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The progress we made in 1994
will help us meet the competitive
challenges that lie ahead.

Through Performance Initiatives
— an ongoing effort to control costs
and encourage continuous improve-
ment throughout our Company — we
identified savings that could reduce
our cash requirements by more than
$200 million annually within the
next five years. This effort helped us
achieve 1994 eamings of $282 millon,
ot $1 97 per share, compared with
$277million, or $1.82 per share for
1993, excluding nonrecurring charges.

While achieving our second con-
secutive year of record retail sales,
we also strengthened our commitment
to exceptional customer service, which
is reflected in both our marketing
shategy and our Customer Value
Improvement Program.

In addition, we're moving forward
on a corporate strategy initiative that
is focusing on a wide range of options
and opportunities to enhance our
ability 1o meet tuture competition.

Aggressively Cutting Costs

Pertormance Initiatives began with
teams of employees looking at every
facet of cur business tor opportunities
to reduce cosls, increase revenue
and improve efficiency. In 1994 the
program produced excellent results,
including a $45-million reduction in
our annval capital budget.

Many of the savings identified
through Performance Initiatives resulted
from the reprioritization of construction
projects, improvements in mainte-
nance procedures and the use of new
technologies. These changes led 1o
a work-force reduction of 812
employees, representing a savings of
more than $40 million annually. The
14- percent reduction was ach'eved
through a voluntary retirement
program, layotfs and attrition,

Qur future success will demand
an even stronger emphasis on cost
control and revenue enhancement
That's why we've made the
Performance Initiatives strategy o
permanent part of the way we do
business. This program will play a
key role in the years ahead as we
achieve new operating efficiencies
and cost savings that will help us
become a stronger competitor in the
electric utility industry.

Boosting Sales

As we make our business more
productive, we re also working hard
fo increase sales and add o the
value of our product and services.

Despite mild weather through
most of the year, electric sales
remained strong. Record retail sales
of 25.1 billion kilowat+hours reflect
the continued vitality of our service
area’s economy as well as steady
growth in the number of our customers.

President's Message

In 1994 alone, we added 13,175
customers, including 101 industrial
and 2,431 commercial businesses.

Future electric sales should benefit
from our marketing strategy that will
help us build stronger partnerships with
the businesses we serve. By giving our
largest customers individualized
marketing support and targeting our
services 1o specific market segments,
we will create new sales opportunities
and enhance customer loyally in the
years ahead.

Keeping Rates Stable

Wie're continuing o promote sales
growth through our Rate Stabilization
and Service Area Development
Program, which will keep 1990 base
electric prices frozen until ot least 1997
And our goal to extend the freeze
until the year 2000 remains in effect.

By the end of 1994, we had made
43 loans through the program’s
$50-million efficiency fund for
companies and local governments.
These loans are supporting investments
in energy-efficient electrical equipment
and other improvements at large
manufacturers and institutions
throughout our Ohio service area.

In addition, we began using the
program’s $25-million fund fo promote
energy efficiency among our residential
customers. A portion of these funds
is being distributed through the



Providing Exceptional
Service

Moeting The Competitive
Challenge
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Willard R. Holland
President and Chief Executive Officer

February 24, 1995



Through Performance
Initiatives, we made subtle
changes to the look of our

company vehicles, saving
us $85,000 annually.

After years of generating its own power, Chapel Hill Mall
of Akron, Ohio, joined our system in 1994,




More than 800 transformers ot
our substations and generating
plants help ensure the high
reliability of our electrical system.

Marketing Strategy
For The Future

Employee Productivity (Number Of

Customers Served Per Employee)




One of the world’s largest makers
of candles, the A.l. Root Company
of Medina, Ohio, celebrated its
125th anniversary with a major
expansion in 1994,

Other Business Incentives

We developed a more
efficient ocoustic system
to detect leaking valves

that is now being

marketed through o

licensing agreement

6 with Babcock & Wilcox.




We worked with the Nylonge Company
on its expansion and installation of
highly efficient electrical production
equipment at its Elyria, Ohio, sponge
manufacturing plant.

Building On A
Strong Economy

Fmbedded Cost Of Debt (Percent)




ABB Environmental Systems is
building o new flue-gas
desvifurization system at our
Niles Plant that is expected

to outperform conventional
scrubbers.

eOver the past two years
Canal Place in Akron Ohio
has signed new leases for
500,000 square teet of
industrial and office space
— the size of more than 11
football tields. Adjacent to
'h(—’) compiex A"j vanced
Elastomer Systems — the
world's leading maker and
marketer of ?hf;=rrr~;pirjs?nf
rubber —is renovating a formes
BFGoodrich plant into its

new U.S. headauarters

In addition, housing starts
reached cn alltime high as we
added nearly 11,000 new single-
f(}r"vnl., g1 usSINGg units 10 our service
area — an increase of 10 percent

over the previous year

Record Retaii Sales

This economic growth helped
us achieve our second consecutive
vear of record retail sales. Despite
mild weather through most of

the year, retail sales reached
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slight increase over last year's

Our service area odded
nearly 11,000 new
single-family hcusing
units in 1994 — an
all-time high.

sales record of 250 billion kilowatt-
hours. In addition, customers of
Ohio Edison and Penn Power set
records for peak demand and
24-hour use on July 20. Peak
customer demand hit 5,744
megawatts, surpassing e previous
record of 5,729 megawatts set
on July 28,1993, The new 24-hour
use record of 105,071 megawatt-
hours beat the previous mark of
103 745 rvwegowun-‘hours set on

june 17, 1994

Retail sales should remain
strong due to continved grow?h

n our service area’s economy
For example, Ohio steel producers
expect to spend more than
$650 million on capital improve:
ment projects in 1995 —a
40-percent increase over 1994, In
our service area alone, steelmakers
such as USS/KOBE, WCI Steel
and Empire-Detroit are expected
to complete nearly $160 million

in modernization projects in 1995




One of our largest commercial
customers, Wal-Mart continuves to ada
new, all-electric stores in cornmunities
throughout our service areo.

Making Every
Customaer Count

Retail Kilowatt-Hour Sales (Billions

©




Our new Community

Partners Program
includes the distribution
of high-efficiency, fluo
rescent light bulbs to
low-income customers.

This scenic lighthouse in
Vermilion, Ohio, is one of
many aftractions that
contribute to the quality of
life in our service area.

10

Working Closely With
Our Communities




Clean-Air Compliance

Customers Served (Millions

Our cost-effective strategy for
complying with new clean-air
standards inciudes the use of
lower-sulfur coal at our

W. H. Semmis Plant.

1
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MANAGEMENT REPORT

The consolidated financial statements were
prepared by the management of Ohio Edison
Company, who takes responsibility for their integrity
and objectivity The statements were prepared in con-
formity with generally accepted accounting principles
and are consistent with other financial information
appearing elsewhere in this report. Arthur Ardersen
LLP independent public accountants, have expressed
an opinion on the Company’s consolidated financial
staterents.

The Company's internal auditors, who are
responsible to the Audit Comrmittee of the Board of
Directors, review the results and performance of
operating units within the Company for adequacy,
effectiveness and reliability of accounting and report-
Ing systems, as well as managenal and operating
controls

The Audit Committee consists of four nonem-
ployee directors whose duties include: consideration
of the adequacy of the internal controls of the
Company and the objectivity of financial reporting;
inquiry into the number, extent, adequacy and validity
of regular end special audits conducted by indepen-
dent public accountants and the internal auditors,
the recommandation to the Board of Directors of
independent accountants to conduct the normal
annual audit and special purpose audits as may be
required, and reporting to the Board of Directors the
Committee's findings and any recommendation for
changes in scope, methods or procedures of the
auditing functions. The Audit Committee held four
meetings during 1994

A7

H. P Burg
Senior Vice President
Chief Financial Officer

H L Wagneri ’

Comptroller
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REPORT OF INDEPENDENT PUBLIC
ACCOUNTA..TS

To the Stockholders and Board of Directors of
Ohio Edison Company:

We have audited the accompanying consolidated
balance sheets and consolidated <tatements of
capitalization of Ohio Edison Company (an Ohio cor-
poration) and subsidiaries as of December 31, 1994
and 1993, and the related consolidated statements of
income, retained earnings, capital stock and other
paid-in capital, cash flows and taxes for each of the
three years in the period ended December 31, 1994,
These financial statements are the responsibility of
the Company's management. Our responsibility is to
express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with
generally accepted auditing standards. Those stan-
dards require that we plan and pertorm the audit to
obtain reasonable assurance about whether the
financial staterments are free of material misstate-
ment. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in
the financial statements. An audit also includes
assessing the accounting principles used and signifi-
cant estimates made by management, as well as
evaluating the overall financial statement presenta-
tion. We believe that our audits provide a reasonable
basis for our opinion

In our opinion, the financial statements referred
to above present fairly, in all material respects, the
financia rosition of Ohio Edison Company and
subsidiaries as of December 31, 1994 and 1993, and
the results of their operations and their cash flows
for each of the three years in the period ended
December 31, 1994, in conformity with generally
accepted accounting principles

As discussed in Notes 1 and 2 to the consolidated
financial statements, effective January 1, 1993, the
Company changed its method of accounting for
unbilled revenues, income taxes and postretirernent

benefits other than pensions.

Mtw a«dm‘a CL?
ARTHUR ANDERSEN LLP

Cleveland, Ohio
February 3, 1995



MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS
AND FINANCIAL CONDITION

Results of Operations

We accomplished a great deal in 1994 as we
cuntinued preparing for the significant changes
expected to take place in the electric utiity industry.

