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 glecnic oues willl pefiect the same viles that would have

Bt pleoed it afiect e 1988 without the phase-in
platy There wiil be o materidl offect 10 net income
resathing frore this raie feduction since the Company
rvognised revenue under the phase-iin plan s if the
full revenue fevel had been placed ko offet @) 1988

The Clean Air At Amendments of 1% present
challenges atd opporturdties i the Gompany thal are
being snaly ed. The At tequines sigrufican seductions
of sulfur doxide and oxides of nitrogen from the
Company s coal fired gonerating endis. Compliance
options inclede, bt ge 1ot tinited 1o, instaliing
additional pallutior. control equipement, turoing iess
pothuting foel, p. chasing emission dlowances from
ofhers, operating existing focdlities i 8 manner which
minimizes podlution snd rv<sg fvilities The Company
s testinng and anallyzazg vers o5 comphance options for
feasitdlity, cost effecuvetvss and degroe of flexibility

Congress is cansidening amendments 1o the Public
Ohiliry Holding Company Adt aod the Federal Power At
that could huve the cffect of restructuring the investor-
owoed electric wtility industey. These amendments
inclade provistons for mandsory INRNMISEION KOS,
which could Jeopandize the nliabitity of Ow nation's
electrical network and cause the price of electricity 1o
fierease for most customers. The Company i ot able
0 predics whether the amendments currenily deing
considered will be enacted, or if enacted, W’ it form
such ameradonents will ulamegely take

As discussed in Note ) w the Financial Stitements
the Company has tovested approximately 852 000 000
in Perry Uit 2, & ruciear generating unt whose
constroction was suspended in 1985 Options uider
consideration inchude, bul ane not necessarily restricied
10, reswmption of coastruct i, cortined Suspensicn of
Wrnination. I construction ware to vesume durin | the
19921906 period, the Company ‘s capiial expenditurs
would be higher than the amourtt disclosed above for
that period. ¥ termination wery o ocour, the Company
would hiave 1o write off the difference etwern its
investmenst i Perry Unit 2 and the estimated present
value of revenue 1o e collecied from Hs customens.
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CMNARY OF SIGRIPICART ACLOUSTIN ' INg ity @8 % component of dupreciation espense. The Company s
The Conpany, 2 whally owned subsidiary (o Ohio Edbion

Coampary {dison). Bliows the acesunting policies and praciices
prescribed by the Pegnsvivania Pablic Utitity Comtission (FPUC
andd the Pederal Enargy Rogulatory Comnmission (FERG). Cerrad
financigl satemen e Fr periods prior 10 1991 hive heen
reciassified 1o corfonm to the 1991 presentation

share of the future obligation to decomnussian these units in

current doliars s approximaiely 846,000 006 hased an estimates

wxd in the Company s last mw filing. Amounts recovered from

N

1 customers are fvested In exteraal trust Tands. I the actina! oosts
of decomitissioning the unils excesd the aoowenuiaed goount

recoversd from customers, the Comparry expects that diffeseso
Riventy The Compay & retatl Customers 4 metered o also b recoverable o (8 Customens
B evQle hasts, Revenue rs*uu‘\nln’.t'\: lor elecirie service towed on MAOK O
meters tuad thirough the end of the sendh. Reference 15 mawe 10

q.\ﬁ\;.-“." 4
ARG Companics own, 45 enants i cone
Note 3 with respect o B Company s policy of meognizing » geverating facilities. Bach of the companies ¢ o
fEVENHER th cantection with a rite phase-in plan. Keceivibles hare of the coRsiruction cosié 20 4oy inintly
from customenrs indade sales o residential, commerdial and 1 ihe 1 ame propoction 88 ity ownership iolerest
mhdutteia) oustomers located in iix UOMPany s se1 0e dred and

sites 1o wholesgle customers. There was 10 salerial conventra

tion of reveivables 8 Decenbar 31 1991 or 80, wilh revoea |

Coimpany s partion (f HpeTaling expenss assotiied with
jointly ownesd 501 e | ponding operdting

expenses an the Stanm amoants wlleced on

WY PArtCUiRr SeErie of the Company s QUSIOMers the Balarww Sheet under utlitv plant @t ceimber 31 100)

