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Power To Count ON

Certain as the sunrise
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Execurtive REPORT

Providing “Power To Count On” was once again our driving mission in 1995 with
Corn Belt's reliability nearly 100 percent.
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Power Supph
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Corn Belt installed o neiv system kontrol and dota acquisition (SCADA) system To

provide system supervisars with state-of-the-art technology
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Power To Count On - ERTEVEIE TRUTR0

Hot temperatures blasted lowa in July and August, resulting in oll of Corn Belt's
active generating units being put on line to meet demand.
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Supporting economic development and housing initiatives of Corn Belt-member

* systems remained o priority in 1995

tconomic Development
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Powrr To Count ON

Corn Belt ond member system
portnerships assisted in the:

* expansion of Green Products near Conrod

* construction of the Enron natural gos
pumping station near Hubbard

* creation of o speculative housing progrom
in Glidden;

« expansion of Country Home Machine Shop
near Gorner

* acquisition and planning of an industrial
site near Goldfield

* construction of Murphy Feed Mill near
Algona

» expansion of Maurer Manufacturing into
the Spencer Technical Park

» acquisition of land for o proposed ethanol
plont near Glidden,

* expansion of Armstrong Rim and Wheel in
Estherville

« expansion of the Allen Brodley plant in
Sumner;

* construction of a speculotive industrial
building in the Lakes Business Park at Spirit
Lake

* development of Eastwoods Estates, o new
housing subdivision in Spirit Lake

YEAR IN REVIEW

Government Relations

In 1995 the Corn Belt Power Cooperotive Board of Dicectors actively opposed o

praposal i Cangiess that called Tor the sole of Western Area Power Administration

Rates and Financial Report

Personnel issues
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YiAr IN REvViEWw

Remodeling Project

New Employees

Rodney Stephas
general plont worker, Wisdom Station

‘Mary Thul ©
purchasing accountant
o July 17

Dennis Berry
general plont worker, Wisdom Smon

— Juy 31
Cloyton Burkhart

*electronics technician, Wisdom Station .

— Sept. 18

Retired

Jerry McCurry « — supmmmdem — April 16

Service Ayards

" Each year, Corn Belt Power
Cooperative honors its
- long-term employees by
presenting them with
special awards.

’ Gary Brinkley

journeyman electrician, Hampton
~— 20 years ‘

Steven Curry
meter fechnicion assistont
— 20 years

Raymond Lathrop

'

" electrical ond control, Humbbldt Station
- =20 years

David Stockdale
journeyrman electrician, Humboldt
— 25 years

Richard Hegna

chief system supervisor
~~ 35 years

Donald Jensen
vice president, generation
— 35 years

James Johnson i

engineering and construction supenmm
~ 35 years

James Réling

operations and mainfenance supervisor,
Wisdom Station
— 35 years

William Gleisner

 electrical maintenance foreman, Hompm

— 45 years
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1995 GENERATION SUMMARY*
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BALANCE SHEETS

December 3 1 995 and 1994
ASSETS

ELECTRIC PLLANT (Notes 2 and 6)
| ( $ 203,330,265
L ! ted dey ‘ 109,217,282
94,112,983

1,941,721
5,052,991

101,107,695

OTHER PROPERTY AND INVESTMENTS

380.070

6.558.196

20,755,531

CURRENT ASSETS
Ca o ( ents ( Note 2 7,477,797
Short-tern stments { Note 2 1,519,253
3,859 867
195,680

DEFERRED

1Yt

CHARGES

) \ i |

1 C)

1,651,816

400,440
1,217,289
267,127
1,378,565
4,905,237
$144.475,860




BALANCE SHEETS

December 1995 and 194

MEMBERSHIP CAPITAL AND LIABILITIES

1995

MEMBERSHIP CAPITALI
\\'l‘ . hip t SO0 ¢ W' | ,-4”“
Deterred pats Is, per

7,347,255

13,052,120

445.627
20.846.402

LONG-TERM DEBT (Note 4)
Rural Ut Service 39.073.088
tederal | ng Bank 67,655,363
Capital lease obligatio e 2 4,383,957
' 2,470,000
113,582,408

