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March 17, 1§%¢
NRC-92-0024

V. 8. Nuclear Regulatory Commissicn
Attention: Document Control Desk
Washington, D, C., 20888

Reference: Fermi ¢
NRC Docket No, 50340
NRKC License No. NFF-u}

Subject: nuai Financia. Report

Pursuant to 10CFRS0.71(b), please find attached one copy of
the 199" Annual Financial Report for the Detroit Edison
Company .

If you snould have any questions regarding this ruport,
please contact Barbara Siemasz at (313) S586-1683.

Sincerely,

ee: T. G. Colburn w/encg,
A, B, Davis w'enc.
R. W, DeFayerte w.en:,
S, Statek wienc,
Region 111
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year of continued improvement in financial performance, continued challenges, contin-

ued progress toward operational excellence, continued recognition within the industry

~ and a sudden July storm that proved to be the worst in our 88-yvear history. That, in
a nutshell, was 1991 for Detroit Edison — a year that, overall, brought lasting positive value
for Detroit Edison customers, shareholders and employes.
Financially, in 1991 we increased system
sales and recorded record revenues, record
earnings and increased earnings per share,
We also raised the dividend for the second . vy
consecutive year (and a third straight vear 1991 brought lasting positive

in early 1992), saw the market price of our , '
stock increase for the fourth consecutive value for company customers,

year and made significant progress oward — ghareholders and cmploves.
strengthening our capital structure. -

Specifically, in 1991 system sales of 41.0 million megawatthours MWh) were up 1.3 percent
over 40.5 million MWh in 1890; operating revenues of $3.59 billion were up slightly from
$3.58 billion in 1990; earnings for common stock of $535.2 million were up 11.7 percent over
$479.3 million in 1990; and earnings per share of $3.64 were up 11.7 percent over $3.26 in
1990, These financial achievements were made possible by improved - and in many cases
record — performance in many key operating areas, such as power plant availability and effi-
ciency and continued tight cost control across the board, as well as by modest rate increases.
These were among the highs for the vear. Many more are discussed in this report. But in
mid-year we sustained a low - a sudden storm that devastated our service area with near-
hurricane-force winds, torrential downpours and more than 800 lightning strikes recorded
before monitoring equipment itself was knocked out. The result was 680,000 customers -
more than a third of our total - out of service, many for as long as a week.

The inability of many customers to reach us by telephone following the storm, and the exist-
ence of rapid population growth areas with above-average outage fregquencies, frustrated
many customers, drawing the attention of public officials and the news media. We were frus-
trated too because we had set speed records for restoring service following the storm and
already had mapped out a comprehensive $125-million reliability improvement program -
including an expanded telephone system. But these improvements had not yet been made
when the storm hit. As discussed elsewhere in this report, the improvement program has
since been expanded - with a price tag approaching $200 million - and implementation now
is under way, with completion scheduled for 1494,

Improving customer service 18 but one focus of the major changes under way at Detroit Edi-
eon. Another is the sweeping efforts to change the proverbial “corporate culture,” including a
broad effort to provide employes with greater involvement and accountability. Toward this
end in 1991 we eliminated two-thirds of the volumes of General Orders and other rules that
have governed company practices in the past - often right down to prescribing every detail
and provision for every contingency. These volumes of rules were replaced by fewer than 100
pages of policies that leave interpretation to the judgment and discretion of individuals. The
remaining third of the rules will be replaced in 1992,




} Larry G. Garberding. left, executive vice president and chief financiel officer
and John k. Lobbia. choirman, president and chief executive officer. aiscuss
enhancements 1o customer communication with Judith Baltef. senior
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bring to the electric utility industry the infamous “unlevel playing field” that we ve heard so
much about in other industries. Other proposals ignore the rights of utility customers and
the utility s responsibilities to them.

Massive change in regulatory policy in other industres, rushed into without proper consid-
eration of consequences, has led to concentration of businesses, higher prices, customer
dissatisfaction, business failures and taxpaver bailouts — as witness the savings and loan
industry, trucking, airlines, telecommunications and others.

We believe the longterm hazards of such changes are far more significant, in terms of pre-
serving the long-term health of the industry so critical to serving customers, than any
apparent short-term profit opportunities. Consequently we have joined with a numbe: f
other utilities with similar views to fight this kind of “quick fix" and potentially disastrous
legislation. In that effort we've pointed out to our Senators and Congressmen, “if it ain't
broke, don't break it,” as has happened frequently in the industries noted above.,
Nevertheless, many industry observers, including ourselves, believe that some further
structural change in the industry may come about; in fact, the Senate passed a major piece
of legislation along this line in February 1992, with the House of Representatives poised to
consider its own version. In this environment we simply must get our own operating house
in better order. That's why, even as we oppose many proposals for industry change, we are
trying to accomplish a generation of our own change in a few short years. We believe we are
making impressive progress in this effort.

For the immediate financial future, a rate case settlement under which we have operated
gince 1989 froze our rates through 1993, except for certain pre-authorized increases, During
thig mora’orium cost savings have immediately benefited our shareholders, helping to re-
store our [inancial strength. Starting in January 1993, the savings will benefit our

custome r= as well, in the form of reduced rates, making us a more competitive supplier but
lowerin 2 earnings in the short term. However, we expect cash flow to remain strong. We be-
lieve that a strong cash flow, improved competitive pogition and a stronger financial
condition are the foundation of shareholder value.

That is our goal. We're working hard at it. And you have our commitment not to let up.
Finally, we noted at the start of this letter that 1991 had both its high points and low points,
One of the highest was being named Electric Utility of the Year by Electrie Light and
Power magazine. We are deeply proud of this award, primarily because it is a tribute to
the hard work, dedication and intelligent oversight of our 9,340 employes and the thou-
sands who preceded them in building Detroit Edison and the tradition of excellence that
earned the award. We know that for their contributions they have the appreciation of our
management, Board of Directors and shareholders.

Aﬂﬁ?ﬂ/&‘-&w[.«&’ q‘;,,,; S Gy

Larry G Garberding Juhn E, Lobbig
Executive Vice Prosident Chairman of the Board, President
and Chief Fingncial Officsr and Chuef Executive Offioer

February 24, 1992




STRENGTHENING THE CORE BUSINESS. Minimizing the impact of storm damaoge is
the goal of design engineer Andre Alexander. lefl. and linemaon Dennis Lixey, as @
pole-top circult switch is put in place
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its fin. ncial position. By the
time the year ended, Detront
Edison was well on the way to
strengthening its distribution
system and regaining the strong

public trust it had traditionally
e Joyed.

Strengthening the Core
Business

Detroit Edison is striving to be-
come a best-in-class electric util
ity in all aspects of 1ts business.
t means to be among the
nation’s best at running its basic
business without overly divert-
ing the att ntion of its manage-
ment or the resources of its
sharcholders to unrelated busi-
Nesses.
Every organization in the com-
pany has been charged with
identifying the best performers
among all industries nationwide
in their particular functions,
learmning from them and adapt
‘ng better practices as appropri-
ate. The result: a process of
continuous improvement, lead-
ing to best-in-class operation.
Company managers also learn
by nssessing their own perfor-
mance. Thus the aftermath of
the July 7 storm, for example,
provided a strong impetus for
accelerating and enhancing the
program of service improve-
ments already under way when
the storm struck, with plans for
expenditures of $200 million
over and above normal mainte-
nance through 1964
The following four facets of the
service enhancement plan will
result in improvements that po-
gition the company for top per-
formance day in and day out as
well as during storms and other
emergencies:
+ Preventing damage. Mo
tenance and tree trimming
schedules have been escalated

Detroit Edison is strivi ng to become

a best-in-class electric utility in all aspects

of its business.

to protect power lines. Distr
bution lines are being up-
graded and additional

lights ing protection installed
Virtually every mile of the
company's distribution system
will be inspected closely to
identify specific repairs or im-
provements needed Heat-sen
sitive infrared photography 1s
being used to identify poten-
tially troublesome “hot spots”
for repair. Technicians are
testing utility poles for unseen
decay with ultrasound sen-
sors, #imilar to the equipment
used by physicians to explore
inside the human body. A spe-
oial organization was formed
o coordinate the overall effort
to improve reliability,
Minimizing the impact of
damage. Floctrical circuits
are being split in areas of re-
cent rapid population growth,
reducing the number of cus-
tomers affected when circuits
are crippled by lightning
strikes or other occurrences
In all, more than 100 circuits
are being added, some with
switches to test the feasibility
of re-routing power when
damage occurs. To better pro-
tect the public from contact
with downed wires, public
safety teams of employes, re-
tirees and community volun-
teers have been organized and
trained to guard such haz-
ards. Also, communication
channels have been strength-
ened for improved contact and

-

coordingtion with police and
fire authorities during emer-
gencies

- Speeding restoration, The
company is expanding the
damage assessment capabili-
ties of its computerized Out-
age Analysix System, which
collects infermation from cus
tomers and other sources,
identifies problem areas and
provides data for more offec-
tive deployment of resources.

- Improving communication
with customers, The com-
pany is significantly enhanc-
g telephone capabilities in
1992 with installation of &
$9-million automated tele.

hone system o help handle
woth emergency calls and nor-
mal customer business. Some
1,300 trunk lines reachable
through a single toll-free 800
telephone number can handle
up to 40,000 customer trouble
calls per hour during emer-
gencies, compared with about
2,600 calls previously. The
company’s new centralized 24-
hour Customer Telephone
Center is staffed with 38 per-
cent more customer represen-
tatives than hefore, providing
faster and more efficient per-
sonal responses o customer
information and service needs.

Field operations, on the other

neiid, have been consolidated

along a service center concept to

IMprove service 1o customers,

BB T &



REDEFINING “"BUSINESS AS USUAL. " Careful generation plonning dictates @
new era of service for the idie Marysville Power Plant 1o help meet customers
plechicity demands in the future bove Mmoaintenence jourieymaeon
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OPERATIONS

STRENGTHENING THE COR! BUSINESS. Fermi 2 pq-n"o,-yn()uco was
improved in 1991 in an oword-winning project to replace some 60,000
condenser tubes. Checking tolerances on new tHtanium tubes with o
contractor employe is John © Donnell project field engineer
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OP@RATIONS

MEETING OUR RESPONSIBILITIES, In one of many company efforts to serve the

community, concern for education and the environment are mixed by magician
Jim Carmody and Detroit Edison’s safety mascot Lowie the Lightning Bug
dazzling your.gsters from Detroit's Lodge Elementary Sc hmﬁ

Innovative planning
under way
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uring the past five
years, Detroit Edison
has improved earnings

in quality and quantity, made solid
reductions on the cost side , strongly
1.:"2}'»‘7'1.11 ed cash /r’-’h"(’ and decreased
its debt-t -equily ratio.
This strengthening of the company'’s
financial condition is the result of
significant expense reduction efforts
crded by increased system sales. As
the company appr xichee the end of a
five-year rate moratorium, it is about
to make a transition to what may be
more traditional rate regulation.
This process is expected to pPass
the benefits of lower perating costs
v0 customers in the form of
lower rates.
The compary increased the dividend
in 1991 for the second consecutive
year to an indicated annual rate of
$1.88, and earls in 1292 inrreased it
again to an indicated anri.al rate
Ufﬂ‘:"-" .’ . Ht"‘

v " St e By sl aaiege oI S
Common stock reached o CLOSINE

high of $35 in 1991, the h ighest

closing price in 24 vears
The company will file a new rate case
by mid-1992, in accordance with a
Michigan Public Service Commission
order, and anticipates, for the long-
term, condinued increases in both
customer and .\'ht.”'c i )/(.,c’l‘ i'(H’IU’.
1991 performance earned recognition
from many industry observers,
including selection of the company

as Electric Utility of the Year by

Electric Light and Power

magazine

)\‘1",".7". of Management 's }\’t-\p;':u-:l\.H!\
for Finanoal Statements

Report of Independent Accountants
Financial Statements
the Financial Statements

Management s Discussion and Analvsi

18
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imparative Results of Operations




Earnings/Revenues

19891 earnings for common
stock totaled a record 535 2
million on Operating rev
enues of $3.59 hillion, up
from 1990 earnings of $479.3
million on elightly lower rey
enues of $3.68 hillion. Earn
ings per share were $3.64, up
nearty 12 percent from $3.26
in 1980, with an average
146,945 932 ghares outstand
ing, compared with

146 888 809 ghares in 19906
Earnings per share of $3.64

for 1991 represent a dramatic

recovery from 1988, when
write-offs of certain Fermi 2
costs resulted in a loss, While
shareholders approved an in-
crease in the number of au
thorized cornmon shares in
1991 frem 160 milhion to 400
million to increase the
company's flexibility, it has
beer more than five years
since the company actually
has 1ssued significant num-
bers of new shares

Dividends

In 1991, the dividend on
Detroit Edison comimon stock
was at an indicated

annual rate of $1.88, up 10
cents per share from $1.78 in
1990, This was the second
10-«cent dividend increase in
as many years, followed by
yet another increase early in
1962 - again 10 cents — to an
indicated annual rate

of $1.98 The company has
paid quarterly dividends con
secutively for 83 vears
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Stock Performance

