SAXTON WUCLEAR EXPERIMENTAL CORPORATION
GENERAL PUBLIC UTILITIES SYSTEM

2 Jorsey Contral Powst & Light MAILING ADDRESS
e General Public Utilies Nucies: Corporation One Upper Poné Road
pg—\ P Metropolitan Edison Company Parsippany, NJ 07054
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"o August 11, 1995
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U. S. Nuclear Regulatory Commission
Attn: Document Control Desk
Washington, D.C. 20555

Gentlemen,

Subject: Saxton Nuclear Experimertal Corporation
Operating License No. DPR-4
Docket No. 50-146
Response to the NRC Request for Additional Information
Regarding Technical Specification Change Request No. 56

Enclosed is the agreement ertered into between Saxton Nuclear Experimental
Corporation (SNEC) and GPU Nuclear Corporation (GPUNC) which describes and
governs the relationship between the two companies.

Sincerely,

Vice President

WGH
Enclosures:  SNEC/GPUNC Agreement dated March 4, 1985

cc: Administrator, Region I
NRC Project Manager NRR
NRC Project Scientist, Region |
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SAXTON NUCLEAR EXPERIMENTAL CORPORATION
SAXTON NUCLEAR FACILITY

Operating License No. DPR-4
Docket No. 50-146
Technical Specification Change Request No. 56

COMMONWEALTH OF PENNSYLVANIA )
)y SS:
COUNTY OF DAUPHIN )

This information is being provided in regard to the NRC Request for Additional
Information for Technical Specification Change Request 56. As such it is
submitted in support of Licensee's request to change Appendix A to Operating
License No. DPR-4 for Saxton Nuclear Facility.

SAXTON NUCLEAR EXPERIMENTAL CORPORATION

BY: g
cé President, EC

Sworn and Subscribed to before me
this llth day of August 1995.
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Notary Public

Notariat Sag)
Debra §. Kick Nota '
a o. Kiok, Notary Pubiic
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y Lommission Expires July 4 1998
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TRIS ACREDMENT, mase and enterwd inco cthis _ 4th  day of March o L1988,
between SAKIUN NOCLEAR EXPERIMENTAL CORPORATION (" SMEC™)

saod
GPU NUCLEAR CORPORATION (“Crumc*)

YU1I858381F

WHEREAS, SMEC, s nom-prefit corporstiom (Cthe capital stock of which is owned
by Jersey Central Powar & Light Compeny, Matropolitan Edisou Company and
Pemnsylvanis Llectric Compemy im the following perceatages: forty-four vy}
percent, thirty-twe (32) percent and twenty-four (24) percent, respectively), is
the owesr of & 3,000 kilowact (electrical) wacer-type suclesr reactor (“Statien")
located on the Rxystown Bramch of the Junists River oear Saxtou, Peunsylvaais,
constructed snd opersted for srperimsutsl and resesrch purposes; and

WHEREAS, the expe:.mental and resesrch sctivities of SHEC heving termissted
sud its resctor facility decommissioned, SNEC, pursuast o swendmsat Ks. 9 to
Yseility Opersting Licemse No. DFR—4 issued by che Atomis Koergy Coumission (now
the Nuclear Regulatory Commission ("NRC™), ia sutbovised to pessess, but wot to
operets, .ty propertiss watil February 11, 2000; and

WHEREAS, becauss of the existence of certais radicsctive msterial ac the
Station, under the terms of tha aforessid Asendmeat No. 9 and the curreat
regulations of the NEC, comtisued seistenance and surveillssce of the Staciom and
verious sctivities leading towards the dismentling therecf is required; and

VEEREAS, GPUMC, an affilisted company, has bees orgsmised and established
vithin the GPU System to sssume cesponsibility, om behalf of the owners of muclear
facilities, sod by costrect wich them for the performasce of the various sctivities
required of the owser of » suclear facilicy; snd

VEXREAS, sll of the rescurces of the G Companies relating to suclear mattars
having bees couselideted in CPUNC, it is desirable sud to the the advantage of
SHEC, that GPUMC be engaged under the terms end comditious hereinafter set forch,
to maintsin and dismentle the facility and sake suy uecedsary repairs,
wodificacions and sdditions thereto and reciremsncs cherefrom ou behslf of SKEC,

NOW, THERXPORE, in comsiderstion of these pramises, the parties bereto do
nereby sgres as followe:
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Services to be Frovided

