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Throughout Alabama Power

service area, many Cus ers ar
ompany empioyees nave e il
shed special friendships. At
Alabama Power, customers are
ur greatest concern. vwhile
laKkes generating plants and tecr

10gY 10 provige electncity. the
real asse! of our ympany

employees
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MANAGEMENT CHANGES

Edward L. Addison, leit, and
James H. Sanford were elected
to the company's board of
directors

Management changes in 1983 included the election of (1 to r) William
8. Hutchins lll, Robert H. Haubein and Charlton B. McArthur as vice
presidents, and Travis J. Bowuen as senior vice president



RESIDENTIAL ELECTRIC
BILLS FOR SELECTED U S.
CITIES FOR MONTHLY USE
OF 1,000 KILOWATT-HOURS
RATES IN EFFECT
DECEMBER 1983
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DISTRIBUTION OF REVENUE
DOLLAR® (1973-1983)
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ret 4 1499¢  reover O INCIaast ! percen Hecams
oMactve ier Rate HSE As a result of the returr N end-o-penox
aquity b ) within the speciied range. no adiustment
r YOW A o0 f iober 19843 or Ja iry 1984 Under
t ) il 1eCrease Oy 1 DEreent ¢ ftective witt ‘.';‘ 1984
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Hate CNP provides for rate achustmer WhiCh recognize th
i J ‘ i I eneratng 'a T une 1984 a1 B
DECON! ren ! rease was alowe] as a result of placing Harr
i AT Fhe Droect w the irst certhcatle YN g":a
10Nty 10 De QI e Jniton under Rate CNP
n Marcl 1983 Alabama Power filed a wholesale rate
reASe recue P wilh th t,.",n .yf Y J"J.';, ‘h‘)l' CRALA wSOnN
b imated ! rease revenues by $6 8 milhon annually A
O o { agreement providing fora $1 1. N annual INcrease
the Compar elactr operative Customerns was approved by
the FERC in February 1984 The $4 6-milhor DOMoON Of the
requestad INCrease aps D@ 10 the company s muncipa
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necome 1or 1983 after dividends on preferred stock, was
$229 milhon. an increase of $66 8 milhon over 1982 The
NCIease was due prmarriy 1o the more realsthic rates in effect
unna the vear thy IMpany ontinunNg amphasis on cost
ontrols and produchvity, the overall efcioncy and avalability of
i IMPany s genemaing plants. and a lower rate of irnflahon
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Additionally. at vear s end. the interest and dvidend coverage
ratos unger the monrtgage ingenture and corporate chaner were
133 and 1. 77, respectively. Thig indenture coverage 1s the highest
snee 1970 v“’v,’_‘,,,,‘.,. :‘1}("]‘.\' I ’l"“"""v""l']"
ndentureé and corporate chaner 1or the issuance of adational hrst
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N Septembear 1983, the ompa i twoOn On shares Of

Adiustable Rate Class A Preferred Stock with an inhal dividend rate
”"‘vl‘w‘ ent and stated DA ':' ner share h‘J\"l" OO

i and other

nnancing
pany regained the A rating on its first mortgage bond
eptember 1983 when Mood @siors Service upgraded the
ols y N " ‘e ) \ ) rat y 1 ! r.\.»'.'lv
Moody's a pgraded the compa preferred slock 10 Daa.
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ELECTRIC SALES
1983 Alabama Fows nmitment 10 Marketng 0ox Of
| NOW & ;., ) T8 I i1 6 rage ISIOMes J |“* ! M
Deak ! ! While thy Lary UM ! ire ener ‘v"“
ency, our marketing efforts promote a more balanced lnad
through th nstructon of Good Cents Homes and Apartments, the
splacement of outmodad haating appncahons with tne alecinc neat
MNP, and the use of other energy-emcient ecinc applances
4 | ’ "4’|
| 1Al Salee I @l " ! reased s "".' IM 33 9 Dihon
kilowatt-hours in 198210 34 2 | N kilowatt-hours in 1983 The peak
femand for 1983 was 7 ! K wals reached on A 4;;‘?,'-1 il
mparag wino 31 wiowatts in 1982, representing an 11.3
percent increase. The highest demand ever on the cCompany

e term wa £ Tilion '.v.’“ furin ‘_|v‘u| 'S 4 ’l"x” NAVEe N “’”[:
Hesidential and commercial sales incCreased 3 percent and
"

8 parcen, respectived ndusinal sales ncreased 1 :'[N‘Y Al

Wholesale and all other enerqy sales decreased 1 J percent
mpared with 1982, pnmanly gue 10 decreasedc Sales i
AN HONNG utiihes
Resiciental customers accounted for 27 percent of the
ompany s total energy sales in 1983, commercial customers 17
percent and ndustnal custome s 40 percent Wholesale and all other
anergy sales a wrnted for the remaining 16 percent “y the yaar

SO00. we anticipate that our residental. commaercial, ngustna ang
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Mitchell Dam near Verbena—
second oldest of Alabama
Power's 14 hydroelectric
generating plants—has been
undergoing major expansions
to increase its capacity to
170,000 kilowatts. Three new
geerating units will replace
three original units installed in
1923, with a net increase of
97,500 kilowatts of capacity
All modifications are expected
to be completed in 1985

Opposite: Agricultural engineer
Jim Edwards instructs McAdory
High School students during a
storm window workshop in
Jefferson County. Sponsored
by Alabama Power, the con-
servation program teaches
participants how to assemble
the lightweight inner windows
to fit their home's individual
specifications
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In conjunction with the emer-
gency warning system for the
Farley Nuclear Electric Gene-
rating Plant near Dothan
public communication assis-
tant Allan McDonald discusses
emergency notification radios
with a family living near

the plant. Alabama Power
distributed radios to approx-
imately 2,400 homes and
businesses within a 10-mile
radius of Plant Farley. In addi-
tion, sirens were installed in
Ashford, Gordon and Columbia
as a part of a dual warning
system

Opposite: Children at the Farley
Visitors Center test their know!-
edge and skills with the
neutron gun’’ which demon
strates the creation of nuclear
electric power by splitting a
simulated atom with a beam of
light. The exhibit is among many
computer games and graphic
displays at the visitors center
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Marketing engineer Wanda
Martin meets with a new com
mercial customer to discuss
electrical engineering require
ments for a restaurant under

construction in west Mobile

By predetermining energy
needs, Alabama Power can
help a business or plant ensure
energy efficiency from the first
day of operation

Opposite: Charlton McArthur
vice president, industrial devel
opment, meets with Kagechika
Matano, Japanese consul gen
eral, to discuss Alabama
Power's competitive energy
costs. As a member of an
Alabama delegation that traveled
to Japan, McArthur also met
with top Japanese business and
industrial leaders




An encouraging sign of this area’s economic resurgence is the new
United States Steel pipe mill at Fairfield Works. Considered by USS to be

atruly world-class pipe mill, " it will be capable of shipping 600,000 tons
of finished seamiess pipe yearly. Its other products will be tubing,
casing. standard seamless pipe and line pipe



