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UNION ELECTRIC COMPANY
1901 GRATIOT STREET
ST. Louis, MISSOURI

MAILING ADDRESS

ODONALD F SCHNELL P O BOX 149
VICE PRESIDENT MaY 5 ’ 1984 ST LOUIS, MISSOURI 831866

Mr. Harold R. Denton

Director of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Mr. Denton: ULNRC-812
DOCKET NUMBER 50-483

CALLAWAY PLANT, UNIT 1
FINANCIAL QUALIFICATION INFORMATION

Reference: NRC letter dated May 4, 1984, from B. J. Youngblood

The referenced letter requested an updatc of information
concerning the financial qualifications of Union Electric
Company. Transmitted herewith are responses to questions in the
referenced letter. This submittal supplies the updated financial
information from our original submittal in ULNRC-465 dated July
17, 1981.

Due to time constraints, we are providing three copies of
the requested responses and two copies of all supporting

material. This information is hereby incorporated into the
Callaway Application.

Very truly yours,

Donald F. Schnell
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STATE OF MISSOURI )

) S 8
CITY OF ST. LOUIS )

Donald F. Schnell, cof lawful age, being first duly sworn
upon oath says that he is Vice President-Nuclear and an officer of
Union Electric Company; that he has read the foregoing document and
knows the content thereof; that he has executed the same for and on
behalf of said company with full power and authority to do so; and
that the facts therein stated are true and correct to the best of his
knowledge, information and belief.

By ”
Donald F. Schnell

Vice President
Nuclear

SUBSCRIBED and sworn to before me this 5211 day of ]htjyr ’ 1985{

Aj;uldhuczgz /%#é%f
BARBARA J. PFAFF f

NOTARY PUBLIC, STATE OF MISSOUR!
MY COMMISSION EXPIRES APRIL 22, 1985

ST. LOUIS COUNTY



ccC:

Glenn L. Koester

Vice President
Operations

Kansas Gas & Electric
P.0. Box 208

Wichita, Kansas 67201

Donald T. McPhee

Vice President

Kansas City Power and Light Company
1330 Baltimore Avenue

Kansas City, Missouri 64141

Gerald Charnoff, Esq.
Shaw, Pittman, Potts & Trowbridge

1800 M. Street, N.W.
Washington, D.C. 20036

Nicholas A. Petrick
Executive Director

SNUPPS

5 Choke Cherry Road
Rockville, Maryland 20850

John H. Neisler
Callaway Resident Office

U.S. Nuclear Regulatory Commission
RR#1
Steedman, Missouri 65077

William Forney

Division of Projects and

Resident Programs, Chief, Section 1A
U.S. Nuclear Regulatory Commission
Region III

799 Roosevelt Road

Glen Ellyn, Illinois 60137

Bruce Little

Callaway Resident Office

U.S. Nuclear Regulatory Commission
RR#1

Steedman, Missouri 65077



Question l.a.

Response l.a.

sSNUPPS-C

Indicate the estimated annual cost by year to operate
each unit of the subject facility for the first five
full years of each unit's commercial operation. The
types of costs included in the estimates should be
indicated and include (but not necessarily be limited
to) operation and maintenance expense (with fuel costs
shown separately), depreciation, taxes and a reasonable
return on investment. (Enclosed is a form which should
be used for each unit for each year of the five year
period.) 1Indicate the projected plant capacity factor
(in percent) for each unit during each of the five
years. Provide separate estimates using 50 percent and
60 percent plant capacity factors.

Indicate the unit price ner kWh experienced by each
applicant on system-wi”_ sales of electric power to all
customers for the most recent l2-month period.

See Tables 1-1 through 1-15., Tables 1-1 through 1-5
provide the requested information for capacity factors
which reflect historical capacity factors of similar
nuclear units. Tables 1-6 through 1-10 and Tables 1-11
through 1-15 provide requested information for 50
percent and 60 percent capacity factors, respectively.

Transmission expense on Tables 1-1 through 1-15

represent annual right-of-way maintenance clearing,
tower painting, and insulator and line maintenance.

The unit price of system-wide sales of electrical power
to all customers for 12 months ending March 31, 1984
was (4.888¢) /kwWh.




SNUPPS-C

TABLE 1-1
ATTACHMENT FOR ITEM NO.

1.

a'

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING

UNIT: CALLAWAY PLANT,

FOR THE CALENDAR YEAR 1985

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 49.6%)

Other operating expenses . . . . . . . .
Maintenance expenses . . . « « +« « « o

Total nuclear power generation .
(includes Decommissioning expense)

Transmission expenses . . « « « « ¢ &« o &

Administrative and general expeases

Property and liability insurance . . . .
Other A.&G expenses . . . . . . . .
Total A.&G expenses . . . . .« .« .

TOTAL O&M EXPENSES . . . . . . .

Depreciation expense . . . « « « « « o « &

Taxes other than income taxes

propef ty taxes . . . . . . . . - - . - -
other . . . - - - . . . . B . . - . - .

Total taxes other than income taxes

Income taxes - Federal . . + « ¢ ¢ ¢ o & &
INCONEe Caxes ~ OLher . « v ¢ o o o ¢ o o o
Deferred income taxes - net . . . . . . .
Investment tax credit adjustments - net .

Return (rate of return: 11.98%) 5 5 o 5 @

TOTAL ANNUAL COST OF OPERATION

UNIT 1

.

(1) Includes non-cash portion of common equity return

deferred (1985-1988).

$

$

(10100)

23100

15400

31602

131

7085

4218

11303

43036

71129

442C0

8328
52528

(85646)

(5954)

(58000)

47,400

(1)
323,196

387,689

which is to be



SNUPPS-C
TABLE 1-2
ATTACHMENT FOR ITEM NO. 1l.a.
ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1986

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 56.2%) . s 3 (4890)

Other operating expenses . . . « « « + « & : : : > & X |
Maintenance expenses . . . « « « « « o o o o . . . 15600
Total nuclear power generation . . . . " 36975
(includes Decommissioning expense)
Transmission eXPenses . . . « « s « o & s o« s s o & 143
Administrative and general expenses
Property and liability insurance . . . « « « « « « . 7776
Other A.&GC eXPenNsSeS . . + + « o o ¢ s o o s o o & = 4454
Total A.&GC eXPeNSesS . . + o« + o+ o « o o o 5 = 12230
TOTAL O&M EXPENSES . ¢« ¢ ¢ ¢ o o ¢ ¢ o o o 49348
Depreciation expense . . .« « « « o o & o s o o s o o 80613

Taxes other than income taxes

Property taxes . . . « ¢« o« o o o o o o o o o o o & 44200
other - . - . . . - - - - . . . - - - - - . - - - . IS

Total taxes other than income taxes . . . 59728
Income taxes - Federal . . .+ + ¢ o o o o s o o s s o (87703)
Income taxes - OLHer & + o o v & & & & 3 o % & & & o o (6097)
Deferred income taxes - net . . . « ¢ +« ¢ o « & o o 2800
Investment tax credit adjustments - net . . . . . . . 45600 r
Return (rate of return: 11.98%) . . . . « « « « + « & 307946( )

TOTAL ANNUAL COST OF OPERATION . . . . . . $_ 452,235

(1) Includes non-cash portion of common equity return which is to be
deferred (1985-1988).



SNUPPS-C

TABLE 1-3
ATTACHMENT FOR ITEM NO. 1l.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1987

(thousands of dollars)

gpe:ation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 708) . « » o o § 52629
Other operating expenses . . « « + « « =« &+ & o« o o+ = 21100
Maintenance eXpPenses . . « « « « s o + o o+ + o + o = 14100
Total nuclear power generation . . . . . 90771
(includes Decommissioning expense)
Transmission eXpenses . . « « ¢ « o o o o s o s+ o o = 153
Administrative and general expenses
Property and liability insurance . . . . « « « « + & 8148
other A.&G expenses - . - - . . - - - - Ll - - - - . 4729
Total A'&G expenses . . . - - - - - - . - . AN 12877
TOTAL O&M EXPENSES - - . . . - - . - - . - . 103801
Fepreciation expense . . . « « « « o &+ o« &« & o & o & = 100435
Taxes other than income taxes
Property taxes . . . + « o« o o o s & o & s s e o 44200
other . - . - . - - - . . . - - - - - - - - - . . . 23460
Total taxes other than income taxes . . . _ 67600
Income tdxes - Federal . . . . . . - . . . . . - . . . 23843
Income taxes - Other . . . . . . . . . . . - . . . . . 1657
Deferred income taxes = net . . .+ « + & o e s s e e (23400)
Investment tax credit adjustments - net . . « + « o & (6000)
(1)
Raturn (rate of return: 11.98%) . . « + « « &« « & + & 300446

TOTAL ANNUAL COST OF OPERATION . . . . . . $_ 568,382

(1) Includes non-cash portion of common equity return which is to be
deferred (1985-1988).



SNUPPS-C
TABLE 1-4
ATTACHMENT FOR ITEM NO. l.a.
ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1988

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 59.9%) . . . . . § 43739
Other operating expenses . . . + « + ¢ ¢ ¢ o o « o« & 23500
Maintenance eXpPenses . . + « « + « & s o o s s o o o 15600
Total nuclear power generation . . . . . . 85791
(includes Decommissioning expense)
Transmission expenses . . . + « ¢ ¢ o ¢ o« « o s s o & 166
administrative and general expenses
Property and liability insurance . . . . . . + . + « _ 8556
Other A.6G expenses . . . « ¢ « & & s o s s o o o o 5020
Total A.&C eXPenNsSes . . « « « « o« ¢ o & s o » 13576
TMAL O&M EXPENSES . . . . - . - . . . . . - 99533
Depreciation exXpensSe . . . « « + s+ o o ¢ o o« & o s s o 102161
Taxes other than income taxes
PEDDBEEY BAREE & s o 5 & & 5 s 8. 6 & w & B ® & B 6 44200
other . . - . . . . . - - - . - . . - . . - . . . . 42112
Total taxes other than income taxes . . . 76372
Income taxes - Federal . .« . « ¢ « +« o o ¢ o o o o & 106403
IRCOMEG CAXES =~ OLNBLE + = ¢ o o o o ¢ ¢ o o 5 5 o o » & 7397
Deferred income taxes - net . . . . ¢ ¢« « ¢ & o o & 55000
Investment tax credit adjustments - net ., . . . . . . (600011
(1)
Return (rate of return: 11.98%) . . . . « ¢« ¢ ¢« ¢ o & 281853

TOTAL ANNUAL COST OF OPERATION . . . . . . $ 722,719

(1} Includes non-cash portion of common equity return which is to be
deferred (1985-1983).




SNUPPS-C
TABLE 1-5
ATTACHMENT FOR ITEM NO. l.a.
ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1989

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 61.4%) . . . . . § 54974
Other operating expenses . . . « « « « o s s & & o = 47
Maintenance expenses . . .« « « « & &« s o o + + o+ . s 16500
Total nuclear power generation . . . . . . 98971
(includes Decommissioning expense)
Transmission @Xpenses . . . « + o« o & o s & = o o & 178
Administrative and general expenses
Property and liability insurance . . . . « « « «+ « & 8984
Other A.&G @XPENSES . . « « s & & & o s s & s s o 5330
Total A.4GC eXpenses . . « « « « s s o s & o+ 14314
TOTAL O&M EXPENSES . + « ¢ o« ¢ o o o o s o o 113463
Depreciation expense . . « « « « ¢ ¢ ¢ o o o o o o o o 102161
Taxes other than income taxes
Property taxXes . « o« ¢ « ¢ o o & & s o o o s o s o 44200
other - - - . - . - . . . . . - - . . . . . . - - . I
Total taxes other than income taxes ., . . 86320
Income taxes iy Federal % b B O ¥ B @ S . . 182980
Income taxes «~ Other . . « ¢« « + ¢ ¢ s & & & o o s o 12720
Deferred income taxes - net . . . .+ « « + & o s e . e 55800
Investment tax credit adjustments - net . . . . « . . (6000)
Return (rate of return: 11.98%) . . . ¢« « « « ¢« « o« & 261440

TOTAL ANNUAL COST OF OPERATION . . . . . . $_ 808,884




SNUPPS-C

TABLE 1-6
ATTACHMENT FOR ITEM NO. l.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1985

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense lant factor . $ §9701)

Other Operatingpexpenégs > 48 ® & 8 . o -

Maintenance exXpenses . . .« + « o+ o+ + + + o+ 15400
Total nuclear power generation . . . 32001
(includes Decommissioning expense)

Transmission eXpenses . . « « « o+« + & o &+ o = 131

Administrative and general expenses

Property and liability insurance
Other A.&G expenses . . « « + =«
Total A.&G expenses . . .

TOTAL O&M EXPENSES . . .

Depreciation expense . . . « « «

Taxes other than income taxes

Prope:ty taxes . . . - - - . - - . . - . - -
othet . . - . . . - - - . . - - - - . . - -
Total taxes other than income taxes

Income taxes - Federal . . . . .« . (85752)

Income taxes - other . . . . . . . . (5961)

Deferred income taxes - net ., . . . . (58078)

Investment tax credit adjustments - net . o 47400

5y
Return (rate of return: 11.98%) . . . . « « « « « + 323137

TOTAL ANNUAL COST OF OPERATION . . . . . . $_ 388,436

(1) Includes non-cash portion of common equity return which is to be
deferred (1985-1988).




SNUPPS~C

TABLE 1-7
ATTACHMENT FOR ITEM NO. l.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1986

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 50%) . 10831

Other operating expenses . . . « + + « « « :

Maintenance eXpPenses . . . + « + &+ « + &+ + & 15600
Total nuclear power generation . . 31034
(includes Decommissioning expense)

Transmission expenses . . . « « + & « ¢ o o« o 143

Administrative and general expenses

Property and liability insurance 7776
Other A.&4GC expenses . . . . .« .

4
Total A.&G expenses . . . 12230

TOTAL O&M EXPENSES . . . 43407

Depreciation expense . . . . . . : 71727

Taxes other than income taxes

Prop‘tty t.xes . . . . - . . . . . . . . . . .

oth‘r . . . . . - - . . . . - . - - - . . - .
Total taxes other than income taxes 59724

Income taxes - Federal . . . . . " o ® (86137)

Income taxes - Otth’ I (59sal

Deferred income taxes - net ., . . . . . 3962

Tnvestment tax credit adjustments - net 45600
(1)

Return (rate of return: 11.98%) . . . . . . i » 308808

TOTAL ANNUAL COST OF OPERATION . .« $ 441,107

(1) Includes non-cash portion of common equity return which is to be
deferred (1985-1988).




SNUPPS-C
"ABLE 1-8
ATTACHMEN™ FOR ITEM NO. l.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1987

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor .
Other operating expenses . . . . . . ° »
Maintenance expenses . . . . © s e b v ®
Total nuclear powet gcneration . &
(includes Decommissioning expense)

Transmission expenses . . « « « + + o« o & +

Administrative and general expenses

Property and liability insurance
Other A.&C expenses . . + « + =«
Total A.&G expenses . . .

TOTAL O&M EXPENSES . . .

Depreciation expense ., . . . . .

Taxes other than income taxes

Property taxes . . . ¢ « « &+ o & o s &« o o 44200
oth.t . . . . . . . . . . . . . . . . . . . 23'00
Total taxes other than income taxes ‘ T 61600

Income taxes - Federal . . . . . 28560

Income taxes - other . . . .+ .« . " . 1985

Deferred income taxes - net . (19735)

Investment tax credit adjustments - net ., - (6000)
(1)

Return (rate of return: 11.98%) . . . . . . s 304304

TOTAL ANNUAL COST OF OPERATION « + $_534,002

(1) Includes non-cash portion of common equity return which is to be
deferred (1985-1988).




SNUPPS-C
TABLE 1-9
ATTACHMENT FOR ITEM NO. l.a.
ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1988

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 50%) .

Other operating expenses . . . « « + « &+ &

Maintenance expenses . . .+ « « « s o o & o
Total nuclear power generation . .
(includes Decommissioning expense)

Transmission expenses . . . . « « ¢ « & &+ & &

Administrative and general expenses

Property and liability insurance
Other A.&GC expenses . . . . . .

5020
Total A.&G expenses . . . 13576
TOTAL O&M EXPENSES . 90141

Denreciation expense . . . . . 103466

Taxes other than income taxes

Property taxes . . . « ¢« o« ¢ o o o o o o o 44200
oth.r . . . . . - . . . . . - . . . . .
Total taxes other

tﬁaé income taxes 76372

Income taxes - Federal . . . . . . 108795

Income taxes - other . . « « « + & & o & ¢ & 7563

Deferred income taxes - net . . . « .+ . . " 56922

Investment tax credit adjustments - net : (6000)
(1)
Return (rate of return: 11.988%) . . . + « « ¢« ¢ « « & 285,316

TOTAL ANNUAL COST OF OPERATION . . . . . . $__ 722,575

(1) Includes non-cash portion of common equity return which is to be
deferred (1985-1988).




SNUPPS-C

TABLE 1-10
ATTACHMENT FOR (TEM NO. 1l.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING \
UNIT: CALLAWAY PLANT, UNIT 1 |
FOR THE CALENDAR YEAR 1989 |

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor S08%) . . . . « § 43853
Other operating expenses . . .« « « « o+ & o o o o « & 24700
NRintenance EXPENSES . . « « s ¢ s 5 o » & 5 5 » = » 16500
Total nuclear power generation . . . . . . 5

(includes Decommissioning expense)
Transmission eXPensSes . . + + « o« o o s s & o o o o 178

Administrative and general expenses

Property and liability insurance . . . . . . . . . . 8984
OERRE A.00 GEPDENBES . + ¢ o & & v v s e e b s s s b 5330
Total A.&GC exXpPensSes . . « « « o+ o« o o« s & & & 14314

TmAL O&M EXPENSES . . - . . - . - . . . . . 102342

DEPreciation Sxpens® . . « « o o o« o o o » ¢ & & o & o 103466

Taxes other than income taxes

PEOperty CaxXe8 . . . ¢« s o ¢ o ¢ s ¢ o 5 o o & » & o 44200
Other . . . - . - . - . . - - - - - - . - - - - - - ‘2120
Total taxes other than income taxes ., , . 86320

Income taxes y Federal . - . . . . . . . . . . . . . . 185770

Income taXeS o Other - . . . . . . . - . . . . . . . . 12915

Deferred income taxes = Nt . .+ ¢ « o o s o o s s o 58120

Investment tax credit adjustments - net ., . . . . . . (6000)

Rgtuen (zate of return: 11.988) . &+ + & 5 & o » o % = 264459

TOTAL ANNUAL COST OF OPERATION ¢« ¢« + o+ $__807,392




SNUPPS-C

TABLE 1-11
ATTACHMENT FOR ITEM NO. l.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING

UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1985

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 60%) .
Other operating expenses . . . « « « ¢« + « &
Maintenance expenses . . . .« « ¢ o s + + o
Total nuclear power generation . .
(includes Decommissioning expense)

Transmission expenses . . « « « « o o ¢ o o =

Administrative and general expenses

Property and liability insurance . . . « « « « ¢« « & 7085
Other A.&G eXPENSE@S . « « « o o o s o o o s & & o » 4218
Total A.&G expenses - - - - . - - . - - . . - 11303

TOTAL O&M EXPENSES - - - - - . . - - - - . L 53083
Depreciation expense . . . . « ¢ ¢ ¢ o o s o « s o s 86067

Taxes other than income taxes

PLOperty CaxXes . o ¢« « ¢ o o o » o o o o o o & o & 44200
Other . - o - - - . - - - - . - - . . - - - - - . - 8328
Total taxas other than income taxes . . .
Income taxes - Fedefal . . B . . . .- s . B - B . . . . 18829‘)
InCOme taxes - Othet . B . . . . - . . . . . . . . . . . (6138)
Deferred income taxes = Nt . + ¢« « ¢ & o o o o o o o (59964)
Investment tax credit adjustments - net . . . . . . . 47400
(1)
Return (rate of return: 11.98%) T 321639

TOTAL ANNUAL COST OF OPERATION . . . . . . $_ 406,321

(1) Includes non-cash portion of common equity return which is to be
deferred (1985-1988).




SNUPPS-C

TABLE 1-12
ATTACHMENT FOR ITEM NO. l.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1986

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 60%)

M 51224)
Other operating expenses . . . « « « &+ & o o« & &+ & &
Maintenance exXpenses . . « « « + + o s s o + s o+ s s 15600
Total nuclear power generation . . . . . . 40641
(includes Decommissioning expense)
Transmission expenses . . « + « « o + o & o + &+ + o 143
Administrative and general expenses
Property and liability insurance . . . +« + « « « « & 7776
Other A.&G eXPensSes . . + « « + s « o s o s & & s 4454
Total A.&GC eXpenses . . + « « s « & o« & s o = 12230
TOTAL O&M EXPENSES .+ « + « ¢ o o o o o o o 53014
Depreciation expense . . « « « « + &« + & & & + s = s 86067
Taxes other than income taxes
Property taxes . . « « « « o &« o & & + s & & s s . 44200
othet . . - - Ll - . - - . - . . . . . . - - - . - . E‘m
Total taxes other than income taxes . . . 59728
IﬂCOme t&XQB e FQdefal . . . . . . . . . . . . . - . . 88670
Income taxes = other . . . + « « & o « & o & o s s o 6164
Deferred income taxes = net . . .+ « « « &+ o s 4 e 2083
Investment tax credit adjustments - net . . . .+ + « 45600
(1)
Return (rate of return: 11.98%) . . . « « « « + & & & 305825

TOTAL ANNUAL COST OF OPERATION . . . . . . $_ 457,483

(1) 1Includes non-cash portion of common equity return which is to be
deferred (1985-1988).



SNUPPS-C

TABLE 1-13
ATTACHMENT FOR ITEM NO. l.a.

UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1987

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 60%) .
Other operating expenses . . « « « « + « &« =
Maintenance exXpenses . . . + « « + & « o o
Total nuclear power generation . .
(includes Decommissioning expense)

- - . .

Transmission expenses . . . + « & « « & o « o« &

Administrative and general expenses

Property and liability insurance . . . . . . .
Other A.&GC expenses . . « « + « + s s s s =+ =
Total A.8GC expenses . . + « & « s o & &

TMAL O‘M EXPENSES - . . . . . . . . .

Depreciation expense . . . . + ¢« ¢« 4 ¢ ¢« .+ . .

Taxes other than income taxes

Property t‘x's . - . - - - - - - . - - - - . .
other . - . . . . - - - . - . . . - . . - . -
Total taxes other than income taxes

Income taxes - Pederal . . ¢« « ¢« ¢« ¢ o o o o &
Income taxes - Other . . « ¢ ¢ o o o o o & o« o &
D.fctr.d inCONQ CGKCB - net . . . . . . . . . .
Investment tax credit adjustments - net ., . . .

Return (rate of return: 11.98%) . . . . . . . .

TOTAL ANNUAL COST OF OPERATION . . .

deferred (1985-1988).

(1) Includes non-cash portion of common equity return

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING

$ 43493
21100
14100
81635

8148
4729
12877

94665

86067

44200
67600
26205

1822

(21565)
‘6000%
299811

$ 548,605

which is to be



SNUPPS-C
TABLE 1-14
ATTACHMENT FOR ITEM NO. l.a.
ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1988

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 60%) ., + + + + § 43864
Other operating expenses . . . « « « « o« o & s & & & 23500
Maintenance eXpenses . . « « + + o + « o & + + = o+ » 15600
Total nuclear power generation . . . . . . 85916
(includes Decommissioning expense)
Transmission expenses . . . « « « « & + o o » o o o o __ 166
Administrative and general expenses
Property and liability insurance . . . . + + « « + & 8556
Other A.&C €XPENSES . . « + o « s o s o s s s s o & 5020
Total A.4C @XPENSES . .« « + + ¢ o o o o o o 13576
TOTAL O&M EXPENSES . ¢« ¢« ¢ o ¢ ¢ o o o o o o 99658
Depreciation expense . . . .« ¢« ¢ s ¢ & o« & o« o o o o 101948
Taxes other than income taxes
p:ope:ty taxas . - . . . . . . Ll . . . - - - - . . . 44200
other . - . . . . . . . . . . - . - . . . - - . . - 32I72
Total taxes other than income taxes . . . 76372
IHCOmQ taxes g Fedetal . . . s e . . . . . . . . B . - 106370
IHCOMQ taxes - Othﬂr . . . e . . . . . . . . . . . . L 7395
Deferred income taxes - net . . . « « « « & + +« o« « 54975
Investment tax credit aujustments - net . . . . . . . (6000)
(1)
Return (rate of return: 11.98%) . . . . « « « « &« + & 281254

TOTAL ANNUAL COST OF OPERATION . . . . . . $_ 721,972

(1) 1Includes non-cash portion of common equity return which is to be
deferred (1985-1988).



