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Highlights of 1978

1978
13,574
$452,207
1,035
$219,807
$672,014
$ 82,361
$ 66,662

24,302

$2.74

What We Received and What We Paid Out or Set Aside

1978

$452,207
219,807
$672,014

$ 61,173

145,486
5,505
(47,078)
207,082
38,692
51,569

79,468
22,793

(28,929)

53,892
15,699
56,252
10,410
$672,014

o,
°

Increase

48
179
103
19.6
18.4
118
10.4

7.9

2.2

We Received From—

We Paid or Set Aside For—
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he Tax Rer uction Act Stock Ownership
pation in response to in and Trust (TRASOP) established in
has been gratifying 1977 was amended to permit the

ortant Company one-half of one per cent
ce their vestment tax credit in ad d n to the
roximately one per cent credit t ' in 1977 This
yees one-half of one p is allowed by iaw
in value is
he amount
/ voluntary employee
; . We were pleased tha! 64
per cent 'C" ur employees eligible to
matching contributions

an imop

e employees’ matcHirg
L -
we have issued 209,287

HinNs
VIio

more Stockhol an ders shares to the plan. Approximately

take advantage of the ”J"SC., nt available 320.000 of additional capital has beer
n investment u:‘ rterest and dividends ovided to the Company in 1977

rity "ff'*ers interested in obtaining 1978 as a result of the provisions
nformation about the reinve

alsbade = o
obtain a

n was made in 1978 to seek oth electric _ te design. A new
electric and gas 'ates, and -0f-day"”’ tric rate will be offered

Request for Rate Relief e req s filed on January ‘ to certain residential customers on a

voluntary basis, and a change in our

residential Rate 1 (small use)

have *99* “nafmd to
ning block™ rate

juested that approximately $2 The lllinoig Cf:m"werce Commission is
struction wo progress b permitted 11 months to issue a decision
Accordingly, an order is expected to b
entered in ea't, December, 1979
The Federal Energy Regulatory
yunt included in rate ymmission approved an electric rate
With the entire pro 'V:‘S*:ff z - ' ncrease of 14.5 per cent to the nine
nois Power Company'
Il be among the
ating in the state anc 9 s will resuit in an annual increase
mpare favorably 30 ny revenues of $2.4 million
some changes in

it under construction at the Havana 3 clear Unit No s
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aced in commercial operation concentrated in the power block area and
e, 1978. The new unit burns low Y completion of the earth work

The 450,000 kilowatt electric generating

ation of reinforced concrete

umns and floors in the power




CONSTRUCTION PROGRESS




block area has continued. The turbine
pedestal concrete work has been
completed. Work was initiated on the
reinforced concrete wall of the
containment buildirg in 1978 and will
continue into 1979.

Structural and supporting members ar¢
being constructed in the containment
building to support the reactor pressure
vessel when it is lifted into place in 1979.
Several additicnal major pieces of
equipment, including turbine-generator
parts and the condensers, have been
received and will be installed as
construction progresses. Installation of
equipment and piping and electrical
systems has been started in completed
elevations of the power block buildings.

The remaining earthwork was
essentially completed in 1978. This
consisted of modifying drainage facilities

from adjacent properties to accommodate
formation of the 5,000 acre lake and
constiuction of a discharge flume.

The lake was filled by May, and several
preparations were begun auring 1978 for
its future recreationai use. These
activities included stocking the lake with
2.5 million fish and seeding nearly 500
acres of land where construction was
finished.

Construction expenditures for 1979
are anticipated to be $310 million.
Approximately $289 million will be for
electric facilities and $21 million for gas
facilities. For the five year period, 1979
through 1983, construction expenditures
are estimated at $1.3 billion. These
figures are exclusive of financial
participation in Clinton Unit No. 1 by
electric cooperatives which became part
owners in 1978.

Gas Service

Record withdrawals were made from our
eight storage fields during the 1977-78
heating season. However, the supply
in these fields was restored to normal
levels by the beginning of the 1978-79
heating season.

Two new releases of natural gas
were made during the year. One was for
residential, commercial and ali industrial
uses, up to 3600 therms per day, for
customers who had applied by April 25,
1978. The other release was to all
customers whose requests for limited
quantities of gas for residential,
commercial or industrial space heating
were received by Septemb: - 11, 1978.

These additional sales were made
possible by improved long term forecasts
of gas supply, the continuing eifects of
conservation and the conversion of some
industrial customers from limited firm
service to interruptible service.

A major occurrence during the year of
significance to the gas industry was
Congress’ passage of the Natural Gas
Policy Act. The anticipated higher gas
costs and the effects of the Act's
incremental pricing provisions will be a
challenge to the Company's marketing
skills in retaining existing industrial gas
customers and in expanding gas service
to new uses.

The peak demand on the Company's
electric system came on September 19,
1978. It was a demand of 2,825,010
kilowatts. This figure is less than one per
cent short of the Company's 1977 peak.