Don Erwin, materials services
specialist, speaks to the Jasper
Rotary Club. Me is among 30
specially trained members of
Alabama Power's Speakers
Bureau. During 1983, company
personnel made over 400
speeches on a wide range of
topics

Opposite: Research scientists
continue to measure acidity
levels of lakes in the Adirondack
Mountains as a part of jointly
sponsored research projects to
determine the cause of acid
rain. Current efforts include rain
sampling, air quality studies
and ongoing efforts to control
smoke and particulate emis
sions from power plants
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CUSTOMERS,
OUR GREATEST
CONCERN:
EMPLOYEES, A
OUR GREATEST e
ASSET. o
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Top Left: Students from Abbe Ly
ville and Rehobeth high schools il
compete in the 1983 'Energy 2tk
Bowl'' at the Farley Nuclear v
Visitors Center. The "'Energy o
Bow!'' offers students a fresh B
approach to energy issues }w
through a quiz show format s
s -
Bottom Left: Students atten Vo
tively watch a test screening of oy
Louie the Lightning Bug ' at A
The Discovery Place in N
Birmingham. The animated tele .‘{.
vision character was developed ’
for Alabama Power to convey to o
children the importance of ek
electrical safety 'fk",
Top Right: Appliance repairman “
Mike Shouse inspects a mal Kk
functioning clothes dryer in a ?.’"
customer’'s home as a curious s
onlooker stands ready to render L
assistance A’
"y,
Bottom Right: Bill McKean :‘g
social service consultant with :{l
the American Red Cross, talks f}%
with a Project SHARE applicant aeh
in Birmingham. Funded by :-‘iy'
dollar-a-month contributions L
from Alabama Power customers el
and employees, SHARE is o
administered by Red Cross o
chapters throughout the com A
pany's service area o
"
¥
P
.
e
.y
o

: . ‘ 7 R ‘
; A N r B L U ! iy é 5 WL 3 Y ap”‘w LI ; = ; o ;. o "
i b “w L v, A . L ¥ [ &
+ : N by - Jae . .






e BB B el Ul B L PO R B,
- .'?-,"’ a o '

CUSTOMERS,
OUR GREATEST
CONCERN;
EMPLOYEES,
OUR GREATEST
ASSET.

Top Left: Cashier Deborah
Farmer helps a customer with
questions about her electric bill
inthe company's Wetumpka
office

Bottom Left: Customer ac
counting representative Cathy
McAltine assists another inquir
ing customer by telephone at
the new Tuscaloosa Customes
Service Center. The company
now has five service centers
to handle customer inquiries
around the clock

Top Right: An Anniston line
crewman prepares to switch
on the power supply for a
downtown business

Bottom Right: Appliance ser
vice order analyst Alice Green
stays active in the community
as play therapist at The Children's
Hospital in Birmingham. She is
among hundreds of company
employees who devote time to
community service
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REPORT OF MANAGEMENT

Tmmm\dd%mcmvymm

in accordance with generally accepted
appropriate in the circumstances, and
amounts that are based on best estimates and
udmmmmmcmmmonbmw Financial
information included elsewhere in this annual report is consistent
with the financial statements.

The company maintains a system of internal accounting controls
to provide reasonable assurance that assets are safeguarded and
that the books and records reflect only authorized transactions of
the company. Limitations exist in any system of internal control
based upon recognition that cost of the system should not exceed
benefits derived. The company beleves its systern of internal
accounting controls, augmented by its internal auditing function,
approprately balances the cost/benefit relationship.

Independent public accountants provide an objective assess:
ment of the degree 1o which management meets its responsibility
for fairness of inancial reporting. They regularly evaluate the
system of internal accounting controls and perform such tests and
other procedures as they deem necessary 10 reach and express
an opinion on the fairness of the financial statements.

The Board of Directors pursues its responsibility for reponed
financial information through its Audit Committee, composed of
directors who are not employees. The Audit Committee meets
penodically with management, internal auditors and independent
public accountants to assure that they are carrying out their
responsibiibes and 1o discuss auditing, internal control and financial
reporting matters. Both internal auditors and indepencent public
accountants penodically meet alone with the Audit Committee and
have free access to the Committee at any time.

We believe that these pokcies and procedures provide reasonable
assurance that our operations are conduct.d with a high standard
of business conduct and that the financial statements reflect fairly
the financial position, results of operations and sources of funds for
gross property additons of the company.
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SELECTED FINANCIAL DATA
(Doltars In Thousands)

1982 1981 1980
Condensed Statements of Income:
Operatng Revenues $1.875608 $1.764 145 $1.594 022 $1.421 997
Operating Expenses
Operation and maintenance 0941 966 940 262 978.076 816,243
Depreciaton and amortzation 169.231 169,753 147 581 127 B40
Taxes other than iIncome taxes 107 445 96 936 B6 878 74 488
Federal and state income taxes 220,245 176,238 92773 114,427
Total Operating E xpenses 1,438 887 1 383 189 1,305,307 1,132 998
Operating Income 436,721 380 956 288 715 288 909
Other Income, Net 44 339 28571 46 927 42715
Income Betore inerest Charges 481 060 409 527 336 642 a1 714
Net Interest Ch 214,113 210612 199,762 170 997
Dividends on rad Stock 37 936 36 658 36071 31013
Net Income After Dividends on Preterred Stock § 229011 % 162 257 % 99 409 129,704
on 145 130,70 120, 115,
o
1612 1262 817 11 61
$5 120 607 $4 683 358 449126 r.z«m
Additions § 522140 $ 450437 437 587 411 813
SOCk equity $1.499 009 $1 340 890 $1.231 001 $1.211 417
Prefered stock 424 400 374 400 374 400 334 400
Praferred stock subect 1o mandatory redempton 38.034 42 234 43,789 47 500
Longtern dett 2 404 565 2,370,050 2394674 2,150,799
31
Total Caprabzaton §4 366 908 127 674 b4 043 0, m
Kilowatthour Sales (1o
Regictontal 9176413 9153173 9.229.255 9510609
| Commaercal 5816678 5715630 5 586 090 5514 844
Industnal 13 688 096 13,4860 193 14651012 14,499 375
Sales tor resale 2 496 899 2 408 904 2402 33 2518 347
| Othe 138 901 134,811 131,117 vu%
| Total Terntonal Sales JTa6087  J0B72711 32000 708 170,
Non terrional sales 2 908 3066 423 | 768 650 1 346 912
Yot Kiowathou Seles ) M TN BETe
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION

RESULTS OF OPERATIONS

The company s financial performance improved signifi
cantly in 1983 compared to 1982 and 1981 Net income after
dividends on preferred stock was $229 milion in 1983, $162
million in 1982 ana $100 million in 1981 Return on average
common equity for 1983 was 181 percent compared (0 12 6
percent in 1982 and 8 2 percent in 1981