SNUPPS-C

TABLE 1-15
ATTACHMENT FOR ITEM NO. l.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING

UNIT: CALLAWAY PLANT, UNIT 1
FOR THE CALENDAR YEAR 1989

(thousands of dollars)

Operation and maintenance expenses

Nuclear power generation

Nuclear fuel expense (plant factor 60%) .
Other operating expenses . . « +« « « o« « « &
Maintenance expenses . . . « + « « ¢ o s &
Total nuclear power generation . .
(includes Decommissioning expense)

. - . -

Transmission expenses . . . « +« &+ &« o « « & o

Administrative and general expenses

Property and liability insurance . . . . . . .
Other A.&GC eXpPenses . . .« « « « o + s + o &«
Total A.&G expenses . . .« .+ « « + « « =

TOTAL O&M EXPENSES . . « + « + « « « .

Depreciation expense . . . « « ¢« ¢« &+ o &+ s &+ &

Taxes other than income taxes

ptoper ty taxes . . . . . . . . .- . . . - . .
othet . . - . . - . . .

Total taxes other

- . - - - - -

than income taxes

INCONRE Canes =~ PoAdeLSl . « o o & 5 s s % ¢ & % »

Income taxes - Othe[ . . . . . . . . - . . . . B

Deferred income taxes = net . . « « ¢« + o + &
Investment tax credit adjustments - net . . . .
Return (rate of return: 11.,98%) . . « ¢« « « « &

TOTAL ANNUAL COST OF OPERATION . . .

. . - -

$

53591

16500

97588

178

8984

5330

14314

112080

101948

44200

42120

86320

183326

12745

56089

(6000)

260817

807,325




Question 2.

Question 3.

Response:

Reference:

SNUPPS-C

Indicate the estimated costs of permanently shutting
down each unit of the facility (decommissioning costs),
stating what is included in such costs, the assumptions
made in estimating the costs, the type of shutdown
contemplated, and the intended source of funds to cover
these costs.

Provide an estimate of the annual cost to maintain each
unit of the shutdown facility in a safe condition.
Indicate what is included in the estimate, assumptions
made in estimating costs, and the intended source of
funds to cover these costs.

The following responds to both questions 2 and 3. The

referenced document is provided as an enclsoure to this
response,

Decommissioning Study for the Callaway Nuclear Plant"
by Stone & Webster Engineering Corporation & TLG
Engineering, Inc.

Basically, there exists today five different
decommissioning alternatives. These are as follows:

1) Mothballing (permanent)

2) Entombment (permanent)

3) decon (immediate dismantlement)

4) SAFSTOR (mothballing/delayed dismantlement)
5) ENTOMB (entombment/delayed dismantlement)

The referenced study did not analyze the first two
alternatives as these were considered impractical. The
third alternative involves immediate dismantlement of
the facility-therefore, the question of annual cost of
maintaining the unit is not applicable., This question
only applies to the analysis given to the last two
alternatives - SAFSTOR & ENTOMB

The annual cost to maintain the shutdown facility in a
safe condition is given in Table 5.5 - "Cost Estimate
for ENTOMB" and in Table 5.6 - "Cost Estimate for
SAFSTOR." All costs are given in August, 1983 dollars,
The total annual maintenance cost for ENTOMB is

$82,000.

The total annual maintenance cost for SAFSTOR is

$463,000. (please note that there is an arithmetic
error in the Table 5.6 printed for the report-this will
be corrected in a future revision).

Both ENTOMB & SAFSTOR assume a dormancy period of 30
years,

2-1



SNUPPS-C

Table 5.5 & 5.6 list the itemized costs which are
included in the total annual maintenance cost.

Table 5.9 lists the "Estimated Annual Manpower

Utilization and Activities" for surveillance,
maintenance and security.

Table 5.10 lists the "Estimated Annual Manpower
Utilization and Activities" for the ongoing
environmental monitoring program.

Table 5.11 lists "Security Program Options and

Activities" for both the SAFSTOR and ENTOMB
alternatives.

Figure 5-2 depicts a "Postulated Staff Organization for
the Continving Care Period."

Figure 5-3 depicts the "Security/Administrative
Notification and Reporting Process."

Section 5.6 of the report teat gives further
discussions on annual surveillance and inspection
costs,

It should be mentioned that the report recommends that
the DECON (immediate dismantlement) alternative be
adopted in our "decommissioning plan." The DECON
alternative is estimated to be the most economic and
probably will be adopted by Union Electric. Therefore,
these annual costs for maintenance will probably not be
incurred in decommissioning the Callaway Plant,

The estimated cost of permanently shutting down the
Callaway unit (decommissioning cost) is $128,064,000.
This is the estimated cost of the Immediate Dismantling
or DECON method, and includes the cost of engineering
and planning, site preparation, decommissioning
onarations (includin? the removal, transportation and
disposal of radiocactive materials), and site
restoration. (See Schedule 1, attached.) The Coumpany
proposes to collect the costs of decommissioning from
electric customers as a part of the electric rates
using the net negative salvage value approach. The
annual provision for the depreciation of
decommissioning costs will be computed by subtracting
the accumulated depreciation of decommissioning
expressed in current year's dollars and then dividing
this result by the remaining life of the Callaway
Plant. The assumptions made in this cost estimate are
found in the Decommissioning Study, attached hereto.

2-2
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IAEBLE 5-5

COST ESTINATE FOR ENTONB

(Thousands of Dcllars)

ENTOMBING COST ESTIMATE:

e
. .

v

7.

ACTIVITY DECON REMOVE PACK SHIP BURY TOTAL

Remove Fuel and Source Material

. Process Liquid Waste

Review Plant Crawings

. Detailed Rad Survey

.1 Estimate By-Product Inventory
.2 Computer Time
. Total

Prepare and Submit Possession
Only License
Prepare End Procduct Description

8.1 Detailed By-Product Inventory
8.2 Computer Time

8.

9.

10.
11.
12.
13.
14.
15.

16.
17.
18.

19.

20.
2l.
22.

23.
24.

25.
26.

. Decon Floers and Walls
. Perform Rad Survey

27
28

Total

Define Major Work Seguence
Safety Analysis Of Operations
Safety Analysis of End Product
Prepare and Submit Plan to NRC
Receive Possession Only License
Prepare Activity Specificatiens
Prepare Integrated Activity
Sequence
Procure Vacuum Drying Equipment
Prepare Detailsd Procedures
Drain/De-Energize Non-Contaminated
Systems

Drain and Dry Reactor Vessel System
Drain/De-Energize Contaminated

Systems

Decon/Secure/Remove Contaminated
Systems 966
Prepare Support Equipment For

Storage

Construct Entombmen: Barrier
Enclose Steam Generators and
Pressurizer

Pressurizer Openings
Install Pressure Equalization Lines

302

262

a
137 412 2430 32381
78
a

60
10
70

60
19

90
10
100

60
120
31
31
a
360

30

6
150

a
297 129 1005 2659

32
60

56

10
11
171
a

NOTE: 'a' indicates that costs are included in the utility staff costs.

1 of 2




jan]

TABLE 5-5 (Cont)

ACTIVITY
29. Secure Building Access
30. Prepare and Submit Final Report

DECON REMOVE PACK SHIP BURY TOTAL

a
33

SUBTOTAL ENTOMBMENT: 966 S64 434 541 3435 7428
Doc Staff Cost: 4553
Utility Staff Cost: S073
TOTAL STAFF COST 13656
UNDISTRIBUTED COSTS:
1. Health Physics Supglies 165
2. Decontamination Equipment 154
3. Pipe Cutting and Rigging Equipment 165
4. Insurance 166
S. Plant Energy Budget 1750
6. Dispose Of Solid Waste 986
TOTAL UNDISTRIBUTED COSTS: 3386
TOTAL ENTOMBMENT COST: 966 564 434 541 3435 24470
TOTAL COST +25% CONTINGENCY: 966 564 434 541 3435 30588
ANNUAL MAINTEMANCE COST
1. Quarterly Inspection 8
2. Semi-Annual Environmental Survey 15
3. Prepare Reports 5
4. Health Physics Supplies 4
5. Insurance 21
6. Maintenance 29
FOTAL ANNUAL MAINTENANCE. 82
MAINTENANCE COST DURING 30 YEARS
DORMANCY : 2450
2 of 2




COST ESTIHATE FOR SAFSTOR
(Thousands of Dollavs)

ACTIVITY DECON REMOVE PACK SHIP BURY TOTAL
Remove Fuel and Source Material a
. Process Liquid Waste 302 137 412 2438 3281
. Review Plant Drawings 78
. Detailed Rad Survey a

5.1 Estimate By-Product Inventory 60
5.2 Computer Time 10
$. Total 70

6. Prepare and Submit Possession
Only License 60
7. Prepare End Preduct Description 19

8.1 Detailed By-Product Inventory 90
8.2 Computer Time 10
8. Total

$. Define Major Work Seguence 30
10. Safety Analysis Of Operations 90
11, Safety Analysis of End Product 3l
12. Prepare and Submit Plan to NRC 31
13, Receive Possession Only License a
14. Prepare Activity Specifications
1S. Prepare Integrated Activity

Sequence
16, Procure Vacuum Drying Equipment 6
17. Prepare Detailed Procedures 36
18. Drain/De-Energize Non-Contaminated

Systems a
19. Drain and Dry Reactor Vessel System a
20, Drain/De-Energize Centaminated

Systems a
21. Decon/Secure/Remove Contaminated

Systems a
22, Prepare Support Equipment For

Storage 32
23. Construct Entombment Barrier N/A
24. Enclose Steam Generators and

Pressurizer N/A
25, Seal Steam Generators and

Pressurizer Openings N/A
26. Install Pressure Equalization Lines 11
27. Decon Floors and Walls 171
28. Perform Rad Survey a
29. Secure Building Access a
30. Prepare and Submit Final Report 33
SUBTOTAL MOTHBALLING: 0 302 137 412 2430 4079

NOTE: 'a' indicates that costs are included in the utility staff costs.
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TABLE 5-6 (Cont)

Doc Staff Cost: 0
Utilicy Staff Cost: 7106
TOTAL STAFF COST

UNDISTRIBUTED COSTS:
1. Health Physics Supplies

2. Decontamination Equipment

3. Pipe Cutting and Rigging Equipment
4. Insurance
5
6.
T

. Plant Energy Budget
Dispose Of Sclid Waste
OTAL UNDISTRIBUTED COSTS:

TOTAL MOTHBALLING COST:

TOTAL COST +25% CONTINGENCY:

DECON REMOVE PACK SHIP BURY TOTAL

7106

55
154
0

94
583
986
1872

0 302 137 412 2430 13057

0 302 137 412 2430 16321

ANNUAL MAINTENANCE COST

l
|
|
||
I |
i
I
|
]

1. Quarterly Inspection
2. Semi-Annual Environmental Survey 13
3. Prepare Reports 5
4. Health Physics Supplies 6
5. Insurance 188
6. Maintenance 41
7. Site Security 149
8. Plant Energy Sudget 54
TOTAL ANNUAL MAINTENANCE: el
Y63
“"W.:V‘ZCE COST DURING 30 YEARS
DORMANCY : 14010
1339¢0
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UNION ELECTRIC COMPANY
SUMMARY OF DECOMMISSTONTING COSTS
(In Thousands)

Alternative & Period Months

DECON (Immediate Dismantling)
Period 1: Preparations
Period 2: Decom Activities
Period 3: Structure Dismantling
Total

ENTOM8 (Entombment/Delayed Dismantling)
Period 1: Preparations
Period 2: Entombment
Period 3: Close
Subtotal
Dormancy
Delayed Dismantling
otal (Entombment, Dormancy, Dismantling)

SAFSTOR (Mothballing/Delayed Dismantling)
Mothball
Dormancy
Delayed Dismantling
Total (Mothball, Dormancy, Dismantling)

*A11 costs are in 1983 dollars and include 25% contingency.

SCHEDULE 1
PAGE 1 OF 1

Estimated Cost*

$ 16 696
71 621
39 747

$ 12 364
16 194
2 030

82/yr.
108 849

$ 16 321
467/yr.
111 171




Question 4.

Response:

SNUPPS-C

Have future decommissioning costs for any nuclear
and/or non-nuclear facility owned by the applicant been
collected through rates during the useful life of the
facility? 1If so, cite specific examples and describe
the methodology used for inclusion in rates. Provide
the citation and relevant excerpts from any regulatory
decisions allowing such decommissioning cost recovery.

Removal (decommissioning) costs of all the Company's
in-service facilities have been collected through rates
during the useful lives of the facilities. Estimates
of such costs are incorporated into the development of
the Company's property and plant depreciation rates
and, accordingly, such costs are collected by the
inclusion of depreciation expense in rates.

Depreciation rates, which are approved by the state and
federal utility regulatory commissions, consist of
three elements - capital recovery, salvage and removal
costs. The collection of these three elements are not
separately identified in the Company's books of account
but are recorded i.. a combined depreciation reserve
account. A record by account is maintained of actual
original plant retired each year and the associated
salvage dollars and removal costs. A salvage factor
and a removal factor is calculated each year by
relating retirements to the salvage and removal costs
incurred. This provides a basis for comparison of
collection rates to rates incurred and for revision if
needed.

Periodically, a depreciation study is performed and
each element of the depreciation rate is analyzed. If
changes are warranted, the Company requests regulatory
approval of revised rates. The most recent revision in
depreciation rates was approved in 1983. A copy of an
excerpt from the State of Missouri order Case No. ER-
83-163 plus pages 335 and 336 of the Company's annual
report to the Federal Energy Regulatory Commission on
Form 1 are attached.



BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

CASE NO. ER-83-163

In the matter of Union Electric Company
of St. Louis, Missouri, for authority to
file tariffs increasing rates for electric
service provided to customers in the
Missouri service area of the Coampany.

APPEARANCES:

Paul A. Asathen, Attorney, and James J. Cook, Attorney,

Post Office Box 149, St. Louis, Missouri 63166, for Unicn
Electric Conpany.

Robert M. Lee, Associate General Cdunsel, Laclede Cas
Company, 72C Olive Street, St. Louls, Missouri 63:01, for
Laclede Gas Company.

Michael Madseen, Attorney at lLaw, 211 East Capitcl, Post
Office Box 235, Jefferson City, Missourl 65102,

and

Paul M. Murphy, Attorncy at Law, Three First Natioral
Plaza, Chicago, Illinois 60602, for Dundee Cezent Company.

Robert C. Johnaon, Attorney at Law, 720 Olive Street,
24th Floor, St. Louis, Missouri 63101, for ACF Industr
Inc.; Anheuser-Busch, Inc.; Ford Motor Company; Genera
Motors Corporation; Mallinckrodt, Inc.; McDonnell Doug
Corporation; Monsanto Company; Nooter Corporaticn; Pea Ri
Iron Ore Company; PPG Industries, Inc.; and St. Joe Minera
Corporation.

Robert C. MeNicholas, Associate City Counselor, 314 City
Hall, St. Louis, Missouri 63103, for the City of St. Louls,
Missouri, and James J. Wilson, City Counselor.

Richard V. French, Assistant Public Counsel, Office of the
Public Counsal, 1014 Northeast Drive, Jefferson City,
Missouri 65101, for the Office of the Public Counsel and the
public.

Willian C. Farrelson, Deputy General Counsel,

Martin C. Jo.n‘eider and tc¢ward J. Cadieux, Assiastints
General Crunnel, i‘issouri Pudlic Service Comzission, Post
drfice Bay 260, Jefferson City, Missouri 65102, for the Staff
of the Miszcurl Putliec Service Commission.,
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ORCERZD: 2. That for the purposa of izolemen

or
’
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agreezent entered in*o in this proceeding, the revised tariffs filed by the Union
Electric Tozpany of St. Louls, Missouri, on Dezezbher 3, 1982, i{n Case No. ER-83-163
be, and the sane are, hereby disapproved, and the Company 1s authorized to file in
lieu thereof, for approval by this Commission, tariffs designed to comply with the
stipulation and agreezent as set forth herein.

ORDERED: 3. That the tariffs to be filed with the Commission for
Commissiocn approval pursuant to this Report and Order may be effective for service
rendered on and after July 10, 1983.

ORDERED: 4., That Union Electric Company shall implement and book new

depreclation rates as of August 1, 1983, as specified in paragraph 4 of the

stipulation and agreement.

ORDERED: S. That Union Electiric Company shall cease to impose its late
payment charge on any custoser depcsits as soon as possible, but in no event later
than Septe=ber 10, 1§83.

ORDERED: 6. That Unicn Electric Company shall revise its dbooking of
ezmployee benefits %o distribute thez azcng its accounts consistent with its
districutisn of payrall during the same annual accounting period, upcn the effective
date of this Repert and Crder.

ORDERED: 7. That pursuant to paragraph 7 of the stipulation and
agreenent, Staff shall perform a true-up audit of the Company's projlected fuel éosts,
which shall be presented to ths Commission in a true-up hearing to be hald April 23,
1984, at 10:00 AM in the Comziasicn's hearing room in Jer!erson.C1ty, Missouri.

ORDZRED: 8. That the lcad managezent techniques standird as founi in
Section 111(d) of the Public Utility Regulatory Policies Act of 1978, P.L. 35-617,
16 U.S.C., Sectlon 2501 et seq., be, and it is heredy, adopted and the CToxmpany

shall perform a study regarding the implementation of the PURPA load cmaragezent

standard to be presented tc the Commission.




Name o' Resporagent This Report 1y Dete of Report Year of Aepon
; s 1) KJAn Origna! (Mo, De, Y1)
Union Electric Company (2) [JA Resubmuron Dec. 31, 19.83
DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)
C. Factors Used n Estimating Depreciation Charges
Line Account Depreciabie Estumated Net Appled Mortality Average
No. No. Plant Gase Avg Service Saivage Depr. Ratels) Curve Remaimng
{In thousands) Lite (Parcent) (Percent) Type Uts
‘s’ b/ fel) {d] le) f) - (9]
2| 3i1 $ 21 332
13| 312 22 482
141 314 16 609
18| 315 8 791
16 | 216 865
17 70 079 (1) 2.08
181 311 126 547 35 (.03) 2.89 18
19 | 312 809 245 32 (.06) 3.19 22
20| 314 262 465 35 .06 2.80 21
21| 315 78 072 35 .09 2.77 19
22| 316 14 930 29 .21 3.24 19
23 1 291 259 (2)
24 1 361 338 (2)
25 | 331 10 096 91 - 1.10 59
26| 332 54 608 85 (,01) 1.19 55
27 | 333 26 188 96 - 1.04 63
28| 3314 6 330 90 (.02) 1.13 62
29| 335 1 606 74 .07 1.28 47
0| 33 152 22 - 4,55 1
A . 98 980
32| 3l 800 25 - 4.00 18
3| 342 1 088 25 - 4.00 18
23 B TAA 27 623 25 » 4.00 18
I B T 2 635 25 - 4.00 19
36| 348 95 25 - 4.00 18
37 32 241
8 352 8 149 79 (.06) 1.33 59
¥ | 353 165 628 50 - 2.00 35
40 | 334 61 296 50 .14 1.86 32
41 | 333 36 442 43 (.67) 2.79 30
42 | 33 75 L84 60 .22 1.45 &2
43| 357 229 80 - 1.25 44
44 | 358 1 196 35 .57 2.29 1
45 | 359 154 50 - 2.00 1
48 351 578
47 | 361 1 632 61 .16 1.48 18
48 | 362 94 166 L4 (.11) 2.39 27
49 | 164 15¢ 767 34 (3.74) 6.68 23
50 [ 365 197 220 36 (.42) 3.19 24
51 | 366 40 624 8L (.54) 1.73 62
S2 | 367 113 887 45 .49 1.73 34
53| 3e8 130 8¢&7 &0 A 2.08 25
54 | 369-1 41 458 36 (5.47) 8.25 25
55 | 36%.2 36 974 45 (.38) 2.60 34
56| 370 47 %13 36 .03 215 22
57| 3n 692 46 (.02) 2.20 30
58| 373 33 393 23 1.57 5.91 15
59 891 613
50 | 39 34 685 41 «15 2.29 25
311 391 10 216 28 .29 3.29 21
62 | 197 18 334 11 1.09 8.00 .
63 | 393 1 332 32 .28 2.75 18
FERC FORM NO. | (REVISED 12-81) Page 335

—

-
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SNUPPS-C

If the facility if jointly-owned provide copies of the

joint participation agreement setting forth the
procedures by which the applicants will share operating

expenses and decommissioning costs.

Question 5.

Callaway Plant Unit 1 is solely owned and operated by

Response:
Union Electric Company.



Question 6.

Response:

SNUPPS-C

Provide copies of the prospectus for the company's most

recent security issue and copies of the most recent SEC
Form 10-K and 10-Q. Provide copies of the preliminary
prospectus for zny pending security issue.

Copies of the following are attached:

a) The prospectus for our most recent security issue

b) SEC Form 10-K for 1983.

c) SEC Form 10-Q for the quarter ended September 30,
1983.

Twenty-five copies of the Union Electric Company,
1983 Annual Report to Stockholders were submitted
per 10CFR50.71(b) by ULNRC-806 dated April 19,
1984.




PROSPECTUS

6,000,000 Shares

Union Electric Company

Common Stock
($5 Par Value)

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY TH!
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION
PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSH

¢ UNDFRWRITING |

Merrill Lynch Capital Markets
Goldman, Sachs & Co.
Prudential-Bache

Securities

Shearson/American Express Inc.

I'he date of this Prospectus is November 15. 1983
F




IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR
FFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN TH} MARKET PRICE OF THI}
COMMON STOCK AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THI
OPEN MARKET. SUCH TRANSACTIONS MAY BE EFFE( TED ON THE NEW YORK STOCK
EXCHANGE. IN THE OVER-TE-COUNTER MARKET, OR OTHERWISE. SUCH STABILIZ
ING. IF COMMENCED, MAY BE DISCONTINUED AT ANY TIMI

INCORPORATION OF CERTAIN DOCUMENTS BY
REFERENCE AND AVAILABLE INFORMATION

N.W.. Washingtor

New
D.C. 20549 at prescribed rates ch mater
k Stock Exct inge () Broad Street rk, N.Y

The Company hereby undertakes to provide without charge to each person to whom a copy of this
Prospectus has been delivered on the written or oral request of any such person, a copy of any or all of
the documents referred to above which have been or may be incorporated in this Prospectus by reference,
other than exhibits to such documents. Requests for such copies should be directed to Mr. James C.