i

fL L 0y The Coanpany recovers Fued and et aurchased e the fotiowing
POWEr CORLS Dot Otherwise overed through wage pites from its
customers theohgh an antal “leveliied antgy cost rve (ECR
Phe LOR, which mciudes w2 suviend 107 any over or undes
colletion frnn cistoansry . 15 recitaontlated each velr Acoordingh
the Compatty defers the difference between actual enargy cosls
and the amounsts cul.enty reenverad froim s customer

tn Deaenisber 1991, the Company wits ondered by the PR
1o tind replacement Pewer Costs feCOVERSG frn customers
tisough the BOR during an axtended outape at Beaver Valley
Uit 3 e 2378, Asa result, vw Company recordat a liability for
the estioaind tefud of 84,242 006, including $1,8:3.004 of

aterest, medluging ot moonte by $2.58 000 daring the fourt

guates of 1991, The Company 18 reviewing tis neder @nd may ; ' J—y
: : : wned subsiggary of B
wppeal it 1 the Cammonwealth Conrt of Fennsylvada i

Jti

; ! W i NUCIERT TUC reoueinetils. MINImMum oss
I 1ORR. the PMIC dissiiowed costs sanibutahle w the Gom pigsociim X e

) ; : \ nect five vears e estimated to be as follo
pany 4 purchiase of 12 megawatts of Peery Unit 1 capacity from " - o i

vleveland Elecinic Muminating Campany (CE a8 provided in a
{950 aprectnent among the Centval Area Power Coorthination

Group (CAPCOT companies. The Company provided

$16.374 000 peserve during the fourth quarter of P, wihd
reciucsl net incoms by 89 964 000, sending the outoame of

Appedle mbuling o't ater. On Octaber 7, 199

aRY Suarenie Court denieg

WTENS
wertCwur

Ldity
ORI COSE OF CONSTTUOT DN, IDCIGIAR ) rol
SUCH B8 Txes PEDSIONA and vlher Innee henelis, adoinistran

sind penseral oosts and ahowance for funds

e AP epresenss hinancing
A D IR "\;\!}'.
Pie Commanyy provides for deprecation on a steaight B e, (LW

Basis & vanous mies oer the ost 4|
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e an shown on the Sttenents of Tases. The deferred income
s result from timing differences In the secognition af reve-
mﬂmuuﬂmnm The Gomm-

expects that duferred boves which bave not heen provided
“*Wmm s o
Tl practices
m« FERC. As of Decemiber 31, 1991, the cumulative net
lvome X timing differetces for which deferned tncome taxes
haw fiot been provided were approximatedy $100,000,000.
© o Altmeestment e credits which were deferred when uiflized
nMMW&WMl&dﬂwMM
~ The vompany also has appeorimaely £1°,600,000 of diemative
~ minimim tax credits available 1o offset future fadersl income
_VMM%MM&WMW?
© The Financial Accouniing Staiidards Roard (FASB; issued
. mﬁmmmmsm 109,
- kecountin for Inoome Taxes, which among other things,
~ requives & change in te method used by enterprises ¥ account
For deferrad income taxes Uoder this standard, duft.od incane
mmmmmnmmmm
mmﬁmmm: 10 be paid. n:r
 standand also requires tecognition of 1 Jabilir
MMMWWMMMwm
 ompuany's customers md u asswoed delerrest tax leability
mnmwwdmmmm
pany expect selditional defierred rx tisbikiies wil b
w0 ;m_mmmmmmm&m
ssen Wil be recopained for thot probable fiture revenue The
- Company is not mquired w0 adopt SEAS No 109 until 1993, How-
ever, i the Tompany had adopeed the standard as of Ducember 31,
90, total assets weuld have increasedd by approximately
$200,000,000 with no msteriai efleet 1o net incoiae.
- Rermssend Bases «The 's truteed, noncantrib-
utory debiee benefit pension plan covers aimost all full ume
‘enpioyees. Upor retirement, ainphuyeas seoeive 4 monthily pen-
‘sion based vn length of sevice snd compensation. The Company
m*mmmmmmsmmm
nm~mcmﬁw¢m¢ﬁnmm

mmvsm&mmmmw and
\-mmmmmmw«mwmwn

tiu vy s
L RN 330 331
No g ‘ NO »A'N
SRR Ay ey SO el | pd oAb+ S e ks
i S ‘u’l jt m 324