The increase in revenues in 1983 over 1982 1§ due primarily
to more realistic retall rates and a small increase in total energy
sales. The growth in retail revenues during 1983 reflects the
implementation of rates which provide 1or penodic adjust:
ments based upon the company s earned return on Commaon
equity (Rate RSE) as well as acjustments to recognize the
placing of new generaing faciities in service (Rate CNP). The
ncrease in revenues in 1982 compared 1o 1981 and 1980 was
atinbutable 10 a combinaton of rate increases. recovery of
increased fuel and purchased energy costs through tuel and
energy adjustment provisions contained in rate schedules
andsmallincreases in energy sales. A 1 percentrate decrease
under Rate RSE will become aftective with April 1984 bilings
The RSE and CNP retail rate-making concepts will not extend
WAPSC January 1, 1985 without an affirmative vote of the

Total energy sales continued 1o grow n each penod. with a
signihcant growth occurming in sales to nonterritonal utiities in
1982 and 1981 Although there was a shght decrease in
kilowatthour sales to nomerritonal utikhes in 1983 the related
revenues grew due to capacity ch which are not chrectly
related to the level of energy sales sales are expected
10 InCrease as a result of long term contracts for the sale of
capactty and energy 1o neighbonng utites Sales under the
vanous agreements provided revenues of $92 mion n 1983
$90 mithon in 1982 and $56 milion in 1981 The
revenue per klowatthour of total sales in 1983 was § as
compared 1o 5 15¢ in 1982 and 4 68¢ in 1981

Operatng expenses continued 10 1se each year due 1o
INCreases in operalon and mantenance expenses which
nclude offseting reductions in purchased and Nterchanged
power Addtional operation and Mantenance expenses
rasulted from increased lue! expense and escalations in the
cost of other operation expenses. which wene minimized by
the company s emphasis on cost control and productivity
Purchased and interchanged power expense has de-
creased signficantly since 1981 as a result of increased
nuclear and hydro power generaton The negative net
purchased and interchanged power expense for 1983 indi.
Gates a net delivery of power Increased nuclear generation
occurred in 1983 and 1982 as a result of the placing in service
mh;#mumammtmmnmmmam
lovels Increased hydro powet generation
in 1983 and 1982 reflects tavorable rantall and the placing in
sorvice of Harns Dam in 1983 Nuciear power generation
decreased in 1981 as compared 10 1980 due to Urvt 1 of Plant
Fariay bmng out of service 1o seven months and hydro power
menumammm

decrease in 1981 of nuckear and hydro power generahon
contributed 1o the inGroase N purchesed and interchanged
power expense lor 1981 as compared 10 1980 Fuel cost per
kiowafthout generated. including SEGCO. was 1 74¢ in

1983 1.80¢ in 1982 ancl 1 84¢ in 1981, The decrease in the fuel
cost per kilowatthour generated n 1983 and 1982, as com:
pared to 1981, s indicative of a more favorable generaton mix
with increased nuclear generation. and a shght decrease in
the overall cost of fuel consumed. The reduction of fuel cost
per kilowatthour generated in 1983 was due also in par 1o an
adustment to nuclear fuel amortization concerning the ds-
posal of spent nuclear fuel

Depreciation and amortization increased in 1981 and 1982
over the respective preceding years. but decreased in 1983
as compared 10 1982 While depreciation increased each
year due to the continued growth in depreciable plant in
service. amortization decreased for 1983 as compared to
1982 and 1981 due 10 amortization of the costs of a cancelled
nuclear generating plant beng completed in 1982. The
composie straight-line depreciation rate was J 5 percent in
1983, 3 6 percent in 1982 and 3.5 percent in 1981

Vanations in ncorme tax expense resulted from fluctuations
in ncome before incorme taxes Taxes other than income
taxes incrensed each year since 1980 because of higher
revenue-related taxes as well as growth in property laxes

The allowance for funds used during constructon 1s the
estmated debt and equity costs dunng the period of con:
struction of funds invested in the construction of plant which
are not recovered from custormers through current rates
While cash is not realized currently from such allowance, it s
realized over tha service ife of the plant under the ratemaking
process through increased revenues resuiting from higher
rate base and higher depreciation expense composite
rate used 1o determine the amaount of allowance, net of the
income tax elfect of the debt cost, was 9 0 percent in 1983,
8.4 percent in 1982 and 8 1 percent in 1981 The company
accounts for the income lax effect of the debt cost as a charge
10 Income tax expense associated with operations with a
cor credit to allowance for debt funds used dunng
construction. The allowance for tunds used during construc:
on . net of income taxes. as a percent of net income after
diviciends on preferred stock was 24 2 percent in 1983 29 3
percent in 1982 and 64 2 percent n 1981

The results of operations discussed above are Not neces.
sarily indicatve of future earnings It s expected that higher
operating costs and carrying charges on increased invest:
ment in plant if not oMset by proportionate INCIEASeS in
operaling revenues (@ther by penodic rale iNcreases or
INcreases n sales) will acdversely aftect future earn.
INgs Increases in sales will be affected by the volume of
anergy sales to nonaffihated utithes. the extent of energy
conservaton practced by customers, the of
demand, weather and the rate of aconomic in the
ke T et kbt
ments APPIOX
imate effects of inflation

FINANCIAL CONDITION
Liquidity —
Improvernent in the ‘sshorterm haudly postion
umb‘mm cash and lemporary cash
investments 1o $144 milkon with no bank loans outstanding at
the end of 1983 The company has arrangements with banks
provicing for $324 milion of Gredit to meet short term cash
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needs. All of this credit may not be utiized without regulatory
approval

Resources—
company ‘s continuing construction program to build
an energy supply network with suthcient margin of reserve
capacity to ensure an adequate, economical power supply.
required the expenditure of §1 4 billion dunng the three years
1981 through 1983 The sources of funds for construction
expenditures are internal sources. long term debt. sales of
preferred stock and capital contributions from The Southern
¥

The company s construction expenditures are estimated
to total $2 0 billion for the three years 1984 through 1986 The
CONSIrUCHON Program § subyect 1o penodic review and revi-
810N and construchion costs incurred and commercial opera-
non dates may vary from estimates because of several
factors. incluchng new estimates of increased costs. revised
load estimates and the cost of capital In addition to the funds
required for the construction program . approximately $62
milion will be required through the end of 1986 in connection
with maturities of first mortgage bonds and poliution control
WMGMmmmmondm

mnrmommmomnmmmwmmammm
sources in form and quantity simiar 1o those used in the past
However. in order 10 1ssue additional first mortgage bonds
and preferred stock, the company must comply with certain
BAININGS coverage requirements contained in its mortgage
indenture and corporate charter Linder the company s mon
gage indenture and corporate charter. the bond and pre-
terred stock of the company at December 31,
1983 were 3 33 and 1.77 respectively The minimum cover:
age ratios under the mortgage indenture and corporate

1
AUDITORS' REPORT
Ricbome Power Company:

We have examined the balance sheets and staterments of
captahzaton of ALABAMA POWER COMPANY (an Ala:
bama corporation and a wholly owned subsicary of The
Southern Company) as of December 31 1983 and 1982 and
the related staterments of incoma. earnings retaned in the
business, other paid-in capial and sources of funds for gross
wumammmmmw
ended 311983 Our examinalons were made in
accordanc wih generally accepted auditing standards and,
accordh wly included such tests of the accounting records

