’ \ dl lq‘lh brought profound

changes that continue to shape SCANA
on its 150th anniversary. As a result of
the Public Utility Holding Company
Act of 1935, which mandated the stream-
lining of holding companies, General
Public Utilites Corporation divested its
ownership of SCE&G through a stock
distribution. A similar divestiture was
occurring with South Carolina Power
Company and Commonwealth & Southern
Corporation. On November 15, 1946, SCE&G became an
independent entity. That same year it became the first
South Carolina corporation to be listed on the New York
Stock Exchange. Moving aggressively, the company also
launched plans to purchase South Carolina Power Company
and consolidate the companies’ neighboring service territories.

SCE&G's initial stock offering was issued successfully
in May of 1948.The company acquired South Carolina
Power Company that same month. This met with fierce
resistance from the South Carolina Public Service
Authority, the state-owned public power agency that SCE&G’s
predecessors had so vigorously opposed a decade earlier
Approval from all required regulatory bodies in hand, the
companies merged under the name of South Carolina
Electric & Gas Company in April 1950

The merger ushered in cwo decades of generai

economic stability and growth. There were virtually no
electric or gas rate cases in the 1950s and '60., even
though SCE&G continued to expand with the construction
of three major generating plants: Urquhart Station in 1953
McMeekin Station in 1958; and Canadys Station in 1962
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A new subsidiary, South Carolina Generating
Company, was formed in 1951 to build Urquhart Station.
South Carolina Natural Gas Company was established as
a subsidiary the following year to build lines to distribute
natural gas. And from 1955-65, the efficiency of SCE&G's
electric generating plants improved by |9 percent through
a company-wide commitment to lower costs of service, a
philosophy still embraced today.

Following in the tradition of its predecessor companies,
in 1959 SCE&G took part in another first: The company
joined three neighboring utilities to build the first elec-
tricity-producing nuclear power plant in the Southeast.
The smail, | 7-megawatt reactor was a prototype model
used for research and was built at Parr, where one of the
company's first hydroelectric plants opened in 1914,

The Parr prototype reactor st generated

electricity on December 16, 1963. It was taken out of
service in 1967 after providing extensive research data
that laid the foundation for a much larger commercial
nuclear reactor the following decade.

In June 1971, SCE&G began the licensing process to
build a nuclear plant two miles from the prototype reac-
tor site. And in yet another first, SCE&G took on as a
financial partner its long-standing rival, the South Carolina
Public Service Authority. The public-private partnership
made the prcject financially feasible. And despite the
accident at Three Mile Island in 1979 that led to substantial
regulatory delays and subsequent cost increases, the V.C.
Summer Nuclear Station’s $1.3 billion price tag was 24
percent less than the average of |3 other nuclear generating
facilities constructed over the same period during the
1970s and early '80s

SCANA celebrates its
150th Anniversarv.

SCE&G receves
Edison Award for its response
following Hurricane Hugo.

Inflation in the 1970s plagued all
areas of SCE&G's operations. SCE&G's
slowing growth rate and pressures
from increasing capital costs
associated with the construction of
Williams Station near Charleston
and the nuclear plant meant a decade
of rate increases. However, the company’s
commitment to cost reduction gradually
lowered rates during the late 1980s.

The union that would lead directly to the
formation of SCANA Corporation occurred
in January 1982. SCE&G and Carolina
Energies, Inc. (CEl) announced jointly that they would
merge under the name South Carolina Electric & Gas
Company. The merger with CEl, a holding company with six
subsidiaries of its own involved in the sale and transmission
of natural gas and propane, made SCE&G the largest nat-
ural gas supplier in South Carolina.

SCANA Corporation, the diversified holding company
as it is known today, was formed on December 31, 1984.
That restructuring allowed the corporation to segment
its various businesses and diversify into other energy-
related enterprises.Ventures into telecommunications and
personal communications services, power plant management,
natural gas exploration and production, natural gas bro-
kering, propane sales and home appliance service contracts
opened new markets. Meanwhile, SCANA maintains its
foundation in the traditional electric and natural gas
utility fields.

As we head into our |6th decade of doing business,
SCANA remains committed to one tenet above all else:
Relying on the ingenuity, innovation and determination of
our employees as the keys to continued success.
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Electric Territorial Sales performance in 1995. In a survey of | |7 member plants by the
(Billion KWH) Electric Utilities Cost Group, four of SCE&G's five steam plants

placed within the top 10 most efficient, while the fifth plant
placed 32nd.With one of the most efficient generating systems in
the nation, SCE&G continues to strengthen its position as a low-
cost, highly competitive glectricity provider.

SCE&G also supplfhented its electric generating capability
with the completion ané commercial operation in January 1996 -
of a new 385-megawatt plant near the town of Cope in central
South Carolina. The plant was completed four months ahead of
schedule and millions of dollars under budget. The addition of
this facility elevates the company’s total generating capability to
4,282 megawatts.

The need for additional generating capacity was demonstrated
on August 14, 1995, when SCE&G customers set a new record

) ] for peak eiectric usage of 3,683 megawatts. A new record for
1993 1994 1995 electric usage over a single 24-hour period was also established
-lcndenual -Commwuat on the same day
BB nduserial (WD Saies for Resate In August, SCE&G entered a new business venture with its
CJ other largest electric customer - the U.S. Department of Energy's
Savannah River Site (SRS). The two signed an agreement to pri-
vatize SRS’s power and steam generation and transmssion facil-
ities. Under the agreement, SRS is buying all of its electrical and
a majority of its steam needs from SCE&G. In return, SCE&G is
leasing and operating SRS's power plant and transmission
facilities. The contragt-has ap estimated annual value of $30
million, more than double the amount of revenue that
SCE&G had been receiving from DOE.
| EE IR e ey : ! SCE&G continues its efforts to increase efficiency through
S""i“"t‘i\n';:.,fm : e the use of new technologies. During 1995, the company began
oo ' a pilot program to test a first-of-its-kind, two-way radio meter-
reading system for electric and natural gas customers. This real-
time access, wireless meter-reading system will allow the com-
pany to offer its customers faster and more accurate information.
The system provides cost-saving advantages as well as the
potential to offer customers new services that go far bgyond
traditional monthly billing information. SCE&G will expand this
system in 1996 and beyond
SCE&G's natural gas operations made a significant contri-
bution to the econgimly. of South Carelina’s Lowcountry with a
16-mile natural gas pipeline extension ite southern Beaufort
and Jasper counties, The extension marked SCE&G' first gas pres-
ence in the area and was built primarily to serve Del

glj Bgl DI .XR\’ HI(‘ H IGI.I']"Q Webb's Sun City Milton Head, a retirement community
\ ¢ l ¥ L A that wilt @ventually become home folfitbre than 16000

o e
I ek )

=

— ,‘... SUBREET,| economic development activities continued in
1995. Approximatgly. 22 Comgianies announced théy would ;
locate new.or expanded facsities within SCEEG's electric and

natural gas service areas. Tugether, these projects are expectad
to pmide 3.200 new jobs and peherase.at least $4.3 million in

whRew.reyenues annually IR
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S()ll[h (:'dr()lin'd Pip(’]i“(’ (.:()I'P()I‘Zl[.i()ﬂ posted record throughput on its intrastate natural

SCPC Total System Throughput
(Billion Cubic Feet )
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gas system in 1995 Warmer than normal winter weather low-
ered natural gas prices, while world-wide demand drove the
price of competing fuel oil higher. Hot summer weather led to
strong gas sales for peak electric generation. SCPC also benefited
from a new focus of marketing gas directly to its industrial cus-
tomers by reducing the volume of third-party transportation
on its system

A strong economy also contributed. Many of SCPC’s indus-
trial customers posted record production. SCPC's history of
reinvesting in its system to continuously improve service levels
paid off as well. Existing customers undertook expansions, and
major industrial prospects chose South Carolina as the location
for new facilities

SCPC’s history of reinvestment is ongoing with a new
expansion project in the Piedmont and Pee Dee sections of the
state that will allow more gas to flow into these growing areas
SCPC continues to focus on development projects such as this
to encourage future growth as a strategic partner for eccnomic
progress in South Carolina




Gas Operations

South Carolina Pipeline Corporation  posted record throughput on its

SCPC Total System Throug' -ut
(Billion Cubic Feet )
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ntrastate natural

gas system in 1992 Warmer than normal winter weather low-
ered natural gas prices, while world-wide demand drove the
price of competing fuel oil higher. Hot summer weather led to
strong gas sales for peak electric generation. SCPC also benefited
from a new focus ci marketing gas directly to its industrial cus-
tomers by reducing the volume of third-party transportation
on its systen

A strong economy also contributed. Many of SCPC's indus.-
trial customers posted record production. SCPC's history of
reinvesting in its system to continuously improve service levels
paid off as well. Existir g customers undertook expansions and

ajor industrial prospects ¢ yuth Carolina as the locatior

for new facilities
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SCPC’s history of reinvestment is ongoing with a new
expansion project in the Piedmont and Pee Dee sections of the

state that will all nore gas to flow into these growing areas
SCPC contint development projects such as this

to encour partner for economic
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SCANA's oil and natural gas exploration and develop-
mer : affiliate experienced a year of transition in 1995. A
warmer than normal winter led to declining prices, higher
per-unit costs and losses in the first two quarters of the year.

Management responded to these trends by maximizing
product margin instead of expanding production volumes.
Also, a shift was made from acquiring reserves to growing
reserves through increased exploration and development
drilling. This move was highlighted in March with the signing
of a five-year joint exploration and development agreement
with Fina Qil and Chemical Company covering 400,000
acres in south Louisiana. The agreement provides SPR
with 50 percent interest in one of the largest onshore, 3-D
seismic projects in the United States.

Consistent with its new strategy, SPR gauged its pro-
duction levels around prices that offered the greatest
margin. Emphasis also was placed or reducing costs and
selling non-strategic properties. These steps, coupled with
higher gas prices, allowed SPR to post a substantial
rebound in net income in the fourth quarter of 1995,
Entering 1996, SPR increased gas volumes in response to
higher prices while keeping production costs down.

SPR’s 3-D seismic prospect acquisition and drilling
program resulted in two successful exploration weils in

SPR Production

south Texas that produced a combined |8 million cubic
feet of gas a day during testing and generated leads for
several other prospects in the area. In addition, several
joint venture and development prospects were being
negotiated.

Regardless of the current increase in gas prices, SPR
remains committed to low-cost operations and the eco-
nomic growth of its reserves through diligent exploration
and development drilling utilizing the latest in technology.

1995 SPR Natural Gas Production Volumes

and Market Prices
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SQWA Energy Mairketing, Inc.

1

Previously known as SCANA Hydrocarbons, Inc., this
subsidiary’s name was changed in 1995 to better define
the diversified group of products and services it provides
now and in the future.

SCANA Energy Marketing buys and sells natural gas
and other light hydrocarbons and provides transportation
and bulk storage of propane. The company markets gas
produced by third-party suppliers and all of SCANA
Petroleum Resources’ production. SPR gas accounted for
about 52 percent of total sales volume in 1995. The com-
pany also owns several gas-gathering systems and provides
energy-related risk management services to producers
and consumers alike.

By streamlining supply purchases and capitalizing on
capacity release programs, SCANA Energy Marketing
continued its growth in the Southeast and Mid-Continent
areas of the U.S. Sales outside South Carolina accounted
for 96 percent of total sales volume.

Business opportunities for the company's propane
storage facility continued to improve as well. For the second
consecutive year, the cavern was fully leased and reached
100 percent of its inventory level. Demand remains strong,
with throughput up | |.8 percent over 1994. The company

will continue to market this facility to create turnover in
the inventory and increase throughput.

With the deregulation of the electric utility industry,
SCANA Energy Marketing is in position to take advantage
of new markets as they develop by continuing to build on
its reputation as a high-quality marketing company.

SCANA Energy Marketing
3o (Bilion Cubic Feet)

pre—n Sales - SPR Gas
Inside SC | Outside SC - Third Party

Sales |

Suburban Propane Group, Inc.

Aggressive sales and marketing characterized Suburban
Propane Group's focus during 1995 as its customer base
grew by 35 percent. Suburban now serves approximately
34,000 customers, primarily in South Carclina, and sells in
excess of 27 million gallons of propane annually.

Suburban achieved this growth through greater
emphasis on merchandising and service through 17 retail
stores across the state,

Suburban continues to add year-round industrial
customers who rely entirely on propane gas for their
operations.

Suburban’s automated processing plant is capable of washing, painting and
filling cylinders used in its propane cylinder exchange business. USA Cylinder
Exchange, o subsidiary of Suburban, provides refurbished cyiinders in
exchange for customers’ old ones. USA's racks are located at many convenience
stores throughout North and South Carolina



MPX Systems, Inc.

SCANA's telecommunications subsidiary provides an array
of telephone, fiber optic and wireless communications services
MPX was a principal partner in Powertel PCS Partners,
which in the spring of 1995 was awarded licenses to provide
Personal Communications Services (PCS) to three major trading
areas with a population of nine million in the Birmingham,
Jacksonville and Memphis areas. Effective February 7, 1996,
Powertel was combined with InterCel, Inc. and MPX’s interest
therein exchanged for InterCel common stock. The value of
MPX’s investment in InterCel has grown nearly 40 percent since
MPX’s initial investment in Powertel

MPX also has an interest in ITC Holding Company, Inc., a
privately owned venture with six businesses providing local and
long distance telephone services, telephone conferencing services
and full service networks for cable television

In addition, MPX owns or manages 2,500 miles of fiber optic
lines stretching from the Carolinas to east Texas and plans to
substantially expand the network over the next several years
MPX also developed and markets a state-of-the-art, two-way
mobile radio system to government agencies and other utilities
that vastly improves communications during crisis situations
This system is targeted to have statewide coverage over South
Carolina within the next two years

MPX/InterCel PCS Markets

[Panama City |
KB MErMPHIS MARKET
B eirmiNGHAM MARKET
B ACKSONVILLE MARKET

MPX Owned/Managed Fiber Optic Network

Through MPX and its various services, $
one of the largest non-telephone busines

§ industry




v

tems, Inc.

