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March 16, 1492

U.8. Nunlear Regulatory Commirsion
Attn: pocunent Control Uesk

Mail Station P1~-137

Washington, D.C. 2055%

Centlemen:

CALLAWAY PLANT
DOCKET WUMBER $0-483
ANNUAL_FINANCIAL REPORT

Transmitted herewith are twent
copies of the Uninn Electric Company 199

Duneid ¥ Safv sl

ULN&C=25%4

y=five (25)
1 Annual Report.

This inrormation is submitted in accordance ith

10CFR50.71(b) .

Very truly
Donald F
WEK/plh
Enclosures

y_vours,

ALl !

%rhnell
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T. A. Baxter, Esaq.

Shaw, Pittman, Potts & Trowbridge
2300 N, Street., N.W.

Washiington, D.C. 20037

Dr. J. 0. Cermak

CFA, Inc,

18225-A Flower Hill Way
Gaithersburg, MD 20879 5334

R. 7. Knop

Chief, Reactcyr Proiject Branch 1
U.8. Nuclear Regulatory Commission
Region IIIX

799 Roosevelt Road

Glen Ellyn, Illinois 60137

Bruc2 Bartletct

Callaway Resident Office

U.8. Nuclear Regulatory Commission
RR$1

Steedman, Missouri 65077

.. R. Wharton (2)

Office of Nuclear Reactor Regulation
U.¥. Nuclear Regulatory Commisgsion

1 White Flint, North, Mail Step 13E2.
11555 Rockville Pike

Rockville, MD 20852

Manager, Electric Department
Missouri Public Service Commission
P.O. Box 360

Jetferson City, MO #5102






Statement of Posicy
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We 51¢ 2 businuss enterprise -~ depenient 101 Suucess on the
high quatity and fuke price of oar service; on the Skill, connesy,
and fovally of owr smoyesy, on the confidence of out avesiors,
and an the abitdy 9 our manegemsnt 10 lorecast and provioe for
mwmmmmm

In the conduet of uw husiness. we will iender service of the
mmﬁw O Gustomess -~ promptly, Sourteously, and
sfiigigntly - al the iuwest prices congistent with paying ta
-wenes wnd aftecding jub satistaction ane secitity to aus
~employens; provicing modern facilities for our cestoms’
i ,‘mmmmm@x ang paging & fair return to
St w mmmvwmwmmmmm

‘:"‘f'mmmmmwmmmtmm
e uenmt our Givic Tesponsibility in the communities we

e We shal 534 0 davance the rowh a9 et of fe

(- canniies a0 sh. pticipate iy “ivic activilies which fulfl
A MM‘j'mmmmnmmmmmw

| Cententr  Annusl Meeting
& \eftesio Stockholders  The Annus! Menhay o
8 Excellynce in Sarviee  Stockhoide:s will con. ene &t

48 Responsibidty § « 10a.m. Toesday, Apri' 28,
| Fingncial Statewerts 1992 ai Powsl Sympt sny
§7 Financial Revisw Hall, 718 Nodh Giang

26 fovesior Wnformation.  Betevard, SL Lowis,
37 Directors and fficers  Missouri.

On the Cover

UL werks 24 noas @ vay, everyday, 1o serve 8 moc than gne
raitiion castomars. Shown (of ckwise, from lop right). Jeti
Windteniic Yee, svarnead finemar, Clarafice Begann, unil operating
engineer, & Jowana Dillodl, wustomer Lusiaess telephone clerk
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Highiights

Yaar Ended
December 21,1961

$3.0;
$2.78
$38 5/s
$20.62

$7,752,688,000
$2,0¥6,%40,000

31,610,000,000
10.646,000,000

10,6/8,000,000
8,524,000,000

Company Profiie

Service irea

Annual Crange

10-Year
Current Rate of
Year Growth

At UE, we
have one
overriding
objeciive:

to make our
customer
service better
today than it
was yesterday
and to make it
betier yeot

tomaorrow.