For the second straight year, the Companies
achieved record retail sales. This accomplishment, in
combination with our aggressive cost control efforts,
raised earnings on common stock to $197 per share
in 1994 compared to $182 a year earlier. The 1993
amount, up from $1.70 per share in 1992, excludes
nonrecurring charges of $143 per share, which
included a $276,578,000 after-tax write-off of Perry
Unit 2, the expected resolution of fuel cost recovery
1Issues In Pennsylvania and certain costs associated
with our Performance Initiatives program. The effect
of the write-oft was partially offset by a $58,201,000
credit from the cumulative effect of a change in
accounting to accrue metered but unbilled revenue
(see Note 2).

Our ongoing commitment to cost control is
producing good resuits. Although total revenues
dropped shightly in 1994, lower operation and mainte-
nance exoenses pushed operating income to its
highest leve: in our history. A review of the work we do
was an integral part of the Performance Initiatives
program that began in 1993. As a result of this review,
efficiencies were identified and the work force has
been reduced by 812 employees since the beginning
of 1994 through voluntary retirerments, layoffs and
normal attrition. This 14% reduction I1s expected to
produce annual savings of at least $40,000,000.

Operating revenues decreased 01% from
1993 levels, which were 16% higher than 1992. The
following table summarizes the sources of changes in
operating revenues for 1994 and 1993 as compared to
the previous year:

1994 1993
{In milhons)
Change in tetail kilowatt-hour sales $24 $ 959
Change in average retail electric price (3.1) {37 B)
Sales to utilities 2.2 (17.0)
Other (3.2) {(3.9)
Net Increase (Decrease) $01.7) $ 376

An improving local economy helped us achieve
record retail sales of 251 billion kilowatt-hours in 1994,
which occurred despite milder weather conditions
during the second half of the year as compared to
1993 More importantly, we added more than 13,100
new retail custormers in 1994 after gaining approximately
14,500 customers the previous year. Commercial sales
rose 14% in 1994, which follows a 4.7% gain in the
previous year. Residential sales fell slightly in 1994
after posting a healthy 7.2% increase in 1993. Indus-
trial ¢ales were also down slightly in 1994 because of
redu zed production (until mid-1995) by a major steel
custymer that is modernizing its facilities. Sales to all
other industrial customers were up 3.5% for the year,
follcwing a 1.3% increase in 1993. Reduced demand
for bulk power and capacity constraints reduced our
oppo “tunity sales to other utilities in 1994 and 1993,
falling 18.2% and 11.7%, respectively. As a result of
these 13actors, total kilowatt-hour sales were down
3.9% compared with sales in 1993, which were up
shightly o.er 1992

Because of lower total kilowatt-hour sales, we
spent 34% less on fuel and purchased power in
1994 However, we experienced higher nuclear
expenses in 1994 and 1993 mainly due to corrective
mantenance work at the Perry Plant. Due to rnechani-
cal failures and an extended refueling outage in 1994,
Perry's availability was below expected levels during
both years. The plant's operator has developed a com-
prehensive plan that is expected to improve Perry's
performance. A major portion of the corrective action
plan was completed during the 1994 outage, and the
remainder will be implemented during Perry’s next
refueling, which is scheduled for early 1996. The plant
returned to service on August 14, 1994, and ran contin-
uously for the remainder of the year.

Our other operating costs were down markedly in
1994 compared with the two previous years. Costs in
1993 included a one-time $39,000,000 charge related
to the Performance Initiatives program. Both 1994 and
1993 include higher expenses associated with the
January 1, 1993, adoption of Statement of Financial
Accounting Standards (SFAS) No. 106, "Employers’
Accounting for Postretirement Benefits Other Than
Pensions.” These comparative increases were
partially offset in 1993 by the previous year's addi-
tional provision for uncoliectible accounts. Our cost-
containment efforts resulting from the initiatives also
contributed to lower operation and maintenance
expensec n 1994

Lower general taxes in 1994 resulted primarily
from property taxes recognized in 1993 related to pnior
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years. Penn Power provided an $8,728,000 reserve for
deferred postretirement benefit costs (see Note 1) In
1984, which was responsible for the majority of the
change in net amortization of regulatory assets com-
pared to 1993. The change between 1993 and 1992
was due to the deferral of incremental costs resulting
from the adoption of SFAS No. 106 and the amortiza-
tion of regulatory liabilities.

Other income was lower in 1994 than in 1993
because of a change in accounting for interest income
from the Employee Stock Cwnership Plan Trust (see
Note 1). The effect of this accounting change on other
income was partially offset by increased income from
other investments. These include deposits by OES
Finance as collateral for reimbursement obligations
relating to certain letters of credit supporting our
obligations to lessors under the Beaver Valley 2 sale
and leaseback arrangements (see Note 4). The
decrease in 1993 resulted from 1992°s amortization of
investment tax credits associated with disallowed
Perry Unit 1 and Beaver Valley Unit 2 construction
costs (see Note 1).

The electric utility industry is subject to the same
inflationary pressures as those experienced by other
industries. To the extent that we incur additional costs
or receive benefits resulting from the effects of infla-
tion, those effects are generally reflected in our electric
rates through the traditional rate making proce:s.

Capital Resources and Liquidity

Over the past decade, we have improved our
financial position significantly. Because of higher rewv-
enues and aggressive cost controls, cash ger.erated
from operations was 42 % higher in 1994 than it was
ten years ago. By the end of 1994, we were serving
about 104,000 more customers than at the end of
1984, with approximately 2,400 fewer employees. In
1984, our customer-employee ratio was 129 to 1. That
ratio has improved significantly over the years, stand-
ing at 210 customers per employee at the end of
1994 In addition, capital expenditures have dropped
significantly during that period. Expenditures in 1994
were less than one-third of what they were in 1984,
and annual depreciation charges have exceeded
property additions since the end of 1987

We have also taken advantage of opportunities in
the financial markets to reduce our embedded capital
costs during the past decade. Through refinancing
activities, we have reduced the average cost of
outstanding debt from 11.04% at the end of 1984 to
817% at the end of 1994 Also, the cost of outstanding
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preferred and preference stock was reduced from
987% at the end of 1984 to 715% at the end of 1994,
As a result of these actions, we have improved our
financial position. For example, we have enhanced our
coverage ratios and the percentage of common
equity to total capitalization. Our indenture ratio, which
is uced to determine the ability to issue first mortgage
bonds, mproved from 318 at the end of 1984 to 5.34
at the end of 1994. Over the same penod, our charter
ratio, a measure of the ability to issue preferred stock,
impraved from 1.72 to 2.11, and, our common equity
percentage of capitalization rose from approximately
33% at the end of 1984 to about 40% at the end

of 1994,

Al the end of 1994, we had the capability to issue
$1.461,000000 principal amount of first mortgage
bonds and $1,0839,000,000 of preferred stock. How-
ever, our projections for 1995 indicate no need to
Issue new long-term securities during the year.

We had about $23,000000 of cash and
temporary investments and $175,000,000 of short-
term indebtedness on December 31, 1994. OES Fuel
had approximately $30,000,000 of unused borrowing
capability at the end of 1994 that was available for
reloan to the Company. We also had $55,000,000
of unused short-term bank lines of credit, and
$72,000000 of bank facilities that provide for borrow-
ings on a short-term basis at the banks’ discretion.
OES Capital had approximately $15,000000 of unused,
short-term borrowing capability on December 31, 1994.

During the past five years, we spent approximately
$1100,000,000 on our construction programs (exclud-
ing nuclear fuel). During that period, the Employee
Stock Ownership Plan Trust was also funded with
$200,000,000. We estimate our construction pro-
grams and capital lease requirements for the period
1995-1999 to be about $800,000000 (excluding
nuclear fuel), of which approximately $180,000,000
apples to 1995 We aiso have cash requirements of
approximately $1,301,000000 for the 1995-1999 period
to meet maturities of, and sinking fund requirernents
for, long-term debt and preferred stock. Of that
amount, approximately $227000,000 applies to 1995.



Investrments for additional nuclear fuel during the
1995-1999 period are estimated 1o be approximately
$172 000,000, of which about $30,000,000 applies to
1696, During the same periods, our nuclear fuel
investments are expected to be reduced by approxi-
mately $225,000,000 and $56,000,000, respectively, as
the: nuclear fuel is consumed. Also, we have operating
lease commitments of approximately $575,000,000
for the 1995-1999 period, of which approximately
$106,000,000 relates to 1995 We recover the cost of
nuzlear fuel consumed and operating leases through
our electric ratas.

Reference is made to Note 1 for a discussion of
regulatory assets. Although the recoverable amounts
are significant, about 83% of these deferred costs
are already reflected in our rates, and are being
recovered over approximately 22 years. Recovery of
the remaining anounts will be requested in a future
rate proceeding

The Central Area Power Coordinatiun Group
(CAPCO) companies filed suit against Westinghouse
Electric Corporation in 1991, alleging that six steam
generators supphed by Westinghouse for the Beaver
Valley Plant are defective and that replacement could
be required earlier than the 40-year design life. A
federal court rejected the claims of the CAPCO com-
panies in December 1994, after a three-month trial.
The CAFCO companies have appealed the verdict.
The plant's operator has no current plans to replace
the steam generators and Is evaluating the feasibility
of applying new technoiogies to repair the generators.
If the generators need to be replaced and the compa-
nies decide to do so, the capital costs to the CAPCO
companies could range from $100,000000 to
$150,000,000 per unit. That estimats is based upon
costs other utilities have expenenced. We have a
52.5% interest in Beaver Valley Unit | and a 4188%
interest in Unit 2.