SCANA's telecommunications subsidiary provides an array
of telephone, fiber optic and wireless communications services
MPX was a principal partner in Powertel PCS Partners,
which in the spring of 1995 was awarded licenses to provide
Personal Communications Services (PCS) to three major trading
areas with a population of nine million in the Birmingham
Jacksonville and Memphis areas. Effective February 7, 1996,
Powertel was combined with InterCel, Inc. and MPX's interest
therein exchanged for InterCel common stock. The value of
MPX's investment in InterCel has grown nearly 40 percent since
MPXs initial investment in Powertel

MPX also has an interest in ITC Holding Company, Inc.,a
privately owned venture with six businesses providing local and
long distance talephone services, telephone conferencing services
and full service networks for cable television

In addition, MPX owns or manages 2,500 miles of fiber optic
lines stretching from the Carolinas to east Texas and plans to
substantially expand the network over the next several years
MPX also deveioped and markets a state-of-the-art, two-way
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S('I'\']('(‘(:(IW. IH(L provides energy-related products and services

beyond the meter, principally through service contracts on home
appliances. More than 37,000 South Carolinians are members
of ServiceCare, with 65 percent of those joining in 1995. Plans
are to expand the ServiceCare program to other areas of North
America through franchising agreements, with one such agreement
already signed in 1996

P[‘in)({\()u(h. in(‘_ is a power plant operation and maintenance

contractor. In October 1995, Primesouth took over the operation
and maintenance of the electric generating facility at the U.S
Department of knergy's Savannah River Site. Primesouth
contracted the agreement with SCE&G, which assumed control
of the facility as part of the government’s privatization efforts
Overall, Primesouth operates and maintains seven projects in
The Savannah River Site’s powerhouse is the latest five states that produce more than 450 megawatts of electric

woject to come under Primesouth’s management eneraton
proj [ g
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Company Report On Financial Statements

SCANA Corporation (Company) is responsible for
the preparation and integrity of the financial data included
in the accompanying Consolidated Financial Statements.
These statements have been prepared in conformity with
generally accepted accounting principles, as applicable. In
situations that prevent exact accounting measurements,
informed judgments and estimates have been used.
Financial information presented elsewhere in this Annual
Report is consistent with these financial statements.

The Company maintains and relies upon internal
accounting controls intended to provide reasonable
assurance that transactions are properly recorded in the
books and records and that assets are protected against
loss or unauthorized use. The degree of internal account-
ing control is based upon the determination of the appro-
priate balance between the cost incurred in maintaining
internal controls and the benefits to be derived. Internal
accounting controls are supported by written policies and
guidelines and are complemented by the selection, training
and development of professional financial managers and
by a staff of internal auditors who conduct internal audits.

The Board of Directors provides oversight for the
preparation of the financial statements through its Audit
Committee, which is composed entirely of nonemployee
directors. The Audit Committee meets periodically with
management and internal auditors to review their activities
and responsibilities. The Audit Committee also meets
periodically with the Company's independent auditors,
Deloitte & Touche LLP. The internal and independent
auditors have free access to the Audit Committee to dis-
cuss internal accounting controls, auditing and financial
reporting matters.

A
'd
WA
W.B. Timmerman
President, Chief Financial

Officer and Controller
February 7, 1996

Independent Auditors' Report

SCANA CORPORATION:

We have audited the Consolidated Balance Sheets
and Consolidated Statements of Capitalization of SCANA
Corporation and subsidiaries (Company) as of December 31,
1995 and 1994 and the related Consolidated Statements of
Income and Retained Earnings and of Cash Flows for
each of the three years in the period ended December 31,
1995. These financial statements are the responsibiiity of
the Company's management. Our responsibility is to
express an opinion on these financial statements based
on our audits.

We conducted our audits in accordance with generally
accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and dis-
closures in the financial statements. An audit also includes
assessing the accounting principles used and significant
estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements
present fairly, in all material respects, the financial position
of the Company at December 31, 1995 and 1994, and the
results of its operations and its cash flows for each of the
three years in the period ended December 31, 1995 in
conformity with generally accepted accounting principles.

As discussed in Note |B, the firancial statements have
been restated to reflect the change from the successful
efforts method to the full cost raethod of accounting for
the Company's oil and gas operations

:ZM / onads LLIO

DELOITTE & TOUCHF. LLP
Columbia, South Carciina
February 7, 1996




CONSOLIDATED BALANCE SHEETS

December 31,
ASSETS

Utility Plant (Notes 1,3 and 4)
Eloctric.....ccinee B e st o e S e e
Ol D T TR o L R S AR S S e
Common...

Total . i
Less accumulated deprncuauon and amortization.

Total .
Construction work in orogmss AR
Nuclear fuel, net of accumulated amertization

Acquisition adjustment-gas, net of accumulated aMOrtiZation ...

T e T e T L T T RPN s Sl

Nonutility Property and Investments (Net of accumulated

depreciation and depletion)(Note 1) ...,

Current Assets:

Cash and temporary cash ;~vestments (NOte 8).............ccvemmcermesinsinns

Receivables ..............ouimimninnes
Inventories (At average cost)
Fuel (Notes 3 and 4)... i s -
Materials and supphes..“ R A A s Sl
Prepayments.... AR
Accumulated defef red income taxes........

T T T T I Rt S e It i e S DT o e

Deferred Debits:
Emission allowances ........

RINEMOTSIED DODE MIDIIEE .1 1rveseosousssitrsonsonrsiissiosssisusavssasbisspmesssniissasossassonss

Unamortized deferred return on plant investment (Note 1).....cocoverns

Nuclear plant decommissioning fund (Note |).......cveivnineinnes

Other (Notes | and 10)......... el Tl
Total Deferred Debits..............oocevminmmanessarsssesns

Total ...

1995

1994

(Thousands of Dollars)

$3,539,068
484,752
3,768
91,616

4,119,204
1,367,54|

2,751,663
644,661
46,491
26,172

3,468,988

314,207

16,082
211,173

61,499
47,674
15,870
20,186

372,484

28,514
13,432
6,369
36,070
294,362

378,747

. $4,534,426

$3.424,951
467,576
3,785
77,327

3,973,639
1,333,360

2,640,279
582,628
43,591
27,169

3,293,667

317,309

12,938
183,180

60,273
47,463
19,853
18,629

342,336

19.409
13,488
10,614
30,383
289,306

363,200

$43i6512




December 31, 1995 1994
CAPITALIZATION AND LIABILITIES {Thousands of Dollars)

Stockholders’ Investment:
Common equity (Note 5) . e : Y _ v 91,554,680 $1,359,14}
Preferred stock (Not sub|ect o purc hase or smkmg funds)A G R il 26,027 26,027

Total Stockholders’ Investment..... : A S A BRESE 1,580,707 1,385,168
Preferred Stock, Net (Subject to purchase or smkmg

funds)(Notes 6 and 8) ... o PRI RS A A LU L SN ol 46,243 49,528

Long-Term Debt, Net (Notes 3, 4 and 8) IO LR BN s - DRSBTS 1,548,824

R IR .ccci it b dsitada i st b bunsocs A tmesca RIS | T b 2,983,520

Current Liabilities:
Short-term borrowings (NOtes B and 9) .........c.cccruimriormsossisnmmisssmmsissesssssssssessssessssns - i12,524 171,827
Current portion of long-term debt (NOte 3)........cccovvvirrororirirnresnnn i AR 40,983 38,055
Current portion of preferred Stock (NOLe €) ... veivccerrneosissessssssnessssions : il 2,439 2418
Accounts payable................... UL R B vsttesirespiintatrials 138,778 119,963
Customer deposits.......... e R e e o e S e 13,643 13,768
Taxes accrued.......... e D e A I oo M i SO S . 66,914 46,670
Intcrest accrued.............o...... 1 A i i i e T L I 25,884 25,226
Dividends declared............ccccooorvrronnn. AT S T T bty 39,056 35,530
Other ... R it i e o A 14,625 17,220

Total Current L bilities..... PR : IR T S S i it et 454 B46 470,677

Deferred Credits:
Accumulated deferred income taxes (Notes | and 7)....covone.. o e ) ey 542,022 561,703
Accumulated deferred investment tax credits (Notes | and 7) S . : 87,719 91,349
Accumulated reserve for nuclear plant decommissioning (Note 1)........... pi 36,070 30,383
Other (Note |) et . . ; i esaiedt : el T 197,940 178,880

Total Deferred Credits............... E R ot S 863,751 862,315

Commitments and Contingencies (Note 10) ..

Total ......... P A . R . .. $4,534,426 $4316512

See Notes to Consokdated Financial Stotements




CONSOLIDATED STATEMENTS OF INCOME
AND RETAINED EARNINGS

For the Years Ended December 31, 1995 1994

Thousands of Dollars
except per share amounts

Operating Revenues (Notes | and 2)
BIRCENIC ....cocnauisnes ol AN o $1,006,420 $ 975,388 $ 940,121
Gas I sl " coraaiey : . - 342,662 342,672 320,195
Transit...... . : . aesical Bhiet e i 3,889 4,002 3851

Total Operating Revenues : PIETIE Y . . 1,352971 1,322,062 1,264,167

Operating Expenses:
Fuel used in electric generation ................. . kLSRN . 227,408 235,136 229,736
Purchased power..............cco.ounins AN ol R ottty 14,704 20,104 13,057
Gas purchased for resale ... ............. L it 2 212,427 220,923 208,695
Uther operation (Note |)............... AT B PRt 228,682 229,996 223,239
Maintenance (Note 1)... : ek A e e 58,432 63,725 67,652
Depreciation and amortization (Note | W it : 129,888 119,177 112,844
Income taxes (Notes | and 7) . LAl : : 109,949 94510 90,007
Other taxes ............ccourenreaenns : b ia iR 83,970 78,938 73,626

Total Operating Expenses ...................... A i A A 1,065,457 062,509 1,018,856

Operating income ................... : L P I s 287,514 259,553 24531 |

Other Income (Note |):
Other income (loss), net of income taxes . o (1,915) (37,925)
Allowance for equity funds used during construction ..... il . 9,975 8,176

Total Other Income . e 1 : 8,060 (29,749)

Income Before Interest Charges
and Preferred Stock Dividends ... : R 295,574 229,804 272,646

Interest Charges (Credits):
Interest on long-term debt, net..... : oo 116,368 108,804 98,695
Other interest expense. : . 17,102 6,749 8,672
Allowance for borrowed funds used durnr\g construction (Note S (11,922) (7,156) (6,178)

Total interest Charges, Net s : 121,548 108,397 101,189

Income Before Preferred Stock Cash Dividends of Subsidiary 174,026 121.407 171,457
Preferred Stock Cash Dividends of Subsidiary (At stated rates) (5,687) (5,955) (6.217)

Net Income : : 168,339 115,452 165,240
Retained Earnings at Begmmng onear as prevoously reported 523,668 506,380 462893
Adjustments for the Cumulative Effect on Prior

Years of Applying Retroactively the Full Cost

Method of Accounting for Oil and Gas (Note |) s (51,297) (15,550) (12,809)
Retained Earnings at Beginning of Year, as adjusted : 472,371 490,830 450,084
Common Stock Cash Dividends Declared (Note 5) ... o (142,719) (133911) (124,494)

Retained Earnings at End of Year : $ 497,991 $ 472,371 $ 450,830

Net Income $ 168,339 $ 115452 $ 165240
Weighted Average Number of Common Shares

Qutstanding (Thousands) ...... 99,044 54,762 90,407
Earnings Per Weighted Average Share of Common stock $1.70 $1.22 $1.83

See Notes to Consolidated Financiol Statements




CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Years Ended December 31,

Cash Flows From Operating Activities:
Net income
Adjustments to recon(tlf net income to net cash
provided from operating activities
Depreciation, depletion and amortization....
Amortization of nuclear fuel
Deferred income taxes, net ...
Deferred investment tax credits, net..........
Net regulatory asset - adoption of SFAS No. 109
Dividends declared on preferred stock of subsidiary
Allowance for funds used during construction
Unamortized loss on reacquired debt
Nuclear refueling accrual ;
Equity in (earnings) losses of investees.. :
Over (under) collections, fuel ad;ustmem clauses
Early retirements ...
Emission allowances ;
Changes in certain current assets and i liabilities
(Increase) decrease in receivables...
(Increase) decrease in inventories....
(Increase) decrease in prepayments.
Increase (decrease) in accounts payable.......
Increase (decrease) in estimated rate vefunds ar 1d related interest
increase (decrease) in taxes accrued
Increase (decrease) in interest accrued
Other, net

Net Cash Provided From Opuaung Acuvme

Cash Flows From Investing Activities:
Utility property additions and construction expenditures, net of AFC
(Increase) decrease in nonutility property and investments
Acquisition of oil and gas producing properties
Nonutility property ‘
Investments
Sale of real estate assets

Net Cash Used For Investing Activities....