The following
pages highlight
our steps toward
that objective
and toward our

related goals




Yo Dur Stockhoiders:

To serve our
stockholders Financiai Results

well and reward

” them fairly,
ensuring their .
continued
gR: support.
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New Directors

Looking Forward

-

William E. Car




Customers with medical needs (hat depend on electrical equipment are tracked 50 we can give

them special attention during disruptions., For example, during an ice ston

lasi year, a concerned man s~arched out a UE crew o tell them his wile's

eiectrical medical eguipment wasn't working., Me was relieved to find out
from project estimator Janice S.gnaigo, {above ) that the cre vas already

rerouting power to s home




Excellence in Service

Yo anticipate
our customers
needs andg
answer then
guestions
guickly and

completely



Operations most customers never ¢ or think abeut have a big influence on our costs

For example, the wa ' machinist-repairman Dillard London {shown abowvé
at Rush island Plant) blends coal determir the efficiency of the “burn
and, therefore, its cast, That'’s imp

tncity 15 generated from coal




To
control

costs,




To help owr
customers
and the
communities

wWe Serve.



A vacant, unused field until 1991, this 11.acre site in 8t. Charles Couty, Missouri, is now an

outdoor nature classrcom with more than B0O0 new trees, a praivie, nature
trails and informal study areas. UE's forestry depariment donated time
equipment and materials to help develop the area Yor community usé

UE forester John Czait above) tells students from Menderson Elementary

School how to identity trees and plants in this new “classroom







Plant operator iraining goes on almost every day at Callaway's contro! room
simulator, a tacility than ouplicates actual plant operation down to the color of the
carpeting and the waltage in the light bulbs. UE employees shown jclockwise,
from top leRt): Sam Henuerson, operating supervisor; George Belchik, assistant
superintendent - maintonance; Warren Witt, supervising engineer; Brian Price,

shift technical advisor; and Mike Jennings, staf? technical advisor {foreground)

K

To gonerate
power safely,
reliably 5
anc ;

responsibly.



Yo balance

customers’

energy needs

with our
responsibility to
protect the

env. orment.




Our neighbors enjoy the wildlife and the recreational opportunities st the 6,800-acre

VE Reform Wildiite Management Arsa next to the Callaway piant
The Missouri Department of Conservation has ingnaged the UE-ownsd

site for almost 15 years.




To keep
improving
service
reliakidl’ty
i
to all
‘k customers.
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Journeymen linemen Patrick Lorenson (ton left), Rodney Garcia {center) and Kevin Kuper

round) brave rain, snow, ice and wind to insure reiiable electric

VE'S une mithhon electric customers




Responsibility for Financial Statemenis

Report of Independent Accountants
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e December 31, 1991 Decem! = 51, 1990
: Lasecured Loans - note (d)
: Commercial paper - note (¢) S 121,510 § 300,000
© Unsecured Notes -
L 6% due 19492 — 1,180
; Revenue bonds, 5.86.2% Series due 2001 < note (n) - 15,500
1984 Series A due 2004 - note () RO, 000 80,000
1984 Series B due 2014 - note (g) 80,000 0,000
1984 Series O due 2014 - note 'h) 47,500 47,500
. 1985 Settes A due 2015 - note (1) 70,000 70,000
1985 Serles B due 2005 « note (i) 56,500 o6, 500
1991 Senes due 2020 - note (1) 42,685 -
Nuclear Fuel Lease - note () 57, 22 95,761

H‘lhm Debt - note (0) 81,737,220 §1,954,944
A P AT AT A S e St — ) 5 41 S0 SO (L B BN S| B et D b SR L SO O e