377,68

LWMWMWMWH £ _y‘_S‘&l."_ m
Wy stets (m encess of prokvind benddir ol on §i 872 10,663
Latecogiiied pet gan {19316 (8.5
daesigrkeed priot «evice ! 187 1587
utﬁagmww&mmm ) h !8“‘ 6

3 um t :ws

s bse e

The assets of the plan consist primarily of cominon stocks,
United States govermment bonds and corporste botds. Net pen-
ston costs for the three years ended December 31, 1991, were
computed as follows:

(e Eaoranis)
1 roice o - beneiits eanwed dusieg
e petiod § 2SS 3 1y 5 isi
et o prodactesd beaedit obiy gion 6,404 587 3908
BOture on pian sswets {19 448) A (17 403

MM(Q«?JM) o BRI 7.53'! : {H"S&) .‘tﬂ
\ )ﬂ

The assumed discount rate used ‘n actermining e aofuanial
prosent vaiue of the projecied benefit obligation was 9% ani¢
the assumed rate of increase i futiie commensation levels used
1o measure (his obligation was 5% in cach year. The asumed
expec <t long terty rates of retur. o 0! kisets were 11 % in
199 and 1990 ad 10%: in 1984

The Company provides & mimamam amount of toncontsiby-
tory fife insurance 1o retired employees in addiion 1o optional
contribuios  insurance. Health care henefits, which include
oertain etaployee deductibles and copayments. we also availaite
to tetired employees, their dependents and, vnder certain cir
cumstances, their sarvivors, The Company pays insurance pre-
RIS (o cover 4 partion of these henefits in excets of set imits;
all wmounts up to ihe lisadis are ped by the Compsay . Expenses
sisociated with health care and life tasurance benefits for retiroes
are charged 10 ncome Juring the spplicable payment periods,
aus smounted to §948.000, §1.035,000 and §526,000 in 1991,
1999 und 1989, respeciively.

The FASE bag issued SFAS Ko, 106, ' Fampioyers’ Accounting
for Postretivement Benefits Other Than Pensions,”” which modi-
fies the method 1o be used by enterprises to ¢ count for wther
postemployment benefits, U'ader the . indard e Gompany will
be required o recognize the expecied cost of puoviding poastem-
ployroent benefits 1 empioyees and their beneficiaries and
coverad depaindutts from the time employees are hired unti
they become eligitde to receive tse benefits. The Company
expeuts 1o adopt this sundard prospectively in 1993, Based on
current plan demograghics, 1 is estimated that annukd postem-
plovment beoefit expenses will icrease by approximately
55,000,000, The Company expects 1o seek regulatory approval
10 hefer the inereased annval expense resultiog Gom the new
standard for futsre collection from ~astoerers. If approval &
granied, the Company < ouid ot expect @ materia) adveyse
effect to net income & & resuit of deopung SFAE Ko, 106,

y N 0 SO AN ST
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TRANGACTIUNS WITH ARHLIATED COMPANIES ~~ Transactions
with sfftiated tonparies are iovdaded on the Stmement; of
Income & olfows

EMRrANNE evehes
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Short yem foans Bom Blson

STPEENMENTAL CASH FLOWS INFUBMAVION -~ All teinperary czat
investeents purchiased with an mitial matusity of theee months
or less are reported as cash equivalents on the Bulance Sheets
ihe Company recarnds tonporary cash nvestments & cost
which apprasimates thel market vilue, Noncash Brancing and
mnvesting activities inchuded capical lease fransactions amounsing
0 33 5000, 88, 730000 ant SR 007 000 for the years 1991
19906 and 1989, respectively

)