Cash Flows From Financing Activities:
Proceeds
issuance of mortgage bonds
Issuance of common stock
Issuance of notes and loans
Issuance of pollution control bonds
Other long-term debt
Repayments
Mortgage bonds
Notes
Other long-term debt
Preferred stock
Dividend payments
Common stock
Preferred stock .
Short-term borrowings, net
Fuel and emission allowances financings, net

Net Cash Provided By Financing Activities

Net Increase (Decrease) in Cash and
Temporary Cash Investments
Cash and Temporary Cash Investments, January |

Cash and Temporary Cash investments, December 3|

Supplemental Cash Flows Information:
Cash paid for - Interest
- Income taxes
Noncash Financing Activities:
Department of Energy decontamination and
decommissioning obligation

See Not s to Consohdated Financial Statements

1995

$ 168,339

197,735
20,017
(21,969)
(3,630)
10,797
5,687
(21,897%)
(3,313)
6,957
666
18,986
(24,823)
(9,105)

(27,993)

(1,437)
3,983
18,815

20,244
658
5515

364,232

(298,480)

(25,646)
(62,750)
18,528

(368,348)

99,583
172,036
62,542

(64,779)
(69,444)
(11,300)

(3,264)

(139,297)

(5,750)

(59,303)
26,236

7,260

3,144
12,938

$ 16,082

$ 130,495
99,050

1994

Thousands of Dollars

$ 115452

272,106
13,487
(9,282)
(3.632)
(1,951)

5,955

(15,332)

(60)
(4,881)
(230)

(16,966)
{7,086)

{19,409)

(9.059)
2,131
1,973

(19.331)

(2,509)

(3,393)
3.442

(5517)

295 90"

(389,268)

(47,189)

(11554;)

(19.7.06)
77439

(471,565)

99.207
63317
60,000
30,000

(75,545)
(230)
(3.398)

(131,925)

(6,048)
128,808
13,844

178,030

(17,627)
30,565

$ 12938

5 | ‘03‘1]
90,012

1993

$ 165240

163,263
18,156
63,729
(3.658)
(31,531)
6,217
(15,107)
(17,063)
(6,086)
(319)
(14,308)
(11,840)

(35,244)
(10,995)
802
33,165
(15,302)
(14941)
(7,511)
22,109

288,776

(307,274)

(122,621)
(82,066)
(4,066)

(516,027)

592,884
129,066
148,059

3,005

(430,000)
(72,040)
(1,195)
(3,295)

(122,129)

(6,247)
1.863

(18,948)
221,023

(6,228)
36,793
$ 30,565

$ 113010
93,337

4,965




CONSOLIDATED STATEMENTS OF CAPITALIZATION

December 31, 1995
Common Equity (Note 5): Theusands of Dollars
Common stock, without par value, authorized 150,000,000 shares; issued
and outstanding, 1995 - 103,623,863 shares and 1994 - 96,035,020 shares $1,056,689
Retained earnings 497,991

Total Common Equity 1,554,680 48%

South Carclina Electric & Gas Company:
Cumulative Preferred Stock (Not subject to purchase or sinking funds):

$100 Par Value - Authorized 200,000 shares
$50 Par Value - Authorized 125,209 shares

Shares Outstanding Redemption Price

Eventual
Series 1995 1994 Current  Through  Minimum

$100 Par 840% 197,668 197,668 10280 11-30-96 101.00 19,767
$50 Par 500% 125,209 125,209 52.50 — 52.50 6,260

Total Preferred Stock (Not subject to purchase or sinking funds) 26,027 1%

South Carolina Electric & Gas Company:
Cumulative Preferred Stock (Subject to purchase or sinking funds)(Notes 6 and 3):

$100 Par Value - Authorized 1,550,000 shares

Shares Outstanding Redemption Price

Eventual
Series 1995 1994  Current  Through  Minimum

7.70% 86,965 89984 101.00 — 101.00 8,696
B.12% 123,045 126,835 102.03 102.03 12,305

210,010 216819

$50 Par Value - Authorized 1,614,405 shares

Shares Outstanding Redemption Price

Eventual
Series 1995 1994 Current  Through  Minimum

4.50% 17,519 19,088 51.00 — 51.00
4.60% 834 2,334 50.50 — 50.50
4.60%(A) 26,052 28,052 51.00 — 51.00
460%(B) 74,800 78,200 50.50 — 50.50
5.125% 72,000 73,000 51.00 — 51.00
6.00% 83,200 86,400 50.50 — 50.50
8.72% 95,985 127,956 51.00 12-31-98 50.00
9.40% 183,219 190,245 51.175 ~ 51.175

553,609 605,275

$25 Par Valce - Authorized 2,000,000 shares; None outstanding in 1995 and 1994

Total Preferred Stock (Subject to purchase or sinking funds)
Less: Current portion, including sinking fund requirements

Total Preferred Stock, Net (Subject to purchase or sinking funds)

20

1994

$ 886,770
472,371

1,359,141

46%




December 31, 1995 1994
Long-Term Debt (Notes 3,4 and 8): Thousands of Dollars
SCANA Corporation:
Bank Notes, due 1997 (Various rates between 5.684% and 5.730%, reset quarterly) 60,000 60,000
Medium-Term Notes
Series Year of Maturity

5.76% 1998 20,000 20,000
7.17% 1999 42,400 42,400
6.60% 1999 30,000 30,000
6.15% 2000 20,000 20,000
651% 2003 20,000 20,000

South Carolina Electric & Gas Company:
First Mortgage Bonds:

Series Year of Maturity

6% 2000 100,000 100,000
6 1/4% 2003 100,000 100,000
7.70% 2004 100,000 100,000
7 1/8% 2013 150,000 150,000
7 112% 2023 150,007, 150,000
7 5/8% 2023 100,010 100,000
7 5/8% 2025 100,200 —

First and Refunding Mortgage Bonds
Series Year of Maturity

47/8% 1995 - 16,000
5.45% 1996 15,000 15,000
6% 1997 15,000 15,000
6 112% 1998 20,000 20,000
7 1/4% 2002 30,000 30,000
9% 2006 130,771 145,000
8 7/8% 2021 120,450 155,000

Pollution Control Facilities Revenue Bonds
5.95% Series, due 2003 6,560 6,660
Fairfieild County Series 1984, due 2014 (6.50%) 56,820 56,820
Richland County Series 1985, due 2014 (6.50%) 5,210 5210
Fairfield County Series 1986, due 2014 (6.50%) 1,090 1,090
Colleton and Dorchester Counties Series 1987, due 2014 (6.60%) 4,365 4,365
Orangeburg County Series 1994, due 2024 (Daily adjusted rate) 30,000 30,000
Department of Energy Decontamination and Decommissioning Obligation 3,560 3,922
Commercial Paper — 11,200
Other 3,993 3,294
South Carolina Generating Company, Inc.
Berkeley County Pollution Control Facilities Revenue Bonds, due 2014 (6.50%) 35,850 35,850
Note, 7.78%, due 201 | 63,700 67,400
South Carolina Fuel Company, Inc
Commercial Paper 76,830 50,594
South Carolina Pipeline Corporation:
Notes, 6.72%, due 2013 22,500 23,750
SCANA Development Corporation
Bank Loans — 3,246

Total Long-Term Debt 1,634,099 1,591,801
Less - Current maturities, including sinking fund requirements 40,983 38,055
- Unamortized discount 4,237 4922

Total Long-Term Debt, Net 1,588,879 50% 1,548824 51%
Total Capitalization $3,215,829 100% $2,983,520 100%

See Notes to Consolidated Fmangiol Staterments




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

. ggﬂhé&? OF SIGNIFICANT ACCOUNTING
A. Organization and Principles of Consolidat on

SCANA Corporation (Company), a South CarJlina corporation, is a
public utility holding company within the meaning of the Public Utility
Holding Company Act of 1935 but is exernpt from registration under
such Act. The Company, through wholly owned subsidiaries, is
predominately engaged in the generation and sale of electricity to
wholesale and retail customers in South Carolina and in the purchase
sale and transportation of natural gas to wholesale and retail customers
in South Carolina. The Company is also engaged in other energy-related
businesses, such as owning and operating interests in oil and gas
properties and natural gas marketing. The Company also provides, in the
South and Southeast, fiber optic communications and, through joint
ventures, is developing personal communication services for wireless
communications

The accompanying Consolidated Financial Statements reflect the
consolidation of the accounts of the Company and its wholly owned
subsidiaries

Regulated utilities

South Carolina Electric & Gas Company (SCE&G)

South Carolina Fuel Company, Inc

South Carolina Generating Company. Inc. (GENCO)

South Carolina Pipeline Corporation (Pipeline Corporation)

Nonregulated businesses

SCANA Petroleum Resources, Inc. (Petroleum Resources)
SCANA Energy Marketing, inc

Suburban Propane Group, Inc

MFX Systems, Inc. (MPX)

Primesouth, Inc

ServiceCare, Inc

SCANA Resources, Inc

SCANA Development Corporation (in liquidation)

Certain investments are reported using the equity method of
accounting. Significant intercompany balances and transactions have been
eliminated in consolidation in compliance with Statement of Financial
Accounting Standards No. 7| “Accounting for the Effects of Certain
Types of Regulation™ which provides that profit on intercompary sales to
regulated affiliates are not eliminated if the sales price is reasonable and
the future recovery of the sales price through the rate-making process is
probable

B. Stock Split and Change in Accounting Principle

On April 27, 1995 the Company's Board of Directors approved 2
two-for-one split of the Company's common stock effective at the close
of business May |1, 1995. The weighied average number of common
shares outstanding, earnings per weighted average share of common
stock and cash dividends deciared per share of common stock have been
restated to reflect the stock split for al' periods reported

During the second quarter of 1995, Petroleum Resources changed
from the successful efforts method to the full cost method of accounting
for its oil and gas operations. The Company believes the full cost
method provides a better matching of revenues and expenses given the
change in Petroleum Resources’ primary focus from a purchaser of
interests in producing oil and gas properties to a developer of reserves
on its own and others' properties. The financial statements have been
restated to apply the new method retroactively The effects of the
accountiiig change on the income statements for the years er ded
December 31, 1995, 1994 and 1993, respectively, are as follows

Increase (Decrease)
Year Ended December

1995 1994 1993

(Thousands, except per share amounts)

Effect on

Other income, net of
income taxes

Net income

Earnings Per Weighted
Average Share of
Common Stock

$(349)
(349)

$(35,747)
(35,747)

$(2.741)
(2,741)

$ — $

The balances of retained earnings as of December 31, 1995, 1994 and
1993 have been reduced for the effect (net of income taxes) of applying
retroactively the new method of accounting

(.38) $ (03)

C. Basis of Accounting

The Company prepares its financial statements in accordance with
the provisions of Statement of Financial Accounting Standards No. 71
(SFAS 71),"“Accounting for the Effects of Certain Types of Regulations.”
The accounting standard allows cost-based rate-regulated utilities, such
as the Company, to recognize in their financial statements revenues and
expenses in different time periods than do enterprises that are not rate-
regulated. As a result the Company has recorded, as of December 31,
1995, approximately $116 million and $4 million of regulatory assets and
liabilities, respectively, excluding net accumulated deferred income tax
assets of approximately $27 million. As discussed in Note 2A, the Public
Service Commission of South Carolina (PSC) has approved accelerated
recovery of substantially all of SCE&G's electric regulatory assets
(approximately $84.8 million). In the future, as a result of deregulation or
other changes in the regulatory environment, the Company may no
longer meet the criteria for continued application of SFAS 71 and would
be required to write off its regulatory assets and liabilities. Such an event
could have a material adverse effect on the Company's results of
operations in the period the write-off is recorded

D. System of Accounts

The accounting records of the Company's regulated subsidiaries are
maintained in accordance with the Uniform System of Accounts
prescribed by the Federal Energy Regulatory Commission (FERC) and as
adopted by the PSC

E. Utility Plant

Utility plant is stated substantially at original cost The costs of
additions, renewals and betterments to utility plant, including direct labor
material and indirect charges for engineering, supervision and an
allowance for funds used during construction, are added to utility plant
accounts. The original cost oi utility property retired or otherwise
disposed of is removed from utility plant accounts and generally charged
along with the cost of removal, less salvage. to accumulated depreciation
The costs of repairs, replacements and renewals of items of property
determined to be less than a unit of property are charged to
maintenance expense

SCE&G, operator of the V. C. Summer Nuclear Station (Summer
Seation), and the South Carolina Public Service Authority (PSA) are joint
owners of Summer Station in the proportions of two-thirds and one-
third, respectively. The parties share the operating costs and energy
output of the plant in these proportions. Each party, however provides
its own financing. Plant-in-service related to SCE&S's portion of
Summer Station was approximately $925.1 million ana $923.1 million as
of December 31, 1995 and 199 %, respectively. Accumulated depreciation
associated with SCE&G's share of Summer Station was approximately
$261.0 million and $277.9 million as of December 31, 1995 and 1594
respectively. (See Note 2A.) SCE&G's share of the direct expenses
associated with operating Summer Station is included in “Other
operation” and “Maintenance expenses




F. Allowance for Funds Used During Construction

Allovrance for funds used during construction (AFC), a noncash itern,
refiects the period cost of capital devoted to plant under construction.
This accounting practice results in the inclusion of, as a component of
construction cost, the costs of debt and equity capital dedicated o
construction investment. AFC is included in rate base investment and
depreciated as a component of plant cost in establishing rates for utility
services. The Company's regulated subsidiaries calculated AFC using
composite rates of 8.6%, 8.5% and 9.3% for 1995, 1994 and 1993,
respectively. These rates do not exceed the maximum allowabie rate as
caiculated under FERC Order No. 561. Interest on nuclear fuel in
process and sulfur dioxide emission allowances is capitalized at the actual
interest amount.
G. Deferred Return on Plant investment

Commencing July |, 1987, as approved by a PSC order on that date,
SCE&G ceased the deferral of carrying costs associated with 400 MW of
electric generating capacity previously removed from rate base and began
amortizing the accumulated deferred carrying costs on a straight-line
basis over a ten-year period. Amortization of deferred carrying costs,
included in “Depreciation and amortization,” was approximately $4.2
million for each of 1995, 1994 and 1993.

H. Revenue Recognition

Customers’ meters are read and bills are rendered on a monthly
cycle basis. Base revenue is recorded during the accounting period in
which the meters are read.

Fuel costs for electric generation are collected through the fuel cost
component in retail electric rates. The fuel cost component contained in
electric rates is established by the PSC during semiannual fuel cost
hearings. Any difference between actual fuel costs and that contained in
the fuel cost component is deferred and included when determining the
fuel cost component during the next semiannual fuel cost hearing,
SCE&G had overcollected through the electric fuel cost component
approximately $3 8 million at December 31. 1995 and undercollected
approximately $3.5 million at December 31, 1994 which are included in
“Deferrad Credits - Other” and “Deferred Debits - Other.” respectively.