(1) Mt December 31, 15801, substantiafly all of the property ko plint was mortgaged under, and subiodt 1 licss of, the respective
indenmures pursuant to which the honds were msied
. h) Kedeemed in 19901
: 1€) Enviconmentil I provestent Series
() In Nowomber 1861, the Company entered into 2 new twovear credit agreement wiin certain bists which permits the Company to
barrow up to $200 milkon Tonterest rates will vary dopending on 1 arket contlitions and the Campany « selection of virieus options
under the agreement. At December 31, 191, pu such borrowings were outsianding.
() The Compiny has # bank < redit agremment due 1995 whilch is utilized 10 support conunercial paper borrowings up to $300 million
on o longterm basis. At Decembier $1, 1991, the outstanding comm v ial paper was at an average annualizod e est rate of §00%,
(1) Adjustabile-finea e, mterest rate a4 G638 per annuc theough May 31, 192, thereafter, itterest rates will depend on murket
conditions wnd the Campany's selection of an adjusted rate for esch anousl perioe or & fleed rate wotll mutunty
() Adjustubletixed vate, merost rite st 4,258 per sonum through May 31, 1992 thereafter, interest rates will depond on mark.t
conditions and e Company's selectior of an adjusied rate for ench annval periog o 8 Bixed sate untd) meurity
| (1) Adjustable-fixed rate, interest rate at 4.95% per annum through February 29, 1002, thetealler, interest rates will depend on market
, eonditions and the Company's selsction * an adjusted cate for each annual period of & fised rate untl) maturity
(1) Interedt rites, and the periods during which -uch rates apoly. vary depending on the Company's selection of certain defined rate
’ motes. The average intervst rates at December 51, 1991 for 1085 Serion A, 1085 Series B, and 1991 Series bands serc 4 087, 4,155,
_ and 4900, respectively.
() At Decernber 31, 1981 and 1990, 853 miltion and 558 million, ressectively, are included under current maturity of longrerns dobit
(k) Redeemed in Jarsury | 82,
1) The Company redesmed S70 million in January 1382 and plans (o redeem the balance of this sevies 1o March 1992,
‘ () The Campany plane (@ codecm these serios in March 1992
in) Proceeds from die sale of the 1991 Series Reverue B ds will be utifieed (o redeem these series (n Mar ) 1992
i t0) On Jsnuary 28 1082, the Company issued 8100 million of st mortgage bonds, 7.65% Series dus 2000
A A e S S S V0§ 0V e U | 4 A S T S . O A
I
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See Notes to Financial Statements on pages 25 through 290,
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Pre.errod Stock

T housands of Dol

Preferved Stock Not Subject 10 Mandatory Redemption:

Preferred stock outstanding without par value
{entitied to comulative dividends) - note )

Stated value of $100 per <hare -
8744 Series = 330,001 and 332,201 shares
#t respective dates = note (b)

Union Electric Company

Drecember 31, 1001

8§ 33,000

December 31, 1950

8 524,220

e

8640 Sertes = 300,000 shares 30,000) 40,006

86,50 Sertes A = 14,000 shares 1,400 1400

RE.60 Series B~ 3,000 shares 300 300

S.7H Series « 20,000 shares 2,000 2,000

S4.56 Series = 200,000 shares 20,000 20,000

S50 Series ~ 213,501 shares 21,359 21,358

54.30 Senies - 40,000 ghares 4,000 4 .000)

SA00 Series ~ 150,000 shares 15,000 15,000

8370 Seres 40,000 shares 4,008) 4,000

S50 Serdes - 130,000 ghares 13,000 153,000

Stated value of 897 .50 per sharz
SO0 Series of 197) < 425,000 shares 41,437 41,437
Stated value of 892,25 per share -

58,00 Seties - 350,000 shares 32,288 32,288
Total Preferred Stock Not Subject to Mandiory Redemption 8217,784 218,004
Preforred Stock Subject to Mandatory Redemption:

Preferved stoch outstanding without par valus
{entitled to cumulative dividends) - note (a)
Stuted value of 3100 per share -
S6.30 Series - 7,540 and 7 800 shares at
respective dates, due 2020 - note (¢) NT754 8780
8754 K780