Birrmingham
Fabruary 10, 1984

charter for the issuance of additional first morigage bonds
and preferrad stock are 2.0 and 1 5. respectively

The company regained an A rating on its first mortgage
bonds in 1983 when Moody s Investors Service upgraded
the bond ratings 1o A3, This credit rating 18 the highest since
1976 Moody s also upgraded the rating on the company's
preferred stock to baa2

As a result of the improved financial performance during
the period 1981 through 1983, the company continued to
make progress toward meeting its long-term goal of increas:
ing common equity as a percent of total capitakzaton. At
year-end, this rato reached 34 3 percent, compared to 32 5
percent and 30 4 percent for 1982 and 1981, respectively
Conversely, the same penod the long term debt rabio
decreased from 59 2 percent in 1981 1o 55 1 percent at the
ond of 1983 However, the composite interest rate on
term debt has increased from 9 7 percent at December 31,
1980 10 9 9 percent at December 31, 1983 As further
evidence of the increasing cost of captal, the company's
annual interest requirement on long-term debt has increased
15 1 percent since 1980

Several bills cutrently betore Congress concerning acd
rain would make addtional poliution control equipment com:
pulsory for coal-fired electric power plants. The enactment of
iegsiation mandating reductions in sulfur emissions in Ala-
bama would substantially increase the company s captal
requirements and operating costs.

- il: ownership nmounme
negotatons 1o sell an interest
percent in Plant Farley to A'abama Electric Cooperative, Inc
(AEC), and 10 provide transmission services to AEC and
municipal electric distributors.

and such other auditing procedures as we considered neces
sary in the circumstances.

In our opirion. the financial staternents referred to above
present farly the financial posiion of Alabama Power Com-
pany as of December 31 1983 and 1982, and the results of its
wmum«wummm
tons for the penods stated, in
mmmwm mnm

Arthur Andersen & Co
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BALANCE SHEETS a December 31. 1983 ana 1982

Assets
UTILITY Pummonn 3anmo)
Plant

Less—Property-related accumulated deferred income taxes (Note 1)

OTHER PROPERTY AND INVESTMENTS
Southern Electrc Gen:tumno Company (Note 9)
Miscellaneous

CURRENT ASSETS
Cash (Note 4)
Temporary cash investments. at cost

Customer accounts recewvable

Other accounts and notes receivable

Affiliated companies

Accumulated provision for uncollectible accounts
Refundable federal income tax (Note 5)
Fossil fuel stock, at average cost
Matenals and supphes at average cost
Prepayments

Vacation pay deferred (Note 1)

(X&Egﬂio CHA:EES
expense, amortized
Miscellaneous s

and Liabilities
CAPITALIZATION (See accompanying statements)
Common stock equity
Preferred stock

Preferred stock subject to mandatory redemption (Note 8)
Long-term debt

e ot e (Note 7
n one
Accors oo
Other
%um dnpo-u
Federal and m income (Note 5)
Other

:muen ued (Note 1)
acer
Miscotanaous

DEFERRED CREDITS, ETC
dendmwnmmm

COMMITMENTS AND CONTINGENT MATTERS (Notes 2, 3, 9, 10 and 12)

_1e83 1982
(In Thousands)
$5376.313 $4 979976
1 381 440 1.218,727
“30994873 3.ﬁ1 249
217,793 143,767
761,119 748,762
4973, 4.663.778
584 322 491 264
4 389 463 4162 614
18,003 16.400
2.900 2437
1287 1,194
22 190 20,031
17.807 11,203
126 415 14000
113.768 101,059
16.717 12,262
38 543 36,791
(691) (558)
13.710 22173
251 440 210,349
43741 26,154
333 27,900
18,123 -
' “‘ 15 E
6847 6,948
38,201 32,523
| @
ai'l-’a :
$1.499 909 $1.340 890
424 400 374 400
38,034 42 234
2,404 565 %.370,%
85,550 50821
48 947 43 405
180 055 101 458
26224 23996
27483
873

The accompanying notes are an inegral part of these statements
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STATEMENTS OF CAPITALIZATION a Decermver 31 1983 an 1982 i
Amoues Pt
TEELOEC T

COMMON STOCK EQUITY
| | stock. par value $40 per share, authonzed
6,000.000 shares, outstanding 5608 955 shares . $§ 224358 § 224358
! Other pud—nmd , 1.062 145 086,145
, Premiurn on stock (Note . . 1.904 1,807
Earnings retained in the business ( 1) : 211 502 128,580
Total : 1,499 909 1,340,890 34 3% 32 5%

CUMULATIVE PREFERRED STOCK 3)
$1 par value. authorized 27 500,000 shares - $25 stated

_ an 3,600.000 shares
5 68040 , 4 40 000 40,000
) rate—11.04% at December 31, 1983
: 14) 50,000 -
$100 value. authorized 3,850 000 shares. outstanding
3,724 340 shares —
Sernes
420%104 m 41 400 41,400
4 60% to 4 92% 29000 29 000
5.96% 0 8.04% 32 000 32000
8 16% 109 44% 232 000 232 000
Total ‘annud dividend requirement -
$37 671.000) 424 400 374 400 97 01
N e e
$4.184.000) 38.034 42,234 09 10
gy i
m -
u.i','n"& Interest Rates
May 1. 1983 4% Al 11,939
March 1, 1984 3% 17,000 17,000
June 1, 1985 3% 15,000 15,000
March 1, 1986 3% 13,725 13,728
May 1. 1087 400 14500 14 500
October 1, 1987 8%a0% 75,000 75.000
January 1,1988 3% 23,000 23.000
1989 through 1993 4% 10 18Y40% 266135 268135
1904 through 1998 Avoto 7% 139.763 139,763
1999 2003 772910 9% 528,424 528 424
2004 2008 834% 10 107% 710,000 710,000
2010 and 2011 12%% 10 1 7%% 322750 325,000
Tota st bonds 3126307 2141406
. Othar long-term 6) 380 933 304 916
| Unamorzed debt premium (discount). net (16.116) (16,631)
| h:owmg 54 626.000) 2400116 242087
| Less amount due within ane year (Note 7) A5 550 69,821

Long-term debt. excluding amount due
one year
TOTAL CAPITALIZATION

£
E@
!gg.

