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The CIPCO Systems,

through unity of

purpose and
progressive
leadership, will
exceed the
competition in
service excellence,
product value and
resource

development
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Maquoketa Valley Rural

Electric Cooperative

Anamosa, provides
electric service to the
Wal-Mart, Dubuque. This
site includes an urban
residential development
and a proposed Sam's
complex During 1994 in a
joint project of CIPCO
Maquoketa Valley and
Interstate Power
Company, a new
transformer was installed
at the Julien Substation
to convert 161,000 voits
of electricity to 12,470
volts. This substation is
the tirst of its kind on the
CIPCO system. Wal-Mart
Dubuque. was recognized
by IADG as one of the
recipients of the 1994

lowa Venture Awards

Introduction

ooperative (CIPCO)
nonprofit ooperative

W one of more \ gencration

CIPCO at a Glance

(1994 Statistics)
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Peak Demand
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A Report from the President & CEO

1994 was a vear of significant monopoly. Customers will have choiee

wccomphishment at CIPCO), Financial never betore imagimed. Our

\ We choose not pertormance continued to reflect the customer/members will be abie to play a

stability and solid finanaal condition of large role in controlling their costs of

: our cooperative.  hese results were made energy as they select from an array of

to pﬂ!SIVO‘V pos itble by the outst inding efforts and VETVICES NOT TYPic iy associated with
tecamwork of all directors, officers, and electric power providers. The bottom line

await our fate at employees of the CIPCO Systems. We are should be better services and lower power
gratetul tor thewr many contributions and costs tor consumers

~ \ recogmaze them as the most distinguishing I'here will be fews lectric utiliny
] the hands of '

resource that w I companies as consolidauons and mergers
While we are proud of hinancia wear. The compan that survive wall be
others because performance tor 1994, we believe the market driven and ethicient. There will b
Pro toy ct CIPCO) rat {1 1 et 1 nt tl sod old da r
mrse may have far more protound lon \ Pt play field
we think we can e hesaBis 80 Our m i TR S t municioal end
100,000 lowa residential and busing f tric utilivies. All electric utilities
serve our on NErs we sery Our industry i mpelied to rabonahze anew hert
LN« onabl " perenct I W compenitive
mprecedented \ in ti inea
markets better Ay thess oha y r we will rea We think this new environment 1
VIsion N orader pet \ {1l Xt that it will be { l’.""ik
than can our pportunities and not threats; b maot consumer, and that it will be to the benefit
Importantly, we must possess the coura ot CIPCCO) and r member ms. As a
O npiement tuncly res on ot out OOperatve, wi have long understood the
competitors biisiness strategie n anticipation of thest mportance of the consumer, Unlike many
demands. we contin to refine our of our competitors, our consumers have
1 : R
planning systems and inprove out Hwavs beer our owners, As a result, it
commumcations skill casy tor us ro embrace a vision of the
| he toundation of our strategi turure that 1s customer driven
planning process is the Issue Assessm

d Advisory Group (IAAG) formalized i Significant 1994 Events

o ¢ IPSCO of Regina, Saskatchewan,
i CIPCO), This group includes managers

l Canada, announced its decision to seiect A
lirectors from CIPCO and the site near Montpelier, Jowa, to locate 8
CIPCO Syster . sizable mini-mull facility, Eastern lowa
During 1993 :\\(yﬁr\,‘.;n‘ﬂ"" Light & Power ( oOperative y CIPCO

mg-term vision for CIPCO which wa ’ Systemn, plaved a kev leadership role in

featury - n ' ) it o 199 ani » IMak ',‘l#‘\\‘.l"ﬂl“-fll!\( Hternacave ton
;‘ ol I‘ 7%, th . tOON Il'“' “'\( () i'\ new customet Hl:v INCTreast .

with the creanon of specific strategies and total power sales of CIPCO by more thar
’ i\l plans for their unpler tatior 30 percent and will have a significant

tect ; = n has becon conomic impact to the area and the State

FIRESE R SCTI0N A% We move Ol We at CIPCO believe that the IAAG
M fronts to ea ite these prograi process of the last two vears contributed

the 1PSC.O)
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formation, change is the ultimate

When a company learns the science of trans

opportunity. Embracing radical new concepts in the face of today’s vapidly changing

mmdustry may become the normal way of doing business. Companies may need to

reinvent themselves to survive

Quer the past several years, CIPCO bas been working with its membership to
address the changes that were coming. During the process of adi pting an attitude fo
change, the board of directors, management, staff, and membership became forward

] I 111 I . g k
Hie! !.‘J,/; to meet the chaillenge that the (i / ftaces n /fl': 1T

thinking, problem

ompetitive arena of the utiity industry

: p ' ) 4 I f J
//': wait for ¢l ange i er /"4 new competiti mdustry that bas evolved
L J / ] ] } ] ]
requires the CIPCO) Systems t i forces and develop a long-term economiic plan that
J 4] ; ] ;
ASSUTe i I UEp the strategic use of resources m e best interest of the mentber
7 y ] / | " - | / »
consumers. by ugp the wWork of 1o Issu {svessmment and Advisory G i} f/ ‘ 1(:)
) > ]} ) ) s 9
3 ( //I ’/4' O ’/."‘ rted vy a net 1A it //’ () \‘> tem Irectors and

Administrative and Management Report

1

Planning Ihese items included

I'he work of the IAAG * Announcement in January 1994 of
continued in 1994 the decision of IPSCO, Regina,
Fhe structure of this Saskatchewan, Canada, to construct
groun includes a and operate a steel mini-mill near
g p inclu
representative from Montpe in Muscatine County.
each of tl p—— ['he service provider is Eastern lowa
! i J)
within the member Light & Power Cooperative, Wilton
one of the CIPCO Systems. IPSCO’s
manaeer of ecacl nergy requirements will increase total
SVSLE 11 b | CIPCO mW iles by more than 3(
' boat N " 3 P t. Con ru 101 ol i ’||w”
ind tl has ! 1 OO0 acr te 1t
" renresentative o CIPCO board of Fair Station, CIPCO'S transmissior
Dennis Murdock, CEOQ "
T ' Set 1 hie't f ool ( 1PCO) mant ¢ f TR COonsi il
lcenter) makes a point
t t t 4 | 1€ ! tation |
during a board meeting as statt articipate. [ signit w k\ Ky alil
James Wenatrand hat imnpacting CIPCOS si*ua reftated facilitie
Presiden nd Teresa
osident, and Teress sceirring dfter the 1993 slanning * Repricing of high interest 12-year
Schneider, Executive
]
Santatune Aash sions, the grou f o of Jth old Federal Financing Bank debt
S5IST 0 on
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less amortization of
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CIPCO's Executive
Committee. From
the left: Executive
Vice President &
CEO Dennis
Murdock, Vice
President Dale
Newman,
Assistant
Secretary
Treusurer Duane
Armstead
Secretary
Treasurer Eldo
Meyer, and
President James