Total Preferred Stock Subject to Mandatory Redemption

(0) Authorieed Union Flectric Company totid preferred stock - 25 000,000 shares
(B) i 1980 and 1990, the Company ¢ stired 2,200 and 95,776 shares of the 57 .44 Sotles
(¢} The Cormpany is reguired 1o retioe 260 shares at 8100 por share on June | of cach vear

See Notes to Financial Statemetits on pages 25 threugh 29,
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Statement of Other Paid-In Capital




Unicn Electric Company
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Cash Flowe From Operations
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Met Change tn Cash and Cash BEguivalents 1,349
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Notes to Financial Statements

Note 1« Summery of Accounting Policies

The Company is reg lated by the Missourd Public bervice
Comuiisson, Minois Commerce Commission, lowa State
Uitlities Board, and (he Federa)l Energy Regalatory
Commission. The accounting policies of the Company are
in pecordance with the rute-making practices of the
reguintory authonities haviog jedisdiction and, as such,
conform to generally ccvepted accounting principles as
ap plivd 1o regulated public utilities. Following is a
cescription of the Company's significant accounting
policies

Property and Plant

The cost of additions to and betterments of utits of property
and plunt is capdalized. Cost includes labor. material,
applicable taxes, and overheads, plus an Allowance for funds
used during construction. Maintenance expenditures and
the renewal of items oot considered units of property are
charged to income as incurred. When anits of depreciable
prope .ty are vetired, the original cost and remoeval cost, less
salvage, ure charged 10 accumulated depreciation.

Deopreciation is provided over the estimated lives of the
various classes of depreciable property by applying
comjusite rates o a8 straight-line basis  The provision for
depreciation in 1991, 1900, and 1989 is equivalent to
approximately 3% of the average depreciable cost,

Nuclems Fuol

The cost of suckear fue’ » amortizd (o fuel expease on a unit-
ofproduction basis. A prowvision for speat fuel disposa costs
is charged 10 expense baced on kilowatt-hours sold.

Income Taxes

Velerred income tuxes pee provided for timing differences
between book and taxable income &0 permitted for rate-
mal ‘ng purpuses. Investment tax credits utilized in prior
years wire deferiad and are belng amortized over the
usefyl lives ol the properties to which they relate.

The Financial Accounting Standards Board (FASH) issued
Statement of Financial Accounting Standards No, 96,
“Accounting for Income Taxes" (5FAS 96) in 1987 SFAS 96
reguires an asset and liability appreach for financial
accounting and reporting. The FASB recently announced
a new statement will superscede SFAS 96, and will be
effective in 1993, Adoption of the gew statemient is not
exjaouted 1o have a material effect on the Company's results
of operations,

Allowance for Funds Used During { npstruction
Allowance for funds used during constroction (AFC) is a
utility industry accounting practice whereby the cost of
borrowed funds and the cost of eguity funds (referred and
common stockhoiders’ equity) applicable to the Cottpany’s
construction program are capitalized as a cost of construg
ton, This accounting practice is intended to of fset the el
ot earnings of the cost of fimuncing curfent canstruction, and
treats such financing costs 1o the same manner as
construction charges for labor and maderials.

Under accepted rate-making practice, ¢ ash recovery of
AFC, as well as other construction costs, occurs when
vompleted projecis are placed in service and retiected in
customer rates.

AFC rates are established by the Company consistent with
the methodology prescribed by the Federal Encrgy
Regulatory Comnussion. Average annual AFC rates were
T.0% dn 1991, 0% in 1980, and 9.7% in 1984,

Callaway Rate Phase-In Plans

The Callaway rate phiasedn plans effective in 1985 as a
resull of regulatory commission orders provide for the
partal deferral of a cash recovery uf costs related to the
Callaway plant during the early years of the plans with
recovery of such deferrals in the later years of the plans

A 1987 order of the the Missouri Public Service
Commission provides that $159 million of deferred costs at
December 31, 1987, applicable to Missouri be recovered in
rates ver the five years 1988 through 1082,

Unbilled Revenue
The Company acerues on its buoks estimated, but unbilled,
revenue and also a liability for the related taxes.