5,092,058
108,490,350

OTHER LONG-TERM LIABILITIES:

bovwrrened | 1
Leter 1 Lepar ¢ i §

1,436,710
148.763
1,585,473

CURRENT LIABILITIES
( ! f g1 ich 5.092.058
3,022,528

2,274,244

1,833,662

DEFERPED CREDITS
Ot Not 1,331,143

$ 144,475,860




STATEMENTS OF REVENUES AND EXPENSES

OPERATING REVENUES
‘ » S 41.620.635
() 2.930.329

$3.950.964

OPERATING EXPENSES
(h
15,228.763
1,117,882
1.617.468
723,149
3,386,082

3,565,812
602,119
36,773
6,607,977
2,412,392
35,298,417
8.652.547

INTEREST AND OTHER DEDUCTIONS

L leh 7 475,567
O ! NOt 614,302
'\'l 616

1.
271,159

3
NS

(1,912.006)

NON-OPERATING MARGIN




STATEMENTS OF CASH FLOWS

¢ ¢ v.’lwf:)h Y94 [ INot y

CASH FLOWS FROM OPERATING ACTIVITIES

78
471
2,141

176
2,491

2.020
159

720)
6Y4)
676)
218
273)
692
832

513)
900
686

CASH FLOWS FROM FINANCING ACTIVITIES:

long (4,689,404
[ red patrona ividends paid (470.000)
2.040.661
0
3,118,743

CASH FLOWS FROM INVESTING ACTIVITIES
4 b " ' (1.905.
(384,
(2,267,
42,
(1,411,
(1.368,

7.296.
546,
CASH AND CASH EQUIVALENTS AT:

6,930,938
~ 477 797




STATEMENTS OF DEFERRED PATRONAGE DIVIDENDS
AND OTHER EQUITIES

DEFERRED PATRONAGE DIVIDENDS
| $ 7.067.2

514.368

32,400

6,585,287

(470,000

1. 481.968
250,000

$ 7,347,255

OTHER EQUITIES

Reserve for
Statutory Contingent
Surplus Losses l'otal




NOTES TO FINANCIAL STATEMENTS

NOTE (1) ORGANIZATION

NOTE (2) SIGNIFICANT ACCOUNTING POLICIES:

A. Electric Plant

B. Depreciation and Decommissioning
1) .'v




NOTES TO FINANCIAL STATEMENTS

December 31 995 and 1994

C. Nuclear Fuel

F.

G, Income Taxes

L

H. Statements of Cash Flows




NOTES TO FINANCIAL STATEMENTS

I
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Cash and Investments

1995
7.658.264
i,l(\(-..)“.;

2,952,749

21,094

\ :»()‘;.(\,"\l;

2,444,333

9.716.390
6,558,196

7.477,797

19,253




NOTES TO FINANCIAL STATEMENTS

NOTE (3) DEFERRED PATRONAGE DIVIDENDS AND OTHER EQUITIES:

Code. the Board of D
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NOTES TO FINANCIAL STATEMENTS

NOTE (4) LONG-TERM DEBRT

1995

S 13,384,94]
25,688,148

67.655.362

106,728,451

2.470.000
5113.582.408

Maturity

(19 ()55




NOTES TO FINANCIAL STATEMENTS

December 31, 1995 and 1994
NOTE (5) CONSTRUCTION COMMITMENTS:

T'otal construction expenditures tor 1996, including expenditures tor the jomndv-owned units,
are estimated to be $8,079.990 of which $1,989,320 s for the purchase of nuclear fuel at DAEC.

NOTE (6) JOINT PLANT OWNERSHIP:

Under joint-ownership agreements with other lowa utilities, the Cooperative had undivided
interests at December 31, 1995 in three clectnice generating units as shown below:
Council

_Neal #4 __Blutls #3 __DAEC
Total electric plant ............... $ 44,651 896  § 14,295,032 $ 66,914,092
Accumulated depreciation ... $22.384 851 $ 6,597.223 § 26,339 085
Unit accredited capacity (mW) .. 624 675 530
Cooperative’s share (%) ... 11.3% 3.8% 10.0%
Capital cost per kW ... $ 633 $ 557 $ 1,263

Fach participant provided its own tinancing tor its share of the unit. The Cooperative's share
of direct expenses of the jointly-owned units is included in the operating and maintenance ex
penses on the Statements of Revenues and Expenses.

During 1991, the Cooperative, one of its members, North Towa Municipal Electric Coopera-
tive Association (NIMECA), and the City ot Grundy Center (the City), a NIMECA member,
entered into a long-term lease agreement tor the use by the City of two megawatts of the
Cooperative’s capacity in the Neal #4 generation facilinies. The Cooperative will continue to act as
the Neal #4 partner on behalt of the City. The above plant statistics have been reduced to retlect
the agreement.