The accompanying notes are an integral part of these statements







STATEMENTS OF SOURCES OF FUNDS FOR GROSS

CRRRE L ARRMIONS o

FUNDS FROM OPERATIONS

- w

N&w(mo _ $266 947 $108 915 $135 880
INCOMe taxes, net 116,343 66474 !
m:mmhaa:u :oa.goo 118.200 !l.:%
1dends on commaon slock 148200 130, )
Omidends on prefered stock 37 938 1
Net funds provided rom operatons m
FUNDS FROM FINANCINGS AND CAPITAL CONTRIBL TIONS
Lows etrorments 161 _ﬁa 1
Net ssues (retroments) ‘ .
Preterred stock (eo, _ - . T
Prefertod stock (Note 8) ¥ 1, 1)
mmmm" het 10.1 (il
InCrease (decrease) in other loNg term dett net 87 ! X4
Decrease n ntenm obhgatons - - 1
Net funds provided from hnancings and capital contributions TREm  THE0 A
FUNDS PROVIDED (REQUIRED) BY OTHER SOURCES |
Dlmmmni'wmm (112 408) 5642 (10 634) -
Decrease in ofher net cutrent assets (exciuding notes ,
and dobt due Within One yeur) 1270 (40 592) : "‘

Other nat () allowance for equity funds used dunng
consttuchon)
Net funds provided (reaured) by other sources
QROSS PROPEATY ADDITIONS wv«nww
mnNMGF 000 1983
7 549 000 in 1982 and $64 070 000 » 1981) m m

The acoompanying noles am an inegral pant of hese stalements.

i
i
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NOTES TO FINANCIAL STATEMENTS

General

The company s a wholly owned subsickary of The Southern
Company (SOUTHE RN) which s the parent company of four
OPerating COMPANeS. A System senice company. and
Southern Electne Internatonal. Inc (SE1) The operating
COMPanes Provide electne utiity service in four southeastern
statew mmnm,mm-

m of electne power and

interchange
&u! % ) !:'"
nergy Regulatory of
Securihes and £ xchange Commsson ( C)Thnynm
SONVICE COMpPany provides. sl cost, technical and other
speciahzed serices. upon reguest 10 SOUTHERN and 1o
aach of the operating companes SE! markets 1 utiies
andhindusing concerm the techmical expetise of the

wmmmmmmm

SOUYHERwano under the

company
m% Holdng Company Act of 1938 (Molding
and it and ds subsichanes ate subect 1o the

Wmamnw&cmm The
COMPAny & &S0 reguisted by RC ana the Alabama
Pubic Servoe Commismon (APSC) and follows generally
ACCBPIN ACCOUNING PRNCIEIeS AN Comphes with the
ACCOUNENG Polioes AN prachces prescribed by the
Revenues

Revenues are Nchudod 0 neorme as bied monthy 1o
CLUSIOMONS O & Cyole billing baws
Fuel Costs

s the fuel s consumed The
cOompany recovens fue costs and ret purchased energy
comtn hrough fusl Cost recovery mecharame which (Fovide
for achustmants as NECenSAry 10 Mehuct iINCrenses of
Aecraases " such coss

Submequent 1o Apri 7 198 the anactmen! date of the
Nuciear Waste Polcy Act of 1082 the charges 1 rucies
sl axpanse nCluce the amarzaton of the cost of Auckea

el and o Squnl 1 one mill per kiowaiour of
ceat ot permanrent dpone of spent § el
Priot to Apri 7 1983 the cost of nuclenr fuel

e sstrnatec cost of permanent Baponal of spent fuel wie
mnummwnmum

dmv-&
mnuv 7000 i 108 $61 04 mwn
$42 360 000 » 1081
MMmdN

storage capacty &
o age of spent fuel Hio mmku— uml
g by mmmMcwmn

mmm.M' %

suhﬂuﬂ"dmumm
MUMIMU St cost mohucdes
“

AN gereral outs fayr# relates]
tawen and ot benetts aned he
dwmmm ol of

m repars and rapilacermants of minos teens of
pL]

property s charged 1o mantenance expense The cost of
replacemaents of property (exclusive of minor dems of

S YT a——

This allowance is the estimated and equity costs
durng the penod of construction. of funds invested in the
construchon of plant which are not recovenad rom customens
through curtent revenues. While cash s not reakzed currently
frorm such allowance. it s realized over the service e of the
plant under the ratemaking process Mrough ncreased
revenues resulling rom higher rate base and highet
depreciaton expense  The compomite rate used 10 deter
mine the amount of alowance, net of the NCome tax efect of
the detit cost. was 9 0 percent in 1983 8 4 percent in 1982
At 8 1 percent in 1981 The accounts for the
Income e efect of the captalized debt cost as a charge o
INCOM® X @3 DONSO ARROCIAE with Operatons and a
COMPRPONANG cracit 10 atlowance for detit funds used dunng
construction

m:t\oawcudmmm
i1 SOOVICE 18 PIOVICO UsIng COMposite

which approsimated 3 § percent in 1983 3 pwlmmﬂ
and 3 5 percent n 1981 and inclucdes & facior 1o provide fof
the expected cost of decommismoning nuclear tackihes Ths
comt ummmmnnwn

ke out of Service. s al Approwmately

$37 000 000 per vt at Plart rmmuu
Ak sted perodcally PrCe leveis 4
chnalogy When property subyect o n retired

e comt ?mmumdwu-”h.m.b
chargee 16 1he accumulated rovison ior deprection
Pension Costs

The company has a debined beoeit trosteed and

FON COnButony Penson plan whioh covers substantally ol
Ui eployess The of the comparty 16 10 hurd sach
mcmm the plan which amounted 1o

P63 000 1083 $20 165 000 1 1082 and §24 502 000
in YO8 OF these armourts $20 62 000 » 1983
$10.961 000 1 1982 anct $16 829 000 n 1081 were oharged
102 Operaliog e penses. and he Halance was changd to
CONBICHON and omer accourts Accurmuilated penson
Larett rdormahon as of he valusbon dates (Jarnuary |

of aach year) lows
_.dﬂhn.-ﬁ.-

176,781

Actatal present vake of
har



The actuanal present value of accumulated plan benefits
was determined on the bass of accrued benehts as of
January 1 of the respective years. whereas. the plan is funded
based on the premise that the plan will continue in exstence
which requires that future events be considered The
unfunded pnor senvice cost under the plan and supplemerntal
contracts amounted 1o approxmately $82 980 000 at
December 31 1983 and is beng amorzed over a penod of
approxmately 15 years
Income Taxes

The company provices defermed income taxes for al
INCOME W iming diferences as permitted by the aporoprate
teguiatory agences Investment tax credits utiized am
deterrad and amortized over the average ives of the related
property Provisons for propery telated deferred neome
taxes reflect consumption of part of the value of the plant and
equipment to which they relate Consequenty the related
accumulated deterred iNCOMme Weds i$ 4 valLuation reserve
deducted from e plant rvestment in the Balance Sheets
Omhar deteried noome taxes am neluded n nxes accrued

The & i ncluded 0 the consohdaed lederal ncome
tax roturn of THERN (See Note 5)
Vacation Pay

The company s employeos ear thmt Vacation in one yea
And ke i in the subseguent year 10 order 10 recognize
properly ths latity, the company in 1883 recorded
$18 123 000 a8 acabon pay accrued in the Balance Sheets
A coresponding asse! rpesentng chargeatie amounts s
Isted as Vacahon pay deterrad « he Balance Sheets in
1084 approwmately 64 percent of the cost of vacatons will
b expansed and the balance wit be charged fo construchon
and omher ACCounty