Note 2 « Debt Retirement Provisions

During the five years from December 31, 1991, the atnounts
of debt maturities totaling 8558 million are: 5324 million in
19492, 830 million in 1993; 8159 million in 1995; and $45
million in 1996, Amounts for years subsequent to 1992 do
ol include nuclear fuel lesse payinents since the amounts of
such payments are not carrently determinable.

Lrebt retirement provisions contained in most mor (gage
bund indentures of the Company require, subject to certain
alternatives, the redemption ganually of 1% of the principal
amuunt (as defined) of each series of bonds. In
substantially all instances, as permitted by the indentures,
the Company has been pledging property additions in lieu
of such redemptions.




Notes to Finarcinal Statements

Note 3 « ShortTerm Borrowings

Shortterm borrowings of the Company consist of bunk
loans (maturities generelly oo ar overnight bpasis) and
commercial paper (matutities genvoally within 1045 days).
Information y=lative to shoriders borrowings is as follows
(a1 thousands except rates):

196 Ll ) i

Baok joans @ vour ond -

Astcaiint nutstanding 8 6800 S 40 8 410

\ st mtered rate 4.7% T ™ RL
Con aeroinl papes ol vear end -

Al snstgnding - & 450

Lotripogtte ity et rile Win

Masimun ggitestate short term
borvowings st ary santh cnd
during the vear

Average dully short-term bor i ovings

outstandiog during the sear -

Agregite anon it B101,181 & J0Rl8 8 B
Welghted corpposiic inberest rute 6.2% L 8

SITS.000 8115000 S804 M

The bove welghted composite interest rates were caloulated
by dividing the applicahle interest expense for the vear by
the average daily short4erm borrowings shown above

At December 31, 1991, the Company had commitied! bank
lines of credit aggregating 183 million (8126.5 million of
which were unused at «uch date) which make avallable
interim financing at various rates of intere:t based on
LIROR, the bank certificats of deposit rate, ot other
cptions, and in support of which the Company has
agroements with its lending banks to pay annuad fees wp o
0.125%. Thesc lines of credit are renewable annually at
various dates throughout the year.

Nate 4 - Nuciear Fuel Lease

The Company has a lease agreement which provides for the
financing of nuclear el Effective Febraary 1, 1992, the
maximum amount which may be financed under the
agrecment was reduced from 8150 million to 8125 million,
Purseant 1o the terms of the leasc, the Company has
assigned 10 the lessor certain contracts for purchase of
muclear fuel. The lessor oblains, through the issuance of
commercial paper or from direct Joans under & committed
revolving credit agreement from commercial banks, the
necessary funds to purchase the fuel and make e est
payments when due,

Union Elertric Company

The Company is obligated to reimburse the lessor for all
expenditures for nuclear fuel, interest, and related cosis,
Obhgations under this lease become Jue as the nuclear fuel s |
utilized at the Company's Callaway nuclear plant. The
Compuay reitabursed the lessor 8680 million during 1941,
876.2 tnilhion during 1990, and 8643 million dunng (989

The Company has capitalized the cost, including certain
interest costs, of the leased nuclear fuel and has recarded
the reluted lease obligation. During the years 1991, 1990,
and 1989, the total interest charges under the lease were |
885 mullicn, $13.9 million, and =17.6 million (hased on
sverage interest rates of 6.7¢ B.0%, and 10%, roscectively) of
which §1.4 million, $7.3 million, snd S4.2 million,
respectively, were capitatized.