Wenstrand
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_CIPCO

¢ External Trends in the Marketplace

() 1 t 1 |

CIPCO’s Board of Directors. Back row from the left: Malvin W Nail, Buchanan
County Rural Electric Cooperative, inc, Alvin Lund, Midland Power Cooperative, Ray
Hitchecock, Farmers Electric Cooperative, Inc., Norman L Van Zante, Pella
Cooperative Electric Association, and Lawrence L. Quinn, Eastern lowa Light & ! !
Powaer Cooperative. Front row from the left Richard G. Mickelson, Rideta Electric
Cooperative, inc. Wayne R Wilcox, T | P Rural Electric Cooperative, Keith D. Wirt
Guthrie County Rural C.ectric Cooperative, Franklin G. Walter, Adams County
Cooperative Electric Co , Phyllis J Hoge, Linn County Rural Electric Cooperative, E
Wayne Hornocker, Clarke Electric Cooperative, Inc | and James B Paper, Marshail

County Rural Electric Cooperative

CIPCO Systems Managers Standing from the left Melvin D. Nicholas, Eastern lowa

Light & Power Cooperative, Darrel Heetland, T | P Rural Electric Cooperative ' !
Dorothy Postel. Maquoketa Valley Rural Electric Cooperative; Timothy Stewart

Rideta Electric Cooperative, inc.; John Wietzke, Farmers Electric Cooperative. In

and John Smith, Pella Cooperative Eloctric Association. Seated from the left Ker

Stone. Adams County Cooperative Electric “o and Nyman Electric Cooperative

Inc . Kiry Colberg, Linn County Rural Electric Cooperative. Frank Mains, Gutt

County Rural Electric Cooperative. Tom Killebrew, Clarke Electric Cooperative, Ind

Dave Forris, South lowa Municipal Electric Couperative Association, and Dor

. ut O) tus 1
Severson. Midland Power Cooperative Not pictured, Martin Gardner, Bentor Buy-out Opportunities/ Threats
County Cooperative Electric and Buchanan County Rural Electric Cooperative, and 1
Daniel Bohlke Marshall € ity Rural Electric Cooperative

8
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¢ Lake Panorama Nationgl, Inc.
Panorama National Golf
Course since 1991, LPN has
three fuli-ume employees.

lowa to stimulate rural development
by investing in businesses with
significant growth potential.

The Towa Environmental
Group (IEG) is an affiliated
organization that is & )/ 1t venture
between CIPCO, Cor: Belt Power
Cooperative, Northwest lowa Power
Cooperative, the lowa Association of
mwmumt



by buv-out of physical assets, market member svstems cat help assure strateg

hare, and strategic advantage less load growth by offering cost ettective
expensive and more attractive than benefits for DSM program participants and
IO onvel m!‘u‘_u'nuth trategies 't\ l\!H;IZH?'.‘_' ?«uz"x{!!\( comunutment to
| I. 1 imadustr (!!vi (|i |>}‘!.|:’z|)\\l .M‘wl.\x\ |)l)Hk [‘lni‘u!“.
| ! !
Mnpant Within it arc ‘\H“'IHII VvV In l\("‘””‘;‘l“l\ ’)lf\”i:*'-ll(\?lll[‘lll'.ul
play as acquisition targets strategies via an int ed resource plan
II'P'HH !‘ \\Il? result WET rates ind

Executive Staff. From the Kev findings of the 1994 [AAG : . .
imncreased benefits over ume for all retail
left: James Fogt : y
uded devel pment of a tramework

" A
Assistant Vice President members G.e., DSM program participants

irement of the vision

of Corporate Operaticns 5 ' wewe: N ind nonparticipants alik

Patrick Murphy, Assistant tatement ¢ be made. Several § k bt of allaven sction fetus A
Vice President of J . can ) o il \ l

Business Development ‘ » . completed by the 1994 IAAG witl
Dwayne Augspurger, Vice i ke ia ‘ : e direction to statt to evaluate and
President of Corporate realistic and measurable plan of naasnd stratisian sud mcion slkar ms
Operations. Craig Fricke i fod
ploved tO pursug SCaenuncdad

Vice President of

Corporate Planning and Opporm LS hese will be presented at

of the TAAG

Business Development irganizational pa gms 1 Wi the 1095

and Richard Anderson wrotoundly alter the future

VERR FHRIR 1 " I'he IAAG determined that CIPCO Administrative Changes

Operations
in best meet the future energy service In the fall ot 1994 the CIPCO board

needs of it by 't ! t dir [ 1 | several ¢ presden
nh { ol Ot it ooperat l' Wwd

| | . ¢ b " ' t vl o | ) &1 "
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ply-side resources ¢ ¢ Dennis I.. Murdock, Fxecutive Vi
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Computer Additions
and Enbancements

All of the work done by the

staff in preparation tor the IAAG includes

llu

hundreds of hours of computer tme
CIPCO statt has access to the latest
technology in computer hardware and
sottwar ind was able to meet the
tor complicated, detatled studies to aid the
NVMIM PrOCess Nov only can :}y‘m ¢
[ Do 1t I (qu ts to tern
plannit \ by f wiy
busin f ip nhance
3 j htvoy
'l | cmt el
1 1 ro | \D
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demands

e

Pioneer Hi-Bred International, Inc.,
invested $2 65 million at the new
Pioneer Livestock Nutrition Center
near Sheldahl, lowa. This facility
located on 240-acres, is a member of
Midland Power Cooperative, Jefferson
This research facility represents a
company-wide effort to better
understand the forage and feed
quality characteristics needed by
today's livestock producer. Not only
did Midland Power see this research
center as a great bencfit to the ag
industry, but it confirmed the
commitment of the CIPCO Systems to
promoting development in rural lowa
Dick Gosselink. Construction Manager
for Pioneer, expresses it like this. “The
speed with which Midland responded
to our needs, beginning with our
request for temporary service, was

remarkable. They are just an excellent

group to work with ' l
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sponsored by CIPCO) tor the member