I'hompson, Secretary, Union Electric Company, P.O. Box 149, St. Louis, Missouri 63166, or telephone

(314) 621-3222
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No dealer. salesman, or any other person has
been authorized to give any information or 1o
make any representations other than those con
tained in this Prospectus in connection with the
offer contained in this Prospectus and, if given or
made. such information or representations musi
not be relied upon as having been authorized by
the Company or by any of the Underwriters This
Prospectus does not constitute an offer to sell the
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ASSETS

Property and plant:
orlginal cost of plant In service:
Electric
Other

Less accumulated depreclation

Construction work In progress:
Callaway nuclear plant
Nuclear fuol
Settlement of uranfum iltigation
Other
Total property and plant, net

Investment s

Deferred charges:
Callavay unit 2 construction sbandonment
Unamor tized bond defeasance cost
Unamortlzed debt expense
Other
Total deferred charges

Current assets:
Cash
Deposits for payment of interest, and other
deoposits
Accounts recelvables - trade (less allowance
for doubtful accounts of §2,271 and §1,622,
at respective dates)
Unbllled revenue
Other accounts and notes recelvable
Materials and supplles, at average cost -
Fuel
Construction and malntenance
Prepayments and other assets
Total current assets

Total Assets

UNION CTRIC COMPANY ARIES
] ET
TED
{Thousands of Dollars)

CAPITAL AND LIABILITIES

September 30, December jI,
%) 1982
Capltallzation:
Common stock, $5 par value, authorlzed
$3,195,102 $3,075 484 150,000,000 shares, outstanding
112 110,844 87,266,296 and B4, 413,679 shares,
3,308, m at respective dates (excluding
42,990 shares at par value In
1,04k, 950 984,656 treasury)
Other pald-In capltal
Retalned earnings
2,763,137 7,700,602 Total common shareholders' equity
Preferred stock not subject to
2,221,440 1,809,397 mandatory redemption
183,195 169,553 Preferred stock subject to
(98,819) (89,407) mandatory re.. aption
28 llb.% Long-term debt
’ . » » Total C”.t."l“l“
5,694 5, 9 Accumulated deferred taxes on Income
Accumulated deferred Investment tax credits
82,580 82,826
4,320 4,470
L.879 4,860 Current llabllitles:
"R; 2.3 Current maturity of long-term debt
» " Accounts payable
Wages payable
Callaway unit 2 cancellation charges
11,003 4,555 Bank loans
Commerclal pape:
5,277 32,655 Income taxes accrued
Other taxes accrued
Interest accrued
134,190 85,629 Dividends declared
67,846 5k, 0k2 Other current llabllitles
5,645 6,622 Total current llabliitles
84,107 99,006
37,252 37,188
hlgh
. »
Total Capltai and Lisbilities

September 30, December 31,
1983 1982

§ 436,331 § 422,068
a.m ski 222
1
356,355 281,355
182,962 182,988
z,lg;,gz z,ooo,t&
388,490 328,580
149,659 122,217
9,727 2,223
91,405 117,199
22,173 20,010
Lu, 170 45,969
40,000 42,100
44,300 25,000
62,256 27,919
59,981 14,287
39,852 46,621
l,z.ggg 10,328

7 obeyg



UNION ELECTRIC COMPANY AND ”Sg.ﬂllil

(Thousands of Dollars)

Three Months Ended Nine Months Ended Twelve Months Ended
Operating revenues (¥):
Electric $453,656 $363,087 $996,309 $866,717 $1,263,647  $1,103,698
Gas 10,948 B, 794 73,647 61,949 101,910 84,056
Steam 1,233 1,200 8,098 9,801 1,521 13,980
2

il P R—— wh v et " TR T

Operating expenses:

Operations

Fuel and purchased power s, 112 102,320 327,561 293,329 406,859 381,584
Otner 54,973 47,662 187,050 165,871 251,935 222,811
Malntenance 24,603 23,635 75,061 72,977 102,306 94,926
Depreclation 23,586 21,885 68,044 64, bES 90,246 85,256
I ncome taxes ‘7:‘.:75 57,321 121,836 .J.:.“ l)‘.z" loo.u:

Other taxes (%) " 02 | | 22 120 41
Tota) operating expenses 368, 759 _M #ﬁ _7*:73 |.|ﬁ."§ Y, 008,459
Opera:ing Income T 99,88 T BE.BED 197,28k  TTEE, 082 T2, 85% V9B S

Other Income:
Allowance for equity funds used during

constructlion 35,497 25.2'0 9:."3 “.:‘3: |2:.:°l: 83,964
Ml laneous, net i,682 | 1,581
= Total other Income —B:g !;:l" _W‘:ﬁ 6 130,89 l!.g!
I ncome before Interest and other |tems _Tm m m m —m _li'.m
interest and other items:
Interest on debt 54,610 52,087 159,419 150,282 209,691 196,048
Allowance for borrowed funds used durlng
construction (30,213) (27,230) (85,464) (78,492) (1v1,207)  (108,796)
Preferred dividends of subslidlaries ﬂ‘ 288
Total Interest and other ltems N . ’ —ﬂ-.m B .
Net (ncome LLASS LU % /5 TEN] V6399 267,822 196,578
Preferred dividend requlrements of Company 12,502 10,32} 3,261 29,66 4 0lk
Bereiogs o5 " TER i TOLEE gt puw v i
Earnings per share of common stock
(besed on average shares outstending) Ll L0 L2326 3 108 i 288 3. 206
Dividends per share of common stock L $..0.4) 2. 1.2 - ) | bl T —
Average number of common shares outstanding
(In thousands) 86,216 16,226 82.221 22,228 8.2 2382

(*) Includes llcense and franchise taxes of $23,976,000 and $19,188,000, respectively, for the three-month perlods; $54,531,000 and $46,%8,000, respectively, for the
nine-month perlods, and $68,574,000 and $59,762,000, respect!vely, for the twelve-month perlods ended Septeaber 30, 1983 and 1982,

§ abed
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NIO IC_COMPANY AND SUBSIDIARIES
ONSOLIDAT ATEMENT OF CHA N _FINANCIAL POSITION
UNAUDITED

(Thousands of Dollars)

SOURCE OF FUNDS:
From operations -
Net income
Provision for depreciation
Provision for deferred taxes on income (net)
Provision for deferred investment tax credits (net)
Allowance for all funds used during construction

From financing and other sources =
Dividend reinvestment and stock purchase plans
Issue of mortgage bonds
Issue of preferred stock
Issue of long-term unsecured debt
Settlement of uranium litigation
Nuclear fuel lease
Net decrease in working capital (excluding short-term
loans and current maturity of long-term debt)
Additional short-term bank loans and commercial paper

Total funds provided

APPLICATICN OF FUNDS:
Gross plant expenditures
Nuclear fuel
Allowance for all funds used during construction
Union Electric dividends on preferred stock and
common stock
Maturity of mortgage bonds
Reduced short-term bank loans and commercial paper
Restructured long-term unsecured debt
Net change in other funds
Total funds applied

DECREASES (INCREASES) IN WORKING CAPITAL:
Cash and deposits
Receivables, net
Fuel
Other materials and supplies
Accounts and wages payable
Cancellation charges
Taxes accrued
Interest and dividends accrued or declared
Other

Nine Months Ended

gcgtember }O!
1983 1982

$226,347
68,044
59,910
27,442

(182,577)

:

41,238
100,000
75,000
40,000
9,412
13,650

25,570
17,200

EZf:OEO

$506,833
13,642
(182,577)

139,767
1,197

ko,000

i

$ 20,930
(61,388)
14,899
(64)
(23,631)
(1,799)
80,031
(5,428)

2,020

FRRCICV

$163,991
64,468
53,767
14,168
45,431)
0,963

26,856
130,500
75,000
275,000
9,946
22,972

19,519

Frirmi

$469, 109
23,007
(145,431)

119,660
36,074
32,950

175,000

I

§ 19,912
(34,288)
(14,773)

(1,047)
(4,903)
(5,095)
55,373
(3.gsu)
P
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UNION ELECTRIC COMPANY AND SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

Note 1 - Financial statement note disclosures, normally included in
financial statements prepared in conformity with generally
accepted accounting principles, have been omitted in this
Form 10-Q pursuant to the Rules and Regulations of the
Securities and Exchange Commission. However, in the opinion
of the registrant, the disclosures contained in this Form 10-Q
are adequate to make the information presented not misleading.
See Notes to Financial Statements included in the 1982 Annual
Report on Form 10-K for information relevant to the financial
statements contained in this Form 10-Q, including information
as to the significant accounting policies of the registrant.

Note 2 - Se= Part ||, Item 5, Other Information in this Form 10-Q for
information relative to a recent Missouri Public Service
Commission decision that recovery of $32 million of costs
(net of taxes) associated with the cancellation of the second
unit of its Callaway nuclear plant is barred by a state statute.

Note 3 - In the opinion of the registrant the interim financial statements
filed as part of this Form 10-Q reflect all adjustments, consisting
only of normal recurring adjustments, necessary to a fair statement
of the results for the periods presented.

Note 4 - Due to the effect of weather on sales and other factors which
are characteristic of electric utility operations, financial
results for the periods ended September 30, 1983 and 1982 are
not necessarily indicative of trends for any twelve-month period.



UNION ELECTRIC COMPANY AND SUBSIDIAR{ES

MANAGEMENT 'S DISCUSSION AND ANALYSIS
OF THE RESULTS OF CPERATIONS

Consolldated earnings amounted to $98.8 willion In the third quarter of 1983, an Increase of $21.4 milllon from the third
quarter of 1982. Earnings per share of $1.14 In the third quarter of 1983 were 13¢ more than In the third quarter of 1982, The
lmproved earnings Include approximetely 18¢ per share attributable to Increased electric sales due to unusually hot weather
during the third quarter of 1983, Total kilowatt-hour sales for the third quarter were up 17% from the third quarter of 1982,

Consolldated earnings amounted to $193.1 milllon for the nine-wonth perlod ended September 30, 1583, an Increase of
$58.8 milllon as compared to the corresponding perlod of 1982. Earnings per share of $2.26 for the nine-month parlod ended
September 30, 1983 were 48¢ more than the corresponding perlod of 1982, The lmproved earnings primarily reflect Increased
electric rates, offset In part by greater costs of providing electric service, and Include the effect of the hot weather
during the third quarter of 1983. 1In addition, a galn of J¢ per share realized from an early 1983 sale of non-utility coal
properties contributed to the higher earnings.

Consolldated earnings amounted to $224.3 million for the twelve-month perlod ended September 30, 1983, an Increase of
$64.7 milllon as compared to the twelve-sonth period ended September 30, l£. Earnings per share of u.d for the twelve-
month period ended September 30, 1983 were 52¢ more than the twelve-month period ended September 30, 1982. The lmproved
earnings primarily reflect Increased electric rates, offset In part by greater costs of providing electric service, and
Include the effect of the hot weather during the third quarter of 1983. In addition, a gain of J¢ per share realized

from an early 1983 sale of non-utllity coal properties contributed to the higher earnings.

Conditions which contributed t. the above-mentioned Increases are analyzed as follows:

ELECTRIC OPERATING REVENUES
The principal factors causling varlations In electric revenues (whlich accounted for more than 90% of total operating
revenues) :
varlations for periods ended September 30, 1983 from comparable prior periods
(Willlons 5 Dollars) (Milllons o% Dollars) lnllilm o, Iol‘.rsf
Rate INCrODBER: « + o o + + s « 4 o v s o gl oTh s Ko $18.9 $ 52.5 § 68.5
Effect of weather . . . . . « - + « + « « « « & O 50.8 5.9 b6

Growth and other. . . « o « v o 2 2 v s o ﬁ nﬁi ﬁ

For information concerning rate Increases approved since the prior
Form 10-Q Report, Including a rate Increase placed Into effect
subsequent to September 30, 1983, see Part 11, Item 5, Other
Information.

OPERATING EXPENSES
The principal factors causing varlations In operating expenses:
furchased Powe

Fue!l:

PRCronsed Qanovation. . « « + » s s e s s e v v e E nE B e W $ 30 § 8.6 $ 120
Price IREraBeel & « + v o v+ 9 5% 3 6 v > S E e S e W 10.0 23.4 2410
Plant and system efficiencles . . . . . . . « ¢ v o ¢ « o 2 « & 3.9 (8.3) (11.9)
Purchased and Interchange POWer . . . . . + « « « o« « « « = = & » 8

Purchased and Interchange power expenses Increased due to greater
kllowatt-hour requirements as a result of the hot weather during the
third quarter of 1983. Plant and system efficlencles improved for
the nine and twelve-month perlods malnly due to reduced generating
unlt outages during the first six months of 1983, partly offset by
greater utilization of lower efficlency plants to provide for
unusually high demands resulting from the hot weather during the
third quarter of 1983,

EE
ke
E:



UNION ELECTRIC COMPANY AND SUBS|DIAR|ES

MANAGEMENT'S DISCUSSION AND ANALYSIS
OF THE RESULTS OF OPERATIONS (Contlinued)

OPERATING EXPENSES (Continued)
Other Operations

Normal Increases due to Inflation, wage Increases (see Note following malntenance varlation explanation below) and
higher cost of purchased gas.

Halntenance

The varlation In malntenance expense reflects normal Increases principally due to higher costs of repalr parts and
wage Increases.

Note: For Information concerning recent labor agreements, see Part 1), Item 5, Other Information.
Depreclation

The varlation in depreclation expense resulted primarily from Increases In depreciable property.
Ancome Jaxes

Income taxes Increased principally due to higher pre-tax income.

Other Taxes

The Increase In taxes other than Income taxes generally reflects higher gross recelpts taxes due to greater revenues
as analyzed above and greater real estate taxes.

OTHER ITEMS

The Increase in interest on debt reflected greater Indebtedness. Allowance for Funds Used During Construction (AFC)
increased due to an increased amount of Construction Work In P ess. During the nine-month perlods ended September 30, 1983
and 1982, the reglstrant's annuallzed AFC rates averaged 11.60% (9.28% net) and 11.65% (9.06% net), respectively.

The year-to-date increase In Miscellaneous Other Income reflects $§6.7 million from an early 1983 sale of certain
non-utllity coal properties.

MANAGEMENT'S DISCUSSION AND ANALYSIS -
FINANC IAL CONDITION

Y AL R 2

70 ralse funds required for Its construction program, the reglstrant will sell 6 million additional shares of common
stock on or about Novsaber 15, 1983,

| obed



PART II. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

On September 14, 1983, the Atomic Safety and Licensing Appeal
Board of the Nuclear Regulatory Commission ("NRC") affirmed the Partial
Initial Decision issued on December 13, 1982 by the Atomic Safety and
Licensing Board of the NRC which resolved issues in favor of the regis-
trant in the operating license proceeding for the Callaway nuclear plant.
Intervenors have petitioned the Appeal Board to reconsider its decision.
On October 31, 1983, the Atomic Safety and Licensing Board issued its
Initial Decision resolving in favor of registrant the emergency response
planning issues which were the only remaining contested issues in the
Callaway Plant operating license proceeding. The Board concluded in its
Initial Decision that because all issues in controversy had been resolved
in favor of registrant, the Director of Nuclear Reactor Regulation would
be authorized, upon making its required additional findings, to issue to
registrant a license to operate the Callaway Plant. This Initial
Decision is subject to further review by the Atomic Safety and Licensing
Appeal Board and the NRC. Any exceptions to the Initial Decision must be
filed by mid-November 1983.

The trial in the bondholders' suit before the Federal court
which arose from the registrant's proposed special redemption of its
First Mortgage Bonds, 10-1/2% Series due 2005, has been rescheduled to
March 1984 to allow the court an opportunity to consider a settlement
reached by plaintiff's counsel and the defendant underwriters and to cir-
culate notice of the settlement to the bondholder plaintiffs.

ITEM 5. OTHER INFORMATION

As part of its most recent request for an increase in electric
rates in Missouri, the registrant sought to amortize over a five-year
period $32 million of costs (net of taxes) associated with the cancella-
tion of the second unit of its Callaway nuclear plant. By order dated
October 21, 1983, the Missouri Public Service Commission ("Missouri
Commission") ruled that recovery of such cancellation costs is barred by
a state statute which prohibits recovery of costs of a facility in rates
"before it is fully operational and used for service.” The registrant is
of the opinion that the statutory ban does not apply to cancelled plants
and, furthermore, that the Commission's interpretation of the statute is
unconstitutional because it purports to disallow recovery of costs pru-
dently incurred. The registrant has requested reconsideration by the
Commission and, if unsuccessful, will seek judicial review of the
Commission's decision. If the Commission's decision is upheld by the
courts, the cancellation costs would be written off and charged against
income during the period in which it is determined by the registrant that
such cancellation costs are not recoverable.

Effective June 1, 1983, the Illinois Commerce Commission
authorized an increase in registrant's annual electric revenues of
$8,813,000 and, effective September 27, 1982, authorized an additional
increase of $677,000 annually to reflect a corrected calculation of




income taxes. These increases resulted from a request filed July 9, 1982
for an increase in such revenues of approximately $21,600,000.

On July 29, 1983, the registrant filed with the Federal Energy
Regulatory Commission ("FERC") for an annual increase in wholesale elec-
tric rates of approximately $17,800,000, which amount has been amended to
$15,095,000. The increased rates have been suspended until February 27,
1984, Approximately 78Z2 of the increase applies to the registrant's
utility subsidiaries as wholesale electric customers and such amount
would be eliminated from the request upon completion of the proposed
mergers of the registrant and such subsidiaries.

On October 4, 1983, in connection with a 1980 FERC decision
granting the registrant an annual increase in wholesale electric rates of
approximately $8,800,000, the FERC affirmed the Initial Decision of the
Administrative Law Judge entered on February 28, 1983 finding in favor of
the registrant on all unresolved issues.

On August 2, 1983, the registrant entered into contracts to sell
its steam distribution system in the downtown business section of
St. Louis, Missouri and its Ashley Power Plant property for an aggregate
consideration of $3,000,000. The sales are subject to certain contingen-
cies, including approval by the Missouri Commission, and are expected to
be consummated by the end of 1983.

During the third quarter of 1983 the registrant signed labor
agreements with each of the unions representing its employees. The
agreements, which expire June 30, 1985, provide for, among other things,
increases in wages and benefits aggregating 6% for each twelve month
period beginning July 1, 1983 and July 1, 1984,

An initiative petition presently is being circulated in Missouri
which proposes a law to prohibit the operation of nuclear power plants in
tnat state, If the required signatures are obtained by mid 1984, the
proposal is expected to be submitted to a vote at the general election in
November 1984,

Each of the registrant's utility subsidiaries have issued first
mortgage bonds under indentures and supplemental indentures thereto which
require that, upon consummation of the proposed mergers of such subsidi-
aries into the registrant (presently proposed for December 30, 1983), the
registrant assume certain of the duties and obligations thereunder.
Included in such duties and obligations which may be assumed are coven-
ants which restrict the payment by each such subsidiary of dividends on
its capital stock. How the covenants are to be applied to the registrant
and the effect these covenants would have on the registrant's ability to
pay dividends on its capital stock has not been determined and is pres-
ently being studied. While certain of these covenants could impose
restrictions on the payment of dividends by the registrant which would be
more restrictive than those presently contained in the registrant's sup~-
plemental indentures, the registrant will take all action necessary so
that the most restrictive of the covenants would, at the time of the
mergers, not restrict the payment of at least $200,000,000 of dividends
on its capital stock. The amount of dividends which may subsequently be



paid under these restrictions will depend to a large extent on the

registrant's earnings

ITEM 6. EXHIBITS AND

after the mergers.

REPORTS ON FORM 8-K

(a) Exhibits.

Exhibit 4.1%

Exhibit 4,2%

Exhibit 4,5%

1. ature of Mortgage and Deed of Trust of Missouri
Power & Light Company dated July 1, 1946 and
Supplemental Indentures dated July 1, 1946,
November 1, 1949, June 1, 1951, July 1, 1954,
December 1, 1959, July 1, 1962, March 1, 1966,
April 1, 1967, June 15, 1969, April 15, 1973,
December 1, 1974, May 1, 1976 and July 1, 1979
(Registration No. 2-87469, Exhibit 4.1).

“ndenture of Mortgage and Deed of Trust of Missouri
Edison Company dated July 1, 1945 and Supplemental
Indentures dated January 1, 1952, June 1, 1961,
June 1, 1965, August 1, 1975, September 1, 1976,
November 1, 1977, February 1, 1981 and July 1, 1982
(Registration No. 2-87469, Exhibit 4.2).

Indenture of Mortgage and Deed of Trust of Missouri
Utilities Company dated June 1, 1941 and
Supplemental Indentures dated December 1, 1946,
December 1, 1947, April 1, 1948, June 1, 1954,

June 1, 1955, June 1, 1956, June 1, 1957,

December 1, 1959, June 1, 1963, June 1, 1966,

March 1, 1971, May 1, 1971, May 1, 1973 and

October 1, 1976 (Registration No. 2-87469, Exhibit
4.3).

*These exhibits heretofore have been filed with the Securities and
Exchange Commission pursuant to requirements of the Acts administered by
the Commission and are hereby incorporated herein by reference.

(b) Reports nn Form 8-K. None.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of
1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

UNION ELECTRIC COMPANY
(Registrant)

November 7, 1983 By

nald E. Braﬁdk, ControlYer
(Chief Accounting Officer)

Novesber 7, 1983 w (eodrag ol
C. W, Mueller, Vice President
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SECURITIES AND EXCHANGE COMMISSION
Washington, D. C. 20549
FORM 10K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 1983, Commission file number 1-2967.

UNION ELECTRIC COMPANY

( Exact name of registrant as specified in its charter)

Missouri 43-0559760
( State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

1901 Gratiot Street, St. Louis, Missouri 63103
( Address of principal executive offices and Zip Code)

Registrant’s telephone number, including area code: (314) 621.3222
Securities Registered Pursuant to Section 12(b) of the Act:

Name of each e
Title of each class on which regists
First Mortgage Bonds:
13% Servies due 2013 — due March 1, 2013 )
8%% Series due 2007 — due December 1, 2007 l
8%% Series due 2008 — due September 1, 2006 |’> New York Stock Exchange
J

10%% Series due 2005 — due March 1, 2005
15% Series due 1992 — due September 1, 1992
15%% Series due 1991 — due February 1, 1991
Common Stock, $5 par value New York Stock Exchange
Preferred Stock, without par value (entitled to cumulative dividends):
Stated value $100 per share —
$7.44 Series
$6.40 Series
$4.56 Series
$4.50 Series
$4.00 Series (of 1949)
$3.50 Series

Stated value $97.50 per share —
$8.00 Series of 1971 r New York Stock Exchange

Stated value $92.25 per share —
$8.00 Series (of 1969)
Stated value $25 per share —
$4.00 Series of 1982
$2.98 Series
$2.72 Series
$2.125 Series J
Securities Registered Pursuant to Section 12(g) of the Act: None.

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by
Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for
such shorter period that the registrant was required to file such reports), and (2) has been subject
to suck filing requirements for the past 90 days. Yes ¢ . No .

Aggregate market value of voting stock held by non-affiliates as of March 1, 1984, based on
closing prices most recently available as reported in The Wall Street Journal (excluding Preferred
Stock for which quotes are not publicly available): $1,501,924,105.

Shares of Common Stock, $5 par value, outstanding as of March 1, 1954: — 94,963,052 shares
(excluding 42,990 treasury shares).

Document Incorporated by Reference:
Portions of the registrant’s definitive proxy statement for the 1984 annual meeting are incorpo-

rated by reference into Part IIL




PART 1

TABLE OF CONTENTS

Item 1 - Business

Item 2 -
Item 3 -
item 4 -
Executive

PART 11

Item 5

Item 6 -
Item 7 -

Item 8 -~

T A - B T R A A S DA SR
2ROty 20d COMpEny PrOBECME . o s ivsess vesnnsssssmeisss
Construction Program and Financing. .. -c.cvivvvrronesnnonnss
BRI 5 R = Bntes IR 4 AW BB A 1500k Sl KBS0 b ey Bw & o
FRBL SHPDEY © i 5o s iuliative dmdin s b mioh s asmma s sss onnnne s
IEERERE R | & b2 alers 9e e-ten m bk B0 B B 68 s S A
ERNETOBNBRCEL MREEREE " o vovils wmns o adis e temns s s b mes s s bn s
DRI . Ul i b 0% e 3 5 i B B WS SR R AT b 8 % 54 by sy
Statistical Information .............ccciiiinneninnneannnnn
Financial Position .........ciiiiiuiiniiennnnneenneennennas
IDERRRER R . 5 oie-e oviamiad & v S AN ¥ SN 5 6 e e $98 S e % 66 o e
SRENL PROCBRBIRRE v i cvnninsna by ssns « R ns bifs dos o b 4w 4845 v b s osid
)
Officers of the Registrant (Item 401(b) of Regulation S-K) ..