Note 5 - Preferred Stocs

During the thoee years ended December 31, 1991, preferred -
stuck, wishout par value, was retired or redeemed as follows

2A00, MWB,TT6, and 122,023 shares, 37.44 Sevies in 1991, 1990,

and 1989, respectively; 260 shares, 86,30 Sedes in 1991, 1990,

and L1989 1,200,000 shares, 54 60 Series in 1989; and
1600000 shiare s, S2.125 Series in 1980

Preferred Sock Redemption Prices

(Ver Share) '
87 44 s S101.00
S0 Series 10100
B0 Seeien A 110
2500 Meries B et B :
£4.75 Setios W 176 |
4,56 Sweries 102 47
4050 Serdes 110060 ()
B0 Serwes JOG R :
240 Servs 1 625 i
83,70 04 des 75
5150 & des 1010 '
B Serles of 197) 08 0 '
En 0 Serles i 2n '

SH.30 “omies () LR ,

) 1 the eveu: of volunstary fiquidation, 810650
(b The Company s required w retire 2080 shares st 100 per share o6
Juné 1 of each year

Note 6 - Preferred Stock Mandatory Redemption

F rovisions

Luring each of the five years 1992 through 1996, the
Company will be required 1o redeem 526,000 of the
preder red stock owstanding at December 31, 1991,

L e e L L B e e e e e A e e
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Note 7 - lncome T axes

Total income tax expense for 191 resulted in an effective
tax rate of 41% on earnings bdore incomne taxes (39 in
19690 aud 1988). The principal regsons such rates differ
from the statutory Federal rate are as follows:

o 1960 1ass
Statutors Pedersd income tax rute 345 i e
Inervases (Decreases) from:
Diepreciation differesioes 2 ¥ '
Callaway rate p'iasan platis 2 § 3
Mate tiux 3 3 2
Mincelaneous, net v [P 4]
Effective income ta rate 414 Ao N

Income tax expense components for the years shown are as
follow . (in thousands):

1991 e 1
Tanss curtenth pavable
{principally Fedoral):
Inciuded In perating expenses  STBRAATH 810188 Spain
Included it~ ther income -
Miscedluns vus, 1t (8,244) B (R
Deferred taxes
(principall Federal)y:
Included in operating expenises -
Dheprrecition ditferences 41,757 PR ) 0,787
Unibailbed e s - {4.586) 4,088
Orther 4377 (4508 0,099
Included n other income -
Calliwey Unit No 2 cosls
disaliowed - e {20,155)
Depreciation differcoves 6,804 6,290 749
Cither (2,23€) - —
Diderred investment tax credits, net
Includen in uperating cxpenses (7007, own mn
Total income wx cxpense S218.854 +.61502 5181,

Diferred income taxes are provided for differences betwoen
brok and taxable income to the extent permitted for rate
making purposes. At December 31, 1991, the cumulative net
amount of income tax timing differences for which deferred
income taxes have not been provided was $1 billion. This
amount is expected to be reflected in electric rates when the
timing differences revesse.

Note B - Retirement Plans and Qelated Benefitg

The Comnany has non-contributory, defined-benefit
retirerent plans covering substantially all of its employees.
Benefits are based on the employees’ yeurs of service and
compensation. The Company's funding policy is to contribute
annually at least the minimum amount reqaired by
governinent funding standards, but not more than can be
deducted for Federal income taxes. Plan essets consist
principally of common stocks and fixed income securities
{inchading 58.5 million of Company securities &t December 31,
19913,

Do LA D] S i B el A RATE L A TRl Ll i B

Pensic  costs for the vears 1981, 1990, and 1989, were
824 million, 825 million, and 515 million, respectively, of
which approximately 17% in each year was charged (o
CONSIraction accounts.