On Dec. 9, 1991, the
company’s common stock
reached a closing price of
$35, the highest since 1966
and nearly triple the highest
close 10 vears earlier. The

.-

performance offered share

holde rs a solid 30-percent re
turn - price plus dividends
for the year. The vear-end

market price-to hook value
ratio was 1.80, up from 1.61

in 1940




Common Equity

Commaon shareholders’ eq
uity was 38.4 percent of total
capitahization, up from 82.8
percent a year earbier. The
smprovement is due largely
to the company’s continuing
act:ons to reduce debt. In
1891, some $559 million in
securities were redeemed,
early, $150 milhion of which
have been refunded through
new financings. In total,
more than $680 million in se
curities were redeemed dur-
ing the year. The company’s
goal is to reduce its average
embedded cost of debt from

8.6 percent in 1988 10 8.6
percent in 1993, It was 9.1
percent for 1991

System Sales

System sales in 1991 reached
41.049 billion kilowatthours
(kWh), up 1.3 percent from
40,504 billion kWh in 1990
The increase was led lv}' sales
to residential and commer-
cial customers, and attrib-
uted largely to air
conditioning use during a
long, hot summer.
Residential sales increased
by 6.2 percent, nising to
12.222 billion kWh from

11,613 billion kWh last year,
while commercial sales in-
creaded by 2.1 percent, reach-
ing 8.873 billion kWh,
compared with 8.688 hillion
kWh last year

Indusurial sales dipped 2.4
percent to 18.262 billion kWh
in 1991, down from 18.707
billion kWh in 1990. The de-
cline was led by steel (down
12.9 percent) and automotive
and automotive-related busi-
nesses (down 4.1 percent), re-
flecting declining U.S. auto

sales

1991 MARKET PRICE

PER SHARE

Detroit Edison and Dow Jones 15 Utilities

(Average of 15 Utilities adjusted

to current per-share price)

. Detrost Edison
. Dow Jones 15 Utalities
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\ Operation and maintenance Principal
(O&M) expenses totaled $1.8 Amount Indanast
billion, down 5 percent from (Million Rate
$1.9 billion a vear earhier . .
Fuel and purchased power Karly kedemptions
expense, the largest single General & Refunding
component of O&M costs Mortgage Bonds
was reduced some 15 percent Series Lk $ 125 11.875
in 1991 due primarily to Series S5 10.0 10,375
‘ l  power plant efficiencies Series AA 100.0 0.87!
which ranked among the Series HH 50.0 10.62!
best in the industry. Also SQeries PP 0.0 9 R75
contributing significantly Series RR 0.0 0.800
were judicious fuel pur 1985 Series A 6.0 1 1.90K
chases, coal contract man 166D Series B =0} () 11 250
agement nnd mnventory
\ management. Organizational $397.0
restructuring and attrition
reduced the total number of Poilution Control Bonds
employes to 8,357, down 3 18 Issues $150.2 H.O00-12 87!
percent from 9,666 last year
and the lowest in more than Preferred & Preference Stock
25 years, Since 1987, the 879 Series g8 30
number of employes has been AR R ‘
reduced by nearly 1,900, or 9.507% Derios .
17 percent $2.75 Series B 2.5 | 1.000%
$2.75 Series 2.0 1 1.000
H.i!l(:‘ré & 11.2
The fifth phase-in and iast Total Early Redemptions $558 9
scheduled rate increase for Mandatory Redemptions 1217
Fermi 2 became effective Total Redemptions $680.6
Jan. 1, 1992, following the
agreement in the company's o L e R S R R M e R : :
1988 gettlement with the N TR R O S
Michigan Public Service
Commission and intervenors sion of the settlement ends Rat INES
The final increase totaled Dec, 31, 1992, The Expense :
- $102.5 million - an increase Stabilization Procedure, Luring the vear, '\!«mﬁ s In
} o 3.3 percent for the average which adjusts for inflation VORGSR BOTVIoR upgraded rat
residential custorner. The and is expected to provide for 188 Of the companys
settlement p(‘?‘l(u'] ends Dec a total of $64 million in rev l“”‘\; e T'.f‘“!'l“(m and Fitch
g1, 1993, while the Power enues in 1992, also expires at Investors Service upgraded
Supply Cost Rec. very provi the end of 1992 rRtNgs on general and re

funding mortgage honds and
preferred and preference

stock




'l.hi consol ted hnanois) statements f The Detroit I'he board of Directors, through it Audit
Edison ( N pa ind subsidy ) MTPANIEs Dy bt Lommitiee | ISUINE 8014 W outside directo meets
prepared by management in conformty with geners ith Wwaterhouse, representatives of management
:\:'(til!\ﬂi accounting Pring }ti- basaed PON currentiy ) 1 Lhe terna iuditors 1o review the activities of
available facts and crcumetances and n rement s " id to d g unting. auditing aud finanaal
best eatin i WOWn condit It i { and the CAarrving L Ol ™ ';lrb‘.“‘.’h‘\'\u“ ina
18 Lthe respon hit i MAanagems L sure L IUbIes ol ¢ 1 group Fri Weaterhouse has full and

: emel Cx meet with the Audit Commitiee to

report ths 118¢ i it results and opinions, w thout manage

: f it ment rep sentativi e {1« w or complete
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Mese financial statements have been audited by - x8 e f i

the Company's independent accountants, Price et F
Waterhruse, whose re port appears un this page 1 hey
audit wWas u’&'a.*xz'll't] i accordance witl geney il
«"\‘i‘p""‘iw'& Tig standards. Such standards includ
the evaluation of internal sccounting controls t
esiablish a basis for developing the scope af the ant > Ly e
HE Wi }l A8 .:lt:‘ Otner prof edures 1.’)\‘7\ deem necessars t b
for SXPressing an o nnion as 1} \\?1"‘,"” I Lhie finand Y - & B ared o
glatements are resented fairly p e Wi

Price Waterhouse

200 RENAISSANCE CENTER
DETROIT, MICHIGAN 48243

|

Te the Board of Directors an . Shareholders of January 31, 1992
The Detroit Edison Company

In our Opimol the consohdated financial statements assurance about whether the financial statements are
appearing on pages 19 through 34 of this report free of material misstatement. An audit includes
prosant fairly, in all material respects, the financi exan g, on a test basis, evidence supporting the
position of The Detroit Edison Company and its subsid amounts and disclosures in the financial statements,
JAary companies at December 31, 1991 and 1990, and I88eEsing the KRceounting principies used and *l)U‘uﬁ
the results of their operations and their cash flows for int estimates mode by management, and evaluating
each of the three years in the period ended December the overali financial statement presentation. We

a1, 1891, in conformity D ve that our audits provide a reasonable basis for
counting principies AT the opinion expressed abovi

the respensibility of the Company’s management; our

responsibility 18 to express an opinion on these finan

cial statements based on gur audits. We conducted '

ATLER S ‘ Lhie Bt statements in accordance w , gencrati ’-r‘-":"-)

weeepteda a iting standards whieh require that w : i ﬁ é

ol arid verform the audit I Wi g \ /"\.J-Q.L- U

A o




The Detroit Edison Company and Subsidiary Companies

(’,N‘l’ﬂ( ing Revanues

Floctng Svstem

Eloctre Interconnect

Steam
lotal Operat
Operating Exponses
Lperation
! «i"f
Purchasad power

Cther operatior

Maintenancs

Depreciation and amorti;

Deferred Fermi 2 degs

3 4
1 axes other than 1

I!a.!'l" Laxes

Potal Uperatit

Operating Income

Other Income and Deductions
Allowance for other fu
Defarred Fermu £ return

Other income and deductions

Income taxes

ALCTetion INeome

l'\\"".'x-' LaXes cirallowed
Net Other Inc

lncome Before Interest Charges

Intervest Charges
Long-term debt
Amaortizntion of debt

(ther

Allowance for horvowed

Net Iritesest (

Net Income

Preferred and Preference Stock Dividend Requirements
Earnings for Common Stock
Common Shares Outstanding - Average

Earnings Per Share

me and Deduct

Yoen

1981

$3, 408,871
105,880
27,267

83,581,537

HHP 025
288 670
112,253
(27.583%)
238,674
2“-"9,"3 4
£2.659.058
$ 982,479

& 1.459
47 .566
(16,772
6,352
47,208
(6.480)

g 79408
$1.011,882

8§ 437.3387
1,447
4,253

(2,192
$ 443,845
$ HES.087
32,832
$ 535,208

146,945,932

£3.64

o o




The Detroit Bdison Company and Subsidiary Compaunies

December 21

1991 1990

| ASSETS

Utility Properties

Plant in servics

Electri £11.860.8156

Mteam

Less: Accumulated deps

62,937
$11,922,252
(3,439,635

$ SA482,617

$11.621 336

61,773

O83. 10K

$,124 219)

,-
e

Dy

"I-‘.EH

NMY

l ) Cor FUCHION WOrK 1D progres 7'),“'” 66 034

Net utility propertis $ 8058227 $ B624.923
‘.'Y”"QNVT\ under capita leases (less accumuiated amonrt
of $122.917 and $127.372, respectively . 187,118 $ 143 596
Nuclear fuel under capital lease (less accumulated amaor tiot
of $237.005 and $182,254, re spectively 246,496 Aol B
' 3 ] v . {3 -
l . Net property under capital leases £ 435614 $ 27 .820
l Tota! owned and leased properties £ 8.991.841 £ 9.052.743
Other Property and Investrnesnts
Non-utility property ~ 10,108 % 9663
! Investments and special yunds 82.511 45 658
i Nuclear decommigsioning crust fund 77102 15.689
~ 6., /16 b 70810
¥
Current Assels
“ Caah and temporary cash investmuents (at cos ] iting market 1 8§ 68,841 < 145 946
g Customer accounts receivable and unbilled revenu i owal
for uncallectible accounts of $23.000 and $10.000. respectively 215,120 185,934
P Onher accounts receivable 42,187 33,396
Inventories (at AVETage cos
’
Fuael 169,055 76,494
Materials and supplies 164,716 161,969
Prepayments 7.508 8,22
$ 605517 $ 711,950
Deferred Debits
Unamortized debt expensc b 48,968 $ 49 1094
Accumulated 11(‘}" rred mncome Ltaxes i&b:hmﬁ 208 184
Unrecovered plant costs 8.433 14,661
Fermi 2 phase-i1. plar 488,163 124,959
Fermi 2 deferred amorti 25,383 13,438
Other 39,198 27 486
: £ 808,580 $ 737722
Total $10,463,624 $10,673,325
o i m v N
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LIABILITIES

Capitalization

Common stock - $10 par value, 400,000,000
réspectively; 146,983,123 anc 146
(398 876 and 460,354 shares

preferred stock

121 6895

respectively

Premium on common stock
Clommaon stock « X Pe N
Ritained ¢ Arsmngs used in the business

s

.‘u'.;l' commaon rhle'h--lJ:'Y- AUy
£100 par valus
ang 3

Ou, “dative preferred atock
5. 137 54

a8 827 shi

auhorized, respectively

respectively (3 res unissued
Non-redeemable ii"l'fv‘l'!'!'.i stock
Redeemable preferred stock
Cumulative preference stock - $1 par value
2,680,180 and 2,980,180 shares outstanding
27 019 820 shares unissued, respectively
Non-redeemable preference stock
Red emable preference stock
Lang-term debt
Total Capitalization

Other Non-Current Liabilities
Ohbligations under capital leases
Accumulated rate refunds, with interest

Current Liabilities

Short-term horrowings

Amonunts due within one vear
Long-term debt
Preferred and pl’l'h rence sLock
Obligations under capital leases

Accounts payable

Property and general taxes

Income taxes

Interest

Dividends pavable

Payrolls

Fermi 2 refue

Othey

J outage

Deferred Crediis
Accumulated doferred income Laxes
Accumulated deferred investment
Other

5 )
NOLER &

Commitments and Contingencies
Total

ax credits

6.7

respectively

i
L]

Shares

reserve

The Detvoit Fdison Comny and Subsidiary Companies

KO0 OO sh

10

]
)

)

2and 13

Or oOnvet

outstanding

and 1680 000 (%) shares aut

respedct

10N Of

19 (N ()

anding

1uthorzed

‘.l{p VAR

41

$ 1,469,851

H53.463
(48,150)
72,428

$ 2.847,572

237 3438
61,709

47,891
6,294
4,218,264

§ 7,419,073

$§ 170074
3,861
$ 173836

$ 37,994

319,074
16,750
263,540
161,216
45,239
25,101
101,356
77,072
64,730
9,002
57,142
$ 1,L178.915

$ 1,222430
390,201
76,070

§ 1,681,701

$10,463,62

5

ifs

17 8091
15.806
924 9499

7 RSN 6534

‘) 3
126 202

140 904

56.101
15,570




The Detroit Edison Comy ny and Subsidiory Compoanies

Operating Activities
Net Income
Adjustinents to reconcile net income to net cash from
ooerating acuvities
Accretion income
Depreciation and amortization
Deferred Fermi 2 depreciation, amortization and return
Deferred income taxes and investment ‘ax credit - net
Ferm 2 refueling outage - net
Sale of accounts receivable and
(Other