RATS PHASEEN PLAN AND SIRCHARGE

The PPUC granted the Comgany & base rate increase, offey
five May &, 1988, designed to praduce spproximarely
§67 100 00 of gdditional annual operating reveaues. The in
crease wie phased i over several years, such tha all ameants
deferrad duriig the phase-in period will be fuily secovered by
e end of the fourth vear. Under Gils phase-in plan, the Compa
ny's rates were iintially mereased to priktuce approimately
K24 000 000 i additona! cash revenue, the second year increase
of $28 000 090 was muplemanted in 1989 The difference be
been veverines woually bilied and revepnes et wodd hgve
heen Ditled absuitt the phase-in plan war wwognized a5 additional
acarved nvenue for fuancktl eeporting perposes. The Company
began recovering revenues previpusly deferred [ 1950, when
ratus were incressed approximately 328 000 006 on an annual
hasts; the Boal increase of 351 000,000 avcurred o May 199)
,‘\\Ulmli}d?t'ﬁ revenues and associated interest rem athing o

collecied in 1992 In connection with .lu plan amounted 1
aoproximately $19 517 000 as of Decembier 31, 1991

On August 241901, the Cammonwealth of Fennsyivania
ingrsased Certam stite WX raies retroactive W January 1, 1991
In conjunction with this increase, the Company delerregd the
increase w Laves for collection from custamers in the form of &
surchange on eleciric bilis. The halance remginip o be collectes
from customers @t Decetriber 31, 199], amounted to approxi
mately £2 877 00

The Company lcasos certain rahsmisston fachities, com
pater aguipment, office space and other proneet, and egquipment
under caneclable and noncancd hie leases. Consistant with the
regulaory Leatment, rental payments for capital and operating
leases ane charged 16 operating expinses on the Statements of
moome. Such costs for the three vears ended December 51
1991

Are suaminizen as tollows

MO (Nl W
HRES A GuMll e
peraing bngve
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The fotury minimum jease payment
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L
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1438 JUSTEIE PRy

Rofcument pasuo

drider the Company's Charter, the
Company s retaingd earnings unrestricted for payment of cash
dividends on the Compan

Decemnber 31 198

§ common stack were 555 956 005

kKRR SO The Conns and 15
f preferred stock nave resirictions preventing early redemption
through new issuances of securities having interest or dividens

rab s levs than the dividend rates of the sesics eing redeermed

©yJ %

other prderred stock may be fredeeed in whole

FAavs Bt ney more than o) das
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1200 Ty 15
14,006 oy 15
5,000 Juily )
J00. 000 Aprl §, 2044

WMmm v per share plus acorved
: i-'-dmumm‘:m q fund Zequirements for the

PR TR TR S-S SN eSS PETRRETOV S ol CORGEE pOm s ssr ey B S At sty

80 £3.620.600
13 { 1, 230.000
T § ) 3500 006
1995 ¥ 2382 b0

o : 285,00

o Amovnts shown sbove for 1962 include $400,000 of 1%
. Series preterreid siixk optionaliy redeemed in Junvary 192
Do bone e DB - <The morigage and it supplements,
- which secare all of the Company s Srst mortgage honds, verve
5 dicet first mortgage liens or shstantially &” property and
- Branchises mmwmmwm owner! by
#M
: »;";_Mmdnmmdmmlmwﬁwwrrm

g ,wwummmmwmgw
th&emwmm

L YA bt f e d oy § 1 AR i st b S e 3 4 e ey )

e $32 308 o

%m 11,988 0

L s

dRs DT ma 42,548 000
MMW

C 0 Amounts she gn above for 1992 inchude §1,048 000 of fiest
: _mmwmmmm

3 The weighted average trterest rates showm on the Ste-
He WMWRMNMWWWMa
Si Degersher 31, 1991 The Company s hligations to repay cenain
o palfution control nevenue bonds are secured by series of first
.;memmm by subordine tiens on the
refatedd poliution commi Rclities ,

. wm FIRANCING ARRANGEMENTS

" The Coupany has tines of credit with banks that provide
e hmmdwmﬁmmmvaWrmtm
“piar. - Short-tenm borrowings muay be made under these lines

of crodit on the Compary s unsecursd notes. To assure the avail-
ahility of these lines, the Company s requird 1 pay commit-
me fees of 18% 10 1/2%  Of these o) fines, 35,000 000
expire in December 1992 and may be canceled by the bank: &
any tme if uncsed; the remaining ines of credit wre noncancel-
able and expire fn May 1993,