Markcting and |

(‘()mmunlcati”ng systems, CIPCO) financed attendance and
' _— : v ;i(u\l\‘l\I certified mstructors SUpporting

1P () supports 1its member systems

the educational efforts of both the member

in their marketng efforts with incentivi

SETrvViIce lu :'\Hul'll' ‘Illli \rea contractonrs
dollars in the torm of power ill credits
3 lechnical support on a monthly basis
and rebates. In 1994 82,000,000 was

comes to the member svstems through

Myriad Technology Plaza at
returned to the member systems

the University of lowa such CIPCO in-house pubiications as The
) \ | \ M ( 0 ¢
Oakdale Research Park in Marketing and economic devel pment ; b3
lechnical Bulletin, The Engineering and
Coralville is currently under Programs generate d sales of 110.000.005)
Operations Bulletin and Words at Work (
construction. The building L " , Sulletim and " rk. Fach
b\' H\fx<«~\-».'(H'H:Ha.w\t'
complex is a joint project of carries industry and personal skill
- S O.000 net toward CIPCOYN fixed
Myriad Developers and ntormation to the ¢ I?\’t!r;‘_‘ es ol the
Corridor Development, a cost lwenty-two all CLric homes wet
] CIPCO Systems
subsidiary of Linn County vdded to the CIPCO Svstems under the

. howniidolisng hiioa b o
Rural Electric Cooperative Providing publications, brochures, and

who is the electric provider to manuals and assisting with energy tilings

the Oakdale Research Park ontribute to stabihized rat ised :
ind mandated re POrts are onlv the
This professional complex is load tactors. and improved member
ideal for firms seeking access , beginning of CIPCO' support services to
itstactios
to a major public research the member systems. Research, focu
Durin 1994 DS M i n VT
university which annually ITOUD ind pilot program Uso he {‘_ the
attracts nearly $200,200,000 in creened and prioritized and the unpact
f T ‘ CIPCO Systems stay in the foretront of
external funding Two vere evaluated from multiple perspectiy .
buildings are currently undes I today’s competitio
tl Huat odehin awronwaded o
construction. It is expected :
that the first building will be program ctiect rat ind revent l; MO l) W sl >
’ usIiness veve ()plmnt
occupled by the spring of requirement I'h wember svsti
1985 by UroSurge, Inc, a | ‘ | : C1PCO ipports busin
pported load research by providing retatd
| | §
medical devices company ‘ develop vith the CIPCO Svstoris
e indd 1Hstatio lata to ( H‘( ()1
1 number of wavs, Funding 1s availahle
ton nding individuals to (m\v.,“,}'“f
shon { p to 35,000 per member system in
matching funds is provided for approved
{ coonon i \;v. ‘n roup
[rr Ipation
Durn 1994 (o rest loat VOt
wde t W oquahihye e ts. Carant
ind tor il VETC appt NET
quahit wnpanies by GIPC.O)
] ( feve t committee and tl
! ] t! A 1 ) f (8] i ] {8
CIPCO) board of dire
| | "
; IADC \ d \ }
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Bill Webb, Chief
Boiler/Turbine Shift
n ' sl | 33l Engineer, monitors Fair

( )pcr.ning R(:pur( | Sniton dadetionk Sam

the control room. The
> > instrument panel in the
Generation
inset represents the
( H( ) "
e $400,000 investment in
{ continuous emissions
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on Unit No. 2 at Fair

Station




of lowa Southern Utihines (ISU) and lowa
Electric, now known as 1ES Unlities

Combined operations

et = ; haad
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Dreams come true in rural
lowa. Ask Ken Dickerson
{left), president of S&K
Racing Products, Panora
Ken's idea to manufacture
and market a radic control
car kit through auto parts
stores and auto racing
magazines appears to be on
target. The lowa Capital
Corporation (ICC) has
invested in S&K Racing
Capital Management
Associates (CMA) manages
the ICC. Jude Conway (right)
President of CMA, works
closely with all companies in
the ICC portfolio. Bringing
industry to rural lowa
enhances the economic
future of the state S&K
Racing is in the electric
service region of Gut! rie
County REC, one of the
CIPCO Systems

resulted in a savings to
CIPCO in overall
system energy Ccost
CIPCOY% share of the
new encrgy management
system and operatons
and maintenance of the
dispatch center were also
decreased by the

addition of ISU to

the P )|

Operations and Maintenance
Power quality and se. vice rehability
are under constant scrutiny by the
consumer, the member svstems and
CIPCOS management and staft, Th
dehvery of electricity to the CIPCO
Svstems depends on a well-maintained
rehable network of i.l;_": voltage
transmission hines, substations, switching
stations, and telecommunications facilities

ket

! Y
;n, g s

svstem in (i\: best .[Il ra~|.‘»}r.
condition allows CIPCO to ‘\:u')«l the
quality and rehiability that is expected. The
planning ot mammtenance and construction
in ongoing process which must keep
"w.' with the requirement nf?}‘: ( “'( ()
Svstem I)"H\; 19299 many svstem

ind maintenanct

wration. |'he Creston and Wilton areas

Utilities to install switches which benefit
all customers

\long with routine maintenance
projects the Creston crews completed a
line modification project in their area for
the proposed Three Mile Lake northeast
of Creston. They also constructed a 34.5
kV capacitor bank at the Anita Juncuon
substation

Crews at Wilton were heavily involved
in 1994 with projects associated with the
IPSCO steel mill being constructed in the
service territory of Eastern lowa Light &
Power Cooperative near Montpelier. Two
69 kV transmission lines crossing the plant
site were relocated. The Blue Grass Tap
was completed and will allow construction
to proceed on a higher voltage line
require d to serve IPSCO

I'he CIPCO substation, relay and
communication “("P}( are ("“!]”l'.l”'-
ljlull‘_' mamtenance, monitoring
performance, and testing new technology
to ensure all equipment meets the demands
of the system. Additionally, within the
Integrated Area CIPCO supervised private
contractors tightening hardware, adding
irresters and completing substation
projects