1.1 CPUNRC, comsistent with such writtem guidelines ss may be jointly deweioped
vith SNEC, shell provide and be responsible for the msistenance of the Station
tud moke repairs and wodifications ss oecessary iz & safe and raliable manner
ias sccovdance with all spplicable, lawful liceases and permites and
requirsamencs of stete ase fedarsl regulatory agenciss and shall diemsutle the
Stacion. "Station”, as used in this Agreemsme, is defizsd as any sud all
real, persomal and aixed property located ou oy forming & part of the property
comeosly koows af Saxton Nuclear Experimencsl Corporation locsted in Libarcy
Township, Bedford Couuty, Pennsylvania, excludiag only those facilities which
comprise Peomsylvenis Electric Companmy’'s Sex.ov Lise Office and switehyard.
CPUEC also shall make such furcher wedifications of and sdditions to and
retiremsacs from the Station a¢ shall be comsiscent vich such VELOCERANCE end
dismancling. Sech services and comstruction may be providad by GFUBC chrough
its own persommal or im pert by others under couctrsccusl or oches

arrsagemencs. la furthersmes of the forege CUNE shall, ou bebalf of
SIEC, smoug other things: o '"“"""‘5“.”‘ - =

€. Select, hire, control snd discharge persousal, whe will de g | veet
solely of GRMINC, snd select and retsis the services of comtractors and

consuitants, 4ll systems employess «nd costractors working ai the scation

vill sdhare to the policies, plams, procedures, and wsousls of GCPUNC.

Arvange for the purchase o « Aslf of SEEC of repair, sodificaciom,
meiacensncs snd dismsetling v terials and dismancling services and
supplies.

Determine end stipulate ioventory levels of matarial end equipment for the
Station.

Feep SHEC informed io & reasonable mamner comcerning Statiom repair,
sodification, waintenance, sdditions, retirements and dismantling
sctivizies.

PFrepare, or arvange for the preperation of, ian accordance with normal and
costomary procedures, asousl budgecs and fovecascs for the Staciom's
repeir, modification, maiotecsnce and dismentling costs, capital
expanditures snd retiremesntcs to be subwitted to SHEC for approval, Sw -
approvel shall be required before action way be taken tharsunder, proviued
Chat work required to prevesmt hazsrdous counditions wsey be undertaken prior
to such spproval with prompt notification therecf givea to SHEC. Such
budgets and forecasts shall be revised frow time to time to reflect
saterial chanfes 1o CLICURICADCES.
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f. Perform amy services and Cake any sction on behalf of SEEC where
appropriata, releted to the repair, wodificatiow, uailtrngnce, resevals,
replacemmnts, additions, dismancling snd retiremsnts pertaising to the
Station as may be Decessary oOr appropriace to comply with the provisions
of the Atomic Eoargy Act or any othar spplicabls scatute, rules,
regulacions, guidelioes or similar criteria, os amended or as thay may be
manded, and asy provisions or conditions of licecses, permits or similar
4uthorizations grested or Chat may be gracced in commection with $tatiom
eod &2 such permits, licenses or other suthorizatioas may bereafter be
A 00l

§- Provide commmications to, svd receive commumications frow, the Buclear
Regulacory Commission and/or sy successor govermmestsl ageney, & well as
say othar goverameutal agensy having jurisdiction with respect to Ray
aspect of the Station's ciincensacs, repair, wodification and dismastling
asd, in such capacities, represent (or sagege othars to represent) SMEC.

h. Perform, or, if decmed decirable by GPUNC, comtract os bebalf of SMEC with
otbers (iscluding sgamcies of Govermmest or their comtrsctors) for repair,
wodification, maiatensnce, ressvals, replacements sod dissentlements
required to place snd/or keep che Statios ia & safe condition to protect
the property and disburse or receive funds in connection thevewith. Such
vork shell be cubject to normel and customsry GPUNC reviev end epproval
procedures.

i. Perioem aay » ‘onsl services pertaining to the Ststion to whick SMEC
and GPUNC sh we muctuslly agreed.

jo Arvenge for the seintensnce, in sccordance with normal sod customery
procedures, of such necessary books of record, books of sccount and
sanotinds of tramsections and for the provision of sech reports with
respect thereto to SEEC ae SHEC shsll desire to meet its accounting and
statistical requirements and to couform Lo the spplicable lawful rules,
regulstions cod requirements of all reguletory bodies having jurisdiction
over SHEC. The coscts for the Statiom shell be accusulated in & separate
set of secounte.

k. FProvide, or arvrsnge for the provisioan of, such other dats or inforsation
vith respect to the Station & may be ressouably requested by SMEC from
time cto tims,

1.2 Maccers snd questions srising in connsction with the repair, modificssion,
saintenarse end dismsncling of the Station which are sot withis che scope of
tha suthority delegated to GPUNC under this Agresment and are oot specifically
provided for in this Agreemsnt sball be joistly determiced from time to time
by SEEC and CPUNC.