Changes in current assets and labilities

unbilled revenues

Customer accounts recetvable and unbilled revenues
Other accounts receivable
Inventories
MPSC.ordered refunds, with interest
Accounts pay able
Taxes payable
Interest payable
Other
Net cash trom operating activities
Investing Activities
Plant and equipment expenditures
Purchase from Cooperative - Fermi 2 (a
Sale of nuclear fuel
Changes in current assets and habilities
Other
Net cash used for investing activities
Financing Activities
Issuance of unsecured promissory notes
Sale of general and refunding mortgage bonds (a)
Funds received from Trustees
loan agreements
Increase (dovrease) in short-term borrowings
Repayment of long-term debt
Redemption of preferred and preference stock
Dividends on common, preferred and preference stock
Othez
Net cash used for financing activities

Net Increase (Decrease) in Cash and Temporary Cash Investments
Cash and Temporary Cash Investments at Beginning of the Period
Cash and Temporary Cash Investments at End of the Period

Installment sales contracts and

Supnlementary Cash Flow Information
Interest paid (excluding interest capitalized)
Income taxes paid
New capital lease obligations

Fur purposes of the consolidated financial statements, the Company
emporary cash mvestmenis

a) Exclu

Powwr Supply Coaperative, Inec. th

considers 1nv

i the non-cash investing

rusl

i financing eYects of

vagh the wwsuance of $547 .1

See accompanying Notes to Consolidated Financial Statements

estments purchased witl

1990 purchase of the

Year Ended December

1991

§ 568,037

(47,298)
412253
(75,149)
116,778
{10,998)

34,241

(29.186)
(8,791)
6,066

87738
(1,585)
(7,670)

{13,451)

$ 952,110

$(272,121)

3,187
(11,873)

$(280,667)

n >

158,301

87,994
(B68,129)
(22,500)
(306,893%)
(21,381)
$(810,558)

$(139,105)
145,946

$ 6341

§ 445,350
141,839
79,002

A MAaturity

19890

$ 514 450

48,794
406, 330
117 687
100 453
20.000

29 538

11,2056
25.233

4.004

(73,014)
21,972
2,951
876

$ 923418

$250.201)
(2,607
31,546

(15,522)

(20.735)

$(2387.119)

98.679

(332,203)
(19.500)
(293.391)
(9.602)
$(656.017)
$ 130,282
15.664

$ 145,946

$ 469 373
110,354

-y T
£, 000

Fermi 2 «

il

{ three months

1980

$ 425661

(50.18%8)

371,682

142.403)
86,516

200 (KK)
718)

Nl%ﬂ?‘
(27,108
59.003
(10 .23%)
34,829
489

3.597
(4.829)

$ 916,135

$242973)

3,003
(18,836)
$(2568,716)

$ 50048
296 460

228 265
(220.925)
(679.965)
16,250)
(284 024)
(10,609)
$(645,402)
$§ 12.017
3.647

$ 15664
$ 453,739
58 541

36,459

r lass Lo be

winership interest of Wolverin

wn of 1ts Genere!l and Refunding \‘-\-"I,' wwe Bonds




Clommon Stock

Shares

Ba) anve at December 31, 1988 146,783 212
lssuance of common stock on conversion of
ponvertible cumulative preferred stock
5¥% senes 6.3F
‘L\}n‘hh" associated waith preferred and
prifderence stock redeemed
Net incoms
Caeh dividends ded
Common stock

lared
i“i 6 T *bhl!(
Cumalative preferred and preference stock”

Balance at December 31, 1989 146,869 569
lsgaance of common stock on conversion of
onvertible cutaulative preferred svock
Hiv senes U, 120

Expense associeted with preferred and
preference stock redeemed
Net income
Caah dividends declared
Common stock ~ $1.78 per share
Cumulative preferied and preference stock”
Balance at December 31, 1990

Ispuance of common stock on converston of

146 921 695

convertible cumulative preferred stock
5% series 61 42K
Expense associated with ap increase
in authorized number of shares
of common stack
Expense associated with preferred and
preference stock redecmed
Net income
Cush dividends declared
Comman stock - $1.88 per share
Cumulative preferred and preference stock®

Balance at December 81, 1961 146,983,123

*At established rate for ench sernes

COMPanying

$10 Par
Vialue

'} | 468 556

3
DL

§1,469,217

blsg

%1,469.8

X

Premium

LCommon

Sock
”*’».!! LAY
LG4
194
L A4 i)l
54

$H6H2 O8RS

$563 463

Lommon
Stock

FOX P
’

»4 1
24
$(47.766
24
160)

:&.5‘ V" \K 5

v

Retained
Karnings
Used in the
Business

s

$2564 922

g
)

425 961
246 667 )

6 845)

33968 7056

D41)

$614 016

LV
H6R 037

2796 .271)
(32,731

$872 428




NOTE 1

SIGNIFICANT ACCOUNTING FOLICIES

Industry Segment -~ The Detront Fd
pany : lated publi {

Regulation - The Conmp

?‘-.1] ?.1;' N Pubix W rs |

Federal Energy Regulaton

respact Lo ®

acoordance will ! N \ s Accounts Prese
these agencies, As a ntity, the Company meet
the erterna of P38} un

“S) AN Ni¢ for the | flects of U
ol “";\i!nfrr? wounting standard recognizes
ratemaking process which reavits in differences in the
application of generally accepted accounting principles
between res alated and non-regudated businesses. Such
differences concern mairov the time which vanous 1ems

anter into the aetermuuation of net meome 1n order 1o tollow

¥

the prnciple of matching costs and revenuea, Hee Not

Prinziples Applied in Consolidation - The Consolidated
Finanaal Statements include the accounts of all subsidiary

componies, all of which are wholly-owned

Hevenaes ~ The ( ompany records unbilled revenues for

electric and steam heating services provided after cycls

billings through month-end

Property Taxes - The Company accounts for propert
taxes so that such taxes are accrued monthly during

fiscal e nod of the applicable taxing authority

Reclassificatior - ln accordance with FERC accounting
requirements, beginning in 1991 interconnection sales are
recorded as electric-interconnection revenues. Previously
these sales were recorded as a reduction of purchased power
expense. Prior vear amounts have been reclassified to

conform to the current year presentation

Property, Depreciation and Amortization, Retirement
and Maintenance ~ Utility proporties are rocorded at

original cost. Tho annual provision for de preciating 1s
caloulated on the straight-line remaining hife method by
applying annual rates approved by the MPSC to the averag
of year-beginning and year-ending balances of depreciabl
property by primary plant accounts. Provisien for deprecia

tion of Fermi 2 was 2 63% of average depreciable property
for 1981, 1890 and 1989, except for $300 milhon haing

Hl\m’t!/v!{ gver 10 years commmencing 1o 198 ana
million being amortiz 1€ years com
See Note 3. Provizsion for depreciation of al
plant, as a percent o

f average depreciable

for 1991, 199G and 1989, In general

STATEMENITS

.

of new property inst illed. whict

retired, 1S charged LW propeity accounts

Deferved Fermi 2 Depreciation and Return - As
MPSCauthorizged }v?:ﬁ" | plan o Fermi 2, which was
effective o ovides for gradual rate
iperation rather than a
which would be provided
SFAS No. 92, "Regulated
Accounting for Phase-in Plans,” permit
{ CO8Ls daeterred 1or future recovery
In accordance with the Fermi 2 rat phase-(r

mpany recorded non-cash 1ncome iems of

deferred depreciatios $15.7 mulhion, £825.8 mithon and $35.2

mithon in 1891, 1990 and 1989, respectively) and deferred

return ($47.6 million, $78.4 million and $107.2 million in
l\'T” 1990 ar ! 1989 re i:tw';i\l"‘

depreciation expense not covered 1in current

Deferred "n"»“‘\‘;wii“i\ 8
that ‘)wuil-:u‘l‘
rates. Deferred return 1s the accrual of carrying charges on

Fermi 2 costs not covered in current rates. See Note 3

Deferred Fermi 2 Amortization - The December 1985
MPSC rate order provides for the Company s February 1990
purchase of Walverine Powe: .\l“l“l\ Laoperative |

g1
“Cooperative”) ownership interest in Fermi 2 for $513

million to be treated as a regulatory asset with a 19-year
principal amortization and associated interest of 8%, Since
the straight-line amortization of the regulatory asset exceeds
the revenues provided for such amortization during the first
ten years of the recovery period, the difference is being
deferved on the balance sheet. The Company recorded
deferred amortization, a non-cash item of 1icome, of $11.9
million and $13.4 million in 1991 and 1890, respectively

N

oee Nole

Income Taxes - Deferred income taxes are provided for
timing differences between book and taxnble mcome to the
extent authorized by the MPSC. For federal income tax
purposes, the Company computes dr;x!‘m 1ation using acceler
ated methods and shorter depreciable lives. Investment tax
credits utilized which relate to utility property are deferred
and amortized over the estimatad COMPOSIte BErvice fife of
the related property, Investment tax credits related to
iisallowed Fermi 2 plant costs are recorded in other income
and dedactions under vhe flow-through method when
utilized. See Note 6

Allowance fer Funds Used During Construction
(“AFUDC™) - AFUDC, a non-operating non-cash item, is
defired in the FERC Uniformn System of Accounts to inciude
“the net cost for the period of construction of borrowed funds
used for construction purposes and a reasonable rate on

|

other funds when so used.” AFUDC invalves an ac ounting

procedure whereby the approximats t expense and
the er (commaon, preferred and preference share

funds applicabie to the cost of construction
d from the income statement to construction

X o
balance sheet. The cash recovery of
LON. ocrurs only

iCe and relateg




: is authorized 10 be recovered through customer
o hocnwmy capitalized AFUDC at 8.65% in 1991,
: Mm‘!ﬂﬁ
Income - In 1988, the Campany adopted SFAS
90, Enterprises - Accounting for Abandon-

- maris ard Disalowrnces of Plant Costs,” and recorded
; ﬂmtmammmwmm 1, the abandoned
WU&&NMQ.M&:M(«:W({FM:?
b illw(udwiomoﬂhe Company's investment in
unite. These net after-tax losses, due to discounting,
.WH mﬂliwmdluehumwuwﬂlbomwndwnet

the puriod 1988. 1998 us the Company records a
wmn(mm income) on its investment in
: se units. The Company recorded $31.2 million, $32.2
: and $33.1 million of net aftertax accretion income in
1991, 1990 and 1989, respectively.

~The

?

E

- Discount, Premium and
disconnt, premium and expense related to
; ﬂiﬂllm of long-term debt are amortized over the life of
~ each issue. The discount, um and expense relatad to
debt redeemed without ng are written off to expense
in se. ardance with MPSC regulations. Capital stock
premium &~ expense related to redeemed preferred and
AMmeﬁmﬁmnmmMummp
~ used in the business.
 Unrecovered Plant Costs - Amortization of unrecovered
 plant costs commences when recovery of such costs is
~ suthorized by sccounting and ratemaking ovders of the
~ MPSC. No return on investment is provided for unrecov-

: over the period 1983-1993. The unamortized

: m.tnmum 199, and 1990 were $8 4 million
- and $14.6 million, respectively.

Refueling Outages - The Company recognizes
- the zost of Fernu 2 refueling outages over perioda in which

‘_‘,_.‘ related revenues are recognized. Under this procedure, the
to be during the next scheduled Fermi 2

General - Fermi 2, a nuclear generating unit having a
design electrica) rating of 1,098 megawatte, begun commer-

cial operation on January 23, 1888, This unit repreasents
approximately 83% of total assets, 10% of 1-¢tal oneration
and maintenance expenses and 11% of summer net rated
capability.

In February 1990, the Company purchased the
Cooperative’s 11 108% Fermi 2 ownership interest for $539.6
million ($613 million for plant, $23.2 mullion for nuclear fuel
and $8 4 million for materials and supplies and other). *-
payment of the purchase price, the Company made & cash
payment of $2.5 million and issued §637.1 million of its
General and Refunding Mortgage Bonds Prior to 1990, the
Company purchased 100% of the Cooperative's Fermi 2
capacity and energy entitlement. Buyback payments to the
Cooperative were $102.4 imnillion in 1958

See Note 3 for a disevwssion of the MPSC's treatment of
Fermi 2 project costs of $4 577 ballion (including the pur-
chase of the Cooperative’s it rest in 19901,

Licensing, Operation and Decommissioning - The
Nuclear Regulatory Commission (“NRC") maintains jurisdic-
tion over the licensing, operation and decommissioning of
Fermi 2.

During 1991, 1990, and 1989, Ferm 2 has been available
for system power generation 73.9% 82.9% and 63.7% of the
time, respectively. The plant’s cupacity factor (measured by
the amount of power produced as compared to full power
capability) was 66.7%, 77.4% and 54 6%, respectively, during
these same periods.