Outlook

We will be facing many cormpetitive challenges
in the years ahead as the electric utility industry
becomes more deregulat>d and more energy sup-
phers enter the marketplace. Retall wheeling, which
would allow retail customers to purchase electricity
from other energy producers, would be one of those
challenges if legislators choose to move in that direc-
tion. In anv event, changing market forces make it
imperative that we continue to find ways to reduce
costs, increase revenues and enhance shareholder
value The Company's Rate Stabiiization and Service

Area Development Program will heip respond to
these market forces by freezing base electric rates at
1990 levels until at least 1997, absent any significant
changes in regulatory, environmental or tax require-
ments. In addition, we have a corporate goal of
extending the rate freeze until the year 2000.

Effective operation of the nuclear facilities we
jointly own will also help meet these competitive chal-
lenges. Proper planning to eventually decommission
those facilities is also important to our competitive
position. Beginning in 1995, we plan to increase our
annual funding of the decommissioning obligation.
Also, the staff of the Securities and Exchange Com-
mission (SEC) has raised questions regarding the
recognition, measurement and classification of
decommissioning costs in the financial statements of
electric utilities. Any future SEC actions are uncertain
at this time (see Note 1;.

The Clean Air Act Amendments of 1990, aiscussed
in Note 7, require significant reductio.s of sulfur
dioxide and nitrogen oxides from our coal-fired gener-
ating units by 1995 and additional emission reductions
by 2000. We are well-positioned to meet the 1995
requirements at minimal costs, and we are pursuing
cost-effective compliance strategies for meeting the
reduction requirements that begin in 2000.

Through the Performance Initiatives program, we
have identified substantial savings that will better
position us to successfully compete in the future. In
addition, the program ensures that an economic value
added-based justification will be required for capital
expenditures. We are also conducting studies to iden-
tify other opportunities to increase revenues and
operating efficiency. The focus of the entire organiza-
tion Is to iImprove our competitive position in order to
maximize the value of our shareholders' investment in
the Company



SELECTED FINANCIAL DAYA Ohio Edison Company

{In thousands, except per share amounts)

1994 1993 1992 1991 1990
Operating Revenues $2,368,191 $2,369,940 $2,332,378 $2,358, 946 $2,240,646
Operating Income $557,264 $526,330 $522,11% $560,452 $510,279
Net Income $303,531 $82,724 $276,986 $264,823 $281,676
Earnings on Common Stock $281,852 $69,017 $253,060 $240,069 $254,048
Earrings per Share of Common Stock $1.97 $ 39 $1.70 $1.60 $1.67
Divigends Decilared per Share of Comman Stock $1.50 $1.50 $1.50 $1.50 $1.73
Total Assets $8,993,964 $8,918,267 $7.830,026 $7.812,345 $7,841.621
Capntalization at December 31
Common Stockholders’ Equity $2,317,197 $2,243,292 $2,408,164 $2,371,946 $2,645,169
Preferred and Preference Stock
Not Subjer:t to Mandatory Redemption 328,240 328,240 354,240 364,240 354,240
Subject to Maratory Redernption 40,000 45,500 59,862 65,582 62,822
Long-Term Detit 3,166,593 3,039,263 3,121,647 3,243,167 3,106,248
Total Capitalization $5,852,030 $5,666,295 $5,943,913 $6,034,935 $6.067,469
COMMON STOCK DATA
The Company’s Common Stock is isted on the New York and Chicago stock exchanges and is traded on other registered exchanges
PRICE RANGE OF COMMON STOCK 1994 1993
First Quarter High-Low 22-3/4 18-7/8 25-3/8 22-1/8
Second Quarter High-Low 19-1/4 16-1/2 26 22-3/4
Third Quarter High-Low 19-5/8 17-1/2 25-7/8 24-3/8
Faurth Quarter High-Low 19-1/4 17-71/8 25-1/4 21
Yearly High-Low 22-3/4 16-1/2 26 21

Prices are based on reports published in The Wall Street Journai tor New York Stock Exchange Composite Transactions

CLASSIFICATION OF HOLDERS OF COMMON STOCK AS OF DECEMBER 31, 1994
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Holders of Record Shares Held

Number % Number %
individuals 121,289 8287 53,849,390 36.30
Fiducianies 23,167 15.83 9,510,404 6.23
Nominees 68 05 87,448,432 67.32
Al' Others 1,834 1.25 1,761,211 1.15
Total 146,358 100.00 152,569,437 100.00

As of January 31, 19956, there were 145 578 holders of 152 569 437 shares of the Company’s Common Stock. Quarterly dividends of
37 B¢ pet share were pad on the Company's Common Stock during 1994 and 1983 Intormation regarding retained earnings available
for payment of cash dividends s given in Note S5A



CONSOLIDATED STATEMENTS OF INCOME

2.368.19 3 f

440,936 45¢
304,716 J
427,133

785
0,502
020
(884
1816514 6t

5,364

v ~
‘ <
3 1

< 5
21679

" $ 2818
$1.9

€19

$1.5

v ©




CONSOLIDATED BALANCE SHEETS Ohio Edison Company
{In thousands)
At December 31, 1994 1993
ASSETS
UTILTY PLANT
In service, at original cost $8,518,050 $8,380,430
Lega—Accumuiated provision for depreciation 2,910,587 2,732,627
5,607,463 5,647,903
Construction work in progress—
Electric plant 174,970 182,894
Nuclear fuel 52,470 46,879
227,440 229,773
5,834,903 5877676
OTHER PROPERTY AND INVESTMENTS
Letter of credit collateraiization (Note 4) 277,763 -
Other 197,546 181,815
475,309 181,815
CURRENT ASSETS,
Cash and cash equivalents 23,291 159,690
Recevables-—
Customers (less accumulated provisions of $2,817,000 and $6,907,000, respectively,
for uncollectible accounts) 254,515 298,913
Other 54,713 42,428
Materials and supplies, at average cost—
Fuel 40,528 41513
Cther 81,809 87,689
Prepayments 71,836 72,889
526,692 703,122
DEFERRED CHARGES
Regulatory assets 2,005,333 1,993,795
Unamortized sale and leaseback costs 106,883 110,656
Other 44 844 51,203
2,157,060 2,155,654
$8,993,964 $8,918,267
CAPITALIZATION AND LIABILITIES
CAPITALIZATION (See Consohidated Statements of Capitalization)
Common stockholders’ equity $2,317,197 $2,243,292
Preferred stock —
Not subject to mandatory redemption 277,335 277,335
Subject to mendator, redemption 25,000 25,000
Preferred stock of consolidated subsidiary -~
Not subject to mandatory redemption 50,9M5 50,905
Subject to mandatory redemption 15,000 20,500
Long-term debt 3,166,593 3,039,263
5,862,030 5,656,295
CURRENT LIABILITIES
Currently payable preferred stock and long-term debt 227,496 444170
Short-term borrowings (Note 6) 174,642 104,126
Accounts payable 100,884 127,895
Accrued taxes 140,629 107,687
Actrued intarest 665,743 72,667
Other 152,856 141,251
862,250 997,796
DEFERRED CREDITS
Accumulated deferred income taxes 1,799,324 1,798,551
Accumulated deferred investment tax credits 223,827 231,863
Property taxes 106,458 101,92
Other 150,075 132,680
2,279,684 2,264,176
COMMITMENTS, GUARANTEES AND CONTINGENCIES
(Notes 4 and 7)
$8.993,964 $8.918.267

The accompanying Notes to Consolidated Financial Statements are an integral part of these balance sheets



CONSOLIDATED STATEMENTS OF RETAINED EARNINGS Ohio Edisun Company
(In thousands)
For the Years Ended December 31, 1994 1933 1992
Balance at beginning of year $322.821 $490,564 $462.087
Net income 303,51 82,724 276,986
Tax benefit from ESOP dividgends - 5,256 5,592
626,352 578,544 744,665
Cash dividends on preterred and preference stock 21,526 23,275 23,874
Cash dividends on commaon stock 214,826 228,855 228,855
Premium on redemption of preferred stock - 3,593 1,372
236,752 265,723 254,100
Balance at end of year (Note 5A) $389,600 $322.821 $490,564
CONSOLIDATED STATEMENTS OF CAPITAL STOCK AND OTHER PAID-IN CAPITAL
Preterred and Preference Stock
_ Not Subject 1o Subject to
Comman stock Unilodsted Mandatory Redemption Mandatory Redemption
Other ESOP Par or Par o
Number Par Paig-in Common Number Stated Number Stated
of Shares Value Capital Stock of Shares Vaiue of Shares Value
(Doliars in thousands)
Balance, January 1, 1982 152,568 437 $1373126 | $731.793 ${196,059) 3542399  $364 240 636,216 $70.102
Aflocation of ESOP Shares 1,741
Sale of 7 625% Preferned Stock 150,000 15,000
Redemptions.-
$102 50 Seres (1,800) (1,800)
824% Senes {6,000) (500)
11 00% Senes (8,000} 8001
16500% Senes i54,400) (5.440)
1050% Senes (100.000) 110,000)
1150% Senes (15,000 (1,500}
1300% Seres {10,000} 1.000)
Balance, December 31, 1992 162 569,437 1,373.125 731793 (187,318) 3542 3% 354,240 582,06 64 062
Alipcation of ESOP Shares 6,799
Sale of 7 76% Class A
Praferted Stock (3,361) 4,000,000 100.000
Sale of 7 75% Prafared Stock (345 250,000 25,000
Redemptions
10250 Senes 216) 5.400) 5.400)
824% Senes (45,0001 4.500)
B4B% Senes 8) (80,0001 {8,000)
884% Seres 1400,000) 140,000)
912% Senes 1450,0001 145 000)
816% Senes 180.000) {8,000)
11.00% Senas 18,000) (800)
1150% Seres 160,000 {6,000}
1300% Series {10,000} {1,000}
Baiance. December 31, 1993 152569437 1373125 727,866 (180519) 6782398 378240 463616 40382
Mirarmum katality for unfunded
retirement 1}8"!"'“ 3 0‘13
Allocation of ESOP Shares 6 10,143
Redemptons—
Marke! Ayction Senes {500,000} (50,000}
1100% Setes 3616 (362)
1300% Senes 80.000 16,0001
Balance. December 31, 1994 152569437  $1372125  $724848  $170376)  €282395  $308.240 400000  $40.000