Under CIPCOS new-to Hp{AIL: old
(N'TRO) program, 2645 miles ot
transmission line were rebutlt in 1994, The
program was put into atfect in 1986 with a
goal of re ‘\i.l‘- ing 3 percent of the cooper
itive'’s older unshielded lines each vear with
new shielded line, thus reducing exposure

\5\5.' wal was given 1in 1994



. -
One of the commercial

buildings that Linn County
Rural Electric Cooperative

Marion, serves actually

houses two industries in

Hiawatha CCE Packaging
provides three services for
other businesses: 1)
packaging of commercial
products, 2) display units for
grocery stores to advertise a

product, and 3) service as a

distributor and warehouse
Personal Safety Corporation
(PSC) manufactures and
‘ ) ' £ nationaliy markets crime
Wilt - ‘ e FINS PRy N ok prevention personal safety
pha products. A sample of their
K\ ! 1s Roch the goa f providimg satl nd reliable product line would include
- o \ : -~ oLz ¥ A A th spray and noise devices, as
well as anti break-in
equipment. The company has
expanded considerably in the
o o ‘ past four years Below, Dick
Olson, PSC’s Senior Vice

I',IIQiII('l’I'iIIQ ; ‘ : : l , President of Sales and

¢ \ { NAvE DeCl { ngai rnergy Marketing, stands beside a

’ CIPCO NSt FMS) T FAMS product display rack used in

retail outlets




The Creston crew is
working on a 3-pole
structure on Three Mile
Lake crossing. Tim Root,
left, and Joe Feld are
ready to dead end the
conductor they have

installed

companies. A program will be available
soon that will allow engineers to take a
“snapshot™ of the existing system
conditions and perform “what if”
simulations moments before an operator
action is required. Dispatchers will be able
to make the best possible decisions and

increase service rehability to the members

Environmental Profile

I'he Clinton Administration pub
lished nearly 70,000 pages of
Environmental Protection Agency (EPA)
ind Occupational Satety and Health
Administration (OSHA) regulations in the
Federal Register during 1994, In most
cases these regulations convert into added

cost to electric utilities

I'he Clean Air Act
Amendments of 1990
continue to increase the
cost of domng business
for CIPCO), Installation
of a4 continuous
CINISSIONS monitar on
Fair Station Unit No. 2
in 1994 cost S400.00K)
Annual operation and
mamntenance expense 1s
expected o be $50,000
\nnual permit fees are
required tor Fair Staton
and Summuit Lake based
an tons of emissions pet

vear from these tossil

fueled plants and total
$275.000. The tossil

tueled plants at Counal

int owners, CIPCO saw increased

expenses for monitor installation and

permit fees at these plants

Financial Report

'he board of directors and staff are

committed to keeping CIPCO in a strong
financial position. The solid financial
performance for 1994 continued the trend
of m.mn.nmny our p witve Hln'l‘.lllllu

l(‘\ll]l\

Operating Results

I'he consolidated financial statements
reflect a net margin of $1.9 million, During
1994 $1.8 mullion in patronage was
ocated to the members, and the 1973
patronage dividend of nearly $0.2 million
was returned to the members. At the end of
1994, member equity totaled $39.5 million
resulting in a 15,1 percent total equity
capitalization as compared to 14.9 percent
ratio in 1993

1994% total ¢ nergy sales of $83.2
mithion remained the same as 1993, The
demands were lower than torecasted and
the total 1994 budgeted demand ¢ harge
wias not collected. The revenue per
kilowatt-hour averaged 50.93 mills/kWh as
wm;;m'w| to SO.95 mills/kWh in 1993

Purchased power dropped dramatically
trom $9.5 milhon to $6.1 milhon be ause
the DAEC remained on line all vear
Dunng 1993, the DAEC was off line for
scheduled refueling and additional power
had to be purchased. The increase in

production plant tucl ot S2.5n

resulted trom a 27 percent increase in

megawatt-hours gencrated by the DAL
Except tor one FFB note, CIPCO)

ong-term debt repricing was concluded in
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Eastern lowa Light and Power Cooperative, Wilton, serves the lowa City
Wastewater Treatment facility. The sanitary sewer collection system transports
wastewater away from homes, businesses, industries, the University of lowa and
the county landfill. The most recent construction resulted in the third expansion
to the original plant and completion of an entirely new treatment system three
miles south of lowa City. According to Dave Elias, Division Supervisor, plans are

underway to double the size of the new facility by 1996
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CIPCO%s ] | }
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i
[1F} SCCIPCO Brian Gaffev, operator
oversees testing and
monitoring at the
' laboratory at the lowa
( (.0) City Wastewater
R ( - Treatment Plant



Cash Flow

community certainly N

One mark of a thriving

could be that it has a

McDonald’s restaurant

This one is served by

Stuart Municipal, a »
SIMECA member and f
one of the CIPCO

Systems SIMECA

recently completed

negotiations with |
CIPCO for the 12

purchasing municipals

on a long-term

wholesale power

contract

iy S [

Y

This aerial photo of the
Boone to Grand Junction
116 kV line shows the
right of way clearing that
i1s done to keep the lines
free of debris and
underbrush and ensure

greater service reliability

Financial Goals and Outlook

CIPC.OYS board of d tors has a




mPeat Marwick LLP

2500 Ruan Center
P.O Box 772
Des Moines, |A 50303

The Board of Directors
Central Towa Power Cooperative

statements based on our audits.

accounting principles.

February 24, 1995

ll-l e oot
Kiyrveld Poal Marmiok Goerosiat

We have audited the accompanying consolidated balance sheets of Central lowa Power
Cooperative and subsidiary as of December 31, 1994 and 1993, and the related consolidated
statements of revenue and expernises, members’ equity, and cash flows for the years then
ended. These ¢« nsolidated financial statements are the responsibility of the Cooperative’s
management. Qur responsibility is to £xpress an opinion on these consolidated financial

We conducted our audits in accordance with generally accepted auditing standards.
['hose standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supportung the amounts and disclosures in the financial
statements. An audit also includes assessing the accountng principles used and significant
estimates made by management, as well as the overall financial statement presentation. We

believe that our audits provide 3 reasonable basis for our opimion.