Market for Registrant's Common Equity and Related
SEOCRDOLGRE MREEREE .. icrcinsiassrssasaborsssasronsanssas
Selected Financial Data ............ccciiininincnnnnennnnnnnnns
Management's Discussion and Analysis of Financial Condition
and Results of Operations .......svcivvsvvesssncarssnninsns
Supplementary Information on Inflation and Changing Prices
Financial Statements and Supplementary Data

selscted QUarLerly INfOrBBLIon . cocvirscvisnsissnronvaisiesbssnes yus
Report of Independent Accountants .............covvuvmnnnnnnnnnsenssns
Index to Financial Statements ...........c.coivuurrrrnennsnaennnnnnnnens
EENNREERE BERERIMEIES . 55 o5 s avs & 500 50 5 5 S5 5 S s, 5 b b 58S W S5 S s b 58

Item 9 -
PART I11I

Item 10 -
Item 11 -
Item 12 -
Item 13 -

PART IV

Item 14

SIGNATURES

EXHIBITS

i

Directors and Executive Officers of the Registrant(®) ........

BREEREIVE CONDMRESEIONET ooy cnnnsonvusasnmsinresosnssdsssios
Security Ownership of Certain Beneficial Owners

and Management(¥) ........ciiiiiinnnienrereianiincnnsrenas
Certain Relationships and Related Transactions(*) ............

Exhibits, Financial Statement Schedules, and Reports on
BRI . 100 s o o vovie 5 5 BB g6 5 A ot e 5 55 o O ) BB R

------------------------------------------------------------

..............................................................

(*)Incorporated by reference.
(**)Not applicable and not included herein.

Pt ot gt
MWINDODONO N -

i6

18
19

20
22

24
25
26
27

50
50

50
50

51

52
53



PART 1

ITEM 1. BUSINESS.

GENERAL

The registrant, Union Electric Company (the "Company'"), incorporated
in Missouri in 1922, is successor to a number of companies, the oldest of
which was organized in 1881. In December 1983, each of the Company's three
utility subsidiaries, Missouri Edison Company, Missouri Power & Light Company
and Missouri Utilities Company, merged into the Company. Upon consummation ot
the mergers the subsidiaries ceased to exist and the Company became successor
to each subsidiary and acquired all properties and assumed all assets, liabil-
ities and obligations thereof, including payment of principal and interest on
all outstanding first mortgage bonds.

The Company supplies electric service in territories in Missouri,
Illinois and Iowa having an estimated population of 2,555,000 within an area
of approximately 24,000 square miles, including the Metropolitan St. Louis
Area. Natural gas purchased from non-affiliated pipeline companies is dis-
tributed in 90 Missouri communities and in the City of Alton, Illicois and
vicinity. In addition, the Company provides water service in the City of Cape
Girardeau, Missouri and supplies steam service to the state government in
Jefferson City, Missouri. A totally held subsidiary, Union Colliery Company,
owns and leases coal reserves and holds industrial lands.

Steam produced at the Company's Ashley Plant is currently dis-
tributed in the downtown business section of St. Louis. The Company has
agreed to sell the distribution system and the Ashley Plant for an aggregate
consideration of $3,000,000. The sales are subject to certain contingencies,
including approval by the Missouri Public Service Commission.

Electric operating revenues as a percentage of total operating reve-
nues for the years 1979, 1980, 1981, and 1982 were 92.4%, 92.5%, 92.2%, and
91.3%, respectively. For the year 1983, 91.4% of consolidated total operating
revenues was derived from the sale of electric energy, 7.5% from the sale of
natural gas and the remainder from other services.

INDUSTRY AND COMPANY PROBLEMS

The Company is experiencing, in varying degrees, problems common to
the electric utility industry during recent years. These include high cost of
capital; increases in operating expenses and construction costs due to infla-
tion and regulation; the effects of energy conservation on sales growth; un-
certain economic conditions; continually developing environmental regulations;
difficulty in obtaining adequate and timely rate increases; uncertainties in
connection with the construction of nuclear generating facilities and the nu-
clear fuel cycle; public concern over nuclear energy; uncertainties in future
actions of regulatory authorities and the concern of such authorities with nu-
clear power, rate structure, projected load growth, and energy costs; inabil~
ity to include (onstruction work in progress in rate base and substantial ex-
penditures associated with construction of the Company's Callaway nuclear
plant which have caused a decline in the percent of construction funds gener-
ated internally and have adversely affected the qualiiy of the Company's earn-
ings by increasing the percent of such earnings represented by allowance for
funds used during construction (a non-cash item).




CONSTRUCTION PROGRAM AND FINANCING

During the five-year period ended 1983 gross additions to the
property of the Company and its subsidiaries, including allowance for funds
used during construction ("AFC") and excluding nuclear fuel, were $2.7 billion
(including $686 million in 1983) and property retirements were $82.6 million.
Through 1983 the Company had expended $2.37 billion on its 1,150 mW Callaway
nuclear plant, which is scheduled to be placed in service in late 1984 or
early 1985 at an estimated total cost of $2.85 billion (including AFC of ap-
proximately §1.05 billion). The following table sets forth the Company's ac-
tual construction expenditures and estimated expenditures for presently
proposed construction, excluding nuclear fuel, for the periods indicated:

Estimated

Actual
1979-1983 1984 1985 1986 1987 1988 1984-1988
(Millions of Dollars)

Callaway Plant . . . . . . . . 561,957 $451 $25 § - § - § -~ § 476
Generating Facilities . . . . . 223 12 18 23 14 14 81
Transmission and Distribution . 33 76 85 97 92 96 446
Other . . . . . . . ... ... 116 28 29 36 41 30 164

Total . . . . .. .. .. $2,669 $5A7 $157 $156 S$147 5140  $1,167
Less AFC 305 18% 5 4 &4 336
Net Cash Requirements . . . . . $262 $139 §$151 $143 S$136 § 831

* Substantially all related to the Callaway Plant.

In 1974, the Company applied to the Nuclear Regulatory Commission
("NRC") and the Missouri Public Service Commission for permission to construct
the Callaway Plant. The first unit was scheduled for 1981 at an estimated
cost of $895 million and the second unit was scheduled for 1983 at an esti-
mated cost of $863 million. By 1975 changes in assumptions which recognized
higher irflation rates, higher interest costs and actual and projected costs
of other nuclear facilities, raised the estimated cost of the units to about
$900 million each. 1In 1977 the in-service dates of the two units were
deferred until 1982 and 1987, which, combined with still higher escalation and
interest rate assumptions, added approximately $193 million to the cost of the
first unit and $434 million to the cost of the second unit. The 1977 defer-
rals resulted primarily from a change in Missouri public utility law which
prohibited the inclusion of construction work in progress in rate base and
from construction delays and because projected load growth was less than
previously anticipated. Early in 1980 the expected in-service date of the
second unit was deferred to 1988 because of further revisions of projected
load growth. Such change, together with design and specification improvements
since the prior revision of estimates, increased estimated costs by $229 mil-
lion for the first unit and $373 million for the second unit. Later, in Oc=-
tober 1980, the Company announced a six-month deferral to April 1983 in the
expected completion of the first unit. Such deferral was primarily due to
labor strikes and lower than expected productivity due to increasingly
stringent regulations and, combined with the effects of continuing inflation,
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See "Rates" for a discussion of rate increase requests filed to
provide a return on the Company's investment in the Callaway Plant. In the
event the Company is not permitted to recover an adequate return on such in-
vestment and is required to discontinue recording AFC, there would be a sub-
stantial adverse effect on earnings.

Financing Restrictions. Under the most restrictive earnings test
contained in the Company's Indenture of Mortgage and Deed of Trust
("Mortgage') relating to its First Mortgage Bonds ("Bonds"), no Bonds may be
issued (except in certain refunding operations) unless the Company's net earn-
ings available for interest after depreciation (the amount of AFC and other
net non-operating income which may be included in such net earnings being lim-
ited to an amount not in excess of 10% of the portion of such net earnings
which does not constitute net non-operating income) for 12 consecutive months
within the 15 months preceding such issuance are at least two times annual in-
terest charges on all Bonds and prior lien bonds then outstanding and to be
issued (all calculated as provided in the Mortgage). Such ratio for the 12
months ended December 31, 1983 was 2.74, which would permit the Company to is-
sue an additional 5434 million of Bonds (13% annual interest rate assumed).
The Company's Articles of Incorporation restrict the Company from selling
Preferred Stock unless its net earnings for a period of 12 consecutive months
within 15 months preceding such sale are at least two and one-half times the
annual dividend requirements on its Preferred Stock then outstanding and to be
issued. Such ratio for the 12 months ended December 31, 1983 was 5.42, which
would permit the Company to issue an additional $488 million statcd value of
Preferred Stock (12% annual dividend rate assumed). Certain other financing
arrangements require the Company to cobtain prior consents to various actions
by the Company, including any future borrowings, except for permitted fiananc-
ings such as borrowings under certain revolving credit agreements, unsecured
short-term borrowings (subject to certain conditions) and the issuance ot ad-
ditional Bonds.

RATES

For the year 1983, approximately 86%, 11% and 3% of the Company's
retail electric operating revenues were based on rates regulated by Missouri,
Illinois, and Iowa, respectively. Approximately 13% (3.6% excluding sales to
former subsidiaries) of total electric revenues were also subject to the
jurisdiction of the Federal Energy Regulatory Commission ("FERC") of the
Department of Energy. The Company presently has fuel adjustment riders in all
jurisdictions other than Missouri which permit recovery of substantially all
fuel costs applicable to those jurisdictions. In 1979, the Missouri Supreme
Court ruled that automatic fuel adjustment riders were unlawful in Missouri.

Missouri

On February 15, 1984, the Company filed a request with the Missouri
Public Service Commission ("Missouri Commission") for an increase in annual
electric revenues of approximately $640 million, exclusive of gross receipts
taxes, based principally on the anticipated commercial operation of the Cal-
laway Plant. As an alternative to implementing the entire proposed increase
at one time, the request includes a proposed rate phase-in plan under which
the impact of tuhe initial rate increase would be spread over a five-year
period. Under the proposed rate phase-in, annual electric rates would in-
crease by approximately 25 percent the first year and by approximately 8 per-
cent in each of the following four years (absent any subsequent applications
to recover future cost increases). This plan would not affect reported earn-
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cluded increases to the Company's former subsidiaries. As a result of the
mergers of the subsidiaries into the Company, and summary disposition by the
FERC of certain issues related to the Company's proposed increase, the
requested amount has been reduced to approximately $3,300,000. This amount
was allowed to become effective February 27, 1984, subject to refund.

On May 8, 1981, the Company filed with the FERC for an annual in-
crease in wholesale electric rates of approximately $19,140,000. The FERC
ruled summarily against the Company on certain issues, and allowed an increase
of approximately $12,800,000 to go into effect on July 9, 1981, subject to
refund. Intervenors appealed that order, which order was affirmed by the
United States Court of Appeals on October 20, 1982. On December 17, 1982, the
FERC Administrative Law Judge entered an Initial Decision granting an annual
increase of approximately $13,800,000. That decision was modified by an Order
of the FERC on February 3, 1984, the effect of which is to maintain the whole-
sale electric rates which took effect on July 9, 1981 until February 27, 1984,
at which time such rates will increase as described in the previous paragraph.

On September 26, 1977, the Company filed a request with the FERC for
an increase in wholesale electric rates of $15,000,000. Such increased rates
were put into effect on March 27, 1978 subject to refund and on September 2,
1980 the FERC granted the Company an increase in wholesale electric rates of
approximately $8,800,000 annually. The Company's tariffs implementing the
September 1980 FERC decision were approved by the FERC on March 29, 1981.
Certain issues not resolved by the FERC were remanded to the FERC Administra-
tive Law Ju ge for hearings, which were held in July 1982. On February 2%,
1983, the Administrative Law Judge entered an Initial Decision finding for the
Company on all unresolved issues. This decision was affirmed by the FERC on
October 4, 1983, and the case has been appealed to the U.S. Court of Appeals
by the Company and intervenors.

The Company expects to file rate increase requests with the FERC and
the Iowa Commission later in 1984, based principally on the anticipated com-
mercial operation of the Callaway Plant. Due to continuing increases in the
costs of providing adequate and reliable service to the public, the Company
anticipates it will file additional rate increase requests in all jurisdic-
tions in the foreseeable future. The Company cannot predict the amount and
timing of future rate increase requests and can give no assurance that needed
rate relief will be granted.

FUEL SUPPLY

Coal. The majority of the Company's coal supply is obtained from
nearby southern Illinois and vicinity, with less than 7% being obtained from
western sources. Currently, the Company has long-term contracts providing for
over 85% of its coal requirements. Approximately 65% of the coal requirements
for the estimated remaining useful life of the Company's coal-fired generating
plants is uader long-term contvact. Such contracts provide for supplies of
both low sulphur coal and high sulphur coal. In addition to coal obtained
pursuant to long-term contracts, the Company burns coal supplied pursuant to
short-term contracts and by spot purchases and in 1983 the average price for
such purchases was $34.66 per ton. Because of uncertainties of supply due to
potential work stoppages, equipment breakdowns and other factors, the Company
has a policy oi maintaining a coal inventory of /5 days, based on noimal an-
nual burn practices. On March 1, 1984 the Company's coal inventory was ap-
proximately 57 days. Additional coal will be required to meet the Company's
long range requirements, at prices which cannot now be predicted.
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subject to regulation by the Iowa State Commerce Commission. The Company is
also subject to regulation by the FERC as to rates and charges in connection
with the transmission of electric energy in interstate commerce and the sale
of such energy at wholesale in interstate commerce, accounting and deprecia-
tion policies and certain other matters. Authorization to issue debt having a
maturity of twelve months or less is obtained from the FERC.

Construction and operation of the Company's Callaway Plant are sub-
ject to regulation by the NRC. On December 12, 1983, the NRC amended the
Company's construction permit for such plant, extending the term thereof to
June 30, 1985. In order to achieve commercial operation by late 1984 or early
1985 the Company will need to obtain an operating license in the second quar-
ter of 1984. On September 14, 1983, the Atomic Safety and Licensing Appeal
Board of the NRC affirmed a Partial Initial Decision issued on December 13,
1982 by the Atomic Safety and Licensing Board of the NRC which resolved issues
in faver of the Company in the operating license proceeding for the Callaway
Plant. On October 31, 1983, the Atomic Saiety and Licensing Board issued its
Initial Decision resolving in favor of the Company the emergency response
planning issues which were the only remaining contested issues in the Callaway
Plant operating license proceeding. The Board concluded in its Initial Deci-
sion that because all issues in controversy had been resolved in favor of the
Company, the Director of Nuclear Reactor Regulation would be authorized, upon
making its required adagitional findings, to issue to the Company a license to
operate the Callaway Plant. This Initial Decision is subject to further
review by the NRC. Construction and licensing of the Callaway Plant are gen-
erally proceeding on schedule. Nevertheless, licensing and other delays have
occurred with respect to other nuclear generating units, and no assurance can
be given that requisite approvals for the Callaway Plant will be received on a
timely basis.

The Company's Osage hydroelectric plant and its Taum Sauk pumped-
storage hydre plant, as licensed projects under the Federal Power Act, are
subject to certain federal regulations affecting, among other things, the
general operation and maintenance of the projects. The Company's license for
the Osage Plant was renewed in 1981 and expires on February 28, 2006, and its
50-year license for the Taum Sauk Plant expires on June 30, 2010.

The Company's Keokuk Plant and dam located in the Mississippi River
between Hamilton, Illinois and Keokuk, lowa, are operated under authority, un-
limited in time, granted by an Act of Congress in 1905.

The Company is exempt from the provisions of the Public Utility
Holding Company Act of 1935, except Section 9(a)(2) thereof relating to the
acquisition of securities of other public utility companies and
Section 11(b)(2) thereof with respect to concluding matters relating to the
1974 acquisition of Missouri Utilities Company common stock. When the
Securities and Exchange Commission approved such acquisition it reserved
jurisdiction to pass upon the right of the Company and its utility subsidi-
aries to retain their gas properties.

The Powerplant and Industrial Fuel Use Act of 1978 provides that the
Secretary of Energy shall by rule require that any existing electric power
plant which, during calendar year 1977, used coal as a primary energy source
may not use petroleum as a primary energy source except in emergencies un!eas
the Secretary of Energy issues a permit. The Company has 210 mW of oil-fired
capacity at its Venice Plant that is subject to this prohibition.



ENVIRONMENTAL MATTERS

The Company is regulated, in ce:tain of its operations, by air and
water pollution regulat ons at the city, county, state and federal levels.
The Company is either complying with such regulations or is seeking variances
in administrative proceedings. On August 8, 1980, the Director of the Mis-
souri Department of Natural Resources issued a National Pollutant Discharge
Elimination System permit for the Company's Callaway Plant. Limitations con-
tained in the permit prevent solids from the water treatment plant from being
discharged back into the Missouri River. The State of Missouri has recom-
mended issuance of a variance, subject to approval by the Environmental
Protection Agency ("EPA"), to permit a return of the material to the river.
On December 29, 1981, the EPA issued a preliminary finding that the variance
be approved and final EPA action is pending.

While the Company cannot accurately estimate the total effect of ex-
isting and future environmental regulations and standards upon existing and
proposed facilities and the operations of the Company, its commitment to im-
prove the environmenrt required expenditures (exclusive of those relating to
nuclear facilities) of approximately $187 million during the five-year period
1979 through 1983 (of which $49 million was expended in 1982 and $22 million
in 1983). Non-nuclear construction expenditures related to envirormental mat-
ters for the period 1984-1988 are expected to total $62 million, consisting of
$10 million for air quality control, $23 million for solid waste disposal, $25
million for the undergrounding of transmission and distribution lines, $3 mil-
lion for improving the functional and aesthetic characteristics of transmis-
sion and distribution facilities, and $1 million for noise abatement. Of the
total amount, $6 million is estimated to be expended in 1984 and $7 million in

1985.

In addition, $347 million for environmental control matters is in-
cluded in the Callaway Plant construction expenditures discussed under
"Construction Program and Financing," including $287 million for radiological
control and $60 million for water and miscellaneous environmental control
matters. Approximately $10 million remains to be expended for such facilities
and is expected to be expended in 1984.

EMPLOYEES

The Company employed 7,270 persons at December 31, 1983. Approxi-
mately 73% of the Company's employees are represented by local unions, sub-
stantially all of which are affiliated with the AFL-CIO. Agreements with
local unions representing approximately 665 employees have expired or will ex-
pire later in 1984, and negotiations with such unions are in progress. Labor
agreements covering the remaining union employees expire June 30, 1985.




STATISTICAL INFORMATION

1983 1982 1981 1980 1979

Percentage of earnings on
Common Stock attributable to AFC* 86.3 89.8 87.4 55.9 49.5

Common Stock dividends
as a percentage

of earnings. . . . . . . . . . 63.3 72.6 9.7 70.5 82.9

*Net after the income tax effect applicable to the borrowed funds portion
of AFC.

KILOWATT HOUR OUTPUT (in millions)

Fuel generation. . . . . . . . . 24,567 23,798 23,898 25,153 25,573
Hydro genmeration . . . . . . . . 1,616 1,611 1,461 1,192 1,336
Purchased from Electric
Energy, Inc. . . . . . . . .. 835 1,101 1,272 1,696 1,431
Net Interchange and
other purchases. . . . . . . . 1,101 (498)  (458) (1,147) (2,600)
Total Output . . . . . . . . 28,119 26,012 26,173 26,894 25,740
Less line losses and system use. 2,190 1,915 1,894 2,099 2,051
Kilowatt Hour Sales. . . . . 25,929 24,097 24,279 24,795 23,689

CONTINUED ON NEXT PAGE
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Fmanctal Posetton Thousands of Dollrs Except Share and Per Sare Amos

yunts and Ratios

Union Electric and 899@@@ bl Y L Decombor 31 - L
B e T e L - 1983 - 198° 1981 1980 1979
Assets
Properties (at original cost) $5,858,554 35190779 84554567 $4.051.124 $3649.728
l.ess accumulated depreciation 1,062,765 984,656 915996 848,826 786,147
4 795, 789 4206123 3638571 3202298 2.863.581
Receivables. net 174,382 146.293 135,496 126,075 148 482
Fuel supplies 73,889 99.006 82.310 109,908 85.107
Other assets 161,496 179,375 190,900 113.823 71,828
Total Assets $5,205,556 34630797 $4.047277 $3552.104 $3 168998
Capital and Liabilities
Capitalization
Common stock and
retained earnings —
Common stock $ 473,451 $ 422068 $ 373780 $ 330627 $ 253984
Other paid-in capital 637,039 541,222 464 450 414020 374189
Retained earnings - 445011 364,771 324547 298902 262,202
Common equity 1,588, 501 1328061 1 162.777  1.043549 930,375
Preferred stock not subject to
mandatory redemption 356,270 281,355 281,355 281,355 281 355
Preferred stock subject
to mandatcry redemption 180,962 182.988 110,014 112,040 114,066
Long-term deut obligations 2,108,047 2000405 1719 927 1479229  1.307.990
Total capitalization 4 200, 780 3.792, 809 3274073 2, 916173 “21533 7§§
Accumulated deferred
taxes on income 408171 328,580 238,153 166,167 123,291
Accumuiated deferred
investment tax credits 164,468 122,217 125,290 113,474 87,556
Accounts and wages payable 175,561 137,209 91,567 98224 100.310
| Short-term debt including
| current maturities 42 228 69.323 152,283 141,895 122,909
| Other labilities 214,348 180,659 165 941 116,171 101,146
| Total Capital and Liabilities $5.205,556 $4630797 84047277 $3552.104 $3.168998
Common Equity Data
Number of shares outstanding 94,690,220 84413679 74755885 66125317 58,796,909
Book value (common equity) _
| per share $16.43 $1573 $1555 $1578 $1582
Capitalization Ratios -
Common equity 37.0% 35.0% 35 5% 35 8% 35.3%
Preferred stock not subject ‘
to mandatory redemption 85 74 86 97 107
Preferred stock subject to
mandatory redemption 43 48 34 38 43
Long-term debt 50.2 528 525 507 497
Total 100.0% 100 0% 100 0% 100.0% 100.0%
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EEI owns and operates a generating plant with a capac ty of 1,000,000 kW, of
which 735,000 kW is committed to the Paducah Project of the Department of
Energy. The sponsoring companies are entitled to surplus power from EEI's
generating plant in the ratio of their participation in the Common Stock of
EEI, and accordingly, the Company is entitled to 40% of such surplus power, up
to 106,000 kW. The Company has an option to purchase up to 367,000 kW from
EEI, subject to certain limitations, during the period October 1, 1987 through
December 31, 1989.

As of December 31, 1983, the Company owned approximately 6,026 cir-
cuit miles of electric transmission lines and 773 substations with a transfor-
mer capacity of approximately 37,918,000 kVA. The Company owns five propane-
air plants with an aggregate daily natural gas equivalent capacity of 29,940
Mcf and 2,302 miles of gas mains. The Company also owns and operates approxi-
mately 185 miles of water mains and two pumping, purification and treating
plants with a capacity of 5.9 million gallons of water pe: day. Other proper-
ties of the Company include distributiocn liucs, underground cable, steam dis-
tribution facilities in downtown St. Louis and Jefferson City, Missouri and
office buildings, warehouses, garages and repair shops at various locations
throughout the territory served

The Company has fee title to all principal plants and other impor-
tant units of property, or to the real property on which such facilities are
located (subject to mortgage liens securing outstanding indebtedness of the
Company and to permitted liens and judgment liens, as defined), except that
(i) a portion of the Osage Plant reservoir, certain facilities at the Sioux
Plant, certain of the Company's substations and most of its transmission and
distribution lines and gas and water mains are situated on lands occupied un-
der leases, easements, franchises, licenses or permits; (ii) the United States
and/or the State of Missouri own, or have or may have, paramount rights to
certain lands lying in the bed of the Osage River or located between the inner
and outer harbor lines of the Mississippi River, on which certain generating
and other properties of the Company are located; and (iii) the United States
and/or State of Illinois and/or State of lowa and/or City of Keokuk, lowa own,
or have or may have, paramount rights with respect to, certain lands lying in
the bed of the Mississippi River on which a portion of the Company's Keokuk
Plant is located.