Customers subject to the gas cost adjustment clause are billed based
on a fixed cost of gas determined by the PSC during an~ual gas cost
recovery hearings. Any difference between actual gas cost and that
contained in rates is deferred and included when establishing gas costs
during the next annual gas cost recovery hearing. At December 31, 1995
and 1994 the Company had undercollected through the gas zost recovery
procedure approximately $4.6 million and $16.3 million, respectively,
which are included in “Deferred Debits - Other”

SCE&G's gas rate schedules for residential, small commercial and
small industrial customers include a weather normalization adjustment,
which minimizes fluctuations in gas revenues due to abnormal weather
conditions.

I. Depreciation, Depietion and Amortization

Provisions for depreciation are recorded using the straight-line
method for financial reporting purposes and are based on the estimated
service lives of the various classes of property. The composite weignted
average depreciation rates were as follows:

» 1995 1994 1993
SCE&G 3.02% 301% 297%
GENCO 2.67% 2.70% 2.64%
Pipeline Corporation 2.78% 2.79% 262%
Aggregate f Above 2.98% 298% 2.92%

Nuclear fuel amortization, which is inciuded in “Fuel used in electric
generation” and is recovered through the fuel cost component of
SCE&G's rates, is recorded using the units-of-production method.
Provisions for amortization of nuclear fuel include amounts ne .essary to
satisfy obligations to the United States Department of Energy under a
contract for disposal of spent nuclear fuel.

The acquisition adjustment relating to the purchase of certain gas
properties in 1982 is being amortized over a 40-year period using the
straight-line method.

Depreciation, depletion and amortization of the caritalized costs of
oil and gas producing properties is provided for on wne units-of-
production basis. Units-of-production rates are based on estimated
proved reserves.

J. MNuclear Decommissioning

Decommissioning of Summer Station is presently projected to
commence in the year 2022 when the operating license expires. Based
on a 199! study, the e penditures (on a before-tax basis) related to
SCE&G's share of deco nmissioning activities are estimated, in 2022
dollars assuming a 4.5% annual rate of inflation, to be $545.3 million
including partial reclamation costs. SCE&G is providing for its share of
estimated decor. missioning costs of Summer Station over the life of
Summer Station. SCE&G's method of funding decc mmissioning costs is
referred to as COMReP (Cost of Money Reductirin Plan). Under this
plan, funds collected through rates ($3.2 million in each of 1995 and
1994) are used to purchase insurance policies on the lives of certain
Company personnel. Through the purchase of insurance contracts,
SCE&G is able to take advantage of income tax benefits and accrue
earnings on the fund on a tax-deferred basis at a rate higher than can be
achieved using more traditional funding approaches. Amounts for
decommissioning coliected through electric rates, insurance proceeds,
and interest on proceeds less expenses are transferred by SCE&G to an
external trust fund in compliance with the financial assurance
requirements of the Nuclear Regulatory Commission. Management
intends for the fund, including earnings thereon, to provide for all
eventual decommissioning expenditures on an after-tax basis. The trust's
sources of decommissioning funds under the COMReP program include
investment components of life insurance policy proceeds, return on
investments and the cash transfers from SCE&G described above.
SCE&G records its liability for decommissioning costs in deferred credits.

The staff of the Securities and Exchange Commission has questioned
certain of the current accounting practices of the electric utility industry
regarding the recognition, measurement and classification of
decommissioning costs for financial statements of electric utilities with
nuclear generating facilities. In response to these questions, the Financial
Accounting Standards Board has agreed to review the accounting for
removal costs, including decommissioning. If the current electric utility
industry accounting practices for such decommissioning are changed:

(1) annual provisions for decommissioning could increase, and (2) trust
fund income from the external decommissioning trusts could be
reported as investment income rather than as a reduction of
decommissioning expense.

Pursuant to the National Energy Policy Act passed by Congress it
1992, SCE&G has recorded a liability for its estimated share of amoi nts
required by the U.S. Department of Energy for its decommissioning fund.
The liability. approximately $3.6 million at December 31, 1995, has \een
included in “Long-Term Debt, Net" SCE&G will recover the cost;
associated with this liability through the fuel cost component of its rates;
accordingly, this amount has been deferred and is included in “Deferred
Debits-Other”

K. Income Taxes

The Company and its subsidiaries file a consolidated Federal income
tax return. Income taxes are allocated to individual companies based on
their contributions to the consolidated total.

As required by Statement of Financial Accounting Standards No. 109,
deferred tax assets and liabilities are recorded for the tax effects of
temporary differences between the book basis and tax basis of assets
and liabilities at currently enacted tax rates. Deferred tax assets and
liabilities are adjusted for changes in such rates through charges or
credits to regulatory assets or liabilities if they are expected to be
recovered from, or passed through to, customers of the Company's
regulated subsidiaries; otherwise, they are charged or credited to income
tax expense.

L. Pension Expense

The Company has 2 noncontributory defined benefit pension plan
covering substantially all permanent employees. Benefits are based on
years of accredited service and the employee's average annual base
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earnings received during the last three years of employment. The
Company's policy has been to fund pension costs accrued to the extent
permitted by the applicable Federal income tax regulations as
determined by an independent actuary.

Net periodic pension cost for the years ended December 31, 1995,
1994 and 1993 included the foliowing components:

1995 1994 1993
(Thousands of Doliars)
Service cost—benefits earned
during the period $ 5,187 § 8684 § 7629
Interest cost on projected
benefit obligation 19,473 21,710 20413
Adjustments:
Return on plan assets (103,874) 2365 (50,389)
~ Net amortization and deferral 74,769 (29760) 25936
Net periodic pension
__(income) expense $ (4.445) $ 3000 S 3,589

The determination of net poriodu: pension cost is based upon the
following assumptions:

7 s 1995 1994 1993
Annual discount rate 8.0% 7.25% 8.0%
Expected long-term rate of

return on plan assets 8.0% 8.0% 8.0%
Annual rate of salary increases 2.5% 4.75% 55%

The following table sets forth the funded status of the plan at
December 31, 1995 and 1994

1995 1994

myoumds‘nfookmr

Actuarial present value of benefit obligations:

Vested benefit obligation § 228,434 § 205364

Nonvested benefit obligation 15,540 13,966

LAccqnyubrujd benefit obligation $ 243,974 § 219330
Plan assets at fair value

(invested primarily in equity

and debt securities) 447,760 347702

Projected benefit obligation $ 284,145 § 246318
Plan assets greater than
projected benefit obligation 163,615 101,384
Unrecognized net transition liability 9,022 11307
Unrecognized prior service costs 9,660 9374
Unrecognized net gain (146,943) (102,284)
Pension asset recognized in
Comohdatod Balance Sheeu $ 3535453 19, 781

The accumulated benefit obligation is based on the plan’s benefit
formulas without considering expected future salary increases. The
following table sets forth the assumptions used in the amounts shown
above for the years 1995 and 1994,

1995 1994
Annua! d'court rate used to determine
benefit obligations 7.5% 80%
Assumed annual rate of future salary increases
for projected benefit obligation 3.0% 25%

The change in the annual discount rate used to determine benefit
obligations froam 8.0% to 7.5% and the change in the expected salary
increase rate from 2.5% to 3.0% as of December 31, 1995 increased the
projected benefit obligation and decreased the unrecognized net gain by
approximately $28.6 million.

In addition to pension benefits, the Company provides certain health
care and life insurance benefits to active and retired employees. The
costs of postretirement benefits other than pe.sions are accrued during
the years the employees render the service necessary to be eligible for
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the applicable ¢ - nefits. Prior to 1993 the Company expensed these
benefits, which are primarily health care, as claims were incurred. In its
June 1993 electric rate order, the PSC approvad the inclusion in rates of
the portion of increased exp»nses related to electric operations. The
Company expensed approximately $8.5 million and $8.6 million, net of
payments to current retirees, for the years ended December 31, 1995
and 1994, respectively. The PSC has authorized accelerated amortization
of SCE&G's remaining transition obiigation for postretirement Senefits
other than pensions related to electric operations. (See Note 2A.)

Net periodic postretirement benefit cost for te years ended
Deceinber 31, 1995, 1994 and 1993, included the ollowing components:

1995 1994 1993
{Thousands of Dollars)
Service cost-—benefits earned during
the period $ 2076 §$ 2417  $1908
Interest cost on accumulated
postretirement benefit obligation 7,253 6,644 5,502
Adjustments:
Return on plan assets - -— —
Amortization of unrecognized
transition obligation 3,344 3,344 3344
Other net amortization and deferral 661 860 -
Net periodic postretirement benefit
cost 7 : $|3.334 $13,265 $|07S4

The determination of net ponodlc postretirement beaefit cost is based
upon the following assumptions:

19935 1994 1993

Annual discount rate 8.0% 7.25% 8.0%

Health care cost trend rate 11.0% 11.25% 13.0%
Ultimate health care cost trend rate

(to be achieved in 2004) 6.0% 5.25% 6.0%

The following tahl» sets forth the funded status of the plan at
December 31, 1995 ai d 1994:

1995 1994
{Thousands of Doliars)
Accumulated postretirement
benefit obligations for:
Retirees $ 64989 $59.174
Other fully sligible participants 6,685 4,995
Other active participants 27,076 24889
Accumulated postretirement benefit
obligation 98,750 89058
Plan assets at fair value - -
Plan assets less accumulated postretirement
benzfit obligation (98,750) (89.058)
Unrecognized net transition liability 58,237 6158]
Unrezognized prior service costs 5,320 3453
Unrecognized net loss 13,840 11,156
Postretirement benefit habihty recognized
in Consolidated Balance Sheets $(21,353) $(12.868)

The accumulated postretirement benefit obligation is based upon the
plan’s benefit provisions and the following assumptions:

1995 1994
Assumed health care cost trend rate used to
measure expected costs 10.5% 12.0%
Ultimate health care cost trend rate
(to be achieved in 2004) 5.5% 6.0%
Annual discount rate 1.5% 8.0%
Annual rate of salary increases 3.0% 2.5%



The effect of a one percentage-point increase in the assumed healith
care cost trend rate for each future year on the aggregate of the service
and interest cost components of net periodic postretirement benefit
cost for the year ended December 31, 1995 and the accumulated
postretirement benefit obligation as of December 31, 1995 would be to
increase such amounts by $203,000 and $3.4 million, respectively.

M. Debt Premium, Discount and Expense, Unamortized Loss on
Reacquired Debt
Long-term debt premium, discount and expense are being amortized
as components of “Interest on long-term debt, net” over the terms of
the respective debt issues. Gains or losses on reacquired debt that is
refinanced are deferred and amortized over the term of the replacement
debt.

N. Environmental

The Company has ai er vironmental assessment program to identify
and assess current and former operations sites that could require
environmental cleanup. As site assessments are initiated an estimate is
made of the amount of expenditures, if any, necessary to investigate and
clean up each site. These estimates are refined as additional information
becomes available; therefore, actual expenditures could differ significantly
from the original estimates. Amounts estimated and accrued to date for
site assessments and cleanup relate primariiy to regulated operations;
such amounts are deferred and are being amortized and recovered
through rates over a ten-year period for electric operations and an
eight-year period for gas operations. Such deferred amounts totaled
$18.0 million and $20.2 million at December 31, 1995 and 1994,
respectively, and are included in "Deferred Debits-Other”
©O. Oil and Gas

The Company foliows the full cost method of accounting for its oil
and gas operations and, accordingly, capitalizes all costs it incurs in the
acquisition, exploration and development of intet asts in oil and gas
properties. The Company amortizes capitalized costs on the units-of-
production method, based on total estimated proved recoverable
reserves. The Company accounts for normal dispositions of interests in
oil and gas properties as adjustments to capitalized costs and does not
recognize any gain or loss.

In addition, the capitalized costs are subject to a “ceiling test,” which
limits such costs to the aggregate of the estimated present value of
future net cash flows from proved oil and gas reserves, plus the lower of
cost or fair market value of unproved properties. Non-cash write-downs
resulting from the application of the ceiling test were $118.2 million and
$94.1 million in the years ended December 31, 1995 and 1994,
respectively.

The valuation estimates of interests in oil and natural gas properties
are significantly influenced by oil and natural gas market prices and the
results of recurring reserve studies of such properties. Net income of
the Company may be materially adversely affected by a decline in oil and
natural gas prices or reserve estimates.

P. Temporary Cash Investments

The Company considers temporary cash investments having original
maturities of three months or less to be cash equivalents. Temporary
cash investments are generally in the form of commercial paper,
certficates of deposit and repurchase agreements.

Q. Recently Issued Accounting Standards

The Financial Accounting Standards Board has issued Statement of
Financial Accounting Standards No. 121, Accounting for the Impairment.
of Long-Lived Assets and for Long-Lived Assets to be Disposed Of" Tre
provisions of the Statement, which will be implemented by the Company
for the fiscal year beginning January |, 1996, require the recognition of 1
loss in the income statement and related disclosures whenever events cr
changes in circumstances indicate that the carrying amount of a long-
lived asset may not be recoverable. The Company does not believe that
adoption of the provisions of the Statement will have a material impact
on its results of operations or financial position.

The Financial Accounting Standards Board issued Statement of
Financial Accounting Standards No. 123, "Accounting for Stock-Based
Compensation,” which will be implemented by the Company on

January |, 1996. The Company does not believe that adoption of the
provisions of the Statement will have a material impact on its results of
operations or financial position.

R. Reclassifications

Certain amounts from prior periods have been reclassified to
conform with the 1995 presentation.
$. Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amount of revenues and expenses
during the reporting period. Actual results couid differ from those
estimates.