In our opinion, the consolidated financial statements referred to above present fairly, in
all material respects, the financial position of Central lowa Power Cooperative and subsidiary
as of December 31, 1994 and 1993, and the results of their operanons
and their cash flows for the years then ended in conformity with generally accepted

HPMG Peat Masuxele LLP
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Central Iowa Power Cooperative and Subsidiary

Consolidated Balance Sheets

December 31, 1994 and 1993

1994 1993

Assets (Note 6)
Flectric utility plant, at cost
I rVICE

N

Non-utility property, at
P SURS 3N v WG

Investments

1
I
|
(!

|

Current assets

793,
265
157
065 45
§§7 9
OR()
S03%,
1‘|
754
,169,7
Deterred charges 001
6H6Y

Capitalization and Liabilities
Capitalization
\1
1.700
134,828

129,262

465,790
732.790

198,580

Current Liabilities
( . 186.033
5.825.0058
5.186.663
$11.635
2494134
100,000

| 4 758,749

Orther Liabidities
o 920
498 169

203 §2%

711,871
Commitments and contingent liabilities (Note 10)
T 66920

See Accompanying Notes to Consolidated Financial Statements




Consolidated Statements of Revenue and Expenses
Years Ended December 31, 1994 and 1993

. 1994 1993
Operating revenue:
§ Electric:
Energy sales §  R3,185,169 83,213.439
Rent of property 640,247 609,425
Miscellaneous 549,030 575471
Other 1,339,945 1,830,006
Total operating revenue 85,714,391 86,228 741
Operating expenses:
Purchased power 6,118,306 9,492,228
Operations:
Production plant - fuel 14,572,366 12,128,164
Production plant - other 14,988,557 13,160,510
Transmission plant 1,706,780 1,654,905
Maintenance:
Production plant 6,798,431 5,593,330
Teansmission plant 1,352,172 1,656,764
Sales and information activities 1,725,399 1,493,870
Administrative and general 3,737,015 3,831,890
Depreciation and amortization 11,375,564 10,799,746
Decommissioning provision 1,594,812 1,770,725
Property and other taxes and insurance 7,182,612 7044412
Other 1,546,230 1,963,244
‘Total operating expenses 72,698,244 70,589,788
Net operating margin 13,016,147 15,638,953
Other revenue:
Investment income 2,436,105 1,256,945
Patronage capital allocations 151,185 183,394
Miscellancous income 404,024 447517
‘Total other revenue 2,991,314 1,887,856
Net margin before interest charges 16,007 461 17,526,809
Interest charges:
Interest on long-term debt 14,333,960 15,377,566
Allowance for borrowed funds used
during construction (236,054) (316,436)
Net interest charges 14,097,906 15,061,130
Net mnrﬂ'n S 1,909,555 2. 465,679

See Accompanying Notes to Consolidated Financial Statements,
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Central Iowa Power Cooperative and Subsidiary

Consolidated Statements of Members’ Equity

Years Ended December 31, 1994 and 1993

Total
Membership Patronage Other members’
fees capital equities equity

} '3 it ) S54 0N

mpanying Notes to Consolidated Financial Stater




Consolidated Statements of Cash Flows

Years Ended December 31, 1994 and 1993

1993

Cash flows from operating activities

Cash flows from investing activities
\

P

»

ash flows from financing activities
|1 )
|

i

Cash and cash equivalents at end of year S

10,208,176
5,028,784
4,586,276
1,594,812

(92,303)
10.560
311,284

§50,309)
§2.378
(612,014)
144,223
(2,814,429)
106,369
(1,248,152)

346,157
(222,077)

19.159.295
(11.154,360)
(915.993)

(3.813,521)

(65.,525)

142,216

17 836

(15,769,347)

(2,100,000)
(7,393,442)
10,860,000

(189 43K)

(2.058.209)

(B81.089)
2 508,859
18,707,781

’1.216.640

Supplemental disclosure of cash flow information

!

Supplemental disclosure of non-cash investing and financing activities

See Accompanying Notes to Consolidated Financial Statements




Central Towa Power Coope;;fiw'e and Subsidia

Notes to Consolidated Financial Statements
December 31, 1994 and 1993

Note 1: Summary of Significant Accounting
(a) Basis of Accounting

The consolidated financial stateraents include the accounts of Central fowa Power Cooperative (the Cooperative) and its majority ow ned
subsidiary, Central lowa Energy Cooperative (CIFECO), The Cooperative is an electric generation and transmission cooperative providing
wholesale electric service to its 16 members. CIECO owns certan power plant sites, including a lake and dam switable for construction and
operation of an electric generating plant. CIECO also operates a golf course. All significant intercompany balances and transactions have been
("I"\l"al!.‘(l in consohdation

The accounting records of the Cooperative are maintained in accordance with the Uniform System of Accounts prescribed by the Rural
Unlities Service (RUS). The Cooperative is not subject to external regulation other than by the RUS.

Distribution of margins of the Cooperative and CIFCO (collectively, the Company) are made in accordance with the provisions of the
Code of lowa
(h) Fleetric Utility Plant

Depreciation of clectric unility plant in service is provided over the estimated useful lives of the respective assets an the straight-line basis.

Maintenance and repair of property and replacement and renewal of items determined to be less than unmits of property are charged to
expense. Replacement and renewal of items considered o be units of property are charged to the property accounts. At the time properties
are disposed of, the original cost, plus cost of removal less salvage of such property, is c?urgul to accumulated depreciation.
(€) Nuclear Decommissioning

Based upon a site-specific study complered in 1993, the Cooperative’s share of the costs to decommission the Duane Amold Energy
Center (DAEC) i estimated at §73,000,000 10 1993 dollars. Such decommussioning costs include the cost of decontamination, dismantlement
and site restaration in accordance with the Nuclear Regulatory Commission guulcrmr\ I'he study recognizes that spent fuel storage facilines
will be active for § years after operations close, but the cost to dispose of spent fuel is not considered a decommissioning expense ﬁhc
Conperative includes a provision for disposal in its nuclear fuel expense

[he sie-specific estimate is being used as the basis for decommistioning funding. For purposes of developing a decommussioning funding
plan, the Cooperative assumes decommissioning costs will escalate at an annual rate of 3 percent. The funding plan assumes decommissioning
will start in 2014, the anticipated plant shutdown date. The decommissioning costs are being recognized over the expected service life of the
plant and are included in the cooperatives service rates. At December 31, 1994, the Cooperative has $12,296,573 in investments set aside for
decommissioning
(d) Non-utility Property

Non-utility property is corried at cost less accumulated depreciation. Depreciation is computed by the straight-line method over the
estimated useful lives of the respective assets, which range from 5 to 10 years for equipment, and 33 to 40 years tor the dam, operation center,
and conterence center. The golt course lease 1s being amortized on the straight-line method over the term of the lease, approximately 41 years.