The past year's reduction in peak load
growth is attributable to moderate weather
conditions, customer conservation efforts,
general economic conditions and pricing
pressures, particularly as related to the
residential sector during the traditional
summer peak load period when the higher
summer rates prevailed.

As a result of our ongoing load

management program, we expect long

term peak demand to increase about four

per cent annually and kilowatt-hour |

consumption to increase at about five ‘

per cent annually. |
We have succeeded in maintaining |

electric rates among the lowest in lllinois |

while providing highly reliable service.

This has been accomplished despite

problems of regulatory lag, related

construction delays, environmental

constraints, public intervention and the

absence of a clear, workable Federal

energy policy.
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Board of Directors

concerns

jovernment

consumer groups

roups such as senior

rities and labor

Finance Committee
The Finance Committee meets

l‘-“"v\'t',"“' 5 \\‘f the

Hatmaker, Chairman

Audit Committee

dit committee recommen 4() the

ntment of the Company's
i untants, confers with
jent a untants, reviews the
ype of the audit and the results of
The members are

nat

auditors examinations

merman. Chairman

Compensation and
Organization Committee




Board of Directors
Robert J. Bwow.
Vbl.flliam C. Gerglner
Georgg E. H.atlmaker
Wend‘ell J. Kelley "

John H. Lesiie

Harold G. Meenen

Keith R. Potter

Boyd F. Schenk

Richard P. Stone
Charles W. Wells

Vernon K. Zimmerman

Officers

Wendell J. Kelley
William C. Gerstner Charles W. Wells
Larry D. Haab Leonard J. Koch
James O. McHood L. N. Talbott
William E. Warren

D. F. Meek Arthur E. Gray

Johnson Kanady J. B. Burdick

Transfer Agent and Registrar

Stockholder Records and Dividend
Disbursing Office

v

ILLINOIS POWER COMPANY

Principal Office

M

Executive Office




Balance Sheets December 31,

ASSETS
Utility Plant, at original cost

$1,952,401

295,105
2,247,506
508,504
1,739,002
13,983
2,744
1,755,729
Pollution Control Construction Funds held by Trustee —
Investments and Other Assets 7,892
Current Assets
7,889

56,521
90,354
13,071
167,835
Deferred Charges
RSN RORE 2,134
4916
7,050

$1,938,506

CAPITAL AND LIABILITIES

Capitalization

$ 405,088
157,532
3427
559,193
215171
776,559
1,550,923
Current Liabilities

60,032
10,000
15,000
18,458

209
25,818
18,228
16,868

164,613

134,664
88,306

222,970
$1,938,506




NOIS POWER COMPANY/ANNUAL RE

Long-Term Debt and Preferred Stock December 31,

LONG-TERM DEBT
First mortgage bonds*—
38 % se jue 1978
as due 1979 15,000
s due 1980 10,000
jue 1982 20,000
jue 1983 20,000
due 1986 20,000
je 1988 25,000
35,000
40,000
25,000
45,000
35,000
35,000
35,000
60,000
8,500
50,000
100,000
18,700
100,000
100,000
797,200
299
(5,940)
791,559
15,000
$776,559

PREFERRED STOCK

Serial preferred stock, cumulative, $50 par value
Authorized 5,000,000 shares; outstanding 4,28

Series Shares Redemption prices

50,000

.m
$215171




Statements of Income
For the Years Ended December 31, 1978 1976

Operating Revenues
Electr $452,207 $383,567 $303,066
219,807 3,82 595

672,014

Operating Expenses and Taxes

207,082
5,505
(47,078)
145,486
70,463
33,954
51,569
54,325
2,697
1,846
6,812
18,638
22,793
3 574,092
Ooerating : 97,922
Other income

21,31
9,402
30,723
128,645
Interest Chargas
t or ) 52,453
1,439

(7,608) )
46,284 37,671
82,361 7 59,785
15,699 3,257 10,606

$ 66,662 $ 49179

24,302,139 22,521,01 20,369 958
$2.74 2.68 $2.41
$2.28 2.22 $2.20

Retained Earnings
For the Years Ended December 31, 1978

$147,122
82,361

229,483

15,699

r share, respectively 56,252
71,951

$157,532
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Statements of Sources of Funds Provided for Gross Property Additions

For the Years Ended December 31, Total 1978

Funds Provided from Operations:
Aot $ 82,361

53,003
20,484
22,793
(28,929)
149,712
(15,699)
(56,252)
77,761

Funds Obtained from External Sources:

100,000
2,999

33,926
10,000
(15,000)

199,416

Other Funds Provided (Used):

rking capital* 309 7,136
(814)

6,322

Total funds from above sources ! ) 283,499
i fund ed d ) Jet 3 28,929
Gross property additions ; $312,428

Decreace (Increase) in Components of Working Capital*
tme $ 2220

(10,466)

(14,253)
10,884
1,650
178
3,711

(6,799)

$ 7,136

Gross Property Additions and Retirements
For the Years Ended December 31, Total 1978

