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Alabama Power Company

600 North 18th Street

Post Office Box 2641

Birmingham, Alabama 35291-0042

Telephone: 205 250-2454

J. Randy DeRieux 4‘{!‘[
Assistant Treasurer and

General Manager-—Caorporate i A'abama POWCT

Finance and Planning the southern electri: system

April 26, 1995

Mr. Jerome Saltzman

Chief, Antitrust and Indemnity Group
Nuclear Reactor Regulation

Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Mr. Saltzman:

Enclosed is the annual submission of Alabama Power Company with
respect to the retrospective premium guarantee reguired under the
Price-Anderson Act, as amended, applicable to its Joseph M. Farley Nuclear
Plant. We have elected to satisfy this guarantee requirement by submitting
annual certified financial statements and cash projections, showing that a
cash flow can be generated and would be available for payment of
retrospective premiums up to $20,000,000 within three months after
submission of the statement. In this connection, enclosed are the
following:

1. 1995 Annual Report which includes financial statements for the
calendar year 1995, together with the report on such statements by
Arthur Andersen & Co., independent public accountants;

2. Unaudited Financial Statements for the guarter ended
March 31, 1996;

3. Cash Flow Projections for the period January 1, 19%6 through
December 31, 1996, showing that cash flow of $20,000,000 can be
generated and would be available for payment of retrospective
premiums within three months after submission of the statement.

Please acknowledge receipt of the enclosures by signing and returning

the enclosed copy of this letter.
Very truly yours, //,——)
B PN
4 | 5(2”4, L

J. Randy DeRieux

JRD: 1w
Enclosures

605170423 950426
?DR ADOCK 05003338



ALABAMA POWER COMPANY

internal Cash Flow for
Joseph M. Farley Nuclear Power Station

(Thousands of Dollars)

Net Income
Less Dividends Paid
Retained Earnings
Adjustments:
Depreciation and Amortization
Deferred Income Taxes and
Investment Tax Credits
Allowance for Equity Used During
Construction
Total Adjustments

Internal Cash Flow

Average Quartzrly Cash Flow

Percentage Ownership in all
Operating Nuclear Units:

Joseph M. Farley Units 1 and 2

Maximum Total Contingent Liability

1995
Actual

$ 387,963
312,069
75,894
371,382
32,627

_(1,649)
402,360

$ 478254
$ 119,564

$

1996
Projections

395,542
328,750
66,792
405,684
23,550

(1,366)
427,868

494,660
123,665

100%

$20,000
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ALABAMA POWER COMPANY
STATEMENT OF INCOME
(Stated in Thousands of Dollars)

3 MONTHS
ENDED
MARCH 31,
1996
OPERATING REVENUES:
Revenues $ 732809
OPERATING EXPENSES:
Operation--
Fuel 205,394
Purchased and interchange power, Net 24813
Other 123,231
Maintenance 62,935
Depreciation and Amortization 79,898
Taxes other than income taxes 50,064
Federal and state income taxes 44,422
Total operating expenses 590,757
OPERATING INCOME 142,052
OTHER INCOME (EXPENSE):
Allowance for equity funds used during construction 401
Income from subsidiary 1,101
Other, net 1,550
INCOME BEFORE INTEREST CHARGES 145,104
INTEREST CHARGES:
laterest on long-term debt 43,927
Allowance for debt funds used during construction (1,876)
Amortization of debt discount, premium and expenses, net 7,372
Other interest charges 15,910
Net interest charges 65,333
NET INCOME 79,771
DIVIDENDS ON PREFERRED STOCK 0,612
NET INCOME AFTER DIVIDENDS ON PREFERRED STOCK $ 73!159

This statement reflects the usual accounting practices of the Company on the basis of
interim figures and is subject to audit and end of year adjustments.
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Thie statement rafiects the ususi ALABAMA POWER COMPANY

BCCOUNtIng practices of the Company BALANCE SHEET
on e bass of tenm Agums eno CONSOUDATED WITH ALABAMA POWER CAPITAL TRUST |
. 1S subject 10 RUGH and end of year (Stmted 0 Thousands of Dollars)

mcw‘rmul u.m) 97,000 0
Long-term aedt . - i 23712817 _..2.396 383

5,667 826 §.443825

CURRENT LABILITIES
Muu-nummum ‘ * y i 80,823
MNotes payabie 10 banks ) skl . 10,000 12,000
Commercial paper - . S . 426,030 288,051
ACLOWMS payRDIe
AMbated companes ssavioy 70260 47 456
Other......... . : ) 108 553 124778
Customer depusits. ... ’ . v : ; 30 801 30012
Tuses accrued -
Fades and state ncome ’ EY=CENEE . e ; 51,747 38,507
Other.... » A y N 32,000 31,480
Intarest accrueo - i = " : " 8077 LURAR]
Distributions accrued WS SR Yop——s . 1,381 0
VACGSUON DAY BCCTUed ' e N R 20,386 20 442
Miacabaneous . i 08,551 — 56798
874,773 787083
DEFERREL CREDITE AND OTHER LIABILITIES
A d deterren axes : " p 1198 88 1177011
AcCumuisted JeferTec NvesITaN! tax credits . . 302.526 314 143
Prepast capacsty revenuss net . ; 120228 138679
Deterned evenues from setiement of dispuled Contracts. AR 0 ]
Reguiaiory kabdives : 380 140 402 034
mmuwm ! 36 620 39413
M mhenecus - = 231,508 237,162
. .22TEM _ 23013%

TOTAL CAPITALIZATION AND LIABIITIES.