A substantial portion of the Company's property and plant is subject
to the direct first lien of an Indenture of Mortgage and Deed of Trust dated
June 15, 1937, as amended and supplemented. As part of the merger of the Com-
pany with its utility subsidiaries, the Company assumed the mortgage indenture
of each subsidiary. The prior lien of each subsidiary indenture extends to
the property and franchises acquired by the Company from such subsidiary.

Each such indenture also contains provisions subjecting to the prior lien
thereof after-ocquired property of the Company constituting (with certain ex-
ceptions) additions, extensions, improvements, repairs, and replacements ap-
purtenant to property acquired in the merger. In addition, the Missouri Edi-
son Company indenture contains a provision subjecting to the prior lien
thereof after-acquired property of the Company situated in the territory
served by such former subsidiary prior to the merger.
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ITEM 3. LEGAL PROCEEDINGS.

Pending in the United States District Court is a proceeding arising
from an amended complaint filed January 28, 1982 by holders of the Company's
First Mortgage Bonds, 10-1/2% Series due 2005 (the "Bonds'"), alleging securi=
ties laws violations. The proceeding arose from the Company's claim that it
has the right to effect a special redemption of the Bonds out of monies depo-
sited in the Maintenance Fund and Improvement Fund. Defendants are the Com-
pany, the Trustee under the Indenture pursuant to which the Bonds were issued,
and several managers of the underwriting group which purchased and marketed
the Bonds. The case is scheduled for trial in the Fall of 1984. A settlement
has been reached in principle between the bondholders and the defendant under-
writers which is subject to approval by the court.

The Missouri Court of Appeals, in a collateral case, had found that
the "bond contract” permits such a special redemption and remanded the
proceeding to the Circuit Court of St. Louis County, where a determination is
to be made whether the Company adequately disclosed such right. The bondhol-
ders seek $22,225,000 in actual damages and $35,000,000 in punitive damages,
plus attorneys' fees and costs, for alleged violations of the securities laws
and common-law fraud and deceit and $9,100,000 for an alleged breach of

warranty.

On December 29, 1983, certain intervening parties before the Mis-
souri Commission filed a motion seeking a rehearing of the Commission's order
approving the mergers of the Company and its utility subsidiaries, stating
that the mergers were detrimental to the public. The Missouri Commission
denied the motion as being untimely tiled and the intervening parties have ap-
pealed to the Circuit Court of Cole County. Missouri law provides that no ap-

peals shall be taken to any court unless a timely motion for rehearing was
filed with the Missouri Commission. The Company ic¢ of the opinion that the
appeal should be dismissed by the court.

A motion for rehearing filed by intervenors in the merger proceeding
before the FERC was denied on February 16, 1984. The intervenors have sixty
days within which to appeal to the United States Court of Appeals. The Com-
pany is unable to predict whether the intervenors will seek judicial review.

An initiative petition presently is being circulated in Missouri
which proposes a law to prohibit the operation of nuclear power plants in that
state. If the required signatures are obtained by mid-1934, the proposal is
expected to be submitted to a vote at the general election in November 1984.

See "Rates," "Regulation," and "Environmental Matters” for discus-
sions of additional legal proceedings.




INFORMATION REGARDING EXECUTIVE OFFICERS REQUIRED BY ITEM 401(b) OF
REGULATION S-K:

Date First
Elected or
Appointed to

Age At Present

Name 12/31/83 Present Position Position
Charles J. Dougherty 64 Chairman of the Board 4/22/80
Director and 1/14/66
Chief Executive Officer 4/23/68
William E. Cornelius 52 President 4/22/80
and Director 11/8/68
Earl K. Dille 56 Executive Vice President 1/1/71
and Director 4/25/72
Stewart W. Smith, Jr. 51 Executive Vice President 4/22/80
and Director 4/22/75
H. Clyde Allen 55 Vice President 4/22/75
David C. Harrison 56 Vice President 12/9/83
G. J. Haven 56 Vice President 11/18/69
Francis R. Lengefeld 55 Vice President 9/1/83
Charles W. Mueller 45 Vice President 7/1/83
Robert O. Piening 46 Vice President 8/1/81
William A. Sanford 50 Vice President 10/6/78
Donald F. Schnell 51 Vice President 10/1/81
Charles J. Schukai 49 Vice President 4/26/83
Edgar J. Telthorst 56 Vice President 4/22/80
H. E. Wuertenbaecher, Jr. 57 Vice President 11/13/64
Donald E. Brandt 29 Controller 7/1/83
William E. Jaudes 46 General Counsel 4/22/80
James C. Thompson A Secretary 12/1/82
L. A. Esswein 47 Treasurer 7/1/83

All officers are elected or appointed annually by the Board of
Directors following the election of such Board at the annual meeting of stock-
holders held in April. There are no family relationships between the forego-
ing officers of the Company.
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Except for Donald E. Brandt, Controller, each ot the above-named
executive officers has been employed by the Company or its subsidiaries for
more than five years in executive or management positions. Officers elected

or appointed to their present position within the past five years held
previous positions as follows:

Name Previous Position Term
Charles J. Dougherty President 1966-1980
William E. Cornelius Executive Vice President 1968-1980
Stewart W. Smith, Jr. Vice President and 1969-1980
General Counsel 1966-1980
David C. Harrison President, Missouri Power & 1979-1983
Light Company and Missouri
Edison Company (former subsidiaries)
Francis R. Lengefeld President, Missouri Utilities 1977-1983
Company (former subsidiary)
Charles W. Mueller Treasurer 1978-1983
Robert 0. Piening Director, Employee Relations 1978-1981
Donald F. Schnell Manager, Nuclear Engineering 1973-1980
General Manager, Nuclear Operations 1986-1981
Charles J. Schukai Manager, Transmission & Distribution 1977-1980
Director, Regional Operations 1981-1983
Edgar J. Telthorst General Manager, Power Plants 1978-1979
Director - Power Operations 1979-1980
Donald E. Brandt Certified Public Accountant, 1975~1983
Price Waterhouse
William E. Jaudes General Attorney 1973-1980
James C. Thompson Assistant Secretary 1978-1982
L. A. Esswein Director, Corporate Planning 1977-1983

17



ITEM 5.
STOCKHOLDER MATTERS.

1983 Price Range 1983
High Low  Dividends 2)
$15%  $13% a1¢

16% 13% 41

15% 13% 41

15% 12% 43

PART II

MARKET FOR REGISTRANT'S COMMON EQUITY AND RELATED

19§giPnce>Raqge

Quarter Ended High Low
March 31. .. .. .. $11% $10%
June 30. . .. 12% 10%
September 30 . 13% 1%
December 31. ... . 143 12%

1982

Dividends

38¢
38
41
41

(1) At December 31, 1983, Union Electric Company common stock shareholders totaled 192 833 (New York Stock Exchange symbol UEP

(2) At December 31, 1983, retained earnings amounted to $445.011 000 under the Company s amended mortgage indentures $57.115.000 of total

retained earnings was restricted against payment of common dividends —except those payable in commaon stock

Fifty-five percent of the dividends paid on the Company's Common
Stock in 1983 are considered a return of capital under the Internal Revenue

Code and therefore are not taxable as dividend income.

The Company expects

that a greater percentage of dividends paid on its Common Stock in 1984 will
be non-taxable as dividend income.

18
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ITEM 6. SELECTED FINANCIAL DATA.

(Thousands of Dollars Except Share and Per Share Amounts and Ratios)

Union Electric and Subsidiaries 1983 1982 1981 1980 1979
RESULTS OF OPERATIONS
Operating Revenues $1,401,086 $1,217,705 $1,105,536 §1,077,876 $946,797
Operating Expenses 1,160,816 1,013,054 922,647 886,720 780,331
Operating Income 240,270 204,651 182,889 191,156 166,466
Allowance for Funds Used

During Construction 251,307 198,093 155,625 92,055 58,093
Other Income-Miscellaneous 3,490 3,660 (734) 3,638 879
Interest on Deot and Other Items 218,912 200,938 180,697 132,112 107,383
Net Income 276,155 205,466 157,083 154,737 118,055
Preferred Dividend Requirements

of Company 45,736 39,960 29,478 29,695 26,948
Earnings on Common Stock 230,419 165,506 127,605 125,042 91,107
Average Common Shares

Outstanding 86,744,282 76,251,024 6,,179,275 59,675,995 52,577,432
ASSETS, OBLIGATIONS AND EQUITY CAPITAL (Year-End)
Total Assets $5,205,556 $4,630,797 $4,047,277 $3,552,104 $3,168,998
Long-Term Debt Obligations 2,108,047 2,000,405 1,719,927 1,479,229 1,307,990
Redeemable Preferred Stock

Obligations 180,962 182,988 110,014 112,040 114,066
Non-redeemable Preferred Stock 356,355 281,355 281,355 281,355 281,355
Common Stock Equity 1,555,416 1,328,061 1,162,777 1,043,549 930,375

FINANCIAL INDICES

Earnings per Share of Common Stock
(Based on Average Shares

Outstanding) $§2.66 $2.17 $§1.90 $2.10 $§1.73
Cash Dividends per Share of
Common Stock §1.66 §1.58 $§1.52 $1.48 $1.44
Return on Average Common
Stock Equity 16.49% 13.93% 12.11% 13.11% 10.71%
Ratio of Earnings to Fixed
Charges (a) 2.89 2.50 2.29 2.85 2.61

(a) Earnings used in computing the ratio of earnings to fixed charges consist of net income
plus fixed charges (interest on debt, preferred dividends of subsidiaries and an appropri-
ate amount of rentals charged to operating expenses) and income taxes.
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ITEM 7.
AND RESULTS OF OPERATIONS

Ligquidity And Capital Resources

Union Electric and Subsidiaries

Construction expenditures are expected to aggregate
$1.2 billion during the next five years, 1984 through 1988
including $567 milhon in 1984, however, with completion
of the $2 85 billion Callaway nuclear plant scheduled
for late 1984 or early 1985, such expenditures are
anticipated to be less than $200 million each year. over
the succeeding four-year period

In addition to the funds required for construction during
the 1984-1988 period, $439 million, including $13 million
in 1984, will be required to retire maturing long-term debt
and for sinking fund payments on first mortgage bonds
and preferred stock

A nuclear fuel lease provides for the tinancing of up to
$200 milion of the Company s nuclear fuel requirements
At December 31, 1983, $188 million of nuclear tuel had
been financed under the lease. The Company plans to
increase the total amount of financing permitted under the
lease to $300 million in 1984

Union Electric has entered into intermediate-term credit
agreements with certain domestic and foreign banks
which permit the Company to borrow up to $575 million
through November 1988. At December 31, 1983
$215 million of such borrowings were outstanding

The Company presently anticipates that substantially all
of its 1984 cash requirements will be obtained from
environmental improvement debt, the Dividend
Reinvestment and Stock Purchase Plan and the nuclear
fuel lease. However, internal generation of cash i1s
expected to improve significantly when the Callaway
nuclear plant is completed and reflected in electric rates
Therefore, the Company presently anticipates that no
additional public financing will be required for construction
during the four-year period 1985 through 1988

Total %

il

* 85 88 after Callaway Plant completion

Construction
Program
(In Miitions)

8 £

g 8

=
g

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION

The Company plans to continue to utilize short-term debt
as interim support between iong-term financing Average
daily short-term borrowings outstanding during 1983
were $116 million. At December 31, 1983, bank lines of
credit and credit commitments from banks aggregated
$171 million, not including the intermediate-term credit
agreements mentioned above: and, at such date
$32 million of short-term bank loans were outstanding
(see Note 7 under Notes to Financial Statements). Union
Electric 1s authorized by the Federal Energy Regulatory
Commission to incur up to $300 million of short-term
unsecured indebtedness, however, short-term debt is not
expected to exceed $200 million

For data relative to Supplementary Information on
inflation and Changing Prices, see pages 22 and 23,




Results Of Operations

Union Electric and Subsidiaries
Operating Expenses

Fuel and
Purchased Power

Other Operating Expenses

Electric Operating Revenues

Interest and Preferred Dividends

Allowance For Funds Used During Construction AFC]




Supplementary Information On Inflation
And C'Iaflg‘ing Prices (unausrea)

Union Electric and Subsidiaries

Estimates of the effects of inflation and changing
prices on the operations of the Company for the year
ending December 31, 1983, are presented in
accordance with the requirements of Financial
Accounting Standards Board (FASB) Statement
No. 33, "Financial Reporting and Changing Prices
Statement No. 33 requires that historical costs be
adjusted to reflect the effects that general inflation
(constant dollar) and changes in specific prices
(current cost) have had on the Company's operations
The adjusted data 1s not intended as a substitute for
earnings reported on an historical cost basis, but rather
to give some perspective as to the approximate effects
of changes in the purchasing power of the dollar

Property, Plant and E

The estimated value in average 1983 dollars of
property, plant and equipment, including construction
work (n progress, was determined by applying the
Consumer Price Index for All Urban Consumers to the
historical cost of plant. The current cost estimates were
primarily measured by applying the Handy-Whitman
‘Index of Public Utility Construction Cost’ to each major
class of plant. Current cost approximates the cost of
currently replacing existing plant. The adjusted plant
data under either the constant dollar or current cost
methods does not indicate the Company's future capital
requirements because actual replacement of existing
plant will occur over many years and will not identically
replace existing plant

At December 31, 1983, the constant dollar and
current cost of property, plant and equipment, net of
accumulated depreciation were $8.736,781.000 and
$9.705.695.000, respectively, while historical or net
recoverable cost was $4,795,789.000 The current
cost and constant dollar values differ because specific
prices of plant have increased at a rate different from
that of general inflation

Accumulated
The accumulated provision for depreciation for both
constant dollar and current cost was determined by

22

applying to the adjusted amounts for each functional |
class of plant, the same percentage relationship

that existed between gross plant and the associated
accumulated provision for depreciation on an

historical basis

Depreciation Expense

Depreciation expense for the year 1983 applicable
to constant dollar and current cost property was
$225.331.000 and $252,662.000, respectively The
actual 1983 depreciation expense was $92 297,000

The adjusted amounts were determined by applying
to the indexed property and plant values the same
straight-line book rates used for historical purposes

Reduction of Property, Plant and
Equipment to Net Recoverable Cost

The regulatory process limits the Company to the
recovery of the historical cost of property and plant
through depreciation. Theretore. any excess of property
and plant in constant dollars or current cost must be
reduced to the net recoverable cost, which is historical
cost. While the rate-making process does not refliect
the current cost of repiacing utility plant. past practice
indicates the Company will be allcwed to earn on and to
recover the increased cost of its net investment after
these facilities are replaced. The excess of constant
dollar and current cost over historical cost property
and plant in 1983 was $33.864.000 and $73.488 000,
respectively

Gain from Decline in Purchasing Power of
Net Amounts Owed

The Company, by having assets such as recewvables,
fuel and materials inventory and deferred charges
suffers a loss of purchasing power during periods ot
inflation because after conversion, the cash received
for these items will purchase less. More than offsetting
these assets. however, are significant amounts of
long-term debt, refundable preferred siock, deferred
income taxes and current liabiities which will be repaid
with doilars of reduced purchasing power Thus, for
1983, the Company experienced a net gan of
$96.256.000 from having an excess of monetary
liabilities over monetary assets. (Investments and
unamortized investment tax credits were considered as
nonmonetary items. nonrefundable preferred stock
was included in shareholders equity)

General

Pursuant to Statement No 33, depreciation expense
was the only income statement item that was adjusted

For rate-making purposes the amount of
depreciation expense included in the Company s
allowed revenues is based on historical or onginal cost
The Company's inability to reflect currently the effects
of inflation and changing prices resulted in 1983
reported earnings of $230.419.000 or $2 66 per share
rather than the more realistic earnings of $97 385,000
or $1 12 per share on a constant dollar basis. or
$70.054 000 or 81¢ per share on a current cust basis



Also, because Federal income tax pohcy prombns
the deductio of inflation-adjusted depreciation
expense for income taxes, the Company's 1983
effective income tax rate was about 48 percent for
constant dollar and 53 percent under current cost, each
of which is greater than the Federal statutory rate of
46 percent. Failure of regulatory and taxing authorities
to allow depreciation of the current cost of plant severely
limits the amount of funds that are generated internally
for use in replacing or modernizing aging and obsolete
assets

Rates authorized by regulatory agencies must be
sufficient to permit the replacing of plant and equipment
when necessary as well as preserve the purchasing
power of common equity capital. To have retained the
same purchasing power as they had in 1979, the
Company's common shareholders should have received
1983 common dividends of $1 98 per share as compared
with the actual $1 .66 and the realized return on common
equity should have been sufficient to permit the common
stock te sell at about $16 per share or almost 25 percent
higher than the actual year-end price

Consolidated Statement of income

Adjusted for Changing Prices
Year Endod December 31, 1983 :
n Millions of Average Dollars
Constarit  Current
s Dollar Cost
Common stock earnings * $230 $230
Additional depreciation (133) (160)
Common stock earnings adjusted
(excluding reduction to net =
recoverable cost) 97 70
Loss from reducing plant to
net recoverable cost (33) (73)
Relative price changes *** 67
Gan from decline in purchasing
power of net amounts owed 96 96
Net change in common equity $160 $160

*As reported
**Common stock earnings
$64 mulfion it it reflected the reduction to net recoverable
$33 milon
***Current cost represents the excess of specific price changes
($412 milhon) in 1983 over the increase for such year in general prices
of property and piant ($345 milhon

on a constant dollar basis would have been
ast of

gwe Yoer Co "W"""I" Years Ended December 31, A
Adjusted for s‘nucmm Prices 1983 1982 1981 1980 1979
In Millions of Average 1983 Dollars Exc ept
Pe' Share and As Reported Amounts
revenues:

As reported $1.401 $1.218 $1.106 $1078 $ 947

Adjusted for general inflation 1.401 1,257 1.211 1.303 1.300
Earnings (loss) on common stock

(excluding reduction to net recoverable cost):

As reported $230 $166 $128 $§125 9

Adjusted for general infiation 97 44 16 37 20

Based on current cost 70 16 (10) ) (18)
Earnings (loss) per share of common stock

(excluding reduction to net recoverable cost):

As reported 2 66 $217 $190 $2 10 $173

Adjusted for general inflation 112 58 24 62 38

Based on current cost 81 21 (15) 13 (34)

" equity (net assets), at year-end:
Historical cost (as reported) $1912 $1.609 $1 444 $1.325 $1212
Adjusted for both general inflation
and current cost 1 880 1 642 1,531 1.530 1 573

Excess (deficiency) of general price R

over increase in the specific level of prices $(67) $(34) $(15 $138 $226
Gain from decline in purchasing power of

net amounts owed $96 $86 $178 $235 $252
Cash dividends declared per common share

Actual $1 66 $158 $152 $148 $1 44

Adjusted for general inflation 1 A6 163 167 179 1 98

price per share, at year-end ’

Actual $12 $13% $10% $10% $12

Adjusted for general inflation Q'»h 14 11 12% 15%
Avarace consumer price index 208 4 289 1 2724 246 8 217 4
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA.

Selected Quarterly INformation oo o oo tien per Shae anc

Union Electric and Subsidiaries

March 31, 1982

June 30, 1983
June 30. 1982

September 30, 1983
September 30, 1982

December 31, 1983
December 31, 1982

Operating
Revenues

$305,859
292,033

309,658
274,533

466 619
373,706

318,950
277,433

income

Net
mcome

$ 53,327
32.233

61,706
44 035

111314
87,723

49,808
41475

e
unis

Earnings
on
Commaon
_Stock
$43,059

23211

51,215
33.713
98,812
77.402

47,333
31,180

Earnings Per
Share of
Stock
Outstanding
$ .59

Bt

60
45
1.14
1.01

A1
40
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To the Stockholders and Board of

» Directors of Union Electric Company

[—

In ovr opinion, the consolidated financial statements
{ listed in the accompanying index present fairly the finan-

3 ] . ~ ~f 11 1 | . - " v i 1 . iA ari
cial position of Union Electric Company and 1tCs subsidiaries

at December 31, 1983 and 1982, and the results of their

~

g* operations and the changes in their financial position fo

71{' each ¢f the three years in the period ended December 31,

f#’ 1983, in conformity with generally accepted accounting
principles consistently applied. Our examinations of these

stacements were made in accordance with generally accepted

]

4 suditing standards and accordingly included such tests o

the accounting records and such other auditing procedures as

v
we considered necessary in the circumstances.
" PRICE WATERHOUSE
o
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Consolidated Statement Of Income o000

Union Electric and Subsidiaries Year + 233 Year 1982 _Year 1981
Operating Revenues (" : Electric $1,281,154 $1111855 $1.019671
Gas 104,899 90,213 72,861
Steam 12,270 13.22 11,033
Water 2,763 2413 1971
) Total operating revenues 1,401,086 1,217,706 1,105.536
Operating Expenses: Operations
Fuel and purchased power 437,579 372.632 356,887
Other 259,536 230,751 200.506
697,115 603,383 557,393
Maintenance 99,395 100,223 87.435
Depreciation 92,297 86.670 81,310
Income taxes 140,111 97 967 79,381
Other taxes (* !31.838 124 811 117,128
vl 7 » Total operating expenses 1,160,816 1,013.054 922,647
Operating Income » _ 240,270 204 651 182,889
Other Incume: Allowance for equity funds used during
construction 135,707 93.858 64 600
Miscellaneous. net 3490 3,660 (734)
- - Total other income 139,197 97518 63 866
Income Before Interest
~ and Other ltems 7 379,467 302,169 246,755
Interest and Other Items: Interest on debt 218,530 200,554 180,312
Allowance for borrowed funds used
during construction (115,600) (104,235) (91.025)
Preferred dividends of subsidiaries . " 382 384 385
md, 7 A Total interest and other items. 103,3127 96 7.03 89672
Net Income 276,155 205,466 167,083
Preterred Dividend
Requirements of Company 45,736 39,960 29,478
Earnings on Common Stock $ 230419 $ 165506 $ 127605
(*) Includes hcense and franchise taxes of $69 882 000 $61.002 000 and
$54 664 000 for the years 1983, 1982 and 1981 respectively
Earnings per Share of
Common Stock
(based on average shares ,
outstanding) $2.66 $2.17 $1.90
Dividends per Share i
of Common Stock $1.66 $158 $152
Average Number of Common
Shares Outstanding 86,744,282 76251024 67.179,275
See Notes to Firancial Statements
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Consolidated Balance aheet PRéusands of. Do

December 31, December 31
Union Electric and Subsidiaries

S L R ' a 1983 1982
Assets

Property and Plant,

at original cost Electric $3,231,495 $3.075.484

Gas 77,326 73,551

Steam 9,311 9,593

Water 8,606 8.221

QOther = wn 1_%2_{3__ - LQ:%_??