(¢) Allowance for Funds Used During Construction

Ihe allowance for funds used during construction represents the estimated cost, during the penod of construction, of borrowed funds
used for construction purposes. The composite rates used to caleulate the allowance for 1994 and 1993 were approximately 5.5 percent and
4.7 percent, respectively
() Nuclear Fuel

Ihe cost of nuclear fuel, including capitalized interest and taxes, is being amortized to fuel expense on the basis of the number of units of
thermal energy produced in relationship to the total thermal units expected to be produced over the life of the fuel. Nuclear fuel expense
meludes a provision for estimated spent nuclear fuel disposal cost which is being collected currently from members

(g) Fossil Fuel, Materials and Supplies

Fossil fuel. marenals and supphies are stated at moving average cost

(h) Investments

Investments in as.ocied organizations consist primarily of approximately $5.600,000 in capital term certificates issued by National Rural
Utilities Cooperative Finance Corporation (CFC) and memberships in other cooperatives. These investments are stated at cost, adjusted for
patronage capital allocanons

Investments - decommissioning funds consist primarily of US. Treasury notes, other bonds and notes, common stock and money market
funds. Under Statement of Finanaal Accounting Standards No. 115 (SFAS No. 115), which was adopted effective January 1, 1994, these
investinents are considered trading securities and are stated at market. The impact of the adoption of SFAS No. 115 was not matertal and is
included in 1994 net margin

Other investments consist primarily of an investment in a venture capital corporation in which the Cooperative owns approximately 31
percent of the vating shares and is accounted for on the equity method

() Pension Plan
Phe Company's policy 15 to fund pension costs accrued

() Deferred Charges

Deferred charges consist principally of 3 one-tume fee for spent nuclear fuel used to generate electricity prior to April, 1983; a special
assessment established by the Eaergy Palicy Act of 1992 tor decontamination and decommissioning of the Departnent of Energy enrichment
tacilities; and repricing costs incurred to obtain lower interest rates on long-term debt, These costs are being recovered through rates over
vanous amortizaton penods as follows: the one-time fee for spent nuclear fuel, 13 vears ending in 1995, the special assessment, 15 vears
enching in 2007 and the repricing costs, 17-21 years ending in 2014, The amount of these costs to be amortized in 1995 has been reflected as a
current asset an the balance sheet
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(1) Fair Value of Financial Instruments
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Limitations
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Note 2: Electric Utility Plant in Scrvice
f ‘ ) } ) }
Depreciation and Composite
( ost amortization rates
1994 1994
s 2RO 208 6,121 7 $ '
JI0.215.863 4 ~ 7.301.792
89,443,205 4 2,156,597
454,256 b4 12,915
{ 6.739.202 6.634.074 170,392 :
$ 327,141,824 64164 9,947,817
P—
a .
Note 3: Non-utility Property
1094
S 2.687 KOV
\! | 1,845,251 84
1,228,604 X
650,000
1,412,098
( 1.5§20.337
‘ 1.055.248

$ 10,399,352




CIPCU 2 | .
I & Central lowa Power Cooperative and Subsidiary
“ Notes to Consolidated Financial Statements

December 31, 1994 and 1993

Note 4: Investments-Decommissioning Funds
A\t December 31, 1994, iny nt n "

Note §5: Other Equities
\t D ber 3 4, and 19

1994

\ ﬁmu%%;

[ \ 12,727,630

6.492.077

S 21,129,262

| ] ' ! (
Note 6: Long-term Debt
‘ - 1994
1 ARS (N i st e ; : | [ § 60.991.3314 K.64K.04

1) b tht gh 202 132,006,719

20 ( | terest 1 f ) gh D A 9 748 831

March 14,300 405
g$ g inte At g through Sep | J 516726
Ma b 2,559,050

600,621

: "* ) | . ‘ » , | 914,417
) ) o ' §.090.000
() ! 2 345 000

S ( f 2.934.795

20,925
230,118,821
K.386033

$221,732,790
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The aggregate maturities of long-term debt for each of the five years subsequent to December 31, 1994 are as follows:
1995, $5,386,033, 1996, $8,253,53%; 1997, $8,771,003, 1995, §9,101 878 and 1999, $9,300,420,

At December 31, 1994, the Cooperative had $10,000,000 of unadvanced funds available under a short-term line of credic agreement with
CFC which expires in November, 1995, and approsimately $23,000,000 of unadvanced funds available for various construction projects.

All assets of the Company are pledged to secure the long-term debt o RUS, FFB and CFC.

Note 7: Pension Plan

The Company participates 2 * multi-employer pension plan which covers substantially all employees. The accumulated plan benefits
and net assets of the plan are not determine ' or allocated separately by individual employer. Pension expense for the years ended December
30,1994 and 1993 amounted to $361,000 and 3515 M0, respectively.

Note 8: Income Tax Status

The Cooperative is a nonprofit corporation under the laws of Towa and s exempt from federal and state mcome taxes under applicable
tax laws.

CIECO) is organized as a tavable cooperative under the laws of lowa. At December 31, 1994, CIECO had net operating loss
carrytorwards of approximately $1,540,000 for federal income tax purposes available to reduce future federal taxable income through 2008.
CIECO also has unused investment tax credits of approximately $44,000 available to reduce future income taxes through 2000. For financial
reparting purposes, a portion of the tax loss carvyforward and unused investment tax credies have been applied to eliminate net deferred tax
credits. 1o the extent the tax loss carryforward and investment tax credits are used to offset income taxes for tax purposes, net deferred tax
credits will be restored at the then current rates.