The MPSC regulates the recovery of costs of decomnm
sioning nuclear power plants. A January 1987 MPSC oraer
authorized the establishment of & $100 million External
Trust Fund (in 1987 dellars) to finance the decommissioning
of Fermi 2. The order approves a decommissoning sur-
charge on customer bills under which the Company is
collecting approximately $3 million annually. Effective in
July 1990, an NRC rule requires decommissioning funding
hased upon a site-specific estimate ur a pndntemunndNRL
formula. Using the NRC's formula, the O y estimates
that the cost of decommissioning Fermi 2 is $182 millien (in
1991 dollars). Although the currently suthorized surcharge
does not provide adequate funding under the new NRC rule,
the Company believes increases in decommissioning costs
will eventually be substantially recovered in rates charged to
customers,

Nuciear Fuel Costs ~ The Company has a
contract with the United States Department of Energy
(“DOE"™ for the future storage and disposal of spent nuclear
fuel from Fermi 2. Under the terms of the contraet, the
Company makes quarterly payments to the DOE based upon
& current fee of 1 mill per kilowatthour applied to the Fermi
2 electricity generated and sold. The spent nuclear fuel
disposal cost 18 included as a component of the Company's
nuclear fuel expense. The DOE has publicly stated that it
will be unable te stove spent nuclear fuel at & permanent
repository until 2010, However, the DOE is pursuing
interim storage options. The Company estimates that
existing temporary storage capacity at Fermi 2 will be
sufficient until the year 2000.
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‘ -'!‘Iacmpcm “wures Fermi 2 with property
wm . 4y Nuclear Mutual Limited
'), Nuclear Insurance Limited (*NEIL") and
~ American Nuclear Insurers (“ANT"). The NML and NEIL
insurance policies provide $600 million of composite primary
caverage and $1 250 billion of excess coverage, respectively,
 for decontamination costs, debris removal and r and/or
- replacement of Under the NML and NEIL policies,
 the Company hnhloﬁrmmmumnwmuve
wunpwapmmlyﬂﬁm.mw loss, if
ane loss should exceed the accunvziated fu ids available
© or NEIL. An additional $765 million of excess
mhwwmfwﬁdmmp‘pm
premium and is not lisble for retrospective assess-
ments. Accordingly, the combined limits provide total
damage insurance of $2.515 bilbon. The Company
i Imndbme&ruplmmpowermm

: ohupnd‘ﬁamlhonmnyhahmd
mmwnmmmty.mmmmuo
million per year per facility. On December 81, 1681, there
were 115 licensed nuclear facilities in the United States.

Thus, deferred thwmoumd
2 billion could be levied against all owners
nuclear facilities in the event of a nuclear inc.-
dent. Accordingly, public liability for a single nclear
intident ig currently limited to approximately $7.4 billion.

vore 3

it

RATE MATTERS
The is subject to the general regulatory jurisdiction
of the ', which, from time to time, issues its orders

Mhh(lmu’lmﬁomdm,ummd
recovery of certain costs including the costs of generating

On December 19, 1961, the MPSC directed the Company

huﬂkmhthe(}m\mumtobemapodumw
determine that Detroit Edison's rates on January 1, 1994 are
just and reasonabie.”
Amlmwmmwdamﬂcmt
‘agreement , MPSC Staff, Michigan
Attorney (“AG’)andmmurvm,which
» with a previous April 1986 MPSC order (1) estab-
& seven-year rate phase-in plan for Fermi 2, ()
for both direct and indirect disallowances ot Fernu 2
ylantm (%) excluded the Company’s investment in its 795
megawatt Greenwood unit from rate base December
31, 1993, (4) suspended the Power Supply Cost very
(“PS R") Clause for the four-year period January 1, 1988

through December 31, 1092 and (5) provided for a five-year
moratorium on base rate changes through December 31,
1993,

Exceptions to the moratorium were allowed for previously
authorized rate increases (the Fermi 2 phase-in plan) and
for federal income tax law or regulation changes, new ».ad
rain legislation and new cogeneration legislation thr., would
increase or decrease costs by $5 million (1988 dollars adjust-
ed by the Consumer Price Index, "CPI") or more annually.
An erpense stabilization procedure, applicable to approxi-
mately $750 million of Company o« ration and maintenance
expenses, permitted rates 1o be adjusted through 1992 for
the effocts of inflation. The annual revenues provided by
each surcharge are approximately $27 million, $566 million
and $64 millian for 1990, 1991 and 1992, respoctively.

Set forth below is a summary of the Company’s scheduled
rate increases and other rate changes for the period 1988-
1994, excluding surcharges. This summary includes the
increases authorized as part of the Fermu 2 phase-in plan.

A

Authorized Other

T
Annual

Base Rate Rate ‘umulative
Yeur  Iocreases =~~~ Changee ~ Amounts = Amounts
(Milliwny)
1968.1991 $381.0 $21.6 83620
1992 102.56 76 $110.1 463.0
1994 v 4.1 491 502.1
1994 () 8.7 (&) Y

(n) Under the MPSC's Decombar 1988 order, $70.8 million reguired under
the Fermi £ phase-in plan will be included as a cost of service
component in the determinasion of the rate adiustment in 1888 and
beyond, so that all amounts deferred are recovered during the period
ending no later than Decemher 81, 1968

During the Fermi 2 phase-in pertod, the Company is
recording deferred depreciation and deferred returu, non-
cash items of income, totaling $506.5 million ($488.2 million
through 1991 and $18.3 million in 1892), with these deferred
amounts amortized to operating expense as the cash recovery
of the deferred amounts is realized through revenues during
the years 1993-1808,

The * "90 purchase by the Company of the Cooperative's
ownersl interest in Fermi 2 ($513 million) is treated as 4
mmmmm.mmmw.mmm
associated interest at 8%. The incurred in conneetion
with this purchase and the associated interest are to he
excluded the caleulation of the Campany's overall
return on investment. Since the straight-line amortization
of the regulrtory asset exsseds the revenues provided for
such amostizetion during the first ten years of the recovery
period, the Company is recording deferred amortization, a
non-cash item of income, totaling $67.2 miltion through
1998. The deferred amounts will be amortized to operating
expense as the cash recovery is realized through revenues
during the vears 2000 through 2008,

During the period January 1989 through December 2008,
the order established (1) & cap on Fermi 2 capital additions
of $25 million Jper year cumulative, adjusted by the CPl, (2) a
cap on Fermi £ non-fuel operation and maintenance ex-
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':} - penses, adjusted by the CP1 and (3) a capacity factor perfor-
| mance standard based on & three-year rolliv

power cost will be imposed for the
y which the Fermi 2 three-year rolling average
is less than the greater of either the average
of U8, boiling water reactors or 50%. For a
of $200 million or more, the Company
prior MPSC approval to be included in rate

has and beleves it will continue 1o operate
terms of the order with no significant adverse
a result of any cost recovery restrictions contained

the order, if nuclear operations at Fermi 2 perma-
the remaining net rate base investment

be removed from rate base and amortized in
i urn, over ten years with such amortization
$290 million per yewr. In this event, unamor-
of deferred ion and deferved return,

sheet under the phase-in plan prior
2 from rate base, will continue to be

?gltggl
tgg

H
il

4

.

SFEER]LE
;%gﬁé%i;
it

' of the $300 million and $513 million investments in
- Permi 2, shown in the table below, would continue.

A summary of the treatment of the Com-
s Fermi 2 project costs ( ing the purchase of the
s interest in 1990) {8 as follows.
Fermi 2 Project Costs ) P
(Millions)
o rale base, with rocovery and return $2,018
1 gmwmmmmtmy
: ¢ danuary 1989 300
over 19 years, with associated interest
(recavery ing January 1690 519
] the in 1985 (8827 willivn
disatiowed in MPSC order of 1986 and 700
million disallowed in MPSC of December 1988) 1097
Total 4,868
STENITITRT

wn

JOINTLY-OWNED UTILITY PLANT

" ¢ Company's portion of jointly-owned ut.lity plant is as
fullows:

Ludington
Pumped
A P i T, LS Belle River ~ ~  Storsge
In-serviee date 1084- 1086 1973
Undivided ownership interest ’ 49%
Investment (millions) $1.0244 $168.9

Accurmuluted depreciation imillions; 8 £19.1 $ 610

* The Comp av's undivided ownerdhip interest is 62.78% in Unit
No. 1, 81 L0% of the portion of the facilitios applicable to Belle River
wsed jointly by the Belle River and 8t Clair Power Plants, 42 59% in
wertain transmission lines and at least 70% in facilities used in commeon
with Unit No. 2

Belle River - The Michigan Public Power Agency (“MPPA")
has an undivided ownership interest in Belle River Unit No.
1 and certain other related facilities. MPPA is entitled to
18.61% of the ty and energy of the entire plant aad is
responsible for the same percentage Jf the plant's operation
and maintenance expenses and capital improvements. The
Company is obligated to provide MPPA with backup power
when either unit is out of service.

In 1884, following commercial operation of Belle River
Unit No. 1, the Company began contractual purchases of
100% of MPPA’s capacity and energy entitiement. Such

continued at 100% through 1990 and were 90%

1991, with the amounts declining thereafter through
1994, The cost for the buyback of power is baged on MPPA’s
plant-related investment, interest costs incurred by MPPA
on their original project financing plas 2.5%, and certain
other costs such us depreciation and operation and mainte-
npance Buyback ts to MPPA were $71.8
million, $70.3 million and $58.1 million for 1988, 1980 and
1991, respactively, and are currently estimated at $51.1
million, $12.3 million and $6 0 million for 1992, 1998 and
1994, reapectively.
Ludington Pumaped Storage - Operation, maintenance
and other expenses of the Ludington Pumped Storage Plant
("L ") arc shared by the Company and Consumers
Power y (*Consumers”) in proportion to their
respective interests in the plant. See Note 12,

On February 8, 1991 and April 24, 1991, the necessary
approvals were received from the FERC to lease one-sixth of
the Compainy’s Ludington generating capability to The
Toledo Edison Company. The lease went into effect on May
1, 1991 and will extend through December 81, 1993,

THE DETRGIY fD'!ON‘- P90 ANNUAL REPFORY



m5 Components of income taxes were applicable to the follow-

ing:
MCWUMS RECEIVABLE AND -
REVENUES e el N TR
(Thousands)
In February 1989, the Company entered into a five year Operating expenses P
program for the sale of $200 million of the Company’s Current $178.855 $137,090 § 61,811
accounts receivable and unbilled revenues. The sale was D‘fm\;”;"‘m e S
accomplished by an assignment of an undivided ownership af APUTIC (L081) (12611} (24,181
interest in the Company's customer accounts reveivable and Depreciation and amortization 72,814 76,261 90,456
unhilled revenues. At December 31, 1991 and 1990, cus- Property taxes (3,822) (5808  &.861
tomer accounts recetvable and unbilled revenues on the k’]r‘x:illed revenues - (10,922) (10,928)
rrative minimum tax - 419 10,882
A Consolidated Bll?i:.?:auh,ln heen Mx:ﬁ:ﬁ Fermi 2 capitalized labor snd
-lﬂhﬂklMﬂf COSLS AssOC exXpenses {1,692) (1,692 (1943
mwxw charged to other operation expense in the Indirect construction costs (1,268)  (1864) (1971
i Statement of Income. ?noullaeubh letou:lsf {4,420) 1,084 (3,422)
Jontributions in aid of
‘ construction (3,548  (4.982) (4,115
iy ;cwr:u Emuawun . 5,740 {6, 800) -
G ichigan Si usiness Tax 6,324 16,324) —-
A m Shareholder value improvement
i : i plan 12,809) (2,282) -
i R v PSCR property tax refund 5,663 (5,563) —
- INCOME TAXES Coal contract buyouts (778) 4,906 -
: Other (808)  (8,721)  (5,008)
 Total income tax expense as a t of income bafore tax W"’?‘F"‘ﬁw
- was less than the statutory f income tax rate for the Investment tax credit - net
following reasons: Utilized 86408 64,466 24892
Amortized _(18,339)  (12.328) (10,568
Percent of Income Before Tax Total m".“l‘ o [
1991 1990 1999 Otgor income and deductions
Statutory income tax rate 0% 0% 34.0% urrent (5,808)  (1,666) (480)
and return (2.0 4.0 (6.8) Total 16,0827  (2,304) (B43)
AFUDC 0.1} (an 42 Disaliowed plant costs and
Investment tax credit 98 28 (1.8 aceretion income
Dupreciation 83 44 5.9 Current (20,125)  (20,081)  {2,086)
Other - nat {0.5) {0.3) (1.8) Defervad -
Effective income tax rate 31 6% E 6% TR A% Dudlo\vod plant conts 20,136 20,088 2397
/ e TS e Acovetion income 16,061 16,581 17,064
Alternative minimum tax - —  (£1,982)
Investment tax credit @61y | 400)
Total 6,450 1 N‘i
Total income tuxes i 21 8450

e ST

In accordance with MPSC requirements, deferred income
tax accounting was not followed for the barrowed funds
component of AFUDC and indirect construction costs relat-
ing to Fermi 2, nor is it followed for interest on nuclear fuel
financing (see Note 10) and certain other current income tax
deductions.