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements
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At December 31,
COMMON STOCKHOLDERS' EQUITY

Common stock, $9 par value, authorized 175,000,000 shares— 152,569,437 shares outstanding

Other paid-in capnal
Retained eamings (Note 5A)

Unaliocated employee stock ownership plan common stock—
9,076,489 and 9 608 739 shares, respectively (Note 58|

Total common stockholders’ equity

PREFERRED STOCK (Note 5C)
Cumulative, $100 par value—
Authorized 6,000,000 shares
Not Subject to Mandatory Redemption

385%

3.90%

4.40%

444%

4 56%

7.24%

7.36%

8.20%

Optional Redemption - Fabruary 1994

Cumulative, $25 par value—
Authorized 8,000,000 shares
Not Subject to Mandatory Redemption
1.75%

Total not subyect 1o mandatory redemption

Cumutative, $100 par value—
Subject 10 Mandatory Redemption (Note 5D)
8.45%

PREFERRED STOCK OF CONSOLIDATED
SUBSIDIARY (Note 5C)
Cumulative, $100 par value—
Authorized 1,200,000 shares
Not Subject to Mandatory Redempt.on
4.24%
4.25%
4.64%
764%
175%
800%
Total not subject to mandatory redemption
Subject to Mandatory Redemiption (Note 5D)
7625%
11 m%
13 00%
Redemption within one year

Total subject to mandatoty redemiption

CONSOLIDATED STATEMENTS OF CAPITALIZATION

Number of Shares
Outstanding
1994 1993
- 500,000
162,510 152,610
176,280 176,280
136,560 136,560
144,300 144,300
363,700 363,700
350,000 350,000
450,000 450,000
1773350 2,273,350
4000000  4,000000
§773350 6273350
250,000 250,000
40,000 40,000
41,043 41,049
60,000 60,000
60,000 60,000
250,000 250,000
58,000 58,000
509 049 509,049
150,000 150,000
- 3618
- 80,000
150,000 213616

Ohio Edison Company
(in thousands, except per share amounts)
1994 1993

$1,373125 $1.373.128
724,848 727 865
389,600 322,821
(170,376) (180,519)
2,317,197 2,243292
- 50,000
15,251 15,251
17,628 17,628
13,856 13,856
14,430 14,430
36,370 36,370
35,000 35,000
45,000 45,000

- {50,000
177,335 177,336
100,000 100,000
277,336 277,335
25,000 25,000
4,000 4,000
4,105 4105
6,000 6.000
6,000 6,000
25,000 25,000
5,800 5,800
50,905 50,905
15,000 15,000
- 362
- 6,000

- {862)
15,000 20,500

Optional
Redemption Price

PerShare  Aggregate

$ — § -
10363 15,804
108.00 19,038
103.50 14,134
103.38 14917
101 98 37,090
101.74 35,609
102 07 45,932
182,524
2500 100,000
$282,524
$10313 $ 4125
106.00 4,310
102 98 6179
10142 6,085
100 00 26,000
102.07 5,920
$ 51619
$107.63 $ 16144
$ 16,144




CONSOLIDATED STATEMENTS OF CAPITALIZATION (Cont.)

At Do amber 31

LONG-TERM DEBT (Note SE)
Fust mortgage bonds
Ohig Edisun Company-~

B8800% due 1994-56
13430% due 1904
12 740% due 1990
B500% due 1996
B750% due 1998
6878% due 1999
6375% due 2000
137%% due 2002
7500% due 2002
B250% due 2002
8625% due 2003
6L75% due 2006
9750% due 2019
8750% due 2027
7626% due 2023
1876% due 2023

Total first mortgage bonds

Secured notes

Ohw Edison Company—
§345% due 1994
8380% due 1996
7950% due 2002
7680% due 2005
8200% due 2014
10.500% due 2016

10 625% due 2015
7450% due 2016
7100% due 2018
7.000% due 2021
7150% due 2021
7625% due 2023
8100% due 2023
7.750% due 2024
5625% due 2029
5950% due 2029
5460% doe 2033

QES Pugi—
5§ 72% weighted average
interest ate

Total sequrad notes

Unsecured notes
Ohic Edison Company—
9440% due 1905
1380% due 1997
B635% due 1997
4500% due 2012
4.250% aque 2074
3450% oue 2015
4250% due 2018
4 750% due 2018
3450% due 2032

Total unsecured notes
Capital lease obhgatons (Note 4)

1964

108,000
50,000
56,212
14,800

884,395

75,000
100,000

50,000
50,000
50,000
66,000
§7,100
53.400

541,500

Net unamortzed discount on debt
Long:term dapt due within one year

Total long-term yebt
TOTAL CAPITALIZATION

27600
30,000
30,000
150,000
150,000
150,000
80,000
120.000
34,265
126,000
150,000
80,000
160,000
100,000
75,000
100.000

1,561,865

50.000
87,987

80,000
60,000
40,000
47,726
26,000
69,500
443
50.000
30,000
108,000
50,000
56,212
14 800

740,667

75,000
100,000
50,000
50,000
50,000
50,000
56,000
57100
53.400

541,500

Penngylvania Power Company—

9.000% due 1996

9740% due 1999-2019

7500% due 2003
6.376% due 2004
£625% due 2004
8.500% due 2022
7.625% due 2023

Pannsylvania Power Company--

4 750% due 1998
6080% due 2000
5400% due 2013
12.000% due 2014
8126% due 2015
5400% due 2017
7.150% due 2017
5900% due 2018
8.100% due 2018
8100% due 2020
7160% due 2021
6150% due 2023
6.450% due 2027
5450% due 2028
5950% due 2029

1994

50,000
20,000
wlm
50,000
20,000
50,000
40,000

270,000

850
23,000
1,600

14,250
10,600
17,925
16,800
10,300
5,200
14,482
12,700
14,500
6,950
238

148,795

270,000

850
23,000
1,000
12,700
14,250
10,600
17,925
16,800
10,300
5200
14,482

14,500
6,950
238

148,795

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements

Ohio Edison Company

1994

1,649 565

1,033,190

124,984
1,158,174

541,500

54,180
(9,330)
(227,498)

3,166,593

{In thousands)
1993

1,821 866

889,462

131,611
1.021.073

541 500
59,512
{11,178)

(393.308)

3039,263

$6852,000  $5656205

21



CONSOLIDATED STATEMENTS OF CASH FLOWS

Ohio Edison Company

{in thousands)
For the Years Ended December 31, 1994 1993 1992
CASH FLOWS FROM QOPERATING ACTIVITIES
Net Income $ 303,531 $ 82724 $ 276,986
Adjustments to reconcile net income to
net cash from operating activities:
Provision for depreciation 220,502 217,980 223,497
Nuclear fuel and lease amortization 72141 59,868 85419
Deferred incorme taxes, net 21,156 (26,233) 18.221
Investment tax credits, net (8,036) {8,345) (17,857)
Deferred revenue - - 19,5617
Aliowance for equity funds used
during construction (5,277} (4,257) {3,025)
Deterred fuel costs, net (2,656) (1,078 5,130
Perry Unit 2 terrmination - 390,835 -
Cumulative effect of a change in
accounting for unbilled revenues - (58,201) -
Other amortization, net 8,422 1,184 9,941
Internal cash before dividends 609,783 654,467 617,829
Receivables 32,113 (1,962) 2,278
Matenals and supplies 6,865 41,467 (14,889
Accounts payable (18,261) 9,823 (19,986)
Other 64,564 19,088 4,727
Net cash provided from operating activities 695,064 722,883 589,95y
CASH FLOWS FROM FINANCING ACTIVITIES
New Financing—
Preferred stock - 121,294 15,000
Long-term debt 434,759 765,358 937,797
Short-term borrowings, net 70,516 - 56,716
Redemptions and Repayments—
Preferred and preferance stock 56,362 122 502 22,412
Long-term debt 483,347 773,128 1,065,377
Short-term borrowings, net - 47 445 —
Divigend Payments—
Common stock 216,782 224,943 234,188
Preferred and preference stock 21,483 20,926 23,786
Net cash used for financing activities 272,699 302,292 336,250
CASH FLOWS FROM INVESTING ACTIVITIES
Property additions 258,249 256,746 241,508
Letter of credit collateralization deposit 277,763 - —
Sale and leaseback restructuring fees 1,507 10417 37.654
Other 21,245 7,950 14,133
Net cash used for investing activities 558,764 275113 293,295
Net increase (decrease) in cash and cash equivaler, s (136,399) 145,478 {39,586)
Cash and cash equivalents at beginning of year 159,690 14,212 53,798
Cash and cash equivalents at end of year $ 2329 § 159690 $ 14212
SUPPLEMENTAL CASH FLOWS INFORMATION
Cash Pad During the Year—
Interest (net of amounts capitalized) $ 267,319 $ 262,410 $ 290,420
Income taxes 143,202 84,272 134,768