Note 9: Jointly owned Electric Utility Plant

The Cooperative’s share of jointly owned generating facilities as of December 31, 1994, is reflected in the following table. These
facilities provide approximately 0% of the Cooperative's total generating capacity. The Cooperative is required to provide financing for its
share of the units. The Coaperatve’s share of expenses associated with these units is included with the appropriate operating expenses in the

staternents of revenue and expenses. The following table provides the net balance recorded in the Electric-Unlity Plant by facility, at
December 31,1994,

Percentage Capacity Flectric
Facihity Ownership MW Utility Plant, Net
DAFC 20.0% 106 $ R3701L618
Council Blutts Unit No. 3 11.5 78 25,276,104
Louisa Generating Station 4.6 30 20,372,000

Note 10: Commitments and Contingent Liabilities

The Cooperative has entered into an agreement with IPSCO Ine. to provide electrical service for IPSCO Inc.s manufacturing facility
under construction in Montpelier, lowa. In accordance with the agreement, the Cooperative must furnish and maintain certain transmission
facilities, transmission lines, switching stations and other items (collectively “Facilities”), as defined in the agreement. The Cooperative will be
respansible for up to $23,000,000 of the cost of constructing the Facilities, subject to certain conditions as defined in the agreement. Upon
completion of its manutacturing facility, IPSCO Inc., will pay a monthly customer charge to the Cooperative regardless of the amount of
power used by [PSCO Inc. In addition, IPSCO Inc. will pay certain other charges as defined in the agreement. If IPSCO Inc. does not
complete its manufacturing facility or ceases to purchase power through the Cooperative, IPSCO Inc. 1s obligated to pay the Cooperative for
its amortized investment in the Facilities as defined in the agreement, Financing for the Facilities to be constructed by the Cooperative has
been approved by the RUS.

The Cooperative is committed under o subscription agreement with an affiliated venture capital corporation to purchase the remaining
one-half of their subscribed preferred shares ata price of $1,650,000 upon 60 days notice from the corporation’s officers.

The Cooperative has entered into a coal supply contract that requires the annual purchase of 85,000 tons of coal (at $24 per ton}
through 1995,

The Cooperative’s operations and activities with respect to its coal-fired facilities are subject to developing environmental legislation and
regulations by Federal and State authorities, Recent amendments to the Federal Clean Air Act require utilities, including the Cooperative, to
comply with more restrictive emissions standards commencing in 1995, The Cooperative will recover any increased costs resulting from
compliance with the environmental legislation through increased rates.

The Price-Anderson Amendments Act of 1985 (1988 Act) provides DAEC with the benefit of $8.9 billion of public liability coverage
consisting of $200 million of insurance and $8.7 billion of potential retroactive assessments from the owners of nuclear power plants. Under
the 1988 Act, DAEC could be assessed a maximum of $79 million per nuclear incident, with a maximum of $10 million per vear (of which the
Cooperative’s 20 percent ownership portion would be $15.8 million and 82 million, respectively). if losses relating to the accidents exceeded

200 mudlion. Pursuant to provisions in various nuclear insurance policies, DAEC could be assessed retroactive premiums in connection with a
future aceident at a nucizar facility owned by a utility participating in the particular insurance plan. With respect to excess property damage
and replacement power coverages, DAEC could be assessed a maximum of $8 5 million and $0.7 million, respectively, if the insurer’s losses
relating to an acerdent exceeded its reserves. While assessments may also be made for losses in prior years the Cooperative is not aware
of any losses in such vears that it believes are likely to result in an assessment,

——



 Central Towa Power Coerative and Subsidia

Ten Year Financial Summary
Unaudited

1994

1993

1992

SUMMARY OF OPERATIONS

Operating revenue S 85,714,391 86,228,741 82,750,091
Operating expenses and interest:
Purchased power 6,118,306 9492 228 6,238,944
Operations, maintenance and other 40,964,536 16,156,917 36,7 18,806
Sales and intormation activities 1,725,399 1,493 870 1,070,687
Administrative and general 3,737,015 3,831,890 4,435,408
Depreciation and amortization 11,375,564 10,799,746 10,205,712
Decommissioning provision 1,594,812 1,770,725 1,204,770
Property and other taxes and insurance 7,182,612 7,044 412 7,055,071
Net interest charges 14,097,906 15,061,130 15,482,054
lotal operating expenses and interest 86,796,150 85,650,918 82,411,452
Margin (loss) before other revenue (1,081,759) 577,823 3138639
Other revenue 2,991,314 | BR7 856 2,000,743
Net margin $ 1,909,555 2,465,679 2,339,382
ASSETS
Flectric unility plant $ 397,021,724 84,457 411 371,882,103
Less accumulated depreciation
and amortization 180,772,357 168,641 832 156,930,198
Net electrie utility plant 216,249,367 215.815.579 214,951,905
Net non-utility property and investments 13,248,839 30,267 892 28,352,028
Current assets 37,169,726 16,184,307 18,749,147
Deferred charges 11,001,268 6,442,156 5,197,969
lotal assets $ 297,669,200 2¥R.709,934 267,251,049

CAPITALIZATION AND LIABILITIES

Members' equity s 39,465,790 37,745,673 15,279,994
Long-term debt 221,732,790 215,429,551 202,507,475
Current labilities 21,758,749 22,728.477 18,411,229
Decammissioning reserves 11,920,177 10,325,345 8,554,640
Special assessment and other liabilities 2,791,694 2 480,868 2,497,711
lotal capitalization and hiabnhities S 297669200 288,709,934 267,251,049

Not restated to reflect consolidation of majority owned subsidiary, CIECO.