The Company also bes a credit agreoment with Edison
wherehy cither company can borrow funds from the other by
issuing unsecured notes & the prevatling prime or sienjlar tnten o
rate, Under the terms of this agreement the maximum tamowing
15 limted onily by the availsbility of funds: however the Gompa
ny's borrowing under this agreement is carrently limited by the
PRUC 10 @ tatal of 50,000 000, Either company can ferminate
the agreement with six mott™s” notive,

6. COMMITMENTS, GUARALTYES AND ODRTINGINCES.

CONSTROCTIN Proaray -« The Company s cursent budget
forecast reflects experuditures of approsimeately $224,000 000 for
prooerty additions and improvements from 1992 threough 1996,
of which approximately §34,000 000 is appticable to 992,

The status of Perry Unit I continues 19 b under »eview
Curreritiy, no significan work is being performed on the Ukt
and the Gompany does not capitalize AFUDC. Untif review of the
status of Yerry Unit 2 has beeni completed, there vl be no de-
finod schedule for its completion. The construction estimate for

the 1992- 1996 period does not include aay smounts applicable 10

Peery Uit 2 1 constrisction of Whe Unit were to be resumed,

Possible alternatives being reviewad with sespect 1o Unit 2 include

indefinite suspension of construction on the Unit, resumption of
work on the Unit and tenpination of the Unit In socordance
with the CAPCO arrangesments, none of these allernatives may
be implemenied without the approval of each of the owners

~ ofthe Unit, In Febrogry 1992, CE purchused Dogquesne Light

Company 's ownership share of Fery Unit 2.

As of December 31, 1991, the Conipany had invesied appioxt:
mately 852,000 600 applicabls to Perry Loit 1 Dely in the
completion of Perry tinit 2 can be expected to increase tis total
cost by 4 tounts which are nof presentty determinable. If &
decision were made to wrminaie Unit 7, certain costs which awe

- currendly asshyged to Unit 2 would be reassigned, where appeo-

prigag, (o Unit 1. Pending completion of the ongoing review, the
Cownpaay Is unable 1o predict whether the construction en Uit 2
viili enntinee or, if contineed, 60 what basis such continuation

TN Y S S e
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et net wmum:nw&yw
eronce betweest the cost of Perry Unit 2 aud e presedt
e i rewenie 10 be corected from teiail jertsdictinnal
s applicable % the Unit
’ﬂh has vevised fts pobicy with respect to mcovering
wmﬂwmm As 9 result, if Perry
© Uit T ware sermingted, the would be required o write
~ off one-half v its Rivesiment ap 10 s FERC wurisdictional
. cumanmes if a6 1 fhe eoen that the FERC revised policy is
~ applicdble. Under such Jrcumistances, the nsuaining cos: , plus
A retwrn on the wnamoritzed lovestmont, would be recovered
mwmwm
o Nicukak InsuRscr -~ The Price- Anderson At iimits ihe
 public batvlity relative 0 a sioghe incident i a tuclear povier
. piant v §7.445,000,000. The amount is covesed by & conbina.
ton of privee insurance and @i industry retrospective rating
plan. Basad 00 its present ownesship interests in Beaver Valley

Uit | ond Percy Unit 1. the Company s maxioum potential
assussment unde the stey RATOSPectivY Fting pian (assoni
ing, the uther CAPOD saee to contribute thelr propos-

tiomuate sharo of any assessients under e retsosprctive rating

woithd e 14,326,000 per tocident but nol more than
i"?_’;’,,,.m sy one mz«mm Tive Company 1s

mm-mmmmm
| -}WW!M%MMM!&%MMW
company for exch plant. Under these policies, up 10
2715 000,000 is provided i property damage and deconto s
mnmm The Compaiy has o ob
‘ imately §34 52C 000 of insurance co rage for
placemenit power custs Fie s inerests i Beaver Valley Uniz 1
MMLMmmm&mmu
.Mam of mm&y nmooo for mm

mwmmmmwxm
J Muhqmunmiwc To the extent
-?,..ﬁummmuwm decomiamination,
g, repair and replacement cpate (nd wther such
-mmmammlmNIWM\
‘phants exveed the policy limits of the Insurance from time i
i i effsct with respect 10 that plant, o the extent 3 Tucivar
‘fcident is determinied niot 10 be covered by the Company's

insirance pojicies, of 10 the extent such insurance becomes
unasailable in e future, the Company would mmain a0 risk
for such costs,