3 346 021 3,186,328

Less accumulated depreciation sl 062,765 984.656

2283256 2201672

Caonstruction work in progress

Callaway nuclear plant 2,374,392 1,809,397

Nuclear fuel 188.106 169,553
Settlement of uranium litigation (101,963) 189.407)

Otver... .......................... S99 114908

w0 e N DL R Total property and plant. net . AT795,789 4 4,206,123
Investments, stcost . 8354 @ 5605
Deferred Charges: Callaway unit 2 construction abandonment 82,394 82,826
Unamortized bond defeasance cost 4270 4470

Unamortized debt expense 4542 4 860

Other. . .. i e o 128 0000 2292

o ___ Total deferred charges . 94330 94448

Current Assets: Cash 7.216 4 555

Deposits for payment of interest and
other deposits 10,272 32,655

Accounts receivable - trade (less
allowance for doubtful accounts of $2 681

and $1.622. at respective dates) 95,579 85,629
Unbilled revenue 73,876 54,042
Other accounts and notes receivable 4927 6622
Materials and supplies. at average cost —
Fue! 73,889 99,006
Construction and maintenance 37.847 37 188
P@_ogymgp{s_ggd otherassets. . . . ... ... ,5'37L__ 4924
Total current assets 309,083 324 621
Total Assets $5,205,556 $4 630,797

See Notes to Financial Statements




December 31
Union Electric and Subsidiarics 1983

Capital And Liabilities

Capitalization
Common stock and
retained earnings

Preference stock

Preferred stock

356,270

180,962

Long-term debt ‘ 2,113,181
5,134)

4,200,780

Accumulated Deferred Taxes
on Income 408171

Accumulated Deferred Investment
Tax Credits 164.468

Construction Commitments and Contingencies (Notes 8 and 9

Current Liabilities 10,728
154 953
20,608
41,885
31,500

41,281
15,620
63,755
12,512
39,295
432137

Total Capital and Liabilities $5.205,556




Preferred Stock (11o.ca00: o 0o

December 31, December 31

Union Electric and Subsidiaries 1983 1982
Preterred Stock not subject to mandatory redemption:
Union Electric Company

Preferred stock, without par Stated value of shares outstanding
value (entitled to $100 per share -
cumulative dividends) $7 44 Senes—550.000 shares $ 55,000 $ 55000

note (a) $6 40 Series— 300,000 shares 30,000 30.000
$550 SeriesA—14.000 shares—note (b) 1.400 -
$5.50 SeriesB~- 3,000 shares—note (b) 300 -
$4.75 Series— 20,000 shares—note (c) 2,000 -
$4 56 Series—200.000 shares 20,000 20.000
$4 50 Senes—213,595 shares 21,359 21,359
$4 30 Series— 40,000 shares—note(c) 4,000 -
$4 00 Series— 150,000 shares 15,000 15.000
$3.70 Series— 40,000 shares 4,000 4 000
$350 Sernes-— 130.000 shares 13.000 13,000

Stated value of shares outstanding
$97 50 per share —
$8 00 Series of 1971 -425.000 shares 41,437 41437
Stated value of shares outstanding,
$92 25 per share —
$8 00 Series-—350.000 shares 32,288 32,288
Stated value of shares outstanding
$25 per share -
$2 98 Series—3.000.000 shares 75,000 -
: : _$2.125 Series— 1600000 shares 40000 40000
Missour Power & Light Company,

former subsidiary —

Preferred stock, $100 par 430% Series—20,000 shares - 2.000
value (cntitied to 390% Series—-40,000 shares — 4 000

~_cumulative dividends) . - B e
Missouri Utilities Company.

former subsidiary —

Preferred stock, $100 par value 5% Sernes— 14,000 shares - 1.400
(entitled to cumulative 5% Series of June 1950~ 1,500 shares - 150
dividends) 5% Seriesof September 1950 - 1,500 shares - 150

Total preferred stock not subject to mandatory redemption $354,784 $279.784

See Notes to Financial Statements
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December 31
Union Electric and Subsidiaries 1983

Preferred Stock subject to mandatory redemption

Total preferred stock subject to mandatory redemption $180,962




Long-Term Debt

December 31,
Union Electric and Subsidiaries 1983

40,000
35,000
50,000
30,000
150,000
125,000
30,000
35,000
30,000
40,000
50,000
35,000
40,000
100,000
60,000
50,000
50,000
60,000
70,000
70,000
27,085
70,000
60,000
55,000
60,000
100,000

53,100




Union Electric and Subsidiaries

December 31
1983

215,000

1,925

20,000
45,000

16,500

i87.772

136

Long-term debt

$2,113,181
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Consolidated Statement Of Retained Earnings

Year 1983
$364.771
276,155
640,926

Union Electric and Subsidiaries

Balance at Beginning of Period

46,891

Balance at Close o Period

$445,011

Consolidated Statement Of Other Paid-In Capital

Year 1983
$541.222

Union Electric and Subsidiaries
Balance at Beginning of Period

85
$637.039

Balance at Close of Period




Consolidated bmtcmcnt nt Changes

|
In Financial Posmon Tocnande of Dolars
Union Electric and Subsidiariss Year 1983 Year 1982  Year 198 |
Souroo of Funds. From ooeranonq
Net income $276,155 $205.466 $157.083
Pr wision for depreciation 92,297 86.670 81.310
Pro nsion for deferred taxes on
income (net) 79,591 90,427 71.986
Provision for deferred investment
tax credits (net) 42 251 (3.073 11,816
Allowance for all funds used
during construction (251,307) 196,093 155,625)
238,987 181,397 166.570
From financing and other sources -
Issue of mortgage bonds 100,000 130,500 154 000
Issue of long-term unsecured debt 40,000 295 032 90.000
Nuclear fuel lease 18,512 37.833 32,392
Issue of preferred stock 75,000 75,000 :
Issue of common stock 86,550 85638 70,558
Dividend reinvestment and stock
purchase pians 60,463 39 102 22.708
Settlernent of uranium litigaticn 12,556 2,879 13,904
Net decrease in working capital
(excluding short-term loans and current
maturity of long-term debt) 87,579 42 704 67.722
480,660 718.688 451,284
Total funds provided $719.647 $900.085 $617.854
Application ot Funds: Gross plant expenditures $686,029 $628.343 $532.650
Nuclear fuel 18,553 38.062 32,406
Allowance for all funds used
during construction (251,307) (198.093) (155,625)
Union Electric dividends on preferred stock
and common stock 192,639 161,636 131,186
Restructured long-term unsecured debt 40,000 175,000 -
Maturity of mortgage bonds 2,223 36.899 894
Redemption of preferred stock 2,026 2.026 2.026
Reduced short-term bank loans and
commercial paper 35.600 53,250 20,535
Callaway unit 2 cancellation charges
deferred — (537) 52,000
Net change in other funds (6,116) 3,499 1,782
Total tunds applied $719.,647 $900,085 $617.854
Increases (Decreases) in
Working Capital: Cash and deposits $(19,722) $ (7690) % (8916)
Receivables. net 28,089 10,797 9.421
Fuel (25,117) 16,696 (27 598
Other materials and supplies 759 (852) 2.554
Accounts and wages payable (38,352) (45642) 6,657
Canceliation charges 4,084 6,031 (52.000)
Taxes accrued (14,695) (10,235) 12.794
Interest and dividends accrued or declared (19,318) (5.905) 10.843)
Other (3,307) (5.904) 209
Net decrease in working capital $(87,579) $(42704) $(67.722)

See Notes to Financial Statements




Notes To Financial Statement..

Union Electric and Subsidiaries
Note 1 —Summary of Accounting Policies

Unbilled Revenue

Principles of Consolidation

Note 2 —-Income Taxes

Property and Plant

Depreciation

Income Taxes

49054
140111
1.046

Allowance for Funds Used During Construction
' $141,157




Note 3 —Capital Stock Note 4 —Preferred Stock Subject to
the tf Mandatory Redemption

Note 5—Debt Retirement Provisions

Note 6 —Employee Retirement Plans

Preferred Stock
Redemption Prices




Notes To Financial Statements

Union Electric and Subsidiaries
Note 7 —Short-Term Borrowings Note 8 —Construction Commitments

Note 9—-Contingencies




Note 11 —Settlement of Uranium Litigation

Note 12— Supplementary Income Statement
Information

1983

9

395
5,888
83

2

Note 10— Nuclear Fuel Lease
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UNION ELECTRIC COMPANY AND SUBSIDIARIES

SCHEDULE V PROPERTY, PLANT AND EQU) PMENT
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UNION ELECTRIC COMPANY AND SUBSIDIARIES

SOHEDULE W ACCUMULATED DEPRECIATION, DEPLETION, AND AMORTIZATION OF PROPERTY, PLANT AND EQUI PHMENT

FOR THE YEAR ENDED DECEMAER 31, 1983
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UNION ELECTRIC COMPANY AND SUBSIDIAR]ES

ACCUMULATEL DEPRECIATION, DEPLETION, AND AMORTIZATION OF PROPERTY, ; A QUI PMENT

FOR THE TYEAR ENDED DECEMBER 31, "2
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UNION ELECTRIC COMPANY AND SUBSIDIARIES
SCHEDULE W ACCUMULAIED DEPRECIATION, DEPLETION, AND AMORTIZATION OF PROFERTY, PLANT AND EQUI PMENT
FOR THE YEAR ENDED DECEMBER 31, 1981
3!
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JWE VII1 - VALUATION AND QUALIFYING ACCOUNTS
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ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS

Any information concerning direct

LO

item is included in the Company's 1984 defini
suant to Regulation 14A and 1is in '

nformation concerning
-eported in Part I of this Form

11. EXECUTIVE COMPENSATIO!

Any information required be reported

the Company's 1984 definitive tatement file
and is incorporated herein by re

SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS
AND MANAGEMENT.

1n
the Company's 1984 definitive proxy statement filed pursuant to Regulation 14A
and is incorporated herein by reference

LS 1

Any information required to be reported by this item is included

CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

Any information required to be reported by this item is included 1in
the Company's 1984 definitive proxy statement filed pursuant to Regulaticn 14A
and is incorporated herein by reference.




EXHIBITS, FINANCIAL STATEMENIT
IN FORM 8-K.

The following documents

Financial Statements and related

Statements, Page 26

schedules

!_thtlzﬁ S
ee Exhibits, Page 53.

(b) Reports on Form 8-K. No reports on F

Jid

rm 8-K

during the last quarter of 1983.




SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities
Exchange Act of 1934, the registrant has duly caused this report to be signed
on its behalf by the undersigned, thereunto duly authorized.

UNION ELECTRIC COMPANY
(Registrant)

CHARLES J. DOUGHERTY
Chairman of the Board
of Directors and Chief

Executive Officer

Date March 12, 1984 By

on, Att@rney-in-Fact)

Pursuant to the requirements of the S€curities Exchange Act of 1934,
this report has been signed below by the folYowing persons on behalf of the
registrant and in the capacities and on the dates indicated.

Signature Title
CHARLES J. DOUGHERTY Chairman of the Board of Directors,

Chief Executive Officer and Director
(Principal Executive Officer)

C. W. MUELLER Vice President

(Principal Financial Officer)
DONALD E. BRANDT Controller

(Principal Accounting Officer)
J. A. BAER II Pirector
W. L. BEHAN, JR. Director
SAM B. COOK Director
WILLIAM E. CORNELIUS Director
EARI K. DILLE Director
EDWIN S. JONES Director
RICHARD A. MEYER Director
JOHN K. RIEDY Director
STEWART W. SMITH, JR. Director
HOWARD L. YOUNG Director

March 12, 1984
son, Aftorney-in-Fact)
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EXHIBITS

Exhibits Filed Herewith

Exhibit No. Description
3.3 - Certificate of Amendment to the Articles of Incorporation

filed with the Secretary of State of the State of Missouri
on November 28, 1983.

3.4 - Five Certificates of Amendment to the Articles of Incor-
poration filed with the Secretary of State of the State of

Missouri on December 27, 1983.

3.5 - Three Certificates of Amendment to the Articles of Incor-
poration filed with the Secretary of State of the State of

Missouri on December 30, 1983.

4.18 - Lease of Personal Property between Charter Leasing Co.,
Inc. and Missouri Edison Company.

4.19 - Purchase Agreement dated June 9, 1967 between Missouri
Utilities Company and purchasers of its 6% Notes, due
June 1, 1992 and its Preferred Stock, 5.70% Series.

4.20 - Supplemental Indenture dated November 15, 1983 to the In-
denture of Mortgage and Deed of Trust, dated June 1, 1941,

of Missouri Utilities Company.

4.21 - Supplemental Indenture dated December 15, 1983 to the In-
denture of Mortgage and Deed of Trust, dated June 1, 1941,

of Missouri Utilities Company.

4.22 - Supplemental Indenture dated December 30, 1983 to the In-
denture of Mortgage and Deed of Trust, dated June 1, 1941,

of Missouri Utilities Company.

4.23 - Fourteenth Supplementa’! Indenture dated as of December 30,
1983 to the Mortgage and Deed of Trust dated July 1, 1946

of Missouri Power & Light Company.

4.24 - Ninth Supplemental Indenture dated as of December 30, 1983
to the Indenture of Mortgage or Deed of Trust dated as of
July 1, 1945 of Missouri Edison Company.

12 - Statement re computation of ratios of earnings to fixed
charges.

24 - Consent of Independent Accountants.

25 - Powers of Attorney
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Exhibits Incorporated By Reference

The following exhibits heretofore have been filed with the Securi-
ties and Exchange Commission pursuant to requirements of the Acts administered
by the Commission. Such exhibits are identified by the references following
the listing of each such exhibit, and they are hereby incorporated herein by
reference under Rule 24 of the Commission's Rules of Practice.

3.1

3.2

4.2

= Articles of Incorporation of the Company and all amendments
thereto filed with the Secretary of State of the State of
Missouri on or prior to November 30, 1963. (Registration
No. 2-24089, Exhibit 3-A-1.)

- Certificates of Amendment to Articles of Incorporation

Dated as of File Reference Exhibit No.
June 1, 1966 2-58274 2.3
November 9, 1967 Form 8-K, November 1967 2
January 10, 1969 Form 8-K, January 1969 1
November 19, 1969 Form 8-K, November 1969 2
August 10, 1970 (2) 2-38212 2-G
April 22, 1971 Form 8-K, April 1971 3
December 14, 1972 Form 8-K, December 1972 3
April 1, 1974 (2) 2-52218 2.10
October 22, 1974 2-52218 2.10
November 21, 1974 2-52218 2:11
October 16, 1975 (3) 2-54869 2.3
October 6, 1977 Form 10-K, 1977 6.2
July 10, 1978 (2) 2-62348 2.3
April 11, 1979 2-64291 2.3-A
November 27, 1979 2-65874 2.2A
June 2, 1980 2-69821 3.3
June 18, 1980 2-69821 3.3
November 19, 1980 2-69821 3.4
June 17, 1981 Form 10-Q, June 30, 1981 4
November 19, 1981 2-75191 3.3
February 3, 1982 2-75191 3.4
May &4, 1982 2-75191 3.5
November 18, 1982 2-80394 3.3
May 6, 1983 Form 10-Q, March 31, 1983 3
June 13, 1983 Form 10-Q, June 30, 1983 3

- By-Laws of the Company as amended to April 22, 1980.

(March 31, 1980 Form 10-Q, Exhibit 5.)

- Order of the Securities and Exchange Commission dated

October 16, 1945 in File No. 70-1154 permitting the issue
of Preferred Stock, $3.70 Series. (Registration No.
2-27474, Exhibit 3-E.)

- Order of the Securities and Exchange Commission dated

April 30, 1946 in File No. 70-1259 permitting the issue of
Preferred Stock, $3.50 Series. (Registration No. 2-27474,
Exhibit 3-F.)

54



Exhibits Incorporated By Reference (Cont'd.)

Exhibit No. Description

4.3 = Order of the Securities and Exchange Commission dated
October 20, 1949 in File No. 70-2227 permitting the issue
of Preferred Stock, $4.00 Series. (Registration No.
2-27474, Exhibit 3-G.)

Indenture of Mortgage and Deed of Trust of the Company
dated June 15, 1937, as amended May 1, 1941, and Secoud
Supplemental Indenture dated May 1, 1941. (Registration
No. 2-4940, Exhibit B-1.)

Supplemental Indentures to Mortgage

Dated as of File Reference Exhibit No.

File No. 1-2967 I-1
File No. 2967 J-1
July 1956

March 1958
September 1960
August 1961
November 1963
April 1965

December 1, 1950 Form
May 1, 1952 Form
July 1, 1956 Form
March 1, 1958 Form
September 1, 1960 Form
July 1, 1961 Form
November 1, 1963 Form
April 1, 1965 Form
May 1, 1966 2-560
March 1, 1967 2-582
March 15, 1968 Form
May 1, 1969 Form
October 1, 1969 Form
April 1, 1970 Form
January 1, 1971 Form
April 1, 1971 Form
September 15, 1971 Form
February 1, 1974 Form
March 1, 1975 Form
August 16, 1976 Form
October 15, 1977 2-60235
December 1, 1977 Form 10-K, 1977
August 1, 1978 2-62348
November 1, 1979 Form 10-K, 1979
July 7, 19%0 2-69821
August 1, 1980 2-69821
February 1, 1981 2-70655
September 1, 1982 2-79118
March 1, 1983 2-82336
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Indenture of Mortgage and Deed of Trust of Missouri Power
Light Company dated July 1, 1946 and Supplemental Iaden-
tures dated July 1, 1946, November 1, 1949, June 1, 1951,
July 1, 1954, December 1, 1959, July 1, 1962, March 1,
1966, April 1, 1967, June 15, 1969, April 15, 1973,
December 1, 1974, May 1, 1976 and July 1, 1979.
(Registration No. 2-87469, Exhibit 4.1.)




Exhibit No.

4.7

4.8

4.9

4.11

4.12

4.13

Exhibits Incorporated By Reference (Cont'd.)

Description

Indenture of Mortgage or Deed of Trust of Missouri Edison
Company dated July 1, 1945 and Supplemental Indentures
dated January 1, 1952, June 1, 1961, June 1, 1965,

August 1, 1975, September 1, 1976, November 1, 1977,
February 1, 1981 and July 1, 1982. (Registration No. 2-
87469, Exhibit 4.2.)

Tndenture of Mortgage and Deed of Trust of Missouri Utili-
ties Company dated June 1, 1941 and Supplemental Indentures
dated December 1, 1946, December 1, 1947, April 1, 1948,
June 1, 1954, June 1, 1955, June 1, 1956, June 1, 1957,
December 1, 1959, June 1, 1963, June 1, 1966, March 1,
1971, May 1, 1971, May 1, 1973 and October 1, 1976.
(Registration No. 2-87469, Exhibit 4.3.)

Agreement of Sale dated as of March 1, 1974 between the
State Environmental Improvement Authority of the State of
Missouri and the Company, together with Trust Indenture
dated as of March 1, 1974 between the Authority and The
Boatmen's National Bank of St. Louis, as trustee. (April
1974 Form 8-K of the Company, Exhibits 1 and 2.)

Reaffirmation Agreement dated as of April 9, 1975 between
the State Environmental Improvement Authority of the State
of Missouri and the Company, together with First Supplemen-
tal Trust Indenture dated as of June 1, 1975 between the
Authority and The Boatmen's National Bank of St. Louis, as
trustee. (June 1975 Form 8-K of the Company, Exhibits 3
and 4.)

Agreement dated as of November 1, 1977 between the State
Environmental Improvement Authority of the State of Mis-
souri and the Company, together with Trust Indenture dated
as of November 1, 1977 between the Authority and the Chase
Manhattan Bank, N.A., as trustee and Mercantiie Trust
Company National Association, as co-trustee. (Registration
No. 2-60235, Exhibit 2.10.)

Agreement of Sale dated as of August 1, 1980 between the
State Environmental Improvement Authority of the State of
Missouri and the Company, together with Trust Indenture
dated as of August 1, 1980 between the Authority and The
Boatmen's National Bank of St. Louis, as trustee.
(Registration No. 2-69821, Exhibit 4.11.)

Agreement of Sale dated as of October 1, 1981 between the
State Environmental Improvement Authority of the State of
Missouri and the Company, together with Reimbursement
Agreement dated as of October 1, 1981 between Morgan
Guaranty Trust Company of New York and the Company and
Trust Indenture dated as of October 1, 1981 between the
Authority and Mercantile Trust Company National Associa-
tion, as trustee. (1981 Form 10-K, Exhibit 4.14.)
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Exhibits Incorporated By Reference (Cont'd.)

Exhibit No. Description

4.14 First Supplement to Agreement of Sale dated as of November
15, 1982 between the State Environmental Improvement and
Energy Resources Authority of the State of Missouri and the
Company, together with Reimbursement Agreement dated as of
November 15, 1982 between Morgan Guaranty Trust Company of
New York and the Company and Trust Indenture dated as of
November 15, 1982 between the Authority and Mercantile
Trust Company National Association, as trustee.

Fuel Lease dated as of February 24, 1981 between the
Company, as lessee, and Gateway Fuel Company, as lessor,
covering nuclear fuel. (1980 Form 10-K, Exhibit 10.20.)

Loan Facility Letter Agreement dated December 11, 1981.
(1981 Form 10-K, Exhibit 4.15.)

Credit Agreement dated as of July 21, 1982. (June 30, 1982
Form 10-Q, Exhibit 4.1.)

Loan Facility Letter Agreement dated July 22, 1982.
(June 30, 1982 Form 10-Q, Exhibit 4.2.)

Amended Intercompany Agreement dated July 10, 1953 between
Electric Energy, Inc., Central Illinois Public Service Com-
pany, Illinois Power Company, Kentucky Utilities Company,
Middle South Utilities, Inc., the Company, and St. Louis
Union Trust Company, as Trustee under Mortgage and Deed of
Trust of Electric Energy, Inc. dated June 1, 1951, as
amended. (Registration No. 2-58274, Exhibit 5.1.)

Agreement dated May 1, 1957 between Middle South Utilities,
Inc., Kentucky Utilities Company, Electric Energy, Inc.,
Central Illinois Public Service Company, Illinois Power
Company, the Company, and St. Louis Union Trust Company, as
Trustee under Mortgage and Deed of Trust of Electric
Energy, Inc. dated June 1, 1951, as amended. (Registration
No. 2-38212, Exhibit 5-B.)

Amendment dated July 23, 1970, to the Amended Intercompany
Agreement dated July 10, 1953, between Electric Energy,
Inc., Central Illinois Public Service Company, Illinois
Power Company, Kentucky Utilities Company, the Company, and
St. Louis Union Trust Company, as Trustee under Mortgage
and Deed of Trust of Electric Energy, Inc. dated June 1,
1951, as amended. (Registration No. 2-38212, Exhibit 5-D.)




Exhibits Incorporated By Reference (Cont'd.)

Exhibit No. Description

10.4 - Amendment dated June 1, 1977 to the Amended Intercompany

Agreement dated July 10, 1953, between Electric Energy,
Inc., Central Illinois Public Service Company, Illinois
Power Company, Kentucky Utilities Company, the Company, and

St. Louis Union Trust Company, as Trustee under Mortgage
and Deed of Trust of Electric Energy, Inc. dated June 1,

1951, as amended. (Registration No. 2-60235, Exhibit 5.4.)
Note:

Reports of the Company on Forms 8-K, 10-Q and 10-K are on file with the
SEC under file number 1-2967.
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Question 7.

Response:

SNUPPS-C

Describe aspects of its regulatory environment
including, but not necessarily limited to, the
following: prescribed treatment of construction work
in progress and allowance for funds used during
construction; rate base (original cost, replacement,
fair value, other); accounting for deferred income
taxes and investment tax credits; fuel adjustment

clauses in effect or proposed; historical, partially
projected, or fully projected test year.

Union Electric Company is primarily an electric utility
with 91% of its annual revenue coming from sales of
electric energy.

The Company is regulated by three state commissions and
the Federal Energy Regulatcry Commission in
approximately the following proportion based on
jurisdictional revenue:

Missouri 83%
Illinois 11
Iowa 3
FERC 3

The regulatory environment varies between jurisdictions
with the most favorable climate existing in Illinois
where an automatic fuel adjustment provision is
permitted (as is the case in Iowa and before the FERC) .
The Illinois Commerce Commission has adopted rules
allowing a fully projected test year (as does the FERC)
and Construction Work in Progress (CWIP) in rate base.
However, since Missouri, which is the Company's primary

jurisdiction, does not allow CWIP, Illinois has not
permitted CWIP in rate base for Union Electric Company.

The regulatory environment in Missouri has not been
particularly good as has been noted by several
investment banking firms and rating agencies. Missouri
law prohibits an automatic fuel adjustment clause and
Construction Work in Progress in rate base. Further,
while the Commission permits rate case filings on a
projected basis, they have generally relied on an
historic test year in determining revenue requirements.,
In recent years, however, the Commission has allowed
the use of projected fuel prices which are subject to a
true-up audit after rates are put in effect. The
Missouri Pubic Service Commission has deducted
construction-related deferred taxes from rate base,
which will not be a significant issue after the
Callaway Plant is placed in service, nor will the CWIP
issue since the Company plans no major construction for
the remainder of the 1980's.




SNUPPS-C

According to these same investment bankers and rating
agencies, the regulatory climate in Missouri is
improving with most waiting for the litigation of Union
Electric's Callaway and Kansas City Power & Light's
Wolf Creek cases.

