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Area served by LP&L

Loussiana Power & Light Company operates in 46 of the 64
parishes of Louisiana — a 19.500-square-mile area which. as of
December 31, 1983, had an estimated population of 1.629 000,
At year-end 1983, LPXL was serving approximately 42% of
Lowsiana’s population,

The area served by LP&L includes most of North Louisiana. a
small portion of East Central Louisiana. and most of Southeast-
ern Lowisiana, including the metropolitan area around the City
of New Orleans and the 15th Ward in the City of New Orleans.

LP&Ls system is part of, and is interconnected with. the
other operating companies of the Middle South Utilities Svstem.
Fhis arrangement provides more dependable electric service
tor customers. and also results in the greatest economy in the
generation of electric power, with resultant savings (o customers.

General Office Registrar tor Preferred Stock
142 Delaronde Street Chemical Bank
P.O. Box 6008 Corporate Trust Department

New Orleans. Louisiana 70174 35 Water Street
Telephone: (504) 366-2345 New York, New York 10041

Fransfer Agent for Trustee for First Mortgage Bonds
Preferred Stock I'he Chase Manhattan

Bradford Trust Company Bank, N.A.

67 Broad Street Corporate Trust

New York, New York 10004 Administrative Division

I New York Plaza, 14th Floor
New York, New York 10081
This 1983 Annual Report is prepared for the informa-
tion of stockholders. employees. and other interested persons.
The Company's 1983 Annual Report (o the Securities and
Exchange Commission on Form 10-K lincluding financial
statement schedules) is available to any stockholder without
charge. Stockholders can obtain a copy by writing to:
L H. Erwin. Ir.
Senior Vice President -
Accounting & Finance, and Treasurer
Louisiana Power & Light Company
P.O. Box 600X
New Orleans, Louisiana 70174
Telephone: (504 366-2345
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To our stockholders and employees

In 1983, the na-
tional economy
was emerging from
recession and the
rate of inflation,
according to the
U.S. Department
of Labor's Con-
sumer Price Index
for all urban con-
sumers, was 3.8%,
the lowest since
1972, Unfortunate-
lv. Louisiana which
was one of the last
states to feel the
effects of reces-
sion, was slow in

recovering. Unem-
plovment had im-
proved in Louisi-
ana somewhat in 1953, but was still high. Some
industrials, especially primary metals and cer-
tain chemicals, have not yet shown signs of
fully recovering from the recession.

James M. Cain
President and Chief Fxecutive Officer

Louisiana Power & Light Company suffered
along with Louisiana’s economy in 1983,
Although the Company’s net income increased
to 5131.5 million, up about $14.0 million over
1982, 75% of total net income was Allowance
for Funds Used During Construction (AFUDC),
a non-cash item. This AFUDC item amounted
to $99.0 million in 1983, an increase of $44.9
million over 1982,

A major accomplishment by the Company in
1983 was the issuance of more than l.l&).()(l()
refund checks to customers and former custom-
ers through December 31, 1983, of $621 million
out of the proceeds of a compromise settle-
ment effected in 1982 of the Company's claim
against Texaco Inc. for failure to perform
under a gas supply contract. On February 28
1984, the Company mailed checks to custom-
ers for the third phase of refunds going to
customers. This refund phase amounted to
about $25 million. In succeeding years through
1993, the Company will be refunding more
than $50 million to customers each year.

The Louisiana Public Service Commission
(LP,C) order for the Company to make such
refund provides that the additional $500 mil-
lion received by the Company in two equal
payments in January 1983 and 1984 under such
settlement, is to be refunded to customers in
installments to be paid in each year over a
period through 1993, The effect of this is to
permit the Company to have the use, pending
such refund, of a part of that $500 million
during such period and to apply such funds to
its construction program, including the con-
struction of Waterford 3, its nuclear generating
unit nearing completion at Taft in St. Charles
Parish,

The action by the Commission enabled the
Company to withdraw a request for $161 mil-
lion in emergency rate relief which it had made
as part of a January 24, 1983, filing with the
Commission, and later to reduce its overall rate
increase request by $103 million to $309 million.

In the January 1983 rate filing, LP&L had
requested a net increase of Ml§ million which
was needed not only to continue construction
on Waterford 3 and other projects, but also to
recover costs associated with LP&L's share of

wer purchases from the Middle South Energy,

ne. (MSE) Grand Gulf nuclear power plant
nearing completion near Port Gibson, Mississippi,
and to recover the operating expenses of
Waterford 3 when the unit is placed in service.

Another factor necessitating, the ro five
rate relief included the increasin¢ .
business, especially the high o1 financir,

construction.

At its January 16, 1984, meeting. the Commis-
sion was granted a 3)-day extension in deciding
the rate increase requests of both LP& L and
New Orleans Public Service inc. The Commis-
sion requested the extensions in order to review
two independent studies which had been ordered
prior to mid-year 1953 Hy the Commission —
one a limited management audit of LP&L and
the other a report on Waterford 3 and the
purchase of power from Grand Gulf. Both
reports were delivered to the Commission at its
January 16 meeting, and both were favorable to



LP&L. Both LP&L and NOPSI agreed to the
Commission’s request for extended time to
consider the rate requests.

The Commission ordered one of the studies
from Decision, Management Company. Inc.
(DMC), of Luﬁuna Hills, California. That study
investigated the cost increases of Waterford 3
and the purchase of power from Grand Gulf.
The other study, a limited management audit
of LP&L, also was ordered by the Commission,
and was done by Arthur Young & Company of
Atlanta, Georgia. The Arthurg\'nung study
indicates that LP&L is a productive and effi-
cient company which has done a good job in
holding down costs. The audit indicated no
evidence of declining levels of service, despite
the fact that LP&L has been very conservative
in adding personnel, even as workloads were
increasing. The DMC audit says that Waterford
3 construction costs should be deemed prudent,
and ihat cost increases were due primarily to
circumstances beyond LP&L's control. With
g&mj to LP&L's participation in Grand Gulf.

C concluded that LP&L management acted
competently with regard to the Grand Gulf
agreements, and that the decision to partici-

te was reasonable and was made in the best
mterests of LP&L's customers.

On February 20, 1984, the LPSC rendered a
decision on the Compa;;z‘s rate case which had
been filed in January 1983. The decision allows
LP&L an increase in annual revenues of approxi-
mately $68 982,000 — a 6.0% increase over
1983 revenues. This increase represented about
17% of the $412 million net increase which the
Company sought, and the decision excludes
any revenues for Grand Gulf and Waterford 3
related operating expenses.

At year-end 1983, construction activity at
Waterford 3 was essentially complete. Subject
to the timely issuance of the necessary license
by the Nuclear Regulatory Commission. fuel is
scheduled to be loaded into the reactor during
the second quarter of 1984, and commercial

ration is anticipated by the end of 1984
ost of the 1,104 megawatt nuclear facility, the

first in Louisiana, is expected to be about $2.65
billion. The NRC's most recently published
comprehensive report on licensee performance
on Waterford 3 was generally favorable to
LP&L. When in commercial operation, Water-
ford 3 will add 24% to LP&L's present generat-
ing capability of 4,618 megawatis.

Pending before the F¢ *ral Energy Regulatory
Commission (FERC) was the filing of a Unit
Power Sales Agreement providing for the allo-
cation of MSE's 90% interest in the output of
Grand Gulf amonF &L, NOPSI, and Missis-
sippi Power & Li wany (MP&L) in

roportions of 38,5, P&L, 29.80% to
NOPSI, and 31.63% to .. «L.

On February 3, 1984, an initial decision was
issued by an administrative law judge of the
FERC which, amun%ulher things. adopted the
proposal of the LPSC and allocated MoE's 90%
interest in the capacity of Grand Gulf in pro-
portions of 36% to Arkansas Power & Light
Company, 14% to LP&L, 33% to MP&L. and
17% to NOPSI, with allocation of the capacity
of Unit 2 at Grand Gulf being deferred to a
later date. This decision will now go to the full
Commission for review.

LP&L's 1983 construction costs totaled $548.5
million. including $480.4 million for continued
construction on Waterford 3.

During 1983, LP&L reduced the level of
construction of Wilton Units | and 2. two 800-
megawatt, coal-fired generating ur. s on the
east bank of the Mississippi River in St. James
Parish. The first Wilton unit is scheduled for
commercial operation in the early 1990's, with
the second about two years after the first,

LP&L's 1983 operating revenues amounted
to $1.1 billion. down 4% from 1982, due prima-
rily to reduced use of electricity by industrial
and residential customers.

The Company's 1983 peak demand was
4.207.000 kilowatts, which occurred at 4 p.m
August 29. This compared to the 1982 peak
demand of 4,259,000 kilowatts, which occurred
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at 5 p.m. June 9. LP&L's average annual resi-
dential customer use declined for the third
consecutive vear. In 1983, this figure was 12996
kilowatt hours and compared to 13,545 kilo-
watt hours in 1982, 13,791 kilowatt hours in
1981, and 14,177 kilowatt hours in 1980. Based
on current projections, LP&L expects a 2.7%
annual increase in overall energy use by its
customers through 1992,

At the end of 1983, LP&L was serving 532025
customers — an increase of 11,638 customers
over the 540,387 customers served by the Com-
pany at the end of 1982.

On October 22, 1983, a proposal was included
on the ballot in New Orleans which would have
transferred the regulatory jurisdiction over
NOPSI and the LP&L operations in Algiers
(Ward 15 of the City of New Orleans) from the
Commission back to the City Council. New
Orleans voters had approved in a November
28, 1981, election the transfer of regulatory
jurisdiction over NOPSI and LP&L operations
in the City of New Orleans to the Commission,
With the assistance of Citizens Against Govern-
ment Takeover, an independent citizens group,
the proposal to retransfer the regulatory author-
ity back to the City Council was defeated in the
1983 election.