2 RATE MATTERS:
in Novernmber 1082 the APSC adopted retal rates
which provics ‘o penode adustrmants Dased upaon he
COMPAny 5 aarned mturm on common etputy Yh:"mldm
provice for adpstrhents (o nmﬂ‘ A
fachihes i1 wraoe $W1 1083 the
i of Alabarma aferred he ordens of he APSC
1 ey rates A D percent revenue INCIease was
mace i Fabruary 1980 and a ' B percernt revenue
horaane wert mio efect in June YIRS whieh recogred the
cormemercl aperation of Harrs Dam No adustment was
wmmm«mm
March 7 1083 the cormpany Sed with the FERC 4
whiokoaaie fate ecunet 10 NCHeRne MvenLes by A
ratesy 36 800 000 annuaity The FERC gllowed the new
et e (haond ke efect sutyect 1 retund on Octobest 6

) Such rew raten coremeed rvenuss and net
notme by approssrately §1 108 502 000 nlru
Boety o VR A serftimrmen agraernent proveng for a gt !

rilhof AnTuAl NG regee 1o the 5 ECHIC COnPet At
S wan approved by the i Fatraary 1084 The

A6 milion pomion of fhe recguested) Sonease spphoable o
:w B IPERCIDA CLRIOM R e aina pencng hetore

3 R COMMTMENTS: || ANCING AND
Construction Plan —

The company s estimated gross property additions. as
of October 1983 amounted 1o $697 millon i 1984 $631
millon in 1985 and $643 milliin in 1986 These estimates
ncludie alowance for funds used dunng constructon. net of
income taxes The construction program i subyect 1o penodic
review and revision. and actual construchon costs incurred
and commercial operation dites may vary from estimates
because o several Iacton Ncluding new estimates of
incroased costs revised load estimates and the cost of capial

mmdmwwcmmmmw
depends on the amount of funds generated internally and the
hinds it can rase by external fnancing  The company s
pPAMmary sourcos of externa ato sales of hrwt
mongage bonds and preferted stock 1o the publc. recept of
adatonal pad i capital from SOUTHERN. sale of pollution:
CONol revenue Donds by pubilic authortes and leasng of
nucienr matenal Pad in i planned to be provided. 1©
the extent possbie by SOUTHE RN from the sale of addtonal
COMMAN MOCK 1N IMOUNTS BN 8t Hrmes Not yet determined

I arcier 10 meue addmonal first rmongage bonas and
preferred stock the company must comply with ceran
SAMNINGN COVIMOR recurements contmned in s
ndenture and corporate chaner The most restrictve of these
Provieons meauite 1o the ssuance of acaibons ret

DOnds, hat Defom NCome s earmings. as
dehned cow Do 1o annual rierest charges on
owmo?m bonds at least twice and for
RAUAN pretortac) stock that NCOMe
avarlable for irterest Cover pro forma interest charges
mmmwdmmum‘m
These coverages ongage bonds rerterred
sock tor the year ended Decernmber 11 1983 were 3 33 and
mm
Commitments

Ty supply & Poron of the huel reaguirements of i generating
plants he company has entersd 110 iious Ing term
oarmmitments for he procurement of fossl and nuckesr fuels.
10 st canen such CONRAcE 0O PIOVSIONS o pRoe
ARCANONS T PROChCHON kvels and ofher inancial
Cormimdments |0 adcihon contracts with cenmn cosl 0on
ACIOM fecuUre embursernent of purchase &t net book
value of 1he ovestrnents in /es of SguRMment upon
torrrinabon of e contract Addmonal commitments for coal
A or nucioat fusl wil Be recgured i the futume 10 supiply the
COMprTy & hoe reecs

"nm " gzwmmmdﬂ
g‘:::‘mw: , mw.
T S I AD
N e L sed porion of he commitments which i he
came of mght of e agresments and &l the opton of he



5 INCOME TAXES
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6. OTHER LONG-TERM DERY

Decoember 1

198) 198

LONG-TERM DEBRT DUE WITHIN
ONE YEAR
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The 11 percent prefered stock o submc! 1o & cumlatve

:m’w'n _athg the 10 e o purchase
25 000 shares (52 500 000) of the shoc s The

company has the ophon 1o doutie the numbey of shates
FRCOB T I Ay ONe yead January ' 08 The
SOCK & roctoornalbie or srming fund purposes ot $100 per
Mmmmmunmau;gm e
COMpaty oo 42 000 sharen in R0 14 oty
i 1082 and 37 110 shares dunng 1080 The shares

HOAC () e ] TR0 fogether «dh shares smacoured
VORD werw Lsend o) e 14 s g hnd recpreront
and the rermagining 19 ahares will D et foward bt

BON Of he 1R e rerment fw-mmmmoi
$97 000 i 1983 $272 000 » YOR2 and B4 000 « 1081
e nciudend wilh Premne on grelered slook as o 0
e Siterrontn of Cagyianzaton

L ] mmmm.
A0 orw o e gfialen Clecrgpa Powe
Compary (OF | oW ol ® of e outstanaing
stock of Southern Flectne Qereratog Comparny
QOO which owes st gooehog e wilth 4 iote
ratescd capacyy of 1 010 GR0 wiowalte with assc
chatecd ranerreason facimons The capacty of feae s
solcd ety 10 e company @ GF ORCGIA o g crrtmct
0V W S ARENCD O DS (TS
0y prewicie kor e operatng espensen nees
Iterest eepionee vl 4 reht on eceely whelte of Hod
B GCO has any capacty &0 anergy avstie The
W-umqummwm A1 000 n
F3 290 000 o 1982 ant §78 576 000 « 1981 el n
Wt it 1 P b @t ol powes el o the
gt rest o o Irwcenve
11 MR Ihon the Corv ety am guarartessel (roor ionally
e obigaton of SF (IO invder 4 mteirrer aale agre e
UN of cerla polubion ool lackibes 9
8§ Bretating s (s |0 whve S8 000 000
mmwwmmm
tanesr amane) Gl CICHA s a1 s oot he
cempiarty for the (6 fata perton of such abkgation
, 13 108 v proganrtorniie oawrwsial g of slocs of
#1he CORTArTy 18 Gt e I fhale Such Pttt
et &
A Desoorribe 11 Y8R0 e captansmtion of SEGCO
mummmatmwm ﬂﬂdw
et o whwoh e ann s o ievest
‘“tlm Eoweene ot 14
dvichrin 6l W0 i el corme i 18R vt
chvichoris ot 82 970 000 on tet s of 8 176 000
This commparny ad one of #e gfites Missasggy Powe
Company own 88 eants o cormeien i e d
B0 v @] 40 ol repun s Ay
T ST T
"
v o »n mmm
L e