In 1985, the MPSC ordered that. for accounting and
ratemaking purposes, the accumulated deferved income
taxes related to indirect construction costs and the borrowed
funds component of AFUDC for Belle River Unit No. 1 and
comman plant be amd ~tized to income over a five-year per-
iod rather than over the life of the plant. Such credits to
income amounted to $12 million for 1990 and $24 million
for 1989
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‘ The Fermi 2 phase-in plan requires the Company to

- yecord additional deferved income tax expense related to
deferred depreciation totaling $33.5 million ($11.8 mallion in

1988, $9.4 million in 1989, $6.9 million in 1990, $4.2 million

©in 1991 and $1.2 million in 1992), with these amounts
mﬁ:ﬁmmmwnthopﬂodmdwnmmlmm.

The camulative net amounts of income tax timing differ-
ences for which deferred taxes have not been provided a
Daumhardl 1991 and 1990 are $2.0 billion and $2.1 billion,

payable and are recovered from customers.
investment tax credit carryforwards of
! y $36 million were utilized in 1991.

As authorized by the MPSC, deferred income taxes are
recorded for tax credits generated under the Alternative
Minimum Tax (“AMT") system created by the federal Tax
Reform Act of 1986. The Company has an AMT credit

ard of approximately $79 million at December 3),
1991 The AMT credits, which can be carried forward
indefinitely, can be used to reduce tax liabilities
| In December 1987, the Financial Accounting Standards
Board ("FASB") issued SFAS No. 96, “Accounting for Income
- Taxes,” for which the effective date was deferred to 1993,
SFAS No. 96 requires &n asset Lod liability approach for
financial accounting and reporting for income taxes. It
requires the Company to recompute its tax liability at the
- then current tax rate and adjust the Accumulated Deferred
 Income Tax asset and Liability amounts in the Consolidated
Balance Sheet. In addition, it reqrires the Company to
record additional deferred income taxes for temp.. ary
- differences not previousty recognized (incl the $2.0
~ billion discussed above) and all other existing differences
- that will result in taxable or deductible amounts in future

~ years. SFAS No 9% the recogmition of an asset to
umamm ditional defrrred income taxes are
- associated with future revenue from customers. In

» kwirhmo?w, which is expected to supersede SFAS
~ No. 96. A final statement is anticipated in the first quarter
~ of 1992 The expects that the final statement,

| when adopted, will not have & material effect on net income.

& June 1991, the FASB issued a proposed statement, “Account-

As described beicw, at December 81, 1991, the Company had
total short-term credit arrangements of $333,1 miliion under
which $38 milhon was outstanding.

The Compuny had bank lines of eredit of $200 million all
of which had commitment fees in lieu of compensating

}

balanves. Commitmen fees incurred in 1991 for bank lines
of credit were approdmately $0.3 million. The Company
uses bank lines of credit tc support the issuance of commer-
cinl paper and bank loans. All borrowings are at prevailing
money market rates which are below the banks' prime
lending rates.

The Company has a nuclear fuel financing arrangement
with Renaissance Energy Company (“Renaissance”), an
unaffiliated company. Renaissance may issue commercial
paper or borrow from participating on the basis of
promiasory rotes. To the extent the maximum amount of
funds svailable to Renaissance (currently $400 million) is
not needed by Renaissance to purchase nucleer fuel, such
funds may be loaned to the Company for general corparate

urposes pursuant to a sepurate Loan Agreement. At
mber 31, 1991, $133.1 million was available to the
Company under such Loan Agreement. See Note 10,

o8

IMMON STOCK AND NON-REDEEMABLE
(‘UMULA"VE PREFERRED AND
PREFERENCE STOCK

Non-redeemable Cumulative Preferred and Preference Stock
outstanding at December 31 was:

Dute of
lssuance  199) 1990

Thousands)

Non-Redenmable Proferrad Stock
5444 convertible series, 70,960
and 81,897 shares, respectively
9.32% series, 499,080 shares
7 A8% serios, 500,000 shares
7.46% series, 60,000 shurex
7.96% sories. 760,000 ghares

Ot 1967 § 7086 § K180
Oet. 1870 49908 40,808
Mar. 19, 60,000 60,000
Nov. 1871 60,000 60,000
Dec. 1972 76,000 75,000

Non-redeemable preferred
stock expense (4,861)  (4,68)
Total Non-Redeemable
Preforred Stock B207.343  S2RAN4
Non-Redeemable Preference Stack
$2.28 series, 2,000,000 shares Dec. 1977 % 2000 § 2,000
Premium on non redeemable
stonk 48,000 48,000
Non-redeemable preference
stock expenge (2,108) (2.108)
Total Non-Redeemable
Preference Stock § 47891 § 47891

ey

The Convertible Cumulative Preferred Stock, 5 1/2%
Series, is convertible into Covamon Stock. The conversion
price waz $17.79 per share at Decomber 31, 1991. The
number of shares converted during 1991, 1990 and 1989 was
10,937, 11,060 and 18,592, respectively. The number of
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 ment in certain events

shares of Common Stock resarved for issuance upon conver-
sion sné the conversion are subject to further adjust-
Series may be redeemed at any
ks MhMuthdeCmnymﬂm
per share, plus accrued di
~ The s 9.32% Series, 7.68% Series, 7.45% Series
and 7.36%

price
p'klanmmll lﬂ!andtﬂﬁlﬁwlhnu plus accrued
dividends, on and after January 15, 1993
h&x,mmmmcmw
Articles amended

6,747 484,
Apart from MPSC and the requirement that
Common, Preferred Preference Stock be sold for at least

par value, there are no legal rest: ‘ctions on the issuance of
additional authorized shares of such stock.

vore g

REDEEMABLE CUMULATIVE PREFERRED
AND PREFERENCE STOCK

Redeemable Cumulative Preferred and Preference Stock
outstanding at December 31 was:

Date of
RSB EAE T SCRN,  LWeE  Wee o
(Thousands)
Redeemable Freforred Stock
8.72% series, 300,000 and
350,000 shares, respectively Dec. 1978 $30,000 835,000
9.72% series, 60,000 and
70,000 shares, respectively Jan, 1978 6.000 7.000
9 60% series, 195,250 and
230,750 sharen, rospectively Oet. 1978 19526 28,076
H.60% suries, 162,250 and
191,760 shares, respectively Jan. 1980 16,226 19,176
Redeemable preferred stock
dre within one year (.260)  (9.260)
Redeemabie preferred stock
expense (791 @en
Total Redeemable
Redeemable Preference Stock
$2.75 series, 180,150 and
380,180 shares, respectively July 1976 $§ 180 % awm
$2.76 serios B, 400,000 and
600,000 shares, respectively Dec. 1878 400 600
Premium on redeemable
preference stock 13924 20,504
Redeemable preference stock
due within one year (7.500) (7500
Redeemable preference stock
expense _mo) 188
Tota! Redeemahle
Preferonce Stock $ g .l&&

The following redeemable series of Preferred and Prefer-
ence Stock are entitled to the benefit of sinking funds
{provided that no dividend arrearages exist) providing for
the annual redemption of shares at stated per share prices,
plus accrued dividends:

Non-Cumulative
Option to
Redeem
Annual Price Additional
Number Per Shares in
Redeamable Series of Shares Shave  AnyYear
Preferved Stock
B72% 30,000 $100 30,000
89 60% 82 500 100 32 500
Preference Stock
$2.76 100,000 25 100,000
$2 75 Beries B 100,060 25 100,000

*Not to excend 220,000 cumulative additional shares.
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 Toe following numbers of shares were purchased for

 application to wnking fund requirements:
SR SRR U
WM 0.79% Series 60,000 40,000 30,000
Stuck, 9 60% Series 65000 65000 32500
Sitock, $2.75 Series 200,000  B00000 200,000
Beock, $2 75 Serves B 200,000 200000 200,000

——

In the event that & paymeat due under requirements of a

~ minking fund for any series of redeemable Preferred or

Preference Stock is not made, no dividend shal! be paid

 {other than & dividend paid in junior stock) or declared or
- other distribution made upon any junior stock (Common and
~ Preference Stock in the case of Preferred Stock, and Com-

'nthwmamm»mmm

: ' Ducrensing  Prior On and
Redeemable Sories From To To  Aler
Preferrsd Stock

2.72% $102.90 1684 $10100 11584
9.60% 10400 101504 10000 101584
Preference Stock
R - - 2635 71880
$2.75 Sevies B - 2625  1.169)
The combined annual amounts of redemption

i

g g}

Mn.
55'.ﬁnw.mm‘mmmm)m

: computers,
~ and other equipment ($45 million) at December 31, 1991
%;'_.muﬂlm

e at 81, 1991 for all series of redeem-
mmmmammmmm,m
$9 million for 1992, 1993 and 1994, respectively,
for each of the years 1995 and 1996,

% 0

:
%

payments under long-term noncan-
nfnnehu&wl(mmﬂlém
units of basis), lake
), locumotives and coal care ($190
vehicles

SRS RPN "
1962 §106 1995 L]
1993 110 1996 57
1094 a6 Remaining yoars 225
Total O

The Company has a baat purchase contract with Renais-
sance which provides for the purchase by Renaissance for
the Company of up to $400 million of nuclear fuel, subject to
the continued availability of funds to Renaissance to pur-
chase such fuel. Title to the nuclear fuel is held by Renais-
sance. The Company makes quarterly payments under the
heat parchase contract based on the consumption of nuclear
fuel for the generation of electricity. Renaissance's invest-
ment in nuclear fuel was $246 millich and $284 million st
December 31, 1991 and 1990, respectively. The decrease in
1991 from 1990 of $38 million includes additions of $17
million (purchases of §7 million and capitalized interest of
$10 million) less $55 million for the amortization of nuclear
fuel consumed in 1891,

Under SFAS No. 71, amortization of leased assets is
modified 8o that the total of interest on the obligation and
amortization of the leased asset is equal to the rental

etpenndlwdfuuwmldngpm For ratemaking
a

leases. Net income is not affected by eapmluuwn

Rmtdupauuforhuhamllmdozlmhm
were $106 million (including $67 million for nuclear fuel),
$124 million (i $80 mitlion for nuclear fuel) and
$106 million (including $58 million for nuclear fuel) for 1991,
1990 and 1989, respectively.

vors 11

LONG-TERM DERT

'lbeComnny‘n 1924 Mortgage and Deed of Trust (“Mort-
gage”), the lien of which covers substantially all of the
Cmny’owwem‘,pmvidumthemnuddm-l
bonds At December 31, 1991, approximately $2.4 billion
prhupdammtofﬁoﬂppﬂmdcwuldhawbou\m
on the basis of property additions, combined with an eamn-
ings test provision, assuming an interest rate of 8.75% on
any such additional Mortgage Bunds. An additional $563.9
million principal amount of Mortgage Bonds could have been
issued on the basis of bond retirements.
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amounte of General and
Refunding

Intereat

. GE

6.93

Al 1960
(Thousands)
$ 100,000 § 100,000
150.000 150,000
TH.N00 75,6800
78,000 76,000
100,600 100,000
100,000 100,000
60,000 60,000
100,000 100,000
- 100,000
- 15,000
- 00,000
e 70,000
. 70,000
60,000 80,00
53,600 40,150
‘e 35,000
- 50,000
200,000 200,000
100000 100,000
200,000 200 000
300,000
176,000 175,000
225,000 225,000
250,000 260,000
150,000) 160,000
200,000 200,000
300,600 $.000
152,081 88370
237,900 247 416
T8.657 82 06¢
111,888) (18,269)
(285 ,864) (38,064
§3.154.981  $9,096.960
$ J87TA10 § 477295
(104) 418)
{138) (4H4)
: (810) w870
§ 366,358
$ 208540 2 -
(77.185) hw
§ 191385 § s

Inteorwt

A oo Rete® el A0
(Thousands)
Unsecured
Instullment Sales
Comtracts,
due 6/1/92 - 121119 OK6% 8 8R7.360 § 428460
Laess: Amount due within
one year (11,0000 A__.(Z.'C’O)
¥ RGN0 ¥ 1963.9
Loan ents,
due 2/10/94 - H/15/10 8.40 § B1210 §& 9402
Less: Amount tue within
Gne year (1,4_20) -—
CET U
¥ VATEEY Y DT840
Unsecured Promissory Notes
Variahle interest rates — $ - 8 45000
Fixed intereit rates,
due H/129% - 1/1593 949 100,000 115,000
Less: Amount due within
one year (30,000) (60,000)
§ 70,000 & 106,000
Total Long Term Dett $§i 018364 ‘ﬁ,@

* Weir ated average interest rate at December 31, 1091 for & 2x
5' empt Revenue Bond Obligutions and Unsecured Promissory
e,

Long-Term Debt Maturities - In 1992, 1993, 1964, 1986
and 1996, long-term debt maturities consist of $319 million,
$308 million, $37 million, $35 million and $287 million,
vespectively.

vore 12

COMMITMENTS AND CONTINGENCIES

Commitments - The Company has entered into purchase
commitments of approximately $458 million at December 31,
1961. The Company has also entered into substantial long-
term fuel supply commitments.

Combustion Engineering, Inc. (“Combustion”) has con-
structed the Detroit Resource Recovery Facility (“Facility”™)
in the City of Detroit. The Facility, which began commercial
operation in 1989, is fueled by municipal solid waste, and is
producing steam and electricity. The Company entered into
a 20-year Energy Purchase with Combustion for
the purchase of steam and electricity from the Facility. On
October 23, 1991, the parties executed an Amended and
Restated Energy Purchase Agreement (“Agreement”) which
sottled several default issues claimed by the Company.