The makeup of the Commission has changed significancly
in the past year with the appointment of four new
members of the five seats. Recent appointments include
a CPA and two attorneys.

The Company is confident that it will receive a
favorable order in its current Cal’away rate case which
will permit a substantial increase in cash earnings.

For additional information, the February 1984
Regulatory FOCUS publication is provided with this
response.



30 MONTGOMERY STREET JERSEY CITY, NEW JERSEY G7302 (201) 433-5507

MISSOURI REGULATION--ANNUAL REVIEW - FEBRUARY 1984

Regulatory Agency:

No. of Commissioners:

Method of Selection:
Term of Office:
Chairman:

Cmmrs. Salaries:
Governor:

Commissioners

William 0. Steinmeier

(Chairman)

TR
‘e

arlotte Musgrave -

Connie 8. Hendren -

Allan G. Mueller -

James Fischer -

commission Staff:

“omission dudget:

Missouri Public Service Commission (PSC)
(RRA Evaluation Average/3)

5 full-time--minority party representation practiced, but not
required.

Appointed by the Governor, Senate confirmation.

6 years--staggered terms.

Appointed by the Governor and serves at his pleasure.

$40,000 annually.

Christopher S. Bond (Rep.). His current term expires in

January 1985. He previously served as Governor from 1573 to
1977.

A 34 year old Republican attorney who was appointed to the
Commission and simultarecusly named Chaimman in January 1984.
Me is serving a term which extends to April 1985. Prior to

er. ne served as a PSC Hearing Examiner
for four years. Mr. Steinmeier also was Assistant Counsel for
the Highway and Transportation Commission from 1978 to 1980.
A 57 year old Republican who was appointed to the Commission
in October 1981 and is serving a term that extends to April
1987. She was a member of the Jackson County Legislature
prior to joining the PSC.
R 34 year old Democrat who was appointed to the Commission in
July 1983 and is serving a term which extends to April 1989.
Commissioner Hendren is a Certified Public Accountant.
A 4] year old Democrat who was appointed to the Commission in
July 1983 and is serving a term which extends to April 1985.
He served as a State Senator from 1977 to 1983 anc as a State
Represaentative from 1971 to 1977. He also has owned and
operated a real estate business in the St. Louis area.
A 32 year old Republican attorney who became a Commissioner in
January 1984 and is serving a term which extends to April
1985. Prior to his appointment to the PSC he served as Public
Counsel of the State of Missourl for approximately two years.

Approximately 250 members. They are selected by the PSC;
policy level employees serve at the pleasure of the Commission.

Fiscal 1984--approximately $8.6 million, funded by assessments

against the gross intrastate operating revenues of the state's
utilities.



Services Regulated:

Rate Base and Test
Period:

CWIP Practice:

Return on Equity:

Rate Case Timing:

Interim Increases:

Consumer Interests:

-

Investor-cwned electicic, gas, telephone, telegracn, and water
and sewer companies, passenger ant freicht metor carrlers, and
rallroads.

The PSC generally relies on an original-cost year-end rate
base but by law must consider fair value. The PSC adopted a
fully-forecasted test year in the recent Southwestern Bell
Telephone (SWBT) case; however, rate petitions are generally
filed based upon partly-forecasted test periocd data which are
updated during the course of the proceeding to reflect actual
results. Traditionally, test periods are historical at the
time of the PSC decisions, with data updated at "true-up
proceedings" for certain post-test-period and limited
post-operation-of-law-date "known and measurable" changes.

As a result of voter approval of a 1975 referendum, the PSC is
prohibited from including electric construction work in
progress (CWIP) in rate base. The PSC recently interpreted
the law as prohibiting recovery from ratepaysrs of the
investment in a cancelled facility. (See "Cancelled Pliant
Treatment" section of this report for additional detail.)

Authorized equity returns during the past 12 months have
varied considerably. Kansas City Power & Light (KCP&L) was
granted a 16.25% return on equity which included a 40 basis
point upward adjustment for its efforts designed at improving
management efficiency. Enpirs District Electric's authorized
equity return of 15.03% incluced a 40 basis point management
efficiency adjustment. Telephone equity returns included
14.74% for Continental Teleoncne and 14.7% for SWST. Numerous
cases wers decided based upon stipulated agreements and were
silent with regard to rate of return. For mors detailed
information concerning the PSC's return findings since January
1980, refer to the table on pages 6-7. For data concerning
the earned returns on average commcn equity for the state's
major utilities, refer to the table on page 8.

Utilities seeking rate increases must file tariffs 30 days
prior to the proposed effective date. The PSC may initially
suspend the effective date for 120 days and then it may
suspend the proposed tariffs for an additional six months. If
the Commission has not issued a final decision within the
1l-month period, the proposed increase autcomatically becomes
effective as filed and is not subject to refund.

The PSC may authorize an interim increase, subject to refund,
but has generally only done so upan the demonstration of the
existence of a financial emergency which may impair a
utility's ability to serve. In the 1982 Union Electric (UE)
case, the Commission suggested there may be additional or
alternative criteria upon which to base the approval of
interim rates and established a separate docket to investigate
the issue; however the docket was closed in January 1984 and
no change in the financial emergency standard was adopted.

Represented by the Office of Public Counsel, a Division of the
Department of Consumer Affairs, Regulation, and Licensing.
Several consumers groups are active in Missouri including:
the Missouri Public Interest Research Group, the Coalition for
the Environment and the Missourians for Safe Energy. In 1982,



Consumer Interests a referendun which would have required the estanlishment of a
(cont.): Citizens Utility &oard was defeatad by voters.

R consumer organization is currently gathering signatures in
order to place a referendum on the November 1984 ballot which
would prohibit the operation of nuclear plants within the
state of Missouri. The referendum, as proposed, would not
preclude the recovery of charges associated with the Callaway
facility from ratepayers.

Accounting: In 1983 the PSC proposed a Rule which providss that the
Commission employ a full income tax normalization standard for
ratemaking purposes. The Commission has traditionally used a
cash-flow test, on a case-by-case basis, to determine whether
or not to allow normalization accounting. Most major
utilities had been required to flow through the benefits of
tax timing differences not expressly prohibited by the
Economic Recovery Tax Act of 1981; however KCP&L and Union
Electric (UE) were allowed to normalize the tax benefits
associated with the debt component of allowance for funds used
during construction as well as pensions, payroll taxes and
property taxes. In September 1982 the PSC authorized the
telephone companies to change accounting practices from
straight-line vintage group and whole life depreciation to
equal life group and remaining life depreciation.

Ad justment Clauses: In June 1979 the Misscuri Supreme Court ruled that the PSC did
not have statutory authority to allow automatic fuel-adjustment
clauses. The fuel or purchased power component of electric
tariffs is calculated at the time of a general rate case. The
Commission has allowed certain projected fuel costs exclusive
of interchange, with true-up proceedings to follow at a later
dats. The PSC has generally ruled that any over-recovery
(incluging interestg be refunded to ratepayers and that any
Jnder-recovery be adsorbed by the company. Purchased gas
acjustments are in effect for the gas distribution companies.
The difference between costs incurred and costs recovered are
deferred and recovered from or credited to customers over a
subsequent 12-month period.

Court Actions: PSC decisions must initially be appealed to a Missouri Circuit
Court, and then to the Court of Apgeals, and ultimately to the
Missouri Supreme Court. In June 1979, “he Missouri Supreme
Court determined that the PSC did rot have the statutory
authority to allow automatic fusl-adjustment clauses. The
Court stated at that time that Missouri law required the PSC
to set a fixed maximum rate which remained in effect until the
estaolishment of a new rate.

Legislation: The Missouri General Assembly is a bicameral body and meets
annually beginning on the Wednesday after the first Monday in
January and continues to mid-June in odd-numbered years and to
April 30 in even numbered years. No significant utility-
related legislation has been enacted in recent years.

j islation proposed during 1984 includes a bill that would
allow the utilities to add a specific charge to customers'
bills to finance the Cffice of Public Counsel. The Public
Counsel is currently funded from general revenues appropriated
by the General Assembly. A bill which would have limited the
level of electric rate increases that an electric utility
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Regulatory
Innovations:

Cancelled Plant
Treatment:

Other Developments:

-y -

could implement curing a3 12-month period acnears unlikaly %o
be enacted this year

Regulation in Missouri has been nejatively affected by the
absence of PSC authority to implament automatic fuel ac justment
clauses and the law prohibiting the inclusion of CWIP in rate
base for a cash return. Since mid-1981 tne fuel component of
base rates has been calculated based upon certain projected
fuel costs. This procedure has improved the timeliness and
adequacy of fuel cost recovery. Decisions in Missouri have
generally been based upon historic test periods which are
updated for certain known and measurable changes to a point
several months beyond the end of the test period; however, the
PSC adopted a fully-forecasted test period in the December
1983 SWBT case.

In the 1983 Empire District Electric and KCF&L decisions, the
PSC provided each company a 40 basis point upward adjustment
to the authorized equity return in recognition of management
efficiency. The PSC noted that it "is committed to a
ratemaking policy...wherein superior service by a utility
which saves customers money due to lower cperating expenses
should be recognized by an upward adjustment to a utility's
rate of return, while inferior performance should result in a
downward adjustment." In 1982 the PSC recuced the overall
rate of return of Missouri Public Service Company's water
operations by one percent because of ineffizisnt management.

In response to a request by UE to recaver its investment in
the cancelled Callaway Unit No. 2 over a five year period, the
PSC determined that it could not legally allew UE to recover
the cancellation costs owing tc tre provisions of Proposition I.
Proposition I, a ballot issue aporovecd by veters in 1975,
states that any "cost associated with owning, cperatirg,
maintaining, or financing any procert, sefars it is fully
operational and used for service, is unjust and unr2asonable,
and is prohibited." In making its ruling, the Commissicn
acknowledged that the question will ultimatzly 2e decided by
the Courts. UE has appealed this cecisior to tre Missouri
Circuit Court, and contends that Proposition I does not apply
to a cancelled plant. If the Court rules that the law can be
applied in this instance, UE claims that the PSC's decision
constitutes a confiscation of UE's prooerty without due
process of law.

In 1977 the PSC allowed UE to amortize, over a five-year
period, the cancellation costs associz:ed witn Rush Island
Units 3 and 4. The Commission did not permit inclusicn of the
unamortized balances in rate base.

On September 19, 1983, in an order regarding the ongoing
construction of KCP4L's Wolf Creek and UE's Callaway No. 1
nuclear generating plants, the PSC ruled that "any issues
relating to the propriety of building the subject nuclear
plants, and therefore the inclusion of such in...rate base,
should be considered when the companies request inclusion of
said plant in...rate bases. At that time the Commission
can...consider such issues as management prudence, excess
capacity, cost overruns, load forecasting and rate impacts,
and subsequently refuse to allow inclusion in rate base of
unwarranted expenses."



Jther Developments
X (cont.):

Phase-In Proposal:

Staff Contact:
Mailing Address:

RRA Evaluation:

On Movember 22, 1933, in an Access Charge Rate Structure and
Methodology and IntralATA Toll Settlements Order, the PSC
rejected intrastate end-user commcn line charges and adopted 3
carrier's carrier charge and a carrier's common line element
mirroring the structure for such charges adopted on an
interstate basis. The access charge rate levels established
by the PSC in a December 20, 1983 order are approximately
12.6% higher than those proposed in federal tariffs. Carriers
will be required to pay access charges based upon the number
of calls placed through the local network with AT&T
Communications being assessed a premium charge. The PSC
ordered that statewide intralata toll and interlata access
charge pools be established. The pooling procedures are being
implemented on an interim basis for a period to end no later
than June 30, 1985. The revenues will be divided by means of
a separation mechanism closely resembling traditional
separation procedures utilizing SWBT's authorized rate of
return, capital structure, and income tax components.

On February 15, 1984, UE filed for an electric rate increase
of approximately $638 million (65%), effective upon the
commercial operation of the Callaway No. 1 nuclear unit. In
the alternative, the company has proposed a five-year phase-in
plan, consisting of a first year increase of approximately
$246 million (25%) and increases of roughly 8% in each of the
succeeding four years. UE's prcposed phase-in is to be
accomplished by: (1) delaying realization of a cash return on
a portion of the common equity invested in the Callaway Plant;
(2) accelerating amortization of certain Callaway-related
deferred income taxes; (3) rapicly amortizing the nuclear fuel
credits received from Westinghouse in a nuclear fuel supply
contract settlement; and (4) substituting unit-of-production
depreciation for straight-line depreciation during the first
three years of Callaway's commercial cgeraticn.

Kevin Kelly, Public Information Officer (314) 751-2452

Missouri Public Service Commission

P 0 B8ox 360

Harry S Truman State Office 8uilding
Jefferson City, MO 65102

Regulation in Missouri had been highly politicized during the
late 1970's and at the outset of this decade. We believe that
the regulatory climate has undergone a defusing and is
currently more stable. Recent Commission decisiocns have been
more constructive from an investor viewpoint, and a more
forward-looking approach to rate regulation has been
demonstrated. We do not expect major changes in PSC policy,
but note that four of the five Commissioners currently serving
on the PSC were appointed within the last eight months and two
of their terms expire in April 1985. The PSC will be faced
with several complex decisions in the near future owing
lar?ely to the fact that two of the state's major electric
utilities have significant investments in two nuclear
generating units which are scheduled for commercial operation
within the next 18 months. We recently raised our rating of

‘Missouri regulation from Below Average/l to Average/3 and are

maintaining that evaluation at this time.

Oorothy French




MAJOR RATE CaSE PECISIONS [N MISSOURT SINCE JANUARY 1980

Increase Requested Increase Authorized :’:‘f”
Type Common Common Test Year Lag
Company of Amt, ROR ROE Equity Amt, ROR ROE Equity 3 ] il
Case Identification Svc. Date ($mil.) 1 T % Cap. Date (§411.) 1 N A 3 Cep. Rate Base “us
Arkansas Power § Lt.
C-ER-80-32 EL 7/18/79 5.9 11.49 4.5 36.68 3/26/80 3.2(8) . - ey 3/7:
C-ER-81-364 EL 6/2/81 9.2 12.38 18.96 30.42 4/20/82 5.6(8) - -- -- 9/8
C-ER-83-206 EL 12/15/82 9.9 12.67 17.57 32.07 9/26/83 3.2(8) - - e 12782
Empire District Elec.
C-ER-80-143 EL 11/9/79 16.1 10.7 15.6 34.4 7/29/80 7.0(1,8) -- e s 3/80 g
C-ER-81-209 EL 12/19/80 15.3 1.8 18.0 36.2 8/18/81 11.6(8) .- »e v der s,
C-ER-83-42 EL 7/30/82 5.0(S) 11.39 16.5 37.88 6/17/83 1.7 10.75 15.03(1) 37.66 12/82-Y¢ 2,
Kansas City Pwr. & Lt. o B
C-ER-B0-48 EL 8/3/79 70.0 10.73 15.0 36.9 6/19/80 45.7(1)  10.16 13.4 34.28 12/79- ¥ !
C-ER-81-42 EL 8/6/80 81.2(S) 12.67 19.0 37.02 6/17/81 17.4(2)  10.67 4.4 35.48 12/20-78 )
C-ER-B2-66 EL 8/26/81 49.9(5) 13.14 18.0 40.0 7/14/82 14.4(3) 11.91 15.76 37.65 ’f/‘z"t :
C-ER-83-49 £L 8/26/82 51.3(S)  13.20 19.0 36.45 7/8/83 31.1(6) 12,19 16.25 36.45 /8211
Missouri Pwr. & Lt. e
C-ER-80-286 £L 4/25/80 7.0 10.15 15.0 36.7 3/13/81 6.2 9.39 13.02 36.7 3/80-
C-ER-81-304 £L 1/2/81 12.0 10.68 16.25 35.45 12/3/81 6.7(1,8) -- - e SO o 11
C-ER-82-180 EL 1/8/82 7.1S)  11.21 17.25 39.7 10/29/82 5.6 10.56 15.54 39.95 9/82-7¢ %,
Missouri Publfc Svec. . -
C-ER-80-118 £L 10/5/79 28.4 10.01 15.0 30.0 8/25/80 9.2(1) 9 66 13.75 27.4 6/79-Y¢ ':-;
C-ER-81-85 EL 9/5/80 29.2 10.51 15.75 30.0 5/27/81 19.7(8) -- we we iy g g
C-ER-82-39 EL 7/31/81 21.9(8)  11.91 17.5 33.14 6/21/82 6.4 10.47 4.9 3314 9/81- v 12.
C-ER-83-40 EL 8/13/82 32.8 12.07 17.35 32.2 7/1/83 11.8 11.24 14.9 33.43 9/82-YE 0.
St. Joseph Light & Pwr. -
C-ER-80-53 EL 8/8/79 14.7 10.94 13.5 35.0 4/25/80 9.0(8) .- -- e 4/80-YE 15'2
C-ER-81-43 £L 7/24/80 1.7 10.92 14.0 27.52 6/9/81 4.9(8) -- - *» 12/80-YE 0.
Unfon Electric 2.5
C-ER-80-17 EL 1/6/79 55.6(R) 10.15 15.0 34.26 4/24/80 20.5(8) -- -- -- 3/6? .S
C-ER-81-180 EL 11/26/80 91.1 10.88 15.5 36.07 7713781 50.0(8,5) -- - e 6/81 fve
C-ER-82-52 EL 8/17/81 107.5(S) 12.2 17.0 35.46 7/2/82 65.2 n.n 15.62 35.46 10/81-Y£ 1;.3
C-ER-83-163 EL 12/3/82 121.7 12.91 18.16 35.92 7/6/83 30.5(8,6) -- .- e 6/83 7
Gas Service 0
C-GR-80-173 GAS  12/28/79 11.2(R)  10.96(R) 15,5 36.77 9/5/80 4.9(8) ”e 5 e 4 .
C-GR-81-155 GAS 11/714/80 14.91R) 12.55 16.0 37.86 10/2/8) 7.0 11.36 14.8 - 3/81-v ‘.;
C-GR-82-151 GAS 11725781 17.9 13.54 18.5 39.8 8/6/82 10.6(8B,7) .- e e 0502 - s‘o
C-GR-83-225 GAS 12/30/82 21.0 14,12 18.0 37.58 9/7/83 14.1(8,1) - - - 9/83- .
Laclede Gas -
C-GR-80-210 GAS 2/1/80 19.7 10.76 14.09 50.03 9/24/80 13.4(8) -- - - 9/80 7.5
C-GR-81-245 GAS 2/6/8) 25.5 11.39 15.5 51.17 10/21/81 19.7(8) .- .- - 9/81 .5
C-GR-82-200 GAS 2/5/82 18.4 12.03 16.0 53.4 10/6/82 15.2(8) .- - .o 5/82 3.2
C-GR-83-233 GAS 1/11/83 24.4 12.41 16.0 56.6 9/28/83 17.8(8) - .- - 2/83 1.
Continental Telephone
C-TR-82-223 TEL 3/12/82 10.8(S) 12.47 17.5 47.95 1/26/83 5.4(8) 10.8(8) 13.6(8)  48.95 6/82-YE 10.5



General Tel. Widwest

C-TR-81-47 TEL 8/1/80 5.3 12.31 18.0 40.0 4/24/81 1.7(8) .- - -
C-TR-83-164 TEL 12/1/82 5.4 12.87 17.5 52.0 A/9/83 1.0(8) - .- =
Southwestern Bell
C-TR=79-213 TEL /16779 112.5(5) 9.7 14.2 46.23(9) 3/3/80 3.3 10.32 12.2 §6.08(10)
C-TR-80-256 TEL 4/18/80 144.5 12.42 16.8 50.65(9) 11/25/80 52.0(8) - - --
c-TR-81-208 TEL 179/81 147.0(R) 12.75 16.8 48.45(9)  11721/81 81.8 11.92 15.1(U)  48.45(v)
C-TR-82-199 TEL 2/16/82 130.5(S) 15.09 17.1{v) 48.24(0) 12/50/82 63.8(11) 12,3 15.45(U) 48.24(0)
C-TR-83-253 TEL 2/1/83 208.9(R) 13.3(R) 16.5(R) §5.0 12/20/83 181.6 12.3 14.7 55.0
United Tel. Missouri
C-TR-80-235 TEL 3/17/80 9.1R) 1L.5 17.0 45.4 2/3/81 1.9(12) 10.29 11.9 §2.2
C-TR-81-302 TEL  3/31/81 8.1 13.4€ 16.0 $2.97 12/14/81 0.7(8) 9.39 13.25 §5.1
C-TR-83-135§ TEL 11/10/82 11.2 12.89 17.2 54,43 6/10/83 2.0(8) 11.65 15.41(U) 43.92(v)
MAJOR RATE CASES IN PROGRESS IN MISSOURI
Return Sought on
Action
Increase Orig Com. Regq. AYG/ Likely
Requested Cost £q. Test YE By/Or
Type Rate Com. as % Year Rate End of
Company of ’ % of Base t:. of End Base Suspension
Case ldentification Sve. Date LIl Rev. % . Cap. Mo/ Yr Val. Period
Unfon Electric
C-ER-84-168 EL 2/15/84 438.0(13) &5.0 11.98 15.62 38.16* 2/84 YE 1715785
Laclede Gas
C-GR-84-161 GAS 2/3/84 14.2 2.3 - - - .- - 1/84
Footnotes: (1) Includes a 40 basis point adjustment to reflect PSC's recognition of “management efficiency.”
(2) Revised to $17.2 million on 7/23/81.
(3) Revised to $14.5 millfon on 7/21/82.
(4) $20.2 willfon authorized on permanent basis; and §10.9 millfo~ on interim basis. On 8/30/83
permanent increase revised to $19.9 million and finterim reduced to $4.2 million,
(5) An additfonal $14.9 millfon fuel-related increase authorized 8/11/81.
(6) Recovery of Callaway No. 2 cancelled plant balances denfed on 10/21/83.
(7) 1n additfon, PSC ordered the company to return $3 millfon to general service customers as a result of
the PSC's rejection of proposed weatherization program.
(8) Additional $0.7 millfon increase authorized on 7/20/83 based upon 14.74% ROE and 11.36% ROR.
(9) Based on ATAT consolidated capital structure.
(10) Southwestern Bell Telephone capital structure.
(11) Equal to $57.8 millfon net of settlements. Revised to $64.1 millfon 1/12/83 (equal to $58.1 million
net of settlements).
(12) Authorfized increase reduced to $1.1 millifon on 2/11/81.
(13) As a *phase-in* alternative, UE proposed a $245 million (25%) first year fncrease, with 8% annual
increases to follow in each of the four succeeding vesrs.
8 - Order followed stipulation or settlement by the nartfes. Decision particulars not necessarily
precedant setting or specificaliy adopted hy the regulatory body.
C - Case number
I - xnterf? increase fmplemented prior to fssuance of final order (normally, under bond and subject to
refund).
R - Revised ROE - Return on book common equity
ROR - Oyerall rate of return on rate base or on capital.
S - Amount of increase supported by company.
U - Underlying common equity of parent in subsidiary as a percent of capitalizatfon, and rate of return

calculated on such underlying equity. YE - Year-end

12/80 9.0

3/83 1.0
8/79-YE 12.5§
-- 1.9
9/81-¥¢ 19.5
4/82-YE 10.5§
12/84-A 1.5
6/80-YE 1.5
11/81-YE 8.5
2/83-YE 7.0



FRUUR UTILITIES AN RISOUUKL = FINARLIAL STATIOSTILY

Tot. Cap. Return Earned on Avg.
Incl, S.7. Com. Egq. Average of Beg. & ROE AFC as % Approx. Rev./KwH
Tot. Rev. Debt as 1 End of Yr. Com. Eq. Last Pre-Tax Balance Eff. Tax Kes.Cust.
Major Yttlitie: 982 12/31782 Tet. Cap. 12 months ended Auiho~ Coverage for Common Rate (cents)
in Missourd ($mi1.) ($m11.) 12/31/82 12/81 12/82 6/83 rized 1981 1982 1981 1982 1981 1982 1982
ELECTRIC
Kansas City Power $486(2) $1,521 35.2% 14.8% 12.6% 14.4% 16.25 2.8x 2.7x 8% 121% 373 31z 6.74
& Light
Missour{ Public 188(b) 326 30.3 15.4 13.2 13.8 14.9 2.3 2.6 36 34 25 37 7.46
Service
Unfon Electric 1,218(¢) 3,862 32.4 1.6 13.3 15.9  15.62 2.3 2.5 122 120 2.3 2.5 5.39
GAS
Gas Service 812 221 37.0 9.3 3.7 1.7 14.8 2.7 1.6 - - 37 27 &%
Company
Laclede Gas (d) 651 249 8.5 10.9 1. 12.0 -- 4.2 4.0 - - 39 39 i
TELEPHONE
Southwestern Bell 7,711(e) 13,050 56.2 11.8 12.0 12.2 4.7 4.0 3.8 - - 41 40 -
Telephone
United Telephone
of Missouri(f) 92 158 55.7 14.8 15.6 -- 4.2 2.8 3.0 e == 5 3 i

(2) Approximately 73% of revenue derived from service in Missouri and 27% from service in Kansas.