(inkaNTERS— The Comparty, together with the other CAPOO
compeies, s several guaraniees of certain debt and lease
obligations fn connection with & coal ~upply canieact for the
Bruce Mansfietd Plant. As of Decesnber 31, 1991, the Ccgpany's
share of the puaranive was §15, 500 000, m.mmw
ool supply contract, whi-d indedes certaln minimum paymente,
has hean determinad o be sulicent 0 satisfy the debn any rease
abligations. The Company s Wt payments wirder the ccal supply
contra smoutied 10 §12 041000, F12 843000 nd §11,576 000
during PO 1990 and e, respectively. Linder the coal supply
COMnKL. mcmmshuwmmmmmw

e TN asoten

0 L8273 e
1904 A 436 (K9
s 387018
1 1993 vm
Yeurs thervatior 12.0% 00

EAVIRGNMENTAL MATYERS - Vanous Fderal. sine and local
suthorities seguiate the Conspany wh regard 10 wir and wates
quailly and aeher envirenmental m o ers. The Cowapany hs
estimu! additional capital expenditures jor envitonsenial
compliance of appromately § 1000 600, which {3 nckided in
the construction forest under *'Construcgon brogram”™ for
1992 through 1%,

The Clean Al A Amendsments of 1990 requiee signiscant
reductions of suifur dioxide (50.) and oxides of nitrogen: Hom
the Company s voal-fired genvoming unhts by 1995 and additional
emission e getions by 2060 Complignce options inginde. but
are not Fmis to, mstslling additonal poilwion contrd equip-
ances from ot s, aperating exis ing Bioiltes in a manner
which mindnizes pallution and re iring fackities T..¢ Company
i rearired 10 submit compliance pans 10 the B anonmental
Protection Agency (BPA} by Februa v 1993, indicating how the
Compons. aaticipat.s its facitities will comply. These comphance
plans must be consistent with regy'ations that the EPA s 0
promulgate by May 1991 in additi i, the BF% is required o
perform studies, the fisst of which is due by November 1993, of
the poteniial hazands to public helth aicipated to oveur @ o
result of Gue emigsion by electric utiihes of ormaly, potenidalty
hazardous sir pollutais. The EPA is 10 submit e mesadis of
these studies to Congress togeth er with reconvaendations for
further control requirements, § needed. The Uompany is wstiog
and analyzing variocs compliance options jor feasibility, cost-
efinctiveness and degree of flexibility

in April 1988, severul states, the P ovince of Ontario, and
several environmental groups petitioned the EM o condua &
rufemaking uiider Section 115 of the Clean Air Act. Section 115
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- With respect 1o e € vironmental maces described above,
e Company xpecs that s~y resuleing addisional capiat coses
%whm&amﬂmwmm
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7. SUMMARY OF QUARTERLY FINANCIAL Dita (UNAUDITED;
The Toilowing summerizes certain operating resulls by

quares for !991 and 1990,
Mok M. e 0, Sepltivs & Doy 4,
Thiows Newithis Sked (el g ol .
. v A S
Foe
Ooertting Kevenoes 91 174 R #1410 S50 845
Uporating Expenses
Voo SRR g R, RO L AN 45
Gprnaing Income Sa S 19,200 W,Ob) 0.25%
{ithes Mwsame 710 L L L i
ot AT ko SRR, . SUCETNATN . o AL 1|
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To the Liond of Divectors of
Mmrisvivanis Fower Com,any

e have anditad the sccompanving batance sheets and
stements of capitatiarat of Aavigvivania Power Compaoy (@
Pennsylvania spurdion and wholly-owned suteidigry of Ohio
siiseqn Company) &5 of Decantber 31, 1990 and 15,90, aid the
retmed statements of dnoc,ne, rgined earaings, cepial suck and
other paid-in capitd, cash flawes and taxes jor each of the three
yeurs in the etiod ended Dovomber 51, 19 These Rinancial
stmemients are the L spotsthility of the Comorny s managedienl
Our resprasihility w 10 expmss 20 07 lnn on iese financia
staements fased on our axdits