Some functional consolidation of LP&L and
NOPSI occurred during 1983, with several depart-
ments of the companies moving to either the
142 Delaronde Street office of LP&L in Algiers,
or the 317 Baronnea Street office of NOPSI in
downtown New Orleans. The announcement of
intention to consolidate the companies was
made in July 1981, and applications for author-
ity to consolidate have been filed with the
L{’SC and the Securities and Exchange
Commission.

-—

Both LP&L and NOPSI initiated in 1983 a
program called “Helping Hands.” which is
designed to assist elderly and handicapped
people in paying their utility bills Each com-
pany has contributed $150,000 to the program,
which expense was borne by its stockholder,
not by customers, and 5,135 needy families had
been assisted in paying their utility bills by the
end of 1983,

In February 1983, LP&L sold $75 million
(aggregate par value) of 12.64% Preferred Stock,
and in March 1983, the Company sold $100
million of 10-year first mortgage bonds and
$100 million of 30-year first mortgage bonds at
separate competitive biddings. The 10-year bonds
carry an interest rate of (2%, and the Y)-year
bonds an interest rate of 13%4%. Proceeds from
the sales were used in part for paying certain
outstanding short term borrowings, to help
finance construction projects, and for other
corporate purposes. On September 1, 1983,
LP&L sold, also after competitive bidding, $50
million of 30-year first mortgage bonds, bear-
ing an interest rate of 13%, the proceeds of
which were applied to the payment of $50
million of the Company’s first mortgage bonds.
9%% series, maturing geplemhcr g l«fm.

During the year, several changes occurred in
LP&L's Snard of Directors and its management.
I was elected President and Chief Executive
Officer May 23 by the LP&L Board of Directors,
succeeding J. M. Wyatt who remained Chair-
man of the Board until his retirement August 1.
Wyatt continues as a member of the LP&L
Board.

Also on May 23, Joseph J. Krebs, Ir., of
Metairie, was elected to the LP&L Board. All



other current Directors were reelected with the
exception of Harry M. England and E. A.
Rodrigue, both of whom reached the manda-
tory retirement age for Directors. The reelected
Directors include Tex R. Kilpatrick, Floyd W.
Lewis, W. Clifford Smith, H. Duke Shackelford,
Wyatt and me. We were saddened to report the
death on November 4, 1983, of G. C. Rawls. a
director emeritus of the Company and former
president and chief executive officer and chair-
man of the board.

Also LPE s Board elected these LP&L Offi-
cers 10 new ions: W. H. Talbot, Vice
President — gstan t to President, and Secretary:
J. H. Erwin, Jr., Senior Vice President— Ac-
counting & Finance, and Treasurer: J. J. Cordaro,
Senior Vice President — External Affairs: D. L.
Aswell, Senior Vice President — Fossil Oper-
ations: L. V. Maurin. Vice President — Fossil
Operations; and S. G. Cunningham, Jr. Vice
President — Rates and Regulatory Affairs.

In addition, the Board elected to the follow-
W gosi(ions. subject to approval by the FERC:

. C. Nelson, Senior Vice President — Admin-
istration and Services; and J. H. Chavanne,
Vice President — Corporate Control, and Assis-
tant Secretary. Nelson and Chavanne hold iden-
tical positions with NOPSIL. Their election as
LP&L officers was approved by the FERC in
August.

Effective April 1, 1983, Gerald D. McLendon,
Senior Vice President —Operations, was elected
Executive Vice President and General Man-

r of LP&L. William Cavanaugh I11, Seaior
ice President — Encﬂ Supply for AP&L, was
loaned to LP&L by AP&L to serve for a limited
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period as LP&L's Senior Vice President —Nuclear
Operations. He assumed these duties April 11,
Cavanaugh was succeeded by R. S. Leddick
who was elected by the Company July 25 to
Senior Vice President — Nuclear Operations.

On February 1. K. M. Brumfield, Vice
President— Administration, retired.

As the national economy improves and the
recession abates. LP&L looks into 1984 with
fresh optimism and dedication. At the same
time, it realizes that many problems lie ahead.
But with the experience and loyalty of its
employees, LP&L is confident these challenges
can be met successfully.

For the Board of Directors

February 23, 1984,
. Oaei

James M. Cain
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Management's Discussion and Analysic of
Financial Condition and Results of Operations
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Financial Condition

In 1983, as it was in 1982 and 1981, the
Company's major problem was the financing of
its large construction program. The largest and
foremost single project continued to be the
construction of Waterford No. 3, a nuclear
generating unit scheduled for operation in the
fourth quarter of 1984. The investment in
Waterford No. 3 at the end of 1983 amounted
to $2.2 billion, or approximately 99% of Con-
struction Work in Progress (CWIP). As a result
of inadequate rate relief and the need to issue
and sell large amounts of bonds and preferred
stock to finance the annual construction
program, ihe Company’s bond and preferred
stock earnings coverages were at depressed
levels during this three-year period. At year-
end 1981, after the sale of $200 million of first
mortgage bonds and $75 million of preferred
stock in early 1983 and a $50 million first
mortgage bond refunding issue in September
1983, the earnings coverage for the Company's
first mortgage bonds was 1.70 times the annual
first mortgage bond interest requirements, and
its earnings coverage for preferred stock was
1.43 times the annual interest charges and
preferred dividend requirements. Based on these
coverages, at that date the Company was un-
able to sell any additional preferred stock or to
sell any additional first mortgage bonds, except
such bonds issued solely for refunding outstand-
ing first mortgage bonds.

In connection with the June 1982 settlement
of a dispute with a gas supplier (see Note 11 to
Financial Statements), on March 21, 1983 the
Louisiana Public Service Commission (LPSC)
amended its January 17, 1983 order pertaining
to the manner in which the Company is to
refund to its customers the funds received from
the gas supplier. The March 21, 1983 order, in
effect, will permit the Comgpany to use, pend-
ing such refund, a portion of the settlement
proceeds in financing its continuifg construc-
tion program. Based on this order, the Com-
pany reduced the $412 million of additional
annual net revenues sought in a January 1983
general rate increase application to the LPSC
to $309 million and withdrew its emergency
application of $160.8 million. Factors stated in
the application as necessitating such rate
increase include the recovery of purchased
power expenses associated with Grand Gulf
No. | and the operating expenses of Waterford
No. 3 on the assumption that each of these

units ace in commercial operation throughout
the test year. Other factors included inflation
(since the filing of the last such rate increase
application in May 1980}, the cost of money
and the Company’s ongoing construction
program. On February 20, 1984 the LPSC
rendered its order granting the Company
$68.982 000 in additional annual revenues. The
order, after advertir . to certain delays in the
commercial operati  dates of Grand Gulf No. |
and Waterford No. ., rejected any allowances
in rates which would reflect an in-service status
for such units, and stated that a new rate filing
should be made at an appropriate time for any
rate increase to be requested on the basis of the
commercial operation of these units. The Com-
pany is studying the order and has not yet
determined whether or not it will appeal
therefrom.

Liquidity and Capital Resources

Construction expenditures, including Allow-
ance for Funds Used During Construction
(AFDC), totalled $1.4 billion and net funds
provided by financing transactions amounted
to $826.6 million during the three-year period
1981-1983. In addition, the Company used $329
million of the proceeds from the above-
mentioned settlement in 1982.

Assuming adequate rate relief, the Company
estimates that its requirements for capital funds
from external sources during the period 1984- 1986
will be approximately $ 407 million, principally
for construction programs totalling $910 mil-
lion and for the payment of $119 million of
maturing long-term debt and preferred stock
sinking fund requirements. The ability of the
Company to meet such requirements is subject
to improved earnings through adequate rate
relief so thzt he Company’s earnings cover-
ages will enable the Company to sell additional
first mortgage bonds and preferred stock over
the period to provide funds as needed to con-
tinue the construction programs. Additional
sales of common stock to Middle South Utilities,
Inc. and pollution control revenue bonds, and
short-term borrowings are estimated (o provide
a major portion of the balance of funds from
external sources. If the Company is unable to
obtain the necessary rate relief, the Company
may be required to reduce, defer, or eliminate
certain construction expenditures.
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Results of Operations

Net income increased $14.1 million and $23.8
million in 1983 and 1981 respectively, and
decreased $7.0 million in 1982, However, AFDC
continued to augment net income as a result of
increased amounts of CWIP. Net income exclu-
sive of AFDC decreased $30.8 million and
$12.6 million in 1953 and 1982, respectively,
and increased $24.8 million in 1981 as a result
of a May 1981 LPSC rate order allowing cur-
rent earmings on a large portion of CWIP.

Operating revenues decreased $50.8 million
in 1983 primarily as a result of lower fuel costs
and decreased energy sales. Mild weather con-
ditions and reduced industrial acuvity were the
main factors in causing energy sales to decrease
7% in 1983, For the years 1982 and 1981,
revenue increases of $77.8 million and $264.2
million, respectively, were attributable to rate
increases received in this time period. In addition,
the 1981 increase is partially attributable to
increased fuel costs recovered through fuel
adjustment clauses. Changes in sales of energy
were relatively smal! in the years 1952 and
19K1.