Additions ‘ § $296,597
15,831

$312,428

Retirements ol S 9 $ 6247

2,280

$ 8527







Notes to Financial Statements

Note 1—Summary of Accounting Policies:




Note 2—Investments and Other Assets

Note 3-—Short-term Loans and Compensating
Balances

Note 4-—Income Taxes:

Year Ended
December 31,

1978 1977

(Thousands of
Dollars)




Notes (continued)

Note 5—Pension Costs:

Note 6-—Capital Stock

Year Ended
December 31

1978 1977

(Thousands of
Dollars)

Note 7—Sale of Interest in Clinton Power Station




Note 8—Commitments and Contingent Liabilities Note 10—Quarterily Financial Information
(Unaudited)

1978 1977

(Thousands of Dollars
Except Earnings
Per Common Share)

Note 9—Replacement Cost Information
(Unaudited ):




Notes (continued)

Note 11—Segments of Business:

Year Ended December 31, 1978 Year Ended December 31, 1977

Total Total
Electric Gas Company Electric Gas Company

(Thousands of Dollars) ( Thousands of Dollars )




Management’s Discussion and Analysis of The Statements of Income

Operating Revenues

Operating Expenses and Taxes




Other Income

Interest Charges

Earnings Per Common Share

Two Year Dividends and Stock Prices by Quarters

1977 Stock Prices 1978 Stack Prices
2 3 4 1 2 3 a

*Dividend High Low High Low High Low High Low Migh Low High Low High Low High Low




Electric Operating Statistics

159,493
102,170
158,611
7,631
427,905
21,448
66
2,788
452,207

Customers at End of Year

455,014
53,051
368
659
509,132

Sales in KWH

3,770,703

2,383,521

6,271,872

271,853

12,697,949

874,452

2,004

13,574,405

Generated and Purchased in KWH

15,770,060
38,039
15,808,099
(1,256,163)
14,551,936
977,51
13,574,405
Peak Demand (native load) in KW 2,825

Net Generating Capability in KW 3,815




ILLINOIS POWER COMPANY/ANNUAL REPORT 1978

Gas Operating Statistics

1978 1977 1976 1975 1974
Revenues (Thousands of Dollars)

Residential —without space heating ........... $ 1758 $ 1819 $ 1801 $ 1909 $ 1978
with space heating ............. 105,484 91,798 74,521 65,398 57.558
Commercial—without space heating . .......... 1,722 1,469 2,005 1,508 1,449
with space heating ............. 37,536 31,098 24,905 21,939 18,446

Industrial —non-interruptible ............... 30,910 25,641 20,325 16.476 12,217
interruptible . .................. 40,906 33,376 35083 26,459 15,517
Revenues—ultimate consumers ............ 218,316 185,201 158,640 133,689 107,165
Interdepartmental revenues—interruptible ... ... 1,058 75 60 42 79
ARSEOIEIBONE 1. o5 s hn a5 ik 36w 6505 i 56 50 433 (1456)  (105) (589) 1545

$ 219807 S 183820 § 158595 § 133,142 § 108,789

Customiers at End of Year
Residential —without space heating ........... 19,834 21,377 23,204 24,133 25,887
withspace heating ............. 319,968 313,900 308,578 302,772 296,706
Commercial—without space heating ........... 2,12 2,192 2,465 2,507 2,778
with space heating ............. 29,522 29,116 28,771 28,767 28,230
Industrial —non-interruptible ............... 470 457 457 223 228
IETTUptBI® . . i ui i eniisinais 80 102 103 101 110
371,988 367,144 363,578 358,503 353939
Sales in Therms (Thousands)
Residential —without space heating ........... 6172 6,840 8,321 10,175 11,017
with space heating ............. 469,906 436,838 433993 420,819 415,240
Commercial—without space heating ........... 7,986 7,554 12,820 11,441 12,979
with space heating ............. 181,960 166,455 171,562 165,192 162,413
Industrial —norn-interruptible ............... 181,029 172,089 178,637 168.290 165,548
interruptible . .................. 180,138 147,205 181,784 185,695 206,625
Sales—ultimate consumers ................ ‘1762'7,{01 936,981 987,117 961,612 973,822
Interdepartmental sales—interruptible ......... - 8,034 693 720 654 1667
1,035,225 937,674 987,837 962 266 975,489
Purchased and Produced—Therms (Trhousands)
s e R R Ll SRR 1,087,749 1,024,805 1,012,047 1,009,171 1,042,850
Storage-—net of (injected) and withdrawn .. .. ~ (14,998)  (57.182) 28269 < (340)  (25437)
Purchased gas delivered . ................. 1,072,751 967,623 1,040,316 1,008,831 1,017,413
PRI 5 v vl ko 55 S S B R 5 A L 2417 N % 21
BRI s S € L s srns 57 b B R ST RN 3 i § 1,072,775 970,040 1,040,407 1,008,867 1,017,434
Less—used and unaccounted for ............ - 37,550 32,366 52,570 46,601 41,945

Balance ............oooivis i ttls 1,035,225 937,674 987,837 962,266 975,489
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