The plans’ funded status follows (o midlions):

Al December 31,
(AU 1K) jslen
Actuarial present value - beoefie ohligations:
Vestod benefit obligation B(488) (410 S0TT)

Aversnulated benefit ibligation S(AR1) S0 Saon

Progcied bes et obiligation for sor e

rendered b date SIART) SR S8
Plan awsets ot fubre vidue 696 S0 M
(Deficic nev) Excess of plan assets versus
projected benefit obligation T )
Unrecognized net (gaing or lows 78y 4N 0N
Prior service cost not yet recognieed 6 net
periodic pension cost Ly LU 11 1}
| nrecognized net assets of raosition 2 un  aw

Prepaid pension cast 8§ 2 & 3% 8

Pension costs include the following compon »uts
(in milkions):
AT I T

Service cont - benefits corred during

the period £ 18 S 158 16
Interest cost on prajected benefit abiligat m Al ¥ 45
Actuil re arn on plan asset (11 a9 (4
Net amor tization and d forral H7 2 i
Pension ~ost

8 M 5251

For determining the actuarial present value of the projectsd
benefit obligation in 19¢(, 1990, and 1989, the weighted
average discount rates were 8.75%, 9%, and 8.756%,
respectively. The rate of increase in future compensatio
was 6% and the expected longterm rate of return on plan
assets was 8.5%.

In addition 10 providing pension benefits, the Comprny
provides certain health care and life insurance benefits fc-
retired employees. Substantially all of the Company's
cmployees may become eligible for those benefits of they
reach retirement age while working for the Company. The
costs of retiree health care and life nsurance benefits have
becu recognized on the basis of claims paid. Such costs
totaled 811 million in each of 1991 and 1990, and S9 million
in 1989,

The FASB has issued SFAS No. 106, “Employers’
Accounting for Pestretirement Beuefis other Than
Fensions”. The Company lans to adopt SFAS 108 in 1993,
SFAS 106 requires accrual of the expected postreti, emment
beaefit costs during the employees” vears »f service, While
a detinivive actuarial study has 10t been dene, the



Company

Notes to Financial Statements Union Electri



o

]

]
'
N
5\
il
|
| —
I - —aca
] :
| U——




Resulis of Operations

Earnings and earning’: per share fluctuaod duc ‘o many
conditions, the primary onus being:  the effect of wenthe
varigtions, changes in electri~ rates, growth o customess’

pse of electricity, fuctuating op cating costs, the effect of

costs disallowed by regulatory authonties, changes i inter-
est expense, and reduce d preferred stock dividend reqguire
ments.

The impact: of the more significant Hems affecting
revenJges, costs, and earnings durte g the past several veurs
are ar lyzed and discussed helow,

Electric Operating R venues

Variation from Prior Year
OMillions of Dotlars: 19491 e 1aku
Rate variations M6 S $164)
Fitect of abnorwol weather #1.2 x4 {14 N
Growth and other (7.7 ELa (e

S 671 £ an 8 (k)
The lower 1991 and 1990 eleciric revenues atiributable to
rate varintions reflect the etfecis of the lower rates resulting
from the Missouri rate design settiement effective
Novembier 26 1990 (see Note 10 under Notes 10 Financial
Statemen.s). Under the terms of this settletent, rate de-
creascs fur ommercigl and industrial customers reduce
revenues, on an anoual basis, by approxiaately 830 million.
Summer/wir  rate differentials, increased oy the settle
ment, are expected to be revenue neutral on an annval
basis. The decrease in 1989 electric revenues applic able 1o
rate variations primarily reflects decreases in whalesale
el ctric rates.

The unusually warm spring and summer weather in 1991
resulted in a signiticant increase in electric revenues whet
compared to the weather experienced in 1930, Electric rev.
enues in 1990 were lowes due to abnarma, weather, partica
larly the warmer than normal weather in the fir* and
fourth guarters of 1990, as compared to overall normal
weather (a 1989, The lower 1089 elecaie revenaes al
tributable to weather reflects the abnormally hot 1988 suny
mer,

The: variation in ekwtric revenues attributasde o growth and
other factors in 1888, 1990, and 1991 primarily reflec.s the dit
ferences in eronomic growth in the Company s service terri
tory for these periods, In 1989, economic growth added
26,000 jobs to our sorvice ared, ncreasing employment by
2.8% and electric kilowatt-hour sales normalized for abnormal