As part of the negotiations surrounding
Company will also serve new City of Detroit alectric load.
The annual purchase commitment is approximately $19
million for 1992 and 1993, $21 million for 1984 and 1995 and
$23 million. for 1996,

See Note 4 for discussior [ buyback commitments.
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« In Septewnber 1986, the AG and the
mmm&-:\n?u(}mmonﬂhdnhgmt
w Company Consumers as co-owners
% MM(‘WWMIMI&W
 Tho sait, which alleges of the Michigan Environ-
~ mental Protection Act snd the common law for claimed
o8 Mh-n.mhpmdmwﬁndudinzinw;of
{ tllﬁmnllhundfut\mdnnm(ﬁmnuw
filing of the lawsuit) in the amount of &

Eg

B,
:E

ber 28, 1890, a claim of appeal was filed by the AG.
- FERC to withdraw the Ludington license or provide some

mmmmmmmmmmm

- At this time, u net has been in operatien for three seasons
~ and the companies have that it be utilized as part
of the permanent solution. Company is unable to
 determine what the total cost of the measures
will be, however, pending a decision by the FERC, the

- ar estimater’ annual cost of $3 million.

In January 1989, the Environmental Protection Agency
(*EPA") issued an administrative wduunderﬂ\eCompm-
hensive Environmental Response, Com

parties (“PRP's") to begin removal activities at

m.io’ mbMtheuqmmde!wrupumhod
the EPA. ()uwanyhumiod‘ll)mmim

its anticipated cost of the clean

In addition to the matters npm-dhmm,tho(:mnny
is involved in litigation with the numerous aspects of
hmmm believes that such

the matters discussed above will not have a
o0 iis financial position or results of opera-

i

Tgf
4
g
§
:
§

&rd&y(d‘whwhl%wouldheap ublno
‘ Company). On November 9, 1990, the Court granted the
5 Mnynmohmm»kingdummaldﬂum On Novem-

for fish mortalivy. In April 1989, Consumers and
were urdered by the FERC to install a tempo-

interim basis until permanent measures could be developed.

companies intend to continue to operate the seasonal net at

’-i'bmmmmomny.ni odurpoumially
| theICmedahmmddte On January 27, 1992,

NT PLAN AND
BENEFITS

~ Employes’ Retivement Plan - The Company has a
trusteed and nan-contributory defined benefit retirement
plan (“Plan”) covering all eligible employes who have
vompleted six raonths of service. The Plan provides retire-
ment benefits based on the employe’s years of benefit
service, average final compensation and age =% retirement,

The Company's policy s to fund pension cost caleulated

under the prajected unit credit actuanial cost method,

provided that this amount is at least equal to the minimum
funding requirement of the Employee Retirement Income
Security Act of 1974, as amended, and 1s not greater than
the maximum amount deductible for federal income tax
purposes. The Company was operating under the IRS full
funding limitation and, therefore, did not make a contribu-
tion to the Plan in 1989, 1980 and 1991, but does expect to

make a contribution to the Plan in 1992,

Net pension cost included the following components:

e T e T
i Thousands)
Service cost - benefits sarned
during the period § IR0O68 S 17886 § 15142
Interest cost on projecied
benefit obligation 65,487 61,9560 58,561
Actual return on Plan sssets {(180,285) (18,150) (150,708)
Net deferral and amortization:
Daferral of net gain (loss!
during eurrent period 104,796 (54, 548) 81,387
Amortization of unrecognized
prior service cost 1,164 R38 1.4
Amortization of unrecognized
net asget resulting from
witis! application (4.,507) (4,607) (4,807
Net pension cost § 4718 ‘ 50“ f iw
Assumptions used in determining net pension cost are as
follows:
i P 1981 wxmo IQA_D__
Discount rate B.5% 5.6% 9.5%
Incvease in futare compensation fevels LR 5.6
Expecied loag-term rate uf return on
Plan assets 95 a5 095

The following table reconciles the funded status of the
P .0 to the liability recorded in the Company’s Consolidated

Balance Sheet:
December 31
1991 1890
(Thousands)
Plan assets ot fair value, primaniy equity
securities $060,000  $835,000
Less actuarial present value of benefit
uhligation:
Accumulated henefit obligation, including
vestad benefits of §755,515,000 and
$664 810,000 773,980 680,620
Inerease in future compensation levels 120,168 108,564
Projected benefit obligs’ on A g
leuummmofps ected benefit
obligation 56,462 45918
Unroeognhad net asset resulting from initial
application (48,809) (61,416)
Unrecognized net gain 41,222) {22,162)
Unrecognized prior service cost 14 880 15,646
Liability recorded as Other Deferred Credits
in the Consolidated Balance Sheet $(16.688) $(11916
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Assumptions used in determining the projected benefit
obligation are as follows:

__Decomber 91
1991 1880

B e T P U ————

Discount yete 8.0% 8.5%
luerense iv future compenagtion levels 8.9 50

The net asset at date of initia) application

cver approximatoly 15 4 years, which
remaining sevvice period of employes at

lu umMﬂwa:\vhnmmdmppb-
mental non-qualified, non-contributory, unfunded retirement
benefiz plans for certain mansgement employes.
Other Postretiremen. Benefits - The Company provides
cerwain bdthmundhfem
Company’s employes will for such benefits if
they reach retirement age while still working fer the Com-
pany. These benefits, as well as similar benefits for active
snl-v-.m principally through insurence
ons whose premiums are
wmhwpﬁdduﬁngthemr. The Company
wummdmmmwuummm-
are

1981 1990 168§

-

(Thos *ands)
Cont to ths U of providing
Mmm,mm
henefits to employes
Active employes $46,028 <420 $41.329
Retrred employes 695 066 15,804
Totai Wzg.'!ﬁ .. 086 B81,017

hmlm &JASBMSFASN&IOS
‘ hnvamcnudhmm
0N 8 pey-as-you-go { ) basis. SFAS No. 106 requires the
A5 of ssaployes to the date they '"i'm"i:hu A
: 5] attain ty
oy The Compan: plans to
Wﬁulﬂmlﬂlu uﬂmtuut
: uﬂnﬁmddopﬂonunaﬁnm
milhion. 'l‘helommwtdd

ion o $70 millien for 1483 depending upon the level of

’lheiummmthmddmimmm

the adoption of SFAS No. 108 is dependent
upan the ratemaking treatment. The MPSC is conducting a

memmhnthom;gmdmam-

ing treatment of the implementation of SFAS No. 106 by
Michigan utilities.
SUPPLEMENTARY QUARTERLY FM’WIAL
INFORMATION (UNAUDITED)

A 1991 Quarter Ended

o B e  Mar 81 Juned0 Sept. 80 Dec 81
('Nnuudc. ann per share amaunw
Operating Revenues (a) 864,687 SHELGHE)  BOT0 444 868,835
Operating Income 24817 227556 258798 221518
Net Income b) 135,080 105686 163,483 135086
Earnings for Commen Stock 124740 127,186  166,86¢ 127918
Earnings Per Share 0.85 0.87 1.06 087
1990 Quarter Ended

Mar. 81 June 30 Sept. 80 Dec 81
(Thousands, except per share amounts!
$905,708 $B76 608 $062.264 BB41 416

Operating Revenues (a)

Operating Income 235,964 210,080 254634 200318
Net Income 186,548 117763 140145 111,008
Eamings for Common Stock 127624 108879 140.88; 102,398
Earnings Per Share 087 0.74 0.96 0.70

(8] Operating revenues inciude the reclassification of interconneetion
revenues. See Note 1.

(k) Net income for the quarter ended December 81, 198) includes $12.3
miltion (80.08 per share) resulting from the reversal of a liability for
the Michigan Single Business Tux Capital Aequisition Deduction
applicable to the year ended December 31, 1990.

Earnings per share amounts for each quarter ave re-
quired to be computed independently and, therefore, may
not equal the amount computed for the total year.
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 Tiis ciscussion and analyms should be read in conjunction with
‘ ' Financial Stavements and scompanying Notes
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OPERATING REVENUES
Total nperting revanves increased (decreanal) due to the ol
Inwing factory.

% I!l 1980
» 3 .
Rate Changes
Ferm) 2 phse-in plan § a6 s
Eapetwe stubilization procedure 2% 26
14 106
Sywtem snbow “olume and mix 78 1n
Intaomnect 2 sales (164) 7
Unbilled con-. s - ‘6)
Energy trananission service @) “
Provision 7 reluad to custeners 12 (19
(her - nwt 1 an
Tl LELN $17)
, Changes
S | 1mwnmmmm
(MPSCT) rate order, ae o vemult of & setilement ugrevment,
mharmtgmmmmmv.xmuma
raie increases and other rate for 2 10 be phased in
over the seven vear period 1988- 1984 The order alno provides for
moratorium on other base rate changes for the five year period
m:;:.“ annunlly for the 'n?»m $8 million
aﬁa‘ YORrS !
1 1992 and M Wanwmwﬁmdw
& sugpension Power Recovory ("PSCR"
Clause for the tour- Walmﬂ Revenues collected un
procedure will expire for service

Kilowatthour Sales

Kilowatthour sales increased | decreased | as lollows

CARFRE L LS.
Hewidential 6% UL
Commercin) 21 14
Industrinl Y 0.8
Total Hystem 1.8 o4
Intovetanmotion 68 4 PR
Tutal aLn 48
1987

Residential and commerciul ulumm.n“\nmm
warmer weather during the second and third in
inereased alr conditioning and cooling-relatad wooler
weather in the fourth quarter tesulting in incressed hesting re-
Inted londs and growth o the number of customers. Industrial
anles decronsed primarily as » resudt of lower sales (0 stoal und au-
tomotive customers, reflecting recessaonary eonditions and
competitive pressures on the automoetive industry.

1990

The decreane in residential sales was dw 10 reduced air condi-
Lotiing vwse during the summer months and redw sd heating los”s
ummmm‘ rislly offeet by the effect of ou
tinucd growth in the number of customers. The inerease in
commersiai sales wax due primarily to continued growth in the
virmiber of customers. The decroase in indutrial sules was due to
lower salec to sutomotive aiv) steel customers

Inwerconnection
In accordance with the Federal Energgy Reguletory Comminsion
(“FERC™) accounting requirements, beginning in 199] interoun-
noection sales are racorded as electric-interconnoction reven:es.
Previously, these sales were recarded ne e reduction of aned
mnr- Prior year amounts have been ‘0 con-
to the current year presentation ‘
Interconnection & Jes and revenues increased significantly in
1000 due to higher sales to Untario Hydro, and decreased mgnifi.
cantly in 1991 due to lower sales to Ontaro Hydro, These ouanges
in revenues are uffset by corresponding changes in purchased
powar exped.se, with no effect on net income.
Energy 7 ransmission Service
Wmmmukm
of electricity for other uudlities over the Campany's
transmission ki es. The demand for this service has decreased
frem the higher levels cxperienced in 1990,
Provision for Refund to Customers
In 1990, the ( Mm.mhmmm
tomers of prior years' coste due to a refund to the Company
mwmnmummmw.
{ 'A”") ownership interest in the Belle River Power Plunt. This
decronse in opevating revenues wae offeet by o decreave in pur-
chased power expense.

o
TKE PETRL'Y EDISON -—‘00‘ ANNMUAL KEPORY



The Detroit Edisen Company and Subsidiary Companies

OFPERAVING EXPENSES
Fuel and Purchased Power

6w ¥

3T

I'he decreases in sverage unit st refle
*

du to grest . use of lower-cost Western |

11, lower purchases of energy from othe

n 1800 also reflects lower buvback expense as a result
LARDORNY B purchase effective January 1, 1990, of the W
Power Bupply Cooperative, Ind Cooperative ) ownersl

sot in Forn and as a result of & refund of property taxe
MPYA's l-we:(vt"-' interest in the Belle River Power Plant
cause market conditions have changed and the Coampany u
parchase coal st prices lower than somn existing long-tern

tracts, the ( CIPUnY s buying out Tuel supply cont & Wl
{18 pragent and e2onom
Other Operation
199

(Other aparation Expense inern ased due priman!
uncoliettible (833 multlion in 188] «ompared to $20 milh

158%) r!vlpl Ye INSUranee, environmenta
and damnages expenses. These incresses were pir
lower nuciear plant production Fxpenses I Opai
ite allowance fur unoollectible secounts fram $10 mulh
mithion during 1991 due to the continuing poor eonom
tions in the Company s service area
1890
(Other operation expense ineressed due
ineenlive Aawanrd expenses related | sha
ment plan, NEher exponses reialed to w
proviges lor the voluntary separatiyg
piu\(‘- higher uncollectibile
benelit exprnses and o
}“1}‘~ whith res BTN
riodde 1n which related re
were partinily ofiset by the expu
for the firgt scheduled refug ing

formi

Maintenance
1981
Mainte

i)

Deprociatic n and Amort ation
1991 and 1990

' } ' Fear byt
" . i ' s

Deferrved Fermi £ Depreciation and Amurtization
1991 and "0
W lorey Fi
Vern
e lorr