1.3 The costs for services provided by CPUBC purseant to the terme, conditions and
provisicous of this Agreement shall be paid to CPUNC ia Arxticle 3.
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ARTICLE 2

e Yorking Fond

SFEC shall escablish and weintein & fund from which CPUNC shell make peymencs
for all costs pursuant to its services and respoacibilitiss heareunder. SNEC,
io consultation with CPUNC, shall determine, inicially end from time to Cime,
dering cthe cers of this Agreemesnt, the smount or fmounts required to waistain
4 satisfactory balsnce in the fund, zod shall be Liskle for any such
sdditionsl smeunts required Co waintais the agreed=upow balance. SMEC shall
reimburse the fund Prompely ou receipt of notive from CPUNC of its obligacions
for reimbearsemsnt.

Ou terwminacion of this Agreement, as hevsinafter provided, suy residual
unexpended balance in the working fund shall be credited to SHEC.

ARTICLE 3

Chargee, Tinancis) Statemsuts, spd Billiogs

CIURC shall arrange for reporting co SMRC for cach mooth, promptly following
the end of such sonth, by writtes szatamsscs for tollowing:

4. The costs of repair, wodification, ssictenancs and dismsar.iing, the cost
of suy plant sdditions sud retiressats, inoluding applicable coats of
removel saod salvage, oo an ecerusl bdasis, classified as required O mest
its obligacions uader Sectiom 1.1 (i) abowe.

A sumagry statement of the sctivitias during that month of the Werking
Fund, showing beginming balsace, receipcs, disbursements and closing
balancs.

The costs ioeurvred or scerued from all sowrces daring eseh calendar mouth in
repairing, sodifying, msistainisg, dissmucling snd meking additions to and
retiremancs from the Stecion shall besome Llisbilities of SMEC vhen incurred or
sccruad and-shall be borme by SMEC. ALl such costs shall be determined in
sccorvdance with sownd sccounting prectices, snd shall isclude ressomable end
sppropriste indirect coste including overbesds. 1o perticular, sll of tbe
services remdared hereunder by GPUBC will be st actual coets thersef. 2irect
charges will ba made for services whers & direst sllocation of costs is
poesible. The mschods of determining such costs and the silocation thereof
are set forth in Appesdix A bereto. Thase methods shall be reviewed camvally
end mere frequestly, if eppreprisce. Such mechods mey de wodified ov changed
by GFUNC, with the approvel of SNEC, wvithowt the necessity of an smendment of
this Agreemsnt, provided that in esch instence, all ssrvices resdered
bereusdet will be at actusl costs therwof, faicly and equitably allocscted, and
#ll (s sccordance with che requiremencs of the Public Utilicy Soldisg Company
Ast of 1933 asd the rules snd regulacions sud orders thersunder.
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3.3 SEEC shall report, file returns with respect to, be respousible for ssd pay
sll resl propercy, framshise, busioess or other taxes, exsept payroll and
tales of use tumas, arising out of its owmership of the Station.

3.4 SNEC shall have the right, during the term of this Agresmest aad thareafeer as
long 45 cthe books, records and memorands refarred Lo is Sectionm 1.1 shall be
presarved, to iospect all suchk items and o meke reascosble sudits therss! ac
their own costs &3 they say desm SACRSSLSTY LO protact Cheir iacerests.

3.9 la the event SEEC shsll guestios suy statemsat reudered accovding to the
provisions of Seerion J.1 heveef, it shall nevertheless prompily pay the
ascunt indiceted in such statemsnt, but such paywsat shall sot be desmed to
prevent SHEC from claiming an edjuscment of amy scacement rendered.

3.6 If ir shall be doterwined that SEEC bas paid mers or less thes an sppropriate
amount for amy of the cost: associsted with the Stsciow for the womeh covered
by such statemwut, sn appropriste corvection shall be wmads by CPUNC by proper
credit or charge, as the case may be.

SKEC and CPUNC shall cooparate is taking vhatever sction may be necessary to comply
vith the terms end provisions of perwits amd licemses for the Statiom end with all
applicavle lawful requirements of emy federsl or state sgescy or regulatary body
having jurisdiction is the presises. It iy siso agreed that amy filings made with
the MEC be reviewed by tha SHEC Manager, in addition to amy other reviews and
approvals by ocher spproprista SHEC and GPUNC persousal, prior te submictal.

ARTICLE 3

. Qemegs to Fersgus op Property;
Pensities; Fisse

5.1 Sisce GPUNC is wndartaking ite respomribilicies hareusder at cost znd in order
to sasist SMEC is weeting its responsibilities with respect to the Staticm,

the following provisiocns shall be spplicable to demage to the property of
either of the parties barete (iscluding Ststiou preperty) or third parties, or
injuries to or loss of life by sny persen, including employees of tha parties
hevete, sd to pamaltier or fines sssessed with respect o the Statiom;

oL4gU
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4, SHEC anéd CPUNC will procure end maintais such physical damsge, public
Liabiligy, werkars' compensscion and other iosursnce &8 it may deem
esppropriste with respect to all losses, damages, lisbility eod ¢laims
arisiang out of its ocwnership and provision of services bersvunder and the
pramive coets thersof shall be Statiom costs under Sectiom 1.2, or is the
slternative, upos coucurrence of the parties herece, SKEC and CPUNC will
joluncly procurs and smaizcain such physical dasmage, publie liabilicy,
vorkers' compensstion and othar iansurance &f thay B8y deew appropriste
vith respect to all losses, dameges, liabilicy and claime srising out of
the owoarship of the Station and provisions of services bereander sod the
premium costs thereof shall be Station costs under Sectionm J.2. All
insurance shall contein & waiver of subvogation clavse egainst the ocher
parcy hersunder.