The net decrease in fuel and purchased
power expenses in 1983 was primarily due to a
net reduction in energy requirements. Fuel and
purchased power expenses increased in the
years 1981 and 1982 due to higher average unit
prices of energy costs and to large volumes of
purchased power to displace even higher cost
gas and/or oil-fueled generation. The vari-
ances in other expenses in 1983-1951 were
attributable to deferred fuel costs, which at
times reflected wide fluctuations in the cost of
energy, and to the eifects of increased costs of
labor, materials and supplies and services.

For each of the years 1983, 1982 and 1981,
increased interest charges were primarily attrib-
utable to the Company's issuance of additional
debt and, in 1983 and 1982, to the accrual by
the Company of interest on the portion of the
proceeds used by the Company of the above-
mentioned settlement entered into by the Com-

pany with a gas supplier.

Effects of Inflation

Despite the reduced level of inflation in
1983, its impact on the Company's operations
in recent years has been significant (see Note
13 to Financial Statements, “Effect of Inflation
on Operations (Unaudited)”).

Summary

The ability of the Company to secure adequate
and timely rate relief to cover the expenses
associated with Grand Gulf No. 1 and Waterford
No. 3 and other increased costs will have a
material effect on the ability of the Company
to remain financially sound in the future, and
thus be able to provide the generating capacity
and other resources necessary to serve the
present and future energy requirements of its
customers.




Report of Management

—

The management of Louisian  Power & Light
Compary has prepared and is responsible for
the financial statements and related financial
information included in this annual report. The
financial statements are based on generally
accepted accounting principles consistently
applied. Financial information included else-
where in this report is consistent with the
financial statements,

To meet its responsibilities with /- spect to
financial information, management maintains
and enforces a system of internal accounting
controls which is designed to provide reason-
able assurance. on a cost effective basis. as to
the integrity, objectivity and reliability of the
financial records and as to the protection of
assets. This system includes communication
through written policies and procedures, and
an organization structure that provides for
appropriate division of responsibility and the
training of personnel. This system is also tested
by a comprehensive internal audit program.

The board of directors pursues its responsibility

for reported financial information through its
audit committee, composed of outside directors
The audit commitiee meets periodically with
management. the internal auditors. and the
independent public accountants to discuss
auditing, internal control and financial reporting
matters. The independent public accountarts
and the internal auditors have free access o
the audit committee at any ume.

['he independent public accountants pro-
vide an objective assessment of the degree to
which management meets its responsibility for
fairness of financial reporting. They regularly
evaluate the system of internal accounting con-
trols and perform such tests and other proce-
dures as they deem necessary to reach and
express an opinion on the fairness of the finan-
cial statements.,

Management believes that these policies and
procedures provide reasonable assurance that
its operations are carried out with a high stand-
ard of business conduct.

three years

Auditors’ Opinion

Louisiana Power & Light Company:

We have examined the balance sheets of
Louisiana Power & Light Company as of
December 31, 1983 and 1952 and the related
statements of income, retained earnings, and
changes in financial position for each of the
in the period ended December 31,
1983. Our examinations were made in accor-

dance with generally accepted auditing stand-
ards and, accordingly, included such tests of
the accounting records and such other auditing
procedures as we considered necessary in the
circumstances.

In our opinion, the above mentioned financial
statements present fairly the financial position
of the C at December 31, 1983 and
1982 and the results of its operations and the
changes in its financial position for each of the
three years in the period ended December 31,
1983, in conformity with generally accepted
accounting principles applied on a consistent

num:-eéa

New Orleans, Louisiana
February 20, 1984




BALANCE SHEETS

December 31, 1983 and 1982

“*

Assets

1953 1982
0 Thowsands)
UTILITY PLANT (Notes 4 and 7)
Electric . ! b o YL A60456  §1 85607
Construction work in pmgrvs\ : : 22242902 1. 745854
Nuclear fuel : by . ‘ : 4,764 4.8
Total iy o T AT } N2 912 RNRAN R
Less accumulated dcprm iation . .. ‘ s K5 A N . _ 522508 408 (82
Utility plant - net . . : g co A0 2667747
OTHER PROPERTY AND INVESTMENTS
Investment in associated company — at equity (Note 4y § 45 6073 48,700
Other . i VRIS _y , N ” o3 Sl A . 1L
TOIM o\ ciiaen o R has A ML S it __ 46,584 49,178
CURRENT ASSETS:
Cash and special deposits ... . e 4,57 15,068
Temporary investments — at cost, which appnmmales market (Note 1) .. ...... 7069 2,197
Notes receivable .. .. ... .. .V e AE A : . Lt L2 1214
Accounts receivable:
Customer and other tless allowance for doubtful customer
accounts of $135 thousand) M B D S B e LT 55,73 S
Associated companies : 6 R o Py S 197 189
Receivable from gas supplier (Note 11 ..o A srsusann  SIIRY 250,000
Deferred fuel costs . . P . W A T N A a8 A 457 19,077
Materials and supplies - at .weragc cnsl g IS mr h S B e el 11,355 12,503
RO 1+ o-i 5o s e 8 D R AT R RS 5 R ke aep il aens 4105 9456
PO o & i XS s a1 S s RPN . % 632,058
DEFERRED DEBITS:
Receivable from gas \uppluer (Note 11 . b ¥ uTE : 250,000
Other .. ... b Pl ey P : : a5 )
| Y ATk RS T L 3,580 253,129
FOTA $1ASANIT 83,602,112

See Notes to Financial Statements
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Capitalization and Liabilities
1951 1982
(e Thowsands |
CAPITALIZATION:
“ommon stock ., no par value, authorized ! 50 000 000 shares. wsued and uut
standing. 112,111,100 shares in 1983 and 89, 3,100 shares in 1982 (Note 2 S TINN00 O SEN 0
Retained cornings (Note b ; S IR
Total common shareholder's equity badki s 2 44 i 778,798 049 AN |
Preferred stock, without sinking lunduNocc ). : . : 145 882 145 882
Preferred stock, with sinking fund (Note 2 S . . 240951 168 104
Long-term debt iNote 1y ... ... S AR % 1 W M o A R RAE SR
T o B N R : e . 2AWOM 1912400
CURRENT LIABILITIES:
Notes payable (Note 51
Associated companies i, T p— ks e 100, 100
Banks e, W e N5 77 900 4000
Currently mmag lma-mmdch i L e iy J0.46) 52350
Accounts payable:
Mmcmdumm ponn i Ko . FY Tee : 48,782 22
B T S R ‘ . 56620 79 84
(‘mmnkp:ws e SEhTD =t L0 B = . 1.2 21,740
Tosesaoorued . ... .ococonveiivs 4o Bt ¢ A 4,088 205
Accumulated delernd income ummme B it el e e , 2216 4N
Interest acerued S b boiatl% e AR 24,774
Divuhndsdochnd ......... i e DA 8708
Gas contract settlement — h.muy to cmmmme 7 e ey SN RN HN2.505
Other B IS L0 U 500 Ak R RSN TITNY © pE
A e et 6 0 P b s s YA R b 47 » N _AbL6l6 1,175,490
DEFERRED CREDITS
Accumulated deferred income taxes (Note &1 Pl e edbenihs S8 115,845 109 574
Accumulated deferred investment tax credits (Note 6y . o g =B 136,506 123211
Gas contract settlement — Liability 1o cuwm‘m ... e . 5 & 475000 250 000
R e R PR - S -
PP - / . S %
RESERVES
Property ISURBNEE . . .o r . A 4540 450
Injuries and damages ... ... <o ur A A — 1 A0
L &6 b5 ey & B EEEVE S TR T R Tk AT _Sa A
COMMITMENTS AND CONTINGENCIES (Notes 4.7 and 11
WEIORR % 25 0 vs v o : s i 4 &\Ssalnl“ﬂ $)602.112

See Notes to Financial Statements.
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STATEMENTS OF INCOME

For the years ended December 11, 1981, 1952 and 1981

1983 1982 1981
I Thousands |
OPERATING REVENL 1S SELIATAY  SLI9SSKY 81117761
OPERATING FXPENSES
Operation
Fuel WY 6 w7710 156,786
Purchased power WS 144 VIsOM 135 380
Other 100,737 75,244 9] 582
Mamtenance 625 45 556 N NT)
Depreciation A N15 45,286 A6
Faves other than ncome taxes M4.75% 20 685 21216
Income tanes (Note o) 45 615 UL T
Total NN 102474 964626
OPERATING INCOMI 146 415 AN (L AR R
OTHER INCOMI
Allowance tor equity funds used during construction (Note 1F) 71,206 W 967 ARRD )
Nhiscellaneous imcome and deductions — net 6,508 T35 LX)
Income tases (Note &) 22 128y 1A
lotal : UL INALU. * | . N )
INTEREST CHARGES
Ierest on longrerm deby 121 6N 100174 LA RN
Oher interest — net (Note 11 21,765 20 880 14,10
Allowance for hborrowed funds used during construction (Note 1F) IS USASG  asn
Total USO8 14900 MAY

NET INCOME !_!,\lw unmn !-M

STATEMENTS OF RETAINED EARNINGS

For the years ended December 11, 1953, 1952 and 198)

RETAINED FARNINGS, January | $ BN S TS § AS2N
ADD - Net income INS6 11745 14408
Totel 192,527 IAS3 IN967N
DEDUCT
Dividends - cash
Preferred stock at prescribed rates (Note ) 0 AR L) 25 b
Common stock (per share: 1951 $1 021, 1982 81 141 and
1981, $1.07%) 107 786 L LARRT
Capital stock expenses, ete My b —
Total R0 S R AR 17 S [P\
RETAINED FARNINGS December M (Note 1) L 8 _toos 3 T60us

Sec Notes o Financial Statements.
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STATEMENTS OF CHANGI'S IN FINANCIAL POSITION