SONAING OO aRpense oo 0 e Siatleenents of
NCOme

L

Ar order of an Appeal Board of e NIRC in an anbitrast
HENIOW o O] 16 COnOns Deing improsed on the NIC
fomrmes for Mant | atey wihich recuse B Company 1o wl an
Comrergtug kerest of aprom ety 6 pesroent ¢ Plaot | arey
o Algbarta Flectne Conpetatie Ine (AEC) and 1o provce
feararTeamon sorvices 10 AL C and mumicipal slecire (e
trdors The company w engaged in regotabons wih AEC
ko ah nale

1. DIVIDEND RESTRICTIONS

The ¢ wapany s oharer COMMAINE Drovsons whneh restho!
e payrrert of Commen dnagdenads Cormently e most
st b of et provisons (sotulst e payment of cas
It O CONIRON Sk (escept Bose pasd concurienitly
with the recegd of 4 Canl Capila COMREBoN 1 e ArHount)
1 e Wt et ] ot s e ob ol et el 10 o
S A s on B oo ielancing (reter o viock
Ths rmtrcton arnovemied 1o §0 710 700 of Decerber 11
PO i ACRON wanon i saree Of e COMany & ol
syt gy hret hondie are antliod 1 e benefi of
COne Aty asatiebing the Payment of Gee (e on
CerrEnon dlonk Mowssesr orvet e BT Of such Covesnants
e artin g of et onngs ashmred o e bosioess o
Decorvtw 311 18 & avaiatve ki the payrment of ok
AR 3 TR Sk

wmmﬁ'mrun

e phat The Act oo aﬁ
s Sl Coued anee Orn 4 Sngie nuckeser oodent ah
el af e COrpany § ke 1 v o) A e
bty b e o o §160 000 (00 by (#vale Herenoe
(e A o0t Lurveritly avisialie)

s pervecien by oknnily agreernents wil e " he
v ol & o e nmw

" mnmm

oy Bt e i aan 90 00K 000 ¥ be el 11 any
M o (30 e bapms oF A wprerstug of o Heacion o
e e DAy ook Lo ansneen 4 e of
00 000 S arry sach eeaent Bl ret o han
G0 006 11 b pee] 1 arvy one geat
(ORI Ty 18 A T vmmw
MM ol marer ostatbehed b
“mmnm
revviburs o el &

et lm h“ﬂ
ot e mecom] acout gl Wewis The compary &

e




Limitedt (NEIL) & mutua nsurer and Amencan Nucleat
InsureryMutual Alomic £ nergy Latuty Underwriers These
PORCEE oVt DON ABCOMaminahon and debins femov)

an well as exoess property damage NE L aiso covers the
Oird Conts which woulk) Be nCUrmec) i1 ablmning rplacenment
POWO! UG & PIOONQed AcO0enta outage al & Member §
AUCON plant The company & nsurecd agansl 1Croased
costs of feplacement power in an amourt up 1o $2 500 000
901 Ak 26 weeka afer the outage) for ane vear and
up 10 §1 280 000 per week or he socond yen Linder oach
ot e NEIL pohces mermbers ae subwc! 10 sssessmernts 1
lemairn &« Cama) 110 A0OUMTlalect funs avisiatile 10 e et
uncier that pokcy  The prosset masm. i ssseesments i the
COMparTy o carmage woukd be §9 800 000 and
apprasimately $19 200 000 under the repacement powes
ANy s DORCy yBar i1 6ach case

13, ASSETS SUBJECT TO LIEN.

The campany & mongage s amended and sppe
meried secunng he it morgage boras e by e
COMPAny consihtes & dract iest en on substantially W of
e compary e property aond ranchses

14 ADJUSTABLE RATE PREFERRED STOCK

The cormparny meued 2 000 000 shares of Adstat e Mate
Chamn A Pratorrect Sook (108 Seren) 1 Septermbe 1980
w5 sttt Capetal of §29 per gham The apploatie dhaoend
e (reanded 16 he cearest Megral folbpie of 18 percent)
or each dhyidend e deterned ¢ advance o such
penod wil be (a) P9 percent ees Mar (1) he hghest of the
(o g hree mondh ()5 Rate heUS
Poaniry Tor oar Conutart Mat oty e s
Tresairy Tty vear Cormtact Matusty Male Mowever he
A abie B odend rale 1ot any et penod shall i no
overt e lnss Han T 20 percent per anerr of greater han
ﬂ?xmwmm the b chmned rate ot Decerrter
" wite 11 Od perosnt per groum and 16 11 W perosnd
pa A Ko e fesd e of C R4

" DATA
Surmery s e quartonty branod data o 18R an) YOR2
At g broilowe
wm
[ Cipeating mm
Aeverun e
m'%-
E | 2 IR $ a0’ a6
m\u Adap a7 008 42 e
Bt A 14427 01 242
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MMWWWWN
aftecis Of CHAnGING PHCes i resenied in A0COfdance with
the genes set torth n Finanoial
Stancaarom Bosr No 30 an mocihed to the
BOONOMIC ARECH IMPOsed o e CoMpany by reguletory
authontios 1 ehoulc Be viewao! 4 a0 estimatn of he appros:
mate eflacts of nfabon rather han 4 Peciss Measute

Conatant dollar amonnts represent istorioal conts staked
i ferrns of dollans of ecgud DOWE A% TR o]
by the Consurmer Prce indes for Al Cornmumen Cu
ferit COSt amounts reflect he changes in spechc proes of
(RNt O 1o date he plant was aCaqusd 10 the present
Thay e orn consiant dolle amounts 1 the axent tha
WO DHOBE N ave IR oM Of ees fapedly han he
gooen e of ollghon The curment comt of plart wise deler

e g each Mt class of i the
nm%mmmumum Cowm
Curtmnt cost Aoes not neosssan!y represent e replacerment
comt of eaahing prock il capacty Decause the ity (lant
i Aol aepecied 10 De aplaoec precisety i kit

Ther accurmulatec) provison o degrecushon for Curtent
cnsl wan developed by applying for each maor class of

Crarrmed depracation 1ates 10 1he reapecive oo e
AMoUs fecuced Dy e amortizabon of nvestrment e
reeite whech were st acpsted o average YR Aol
NouNts by year of arieition

Incramnes Of decresses i the costs of fuel ge mooged
i1 severiuen Hough operabon of fuel cost reoovery mecha
e Such amourts efoclively are eomvbies of payabies
o Custorren Therelomn such NOKeanss o e reases &
10 eiuciend o HOOre Lt inshead are gl ge monetary
ansets Of habwimen 10corme e esponee was nol adsied
Fan g Oty sl Couts g dech it 167 NOOre tas

[t
Lirwhet the raternaiu g prescribed by he [
Prsmons 1 whieh e Campany @ st e Pstotial
ot of (Rt s e OVl e ) IV 08 48 Cprecabon  and
[t o1 e b & ertee] to onginal cost Theretone he cost
o (et stbe) o1 berrrie of cOnstart dollars of Ourtent ool ihat
vates o e hstonosl cost et premenotly oot
i1t Chargma 10 Ouskorners arnensnt of Pus vanance
i1 e Curmeed gear & reflected as an ackusienent 1 nel
e Ol Comt
mmm Mwn“
"
of wllghon b s the amount of m« hiture
ot oo e s Wl
:mnmn:mnm
(R e b the
WMOW-“ While the
mdum‘mnﬁunn‘nn
Corron s Rbok i aat e wesre fol adeduatn b (et e
ety 1 e [ e owes of e el et

o s L
rewrenl deban havig




HANGING PRICES
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This statement reflects the usual ALABAMA POWER COMPANY
accounting practices of the Company STATEMENT OF INCOME

on the basis of interim figures and (Stated in Thousands of Dollars)
is subject to audit and end of year

adjustments.