The accompanying Notes to Consolidated Financial Statarments are an integral part of these statements



CONSOLIDATED STATEMENTS OF TAXES Oh'o Edison Company

{in thousands)

ror the Years Ended December 31, 1954 1993 1992
GENERAL TAXES
Real and personal property $ 113,484 $ 124709 $111,5633
State gross receipts 100,996 97,348 94,415
Social security and unemployment 14,822 15,626 15,166
Other 7,718 7871 8218
Total general taxes $ 237020 § 245554 $229,332
PROVISION FOR INCOME TAXES:
Currently payable—
Federal § 161,219 $ 61,920 $132,712
State 14,547 5,544 14,331
175,766 67,464 147,043
Veferred, net—
Federal 20,796 489 17,586
State 360 6.455 635
21,156 6,944 18,221
Investment tax credits, net of amortization (8,036) (8,345) (17,857)
Total provision for income taxes $ 188,886 $ 66,063 $147.407

INCONE STATEMENT CLASSIFICATION
OF PROVISIUN FOR INCOME TAXES

Operating income $ 181514 § 166,773 $160,358

Other income 7,372 (134,342 (12,951}

Cumulative effect of a change in accounting — 33,632 —
Total provigion for income taxes $ 188886 § 66,063 $147,407

RECONCILIATION OF FEDERAL INCOME TAX EXPENSE AT
STATUTORY RATE TO TOTAL PROVISION FOR INCOME TAXES
Book income before provision for income taxes $ 492417 $ 148787 $424,393

Federal income tax expense at statutory rate $ 172,346 § 52075 $144 .04
Increases (reductions) in taxes resulting frome-—

Excess of book over tax depreciation — — 19,741
Amortization of investment tax credits (8,036) (8,345) (32,092)
State income taxes net of tederal income tax benefit 9,690 7.799 9878
Amortization of tax regulatory assets 14,503 15412 —
Other, net 383 (878) 5,586
Total provision for income taxes $ 188,886 $ 66063 $147 407
SOURCES OF DEFERRED TAX EXPENSE
Excess of tax over book depreciation, net $ 27627
Ditterence between tax and book revenue, net (9,084)
Alternative rimimum tax credits utilized 12,467
Other, net (12,789)
Net deferred tax expense $ 18,221

ACCUMULATED DEFERRED INCOME TAXES AT DECEMBER 31

Property basis differences $1,024,737 $ 972501
Allowance for equity tunds used duning construction 278172 282,525
Deferred nuclear axpense 272516 277,555
Customer recenvables for future income taxes 237,826 244 540
Deterred sale and leaseback costs 87,068 90,878
Unamortized investrment tax cradits (82,491) (85,459)
Other (18,504 ) 16.011
Net deferred income tax hability $1,799,324 $1,798.551

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES:

The consolidated financial statements include
Ohio Edison Company (Company) and its wholly owned
subsidiaries, Pennsylvania Power Company (Penn Power),
OES Capital, Incorporated (OES Caprtal), OES Finance,
Incorporated (OES Finance) and OES Fuel, Incorporated
(OES Fuel). All significant intercompany transactions have
been eliminated The Company and Penn Power (Companies)
follov. the accounting policies and practices prescribed by
the Public Utilities Commission of Ohio (PUCO), the
Pennsytvania Public Utility Commission (PPUC) and the
Federal Energy Regulatory Commission (FERC)

Revenues - The Companies’ retall customers are
metered on a cycle basis. Revenue was recognized for
electric service based on meters read through the end of
the year for years prior to 1993 Beginning in 1993, revenue
15 recognized to include unbilled sales through the end of
the year (see Note 2)

Receivables from customers include sales to residential,
commercial and industrial customers located in the
Companies’ service area and sales to wholesale customers.
There was no material concentration of receivabies at
December 31, 1994 or 1993, with respect to any particular
segment of the Companies’ customers.

Fuel Costs - The Companies recover fuel-related costs
not otherwise included in base rates from retail customers
through separate energy rates. Any over or under collection
resulting from the operation of these rates are included as
adjustments to subsequent energy rates. Accordingly, the
Companies defer the difference between actual fuel-
related costs incurred and the amounts currently recovered
from their customers

Utility Plant and Depreciation - Utility plant reflects the
original cost of construction, including payroll and related
costs such as taxes, employee benefits, administrative and
general costs and financing costs (allowance for funds
used during censtruction).

The Companies provide for depreciation on a straight-
line basis at various rates over the estimated lives of
property included in plant in service. The annual composite
rate for electric plant was approximately 30% in 1994, 1993
and 1992

The Companies recognize approximately $5,000.000
annually { s uepreciation expense) for future decommis-
sioning costs applicable to their ownership and leasehold
interests in three nuclear generating urits. The Companies’
share of the future obligation to decommission these units
1s approx'mately $388,000,000 in current dollars and (using
a 2.8% escalation rate) approximately $865,000,000 in
future dollars. The estimated obligation (based on site spe-
cific studies) and the escalation rate were developed using
information obtained from consultants. Payments for
decommissioning are expected to begin in 2016, when
actual decommissioning work begins. The Companies
have recovered approximately $48,000,000 for decommis-
sioning through their electric rates from customers through
December 31,1994, such amounts are reflected in the
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reserve for depreciation on the Consolidated Balance
Sheet. If the actual costs of decommissioning the units
exceed the accumulated amounts recovered from cus-
tomers, the Companies expect that difference will be
recoverable from their customers. The Companies have
approximately $34,400,000 invested in external decommis-
sioning trust funds as of Decermber 31, 1994. Earnings on
these funds are reinvested with a corresponding increase
to the depreciation reserve, The Companies have also rec-
ognized an estirmated liability of approximately $19,900,000
related to decontamination and decommissioning of
nuclear enrichment faciiities operated by the United States
Department of Energy (DOE), as required by the Energy
Policy Act of 1992. The Companies recover these costs
through their respective energy rates.

The staff of the Securities and Exchange Commission
has raised questions regarding the recognition, measure-
ment and classification of decommissioning costs for
nuclear generating stations in the financial statements of
electric utiities. In response to these questions, the Finan-
cial Accounting Standards Board (FASB) has agreed to
review the accounting for nuclear decommissioning costs
If current electric utility industry accounting practices for
decommissioning are changed: (1) annual provisions for
decommissioning could increase; (2) the full estimated
cost for decommissioning could be recorded as a liability
rather than as accumulated depreciation; and (3} income
frorn the external decommissioning trusts could be
reported as investment income. The FASB's review i1s
expected to be completed in 1995,

Common Ownership Of Generating Facilities -

The Companies and oiher Central Area Power Coordi-
nation Group (CAPCO) companies own, as tenants in
common, various power generating facilities. Each of the
companies is obligated to pay a share of the costs associ
ated with any jointly owned facility in the same proportion
as its interest. The Companies’ portions of operating
expenses associated with jointly owned facilities are
included in the corresponding operating expenses on the
Consolidated Statements of Income. The amounts
reflected on the Consolidated Balance Sheet under utility
piant at December 31, 1994, include the following:

Companes
Utility Accurnulated  Construction  Ownershiny/
Plant Provision foo Work in Leasehold
Generating Units in Service Depreciation Progress Interast
(i thousands/
W H Sammus #7 $ 308000 § 88200 § 3.300 68 80%
Bruce Mansfieid
#) #2ana 83 762.800 335,000 9,600 50 68%
Beaver Valley
#1ang #2 1.847 400 544 500 2,900 47 11%
Perry #1 1,623,000 281,700 4,300 35 24%
Total $4541200 §1 248400 $20,100




Nuclesr Fuel - Nuclear fuel is recorded at original cost,
which includes material, enrichment, fabrication and inter-
est costs incurred prior to reactor load. The Companies
amortize the cost of nuclear fuel based on the rate of con-
sumption, The Companies’ electric rates include amounts
for the future disposal of spent nuclear fuel based upon
the formula used to compute payments to the DOE.