2. RATE MATTERS:

A. On July 10, 1995, SCE&G filed an application with the PSC for an
increase in retail electric rates. On January 9, 1996 the PSC issued an
order granting SCE&G an increase of 7.34% which will produce
additional revenues of approximately $67.5 million annually. The increase
will be implemented in two phases. The first phase, an increase in
revenues of approximately $59.5 million annually based on a test year, or
6.47%, commenced on January 15, 1996. The second phase will be
implemented in January 1997 and will produce additional revenues of
approximately $8.0 million annually, or .87% more than current rates.
The PSC authorized a return on common equity of 12.0%. The PSC also
approved establishment of a Storm Damage Reserve Account capped at
$50 million and collected through rates over a ten-year period.
Additionally, the PSC approved accelerated recovery of substantially all of
SCE&G's electric regulatory assets (excluding accumulated deferred
income taxes) and the transition obligation for postretirement benefits
other than pensions, changing the amortization periods to allow recovery
by the end of the year 2000. SCE&G's request to shift approximately
$257 miillion of depreciation reserves from transmission and distribution
assets to nuclear production assets was also approved.

B. On October 27, 1994 the PSC issued an order approving the
Company's request to recover through a billing surcharge to its gas
customers the costs of environmental cleanup at the sites of former
manufactured gas plants. The billing surcharge, which was effective with
the first billing cycle in November 1994 and is subject to annual review,
provides for the recovery of approximately $16.2 million representing
substantiaily all site assessment and cleanup costs for the Company's gas
operations that had previously been deferred. In October 1995, as a
result of the ongoing annual review, the PSC approved the continued use
of the billing surcharge. The balance remaining to be recovered amounts
to approximately $14.5 million.

C. In September 1992 the PSC issued an order granting the
Company a $.25 increase in transit fares from $.50 to $.75 in both
Columbia and Charleston, South Carolina; however, the PSC also
required $.40 fares for low-income customers and denied the Company's
request to reduce the number of routes and frequency of service. The
new rates were placed into effect in October 1992. The Company
appea'ed the PSC’s order to the Circuit Court, which on May 23, 1995,
ordered the case back to the PSC for reconsideration of several issues,
including the low-income rider program, routing changes, and the $.75
fare. The South Carolina Supreme Court declined to review an appeal of
the Circuit Court decision and dismissed the case. Another Petition for
Reconsideration was filed by the PSC and other intervenors, which was
denied by the Circuit Court. Procedural matters in this case are yet to
be resolved in the court.
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3. LONG-TERM DEBT:

The annual amounts of long-term debt maturities, including the
amounts due under the nuclear and fossil fuel agreement (see Note 4),
and sinking fund requirements for the years 1996 through 2000 are
summarized as follows:

Year Amount Year Amount
{Thousands of Dollars)

1996 $ 40,983 1999 $ 95013

1997 98,202 2000 142618

1998 139433

Approximately $17.3 million of the portion of long-term debt payable
in 1996 may be satisfied by either deposit and cancellation of bonds
issued upon the basis of property additions or bond retirement credits,
or by deposit of cash with the Trustee.

On January 12, 1996 the Company arranged for unsecured bank
loans totaling $60 million, due January 10, 1997 at initial interest rates
between 5.684% and 5.730%, subject to reset quarterly at LIBOR plus a
spread of nine to fifteen basis points. Proceeds from the loans were
used to repay a . 7 . loan of $60 million due January 12, 1996;
accordingly, the loan is included in long-term debt at December 31, 1995.

SCE&G has three-year revolving lines of credit totaling $100 million,
in addition to other lines of credit, that provide liquidity for issuance of
commercial paper. The three-year lines of credit provide back-up
liquidity when commercial paper outstanding is in excess of $100 million.
The long-term nature of the lines of credit allow commercial paper in
excess of $100 million to be classified as long-term debt. SCE&G had
outstanding commercial paper of $111.2 miliion at December 31, 1994,
of which $11.2 million was reclassified to long-term debt.

Substantially all utility plant and fuel inventories are pledged as
collateral in connection with long-term debt.

4. FUEL FINANCINGS:

Nuclear and fossil fuel inventories and sulfur dioxide emission
allowances are financed through the issuance by Fuel Company of short-
term commercial paper. These short-term borrowings are supported by
an irrevocable revolving credit agreement which expires July 31, 1998.
Accordingly, the amounts outstanding have been included in long-term
debt. The credit agreement provides for a maximum amount of $125
million that may be outstanding at any time.

Commercial paper outstanding totaled $76.8 million and $50.6 million
at December 31, 1995 and 1994 at weighted average interest rates of
5.76% and 6.06%, respectively.

5. COMMON EQUITY:
The changes in “Common Stock,” without par value, during 1995,
1994 and 1993 are summarized as follows:

Number Thousands

of Shares of Dollars
Balance December 31, 1992 87,821,262 $ 699,003
Issuance of common stock 5417652 127,662
Balance December 31, 1993 93238914 826,665
Issuance of common stock 2,796,106 60,105
Balance December 31, 1994 96,035,020 886,770
Issuance of common stock 7,588,843 169,919
Balance December 31, 1995 103,623,863 $1,056,689

The Restated Articles of incorporation of the Company do not limit
the dividends that may be payable on its common stock. However, the
Restated Articles of Incorporation of SCE&G and the Indenture
undertlying its First and Refunding Mortgage Bonds contain provisions
that, under certain circumstances. could limit the payment of cash
dwidends on its common stock. In addition, with respect to
hydroelectric projects, the Federal Power Act requires the appropriation
of a portion of certain earnings therefrom. At December 31, 1995
approximately $14.5 million of retained earnings were restricted by this
requirement as to payment of cash dividends on SCE&G’s common stock

Cash dividends on common stock were declared at an annual rate
per share of $1 44, $1 .41 and $1.37 for 1995, 1994 and 1993,
respectively.

6. PREFERRED STOCK
(Subject to Purchase or Sinking Funds):

The call premium of the respective series of preferred stock in no
case exceeds the amount of the annual dividend. Retirements under
sinking fund requirements are at par values.

The aggregate annual amounts of purchase fund or sinking fund
requirements for preferred stock for the years 1996 through 2000 are
summarized as follows:

Year Amount Year Amount
(Thousands of Dollars)

1996 $2.439 1999 $2.440

1997 2,440 2000 2,440

1998 2.440

The changes in “Total Preferred Stock (Subject to purchase or sinking
funds)” during 1995, 1994 and 1993 are summarized as follows:

Number Thousands
of Shares of Dollars
Balance December 31, 1992 940,529 $58,639
Shares Redeemed:
$100 par value (7.374) (737)
$50 par value (51.187) (2.558)
Balance December 31, 1993 881968 55,344
Shares Redeemed:
$100 par value (8.072) (807)
$50 par value (51,802) (2,591)
Balance December 31, 1994 822,094 51,946
Shares Redeemed:
$100 par value (6,809) (681)
$50 par value (51,666) (2,583)
Balance December 31, 1995 763,619 $48,682

7. INCOME TAXES:
Total income tax expense for 1995, 1994 and 1993 is as follows:

1995 1994 1993
(Thousands of Dollars)
Current taxes:
Federal $101,656 $62033 $59,590

State 16,193 13,178 6,409
Total current taxes 117,849 75211 65,999
Deferred taxes, net:
Federal (13,878) 10242 23219
State (1,224) (86) 6,003
Total deferred taxes (15,102) 10,156 29222
Investment tax credits:

Amortization of amounts
deferred (credit)

Total income tax expense

(3,630) (3631) (3.659)
$ 99,117 $81.736  $91.562




The difference in actual income taxes and the income taxes calculated
from the application of the statutory Federal income tax rate (35% for
1995, 1994 and 1993) to pretax income is reconciied as follows:

MNet income
Total income tax expense:
Charged to operating expenses
Charged (credited) to other
income
; Toulpnu{incomev

Income taxes on above at statutory
Federal income tax rate
Increases (decreases) attributable to:
Allowance for equity funds used
during construction
Amortization of deferred return
on plant investment
Depreciation differences
Amortization of investment tax
credits
State income taxes (less Federal
income tax effect)
Deferred income tax flowback at
higher than statutory rates
Alterrate fuel production tax credit
Other differences, net

Total income tax expense

1995 1994 1993
(Thousands of Dollars)
$168,339 §$115452 $165240
109949 94510 90,007
(10,832) (32,022) 79
$,687 5,955 6217

$273,143 $183895 $261.543

$ 95,600 § 64363 $ 91540
(3,491) (2862)  (3.125)
1,486 1486 1,486
3,086 2860 2794
(3,630) (3631)  (3.659)
9730 8510 8068
(3.941) (4327)  (4411)
(850) (1.274)  (1373)
LI27  (2637) (1234

$ 99,117 § 62488 $ 90,086

The tax effects of significant temporary differences comprising the
Company's net deferred tax liability of $521.8 million at December 31,
1995 and $543.1 million at December 31, 1994 determined in
accordance with Statement No. 109 (see Note 1K) are as follows:

1995 1994
{Thousands of Dollars)
Deferred tax assets:

Unamortized investment tax credits $ 54,342 $ 56588
Cycle billing 19,143 17.521
Nuclear operations expenses 3,758 206
Qil and gas properties 9,738 —
Deferred compensation 5,647 5513
Other postretirement benefits 6,371 3,187
Other A 7,599 8,392
Total deferred tax assets 106,595 91407

Deferred tax liabilities:
Property, plant and equipment 592,160 598313
Pension expense 14,191 9.022
Reacquired debt 6,680 7.146
Research and experimentation 6,196 2276
Other 9,203 17.724
Total deferred tax liabilities 628,430 63448/

Net deferred tax lbily

$521,835 $543,074

The Internal Revenue Service has examined and closed consolidated
Federal income tax returns of the Company through 1989 and is
currently examining the 1990, 1991 and 1992 Federal income tax
returns. Adjustments are currently proposed by the examining agent.
The Company does not anticipate that any adjustments which might
result from this examination will have a significant impact on the earnings

or financial position of the Company.

8. FINANCIAL INSTRUMENTS:

The carrying amounts and estimated fair values of the Company's
financial instruments at December 31, 1995 and 1994 are as follows:

1995 1994
Estimated Estimated
Carrying Fair Carrying Fair
Amount Value Amount Value
{Thousands of Dollars)
Assets:
Cash and temporary
cash investments § 16,082 8 16082 $ 129 § 12938
Investments 90,380 105,280 24 458 40,299
Liabilities:
Short-term borrowings 112,524 112,524 1/1,827 171,827
Long-term debt 1,629,862 1,737,686 1586879 1,502,052
Preferred stock
(subject to purchase
or sinking funds) 48,682 46,603 51,946 49348

The informa:ion presented herein is based on pertinent information
available to the Company as of December 31, 1995 and 1994. Although
the Company is not aware of any factors that would significantly affect
the estimated fair value amounts, such financial instruments have not
been comprehensively revalued since December 31, 1995, and the
current estimated fair value may differ significantly from the estimated
fair value at that date.

The following methods and assumptions were used to estimate the
fair value of the above classes of financial instruments:

Cash and temporary cash investments, including commercial paper,
repurchase agreements, treasury bills and notes are valued at their
carrying amount.

Fair values of investments and long-term debt are based on quoted
market prices of the instruments or similar instruments, or for those
instruments for which there are no . sted market prices available, fair
values are based on net present value calculations. Investments which
are not considered to be financial instruments (goodwill) have been
excluded from the carrying amount and estimated fair value. Settlement
of long-term debt may not be possible or may not be a prudent
management decision.

Short-term borrowings are valued at their carrying amount.

The fair value of preferred stock (subject to purchase or sinking
funds) is estimated on the basis of market prices.

Potential taxes and other expenses that would be incurred in an
actual sale or settlement have not been taken into consideration.

9. SHORT-TERM BORROWINGS:

The Company pays fees to banks as compensation for its committed
lines of credit. Commercial paper borrowings are for 270 days or less.
Details of lines of credit and short-term borrowings, excluding amounts
classified as long-term (Notes 3 and 4), at December 31, 1995, 1994 and
1993 and for the years then ended are as follows:

1995 1994 1993
(Millions of Dollars)
Authorized lines of credit at year-end $477.1  $379.1 $3350
Unused lines of credit at year-end $470.0 $3551 $3080
Short-term borrowings
outstanding at year-end:
Bank loans $ 320 $718 $ 420
Weighted average interest rate 6.21% 638% 371%
Commercial paper $ 805 $1000 $ 10
Weighted average interest rate §.83% 604% 335%
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10. COMMITMENTS AND CONTINGENCIES:
A. Construction

SCE&G ertered into a contract with Duke/Fluor Daniel in 1991 to
design, engineer and build a 385 MW coal-fired electric generating plant
near Cope, South Carolina. Construction of the plant started in
November 1992. Commercial operation began in January 1996. The
cost of the Cope plant, excluding AFC, is $410.9 million. In addition, the
transmission lines for interconnection with SCE&G's system cost $22.5
million.

Under the Duke/Fluor Daniel contract the aggregate amount of
required minimum payments remaining at December 31, 1995 is $4.2
million due in 1996. Through December 31, 1995 SCE&G had paid
$378.7 million under the contract.

B. Nuclear Insurance

The Price-Anderson Indemnification Act, which deals with public
liability for a nuclear incident, currently establishes the liability limit for
third-party claims associated with any nuclear incident at $8.9 billion.
Each reactor licensee is currently liable for up to $79.3 million per
reactor owned for each nuclear incident occurring at any reactor in the
United States, provided that not mere than $10 million of the liability per
reactor would be assessed per year. SCE&G'’s maximum assessment,
based on its two-thirds ownership of Summer Station, would be
approximately $52.9 million per incident, but not more than $6.7 million
per year.

SCE&G currently maintains policies (for itself and on behalf of the
PSA) with Nuclear Electric Insurance Limited (NEIL) and American
Muclear Insurers (ANI) providing combined property and
decontamination insurance coverage of $1.9 billion for any losses at
Summer Station. SCE&G pays annual premiums and, in addition, could be
assessed a retroactive premium not to exceed 7 1/2 times its annual
premium in the event of property damage loss to any nuclear generating
facilities covered under the NEIL program. Based on the current annual
premium, this retroactive premium would not exceed $8.2 million.