Wi cande 4 our audits 1o accordance with generally 2
cepled sudtitng . ndards. Those standards mguire that we plan
and perform the muddit ¢ abladn rosonable »osurda 2 dbout
whethes the fnancial stienetits 220 free of matenial missti
mers Al audlt tnciudes exanin g, o0 o tos! Basls, evideno
gupporting the ameqnmts and UsCosuns i the financial stel
ments. An andit Ao ticlivder BSRERsing (e S000t Du.d DI ™
wsed and significant estuad’s made by management, a5 wel &
evaluating the oves il fiviaclal stabanent preseitaibon  We - Bove
the our sudits paoni 3 roasutatie basis Jor our opinien

I aur ocion, the aane<] statemmenis mfexred 1o aboy
presert fairly, in ol roverial respects, the financial mositon of
Perwesyivania Powe' Company & of December 71, 1991 and 9%
undd the results of It operstions givd its cashi flows “w each of
the thee véars in the period paded December 31, F¥I, ie con
oty with peoenaly acoepied accouni g prncps

fs discysaed 21 Note 6 1o the finarwil staements, the sidu
af Perey Unit 2 B Qarrently betiig revie.-ed, Possihie alternauves
heing corsidensd ntlade indefinile susponsion, ~sumption of
woerk sod termitugion of the Unit Because the Compasty - u'w
10 presiict the resuits of the review, it cannol now predicr i con
stevction of Peery Unit 2 witt Le wermitpaied aad. if eoninaed, &
what exters che Company s investment will he teavenabe

'w&q,\ Cing (
\\... N & ‘~mmuﬂ~h * \'\() ’
ARTHUR ANDERSEN & €O

New Yonw N Y
Febwuary 4. 1982

i

L2




P M

T

e T

Cn e sl du

] T L P TP L — R T IEN Ry - mank g

BoarD OF DReEcToRs
H. Peter Burg

Semvor Vice President anid Chief
irmacial Officer ol the Company s
parent. Ohio Edison Compuny

MANAGEMENT
CHANGES

In Jute 1991 Penn Power s
Board of Directors elected

Akron. Ohio Robert L Kensinger president

of the Company. succeeding
Rubert H. Carbson James £ Markle, - Yo netired after
Retired, formerty President and #4 years of disy Sl service
Chite! Sxecutiee Officer of

Willard K. Holtand. president, chief
operating officer and Board
terither of the Company s parent,
Ohio Edisan, was dlecied 1 the
Company s Board in August 196

Universad Rundle Corporatiofy, &
plumbieg fixture maniifacturer
New Castle, Pennsylvania

James R. Edgerly

Vice President. Sevvetiry and
General Courised of the Company.
New Castle, Pennsyivatia

Willard K. Holland
President and Chiel Operating
Officer of the Company s parent
Ohio Edison Company

Akron, Ohic

- Robert L. kensinger

President of the Company
New Castie, Pennsylvania

Joseph J. Nowak

Exectitive Voo President
Opergions, Cyclops Industries

me . & manufacturer of steel
progucts, Prsbungh, PBennsyivania

Robert F. Randall

President and Chiel Executive
Officer of TRACO . a manufacturer
of aluminam windows and doors
Warrendule, Pernsvivania

William F. Reeher
Vice President of the Company
New Castle, Pennsyivania

Justin T. Rogers, Jr.

Chairman of the Board and Chie!
Executive Officer of the Company
New Castie. Fenmnsy fvanis, and its
parent. Ohio Edison Compary
Akron, Ohia

Douglas & Tschappat

Vice Chiatrman of the Board of the
Company & paretit, Ohio Edison
Company Akrot, Ohwo

LIRECTOR EMEAITUS
G. Leo Winger

QFFICERS

Justin T. Rogers, Jr.
Chairman of the Bowrd

Robert L. Kensinger
Prosident

James B Edgerly
Vice Presidenyt, Secretary and
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Bodrd and Chief Execative Officer
of the Company s parent. The
principal employment of all other
officers is with the Company

REGISTRAR for

Preferred Stock:

Integra Navonal Bank/North,
Washmgton Cemre, New Castle
Pennsvivana 161011597

TRANSFER AGENT for
Preferred Stock:

Office of the Company, New Castle
Pennsyivania 16103-08%

PRINCIPAL OFFICES:

FE Washioygton Steeet

PO, Box 891

New Castle, Penn<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>