Income Taxes - Details of the total provision for income
taxes are shown on the Consolidated Statements of Taxes.
Deferred income taxes result from timing differences in
the recognition of revenues and expenses for tax and
accounting purposes. Investment tax credits (ITC), which
were deferred when utilized, are being amortized over the
estimated life of the related property. [TC amortization in
1892 included $21,300,000 associated with portions of the
Company's investments in Perry Unit 1 and Beaver Valley
Unit 2 which are not recoverable from retail customers

The Companies adopted Statement of Financial
Accounting Standards (SFAS) No. 109, “Accounting for
Income Taxes, " on January 1, 1993, which requires the
liability method to be used to account for deferred income
taxes. Under this standard, deferred income tax liabilities
related to tax and accounting basis differences are recog-
nized at the statutory income tax rates in effect when the
liabilities are expected to be paid. The components of accu-
mulated deferred incorme taxes as of December 31,1994
and 1993, are disclosed on the Consolidated Statements
of Taxes

Retirement Benefits - [he Companies’ trusteed,
noncontributory defined benefit pension plans cover
almost all full-time employees. Upon retirement, employ-
gas receive a monthly pension based on length of service
and compensation. The Companies use the projected unit
credit method for funding purposes and were not required
to make pension contributions during the three years
ended December 31, 1994

The following sets forth the funded status of the plans
and amounts recognized on the Consolidated Balance
Sheets as of December 31:

1994 1983
fin thosanas)
Actuanal present value of benefit obligations
Vested benefits $483 860  $471206
Nonvested banefits 27312 28,180
Accumulated benefit abligation $511,162  $499 385
Plan assets at tair value $719310  §770.240

Actuanal present value of projacted benetit obligation 583 831 605 848
Plan assets in excess of projected benefit obligation 126,379 164,392
Unracognized net ioss (gan) 8.868 (6,743)
Unracognized prior service COst 12.755 14074
Unrecognized net transition asset 48 775 57 718)
Net pension asset $ 97227 £$114.004

The assets of the plans consist primarily of common
stocks, United States government bonds and corporate
bonds. et pension costs for the three years ended
December 31,1994, were computed as follows:

1994 1993 1992
{ir thousands)

Service cost - benefits

earned during the penod $15,168 $121n $13278
Interest on projected benefit obhgation 45,299 42,723 40,291
Return on plan assets 8344 47,849 (69,297
et deferral (amortization) (89,324) 14954 (22.378)
Voluntary early retirement

program expense 37.299 6.014 7,289

Net pension cost $16,777 $(20,987) $(20817

The assumed discount rate used in determining the
actuarial present value of the projected benefit obligation
was 85% in 1994, 75% in 1993 and 9% in 1992. The
assumed rate of increase in future compensation levels
used to measure this obligation was 4 5% in each year,
Expected long- term rates of return on plan assets were
assumed to be 10% in 1994 and 11 % in 1993 and 1992.

The Companies provide a minimum amount of
noncontributory life insurance to retired empioyees in
addition to optional contributory insurance. Health care
benefits, which include certain employee deductibles and
copayments, are also available to retired employees, their
dependents and, under certain circumstances, their
survivors. The Companies pay insurance premiums to
cover a portion of these benefits in excess of set limits; all
amounts up to the limits are paid by the Companies.

In 1993 the Companies adopted SFAS No. 106
"Employers’ Accounting for Postretirement Benefits Other
Than Pensions, " which requires companies to recognize
the expected cost of providing other postretirement
benefits to employees and their beneficiaries and covered
dependents from the time employees are hired until they
become eligible to receive those benefits. The Companies
do not currently fund these future benefits. Costs paid by
the Companies for retiree health care and life insurance
benefits of $9,689,000 were charged to income in 1992

The following sets forth the accrued postretirement
benefit cost on the Consolidated Baiance Sheets as of
December 31:

1994 1993
(in thousands)
Accumulated postretirement benefit
obligation allocation
Retrses $165,386 325,288
Fully eligible active plan participants 12,381 -2.827
ther active pian participants 77,599 87,597
Accumuylated postretirement benefit obligation 255,366 240,712
Unrecognized transition obrgation (183,196 (193,374)
Unrecognized net loss (23,425 125.048)
Agerued postretirament banefit cost $ 48745 $ 222%




Net periodic postretirement benefit costs for the years
ended Decermber 31,1994 and 1993, were computed
as follows:

1954 1993
(in thousands/

Service cost - benefits attributed to the penod $ 4,865 $ 39020
Interest cost on accumutated benefit obligation 19.332 18,039
Amartization of transition obligation 10178 10178

Amanization of loss 787 —
Voluntary early retirement program expense 2816 1,533
Net periodic postretiternent benefit cost 37977 33879
Benefits paid 11,822 11,389
Increass in accrued postretrement benefit cost  $26.456 $22,29

The health care trend rate assumption 18 7.89% in the
first year gradually decreasing to 3 5% for the year 2008
and later. The discount rates used to compute the accumu:
lated postretirement benefit obligation in 1994 and 1993
were B5% and 76%, respectively An increase in the
health care trend rate assumption by one percentage point
in all years would increase the accumulated postretirerment
benefit obligation by approximately $33,200000 and the
aggregate annual service and interest costs by approxi-
mately $3,700,000

The PUCO and PPUC have authorized the Companies
to defer the incremental costs resulting from adopting
SFAS No. 106 (compared to costs computed under the
former accounting basis) for future recovery from their
retall custormers. S'milar authorizations relating to other
utilities regulated by the PPUC were appealed by the
Office of Consumer Advocate to the Commonwealth
Court of Pennsylvania. The Cormmonwealth Court has
issued conflicting opinions and hoth cases have been
appealed to the Pennsylvania Supreme Court. Due
to the uncertainty resulting from these conflicting opinions,
Penn Power provided a reserve in 1994 against the full
amount deferred.

Earnings Per Share Of Common Stock - The Amercan
Institute of Certified Public Accountants issued its
Staternent of Position 93-6 (SOP) in late 1993, which
changes generally accepted accounting principles relating
to employee stock ownership plans (ESOP) for shares pur-
chased after December 31,1992 The Company's ESOP
shares were purchased prior to that date, but the Company
elected to adopt the SOP effective January 1, 1994 This
change in accounting reduced net income by approxi-
mately $8,700000 in 1994, the net effect to earnings per
common share resulting from this change was an increase
of six cents after ehminating unallocated ESOP shares from
the computation

Earnings per share of common stock shown on the
Consolidated Statements of Income for the three years
ended December 31, 1994, were computed as follows:

1984 1993 1992
{in thousanas, axcept per shace amounts)

Earmings
income befare cumulative effect $303531 $24523 $276986

Praferred ar d preference

stock dividend raguirements 121,679 (23,707 {23.926)
Tax benetit from smployee stock

ownership plan dividends - - 6,692
Earnings betore cumulative etfect 281,852 816 2586852
Cumulative effect of &

change in accounting -~ §8.201 —
Earnings after cumulative effect $281852 $50.017 $258.652

Shares

Veeighted average number
of common shares outstanding 143,237 152,569 152,569

Earnings per share of Common Stock
Before cumulative effect of a

change in accounting $197 {0 $1.70
Cumulative effect of a
thange i1 accounting - 38 —
Earnings per share of Common uiock $197 $39 $1.70

Supplemental Cash Flows Information - Al temporary
cash investments purchased with an initial maturity of
three months or less are reported as cash equivalents on
the Consolidated Balance Sheets. The Companies reflect
temporary cash investments at cost, which approximates
their market value. Noncash financing and investing activi-
ties included capital lease transactions amounting to
$3613,000, $1,487000 and $5,831,000 for the years 1994,
1993 and 1992, respectively. OES Fuel commercial paper
transactions have initial maturity periods of three months
or less, are reported net within financing activities under
long-term debt and are reflected as long-term debt on the
Consolidated Balance Sheets (see Note 5E).

All borrowings with initial maturities of less than one
year are defined as financial instruments under generally
accepted accounting principles and are reported on the
Consolidated Balance Sheets at cost which approximates
therr fair market value. The following sets forth the approxi-
mate fair value and related carrying amounts of all other
long-term debt, preferred stock subject to mandatory
redemption and investments other than cash and cas*
equivalents as of December 31,

1994 1993
Carrying Fav Carrying Fav
Value Vaiue Value Vaiue
{in Medions!
Longterm debt $3224 §3.062 $3.263 $3.45)
Preferred stock § 4 $§ 38 $ 46 § 43

Investments other than cash
8nd cash aguivalents $ 320 $§ 317 s ¥ A 1
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The fair values of long-term debt and preferred stock
reflect the present value of the cash outflows relating to
those securities based on the current call price, the yield to
maturity or the yield to call as deemed appropriate at the
end of each respective year. The yields assumed were
based on securities with similar characteristics otfered by
a corporation with credit ratings similar to the Companies’
ratings. The fair value of investments other than cash and
cash equivalents represent cost (which approximates fair
value) or the present value of the cash inflows based on
the yield to maturity. The yields assumed were based on
financial instruments with similar charactenstics and
terms. All of the Companies’ financial instruments are for
purposes other than trading.

Regulatory Assets - 1he Companies recognize, as regu-
latory assets, costs which the FERC, PUCO and PPUC have
authorized for recovery from customers in future periods
Without such authorization, the costs would have been
charged to income as incurred. Amounts shown below as
being recovered currently would be recovered over approx-
imately 22 years based upon arounts amortized during
1994. Amortization of the remaining assets, which are
deferred for recovery in future rate proceedings, would
increase revenues by less than 2% on an annual basis

Regulatory assets on the Consolidated Balance Sheets
are comprised of the following

1954 1993
{In thousanas
Curtently being récovered through r3tes
Nuclear untt e.penses § 503.82% $§ 519533
Customer raceivables for future ncome 1axes 639 592 658115
Lale and leaseback costs 242033 252,625
Property taxes 106,458 101,182
Loss on reacquired debt 99,384 103,188
DOE decommissiomng and
decontaminglion Costs 21170 19,278
Uncollectible customer accounts 44 368 13425
Dther 15,669 12,987
1,672,299 1,680,300
Not currently recovered through rates
Nutiear unit interest axpense 267,913 259,402
Employee postratirement benefit costs 27088 16,456
Parry Unit 2 termination 35,066 37837
333.034 313495
Total $2.005,333 $1,993,795

2. CHANGE IN ACCOUNTING FOR UNBILLED
REVENUES:

On January 1, 1993, the Companies changed their
accounting policies to recognize revenue relating to
metered sales which remain unbilled at the end of the
accounting period. This change was made to more closely
match the Companies’ revenues with the costs of services
provided. The effect of this change increased net income
for the year ended December 31, 1993 (before the cumula-
tive effect from periods prior to 1993) by approximately
$4.600,000 ($.03 per share of common stock). The
cumulative effect to January 1, 1993 was $58,201000 (net
of $33632,000 of income taxes) or $.38 per share The

reported results of operations for the year ended
December 31,1992, would not have been materially
different if this new accounting policy had been in effect
during that year.