110

Other Than Income Taxes

Income Taxes
1881 and 1980

204 in 1980 and

Deferred Ferind 2 Return
1981 and 1990
Detorred Fermi 2 return. a no
Get] e g with the impleins
phase- i n January 1988 The
Creases each vesnr tn gh 199
(Mher lecome and Deductions
1891

Acoretion Income
1991 and I8N
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Fermi 2
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’ OWSr pLADL Comstruachion progran fhe Conpany hus i 1rrern! ]
. ! - ! * 4 HviIGend was iIncreased ron A4S par share LD ot 445 _er shar
plans for sdditional generating plants A a result, the Cotmpany . % " . %0 4 : ‘
romn S0 4 WAL § are | V47 por share., respectively
expeis taat (s Hgwdity will continue to improve. However, ow ! ! . '
LU ARSH requirements o pital expenaiture were 5208 mulhot
erahip of un operating nuclear generating unit such as Ferm v \ Ly 8 !
N n 1M ] are expects W RPPrOXimnEls 1.9 ihen Tron
rubijects the Company o siguificant addibonal rigks. Nuclear ' : iy
: L 92 1% i ro Wit expenditures are expected | A PpProx
plants wre highly re ol by & nomber of grvernmental agenc !
| - : ¢ maie § milhion over this paried, excluding potontaal expend
goneerned with public health and safety as well a8 the environ . : : A
! res Clesn Ar Aot comphianee reguirenients, nod yet deter
mant, ol consequs-nlly, Are ubject Lo greator risk v serutin : : e '
y o | mined. See Y} ronmental Matters In 198 AN equirements
thun conventtonal fosail-fueled plant : l 4 3 \
F CAPDILAT EXpencnare e aFLImoaie Al nuiho
At December 81, 1991, Fermil 2 was insured fur property dasn D ' .
=1 ; i 49 1T ’ i 4 L i The Company s internal cash generatios pected Lo s Y
e 1 the amount o £2 515 billion and the ( GImpany s :
o wnt L0 meed wsh reguirements o pita X e Lures ns wel
available §7.4 billion i public Habality invwranes l'o the exter
\ # secheduled longterm detst and preterred 1 preference stk
that inscrchle clatmes for replacement powsr, property damage, d .
redemption reguiremenis. When ecomon g -ter feshst o 3
oot nihaeson, vepa - and replacement and other costs p
efinanosag
apenes driving from . neclear incident at Fermi 2 exceed | At 1) } | 168 \ )
L L ece it 1 9% ] 1 And empor ' nver ment
p\l.\« v hmite of insurance, or to the extent that such insurance b a -
1 ’ i ¢ i v wmarin T A hada sh erm credil T RN
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Alihough the Company W o plans t w additional ahar
d E commman sk ’é“l;man b o “ ,,'\‘ vty ot
appr VAL the Lompany & Restated Articles h Wi ANET
asmengded W inorapse Lhe imnber of guthoreed o s ol
glaek Trawn 160,000 000 to 400 000 000, The authorized inoresss
SOmMON SLetk povides Lhe Lompany wild sl ibiomna! Dexad Ly
financal matteres A new issuance of mmaon stock svould re re
PO M P& CTR R Mo Rewtated Articles of | wrporat
were also amended in 19911 locrense the n iber of authorized
shares of preforyed stock from 8,000,000 Lo €. 747 454 1T
amendment recogrased that re rred stock cannot e
reissued
Competition

An slogtric public utility must compele with other energy su)
phigrs (0 meet it cuslomers energy noeods prious wsues tacing

the entire electric utihity industry include deregulabion. mumcipa

ation, copgenaralion, Mmaependent power pre Tuction and et

actess to transmission. Uity customers have the eption of selt

peneration or cogeneration and depending ou the extent of future
lerogulation, may be able to enter into contracts with other powor
supphers. 1n the future, rather than hwing solely & suppher of
slestricity, siectric atilitios may be roguired to ¢ fler a combination
of products and services 1o mest the nesds of customenrs

In February 199], the United States Department of Energy
published a National Energy Strategy Report ("Report”™) intended
1o lay the foundation for & more efficient, less vulnerabile and en
vironmentally sustainable energy future  Among other things, the
liz']lm! includes @ number of pru(umu?u W Mottty various reg
tory statutes and rules which govern the current structure
operation of the electric wtddy industry. Several bills have boer
introduced in Congress to teamider implementation of measures
wentified W the Report and related issues, including modificatior
of certain provisions of the Federal Power Aot and the Public Ui
iy “lﬂ\hlw Company Act of 19856 Additional ||“f\'~l:'f|\l proposais
are epactad to be introduced. The extont, if sny, to which the
Propose.. e “\{lnhlf\ modificaticas, if enacted, would atfect Com
pany operations cannot be determined at this time. The Company

8 actively participating 1o Congressiong! and regulstory agency

porsideration of the vanous POBA LA

Meeting Energy Demands
During the past 15 years, average sales growth was 1 0 percent
and average peak demand growth was 2 0 pereent. While gysten

aales and demand had been expected to grow at an sverage rate of
¥ J

about 1 s 1.5 ercent per year for the next A5 vears, the con
tinu'ng recesson and expected and possibie automotive and
automotive related plant closings may decrease future sales
growtt

Sales to the non-manufacturing segment, which include custom
ore such as Agrbusiness, grocery stores, restaurants and
govarnment, are pr ected L grow al the strongest pace in the
next 15 yours, an average increase of 1.5 0 2.0 percent per vear

Thie projected is

the Company's custotner base
DeCHHMINE Mmore diverse and loss de P ndent on the manulactur 't

sgment

The ( OMIPAnY 18 meeting nearert Wmand for enerygy he
retum W service, subiect W environmei | regulations, of § L&
irrently in extended cold standby and economy reserve us
when energy dems \ i equirements provid
. » A )
non stilcatam 1O 1 ©T¥ § Lare
- - — o -

' § y ¥ i FENR
S 4l ve Bt (S T
ent of generating ta 08 pena »
prodoce While P ergy produce ’ }
Té s ‘\) . . (14 ¥ . : !
e gy may provide needed | re Camd
Inflation
inflation 1 e he purad ! Lt
} bt ) W0 M1 the ! r Prioe b I
187 rals 64 e 4 ! I ' How ' e {
the expense stabslizats procedure established by t) ) base
| UMK M PSS ler, the Uosngp : 4 "y T 2 i
hasing power when compared Lo prior periogs
Regulation and Rates
The December 1H8E M PS( wder. wh A PPrOve nett b tnent
wrreemoent for the Company s rates, was design permit Lhe
Company Lo re or from the effects of » mmor constrocti o
gram and the write-off of certau plant costs While the ords
prov wied 1or 0 moratoniun nanost base rate changes, the orde

permittad v Company adiust rates for e eflects of infiatio

M) operats and maintenance expenses Lhrough ¢ expense sial
NEalion prooedur ESF In addition, the suspension of the
PSCR Clause has allowed the ( mpaty o immediately realize the
benehts of H)x;n'n\-f’ syetem performance an it tting efYores
furing the moratoriun perod
he ¢ ipenEon of the PSCHR Clavse is scheduled to end Decem
ber 31, 199 A8 & result of improved performancs of Feormad 2. the
increased use of lower-cost Western cosl, market conditions and
the renagoliatiog of 8 number of fuel contradt the Company's fuel
osts have decreased from the level established 1n the settlement
agroement. For this reason, the resumption of the PSCR Clause
MAary | l"”?u\l‘n‘-.h--:f!' result 10 8 regudctio 1L
L) § revenues to reflect fuel economies nchieved d ng L
wpension period
I'he ESP allows rates \ "Vl"\..\l‘;- reflect the effects of inflatio
huring the neriod 189019892 THis pr wadure terminates at th
end of 1902, The ESP resultod o0 a surcharge for calendar vears
1990, 1081 and 1892, The 1992 sarcharge is expected o provide
revenues in the smount of $64 mitllion, an $% millien increase fros
1981, The surcharge is schaduled Lo terminate for a6 vice on and
afler January 1, 1993 and, as a result, rates will be reduced by thi
anount of the curvent $684 million annual surcharge
In December 19891, the MPSC ssued i1e Piion and order ap
proving rate schedules associated with the fifth year of the Fermu

phase-1r in. In the opinion and order, the MPSC directed the

Company to prepare and file & general rate case by no 1ater than
June 3, 1992 “Because it is in the public mmterest for the Commis
sion 1o be 1 pogition to determ that Detroit Edison's rates o1
anuary 1. 1994 are just and reasonable The Cm Pany is pre
paring such a filing and anticipates thet the MPSC will be in 4
poSItion L0 revise rates | WInLE the expiration of the moratorium
period December 31, 198
In 1988, af o result of the terminat) 1 oert p INIOT !
he 1088 MPSK d liscusaed above. the Company's rat .
be reduced. The Conyg EXPcts It gent
reductio gram while prepa g1 the { patd £ T
0 AL gy ! ng " ALY & pul ’r
ent €1 : Pt ' o n
| W eal ¥
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Avoounting lesces red bodlers, Lo detd e whether regulations are reguired {
In December 15 the | neia!l Accounting Standards Boar such stud 1) npleted and sulting regulations, if any, arx
"FASE insued Statement of Finsnoae! Accounting Standords promulgated, the mpamt on U TS leteriminat
"SFAS®) No. #9. “Accounting for Inosne Taxes," which is to be of Ntle IV A Deposati i re res WO - phase X
teotive in 19M SFAS N ‘vb; requl an asset and Labi sulla VORI N emssiong from 1980 levels by the
ipproach for finanoal secounting snd reporting for income Laxes ear HNH I'he Company already meets Phase 1 830, emission re
1] regu e the PRy L0 recomp e its tax hability #t the tha retnents Phase 11 beging 1o the vear 2000 and provi that
current tax rate and aduwst the Accumulnted Liderred Inoome Tax elects Ly uie grestor than ¢ negawat.e will be held o o
nanid and hability amounts in the Consohaatad Balance Sheet |t " ) SO. emsssions based o 1Y he :
additso gu o the ( Hpany o N urd sdditioneg! deterred 1In rrent burns low suliur al less Lhiat ne percent sull at all
e Lxes 1o lemporary {iferances not Previously re 1504 Is M e & and tw Wy ant et the Phase 11 SO
und all other exasting Hillerences that will result in taxable o de CTIBEION reguIreTu through additional blending of coal T'he
duotible amounts in future vears. SFAS No. ¥ reguires the sd ity blending could e i uereased annusl fuel costs of
reoOgTI Lol of &t suset 10 the extont thsl such sdditional delerred 540 mi Ml T vears Addibonal apul Yponditures are expecied
ineore Laxes are associated with probable future revenus fron W e minima
pustomers. In June 1991, the FASB issusd a proposed statement The amendments provide for the purchase and sale of 80, emis
*Avcounving for Income Taxes,” which is expected o superseds ion allowances 1t i therefore possible that the Company may b
BFAR No 96 A Bnal statesent s anticipated in the first quarter able 10 buy or sell emssion allowances which oould reduce th
of 1852 The Company expects that U final statement. whet onts of comphiance. Howover, it s stil' unknown how and o what
sdopted, will net have & material offect on netl Ineone extent the enussion nllowance system will e included 1n the regu
Ir Decvmber 1990, the FASH lssued SFAS No. 108, “Emplovery lations implementing the amendments
Ao manting for Postretirement Benefits Other Than Penmons ' The Conpany i# not affected by Phase | nitrogen oxides (“NOx'
HFAS No. 108 establishes financial saccounting and reporting stan emismions reguirements under Title IV, The Phase 11 NOx v mis
dards for employere that offer postretirement benefits other than sions reductions may reguire the tnstallation of Jow - NOx hurners
pensions. Most smplavers, intluding the Company, have n inost Oampany units by the yvear 2000, However, there are am
sounted for puch benefits on » pay-as-vou-go (cash) basis. SFAS biguities in the amendisent which, under provigions of Title |
Na, 108 rogaires the soorual A pestretirement benefito during the may reguire the inttiation of instadlation of low-NOx burners by
active service periods of employes to the date they attain full elig Mey 1996 gpital expenditures, estimated sl approximately
bility for henefita. The Company plans (o adopt the provisions of $160 million, may be incurred to comply with these ro guirements
SFAS No. 108 in 1983 as reguired. Preliminary estimates of th Estimates are subject o change ae regulations are developed
transition obligation st the time of adoption range from $600 mil and implemented
. hon to 3676 pollion. The lower sstimate would reguire certals Title V, Permity, establivhed an operating permit program com
plati revigions, The transition obligstion is expected to be amor moncing i 1856 The permits will be valid for & peniod of up W
L biredd over ) vyears as |n‘rhu!":'d by SFASE No. 108 The ( OAIPATY 8 five vears. and are then sulvect Lo reissuanos
incremantal cost upun adoption of the new standard ¢ estimated I'he Company believes thet subetantially all of the costs of com
o range from $06 million to $70 million for 1993 dopending upos plisnce will be recovered through the ratemaking process
the level of the transition ebligatrons. The impact on net ineome of (iher environmental tssues which may impact the Company in
the incremental expense resulting from the adeption of BFAS No the future include global climate change and ele romagnetic
106 i dependent upon the rotemaking treatment. The MPSC o fiel's (“EMFE"). The global climate change v e is based on the
conducting & generh proceading to examine the acoounting and theary that human sctivities are changing (w ing ) the giobal
ratemaking treatment of the implementation of SFAS Ne 108 by clhimate by increasing the stmospheric conventrations of various
& Michigan utilities “gree house’ Wanes that retain solar hoat. Carbon dioxide s ong
Environmental Matters o the “greanhouse” gases, and » produced naturally and by bum
Protecting the envvirotiment from damage, as well as corrs ing fossil fuels for power generation and transportation.  Althoug!
1z environmental damage, continues e be the foous of stute and some seientists behieve global temperatures 1o be more related
federnl regulators. The Environmental Protection Agency ("EPA’ sunapot activity, efforts are underwey in the United States and
and the Michigan Department of Natural Resources have aggres within the United Nations to limit the emissmon of carbon dioxide

and other “greenhouse” gases. Such efforts. if sucossstul, could

give programe regarding the clegnup ¢ ninated property

& The ( ompany anticipates that 1t will be periodically included 1 have o ""“ nis ""‘:""_l upear @il industry, including the electric
these types of environmental proceedings. Further, additional e utility industry. EMFs are produced wherever there is electri
virvhmental expenditures will be necessary as the Compar power, such as around power lines, wiring in homes and work
prepares o comply with the 1990 Amendments 1o the feders places, and all electrical appliances. A long-standing and stil
Clean Air Ant unresolved wsue 18 whether exposure to EMF's may resalt i