To the extent that insurable claims for property damage,
decontamination, repair and replacement and other costs and expenses
arising from a nuclear incident at Summer Station exceed the policy
limits of insurance, or to the extent such insurance becomes unavailable
in the future, and to the extent that SCE&G's rates would not recover
the cost of any purchased replacement power, SCE&G will retain the risk
of loss as a self-insurer. SCE&G has no reason to anticipate a serious
nuclear incident at Summier Station. If such an incident were to occur, it
could have a material adverse impact on the Company's financial position
and results of operations.

C. Environmental

As described in Note IN of Notes to Consolidated Financial
Statements, the Company has an environmental assessment program to
identify and assess current and former operations sites that could
require environmental cleanup. As site assessments are initiated,
estimates are made of the cost, if a.y, to investigate and clean up each
site. These estimates are refined as additional information becomes
available; therefore, actual expenditures could differ significantly from
original estimates. Amounts estimated and accrued to date for site
assessments and cleanup relate primarily to regulated operations; s.ich
amounts are deferred and are being amortized ans recovered through
rates over a ten-year period for electric operations and an eight-year
period for gas operations. Such deferred amounts totaled $18.0 million
and $20.2 million at December 31, 1995 and 1994, respectively.
Estimates to date include, among other items, the costs estimated to be
associated with the matters discussed in the following paragraphs.

SCE&G. the Company's principal subsidiary, owns four
decommissioned nanufactured gas plant sites which contain residues of
by-product chemicals. SCE&G maintains an active review of the sites to
monitor the nature and extent of the residual contamination.
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In September 1992 the Environmental Protection Agency (EPA)
notified SCE&G. the City of Charleston and the Charlesion Housing
Authority of their potential liability for the investigation and cleanup of
the Calhoun Park Area Site in Charleston, South Carolina, This site
originally encompassed approximately eighteen acres and included
properties which were the locations for industrial operations, including a
wood [reserving (creosote) plant and one of SCE&G's decommissioned
manufactured gas plants. The original scope of this investigation has been
expanded to approximately 30 acres, including adjacent properties
owned by the National Park Service and the City of Charleston, and
private properties. The site has not been placed on the National Priority
List, but may be added before cleanup is initiated. The potentially
responsible parties (PRP) have agreed with the EPA to participate in an
innovative approach to site investigation and cleanup called “Superfund
Accelerated Cleanup Model." aliowing the pre-cleanup site investigation
process to be compressed significantly. The PRPs have negotiated an
administrative order by consent for the conduct of a Remedial
Investigation/Feasibility Study (RI/FS) and a corresponding Scope of Work.
Field work began in November 1993. SCE&G is also working with the
City of Charleston to investigate potential contamination from the
manufactured gas plant which may have migrated to the city's aquarium
site. In 1994 the City of Charleston notified SCE&G that it considers
SCE&G to be responsible for a $43.5 million increase in costs of the
aquarium project attributable to defays resulting from contamination of
the Caihoun Park Area Site. SCE&G believes it has meritorious defenses
against this claim and does not expect its resolution to have a material
impact on its financial position or results of operations.

D. Oil and Gas Forward Contracts

In an effort to limit exposure to changing natural gas prices, in
January 1995 the Company entered into a series of forward contracts
relating to naturil gas production. These forward contracts have the
effect of stabilizing the price that the Company receives on
approximately sixty percent of its forecasted natural gas production for
the years 1996-2001. The forward contracts arc at an average price of
$1.92 per dekatherm,

E. MPX Guarantee

A percentage of the projected annual revenues for the years 1996-
2003 of curtain fiber optic routes of a joint venture between MPX and a
subsidiary of ITC Holding Company, Inc., a Georgia-based
telecommunications holding company, has been guaranteed by MPX. The
aggregate maxinum amount of such guarantee over the eight-year
period is approximately $46.2 million, prior to reduction for revenue
contracts obtained by the joint venture.

F. Claims and Litigation

The Company is engaged in various claims and litigation incidental to
its business operations which management anticipates will be resolved
without loss to the Company. No estimate of the range of loss from
these matters can currently be determined.



I1. SEGMENT OF BUSINESS INFORMATION:

Segment information at December 31, 1995, 1994 and 1993 and for

the years then ended is as follows

1995

Electric Gas

Thousands

Operating revenues $1,006420 $342.662

Operating expenses,
excluding depreciation
and amortization

Depreciation and
amortization 110,865

Totai operating expenses 749,345

Operating income (loss) $ 257,075

636,480 286,60

18,016
304,676
$ 37,90

Add - Other income, net
Less - interest charges
- Preferred stock dividends

Net income

Capital expenditures:

Identifiable $ 253,577 § 38718
Utilized for overall Company operations

Total

Identifiable assets at
December 31, 1995:
Utility plant, net

inventories

Total

$3,033,887 $337,939
87,143 15714

$3,121,030 $353,653

Other assets
Total assets

1994

Electric Gas

Thousane

Operating revenues $ 975388 $342672

Operating expenses
excluding depreciatior
and amortization

Depreciation and

amaortzation

640,528

292227

102,647
743,175

232,213

16,304
308,531
$ 3414]

Total operating expenses

Operating income (loss) 3

Add - Other income, net
Less - Interest charges
- Prefcrred stock dividends

Net income

Capital expenditures
identifiable $ 364007
Utilized for overall Company operations

Total

Identifiable assets at
December 31, 1994
Litility plant, net

Inventories

Total

$2.897 954
79,269
$2977214

$315,746
17,026

$332772

Other assets

Total assets

Transit Total

of Dollars

$ 3,889 51,352,971

10,429 935569

1,007
11,436
$ (7.547)

129,888
1,065,457
287,514

8,060
121,548
5,687

$ 168339

$ 265§ 292,560

27816
$ 320,37¢

$ 1,878 $3,373,704
561 103,418

$ 2439 3477122
1,057,304
$4,534 426

Transit Total

is of Dollars

$ 4002 $1322062

10,577 943,332
119177

1,062,509
259553

226
10,803
$ (6801)

(29.749)
108,397
5,955

$ 115452

$ 384433

20,167
$ 404,600

$3.21549|
96,78

3312272

1,004,240
$4316512

1993
Electric
Q;M'u‘tmg revenues $ 540121
Operating expenses
excluding depreciation
and amoruzatior 621,339
Depreciation and
57,849
719,188
220,933

amortuzanon
Total operating expenses

Operating income (loss) b

Add
Less

Other income, net
Interest charges
Preferred stock dividends

Net income

Capital expenditures
Identifiable $ 279082
Utilized for overall Company operations
Total

Identifiable assets at
December 31, 1993
Utility plant, net

Inventories

$2628.374

77,805
Total $2.706 179
Other assets

Total assets

Gas
Thousand

$320,195

274936

14,820
289.756
$ 30439

$ 28761

$312437
22019

$334.456

Transit Total

of Dollars

$3851 $1264i67

9.737 906,012

175
9912
$6061)

112,844
1018856
245311

27,335
101,189
6217

$ 165240

$ 604 § 308447

13,934
$ 322381

$ 1673
463

$2136

$2.942. 484

100,287

3,042,771

983,930
$4.026,701

12. QUARTERLY FINANCIAL DATA (Unaudited):

1995

Second
Quarter

First
Quarter

Total operating

revenues (000) $344,760
OCperating

income (000)
Net income (000)
Earnings per

weighted average

share of common

stock as reported 53 A6

$311,136

75,046
51,265

61,012
15,586

1994

First Second
Quarter Quarter
Total operating

revenues (000)
Operating

income (000) 69,398
Net income (000) 51,442
Earnings per

weighted average

$347309  $296,046

50,048

30,254

share of commor

stock as reported

Third
Quarter

$373,476

95,438
68,029

Third

Qm’!("

$361.329

86,708

16.70)

Fourth
Quarter Annual

$323,599 $1,352,971

56,018
33,459

187514
168,339

Fourth
Quarter

Annua

$317.378 §1322062

53399
17,085

259.553
115452




MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

COMPETITION

The electric utility industry has begun a major transition that could
lead to expanded market competition and less regulatory protection
Future deregulation of electric wholesale and retail markets will create
opportunities to compete for new and existing customers and markets
As a result, profit margins and asset values of some utilities could be
adversely affected. The pace of deregulation, future prices of electricity,
and the regulatory actions which may be taken by the Public Service
Commission of South Carolina (PSC) in response to the changing
environment cannot be predicted. However, the Company is aggressively
pursuing actions to position itself strategically for the transformed
environment. To enhance its flexibility and responsiveness to change, the
Company's electric and gas utility, SCE&G, operates Strategic Business
Units. Maintaining a competitive cost structure is of paramount
importance in the utility's strategic plan. SCE&G has undertaken a
variety of initiatives, inciuding reductions in operation and maintenance
costs and in staffing levels. In January 1996 the PSC approved (as
discussed under “Liquidity and Capital Resources”) the accelerated
recovery of SCE&G's electric regulatory assets and the shift of
depreciation reserves from transmission and distribution assets to
nuzlear production assets. SCE&G believes that these actions as well as
numerous others that have been and will be taken demonstrate its ability
and commitment to succeed in the new operating environment tJ come

Regulated public utilities are allowed to record as assets some costs
that would be expensed by other enterprises. If deregulation or other
changes in the regulatory environment occur, the Company may no
longer be eligible to apply this accounting treatment and may be required
to eliminate such regulatory assets from its balance sheet. Such an event
could have a material adverse effect on the Company’s results of
operations in the period the write-off is recorded. The Company
reported approximately $( 16 miliion and $4 million of regulatory assets
and liabilities, respecuvely, excluding amounts related to net accumulated
deferred income tax assets of approximately $27 million, on its balance
sheet at December 31, 1995

LIQUIDITY AND CAPITAL RESOURCES

The cash requirements of the Company arise primarily from SCE&G's
operational needs, the Company's construction program and the need to
fund the activities or investments of the Company’s nonregulated
subsidiaries. The ability of the Company's regulated subsidiaries tc
replace existing plant investment. as well as to expand to meet future
demand for electricity and gas, will depend upon their ability to attract
the necessary financial capital on reasonable terms. The Company's
regulated subsidiaries recover the costs of providing services through
rates charged to customers. Rates for regulated services are generally
based on historical costs. As customer growth and inflation occur and
the regulated subsidiaries expand their construction programs, it is
necessary to seek increases in rates. As a result, the Company's future
financial position and results of operations will be affected by the
regulated subsidiaries’ ability to obtain adequate and timely rate and
other regulatory relief

Due to continuing customer growth, SCE&G entered into a contract
with Duke/Fluor Daniel in 1991 to design, engineer and build a 385 MW
coal-fired electric generating plant near Cope, South Carolina
Construction of the plant started in November 1992. Commercial
operation began in january 1996. The estimated cost of the Cope plant
exciuding aliowance for funds used during construction (AFC), is $410.9
million. In addition, the transmission lines for interconnection with
SCE&G's system cost $22.5 million

On July 10, 1995 SCE&G filed an application with the PSC for an
increase in retail electric rates. On January 9, 1996 the PSC issued an
order granting SCE&G an increase of 7.34% which will produce

adaitional revenues of approximately $67.5 million annually. The increase
will be implemented in two phases. The first phase, an increase in
revenues of approximately $59.5 million annually bused on a test year, or
6.47%, commenced on January |5, 1996. The second phase will be
implemented in January 1997 and will produce additional revenues of
approximately $8.0 million annually, or .87% more than current rates
The PSC authorized a return on common equity of 12.0%. The PSC also
approved establishment of a Storm Damage Reserve Account capped at
$50 million and collected through rates over a ten-year period
Additionally, the PSC approved accelerated recovery of substantially all of
SCE&G’s electric regulatory assets (excluding accumulated deferred
income taxes) and the remaining transition obligation for postretirement
benefits other than pensions, changing the amortization periods to allow
recovery by the end of the year 2000. SCE&G's request to shift
approximately $257 million of depreciation reserves from transmission
and distribution assets to nuclear production assets was also approved
The estimated primary cash requirements for 1996, excluding
requirements for fuel liabilities and short-term borrowings, and the actual
primary cash requirements for 1995 are as follows

1996 1995

(Thousands of Dollars)
Property additions and construction
expenditures, net of allowance for
funds used during construction
Nuclear fuel expenditures
Maturing obligations, redemptions and
sinking and purchase fund requirements

$276,280
21,147

$303,081
21,045

26,147
$323,574

24,008

Total $348,134

Approximately 56% of total cash requirements (after payment of
dividends) was provided from internal sources in 1995 as compared to
3i% in 1994

The Company has in effect a medium-term note program for the
issuance from time to time of unsecured medium-term debt securities
The proceeds from the sales of these securities may be used to fund
additional business activities in nonutility subsidiaries, to reduce short-
term debt incurred in connection therewith or for general corporate
purposes. At December 31, 1995 the Company had $317.6 miilion
available for issuance

SCE&G's First and Refunding Mortgage Bond Indenture, dated April |,
1945 (Old Mortgage), contains provisions prohibiting the issuance of
additional bonds thereunder (Class A Bonds) unless net earnings (as
therein defined) for twelve consecutive months out of the fifteen months
prior to the month of issuance are at least twice the annual interest
requirements on ali Class A Bonds to be outstanding (Bond Ratio). For
the year ended December 31, 1995 the Bond Ratio was 3.97. The
issuance of additional Class A Bonds also is restricted to an additional
principal amount equal to (i) 60% of unfunded net property additions
{(which unfunded net property additions totaled approximately $162.3
million at December 31, 1995). (ii) retirements of Class A Bonds (which
retirement credits totaled $64.8 million at December 31, 1995), and (iii)
cash on deposit with the Trustee

SCE&G has a new indenture (New Mortgage) dated April |, (993
covering substantially all of its electric properties under which its future
mortgage-backed debt (New Bonds) will be issued. New Bonds are
issued under the New Mortgage on the basis of a like principal amount
of Class A Bonds issued under the Oid Mortgage which have been
deposited with the Trustee of the New Mortgage (of which $185 million
were available for such purpose as of December 31, 1995), until such
time as all presently outstanding Class A Bonds are retired. Thereafter,
New bzds will be issuable on the basis of property additions in a




principal amount equal to 70% of the original cost of electric and
common plant properties (compared to 60% of value for Class A Bonds
under the Old Mortgage), cash deposited with the Trustee, and
retirement of New Bonds. New Bonds will be issuable under the New
Mortgage only if adjusted net earnings (as therein defined) for twelve
consecutive months out of the eighteen months immediately preceding
the month of issuance are at least twice the annual interest requirements
on all outstanding bonds (including Class A Bonds) and New Bonds to be
outstanding (New Bond Ratic). For the year ended December 31, 1995
the New Bond Ratio was 5.31.