3. PERRY UNIT 2 TERMINATION:

In December 1993, the Cornpanies announced
that they would not participate in further construction of
Perry Unit 2 and abandoned Perry Unit 2 as a possible
electric generating plant, The Company determined that
recovery from customers of its Perry Unit 2 investment
was not probable, resulting in a $366,377,000 write-off of
its investment in 1993 Penn Power expects its Perry Unit 2
investrment to be recoverable from its retail customers.
However, due to the anticipated delay in commencement
of recovery and taking into account the expected rate treat-
ment, Penn Power recognized an impairment to its Perry
Unit 2 investment of $24,458,000 in 1993. As a result, net
income for the year ended December 31, 1993, was
reduced by $248 743,000 ($163 per share of common stock).

4. LEASES:

The Companies lease a portion of their nuclear
generating facilities, certain transmission facilities, com-
puter equipment, office space and other property and
equipment under cancelable and noncancelable leases.

In 1987, the Company sold portions of its ownership
interests in Perry Unit 1 and Bnaver Valley Unit 2 and sirnul-
taneously entered into operating leases on the portions
sold for basic lease terms of approximately 29 years. During
the terms of the leases the Company continues to be
responsible, to the extent of its combined ownership and
leasehold interest, for costs associated with the units
including construction expenditures, operation and mainte-
nance expenses, insurance, nuclear fuel, property taxes
and decommissioning. The basic rental payments are
adjusted when applicable federal tax law changes. The
Company has the right, at the end of the respective basic
lease terms, to renew the leases for up to two years. The
Company also has the right to purchase the facilities at the
expiration of the basic lease term or renewal term (if elected)
at a price equal to the fair market value of the facilities.

OQES Finance was established during the third quarter
of 1994 for the sole purpose of maintaining deposits
pledged as collateral to secure reimbursement obligations
relating to certain letters of credit supporting the Company’s
obligations to lessors under the Beaver Valley Unit 2 sale
and leaseback arrangements. The deposits pledged to the
financial iInstitution providing those letters of credit are the
sole property of OES Finance. In the event of liquidation,
QES Finance, as a separate corporate entity, would have to
satisty its obligations to creditors before any of its assets
could be made available to the Company as sole owner of
OES Finance common stock.

27



NOTES Continued

Consistent with the regulatory treatment, the rental
payments for caprtal and operating leases are charged to
operating expenses on the Consolidated Statements of
Income. Such costs for the three vears ended December
31,1994, are summarized as follows:

1994 1993 1992
fin thousands/
Oparating leases
Interest elemant $100,980 $ 96 804 $108,870
Other 14,530 15418 13,308
Capital leases
Interast element 1,483 7,896 8,354
Other 6.960 6,843 £.985
Total rental payments $129,953 $126,961 $137,512

The future minimum lease payments as of December
31,1994, are:

Capntal Operating
Leases Leases
tin thousaris)
1945 $ 16744 $ 106073
1996 16,076 108,501
1997 13,540 113,828
1998 12,434 120,741
1999 11,117 126,598
Years thareatter 103,868 2,362,768
Total minimum laase payments 172,769 $2,037 504
Executory costs 43,086
1«6t minimum lease payments 129,683
Intarest portion 76,503
Present value of net minimum laase payment 54,180
Léss current portion 6,573
Noncurrent portion $ 47,607

5. CAPITALIZATION:

(A) Retained Earnings - Under the Company's first
mortgage indenture, the Company’s consolidated retained
earnings unrestricted for payment of cash dividends on
the Company's common stock were 4. 2,781,000 at
December 31,1994

(B) Employee Stock Ownership Plan - The Companies
fund the matching contribution for their 401(k) savings plan
through an ESOP Trust. All full-time employees eligible for
participation in the 401(k) savings plan are covered by the
ESOP The ESOP borrowed $200,000,000 from the
Company and acquired 10,654,114 shares of the Company's
common stock on the open market. Dividends on ESOP
shares are used to service the debt Shares are released
from the ESOP on a pro-rata basis as ciebt service
payments are made. In 1994, 1993 and 1992, 532,250
shares, 369,956 shares and 412,167 shares, respectively,
were allocated to employees with the corresponding
expense recognized based on the shares allocated
method. The fair value of 9,076,489 shares unallocated as
of December 31, 1994, was approximately $168,000,000

Total ESOP related compensation expense was calculated
as follows:

1994 1993 1992
{In thousands)
Base compensation $10.179 $ 6,799 $ 7.4
Interest on ESOP debt — 19,985 19,985
Dividends on common stock
held by the ESOP and used
10 service debt (1.966) (15,944 (15,970)
Interest earned by the ESOP — !27_& 317
Tota! expense $ 8213 $10,566 $11.439

(C) Preferred Stock - Penn Power's 7625% and 775%
series of preferred stock have restrictions which prevent
early redemption piior to October 1997 and July 2003,
respeciively The Company's 845% series of preferred
stock has no optional redemption provision, and its 775%
series is not redeemable before April 1998. All other pre-
ferred stock may be redeemed by the Companies in
whole, or in part, with 30-860 days' notice. The optional
redemption price for Penn Power's 7625% series shown
on the Consolidated Statements of Capitalization will
decline to $100 per share by 2007

(D) Preferred Stock Subject To Mandatory Redemption -
The Company's 845% series of preferred stock has an
annual sinking fund requirement for 50,000 shares begin-
ning on September 16, 1997 Penn Power's 7625% series
has an annual sinking fund requirement for 7500 shares
beginning on October 1, 200Z.

Preferred shares are retired at $100 per share plus
accrued dividends. Sinking fund requirements for the
next five years are $5,000000 in each year from 1997
through 1999.

(E) Long-Term Debt - The first mortgage indentures
and their supplements, which secure all of the Companies'
first mortgage bonds, serve as direct first mortgage liens
on substantially all property and franchises, other than
specifically excepted property, owned by the Companies.

Based on the amount of bonds authenticated by the
Trustee through December 31, 1994, the Company's annual
sinking and improvement fund requirement for all bonds
issued under the mortgage amounts to $30,056,000. The
Company expects to deposit funds in 1995 which will be
withdrawn upon the surrender for cancellation of a like
principal amount of bonds, which are specifically authenti-
cated for such purposes against unfunded property
additions or against previously retired bonds. This method
can result in minor increases in the amount of the annual
sinking fund requirement.

Sinking fund requirements for first mortgage bonds
and maturing long-term debt (excluding capital leases) for
the next five years are:

1995 $220,923,000
1996 382,675,000
1997 334,845,000
1998 161,521,000
1999 162,036,000




The Corpanies’ obligations to repay certain pollution
control revenue bonds are secured by several series of first
mortgage bonds and, in some cases, by subordinate liens
on the related pollution control facilities. Certain pollution
control revenue bonds are entitied to the benefit of irrevo-
cable bank letters of credit of $338,831,000. To the extent
that drawings are made under those letters of credit to pay
principal of, or interest on, the pollution control revenue
bonds, the Company is entitled to a credit against its obli-
gation to repay those bonds. The Company pays an annual
fee of 0625% to 0.925% of the amounts of the letters of
credit to the issuing banks and is obligated to reimburse
the banks for any drawings thereunder.

Nuclear fuel ourchases are financed through the
issuance of OES Fuel commercial paper and loans, both of
which are supported by a $225,000,000 long-term bank
credit agreement which expires March 31, 1997 Accord-
ingly, the commercial paper and loans are reflected as
long-term debt on the Consolidated Balance Sheets.

QES Fuel must pay an annual facility fee of 01875% on
the total line of credit and an annual commitment fee of
0.0625% on any unused amount

6. SHORT-TERM BORROWINGS AND BANK LINES
OF CREDIT:

Short-term borrowings outstanding at December 31,
1994, include QES Capital debt which is secured by cus-
tomer accounts receivable. OES Capital can borrow up to
$120,000,000 under a receivables financing agreement at
rates based on certain bank commercial paper. OES Capital
is required to pay an annual fee of 046% on the amount of
the entire finance limit. The receivables financing agree-
ment expires April 23, 1996.

The Companies have lines of credit with domestic
banks that provide for borrowings of up to $65,000,000
under various interest rate options. Short-term borrowings
may be made under these lines of credit on the Companies’
unsecured notes. To assure the availability of these lines,
the Companies are required to pay annual commitment
fees that vary from 0.22% to 0.50%. These lines expire at
vanous times during 1995 The weighted average interest
rates on short-term borrowings outstanding at December
31,1994 and 1993, were 576 % and 3.23%, respectively

7. COMMITMENTS, GUARANTEES AND
CONTINGENCIES:

Construction Program - The Companies’ current fore-
casts reflect expenditures of approximately $800,000.000
for property additions and improvements from 1995-1999,
of which approximately $180,000,000 is applicable to
1998 Investments for additional nuclear fuel during the
1995-1999 period are estimated to be approximately
$172,000,000, of which approximately $30,000,000 applies
to 1995, During the same periods, the Companies’ nuclear
fuel investments are expected to be reduced by approxi-
mately $225,000,000 and $56,000000, respectively, as the
nuclear fuel is consumed

Nuclear Insurance - The Price-Anderson Act imits the
public liability relative to a single incident at a nuclear

power plant to $6,920,000,000 The amount is covered

by a combination of private insurance and an industry
retrospective rating plan. Based on their present ownership
and leasehold interests in the Beaver Valley Station and

the Perry Plant, the Companies’ maximum potential
assessment under the industry retrospective rating plan
{assuming the other CAPCO companies were to contribute
their proportionate share of any assessments under the
retrospective rating plan) would be $102,800000 per
incident but not more than $13,000,000 in any one year for
each incident.