For the years ended December 31, 1983, 1982 aad (981

1983 1982 1981
FUNDS PROVIDED BY: (In Thousands)
Operations:
L T TR 8 TR e O e e i VA S e PSS e e $131546 § 117458 $124.406Y
T TN o KR L L A S L 45815 15 286 43619
Deferred income taxes and invesument tax credit adjustments—ner ... 16901 48,703 41,600
Allowance for funds used during construction iNote 1F) ... .. .. .. (Y8.981) (54,121) _(48,529)
Total funds provided by operations ... ........ ........ o 95,281 157,326 161,159
Orher:
Allowance for funds used during constructon (Note 1Fy .. ... crees YRGB 54,121 48,529
Gins conteact astilement (Note 1), .. ... . oven i intvenn o 3 - 1,432,535 —
Less funds on hand or due from gos supplier (Note 11) .. .. ... ... - (782,197) -~
Investment in associated company . .. ....... ..o ciiiiiene. s . "4 - -
Decrease in workingcapital® . ....... .....coiiiiiiiiiiiiines 20020 6,942 31,524
Tota! funds provided, excluding financing transactions ... ..... 22599 568,727 241212
Financing transactions:
e T TR AT R R I s SRR PP S .. 150000 50,00¢ 40,000
o T T e N e SN e T b e e ASANON §7,720 -
First morigage bonds . e i S s e e+ A e 1 e e+, A - 175,000
o T T L N I R e ety FER O O . - 25 975
T T S I S s QPR I C 134000 - 23,766
Total funds provided by financing transactions . ................ 609 000 97,745 239,741
g LT T R S S G DA RSN M99 § 666472 $480953
FUNDS APPLIED TO:
Utility plant additions:
Construction expenditures for utility plant . ..................... $548495 § 506,722  $320925
T T e PR R e e s S P Py L 385 M6 (11,43
Total gross additions (includes allowance for furds ased
R T e e S eI IR 548880 507268 309,582
Other:
Dividends declared on preferred stock . ................. coee. 44600 33.518 28,366
Dividends declared on commonstock . ....... ... ... ... ... .. 107,786 99,789 84,136
Investment in associated company .. ........ .o Rpe - 6,543 6,020
Gascontract setlement (Note B1) . ... ..o iiiiii i 598,651 - -
Less funds on hand or due from gas supplier (Note 117 . .......... (525.128) - -
T B S S R R e S 7.770 4,028 687
Total funds applied toother . .. .................. PRI * = 7. 143878 119,209
Financing transactions:
Retirement of first mortgage bonds . . .............. .. ... ... 50,000 50,000
Retirement of other long-term debt . . .. .. .. S M 2,350 2,267 2162
SHOTBIR DOCUTIRIES =Bt . ; .+ s ss v v sinaann b s ea s alenin e — 13,059 ~
Total funds applied to financing transactions . . .. ............. 52,350 15 326 52,162
T T e RS R RS o $834909 § 666472  $480953

* Working capital excludes short-term securities, gas contract settlement-liability to customers, current maturi-
ties of long-term debt and deferred taxes included in current liabilities. The 1983 net decrease in working capital
is primarily due to a decrease in cash and special deposits and an increase in interest accrued. The 1982 net
decrease in working capital is primarily due to an increase in accounts payable reduced by increases in accounts
receivable and deferred fuel costs, The 1981 net decrease in working capital is primarily due to a decrease in
deferred fuel costs and to an increase in accounts payable.

See Notes to Financial Statements.



Notes to Financial Statements

For the years ended December 31, 1983, 1982 and 1981

—

I. Summary of significant
accounting policies
A.  System of Accounts

The accounts of the Company are main-
tained in accordance with the system of accounts
prescribed by the Louisiana Public Service
Commission (LPSC) which substantially con-
forms to that of the Federal Energy Regulatory
Commission (FERC).

B. Revenues

The Company records revenues as billed to
its customers on a cycle billing basis. Revenue
is not accrued for energy delivered but not
billed at the end of the fiscal period. The rate
schedules of the Company include fuei adjust-
ment clauses under which fuel costs above or
below the levels allowed in the various rate
schedules are permitted to be billed or required
to be _redited to customers.

The Company defers on its books fuel costs
in excess of the base rates until these costs are
reflected in billings to customers pursuant to
the fuel adjustment clause.

C. Utility Plant and Depreciation

Utility plant is stated at original cost. The
cost of additions to utility plant includes con-
tracted work . direct labor and materials, alloca-
ble overheads, and an allowance for the
composite cost of funds used during construc-
tion (AFDC). The costs of units of property
retired are removed from utility plant and such
costs plus removal costs, less salvage, are charged
to accumulated depreciation. Maintenance and
repairs of property and the replacement of
items determined to be less than units of
property are charged to operating expenses.
Substantially all of the utility plant is subject to
the lien of the Company’s Mortgage.

Depreciation is computed on the straight-
line basis at rates based on the estimated
service lives of the various classes of property.
Depreciation provided on average depreciable
property amounted to approximately 3.3% in
1983 and 3.4% in 1982 and 1981,

D). Pension Plan

I'he Company’s pension plan is non-contribu-
tory and covers substantially all emplovees.
F'he Company’s policy is to fund pension costs
accrued.

E. Income Taxes

The Company joins its parent in filing a
consolidated Federal income tax return. Income
taxes are allocated to the Company in propor-
tion to its contribution to the consolidated
taxable income.

Deferred income taxes are provided for dif-
ferences between book and taxable income to
the extent permitted by the regulatory bodies
for ratemaking purposes. Investment tax cred-
its allocated to the Company are deferred and
amortized based on the average useful life of
the related property beginning with the vear
allowed in the consolidated tax return.

F. Allowance for Funds Used
During Construction

To the extent that the Company is not permit-
ted by its regulatory bodies to recover in cur-
rent rates the carrying costs of funds used for
construction, it capitalizes, as an appropriate
cost of utility plant, AFDC which is calculated
and recorded as provided by the regulatory
system of accounts. Under this utility industry
practice, construction work in progress (CWIP)
on the balance sheet is charged and the income
statement is credited for the approximate net
composite interest cost of borrowed funds and
ior a reasonable return on the equity funds
used for construction. This procedure is intended
to remove from the income statement the
effect of the cost of financing the construction
program and results in treating the AFDC
charges in the same manner as construction
labor and material costs. As non-cash items,
these credits to the income statement have no
effect on current cash earnings. After the prop-
erty is placed in service, the AFDC charged to
construction costs is recoverable from custom-
ers through depreciation provisions included in
rates charged for utility service. For the period
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May 27, 1981 through December 31, 1983, the
Compary used an accrual rate of 3% on its
investment in Waterford No. 3, a nuclear gen-
erating unit scheduled for operation in 1984,
up. to an investment of $1.260.000.000, and an
accrual rate of 9.40% on the remaining CWIP
and on investments in Waterford No. 3 in excess
of $1.260.000.000 in accordance with a rate
order from the LPSC. For the period January 1,
1981 through May 26, 1981, the Company used
an accrual rate of 5% on a portion of CWIP in
the amount of $736,180 000 in accordance with
a December 1979 LPSC rate order, and an
accrual raie of 8.31% on the balance of CWIP.

2. Preferred and common stock

The Company's policy is to continue to
capitalize AFDC on projects during periods of
interrupted construction when such interrup-
tion is temporary and the continuation can be
justified as being reasonable under the
circumstances.

G. Rczerves

The Company provides reserves for uninsured
property risks and for claims for injuries and
damages through charges to operating expenses
on an accrual basis. Accruals for these reserves
have been allowed for ratemaking purposes.

Preferred stock at December 31, 1983 and 1982 consisted of the following:

Cumulative, $1060 Par Value

Without sinking fund:

I R e P L Yt g e

SN Seres . .. iiv
4.44% Series . .. . ...
5.16% Senes

T R R R S S R R LR
T T e et e W AP TG PR S s
B 2 1o 51 o 2 s H N ol 4 e

D R o £l s wrhAi o A s e E
TN TR & i1 5w b8 ATy e 9 b

T T S S - R PR PR
A T R R U N

R R e N P

e L S R TS e g

Cumulative, $25 Pur Value
With sinking fund:

e o e o B T R
N T s T e T e R e e
e T T R S S P S
e T R SR A C O L
T e e S N el ACY (g

Shares
Authorized at Shares Outstanding Current
December 31, at December 31. Call Price
1983 1983 1982 Per Share
o 60,000 60,000 60,000  $104.25
b 70,000 70,000 70,000 104.21
ek 70,000 70.000 70,000 104.06
2% 75,600 75 000 75,000 104.18
o 80,000 80,000 80.000 103.00
e 80,000 80,000 80,000 102,92
L 70,000 70,000 70,000 106.58
v 100,000 100.000 100,000 105.74
. &S 100,000 100,000 100.000 105.20
o 100,000 100,000 100 000 107.42
Lo 300000 300000 300000 109.08
o 350,000 350,000 350,000 113.98
o 1455000 1455000  1.455.000
Lo 3045000 - -
L. 4,500,000 1455000 1,455,000
L. 2,400,000 2400000 2400000 % 2768
S 1,600,000 1,600,000 1,600,000 2828
oo 1,200,000 1,200,000 1,200,000 28.80
S 2,000,000 2,000,000 2,000,000 28.68
o 3,000,000 3,000,000 - 28.16
L. 10200000 10,200,000 7,200,000
. 1800000 - -
S 12000000 10,200,000 7,200,000

wm
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Without sinking fund: (In Thousands)

Stated at S100 ashare ... ........ .. .. ..civi i, - $145500  $145.500

o R S et e IO Ll aer 3%

Total preferred stock and premium, without sinking fund . . .. .. $145882  $145882
With sinking fund:

VIRBOD B0 SDH BB & s bovnh e i e b e h e b e $255.000  $180.000

FIRMORCE CIPOMBE ;.. o wonw s v wv s ss wh s vs o b s 0650 Boe b 53 114,049) (10.899)

Total preferred stock and issuance expense. with

BOONBTINNE .. . ons s RN R sl el - 9t $240951  $169.101
The 10.72%, 13.12%, 15.20%, 14.72% and 12.64% 1985, respectively, and ending in the vear in which

preferred stock issues are each subject o a sinking all of the shares of said issues have been redeemed.
fund pursuant to which the Company is obligated to 120,000, 80,000, 60,000, 100,000 and 150,000 shares.
redeem, out of funds legally available therefor, respectively. at a price of $25 per share plus
commencing on July 1. 1984, October |, 1984, accumulated and unpaid dividends.