The following additional financing transactions have occurred since
December 31, 1994
* On January 13, 1995 SCANA closed a $60 million unsecured bank loan
due January 12, 1996, and used the proceeds to pay off loans in a like
total amount. On January 12, 1996 SCANA refinanced the loan with
unsecured bank loans totaling $60 million due January 10, 1997 at initial
interest rates between 5.684% and 5.730%, subject to reset quarterly at
LIBOR plus a spread of nine to fifteen basis points.

* On April 12, 1995 SCE&G issued $100 million of First Mortgage Bonds,
7 5/8% series due April |,2025 to repay short-term borrowings

* On September 25, 1995 SCANA sold 4,500,000 shares of its common
stock. Net proceeds were used for the reduction of short-term
indebtedness incurred by the Company for investment in utility plant and
nonregulated subsidiaries, and for general corporate purposes.

Without the consent of at least a majority of the total voting power
of SCE&G's preferred stock, SCE&G may not issue or assume any
unsecured indebtedness if, after such issue or assumption, the total
principal amount of all such unsecured indebtedness would exceed 10%
of the aggregate principal amount of all of SCE&G's secured indebtedness
and capital and surplus; provided, however, that no such consent shall be
required to enter into agreements for payment of principal, interest ad
premium for securities issued for pollution control purp~ses.

Pursuant to Section 204 of the Federal Power Act, SCE&G nd
GENCO must obtain FERC authority to issue short-term indebtedness.
The FERC has authorized SCE&G to issue up to $200 million of
unsecured promissory notes or commercial paper with maturity dates
of twelve months or less, but not later than December 31, 1997.
GENCO has not sought such authorization.

SCE&G had $165 million authorized and unused lines of credit at
December 31, 1995. In addition, Fuel Company has a credit agreement
for a maximum of $125 million with the full amounc available at
December 31, 1995. The credit agreement supports the issuance of
short-term commercial paper for the financing of nuclear and fossil fuels
and sulfur dioxide emission allowances. Fuel Company commercial paper
outstanding at December 31, 1995 was $76.8 million.

SCE&G's Restated Articles of Incorporation prohibit issuance of
additional shares of preferred stock without consent of the preferred
stockholders unless net earnings (as defined therein) for the twelve
consecutive months immediately preceding the month of issuance are at
least one and one-half times the aggregate of all interest charges and
preferred stock dividend requirements (Preferred Stock Ratio). For the
year ended December 31, 1995 the Preferred Stock Ratio was 2.58.

During 1995 SCANA issued | 434,664 shares of the Company’s
common stock under its Investor Plus Plan. in addition, SCANA issued
1,630,993 shares of its common stock pursuant to its Stock Purchase-
Savings Plan (SPSP). At December 31, 1995 SCANA has authorized and
reserved for issuance, and registered under effective registration
statements, 1,506,108 and 2.551,139 shares of common stock pursuant
to the Investor Plus Plan and the SPSP. respectively.

The Company anticipates that its 1996 cash requirements of $323.6
million will be met through internally generated funds (approximately
75%, excluding dividends), the sales of additional equity securities and the
incurrence of additional short-term and long-term indebtedness. The
timing and amount of such financing will depend upon market conditions
and other factors. Actual 1996 expenditures may vary from the
estimates set forth above due to factors such as inflation and economic
conditions, regulation and legislation, rates of lcad growth, environmental
protection standards and the cost and availability of capital.

The Company expects that it has or can obtain adequate sources of
financing to meet its projected cash requirements for the next twelve
months and for the foreseeable future.

Environmental Matters

The Clean Air Act requires elg=tric utilities to reduce substantially
emissions of sulfur dioxide and nitrogen oxide by the year 2000. These
requirements are being phased in over two periods. The first phase had
a compliance date of January |, 1995 and the second, January |, 2000.
The Company's facilities did not require modifications to meet the
requirements of Phase |. The Company will most likely meet the Phase Il
requirements through the burning of natural gas and/or lower sulfur coal
In its generating units and the purchase and use of sulfur dioxide
emission allowances. Low nitrogen oxide burners are being installed to
reduce nitrogen oxide emissions to the levels required by Phase Il. Air
toxicity regulations for the electric generating industry are likely to be
promulgated around the year 2000.

The Company filed compliance plans related to Phase Il ‘equirement.
with the South Carolina Department of Health and Environ: vental
Control (DHEC) by December 31, 1995. The Company cur ently
estimates that air emissions control equipment will reo:=z capital
expenditures of $122 million over the 1996-2000 period to retrofit
existing facilities, with increased operation and maintenance costs of
approximately $! million per year. To meet compliance requirements
through the year 2005, the Company anticipates total capital
expenditures of $159 million.

The Federal Clean Water Act, as amended, provides for the
imposition of effluent limitations that require various levels of treatment
for each wastewater discharge. Under this Act, compliance with
applicable limitations is achieved under a national permit program.
Discharge permits have been issued for all and renewed for nearly all of
SCE&G's and GENCO's generating units. Concurrent with renewal of
these permits, the permitting agency has implemented a more rigorous
control program. The Company has been developing compliance plans
for this program. Amendments to the Clean Water Act proposed in
Congress include several provisions which, if passed, could prove costly
to SCE&G. These include limitations to mixing zones and the
implementation of technology-based standards.

The South Carolina Solid Waste Policy and Management Act of 1991
directed DHEC to promulgate regulations for the disposal of industrial
solid waste. DHEC has promulgated a propased regulation, which if
adopted as a final regulation in its present form, would significantly
increase SCE&G's and GENCO's costs of construction and operation of
existing and future ash management facilities.

The Company has an environmental assessment program to igentify
and assess current and former operations sites that could require
environmental cleanup. As site assessments are initiated, estimates are
made of the cost, if any, to investigate and clean up each site. These
estimates are refined as additional information becomes available;
therefore, actual expenditures could differ significantly from original
estimates. Amounts estimated and accrued to date for site assessments
and cleanup relate primarily to regulated operations; such amounts are
deferred and are being amortized and recovered through rates over a
ten-year period for electric operations and an eight-year period for gas
operations. Deferred amounts totied $18.0 million and $20.2 million at
December 31, 1995 and 1994, respectively. Estimates include, among
other items, the costs associated with the matters discussed in the
following paragraphs.

SCE&G, the Company's principal subsidiary, owns four
decommissioned manufactured gas plant sites which contain residues of
by-product chemicals. SCE&G maintains an active review of the sites to
monitor the nature and extent of the residual contamination.

In September 1992 the EPA notified SCE&G, the City of Charleston
and the Charleston Housing Authority of their potential liability for the
investigation and cleanup of the Calhoun Park Area Site in Charleston,
South Carolina. This site originally encompassed approximately eighteen
acres and included properties which were the locations for industrial
operations, including a wood preserving (creosote) plant and one of
SCE&G's decommissioned manufactured gas plants. The original scope of
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this investigation has been expanded to approximately 30 acres, including
adjacent properties owned by the National Park Service and the City of
Charleston, and private properties. The site has not been placed on the
National Priority List, but may be added before cleanup is initiated. The
potentially responsible parties (PRP) have agreed with the EPA to
participate in an innovative approach to site investigation and cleanup
called “Superfund Accelerated Cleanup Model." allowing the pre-cleanup
site investigation process to be compressed significantly. The PRPs have
negotiated an administrative order by consent for the conduct of a
Remedial Investigation/Feasibility Study (RI/FS) and a corresponding Scope
of Work. Field work began in November 1993, SCE&G is also working
with the City of Charleston to investigate potential contamination from
the manufactured gas plant which may have migrated to the city's
aquarium site. In 1994 the City of Charleston notified SCE&G that it
considers SCE&G to be responsible for a $43.5 million increase in costs
of the aquarium project attributable to delays resuiting from
contamination of the Calhoun Park Area Site. SCE&G believes it has
meritorious defenses against this claim and does not expect its resolution
to have a material impact on its financial position or results of operations.
Matters

SCE&G filed for electric rate relief in 1995 to encompass primarily
the remaining costs of completing the Cope Generating Station. As
discussed under “Liquidity and Capital Resources,” the PSC issued an
order on January 9, 1996 increasing electric retail rates.

The Company's regulated business operations are likely to be
impacted by the NEPA and FERC Order No. 636. NEPA is designed to
create a more competitive wholesale power supply market by creating
“exemot wholesale generators” and by potentially requiring utilities
owning transmission facilities to provide transmission access to
wholesalers, Order No. 636 is intended to deregulate the markets for
interstate sales of natural gas by requiring that p'pelines provide
transportation services that are equal in quality for all gas suppliers
whether the customer purchases gas from the pipeline or another
supplier. In the opinion of the Company, it will be able to meet
successfully the challenges of these altered business climates and does
not anticipate there to be any material adverse impact on the results of
its operations, its financial position or its business prospects.

Other

MPX, a wholly owned subsidiary of SCANA, through a joint venture
with subsidiaries of ITC Holding Company, Inc. (ITC), a Georgla-based
telecommunications holding company, is constructing a fiber optic network
through Texas, Louisiana, Mississippi, Alabama and Georgia. The network,
which will consist of more than 900 miles of fiber optic lines, has been
substantially complicted and will cost approximately $73.5 million. MPX
has signed a seven-year contract with the State of South Carolina for the
build-out of the 800 MHz radio system which will allow emergency
agencies to establish statewide communications during a disaster. Powertel
PCS Partners, LP. (Powertel), a limited partnership that included MPX,
successfully bid for three personal communications service licenses in the
Southeast offered by the Federal Communications Commission for the
developmenit of a new generation of wireless communications. Powertel
had winning bids totaling $124.5 million in the FCC's auction for radio
airspace in three Major Trading Areas (MTA) tha¢ cover parts of six states.
The areas are the Jacksonville MTA. a 50-county area of northern Florida
and southern Georgia; the Memphis MTA, a 93-county area that includes
southwest Tennessee, northern and middie Mississippi and parts of eastern
Arkansas; and the Birmingham MTA, a 53-county area of Alabama. MPX
held the largest partnership interest, approximately 40%, of Powertel.
Powertel signed and consummated a business combination agreement with
InterCel. Inc., a publicly traded ce'lular telephone company providing
services in Georgia, Alabama and Maine. MPX's interest in the combined
entity, after giving effect to public offerings of common stock of the
combined entity consummated February 7, 1996, is approximately 17%. All
new ventures currently capitalize on fiber infrastructure in place and
provide for expansion of the network.

A percentage of the projected annual revenues for the years 1996-2003
of certain fiber optic routes of a joint venture between MPX and a

subsidiary of ITC has been guaranteed by MPX The aggregate maximum
amount of such guarantee over the eight-year period is approximately
$46.2 million, prior to reduction for revenue contracts obtained by the
joint venture.

The Company's net investment in oil and gas properties is subject to
a quarterly ceiling test calcufation that limits capitalized costs to the
aggregate of the estimated present value of future net cash flows from
proved oil and gas reserves plus the lower of cost or fair market value of
unproved properties. Carrying values of proved reserves in excess of
the ceiling limitation are expensed currently.

In an effort to limit exposure to changing natural gas prices, in January
1995 the Company entered into a series of forward contacts relating to
natural gas production. These forward contracts have the effect of
stabilizing the price that the Company receives on approximately sixty
percent of its forecasted natural gas production for the years 1996-2001.
The forward contracts are at an average price of $1.92 per dekatherm.
The Company remains exposed to price risk for any production that is
not subject to such forward contracts.

Petroleum Resources and Fina Qil and Chemical Company (Fina) have
entered into a joint exploration and development agreement providing
for the exclusive oil and gas development rights on approximately
183,000 acres of onshore lands owned by Fina in Terrebonne and
LaFourche Parishes in southern Louisiana. Petroleum Resources and Fina
are continuing an extensive 3-D seismic acquisition program on the
property. Fina is the operator of the muiti-million dollar seismic program
which is financed and owned on a 50-50 basis between the companies.
Petroleum Resources’ participation in the seismic and drilling activity is
financed primarily with internal cash flows from the existing Petroleum
Resources operations.

Petroleum Resources' change to the full cost method of accounting
during the second quarter of 1995 provides a better matching of
revenues and expenses given the primary focus of Peiroleum Resources
on developing recerves on its own or others’ properties. In connection
with the change, additional reserve adjustments were recorded in the
current and restated prior periods. All reserve adjustments were non-
cash and had no impact on the liquidity of Petroleum Resources.

Statements of Financial Accounting Standards To Be Adopted

The Financial Accounting Standards Board issued Statement of
Financial Accounting Standards No. 121,"Accounting for the Impairment
of Long-Lived Assets and for Long-Lived Assets to be Disposed Of" The
provisions of the Statement, which will be implemented by the Company
for the fiscal year beginning January 1, 1996, require the recognition of a
loss in the income statement and related disclosures whenever events or
changes in circumstances indicate that the carrying amount of a long-
lived asset may not be recoverable. The Company does not believe that
adoption of the provisions of the Statement will have a material impact
on its results of operations or financial position.

The Financial Accounting Standards Board issued Statement of
Financial Accounting Standards No. 123,"Accounting for Stock-Based
Compensation,” which will be implemented by the Company on
January |, 1596. The Company does not believe that adoption of the
provisions of the Statement will have a material impact on its results of
operations or financial position.