b. Claime coguizable under workers' compeasation scts or temporary disabilicy
benefits lLewe or amy ochar beaefits under workars' compensatiom or
snalagous stactuces and the expenses of defesding or disposing of the same,
attributasble co the ownerskip of the Staticw, or the provision of services
hareunder, vhich are oot covered ia full by isswrsuce procured ia
sccordance vith the precediag peragraph sball (te the extant not covered
by sueh imsurauce) be trested as Statiom coscs wader Section 3.1.

¢. ALl lossus, demsages, expwusen, penslties, liabilities, fines and claiss
(including those in respect of property demage and personsl iajury)
assarced by third parcties snd the expeases of defending or disposiag of
the semm, attributable to the owserskip of the Station amd the provision
of services hereunder, vhich are aet covered ia full by insurance procured
iz sccordance with Lhe second preceding peragraph shall (te cthe extesc not
covered by cuch insurasce) be treatsd as Statiom costs under Section J.Z.

d. The partiss herete exprussly waive ssy right chey way bave Lo recover from
the other for sny losees, damages, penaities, lisbilities, fines, claime
or sxpenses (insluding damage to propercy of che Staction) for smy cause,
insluding the negligesce of the other, its employees and Ageacs in
comnastion with the ownership of the Steciom amd the provisiou of services
hervundey .

ARTICLE ¢
Misellaneoue

6.1 Mething is this Agreement sball be deemsd Co creste or comstitute &
partnership or joint vemtsre betwees the parties havreco, the sole purpose of
this Agroement being limited te provision for the orderly and efficient
repair, wodification, seintensace and dismantlement of the Station.

6.2 SKEC hereby desiguates its President es its Representative, who shall receive
aotices and commmications froe GPUNC under Che provisions of this Agreement

and vho shell send to the designated Representstive of CPUNC #ll notices and
comsmeuications under Che provisions of this Agreesant.

01480
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6.3

6.6

6.6

7.1

7.2

12:13 FOM TO ™! P.O8

/

GFURC hersby designaces its Prssidest az its Represemcative, vho shgll receive
nocices and commmications from SEEC under the provisions of this Agreesssc
and whe shall”send to SHEC all notices and comsunications comcerning the
provisions of this Agreamsat.

SNEC shall determine cthe basis and metnod it will use for purposes of
depreciscion end otdar sacttars vhere ilavestment Lo Statiom property is
relevanc.

Is performing services under this Agresmeut ou bebelf of SNEC, CPUNC shall act
as s independent contractor respousible for the resulit to be attained,
consistent with such guidelines as may be joincly developed with SMEC,

Siace SEEC may, from time to time, provide goods and services to cthe Stacicm,

GPUBC shell pay for such goods and services &t cost decermined as barein
provided, which peyments shall be treated as Statiom coets wmder Sectioun J.2

ARTICLE 7
E Te a

Subject to asy spplicable rules and regulecions end sesocisted approvals of
eny regulatory sstherity, this Agreemsnt shall becoms effsctive as of the date
first sbove writtes and chall remain in full force sod effect unless and uncil
terminsted.

This Agreemset wey be terwinatad by SNEC upom reascosble sotice te GPUKC,
provided chat sdequete provisios is weds to proctect the public bealth aend
tafety.

ARTICLE §
- Suscessors and Assigss

This Agreement, snd all of the terms end conditions beveof, shall be bioding upom
snd esure to the bemefit of the parties hersto and their respective successors and

sasigne.
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ARICIE 9

Soveruing Lew
This Agresment has besu sxscuted and deliversd in the State of Hew ersey and is
uu-:.‘uuu-uuihmﬂn.muhmm‘ﬁ.'zhmu
chat State.

umm. the parciss mnhn.m:!sumu ts be exscuted
snd delivered in Parsippany, bew Jarsey, as of che day amd year first sbowe writtes.

SAXTON WUCLEAR EXPERIMENTAL CORPORATION
Attast:

"M‘;‘(
o TeCAry Laant

CFU NDCLEAR CORPORATION
Atcast:

"_Z__‘_%ﬁgﬁé/ o b
ec ident

Q148U
0oLLs
Rew. 1
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