November |, 1985, May 1, 1987 and February 1.

The increases in the number of sha,es of Common and Preferred Stock outstanding during the three vears

ended December 31, 1983 were as follows: Number of Shares
1983 1982 1981
Common Stock sharessold . .. ... .. ... . ... ..., 22725000 7.576.000 6,060,700
$25 Preferred Stock sharessold .. .......................... coe 3000000 0 2.000000 —
In September 1983 the Company sold 3,994 000 equal to, the payment of a $26.359 000 cash dividend
shares of its common stock, no par value, to its on its common stock.

parent company concurrently with, and for an amount

3. Long-term debt

Long-term debt at December 31, 1983 and 1982 consisted of the following: 1983 1982
First Mortgage Bonds: (0 Thoummniv)
T T e R e G TR s S A S a et S DAL ) S $ — % 50,000
4 R T L e IR S R SN N 18,000 18,000
D TSR JOBD . . . . .oy i e i S ae b es e sy 75,000 75,000
e L R R O R P R 20,000 20,000
o T TR T L S e R R S SR 50,000 50,000
FOTRYN Serios UR TIBF . . . o oo et csin s et on e s snesiseanassisesan s 45,000 45,000
SRR N T T L R S S R 20,000 20,000
B0 00 IO I B .. T oo 5 13 b 6on e bR & B ¥ e 6 e A e hh e 5 b o b e s ey s 75,000 75.000
16%% Seriesdue December 1. 1991 . .....c.oviiiniirmnnnimenrirenscnensses 100,000 100,000
FARL T T L e A e R N N 100,000 -
A% Ceriesdue 1999 . . . ... e i it a et 25,000 25,000
SH% Series due 1990 . . . .. o.v v ittt i e ettt s 25,000 35,000
I DS BT . . . o o in s i sk H N E e e T e e et v e s e 16,000 16,000
6% Series due September 1, 1997 . . . ... i i e 18,000 18,000
% Series due 1998 ., . .. ... vttt b trerre st aes s nnsss e 35.000 35,000
by T L A 25,000 25,000
BTN SEMISERIE TR 5 -5 5 b isviiie i 58 55 4 g e nm 6 iae 5w oo s 4 o 6 Sor oe ar s s 20.000 20,000
g, T T R A S B P 25,000 25,000
TR VETEOU D TRED .+ L ¢ n o5 55 bonnin w0 o 3005 66 8 5K 4w Kobso 5 5 0 4k ¥ 50 % F8 6w s s 5s 25,000 25,000
Th% Seriesdue November 1, 2002 . . . ... . iviivsvivrvsisiionnninens -y 25,000 25,000
S DD AINIE TRID = . o v 5isc 55075 665 008 500 o gy o & e om0 5 2 bt s e B s 45,000 45,000
BX% Series due 200 . . ... ... et ey 45000 45000
BN BCIIEE OUE B . . o i v svn v vd simns o s s ssnessssssscssnossessabmi 40,000 40,000
DO T BRSO v cvvs ok 1 as 9 e e b wkr b e b Ed e e by de e 60,000 60,000
a kT T e G R T 55,000 55.000
BAKN SEHOS AUE 20U . i . i iy inhoom v s on st areres o ss asessnss sessse 100,000 -
13 NSories dus Sepember L 003 . .. oicpiovsnsnsinmsssannt s b ey bess _ 50,000
TOMN Pt Morigage BOBAS : . . .« i ovvinuiinnninisiossnaninssvins s 1,147,000 947,000
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Other:

Principal amount of municipal revenue bond obligations. 114%-8% due serially
1984-2004, and other future obligations under operating agreements . . .......... 36804 M.154
Pollution control and industrial development revenue bond obligations, 6.40%-8%

TR T T RS T U e S e S SN PR S R R 5.4 16,300 16,40
LT TR R e R e e RS e P S R O 53104 55.454
Unamortized premium and discount on long-term debt—net ............ ... 16,1899 12,508)

Towl LongTerm Debt .. .........co0cuvan.
Less-- Amount due withinone year ...........

.......................... 1193915 999946
.......................... 20.462 52,380

Long-Term Debt excluding Amount Due Within One Year .................. $1.173453  $947 596

Sinking fund requirements on First Mortgage Bonds and maturities under long-term debt instruments in
effect at December 3i. 1983 for the years 1984 through 198K are as follows:

Sinking Fund*  Maturities**

{In Thousands)
...................... $ 8.79% $20 462
...................... 11,290 2549
................... 10,540 77.675
...................... 10,340 22774
...................... 10,340 52,832

* Sinking fund requirements may be satisfied by certification of property additions at a rate of 167% ot

such requirements.

** [t is anticipated that First Mortgage Bond maturities will be refinanced at maturity.

The Mortgage. which is presently more restrictive
than the Articles of Incorporation, contains pro-
visions restric. ‘ng the payment of dividends or other

4. Commitments and
contingencies

The Company’s construction program
contemplates expenditures of approximately
$539.200,000 in 1984, $150,500,000 in 198% and
$220.000.000 in 1986.

The Company has a 33% interest in System
Fuels. Inc. (SF1), a jointly-owned subsidiary of
the four principal operating subsidiaries of
Middle South Utilities, Inc. SFI operates on a
non-profit basis for the purpose of planning
and implementing programs for the procure-
ment of fuel supplies for all of the operating
companies: its costs are primarily recovered
through charges for fuel delivered.

The parent companies of SFI have agreed to
make loans to SFI to finance its fuel supply
business under a loan agreement dated January
3. 1984, which provides for SFI to borrow up to
$125,000 000 from its parent companies through
December 31, 1984. The Company's share of
the loan commitment is $55,000,000. Notes
under this agreement mature December 31,

distributions to common stockholders. At December
31, 1983, all retained earnings were free from such
restrictions.

2009. In addition, the Company had loaned SF1
$46.066.000 under previous loan agreements.
Notes mature in 2002 and 2008 under provi-
sions of the previous loan agreements.

In connection with certain of SFI's borrow-
ing arrangements, SFI's parent companies. includ-
ing the Company, have covenanted and agreed
severally in accordance with their respective
shares of ownership of SFI's common stock,
that they will take any and all action necessary
to keep SF11n a sound financial condition and
to place SF1 in a position to discharge, and to
cause SF1 to discharge its obligations under
these arrangements. At December 31, 1983,
the total loan commitment under these arrange-
ments amounted to $295,000.000 of which
$176.471 000 was outstanding at that date. Also,
SFI's parent companies. including the Company,
have made similar covenants and agreements
in connection with long-term leases by SFI of
oil storage and handling facilities and coal
hopper cars. At December 31, 1983, the aggre-
gaie discounted value of these lease arrange-
ments was $76,100.000.




SFI has entered into a contract with a joint
venture for a supply of coal from a mine being
developed in Wyoming, which is expected to
provide up to 185 million tons over a period of
twenty-six to forty-two years primarily for the
Independence Station. SFI's parent companies,
including the Company, each acting in accor-
dance with their share of the ownership of
SFI's common stock, joined in, ratified, con-
firmed and adopted the contract and obliga-
tions of SFI thereunder. Under the contract,
investment in the mine for leases, plant and
equipment 1s the responsibility of the joint
venture. In order to limit the joint venture’s
investment rights and, hence, the amount to be
paid to it as a component of the price of coal,
the contract provided that SFI invest any funds
for plant and equipment in excess of a speci-
fied amount. Arkansas Power & Light Com-
pany (AP&L), Mississippi Power & Light
Company (MP&L) and Arkansas Electric Coop-
erative Corporation, as co-owners in part of the
Independence Station, have agreed to make

the investmenss rather than SF1 and, accordingly,
have reimbursed SFI for investments previ-
ously made by it. Mine construction is nearing
completion with first contract deliveries made
in January, 1984.

SFI executed a contract for the purchase of
an estimated 100 million tons of coal with an
option to purchase an additional 50 million
tons of coal. By separate agreement. the Com-
pany guaranteed SFI's performance of the con-
tract and agreed to purchase the coal from SFI.
The coal is to be used at the Wilton Station,
the commercial operation of which is now
expected sometime in 1993, SFI has notified
the coal supplier of this delay and is reviewing
with the coal supplier possible alternatives to
eliminate or mitigate the effect of this delay on
increasirg the price of coal.