R R I S R L R R R R R R R L IE BT ORI T umR BTy,

Union Electric Crmpuny

wedther by A 1% In 1990, the Company’s service tertiton ; ex
peatend d positive but slhov o ecctionie growth than in 1989,
with nurmalized kilowatt-hour sales increasing 2% over the
prior periad  Arca employment 10 1990 inereased by onls
G800 jobs or #% In 1991, ouy service ares expenienced the
general reduction in economic growth thor oceurred naticnad
lv. The general decline was reflocted o hgther arca uneay
plovment and particularly in Jowes sales 1o industrial cus
toraers. In 1991, total pormalized kilowatt-hour sales de-
preased 4% compared o 1990, Other less significant factors
contrbuting to varialions i electnie sales e consarvation,
wstallation of energy efficient appliances, and changes to and
fron: alternative facls

Operating Fxpenses
Fuel and Purchased Power - Variaton from Prior Your
(Milhems of Dollars) (R (RLE 1HRG
Fuel:
Variation in generation §17.4 B4k s011.8)
Price (1.6 H1 =20
Arportigatio of uraminnt
itiggation settiewment (1.7 1.2 &8
Crnrattot el ficiencies 46 4.7 (1.0
Net imterchange salos anad
purchased power visradion 0wy {H.K) .2
LR | sl LR B

Toe incyeese in total fuel and purchased power ¢osts in
194] reflects increased stean plam gencration partly due to
less hvdro generation, reduced generation efficiencies, and
increased net interchange purchased power costs, offset in
purt by decreased fuel prices. The decrease in total fue!
and purc hased power costs in 1990 1eflects the retdacement
ol steam generation ‘which was lower doe to ihe 1990
Callaway refueling outage) with low-cost hydro generation
and decreased purchased power, offset i part by increased
fuel prices and reduced generating cificiencies. The de-
crease in wtal fuel and purchased power costs in 1989 re-
flects reduced generaiion due to the Callaway refueling out
age in 1989 and lower prices, offser in part by increascd
purchased puwer costs

Other variations in operating ¢ xpenses during the years
1986 through 1991 generally reflect recurring conditions
such as growth, inflation, and wage increases. {n 1941, op-
erations oxpenses, other than fuel and purchased power
casts, increased S8 million, due primarily to a 82 million in-
creas= in enipluyee beuelit expenses a 53 million increase
in regulatory expeases, and o 82 million increase in natural
gas purchased for resal  In 1990, operations expenses,
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Operating Statistics
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Selected Financial Information Union Electric Company

Results of Operations

Obligations, and Equity Capital

Financial Indices
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Through DRPius - UE's dividend reinvestment and

$1O0K puchase pian ~ the cormpany's stockholgers

CUSIOMBI S, and amp'oyees Can

& make oash investments 1ntaling up 10 $60 000

t

Ut Conimon stock annually

® rpinves! theyr dividends v UE common stock

i get their UE dividengs in cash

put UE shares in salekeeping and Qe! cogulal

actount statemants
8!l withoul paying gny brokelage 'ees

All UE stockholders now can have their dividends
autematicaliy creaied 10 thelr Shacking accounts

I you would Hkr more information about
MRPlus, ploase complete and return the

sttoched oard or cail toll-fres 1-BOD-265-2237.

In $1. Lowls call, 554-3602.

Flus 18 rdl a0 0N 10 S84 v & SONCitating: of @0 oMo 1o By I SECu s

SroLamy
WAL F

<

N T

-
5
S U

T, M0
£TVic

ny 149
St Lowis, Mhissour: £2766-0149

%

AST VIRMET N0 270 SF
e Bt by

SAQE Wi

b Sore
ves

2 i

£

4 2
{4

.

, , .
-Jn'u’o?! vitersly

:1$il|\y;'l|0|=i4‘iﬁyl}!