1991

1990

1989

1988

1987

1986

1985

29




Unaudited

Member Cooperative Operating Statistics

Adams Benton Buchanan Clarke Fastem Farmers Guthrie
- - Y ol

SUMMARY OF OPERATITIONS: .
Operating Revenue 2412028 4,560,681 6,535,677 5,228,531 25.469,707 743451 §,272,238
Purchased Power 1,350,993 3OTK, 530 4,204,077 2,720,484 16,534,760 4742216 2984, 746
Operating Expenses §60,735 210,319 901,658 1,380,386 4,327 458 1,266,904 1,363,074
Depreciation 189 897 220,685 317,602 418,661 1,611,162 §12,822 302,213
Tax Expense §9.220 113,347 131,712 191,702 577,103 158,206 97,782
[nterest Fapense 184,176 265,735 469 308 419,727 1,154,446 451,107 343 31N
Total Cost - Flectric Service 2 154,021 4. 588,625 6,024,357 §.130,960 24,204,929 7,160,955 5,001,133
Operaung Margins SK,007 272,056 511,320 97 571 1,264,778 270,496 181,108
Non-operating Margins

& Capital Credits 89,252 KK, 046 237,373 136,039 690,449 153,324 207,778
Patronage Capital or Margins 147,259 361,002 T48,693 233,610 1,955,227 423,820 LR LR
ASSETS AND OTHER DEBITS:
lotal Utility Plant 6,242,460 10,207,387 12,765,156 15.366,739 §5,707,300 16,445,148 12,072,764
\ecumulated Depreciation

& Amortzation 1,999 239 2.352.287 3,267,691 5,138,718 15,894 377 4,243,159 4,582,876
Net Utility Plant 4,243,221 7RS5,100 0497 465 10,228,021 10,812,023 12,201,98 7 480 BR8N
Property & Investments 1,172,21% 1,459,394 1,803,591 LOTLT19 10,543,730 2018116 1,408,791
Current & Accrued Assets §99,297 S64.817 2,887,711 1,633,660 7,528.951 3,031,037 3,736,085
Deterred Debits 0366 224 20 440 2,617 R2.579 14,496 12,684
Total Assets &

Other Debits 6,024,095 9,879,535 14,218,207 13,836,017 57,968,183 17,265,638 12,647 448

LIABILITTIES AND OTHER CREDITS:

\l.ll;,-:ln\ &I quities 2 138,186 4,532,536 5,977,203 4,282,590 28,554,487 6,282,312 4,927 481
| ong-term Debn 1.661.023 40904, 119 7.941.070 %.009.030 26.615.001 9085 844 7,081,670
Current & Accrued Liabilities 215,583 433289 286,928 i82.99] 2 666,682 726,207 637,998
Deterred Credirs

& Mise. Oper. Reserves 9,304 0,591 13,006 61,397 132,013 271,278 200
Total Liabilities &

Other Credits 6,024 098 OR870.558 14218207 13,836,017 S7.968, 183 17,265,638 12,647 448
OTHER STATISTICS:
Miles of Line RO 9449 1,220 1,744 4,440 1,756 1,385
Consumers Served 1,700 4,530 1518 4,255 19,890 4,706 4,586
Consumers Per Mile 22 3.7 29 2.4 4.5 2.7 3.3
kWhs Sold per Consumet 14,698 16,090 23 467 11,431 15,288 20.769 12.023
MAWH Sales 25.113 56,796 R) 5§57 48,639 SO4.083 97 741 53,136
\nnual Revenue

per Consumer St $1.377 $1.8358 $1,229 $1.281 51,579 $1.150
Plant Investment

pet Consumer $E053 $2.892 $3.629 Si611 $.2.801 $3,4058 S$2.633

* This data represents the combined service territories

of Greene County Rural Flectre (€

OUPCrative

and Hardin County Rural Electric Cooperative



Linn Maquoketa Marshall Midland* Nyman Pella Rideta TLR Total

14,684,143 16,596,989 5,661,142 13,364 830 1,960,438 2,989 364 3,005,680 %,034,033 123,506,941
9,502,391 11,834 504 3637,135 8,582,424 1,057,797 1,964,194 1,600,947 5088934 TR 884 441
2,794,066 2. 587,339 1,148,714 2,344 357 §70,929 611,991 745422 1,760,688 23,283,040
672 20 738,170 126,160 959,334 108,230 138,518 260,823 IR6,185 7.182 882
L] £ 327,228 122,341 302,314 50,847 55,846 100,407 159,95 2.766.340
023 480 563,317 277 862 836,534 116,151 144,509 242,722 421,722 6,864,114
14,211,147 16,070,858 5,512,212 13,044,963 1,903,954 2,915,058 2,950,321 7817324 118980817
472 su §26,131 148,930 119876 56,484 74,306 55,359 216,709 4,526,124
255,115 304,045 141.680 133,494 317,628 02344 63,666 275,382 3,006,515
728,111 030,176 290,610 453,370 94,112 166,650 119,025 492 091 7,532,639

27 98T 407 2K, 104,546 11,282,986 33,171,748 4,225,620 5,890,760 9418937 15,173,000 264,061,958 |
6,138,769 10,678,099 4,205 8%1 8,896,742 1,399,234 2,103,696 2,903,521 4487036  7R20]1325
21 B48 63K 17,426,447 7,077,105 24,275,006 2,826,386 3,787,064 6,515,416  10,685.964 185,770,633
3,047 544 4,854,070 1.648,05) 3,380,074 514,266 1,254,956 701,392 2,065,130 38,133,038
2 802,859 5.429.132 2,017,826 2,696,929 424,357 1,081,134 710,231 3.330.404 38483430
202 .406 K3.39] 3,251 42,718 14,094 14,040 R.659 519,965
2%, 101,447 27.793.040 10,746,233 30,394,727 3,779,103 6,137,194 017,039 16,099,157 262,907,066
K. 514,500 15,275,481 4,627,137 11,503,193 1,327,233 2,847,161 2,396,669 7870,797 111,056,966
14,697 711 10,879.327 5,570,194 16,724,815 2,231 447 2,997,236 5,221,597 7,413,430 134833519
4862 978 1,509,534 543 491 2,145,257 217 864 284,258 330,602 811,738 16,255,402

|
26,258 128,698 §.410 21,462 2,563 8,539 68,171 3,192 761,178
2N, 101,447 27.7493 040 10,746,232 30,394,727 3.779.103 6,137,194 8.017,039 16,099.157 262,907,065

|

|

|

§ 1,719 2,999 1.073 2,782 302 §R3 1,216 1,723 24.969 |

12.106 11,803 4.048 8,192 1,430 2,076 2,605 5,437 89891 |

7:0 3.0 IR 29 24 3.5 2.1 § 2 6 |

13,749 17812 16,060 20,108 13,840 16,514 11,641 17,345 16,188 |

166,450 210,240 65.010 164,695 19,804 34,283 30,324 94,307 1 455181 |

$1.213 $1.406 $1.399 $1.631 §1.371 S1.440 $1,155 $1.478 $1.374 |

?

$2,112 $2,381 $2.787 $4.049 $2,055 §2.K3K $3.616 $2.791 $2,938 |
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