The Company, together with the other Mid-
dle South System operating companies. is obli-
gated under agreements (MSE Agreements)
with Middle South Energy. Inc. (MSE ) in accor-
dance with stated percentages specified therein
to make payments or subordinated advances
adequate to cover all of the operating expenses
and certain of the capital costs of MSE. The

Company’s stated percentage responsibility under
the MSE Agreements is 26.9%. Through 1983
$.1.3 billion had been expended by MSE on the
Grand Gulf Plant’s two units, the first unit of
which is scheduled for commercial operation
in the third quarter of 1984, The Company is
required under the MSE Agreements to make
its share of the $12.5 million per month advance
power purchase payments commencing Janu-
ary 2, 1984 and continuing until the earlier of
the date the first unit of the Grand Gulf Plant is
placed in commercial operation or December
31, 1984,

Effective November 1981 the System operat-
ing companies entered into a reallocation agree-
ment allocating the capacity and energy available
to MSE from Units Nos. 1 and 2 of Grand Gulf
as follows: The Company, 38.57% and 26.23%;
MP&L, 31.63% and 43.97%; and New Orleans
Public Service Inc. INOPSI, 29.80% and 29.80%,
respectively. This allocation was consistent with
a prior allocation of capacity and energy for
the Units made among the Company, MP&L
and NOPSI pursuant to a memorandum of
understanding executed by the System operat-
ing companies on July 21, 1980. Under the
reallocation agreement the Company, MP&L
and NOPSI, in proportion to such allocations,
have agreed to assume and hold AP&L harm-
less from all of the responsibilities and obliga-
tions of that company with respect to the MSE
Agreements and. in consideration thereof, AP&L
has relinquished its rights in the Grand Gulf
Plant.

On February 3. 1984, an Administrative Law
Judge for the Federal Energy Regulatory Com-
mission ruled on a unit power sales agreement
pursuant to which MSE had proposed to sell its
power from its Grand Gulf Plant to the Company,
MP&L and NOPSI. The ruling recommended
that the Company should be responsible for
14% of the capacity and power from MSE's
ownership of the first unit at the station, but
deferred any recommendation on the second
unit. The estimated cost of the first unit is $2.7
billion. The ruling now goes to the five mem-
ber commission for a decision.

On April 30, 1982, Middle South Services,
Inc. (IMSS) on benalf of the Company and the
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other Middle South System operating companics,
filed for approval with the FERC a new agree-
ment providing for the coordinated planning.
construction and operation of its generation
and transmission facilities. Rates under the
new agreement became effective on January |,
1983, subject to refund. Various parties have
intervened in these proceedings. Some parties
are contesting the method by which the agree-
ment equalizes capacity and energy among the
System operating companics and certain pro-
posals, if adopted. could cause matcrial changes
in the allocation of costs among the companies
Testimony was concluded in December 1983,
On February 2, 1984, MSS notified the presid-
ing ALJ. designated by the FERC to hear this
proceeding, that the Company and two other
MSU operating companies will support an alter-
nate cost allocation method designed to bring
about a form of equalization of production
costs among the operating companies and that
the remaining operating company will con-
tinue to support the original proposal. Subse-
quently, the Company and two other MSU
companies filed Statements of Separate Pos-
itions pursuant to the notice filed by MSS. In
addition the Company and the two other MSU
operating companies supporting the equaliza-
tion concept have filed a proposed Offer of
Settlement. The matter is still pending before
the ALJ.

In the interest of economic efficiency, the
Company and NOPSI are developing a plan to
consolidate the two companies and their opera-
tions into a new company to be called Louisi-
ana Power & Light Company. This consolidation
is planned to occur as soon as the necessary
regulatory and other approvals are received.
MSU, which currently owns all of the outstand-
ing common stock of the Company and NOPSI
would own all the common stock of the new
company.

The Federal income tax returns for the years
1971 through 1976 have been examined by the
Internal Revenue Service (IRS) and adjust-
ments have been proposed. Formal written

s have been filed and conferences have
been held with Appeals Officers of the IRS. All

issues, other than an issue involving the taxability
of customer deposits. have been settled with
the Appeals Officers. Such settlement is sub-
ject to review and final approval which is
expected to be received in 1984, Adequate
provisions have been recorded on the books.
Any final hability which may result from the
resolution of the customer deposits issue would
not have a material effect on net income
because mcome taxes on customer deposits
would be normalized.

5. Lines of credit and
related borrowings

At December 31, 1983 the Company had
$29.2 milhon in lines of credit with Louisiana
banks and participated with the other Middle
South System operating companies in $200
million of consolidated lines of credit with
banks outside the Middle South System area of
service. Compensating balances tapproximately
57 of the commitment amounts) or eguivalent
fees are required by certain of the lending
banks. Additionally, the Company participates
with certain other companies of the Middle
South System in a money pool arrangement
whereby those companies with available funds
make short-term loans to other companies in
the System having short-term borrowing require-
ments. The Company also has arrangements
with a commercial paper dealer for the sale of
commercial paper. The Company may borrow
from these sources subject only to its maxi-
mum authorized level of short-term borrowings.
The Company has received authorization from
the Securities and Exchange Commission under
the Public Utility Holding Act of 1935 10 have
outstanding at any one time short-term borrow-
ings aggregating not more than the lesser of
$200 million or 10% of the Company's capitali-
zation. At the end of 1983 and 1982 the aggre-
gate amounts of unused lines of credit with
Louisiana banks were $29.2 million and $25.9
million, respectively. The operating compa-
nies had available at the end of 1983 and 1982,
$122.1 million and $56 million. respectively.
under the consolidated lines of eredit.
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I'he short-term borrowings and the applicable interest rates (determined by dividing applicable
expense by the average amount borrowed) for the Company were as follows:

1983 1982* 1981
{In Thousands)

Maximum borrowing . . .. ... SIS II8  $145.793  $106,443
Yearend borrowing . .. ... . $I178000 % 44000 $ 5708
Average borrowing:

I NI & s i 356 5008 B e & 908 A S w95 8 N 8 106w $ 39699 $ 31,728 § 44463

COMMMBICINE PRIBE &« .o et cinsmsnrns ssnsssmonassinesnns o $ 592 $ 25180 8 27544

ASSOCIINEd COMPRIES . ... .....c.coivumninnnrsrrensnnnsenns. $ 25892 - -
Average interest rate during the period:

BT 5 50515 %6 036 5 £ v i e 3 .6 545 9% 008 556 5 8 % Bvce s 5 et b 9.9% 15.4% 17.6%

Commercial PAPEr ... .........0ooniiiiirinireiriininnnenns 9.5% 15.7% 17.6%

ASSOCIAted COMPANIES .. . . ....oovvnnininnniiennn s 9.4% ~ -
Average interest rate at end of period:

Bﬂnk l()ﬂ" ................................................. 11.0% 9.8% 14.1%

s ot bt e U PR P O A A ~ 14.1%

ASROCERIO QOMPIINIEE & i+ v v s ¢4 66 vs 5 5% 668 04 b0n 5sm vx 50 s 00 s rns 9.9% - -

* Computations exclude interest expense accrued on settlement agreement funds used by the Company
(see Note 11).

6. Income taxes
Income tax expense is composed of the following:

1983 1982 1981
(In Thousands)
Current:
B e e e T e g ey o e e e b o e m i $2725 $ 1463 811495
RS e e e e R A S 3010 6974 10,320
DI i P 0 tn Wit 7 513 e e W b fa s k' e 5,735 B4V 21815
Deferred — net:
R Y e O S 4,550 3967 6,020
e b RN s S e S I 12.663) 5,336 (8.715)
A S N e NN e L N S L T el 1,721 4,656 1,186
e S A R L P SORPT P 10 C- U L A 3.60% 15959 (1,509)
Investm :nt tax credit adjustments—net . ... ... ... 13293 32744 43,109
Recorded income tax expense . . ...................... .. ...... $22636 $57.140 $63415
CRURPA ST OPEIRIIIE & oo 5 o s v vecisvs s ons it snssostessssass s $45035 870069 $77.197
Credited to other inCome . . .. ...ttt (22999 (12929 (13,782)
Recorded income tax expense . .................... . 22636 57,140 63415
Income taxes applied against the debt component of AFDC .. ... .. . . 26019 14227 14089
Total INCOME AXES . . .. ...t ivi i et ensenss .. $4B.655 _mny !_77,504

Total income taxes differ from the amount computed by applying the statutory Federal income tax rate to
income before taxes. The reasons for the differences are as follows:
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1983 1982 1981
% of Pre-Tax % of Pre-Tax % of Pre-Tax
Amount Income Amount Income Amount Income
Computed at statutory rate . .. ............... $70924 46.0% $80315  46.0% 86427 46.0%
Increases (reductions) in tax resulting from:
Allowance for funds used during
G R W (45,500) (29.5) (24.896) (14.3) (22.323) (11.9)
Tax savings due to filing a consolidated return . ..~ (2000  (.1) (2431 (14 (43000 (2.3
State income taxes net of Federal income tax
IR v e sk ptine A TN A6 ik s S 65 1,895 1.2 4,652 2.7 5484 29
RN TG = - o, ' B ok e e (4483) (29) (5000 (3 _U8) (0
Recorded income tax expense . . .............. 22636 147 57,140 32.7 63415 337
Income taxes applied against debt component
U i g e (A A WP R I AR 26019 123 14,227 5.1 14,089 4.7
Total income taxes ................... ... 348655  270% $71367 318% $77.504 38.4%

Unused investment tax credits at December 31, 1983 amounted to $77.903,000. These credits may be applied
against Federal income tax liabilities in future years. If not used, they will expire in 1992 through 1998.

7. Leases

The Company accounts for leases on the
same basis as that used by its regulatory author-
ity in the ratemaking process which determines
the revenues utilized to recover the lease costs.