RESULTS CF OPERATIONS
Earnings and Dividends

Earnings per share of common stock, the percent increase (decrease)
from the previous year and the rate of return earned on common equity
for the years 1993 through 1995 were as follows:

1995 1994 1993
Earnings per weighted average share $1.70  §$i22 §183
Percent increase (decrease) in
earnings per share 39.3% (333%; 289%
Return earned on common
equity (year-end) 10.8% 85% 125%



Santee
Cooper

One Riverwood Drive
Moncks Corner
South Carolina 29461-2901




*1995 Earnings per share and return on commaon equity increased
primarily as a result of improved results of operations at Petroleum
Resources, which recorded net losses of $16.7 millicn in 1995 and $54.9
millici in 1994, Higher electric and gas margins a~d lower operation and
maintenance costs, which more than offset the negative impact of higher
fixed costs, also contributed to the favorable earnings performance in
1995

*1994 Earnings per share and return on common equity decreased
primarily due to operations at Petroleum Resources, which reported a
net loss of $54.9 million for 1994 as compared to net income of $8.4
million for 1993. The change results primarily from charges recorded
from application of the ceiling test (Note 10)

The Company’s financial statements include AFC. AFC is a utility
accounting practice whereby a portion of the cost of both equity and
borrowed funds used to finance construction {which is shown on the
balance sheet as construction work in progress) is capitalized. An equity
portion of AFC is included in nonoperating income and a debt portion of
AFC is included in interest charges (credits) as noncash items both of
which have the effect of increasing reported net income. AFC
represented approximately 8% of income before income taxes in 1995
8.3% in 1994 and 58% in 1993

in 1995 SCANA’s Board of Directors raised the quarterly cash
dividend on common stock to 36 cents per share from 35 |/4 cents per
share. The increase, effective with the dividend payable on April |, 1995
raised the indicated annual dividend rar- to $1.44 per share from $1. 41
SCANA has increased the dividend rate on its common stock in 42 of
the last 43 years
Electric Operations

Electric sales margins for 1995, 1994 and 1993 were as follows

1995 1994
(Millions of Dollars)

$1,006.4 $9754  $940.1

1993

Electric operating revenues
Less: Fuel used in electric
generation
Purchased power

227.4 235.1 229.7
14.7 20. 131

Margin $ 7643 $7202 $6973

1995 The electric sales margin increased primarily as a result of the
combined impact of warmer weather in the third quarter of 1995, colder
weather in the fourth quarter of 1995 and the base rate increase
received by the Company in mid-1994. These factors more than offset
the negative impact of milder weather experienced during the first half of
1995. An increase of 7,942 electric customers to 484,354 total
customers contributed to an all-time peak demand record of 3,683 MW
set on August 14, |995
*1994 The increase in the electric sales margin is primarily the result of
an increase in retail electric rates phased in over a two-year period
beginning June 1993 and an increase in industrial sales, which more than
offset the negative impact of a six percent decrease in residential sales of
electricity due to milder weather in 1994

Increases (decreases) in megawatt hou (MWH) sales volume by
classes are presented in the following table

1994

(339.620)
I 1,262
274 467
18,408
(6,907)
(42.390)
(27.013)
(69,403)

1995

415,676
229,472
48,651
38,688
12,776

745,263
24,545

769,808

Classification

Residential
Commercial
Industrial
Sale for Resale (excluding interchange)
Orther
Total territorial
interchange

Total

Gas Operations
Gas sales margins for 1995, 1994 and 1993 were as follows

1995 1994

(Millions of Dollars)

$342.7 $3427 $3202
2124 2209 208.7

$130.3 $1218 $1115

1993

Gas operating revenues
Less: Gas purchased for resale

Margin

*1995 The gas sales margin increased primarily as a result of lower gas
costs which allowed Pipeline Corporation to compete successfully with
alternate fuel suppliers in industrial markets. A shifting of transportation
customers to the industrial class and an increase in interruptible gas sales
also contributed to the improved margin
*1994 The gas sales margin increased primarily as a result of lower gas
costs which allowed Pipeline Corporation to compete successfully with
alternate fue! suppliers in industrial markets. Higher oil prices and a
stronger economy had a positive impact on industrial sales which
increased for both SCE&G and Pipeline Corporation

Increases (decreases) in dekatherm (DT) sales volume by classes,
including transportation gas, are oresented in the following table

1995

802,211
632,959
7,960,434 11,178821
744,663 (3965.310)
(8,089,043) (13,475511)

2,051,224 (7.106,376)

1994

(1,119,442)
275,066

Classification

Residential
Commercial
Industrial

Sale for resale
Transportation gas

Total

Other Operating Expenses

*1995 Other operation and maintenance expenses decreased $6.6
million primarily as a result of lower pension costs and lower costs at
electric generating stations. The increase of $10.7 million in depreciation
and amortization expenses is primarily attributable to additions to
plant-in-service and the write off of certain software costs. The $154
million increase in income tax expense corresponds to the increase in
operating income. The increase in other taxes of $5.0 million reflects
higher property taxes resulting from higher millages and assessments
partially offset by lower payroll taxes resulting from early retirements

of employees

*1994 Other operation and maintenance expenses increased $2.8
million primarily due to an increase in the costs of postretirement
benefits other than pensions which are accrued in accordance with
Financial Accounting Standards Board Statement No. 106. (See Note |1
of Notes to Consolidated Financial Statements.) The $6.3 million
increase in depreciation and amortization expenses is attributable to
property additions and to increases in depreciation rates. The increase in
other taxes of $5.3 million reflects an increase in SCE&G's property
taxes

Other Income

Other income, net of taxes, increased approximately $36 million in 1995
primarily due to the improved earnings performance of Petroleum
Resources as discussed under Earnings and Dividends.

interest Expense
*1995 The $17.9 million increase in interest expense excluding the debt
component of AFC, is due primarily to the issuance of additional debt,

including commercial paper, during tie latter part of 1994 and early
1995

*1994 The $8.2 million increase in interest expense, excluding the debt
component of AFC, is primarily attributable to the issuance of $100
million of First Mortgage Bonds in july and $30 million of Pollution
Control Facilities Revenue Bonds in November, both to finance utility

construction, and to the issuance of long-term debt during 1993
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SELECTED FINANCIAL

DATA

For the Years Ended December 31

Statement of Income Data
Operating Revenues
Operating Income
Other Income
Net Income

Balance Sk z2et Data
Utility Plant, Net
Total Assets

Capitalization
Common Equity
Preferred Stock (Not subject to purchase
or sinking fund)
Preferred Stock, Net (Subject to purchase or sinking fund)
Long-Term Debt, Net

Total Capitalization

Common Stock Data

Weighted Average Number of Common Shares
Outstanding (Thousands)

Earnings Per Weighted Average Share of Common Stock
Dividerds Declared Per Share of Common Stock
Common Shares Outstanding (Year-End) (Thousands)
Book Value Per Share of Common Stock (Year-End)
Number of Common Shareholders of Record

Other Statistics
Electric
Customers (Year-End)
Territorial Sales (Million KWH)
Residential
Average annual use per customer (KWH)
Average annual rate per KWH
Generating Capability - Net MW (Year-End)
Territorial Peak Demand - Net MW
Gas
Customers (Year-End)
Sales (Thousand Therms)
Residential
Average annual use per customer (Therms)
Average annual rate per therm

1995

1994"

1993*

1992*

1991*

(Thousands of dollars except statistics and per share amounts)

$1,352,971
287,514
8,060
168,339

$3,468,988
4,534,426

1,554,680

26,027
46,243
1,588,879

$3,215,829

99,044
$1.70
§$1.44

103,624
$15.¢0

38,231

484,354
17,583

13,859
$.0747
4,282
3,683

243,523
882,511

570
$.82

$1.322.062
259,553
(29,749)
115,452

$3.293.667
4316512

1,359,14|

26,027
49,528
1,548,824

$2,983,520

476412
16,838

13,048
$.0743
3876
1444

238614
781,109

543
$.84

$1.264, 167
245311
27,335
165,240

$3.004.075
4,026,701

1,317,495

26,027
52,840
1,424,399

$2.820,76!

468874
16,880

14,077
$.0707
3,864
3,557

234736
717417

605
$.76

$1.138,375
209,780
11,960
117,667

$2810279
3,543,057

|,149,087

26,027
56,154
1,204,754

$2.436,022

461,900
15,794

13,037
$.0695
3912
3,380

231,153
761,721

577
$74

$1.147 826
222,360
(1,231)
122,965

$2,664,651
3,290,668

1,016,104

26,027
59.469
1,122,396

$2,223 996

453,660
15,695

13,246
$.0700
3912
3,300

225819
69481

521
$77

Prior year information has been retroactively restated for the efiects of a two-for-one stock split in May 1995 and of a change in accounting
principle in the second quarter of 1995 from the successful efforts method of accounting to the full cost method of accounting for the Company's

oil and natural gas operations

COMMON STOCK INF ORMATION

1994

1995

2nd Ist 4th 3rd 2nd I st
Qtr. Qtr. Qtr Qur Qi Qe

4th 3rd

Qtr Qtr.

Price Range: (a)
High

Low

23 1/4 25
22 3/8

24 1/4
21 1/8

23 3/8
20 3/4

28 5/8

22 112 2 1/4 23
24 1/8 0

20 1/2 20 172 21 3/8 21

(a) As reported on the New York Stock Exchange Composite Listing. Information prior to the two-for-one stock split effective in May 1995 has

been restated
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* INVESTOR INFORMATION

Annual Meeting

The 1996 Annual Meeting of SCANA
Corporation shareholders is scheduled for
10:00 am Thursday, April 25 at the Hibernian
Society Hall, 105 Meeting Street in Charleston,
SC. A notice of the meeting, proxy statement
and prosty will be mailed to shareholders in March.

!( orporate Offices

SCANA Corporation
1426 Main Street

Columbia, SC 29201-2845 (803) 748-3000

Stock Exchange Listings

SCANA Corporation’s common
stock is listed on the New York Stock
Exchange. The trading symbol is SCG. The
newspaper listing is SCANA

The 5% Series cumulative preferred
stock of South Carolina Electric & Gas
Company is also listed on the New York
Stock Exchange The trading symbol is SAC
Pr. The newspaper listing is SCrE pf SCE&G's
other series of preferred stock are not
listed and market prices are not published

SCANA Investor Plus Plan

The Plar; provides investors a conve-
nient and economical means of acquiring,
holding and transferring shares of SCANA's
common stock. Participants may purchase
additional common shares through auto-
matic reinvestment of all or a portion of
their cash dividends on common and
preferred stock and/or by making optional
cash payments of up to $!00,000 per year
The Plan also features a direct purchase
provision through which investors can
acquire their first shares on SCANA
common stock directly from the Comp>any
" without brokerage fees. A variety of other
services, including direct deposit of dividends
and safekeeping of share certificates, are
also available. A Prospectus describing
the Plan and enroliment information are
available upon request

Shareholder }nquiries

Questions concerning the SCANA
Investor Plus Plan, stock transfer require-
ments, replacement of lost or stolen stock
certificates or dividend checks, address

it 5 not intended for use in

This report

connection with

changes, direct deposit of dividends, elimi-
nation of duplicate mailings, or other
account services should be directed to
the Company's Shareholder Services
Department

By writing

SCANA Corporation

Attention: Shareholder Services (054)
Columbia, SC 29218

By Caliing

(800) 763-5891 (toll free)
(B03) 733-6817 (in Columbia)
(803) 343-2344 (fax)

Transfer Ag=nt and Registrar

SCANA Corporation maintains
shareholder records, issues dividend checks
and acts as Transfer Agent and Registrar
for the Company’s common stock and
SCE&G's preferred stock. Shareholders
may send stock certificates directly to the
Company’s Shareholder Services Department
for transfer. There is no charge for this
service. The Company recommends that
certificates be mailed by registered or cer-
tified mail. Signatures required for transfer
must be guaranteed by an official of a
financial institution that is an approved
member of a Medallion Signature
Guarantee Program

Bond Trustee and Paying Agent

Questions concerning replacement of
interest checks, tax information, transfers
and other bond account information should
be directed to the appropriate Bond
Trustee and Paying Agent

SCE&G First Mortgage Bonds
Bank of New York

Debt Processing Group

101 Barclay Street - 7E

New York, NY 10286  (800) 254-2826

Bt ne udiaaod bt g kAL G L Rt e e i ) S S A S

SCE&G First and Refunding
Mortgage Bonds

Chemical Bank

Corporate Trust Department - |5th Fioor
450 West 33rd Street

New York, NY 10001 (800) 648-8380

Auditors

Deloitte & Touche LLP
Certified Public Accountants
1426 Main Street

Columbia, SC 29201

Additional Information

Publications: The Company provides an

Interim Report to shareholders for the
first, second and third quarters. A copy of
SCANA's 1995 Annual Report on Form
10-K (as filed with the Securities and
Exchange Commission) and the Statistical
Supplement to the 1995 Annual Report
are available without charge. Requests
for these publications should be directed
to the Investor Relations Department
Internet: A variety of information about
the Company, including financial reports,
press releases, and descriptions of customer
products and services, is also available on
the World Wide Web through a personal
computer connected to the Internet
SCANA’s Internet (Home Page) address
is http.//www.scana.com

Investor Relations Contact:

H. John Winn, lIl

Manager - Investor Relations and
Shareholder Services (054)

(803) 748-3240 (803) 343-2344 (fax)

Investors’ Association:

For information about this organization’s
activities, please write to

Association of SCANA Corporation
Investors

c/o Paul Quattiebaum, Jr

22 Broughton Road

Charleston, SC 29407

Expected 1996 Common Stock Dividend Dates

First Second Third Fourth

Quarter Quarter Quarter Quarter
Declaration February 20 April 25 August 2| October 22
Ex-Dividend March 6 June 6 September 6 December &
Record March 8 june 10 September 10  December 10
Payment April | July | October | January 1, 1997

Note: Dividend declaration, record and payment dates are subject to the discretion of the Board of
Directors. Dates shown are based on the assumption that past patterns will prevaii. Dividends or
SCE&G's preferred stock issues are paid quarterly on the same dates as the common stock divicends
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