NOTE (7) PENSION PLAN:

The Cooperative has a deposit administration defined benefit plan which covers substantially
all employees. The plan s funded jointly by contributions from the Cooperarive and all partici
pants. Asscts are held on deposit by an insurance company in its general account. Benetits paid to
retired employees are equal to 2-1 /4% ot the average monthly carnings multiplied by the yvears of
service since January 1, 1973, The Cooperative has recorded pension expense equal to its fund
ing contribution in its Statements of Revenues and Expenses consistent with the rate treatment
allowed this cost. Net penodic pension cost tor the vears ended 1995 and 1994 includes the
tollowing components:

1995 1994

Service cost-benetits carned during the perod ..$ 219,898 $ 276,394
Interest cost on projected benetit obligation ... 419,883 425,327
Reduction in pension cost from actual

PETIETY OFL BEBOER | 1oisvenasirs b rasisns b auasans s vihes sesnmias dsinivn (464.,511) (407.023)
Net amortization and deterral oo, .. 43,486 22952
Net periodic pension cost — emplovees .o (101,728) (99,673)
Net periodic pension cost — emplover ..o, 117,028 217977
Change in expense due to rate regulation ... Sridn 251,684 86,927

Total pension expense ................ L TL UL, UL P Syt W S;_}bg..ﬁg S 304,904



NOTES TO FINANCIAL STATEMENTS

) )
1
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S 4.469 583
268.540
4,738,123
1,926,698
6,664,821
5,784,374
(880.447)
(349.320)
15422

155

$(1,214,190)

NOTE (8) LAND HELD FOR FUTURE USE:




NOTES TO FINANCIAL STATEMENTS

1

December 3 1995 and 1994

NOTE (9) LIABILITY FOR SPENT NUCLEAR FUEL DISPOSAL COSTS:

o)

1904 S160. ]

st 2009

NOTE (11) CLE:

2OUN)

NOTE (12) NATIONAI

1 QUK 100




NOTES TO FINANCIAL STATEMENTS

December 31, 1995 and 1994
NOTE (13) NUCLEAR INSURANCE PROGRAM:

The Cooperative, under the provisions of the Price-Anderson Amendments Act of 1988 (the
1988 Act), has the benetit of $8.9 billion of public hability coverage. The coverage consists of
$200,000,000 of insurance and $8.7 bilhon of potential retroactive assessments from the owners
of cach commercial nuclear power plant. Under the 1988 Act, tor losses relating to nuclear acci
dents in excess of $200 000,000, cach nuclear reactor may be assessed a maximum of
$79,300,000 per nuclear incident, pavable in annual installments of not more than $10,000,000
The Cooperative’s assessment on its 10% ownership in DAEC may be up to $7,930,000 per
nuclear incdent with a maximum ot $1,000,000 per year. These limits are subject to adjustments
tor intlation in tuture vears.

Pursuant to provisions in vanous nuclear insurance policies, the Cooperative could be
assessed retroactive premiums in connection with future accidents at a nuclear facility owned by a
unthey participating in the particular insurance plan. In addition, the Cooperative could be
assessed $1,290,000 related to coverages tor excess property damage if the insurer’s losses relating
to an accident exceed its reserves. While assessment may also be made tor losses in certain prior
years, the Cooperative is not aware of any losses in such years that it believes are likely to result in
an assessment

In the unlikely event of a catastrophic loss at DAEC, the amount of insurance available may not
be adequate to cover property damage, decontamination and premature decommissioning. Uninsured
losses, to the extent not recovered through rates, would be borne by the Cooperative and could have
a matenal adverse ettect on the Cooperative’s financial position and results of operations.

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

TO THE BOARD OF DIRECTORS OF CORN BELT POWER COOPERATIVE:

We have audited the accompanying balance sheets ot Corn Belt Power Cooperative (a coop
erative association incorporated in lowa) as of December 31, 1995 and 1994, and the related
statements of revenues and expenses, cash flows and deterred patronage dividends and other
equities for the vears then ended. These financial statements are the responsibility of the
Cooperative's management. Our responsibility is to express an opinion on these financial state
ments based on our audnts

We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financal statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis tor our opinion.

In our opinion, the financial statements reterred to above present fairly, in all material re
spects, the financial position of Corn Belt Power Cooperative as of December 31, 1995 and
1994 and the results of its operations and its cash flows for the vears then ended in contormity
with generally accepred accounting principles.

ARTHUR ANDERSEN LLP
Kansas City, Missouri
February 29, 1996
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