Of sleven titles in the Clean Air Aot amendme Pitlea 111, TV iormased hea.th risks or damage (o the environment. The ele
gnd V on Hazardous Air Pollutants, Avid Deposition Control and tric utility industry may 1 affected should EMF regulation: be
Permits, respectively, will have the most direct inipact on the implemented
“"'Z{u':l'\ itle 1, Provisions for Attainment and Maintenance of
Nationa! Ambilent Aty Quahity Stand may have an impact or

the Compan)

Title 11, Hazardous Air Pollutant ras the EPA to condu
A WITeE-Year stuady on Woxic ar en £10n0E Trom |\ y Doller
well ha four-vear sty o mercury emis s Hrom {oa Fioe
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Opersting Elects Sy alen S ABN KT $ ‘ ) L '
Hevenues Floctru nter et LOS S0 { ‘ :
27,087 ' 1 44¥
i Ope ng Re : S50 507 i 4,28 3,408 6 5 H
Operating Operatior
Expenses } § THR 407 : " ! : ~
P { we I AN 48 4 NAL
(M her ops M7 Lah o2h b A7t Wi BHY Hld |
Mauintenan 288 B0 » { p 61
e ! 1 tie 412853 piM ' !
Deferred | 01 eciat (97,683 )2 4 $4.14
ther than (neom 248874 ’ i 2 G5
une Laxe 265 0H4 ) } B U 44
1ot Operatiog Exponse $2. 6850 068 g0 09 5 W K i Bl
Uperating locome £ DURATY § i s | v » )
Other Income Allowance for other funds N
and Deductinns netracti u B : i
Derferved Feorn t > f & 264
M he neOme ne iedu 1 by
e Taxe ) 8
isnllowsd plant cout b
AvCretion oo 47 288 it ' ' Wi AR
Inoome taxes disaliowed plag - )
acrretion tneor e AR R, 145 04 22h 171
Net Other Tneome and Dedactions 5 79 404 : : 14} f § (ARG DM
Income Before Interest Chargos $1.0011.888 009 66 $ RAO1 N $ VAR 114
Interest O harges Long term detn § 4870 $ 4 ¢ § 444204 $ 451.41
Amortiration of dett dis anl, pren
ANl oxgenee 4,487 A.5H0% i b .08
(Onher 4,283 i\ 4 30 98 )0 G
Allowance v horrowed funds sod during
construction (oredst 2.192) 240 | ). 294
Net Interest Uharges § 444845 $ 4TK.BHU] § abhN] ? 47344
Income (Loss) Before Cumulative Effect of Acoounting Chany os § BOK007 § Hl4.458 § 4260 $ (285,884
Cumletive Effoct for Years Prior to 1888 of Accounting
Changes for
()nq.l-‘A-Al'-{.‘ 1 wils and abandonter
net of inocome taxes of $111 .21 4 14
Uniilled revenues (ned of inoome taxes of
$40012 #1.9087%
|‘M;.n~!l\ taxos (net of incoane taxes of 8107, 3¢ 1450 GHR
Net Income (Loss) § BSO8R0 £ Dla by $ 425001 . B 83
Predesred and Preference Stock Dividend Requirements 19,838 : 17018 .70
Earnings (Loss) for Common Yook § 0585208 $ 4792 § ABR.O3 § (498 643
Commaon Shares Outstanding - Average 146,045 42 14 L W R0 146,761 468
Farnings (Loss) Per Bhare
Hefore conmu L of & mnting changes $4.64 ’ ' ¥ 6 &1 85
Cumulative effect for vears pr 4
o acoounting changes o
Dhisallowed plant coste and abandoninents L $ $ MNZ2.04
Unbilled revenue: " v ~ 44
Property taxes 5 & 5 3 3
Earnings (Loss) Vor Share $4.64 84 24 PR My
Dividends Declared Per Share of Common Stook $1.88 ! X §1 .68 B
Ratio of Earnings to Fixed Charges (REC Basis) 2.7 i ! i
Ratio of Earnings (o Fixed Charges snd Preferred and Preferenos
Stock Dividend Reguirements (SEC Basis) 2.56 ! 0.04
wveronnne VO wssiied fur | ¢ e Nots }
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The Detroit Edison Company ond Svbeidiary Companies

1} ]

Opersting ‘ bae & 1154440
Hovenues MRy $i16.078
[Macrtama 1volks 121616
197 008

§ LABA )04

106 s

5 5081557

12.0%%

KN

LR ALG

| auy

41,040

AABA

46,084

Elecurie | anors N i 170,858
Your Bn 168014
2.°565
1,108
1.4 5

Avienge Annusl Use Per Hesidential Customer (kW 6. 0uy
Average Annual Bill Per Revidential Customer #6564 .54

Avernge Hevoruuwe  Honidentia #.45¢
Per h“h Canmnmeroiae oM

Industrial 6.8

Capitalizntion Lang: Term Detat B A018.264

$ 4238 506
Thousands Preferved Preferonce

[ 8L 257 174 44 ' 416.21%
Comman Shareholders Koty LM AT L 026 B4l

Total $ 1410078 : 7 .89 § €.881.607
Capitalisntion Long - Term Deit ne.n 61
Percent Profvrred Preferen ek AR

wnmon Shareholders’ Fa LN
Total 100.0

Common Nlook Earniogs (Loss) Per Share 31 .64
Dats Dividend Puid Per Share #1.85858

fayvoul ]

thares Ouitstanding - Avera 146 945, 002

Return on Avernge Commaon Fguity 19 565

Book Value Per Share g19.82

Marbet Price Mgt $54°

Low aumn

Miscellansous Average Interest Kate ot 1 Y ) (R L
Financiel Deta Average Dy idend Rate on Prefe

Preterence Stock R.G%

Long- Term Debt and Redesmubil
1

wouaand $ 4900000 ! 00) ¢ $ 5088061
Totel Assets (Thousand $10,46848,824 ; f 3 0,948 A9

§
[
Grose Utility Plant (Thousands GID,WT_M'; B ¥.14¢ 1 1.U84 810
- ; : 5
A

Prelerence Stock \ 148 498

10,060 93
166,785
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The Detroit Edisen Company

Market for the Company’s Common Equity and Distribution of Ownership of

Related Shaveholder Matters Detroit Edison Common Stock
The ! gmpany & Uommon Mo k 18 histed on the New York December 31, 1991

Stock Excha e which is the principal market for such

stock. and the Midwest Stock Exchange. The following F'ype of Owner

"i.ll(‘ ’!.qh\ stes the re v'; n.-ai ) \;';' an 1 low giles Praces ol

i) V' Y hare
!))v ‘V'Hw;LH v LUomanon Stock on Lth i‘"“:b'\'-"' Liapw ! ; . . : ;
the New York Stock Exchange and dividend.. paad p 3 vy v 814 26 ™ .“
ghare for each )"(t""y'\‘,hlv‘i‘! luring the past two year Y \ i 5 (09 664
" N 49 5
» ides 1 ik ’ ) ’ M) “ Ly
Price Rang J Beokers and Secut ot I ; )
Caleadar (3 " Mgt | Per Shat LAhe Wy U6 SR
o Hirst & 3 " ' ' ' 146 0N 193
Second | 44!
Mhird a0 2f ) 44! State and Country:
' b » 4 14! Owners Shares
169) First §0 : O.445 - -
“econd ) M 04 Mich i WYl 11.85%
r " q " Florid o 1.741) 4 686 326
hrd il y i
Mourtt i1 047 Californa 081 1 142.008
bfesirlinns - New York 8,241 R, 248 464
Hhnois 871 2 B8R 62
Al December 31, 1991, 146 983,123 shares of the : 5
. phud h f » | EEG G918
Comuany s .r,;‘.n,m- Stock were '-)\l\rhl?vhhu Thess 44 Other States 44 .32 15,6086 845
ghares were held by a total of 167 933 shareholders Foreign Countrius 649 199,094
The amount of future dividends will depend upen the Potal 167,98 146,985,123
Company's earnings, financial condition and other factors -
Annual Meeting of Shareholders Independent Accountants
The 199¢ Annual Meeting of Shareholders will be held at Price Waterhouse
10 aan. Detroit tinne Monday, April 27, at The Detroit 200 Renniscance Center, Detroit, Michigan 48242
Edison Company General Offices, 2000 Second Avenue Form 10-K

Detroit. Shareholdors wil! be asked to (1) vlect members
of the Board of Directors, and (2) ratify the apnointment
of Price Wrterhouse as independent ac countants

At the April 22, 198]) Annual Meeting of Shareholders, 15
directors, all of whomn were incumbents, were elected

Copies of Form 10-K, Securities and Exchange
Commission Annual Report, are available
Requests should be directed to

Susan M. Beale

Corporate Secretary

The Detroit Edison Company

the appointment. of independent accountants, the holders 2000 Second Avenue, Detroit, Michigan 48228
of Comunon Stock approved amendments to the Com-
pany's By-Laws to reurganize the Board of Divectors into
three classes with stoggered terms ending on the first

In addition to the alection of directors and ratification of

Transfer Agents
The Detroit Edison Company

: : 2000 Second Avenue, Detroit, Michigan 48226
second or third succeeding nnnual meeting of sharehold :
ers of the Company Susan M. Beale Vianessa Y. Lurry
Q X ) Ronald J. Gdowski Janet A. Scullen
Shareholders also approved amendments to the Com . o' ‘ : & _
. ‘ p Elaine M. Godfrey JACK L. Somers
pany s Restated Articles of Incorporation to increase the W . "
! 1 4 Sophie J. Koziatek Gloria A. Williams
mumber of authorized shares of Common Stock from 160
i | - Registrar of Stock
miltion to 400 million, to modify provisions limiting the 4 i OV
personal liahility of directors of the Company, and to 'he Detroit Edison Coampany
allow the Company to provide indemnification to dires 2000 Second Avenue, Detroit, Michigan 48226
tors, officers, employes and agents to thy full extent Preferred, Preference and Common Stock)

permitted by law Common Stock

(’urpnruw Address Listed on the New York Stock Exchange and the
The Detroit Edison Company Midwest Stock Exchange

2000 Second Avenue. Detraont. Michivan 48226 Symbel - DTY

Telephont 118 237-8000
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The Detroit Fdison Company

Members of the Detroit Edison Board of Directors are
Doan E. Richardson, Otis M. Smith fp"g‘no A Miler

seated from left
Terence . Adderley

David M. Gares, John k. Lobbia 'Chairman
Williarm Wegner and David Bing

Standing

are, from left; Patricio Shontx Longe Alan E. Schwarts, Walter J. McCarthy, Jr.. Larry G Garberding. Theodore §
Leipprandt, Lilhan Bouder and Wendell W. Anderson, )i
Terence F. Adderley David M. Gates Dean E. Richardson
heodore & Letppra i
Woendell W, Andersan, J
AMan K. Sehwart
Joshn E. L.obbia
) M. Smitl
Lillian Baude
Patrowm Sh itz
David Bing
W | | L LA |
Walter J. MeCarthy, J Wi Wegn
Larry G, Garberdin
i goene A Millea




BOARD OF DIRECTORS '‘COMMITTEES

"he Detroit Edisen ((un‘\\n-‘

Director Retirements

lohn | 1.obbia Maleodm G, Dadg Iy

Honadd W, Girg
1.4 (s 1 herding

| he 1. | mii
Loon S, Cohar

. Murtin |} !
Frank | S Os]
\\V‘llv‘l.‘ s “uul ) ‘;\\ i
Hobert J, Buckle

~ M) \
staniey G Catola Fredermiok s harwack

Officer Retirements
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