In 1980, the Company ente~~d into a sale and
leaseback of certain office buudings and related
real properties. A gain of $13,438,000 has been
deferred and is now being amortized over the
life of the lease. The lease is for a primary term
of 20 years and requires minimum annual rent-
als of approximately $2,996,000 through 1985
and $3,307,000 thereafter.

Rental expense amounted to approximately
$5.586,000, $5,748 000 and $4,839,000 in 1983,
1982, and 1981, respectively.

The Company has SEC authorization to
lease nuclear fuel up to $130,000,000. Lease
payments, based on nuclear fuel use, will be
treated as cost of fuel. The lease, unless sooner
terminated by one of the parties, will continue
through June 1, 2028. The unrecovered cost
base of the lease at December 31, 1983, 1982
and 1981 was $120,332,000, $108,479,000 and
$94 078,000, respectively.

Other lease commitments are not significant.

8. Transactions with affiliates

The Company buys electricity from and sells
electricity to the other operating subsidiaries
of MSU, its parent. under rate schedules filed
with the FERC. In addition, the Company
purchases fuel from SFI and receives technical
and advisory services from Middle South
Services, Inc.

Operating revenues include revenues from
sales to affiliates amounting to $25.310,000 in
1983, $30,832.000 in 1982 and $31 915,000 in
1981. Operating expenses include charges from
affiliates for fuel cost, purchased power and
technical and advisory services totalling
$339,314,000 in 1983, $407.903,000 in 1982
and $516,380,000 in 1951.

9. Pension plan

The companies of the Middle South System
have various pension plans covering substan-
tially all of their employees. These plans are
administered by a trustee who is responsible
for pension payments to retirees. Various invest-
ment managers have responsibility for manage-
ment of the plans’ assets. In addition, an
independent actuary performs the necessary
actuarial valuations for the individual company
plans.
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Effective January 1, 1982, the Company modi-
fied the method of amortizing prior service
costs by changing from a fixed amortization
period of thirty years to varying amortization
periods not to exceed thirty vears. The effect
of this change on 1982 pension expense was not
significant. Total pension expense of the Com-
pany for 1983, 1982 and 1981 was $6. 841 000,
$5.007.000 and $7.008.000, respectively.

Actuarial present value of
accumulated plan benefits:
Vested

Total

Net assets available for benefits .

The comparison of the actuarial present
values of accumulated plan benefits and plan
net assets for the Company’s defined benefit
plan is presented below This comparison was
determined in accordance with the provisions
of Statement of Financial Accounting Stand-
ards No. 36 which requires the use of certain
assumptions which are different from those
used by the Company’s actuary in determining
an appropriate level of funding for the Company.

January 1,
1983 1982
{In Thousands)

$43.236
3234
$46.470

—

75,659

$75.6°

The assumed rate of return used in determining the actuarial present value of accumulated plan benefits

was 9%,

10. Rate increase applications

As a result of the March 21, 1983 LPSC
order concerning the disposition of funds
received in connection with the settlement of a
dispute with a gas supplier (see Note 11 to
Financial Statements), the Company reduced
its $412 million of additional net annual reve-
nues sought in its January 1983 general rate
increase application to $309 million and with-
drew its emergency application of $160.8 million,
which amount was part of and included in the
$412 million general rate increase application.
On February 20, 1984, the LPSC rendered its
decision granting the Company an increase of
$68 982,000 in additional annual revenues.

In rendering its decision, the LPSC, after
adverting to certain delays in commercial oper-
ation dates for two nuclear units, the first unit
at MSE's Grand Gulf Plant and the Company's
Waterford No. 3, rejected any allowance in
rates which would reflect the in-service status
of these units, and stated that a new rate filing
should be made at an appropriate time for any
rate increase to be requested on the basis of the

commercial operation of these units. A major
portion of the Company’s proposed increase in
retail rates had been designed to cover the
revenue requirements associated with commer-
ctal operation of these units. The Company is
studying the LPSC decision and has not yet
determined whether or not it will appeal
therefrom.

The LPSC's order stated that if the Company
continues to believe that the commercial opera-
tion of these units will require a rate increase, a
new rate filing should be made at an appro-
priate time and that such a filing will be
considered in due course by the LPSC. Assum-
ing that the Company does not appeal from the
order, it intends to make all necessary filings
with the LPSC and to take all necessary legal
and other action in order to obtain the rate
relief necessary to enable it to meet its obliga-
tions resulting from the in-service status of
Grand Gulf No. 1 and Waterford No. 3, promptly
as these units go into commercial operation.




11. Settlement agreement with
gas supplier

A dispute between a gas supplier and the
Company arising from the gas supplier's
claime” inability to deliver full quantities of
fuel gas due the Company under several natural
gas contracts was settled by the execution of
a settlement agreement on June 4, 1982, The
settlement agreement provides for the payment
of $1.087 billion in cash (of which $587 million.
$250 million and $250 million were received by
the Company in June 1982, January 1983 and
January 1984, respectively) plus a guaranty of
savings of at least $585 million in certain gas
acquisition costs between 1982 and 1996. On
March 21, 1983, the LPSC amended its order
of January 17, 1983 (which required. among
other things, that the Company refund in two
installments the funds received in 1982 and
1983, pius interest earned on these funds) to

12. Quarterly results (Unaudited)

provide in general that the refunds be made as
follows: the $587 million received by the
Company on June 4, 19582, plus interest, or a
total of $637 million, shall be refunded in

1983 (8621 million had been refunded through
December 31, 1983), the $250 million received
in January 1983 shall be refunded in ten equal
installments beginning in 1984 and the $250
million received in January 1984 shall be re-
funded in ninc equal annual installments
beginning in 1985,

Pending the decision by the LPSC, in 1982
the Company had used approximately $329
million of the settlement funds to repay its
short-term borrowings incurred to finance its
construction program and for other corporate
purposes. As a result of the LPSC order, the
Company accrued in 19583 and 1982 interest
expense in the amounts of $11,101,000 and
$19.218.000, respectively, relating to the funds
used by the Company.

Unaudited operating results for the four quarters of 1983 ana 1982 follow:

)perating
Income

(
Revenues ncome Is
{In Thousands)

. $267,205 $33016  $23.623
252,322 30929 25,254
349138 9,177 47,373
276,078 33313 32.296

243,698 42.157 26517
271.469 40,023 26,860
369 K31 51,138 45611
310,585 39.794 1X.170

* For the month of December 1982 net income was decreased $9.913.000 for interest expense accrued on
the settlement agreement funds received from a gas supplier on June 4. 1952 and used by the Company

(see Note 11).

The business of the Company is subject to
seasonal fluctuations with the peak period
occurring during the summer months. Accord-
ingly, earnings information for any interim

period should not be considered as a basis for
estimating the results of operations for a
full year.




r_________—______——___
“
M

13. Effect of inflation on
operations (Unaudited)

The following supplementary information
about the effects of changing prices on the
Company is provided in accordance with the
requirements of Statement of Financial Account-
ing Standards No. 13, “Financial Reporting and
Changing Prices”. It should be viewed as an
estimate of the effects of changing prices,
rather than as a precise measure.

Constant dollar amounts represent historical
costs adjusted for the effects of general inflation.
The effects are determined by converting these
costs into dollars of equal purchasing power
using the Consumer Price Index for ali Urban
Consumers (CPI-U).

Current cost amounts reflect the changes in
specific prices of property, plant and equip-
ment from the year of acquisition to the present.
The current costs of property, plant and
equipment, which represent the estimated costs
of replacing existing plant assets, are deter-
mined by applying the Handy- Whitman Index
of Public Utility Construction Costs (HWI) to
the cost of the surviving plant by year of
acquisition. Land and certain other plant assets
which are not included in HWI were converted
using the CPI-U.

The difference between current cost amounts
and constant dollar amounts results from spe-
cific prices of property, plant and equipment
(as measured by the HWI) changing at a rate
different from the rate of general inflation (as
measured by the CPI-U).

The current year's depreciation expense on
the constant dollar and current cost amounts
of property, plant and equipment were deter-
mined by applying the reported depreciation
rate of the Company to the indexed amounts.

(5]
-—

The cost of fuel used in generation has not
been restated from historical cost in nominal
dollars. Regulation limits the recovery of fuel
costs through the operation of adjustment clauses
or adjustments in basic rate schedules to actual
COSIs.

As prescribed in Statement of Financiai
Accounting Standards No. 33, income taxes
were not adjusted.

