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Docket No. 50-423
Re: 10CFR50.90

U.S. Nuclear Regulatory Commission
Attention: Document Control Tesk
Washington, DC 20555

Gentlemen:

Millstone Nuclear Power Station, Unit No. 3
License Amendment Request--Change in Control of

Public Service Company of New Hampshire's Ownership Interest

Pursuant to 10CFR50.90, Northeast Nuclear Energy Company (NNECO) heieby
proposes to amend its facility operating license, NPF-49, to reflect the fact
that Public Service Company of New Hampshire (PSNH) will be a wholly owned
subsidiary of Northeast Utilities (NU) as of the merger date, Speri‘ficaily, a
new licensee is not being added to the operating license. Ratner, NNECO
requests that the operating license be amended as shown in Attachment 1 to
reflect NU's ownership and control of PSNH as of the merger date.

Millstone Unit No. 3 is a nuclear-powered electric generating facility which
has been constructed and is being operated by NNECO on behalf of 14 co-owners
(a group of investor-owned and muricipal utilities). The NRC operating
license, NPF-49, includes a list of co-owners. PSNH, one of the co-owners, is
an electric public utility organized and operating under the laws of the State
of New hampshire. PSNH hac a 2.8475 percent ownership interest and entitle-
ment in Millstone Unit No. 3.

On January 28, 1988, PSNH filed a voluntary petition with the Unitad States
Bankruptcy Court. District of New rampshire (the "Bankruntcy Court™) for
protection under Chapter 11 of the Bankruptcy Code and has since operated its
business as a debtor-in-possession under the protection of the Bankruptcy
Code. After prolonged proceedings, the Bankruptcy Court on December 28, 1989,
approved the Third Amended Plan of Reorganization (the "Joint Plan") proposed
by Northeast Utilities Service Company and other parties. On April 20, 1990,
the Bankruptcy Court confirmed the Joint Plan and crdered its implementation.

Under the terms of the Joint Pian, NU will ultimately acquire all of PSNH's
business and assets in axchange for cash and/or securities: PSNH’s ownership
interest in Unit No., 1 of Seabrook Station ("Seabrook") will Le transferred to
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a new wholly owned subsidiary of NU.(I) PSNH's management and operation
resgonsibilities with respect (5? Seabrook will be transferred to another
wholly owned subsidiarv of NU; all of PSNH's other assets, including fits
interest in Millstone umt No. 3, will remiin in the reorganized PSNH which
will be merged with yet another subsidiary of NU. Reorganized PSNH will be
the surviving entity in such a merger. The existing creditors and equity
security holders of PSNH will receive cash and/or securities for their claims
or interests. Elements of the Joint Plan are subject to regulatory approval
by numerous state and federal agencies. After all regulatory approvals have
been received, the Joint Plan contemplates that a formal merger will be
consummated. (The date that such merger occurs is referred to herein as the
"Merger Date.")

The Millstone Unit No. 3 interest is not technicallv being transferred as a
result of the merger because PSNH, the surviving entity in the merger, will
continue to hold this interest after the Merger Date. However, PSNH will
become a wnolly owned subsidiary of NU after the merger, and thus the
Millstone Unit No. 3 interest will undergo a change in control.

On January 23, 1991, pursuant to 10CFR50.80, NNECO requested the consent of
the NRC to the acguisition of control by NU of tW%)2.8475 percent undivided
ownership interest of PSNH in Millstone Unit No. 3. In that request, NNECO
provided necessary information to ascertain that the proposed action:

1. Will not reduce the funds available to NNECO to carry out activities
under its operating license.

2. Will not adversely affect the management of NNECO's operations.

3. Nill not result in NNECO being owned, controlled, or domninated by an
alien, foreign corporation, or foreign government.

sSafety Assescaent

The proposed change to the operating license does not involve a change in the
safety analysis, the technical specifications, or day-to-day operation of

(1) T. C. Feigenbaum Tletter to the U.S. Nuclear Regulatory Commission,
"Application to Amend Facility Operating License No. NPF-86 to authorize
North Atlantic Energy Corporation as a Licensee to Acquire and Possess
the Public Service Company of New Hempshire Ownership Interest in
Seabrook," dated November 13, 1990.

(2) T. C. Feigenbaum letter to the U.S. Nuclear Regulatory Commission,
"Application to Amend Facility Operating License No. NPF-86 to authorize
North Atlantic Energy Service Company to Act as Managing Agent for
Seabrook Station, Unit No. 1," dated November 13, 1990.

(3) E. J. Mroczka letter to the U.S. Nuclear Regulatory Commission, “Change
in Control of Public Service Company of New Hampshire’'s Ownership
Interest," dated January 23, 1991.
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NORTHEAST NUCLEAR ENERGY company, £1 AL, 1)(2)
DOCKLT NO. 50-423
MLLLSTONE NUCLEAR POMER STATION, UNIT NO. 3
EACILITY OPERATING LICENSE
License No. NPF-49

The Nuclear Regulatory Commission (the Commission) has found that:

A.  The application for license filed by Northeast Nuclear Energy
Company, as agent and representative of 14 utilities listed below
and hereafter referred to as iicensees, complies with the standards
and requirvments of the Atomic Energy Act of 1954, as amended (the
Act), and the Commission’s regulations set forth i, 10 CFR Chap-
ter I, and all reauired notifications to other agencies or bodies
have been duly made;

B. Construction of Millstone Nuclear Power Station, Unit No. 3 (the
facility) has been substantially completed in conformity with
Construction Permit No, CPPR-113 and the application, as amended,
the provisions of the Act, and the regulations of the Ccmmission;

C. The facility will operate in conformity with the application, as
amended, the provisions of the Act, and the regulations of the
éo?mi:s1on (except as exempted from compliance, see Section 2.3

elow);

D. There is reasonable assurance: (1) that the activities authorized
by this operating license can be conducted without endangering the
health and safety of the public and (2) that such activities will
be conducted in compliance with the Commission’s regulations set
forth in 10 CFR Chapter | (except as exempted from compliance, see
Section 2D below):

(1)

(2)

Northeast Nuclear Energy Company 1s authorized to act as agent and
representative for the o1lou1n8 Owners: Central daine Power Company,
Central Vermont Public Service Corporation, Chicopee Municipal Lighting
Plant, Connecticut Municipal Electric Energy Cooperative, The Connecticut
Light and Power Company, Fitchburg Gas and Electric Light Company,
Massachusetts Municipal Wholesale Electric Company, Montaup Electric
Company, New England Power Company, Public Service Company of New
Hampshire, The United Illuminating Company, The Village of Lyndonville
Electric Department, Western Massachusetts Electric Company, and Vermont
Electric Generation and Transmission Cooperative, Inc., and has exclusive
responsibility and control over the ““wsical construction, operation and
maintenance of the facility.

As a result of the Plan of Reorganization confirmed by the U.S.
Bankruptcy Court for the District of New Hampshire, Public Service
Company of New Hampshire has become a wholly owned subsidiary of
N~ teast Utilities.