3 Months Ended
March 31,
1984

UPERATING REVENNEE <:.csrssestsrsssscratsossenpoetasssnnosaanss
Operation Expenses -
P sraasivpanisshvivevenss B L ——— P POy - 144,044
Purchased and Interchanged Power, Net ......ccecvevevevnnes 1,076
Other Operations ....cccccsssssesvvosssnsssssescsse R 68,588
Maintenance EXPensSes ...c.scccvsssvvssscsssssscssssssssssssanse 50,275
Depreciation and Amcrtization ........ceocvccvesccccosncnccnns 43,704
Taxes Other Than INCOme TAKES ..cceovsvccvsssssssssesassssssve 31,796
Income Taxes
R e o v s e A SR B T8 EF N E RPN SRS SRS S5 P 3,019
BEERE Sssssriaspssasibressseinsvensesssssegevasiswespesenee 2,918
DT TR ERENINE | oo v vueon sn pivsnssonginessseansinssves 17,761
Pefervrad State-Met .. iccsecscscccvasssccss s R 1,384
IVttt TaE CTYOHEIL .ccocvsnssvonesvessnsnossssnsassns P 25,741
Yokal Incoit TARES sscsrsvossscsonnsasscens PGy mBea 50,823
TOTAL OPERATING EXPENSES ....ccocccecvsoovcsscssscsnnnssnsssncsns 390,306
OPERATING THCOME ...cocscsnssrassostscoscssnspsesnecssssssnssns 104,757
Allowance for Funds Used During Construction - Equity ....... 8,830
Dividerds from Southern Electric Generating Co. ....... sssene 801
Otier Income less Income Deductions .....ceeecsccsccevvensess 2,666
INCOME BEFORE INTEREST CHARGES .....ccccvssssscnsesssscesssssse 117,054
Interest on Long-Term Debt .....cccccvvevveevesccccsccsccncns 61,650
Other Interest ChHarge8 ...ccccccsesssscccsssssesnsesssssssscse 1,260
Allowance for Funds Used During Construction - Debt ......... (5,363)
Income Tax Effect on Debt Portion of Allowance for
Funds Used During Construction ......ccceeeeesvcnssscsccccns (4,850)
DR TR cvroienssiednsssstslsveesstadssscssisastssntsasessssy 64,357

$495,063

M'i“. on h‘fﬁrt‘d st“k I 102‘57
NET INCOME AFTER DIVIDENDS ON PREFERRED
sm I e A R R R R R R R s 53!9m

mw/22/5
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This statement reflects the usual
accounting practices of the Company
on the basis of interim figures and
is subject to audit and end of year
adjustments,

ALABAMA POWFR_COMPANY

BALANCE SHEET

(Stated in Thousands of Dollars)

ASSETS

Utility Plant:
Plant in service and held for future
use, at original cost
Accumulated provision for depreciation

Nuclear fuel, at amortized cost
Construction work in progress

Less: Property-related accumulated
deferred income taxes

Other Property and Investments

Current Assets:
Cash
Temporary cash investments, at cost
Receivables
Accumulated provision for
uacollectible accounts
Refundable federal income tax
Fossil fuel stock, at average cost
Materials and supplies, at average cost
Prepayments

Deferred Charges

CAPITALIZATION AND LIABILITIES

R A AL AL RS

Capitalization:
Common equity
Preferred stock -
Not subject to mandatory redemption
Subject to mandatory redemption
Long-term debt
Total Capitalization

Current Liabilities:
Notes payable to banks
Preferred stock sinking fund requirement
Long-term debt due within one year
Accounts payable
Customer deposits
Taxes accrued &
Tax collections payable
Interest accrued
Dividends accrued or declared
Miscellaneous

Deferred Credits, Lte.:
Accumulated deferred investment
tax credies
Miscellaneous

ow/22/3

$5,399,212

1,428,102

. »
218,396

.C§9:Zl7
6%.373

20,956

8,426
80,228
154,191

(730)
4,937
253,007
46,570
54,447
6

o

s

§1,538,643

424,400
37,224

i:‘OO:OLO

61,326
186,952
26,536
53,343
4,586
73,150




ALABAMA POWER COMPANY

Internal Cash Flow for

Joseph M, Farley Nuclear Power Station

(Dollars in Thousands)

Net Income After Taxes
Less Dividends Paid
Retained Earnings
Ad justments:
Depreciation and Amortization
Deferred Income Taxes and
Investment Tax Credits
Allowance for Funds Used During
Construction (Gross)
Total Ad justments

Internal Cash Flow
Average Quarterly Cash Flow

Percentage Ownership in all
Operating Nuclear Units:

Joseph M, Farley Units 1 and 2

Maximum Total Contingent Liability

1983 1984
Actual Projections

$266,947 $255,093
183,136 206,304
224,656 257,730
220,543 186,712
(73,661 £99,667)
371,338 344,775
$455,349  $393,364
$113,837 $ 98,391
1002

$ 20,000
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600 Norin 18th St
Post Office Box 2041

Birmingham, Alabama 35291
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William B. Hutchins, 111

O)J 2)
Vice Presiuent and Treasurer KJO‘ ‘o Al

Alabama Power

April 26, 1984

Mr, Jerome Saltzman

Chief, Antitrust and Indemnity Group
Nuclear Reactor Regulation

Nuclear Regulatory Commission
Washington, D. C, 20555

Dear Mr,

Saltzman:

Enclosed is the annual submission of Alabama Power Company with respect
to the retrospective premium guarantee required under the Price-Anderson Act,
as amended, applicable to its Joseph M. Farley Nuclear Plant. We have elected
to satisfy this guarantee requirement by submitting annual certified financial
statements and cash projections, showing that a cash flow can be generated and
would be available for payment of retrospective premiums up to $20,000,000
within three months after submission of the statement. In this connection,
enclosed are the following:

1.

2.

3.

1983 Annual Report which includes financial statements
for the calendar year 1983, together with the report on
such statements by Arthur Andersen & Co., independent
public accountants:

Unaudited Financial Statements for the quarter ended
March 31, 1984:

Cash Flow Projections for the period January 1, 1984
through December 31, 1984, showing that cash flow for
$20,000,000 can be generated and would be available for
payment of retrospective premiums within three months
after submission of the statement,

Please acknowledge receipt of the enclosures by signing and returning a
copy of this letter,

Yours very truly,

o O AL, i

William B, Hutchins, III

WBHIII/sts

Enc losures