The regulatory commissions to which the
Company is subject allow only the historical
cost of plant to be recovered in revenues as
depreciation. Therefore the excess of plant
stated in terms of constant dollars or current
cost over the historical cost of plant is not
presently recoverable in rates. This excess is
reflected as a reduction to net recoverable
cost. While the rate-making process gives no
recognition to the current cost of replacing
property, plant and equipment, the Company
believes. based on past experiences, that it will
be allowed to earn on the increased cost of its
net investment when replacement of facilities
actually occurs.,

To properly reflect the economics of rate
regulation in the Statement of Income from
Operations presented below, the reduction of
net property, plant and equipment to net recov-
erable cost is offset by the gain from the
decline in purchasing power of net amounts
owed. During a period of inflation, holders of
monetary assets suffer a loss of general purchas-
ing power while holders of monetary liabilities
experience a gain. The gain from the decline in
purchasing power of net amounts owed is
primarily attributable to the substantial amount
of debt which has been used to finance property.
plant and equipment. Since the depreciation
on this plant is limited to the recovery of
historical costs, the Company does not have
the opportunity to realize a holding gain on
debt and is limited to recovery only of the
embedded cost of debt capital.
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Statement of Income from Operations and Other Finar-ial Data
Adjusted for Effects of Changing Prices for the Year Ended December 31, 1983

(In Thousands)
As ler:hd in A for Adjusted tor

seneral Changes in
Financial Inflation Specific Prices
Statements (Constant Doilars) | Current Costs)
T R e R D R S e SR P S R TR $1.144.743 $1,144.743 S1.144,743
Operating expenses (excluding depreciatiom® ... 952,493 (952.49.3) (952,493
Depreciation ..........c.ooovviveiiinrainane. L oy (45 515) (106,163) (118, 458)
Total Operating expenses .. ... in s (998, 308) (1,058 636) 070951
Operating iteome .. . .....ovvvivnrririrerineaaas 146,435 86,087 73,792
ERNer inoome® .. ... ..cocassiirens e Ity Py 5% 100.770 100,770 100,770
Interest & other charges® ..................... vee s _AELSE%) (115,659) __L115.659)
Income from operations (excluding adjustment to net
SIS COBIP® , . . (i ey s i s $ 111,546 $ 71198 S 58903
Increase in specific prices (current costs) of property,
plant and equipment held during the year®** ... ... . $ 206,985
Adjustment to net recoverable cost . . ... ..o $ (36,2000 S 0ed
Effect of increase in general price level . ... .. TR __(IB183Y)
Excess (deficiency) in specific prices. after adjustment to
net recoverable cost, over increase in general
pricedevel ... ... ..ol iiiiaaiiia (23911
Gain from decline in purchasing power of net
BNOUIMB OWEE . . s s i sr by o3 81,594 K1,5%
B s AR e b e AR TP e Weh ¥V ik 3 480 058 #> §__ 4588 $_ 57683

* Assumed to be “average for the year” dollars and thus are not restated.
** Including the adjustment 1o net recoverable cost, income from operations on a constant dollar basis
would have been $34.992.000 for 1983,
ses A December 31, 1983, current cost of property, plant and equipment net of accumulated depreciation
was $5.215.691 000 while historical cost or net cost recoverable through depreciation was $.3.170.404.000.

Five-Year Compariscn of Selected Supplementary Financial Data
Adjusted for Effects of Changing Prices
({In Thousands of Average 1983 Dollars)

1983 1982 1981 1980 1979
OPERATING REVENUES .............. $1.144.743  S1.2M.043  $1.224049 81031974 $ 765,183
HISTORICAL COST INFORMATION
ADJIUSTED FOR GENERAL INFLATION
Income from operations (excluding
adjustment to net recoverable cost) ... % 7119 $ 61266 § KLIDA § 67500 % 29988
Net assets at year-end at net recoverable
T e A AR S e P U8 T6STIE 8 663216 8 652871 % 651412 S 62677

CURRENT COST INFORMATION
Income from operations (excluding
adjustment to nei recoverable cost) .. % OR90T S 47598 8 65376 % S5ET4 % 2NON)
Excess (deficiency) in specific prices after
adjustment o net recoverable cost, over

increase in general price level .. ... % (23911 % (50M) $ (HISHAT7) S LINTT0) S207.150
Net assets at year-end at net recoverable
R R P RN L T E T X $ 765711 % 663216 % 652871 % 651432 S 6A24677
GENERAL INFORMATION
Gain from decline in purchasing power of
net amountsowed .. . ... T8 BLA94 % 6TTI0 8 13699 8 IRI029 % 191944
Average consumer price index ... 298 .4 N9 | 1724 246 8 2174
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Record of progress 1973-1983
1983 1982 1981 1980
Estimated population served . - 1629 000 1600000 1,585,000 1.553,000
Electric customers — year end
N R 487,148 478 360 4649 I8 457,191
Commercial ........... AR a g Dae S3N2 52,001 50.574 a8 617
o e U 7.503 0618 6,655 6,846
I e 5 U ST a0 R8T W 15 Fby b0 3,562 3408 3,352 3,250
Total electric customers . .. ............. 552025 540,387 530,579 515,904
Electric operating revenues ($000)
Rosldential . ........ooivinvvvirosnnsins $ 15K %40 $ Je4005 $ 1555 $ 265080
Commercial S SRATEH B R R e b 186 822 182 981 164,653 123,656
BRI 5 s il M50 A a e W e wea 529,649 574 06) 525349 AS8177
R R - T 69,432 74,537 8o, 204 106,610
Total electric operating revenues .. ... $1,14474)  SLI9SSAY  $1117,%61  § 851,523
KWH sales (millions)
Residential . .. ......................... 6,274 6429 6 405 6,398
e ey 3,168 AR Y016 2876
T A e T e 11,491 12997 13,067 11,963
R e 1,305 1,85 1,664 2,708
Total sales RN 2% NN %S
Residential customer data
Average annual use - KWH . b 12.99% 13,545 13,291 14,177
Awerage annual revenue per KWH . 5.72¢ 5.66¢ 53¢ 4 14¢
Conmercial customer duta
Average annual use - KWH ... it R 59 K86 60 900 60,6649 60,129
Average annual revenue per KWH . 5.90¢ 5.85¢ 5.46¢ 4.30¢
Peak system demand (MW) ... | 4207 425 4,256 4078
System input (KWH in millions)
e n T N S S 12922 14,540 15471 16,440
Porchasod power . . ......oovcoveiviirviny ) 10,567 9,745 8470
Totdl systeminput .. .................. RAR ) 2517 B2 25,110
Fuel cost for generation ($000) ., ... ., ., $ 9.5 $ Wi $ 156,786 $ 296820
Generating capability (MW) . | 461K 4625 4625 4,625
Heat rate - BTU Per KWH generated . 10,793 10 500 10.68) 10,75
Operating income (000 o8 6 AN $ 1700 L B RN AR $ 6001
Net income "$000) B BR R $ 117454 $ 10 $ 100676
Gross electric plant (8000) ... ... ..., $3.685 148 L RNRTE T $2.6M 00 $2,119 246
Total assets ($00) 8,558 17 Sie02012 $2.10.200 2078 445
Capitalization %000
I ki had o he b n e B INEAR LR $ 047 590 SO0 XN § KK 9N9
stock, with sinking fund . . . .. i 140951 169,101 121,381 121,081
Preferrad stock, without sin iu fund . . .. 145 NK2 145 882 145 K82 145 A8
Common equity . . .. cenrenn LTINS - N 13 898 04,108
Total capital zation . - RAWM LIRIPR L U TR $1,000,361
Employees - year ond 2,75 27 14W .42




1979 1978 1977 1976 1975 1974 1973
1.508 000 1455000 1,345 000 1,304 000 1,250,000 1,225,000 1,187 000
435N 427938 W54 384213 366 242 356479 M6 088
46 848 R RR) )86 W.632 36,166 35014 JA8W
7162 7518 7651 6,586 5824 5424 5733
R v/ S .. 2.770 2,64 2,496 2428 213
_S07I0 MO0 M aR0s 400 W W
$ 180304 $ 146,326 $ 124500 $ W S NTAY $ K5I $  IRNM
K5.983 68 2N 55,398 42,505 .789 o2 M9
212853 141 803 114874 .28 64,386 65,204 53453
78,276 W 91N N7 117,782 72850 5) 41,085
$ 35747 § 456375 8§ IS5 $ 2m $ 264844 $ 7% $ 29,96
5,99 S.462 SAM 4597 4.6 4956 1951
2,72 2024 2,268 1,965 1 852 1.671 1.596
11,388 9,685 9,028 5068 6,600 6,13 S82)
147 4322 6921 6,35
LLaas nin 20952 21,581 197 1858 17w
13,758 14,06 13,680 12,028 12,028 11,249 11,594
1o 15K PR 204¢ 20 217 | 99
59,361 ) 498 §T.M02 SLS 51.940 48,447 47 986
3¢ Y 24 216e 215 2.8 PR
4081 Jas2 1515 ALY JAN) 1692 2.56)
184N 21,251 20204 21 .51 18931 RN 1) 17802
e SO0 — . — . — — J—
4289 MM 22,108 2618 20,085 19,498 1N Moty
S 19206 N7 S 2w $ 1821 $ MM S  ToMb $ W
a6 4000 407 4.9 4.6 1,560 Aax)
10625 10,185 10202 10.0% 10,198 10,5 10,19%
L BERAY Y $ N0 $ 6155 s Wosy S e $ Wi $ s
s 651 $ SV S A $ Wy $ AW L R L TR
$2.000 106 12082 1500 788 SLAm AW $1,17291 $1.077,798 $ 9w
$1 842 W5 §1 587,187 $1.298.78) $1,158.262 $1.081 242 L I AN § MIA27S
$ AN § TINAN $ Seh S $ SIS MM $ SI9088 § A6k N7 LR AL
145 88) 110 ™ 110 MM N7 .76 80,776 0,760
A LA _0)76) 728 LA AL A0
255,74} L6740 SLMOANT 8 0§ WS 8 TRV | AP
AN 2.6 PR Pl 1IN 2 PRl 20
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Emergency Preparedness for Waterford 3

St. Charles Parish Director of Emergency Pre Hanemann, LP& L Public Relations, seat
paredness John M. “lkey” Lucas, standing ond from right. Others, from left: ¢ \
reviews emergency planning procedures for Clement, Tim Vial, Barbara Barreca, and T}
LP&L's Waterford 3 with his staff and Jack Switzer

St. John the Baptist Civil Defense Director B { for Waterford m | : ited
P “Ben Mader left. observes perations i Van Giilmon { R () L
Civil Defense Headquarters in LaPl 1C¢ Prag
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