(b) 82% of reven.e derived from electric service and 17.5% from gas service.

{c) Approximately 86% of revenue derived from service in Missouri; 113 from I11inofs; and 3% from lowa.

{d) Fiscal year ends Septesber 30, Data for September 30, 1983, Returns on average equity for 12 months ended 9/30/81, 9/30/82, and 9/30/83.
(e) Data is for pre-divested entity. Approximately 16% of 1983 revenue of cerived from service in Missouri.
(f) A subsidiary of United Telecommunications.

-
o p— g

February 1984



SNUPPS-C

Question 8.

Response:

Provide citations and relevant excerpts from state
and/or Federal statutes, rules or regulations (if any)
that designate and require regulatory authorities to
establish rates such that the applicant may recover all
reasonable costs of operation incurred in the providing
of utility service to customers. Also provide the
citations and relevant excerpts from any administrative
rulings or court decisions interpreting such statutes,
rules, or regulations in the establishing of rates to
allow recovery of costs incurred in the providing of
utility service.

See attached memo dated May 2, 1984



May 2, 1984

Mr. W. E. Jaudes:

RE: Citation and relevant excerpts from state and
Federal statutes, rules, regulations and cases
which establish that utilities may recover all
reasonable costs of operation incurred in providing
service to customers.

I. Missouri

Missouri Statutes

Chapter 393.135 Mo. Rev. Stat. 1978

"Any charge made . . . or any costs . . . (for) property
before it is fully operational and used for service, is unjust
and unceasonzble, and is prohibited."

Chapter 393.270(4)

"In determining the price to be charged for
electricity . . . the commission may consider all facts which in
its judgment have any bearing cn the proper determination . .
among other things, to a reasonable average return upon capital
actually expended and to the necessity of making reservations out
of income for surplus and contingencies.”

Missouri Citations

State ex. rel. Missouri Public Service Co. v. Fraas, 627

S.W. 2d 882 (Mo. Ct. App. 1981):

There can be no argument but that the Company
and its stockholders have a constitutional right to
a fair and reasonable return upon their investment.
That right cacrries as a corollary the duty by the
Commission to consider all relevant factors
(including the effects of inflation.) 1d. at 886.

Rather, the real gquestion is whether the
stockholders shall be permitted a fair return on
the money which they have expended on these common



facilities and which during the test year were in
full use. As a matter of constitutional as well as
statutory right, these scockholders of the Company
are so entitled. 1Id. at 889.

State of Missouri ex rel. Missouri Water Company v.

Public Service Commission of Missouri, 308 S.W. 22 704 (Mo.

1957):

In discussing whether original cost or reproduction cost
less depreciation should be used to value property used in
service:

Thus it is that the courts do not and should
not circumscribe regulatory agencies by any hard
and fast formula. Each case must be determined
upon its own facts and, oftentimes, varying factors
that may be peculiarly relevant to a reasoned
determination of the issue of "just and reasonable"
rates under conditions then existing. It follows
as a matter of course that neither the rate base
nor the return to the company is to be fixed by
"rule of thumb" or in the interest of expediency.
Id. at 718. (Emphasis added)

RE Kansas City Power & Light Co., 43 P.U.R. 4th 539

(Mo.P.S.C. 1981):

All of the aspects of test-year operations may
be adjusted upward or downward (normalized) to
exclude unusual or unreasonable items in order to
arrive at a proper, allowable level of all of the
elements of a utility's operations; 1t is
appropriate to adjust an historical test year for
known and measurable changes. (Emphasis added)

II. 1Illirois

Illinois £tatutes

Chapter 111 2/ 36 111. Rev. Stat. 1983 Change of rates

- Notice - Suspension of Rates - Taxes



". . . Commission shall establish rates . . . which it
shall find to be just and reasonable."”

The Commission may exclude the excess of the . .
amount required for a reasonable return upon the value of said
public utility's property used and useful in rendering its
service to the public. . .

Illinois Citations

Re Union Electric Company, 81 P.U.R. 3d 85 (Ill. Comm.

Comm. 1969)

The test year is used to enable investment,
revenues, expenses, fair value, rate of return,
etcetera, to be determined and to ascecrtain whether
the proposed change in rates (which are
prospectively applied) result in a fair and
reasonable ra‘e of return. Id. at 8/. (Emphasis

Added)

Re Commonwealth Edison Co; (Ill. Comm. Comm. 43 P.U.R.

4th S03 (I11. Comm. Comm. 1981)

A test year based on seven months actual and
five months forecasted data as adjusted for certain
unusual and nonrecurring revenues and expenses as
well as operating and maintenance expense other
than fuel, and as normalized by certain pro forma
expense adjustments, provided a fair and
sufficiently forward-looking test year on which to
gudge the reasonableness of proposed rates. Id. at

. (Emphasis added)

ITI. Iowa

Iowa Statutes

Iowa Code, Chapter 476.8 - Utility Charges and Services
In determining reasonable and just rates, the Commission

shall consider all factors relating to value. . .

Iowa Admin. Code, Chapter 250




20.10 Ratemaking Standards

20.10(2) Cost of Service

Rates charged by an electric utility providing electric
service to each class of electric customers shall be designed, to
the maximum extent practicable, to reasonably reflect the costs
of providing electric service to the class. The design of rates
should reasonably approximate a pricing methodology for any
individual utility that would reflect the price system that would
exist in a competitive market environment.

Iowa Citations

Re Iowa Power and Light Co., 20 P.U.R. 4th 397 (Iowa

State Comm. Comm. 1977):

In the determination of a just and reasonable rate, the
Commission considered valuation of rate base, return on egquity
capital, the cost of doing business and allowed those prudently
incurred expenses on which the Company had sustained its burden
of proof.

IV. Federal

Federal Statutes

16 USCA 8244 - Rates and charges; schedules; suspension

of new rates

(a) All rates a-~d charges . . . shall be just and

reasonable

16 USCA 824e - Power of Commission to fix rates and

charges; determination of cost of production or transmission.



(2) . . . the Commission shall determine the just and
reasonable rate, charges, classification.

Federal Citations

State of Mo. ex rel. Southwestern Bell Telephone Co. v.

P.S.C. of Mo., 262 U.S. 276 (1923): The state Commission cannot

"jgnore items charged by the utilities as operating expenses
unless there is an abuse of discretion in that regard by the
corporate officers." I1d. at 289.

Bluefield Water Works Co. v. Public Service Commission

of W. Va., 262 U.S. 679 (1923): A public utility is entitled to
such rates, as will permit it to earn 2 return on the value of
the preperty which it employs for the convenience of the public.
"The ascertainment of that value is not

controlled by artificial rules. It is not a matte:

of formulas, but there must be 2 teasonable

judgment having its basis in a proper consideration

of all relevant facts." Id. at 690.

Federal Power Commission v. Hope Natural Gas Co., 320

U.S. 591 (1944):

It is important tha%t there be enough revenue
not only for operating expenses but also for the
capital costs of the business, which includes
service on the debt and dividends on stock, and by
such standard the retucn ¢3 the equity owner should
be commensurate with the terms on investment in
other enterprises having corresponding risks, and
such returns should be sufficient to assure
confidence in the financial integrity of the
enterprise so as to maintain its credit and to
attract capital. Id. at 603.

Anaheim, Riverside, et al. v. Federal Energy Regulatory

Commission, 669 F.2d 799 (1981) holds that just and reasonable




rates must meet the requirements of Hope and Bluefield. 16

U.S.C.A. 824 and 824d are construed by this standard.

JSEif{E Feigenbaum

JE/Jjp
cc: P. A. Agathen



Question 9.

Response:

SNUPPS-C

Describe the nature and amount of its most recent rate
relief action(s). In addition, indicate the nature
and amount of any pending rate relief action(s). Use
the attached form to provide this information. Provide
copies of the submitted, financially related testimony
and exhibits of the staff and company in the most
recent rate relief action or pending action. Furnish
copies of the hearing examiner's report and
recommendation, and final opinion last issued with
respect to each participant, including all financially
related exhibits referred to therein.

See attached Tables 9-1 through 9-7. Additional
information is provided in the enclosures to this
response. All data refer to Union Electric's primary
business of electric generation.



ER-84-168-Missouri

Table 9-1
ATTACHMENT FOR ITEM NO. 9

RATE DEVELOPMENTS

Electric

Granted
Test year utilized
Annual amount of revenue increase requested -

test year basis (000's)
Date petition filed
Annual amount of revenue increase allowed -

test year basis (000's)
Percent increase in revenues allowed
Date of final order
Effective date
Rate base finding (000's)
Construction work in progress included in

Rate base (000's)
Rate of return on rate base authorized
Rate of return on common equity authorized
Revenue Effect (000's)
Amount received in year granted
Amount received in subsequent year
(If not available, annualize amounts

received in year granted)
Pending Requests
Test year utilized 12 mos. ending 12/31/84 (1)
Amount (000's) (excluding revenue taxes) $638,590
Percent increase 65.0%
Date petition filed 2/15/84
Date by which decision must be issued 1/15/85
Rate of return on rate base requested 11.98%
Rate of return on common equity requested 15.62%
Amount of rate base requested (000) $3914169
Amount of construction work in progress - (1)

requested for inclusion in rate base

(1) lnclgding pro forma adjusiments to reflect the Callaway Plant in
service




84-0109-I1linois

Table 9-2
ATTACHMENT FOR ITEM NO. 9

RATE DEVELOPMENTS

Electric
Granted

Test year utilized

Annual amount of revenue  ncrease requested -
test year basis (000's)

Date petition filed

Annual amount of revenue increase allowed -
test year basis (000's)

Percent increase in revenues allowed

Date of final order

Effective date

Rate base finding (000's)

Construction work in progress included in
Rate base (000's)

Rate of return on rate base authorized

Rate of return on common equity authorized

Revenue Effect (000's)

Amount received in year granted

Amount received in subsequent year

(If not available, annualize amounts
received in year granted)

Pending Requests

Test year utilized mos. ending 12/31/84 (1)
Amount (000's) (excluding revenue taxes) $77,955
Percent increase 58.8%
Date petition filed 2/15/84
Date by which decision must be issued 1/15/85
Rate of return on rate base requested 11.98%
Rate of return on common equity requested 15.62%
Amount of rate base requested (000) $470,918
Amount of construction work in progress - (1)
requested for inclusion in rate base

(1) including pro forma adjustments to reflect the Callaway Plant in
service




ER-83-163-Missouri

Table 9-3
ATTACHMENT FOR ITEM NO. 9

RATE DEVELOPMENTS

Electric

Granted
Test year utilized 12 months 9/30/83
Annual amount of revenue increase requested - $121,703

test year basis (000's) 12/3/82
Date petition filed
Annual amount of revenue increase alloweda -

test year basis (000's) $ 30,500
Percent increase in revenues allowed 4.94%
Date of final order 7/06/83
Effective date 7/10/83
Rate base finding (000's) "
Construction work in progress included in

Rate base (000's) None
Rate of return on rate base authorized b

Rate of return on common equity authorized *

Revenue Effect (000's)

Amount received in year granted

Amount received in subsequent year

(If not available, annualize amounts
received in year granted)

Pending Requests

Test year utilized

Amount (000's)

Percent increase

Date petition filed

Date by which decision must be issued

Rate of return on rate base requested

Rate of return on common equity requested

Amount of rate base requested

Amount of construction work in progress
requested for inclusion in rate base

* Increase was based on a stipulated settlement of all parties. No
determination of rate base, return on rate base or return on common
equity was made.



ER-82-52-Missouri

Table 9-4
ATTACHMENT FOR ITEM NO., 9

RATE DEVELOPMENTS

Electric

Granted
Test year utilized o
Annual amount of revenue increase requested - $ 127,685

test year basis (000's) 8/17/81
Date petition filed
Annual amount of revenue increase allowed -

test year basis (000's) $ 65,502
Percent increase in revenues allowed 9.8%
Date of final order 7/02/82
Effective date 7/14/82
Rate base finding (0J0's) $1,331,399
Construction work in progress included in

Rate base (000's) None
Rate of return on rate base auth rized 11.71%
Rate of return on common equity authorized 15.62%

Revenue Effect (000's)

Amount received in year granted

Amount received in subsequent year

(If not available, annualize amounts
received in year granted)

Pending Requests

Test year utilized

Amount (000's)

Percent increase

Date petition filed

Date by which decision must be issued

Rate of return on rate base requested

Rate of return on common equity requested

Amount of rate base requested

Amount of construction work in progress
requested for inclusion in rate base

* Company filed based on 12 months ended 6/30/82.

Commission utilized the 12 months ended 10/31/81 with a true-up of known
and measurable changes at 4/30/82.



Table 9-5

ATTACHMENT FOR ITEM NO. 9

RATE DFVELOPMENTS

Granted

Test year utilized

Annuaal amount of revenue increase requested -
test year basis (000's) Excl. All Rev. Taxes

Date petition filed

Annual amount of revenue increase allowed -
test year basis (000's)

Percent increase in revenues allowed

Date of final order

Effective date

Rate base finding (000's)

Construction work in progress included in
Rate base (000's)

Rate of return on rate base authorized

Rate of return on common equity authorized

Revenue Effect (000's)

Amount received in year granted

Amount received in subsequent year

(If not available, annualize amounts
received in year granted)

Pending Requests

Test year utilized

Amount (009's)

Percent increase

Date petition filed

Date by which decision must be issued

Rate of return on rate base requested

Rate of return on common equity requested

Amount of rate base requested

Amount of construction work in progress
requested for inclusion in rate base

82-0505-I1linois

Electric

1983
$ 20,406
July 9, 1982

s 8,813
7.07%

May 25, 1983

June 1, 1983

$193,448
None
11.9%
15.50%

Unknown

$ 9,490

Rehearing

$677
- Sl‘

Sept.

Sept.

21, 1983
27, 1983



Table 9-6

ATTACHMENT FOR ITEM NO.

RATE DEVELOPMENTS

Granted

Test year utilized

Annual amount of revenue increase requested -
test year basis (000's)

Date petition filed

Annual amount of revenue increase allowed -
test year basis (000's)

Percent increase in revenues allowed

Date of final order

Effective date

Rate base finding (000's)

Construction work in progress included in
Rate base (000's)

Rate of return on rate base authorized

Rate of return on common equity authorized

Revenue Effect (000's)

Amount received in year granted
Amount received in subsequent year
(If not available, annualize amounts

received in year granted)

Pending Reguests

Test year utilized

Amount (000's)

Percent increase

Date petition filed

Date by which decision must be issued

Rate of return on rate base requested

Rate of return on common equity requestad

Amount of rate base requested

Amount of construction work in progress
requested for inclusion in rate base

ER-83-14-10owa

Electric

1982
$ 6,170
May 4, 1983

$ 2,374

7.53%
May 26, 1984
April 2, 1984
$60,081

None
AL 3%
14.8%

Unknown
$ 2,374



Table 9-7

ATTACHMENT FOR ITEM NO.

RATE DEVELOPMENTS

Granted

Test year utilized

Annual amount of revenue increase requested -
test year basis (000's)

Date petition filed

Annual amount of revenue increase allowed -
test year basis (000's)

Percent increase in revenues allowed

Date of final order

Effective date

Rate base finding (000°'s)

Construction work in progress included in
Rate base (000's)

Rate of return on rate base authorized

Rate of return on common equity authorized

Revenue Effect (000's)

Amount received in year granted

Amount received in subsequent year

(If not available, annualize amounts
received in year granted)

Pending Requests

Test year utilized

Amount (000's)

Percent increase

Date petition filed

Date by which decision must be issued

Rate of return on rate base requested

Rate of return on common equity requested

Amount of rate base requested

Amount of construction work in progress
requested for inclusion in rate base

(1)
(2)

Revised to $3,339,000 on September 9, 1983,

ER-83-646~TERC
(excluding subsidiaries)

Electric

1983
$4,030 (1)
July 29, 1983

$2,000 (2)
5.33%
Not Issued to Date
February 27, 1984
(2)

None

(2)
(2)

Unknown
$2,000

This was a stipulated settlement for dollar amount only.



SNUPPS-C

Question 10. Complete the enclosed form entitled, "Financial
Statistics," for the most recent twelve-month period
and for the previous three calendar years.

Response: See Tables 10-1 thru 10-4



SNUPPS-C

Table 10-1
ATTAC!MENT FOR [TEM NO. 10
F1 . ANCIAL STATISTICS

|
12 months' ended December 31, 1981 i
|
\

(dollars in millions)

12/31/81
Earnings available to common equity § 127.6
Average common equity $1,054.0
Rate of return on average common equity 12.1%
Times total interest earned before FIT:
Gross income (both including and excluding
AFDC) + current and deferred FIT + total
interest charges + amortization of debt
discount and expense Including AFDC 1.77
Excluding AFDC 1.41
Times long-term interest earned before FIT:
Gross income (both including and excluding
AFDC) + current and deferred FIT + long-
term interest charges + amorization of
debt discount and expense Including AFDC 2.11
Excluding AFDC 1.68
Bond ratings (end of period)
Standard and Poor's BBB+
Moody's Baa
Times interest and preferred dividends
earned after FIT:
Gross income (both including and excluding
AFDC) + total interest charges +
amortization of debt discount and expense +
preferred dividends Including AFDC 1.18
Exclading AFDC 1.08
AFUDC (net) $111.5
Net income after preferred dividends $127.6
$ 87.4%
Market price of common $10.875
Book value of common $ 15.55
Market-book ratio (end of pericd)* 70.0%
Earnings avail. for common less AFDC +
depreciation and amorization, deferred
taxes, and invest. tax credit adjust.-
deferred $137.2
Common dividends $101.7
Ratio 1:35
Short-term debt $120.4
Bank loans $ 66.4
Commercial paper $ 54.0
Capitalization (Amount & Percent) $3,274.1 100.0%
Long-term debt $1,719.9 525
Preferred stock $ 391.4 12.0
Common equity $1,162.8 35%.5

* If sudsidiary company, use parent's data.




SNUPPS-C

Table 10-2
ATTACHMENT FOR [TEM NO, 10
FINANCIAL STATISTICS

12 months' ended December 31, 1982

(dollars in millions)

12/31/82
Earnings available to common equity § 165.5
Average common equity $1,187.7
Rate of return on average common equity 13.9%
Times total interest earned before FIT:
Gross income (both including and excluding
AFDC) + current and deferred FIT + total
interest charges + amortization of debt
discount and expense Including AFDC 1.86
Excluding AFDC 1.39
Times long-term interest earned before FIT:
Gross income (both including and excluding
AFDC) + current and deferred FIT + long-
term interest charges + amorization of
debt discount and expense Including AFDC 2.11
Excluding AFDC 1.58
Bond ratings (end of pericd)
Standard and Pocr's BBB-
Moody's Baa-2
Times interest and preferred dividends
earned after FIT:
Gross income (both including and excluding
AFDC) + tctal interest charges +
amortization of debt discount and expense +
preferred dividends 1Including AFDC 1.26
Excluding AFDC 1.07
AFUDC (net) $148.7
Net income after preferred dividends $165.5
% 89.8%
Market price of common $13.75
Book value of common $15.73
Market-book ratio (end of period)* 87.4%
Earnings avail. for common less AFDC +
depreciation and amorization, deferred
taxes, and invest. tax credit adjust.-
deferred $119.9
Common dividends $120.2
Ratio 1.00
Short-term debt $ 67.1
Bank loans $ 42.1
Commercial pape: $ 25.0
Capitalization (Amount & Percent) $3,792.8 100.0%
Long-term debt $2,000.4 $2.8
Preferred stock $ 464.3 - Pl
Common equity $1,328.1 35.0

* If sudsidiary company, use parent's data.



SNUPPS-C

Table 10-3

ATTACHMENT FOR ITEM NO, 10
FINANCIAL STATISTICS

12 months' ena2d December 31,

1983

(dollars in millions)

12[31683

Earnings available to common equity .

Average common equity $1,397.
Rate of return on average common equity 16.5%

Times total interest earned before FIT:

Gross income (both including and excluding

AFDC) + current and deferred FIT + total

interest charges + amortization of debt

discount and expense 1Including AFDC 2.34

Excluding AFDC 1.72

Times long-term interest earned before FIT:

Gross income (both including and excluding

AFDC) + current and deferred FIT + long-

term interest charges + amorization of

debt discount and expense Including AFDC 2.61
Excluding AFDC 1.91
Bond ratings (end of period)
Standard and Poor's BBB-
Moody's Baa-2

Times interest and preferred dividends

earned after FIT:
Gross income (both including and excluding
AFDC) + total interest charges +
amortization of debt discount and expense +

preferred dividends 1Including AFDC 1.44

Excluding AFDC 1,18

AFUDC (net) $198.9

Net income after preferred dividends $230.4
) 86.3%
Market price of common $12.875
Book value of common $ 16.43
Market-book ratio (end of period)* 78.4%

Earnings avail. for common less AFDC +
depreciation and amorization, deferred
taxes, and invest. tax credit adjust.-

deferred $200.1
Common dividends $145.7
Ratio Ls. 37
Short-term debt $ 31.5
Bank loans g 31.5
Commercial paper g
Capitalization (Amount & Percent) $4,200.7 100.0%
Long-term debt $2,108.0 50.2
Preferred stock $ 537.2 12.8
Common equity $1,555.5 37.0

* If sudsidiary company, use parent's data.




SNUFPS-C
Table 10~-4
ATTACHMENT FOR I[TEM NO. 10
FINANCIAL STATISTICS

12 months' ended March 31, 1794

(dollars in millions)

3/31/24
Earnings available to common equity 42.9
Average common equity $1,451.9
Rate of return on average common equity 16.7%

Times total interest earned before FIT:

Gross income (both including and excluding

AFDC) + current and deferred FIT + total

interest charges + amortization of debt

discount and expense Including AFDC 2.39

Excluding AFDC Le73

Times long-term interest earned before FIT:

Gross income (both incluaing and excluding

AFDC) + current and deferred FIT + long-

term interest charges + amorization of

debt discount and expense Including AFDC 2.65
Excluding AFDC 1.91
Bond ratings (end of period)
Standard and Poor's BBB-
Moody's Baa-2

Times interest and preferred dividends

earned after FIT:
Gross income (both including and excluding
AFDC) + total interest charges +
amortization of debt discount and expense +

preferred dividends Including AFDC 1.45

Excluding AFDC 1.10

AFUDC (net) $216.9

Net income after poreferred dividends $242.9
3 89.3%

Market price of common $12.50

Book value of common $16.54
Market-book ratio (end of period)* 75.6%

Earnings avail. for common less AFDC +
depreciation and amorization, deferred
taxes, and invest. tax credit adjust.-

deferred $204.8
Common dividends $151.9
Ratio .39
Short-term debt $117.7
Bank loans $ 84.5
Commercial paper $ 33.2
Capitalization (Amount & Percent) $4,295.6 100.0%
Long~-term debt $2,174.1 50.6
Preferred stock e 537.2 1k
Common equity $1,584.3 36.9

* If sudsidiary company, use parent's data.