The Companies are also insured as 10 their respective
interests in the Beaver Valley Station and the Perry Plant
under policies issued to the operating company for each
plant, Under these policies, up to $2,750,000,000 is pro-
vided for property damage and decontamination and
decommissioning costs. The Companies have also
obtained approximately $345,000,000 of insurance cover-
age for replacement power costs for their respective
interests in Perry and Beaver Valley Under these paolicies,
the Companies can be assessed a maximum of approxi-
mately $15,200,000 for accidents at any covered nuclear
facility occurring during a policy year which are in excess of
accumulated funds available to the insurer for paying losses

The Companies intend to maintain insurance against
nuclear risks as described above as long as it is available.
To the extent that replacement power, property damage,
decontamination, decommissioning, repair and replace-
ment costs and other such costs arising from a nuclear
incident at any of the Companies’ plants exceed the policy
limits of the insurance from time to time in effect with
respect to that plant, to the extent a nuclear incident is
determined not to be covered by the Companies’ insur-
ance policies, or to the extent such insurance becomes
unavailable in the future, the Companies would remain at
risk for such costs.

Guarantees - The Companies, together with the
other CAPCO companies, have each severally guaranteed
certain debt and lease obligations in connection with a
coal supply contract for the Bruce Mansfield Plant
As of December 31, 1994, the Companies’ shares of the
guarantees (which approximate fair market value) were
$87169,000. The price under the coal supply contract,
which includes certain minimum payments, has been
determined to be sufficient to satisfy the debt and lease
obligations. The Companies’ total payments under the coal
supply contract were $99,774,000, $114,572,000 and
$103,657000 during 1994, 1993 and 1992, respectively.
Under the coal supply contract, the Companies’ minimum
payments in each year during the period 1995 through
1999 are approximately $35,000,000.

Environmental Matters - \Various federal, state and |
local authorities regulate the Companies with regard to l
arr and water quality and other environmental matters. '
The Companies have estimated additional captal expendi- |
tures for enviranmental compliance of approximately
$70,000,000, which is included in the construction forecast
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given above under “Construction Program” for 1995
through 1999.

The Clean Air Act Amendments of 1990 require
significant reductions of sulfur dioxide (SO;) and nitrogen
oxides (NO,) trom the Companies’ coal-fired generating
units by 1995 and additional emission reductions by 2000.
Compliance options include, but are not limited to, installing
additional pollution control equipment, burning less-pollut-
ing fuel, purchasing emission allowances, operating
tacilities in a manner that minimizes pollution, and retirng
facilives In compliance plans submitied to the PUCO and
1o the Environmental Protection Agency (EPA), the
Company stated that SO, reductions for the years 1995
through 1999 likely will be achieved by burning lower-sulfur
fuel, generating more electricity from lower-emitting
plants, and/or purchasing emission allowances. Equipment
already installed, or to be installed by May 1995, is
axpected to provide NO, reductions sufficient to meet
1995 requirements. Plans for complying with the year
2000 and later reductions have not been finalized. EPA is
conducting additional studies which could irndicate the
need for additional NO, reductions from the Companies’
Pennsylvania facilities by the year 2003. The cost of such
reductions, if required, may be substantial. The Company
continues to evaluate its compliance plans and other
compliance options

The Companies are required to meet federally approved
SO, regulations. Violations of such regulations can result in
shutdown of the generating unit involved and/or civil or
cnminal penalties of up to $25,000 for each day the unit is
in violation. The EPA has an interim enforcerment policy for
SO, regulations in Ohio that allows for compliance based
on a 30-day averaging period. The EPA has proposed regu-
lations that could change the interim enforcement policy,
including the method of determining compliance with
emission limits. The Companies cannot predict what action
the EPA may take in the future with respect to proposed
regulations or the intarim enforcement policy.

The Pennsylvania Departrment of Environmental
Resources has issued regulations dealing witn the storage,
treatment, transportation and disposal of residual waste
such as coal ash and scrubber sludge These regulations
impose additional requirements relating to permitting,
ground water monitoring, leachate collection systems,
closure, liability insurance and operating matters. The
Companies are considering various compliance options
but are presently unable to determine the ultimate increase
in capital and operating costs at existing sites

Legislative, administrative and judicial actions will
continue to change the way that the Companies must
operate in order to comply with environmental laws and
regulations, With respect to any such changes and to the
environmental matters described above, the Companies
expect that any resulting additional capital costs which
may be required, as well as any required increase in operating
costs, would ultimately be recovered from their customers

8. SUMMARY OF QUARTERLY FINANCIAL DATA
(UNAUDITED):

The following summarizes certain consolidated
operating results by quarter for 1994 and 1993.

March 31 June 30, September 30  December 31
Three Months Ended 1994 1964 1954 1994
{in tousands, except per share amounts)

Operating Revenues  $601,248  $585,428 $6143%0  $567,125
Operating Expenses

and Taxes 468,850 447,383 462573 432,161
Operating Income 132.398 138,075 151,817 134,964
Other Income 2,265 3534 5,032 5,638
Net Interest and

Other Charges 66,723 67,569 68624 £7.266
Net Income $67930 § 74040 $ 88226 $ 73336
Earnings on

Common Stock $ 62329 § 6868 § 82.869 $ 67973
Earnings per Share of

Common Stock $44 $48 $58 $47

March 31 June30.  September 30, December 31
Trewe Months Ended 1993 1993 1993 1993
(in thousavils, except per share amounts)

Operating Revenues  $593,214  $563,349 $624 524 $ 588,853
Operating Expenses

and Taxes 461,719 425,354 472341 485 196
Qperating Income 131,498 137,985 162,183 103,657
Other income (Expense) 4,016 4,988 4079 (241,905)
Net Interest and

Other Charges 68,287 68,438 68,041 67,219
income (Loss) Before

Cumulative Effect of a

Change in Accounting 67,224 74,545 88,221 (275,467)
Cumulative Effect of a

Change in Accounting 58,201 — - e
Net income (Loss) $126426 § 74545 $ 88221 $(205,467)
Earnings (Loss)

Apphcable to

Common Stock $119520 $ 68310 $ 82462 $(211,275)
Earnings (Loss) per

Share of Common

Stock Before

Cumulative Etfect of a

Change in Accounting $40 $45 §54 $(1.38)
Cumulative EHectof a

Change in Accounting 38 - - -
Earnings (Loss) per Share

of Common Stack $78 $45 $54 $1.38)




CONSOLIDATED FINANCIAL AND OPERATING STATISTICS Ohio Edison Company
1894 1993 1992 1991 1980 1889 1984
GENERAL FINANCIAL INFORMATION
{Dollars in thousands)
Opers.ing Revenues $2,368,19 $2,369,940 $2,332,378 $2 358,946 $2,240 646 $2.182,720 $1,646,152
Operating Income $ 557,254 $ 525330 $ 522115 $ 550,452 $ 510279 $ 5430659 $ 342713
Earnings on Common Stock $ 281862 $ 58017 $ 263,060 $ 240,069 § 254048 $ 332932 $ 290694
SEC Ratio of Earnings to Fixed Charges 2.24 112 20 1.96 197 203 226
Net Utifity Plant $5,834,903 $5.877.676 $5,938,410 $5,985 415 $6.049,219 $6,081,737 $6,983.214
Caprtal Expenditures $ 258,642 $ 263179 § 262592 $ 235622 § 270903 $ 258,041 % B68.099
Total Capitalization $5,852,030 $5.666,295 $5.943 913 $6.034, 935 $6.067,469 $6 083,504 $5,867 503
Capitalization Ratios
Common Stockholders’ Equity 396% 397% 405% 03% 419% 422% 32%
Preferred and Preference Stock
Not Subject to Mandatory Redemption 56 58 6.0 59 59 58 78
Subyect to Mandatory Redemption 07 08 10 11 1.0 15 27
Long Term Debt 54.1 527 525 837 512 506 563
Total Capitalization 100.0% 100.0 % 100.0 % 100.0% 1000 % 1000 % 1000 %
Embedded Capital Costs
Preferred and Preference Stock 7.15% 6.86% 132% 760% 859% 872% 987%
Long Term Debt 817% B27% 853% B75% 928% 967 % 1104%
COMMON STOCK DATA
Earnings per Share* $1.97 $182 $1.70 $1.60 $1.67 $2.18 $2 50
Return on Average Cormnmon Equity® 124% 1M4% 108% 99% 99% 13.0% 159%
Dwvidends Paid per Share $1.50 $1 50 $150 $150 $1.73 $196 $184
Dividend Payout Rano*® 76% 82% 88 % 94 % 104 % 90 % 74 %
Dividend Yield B1% 66% 65% 13% 88% B3% 136%
Price/Earmings Ratio® 94 1256 136 128 103 109 54
Book Value per Share $16.15 $14.70 $1578 $1566 $1668 $16.82 $1593
Market Price per Share $18.50 $2275 $23.125 $20.50 $17.125 $23.75 $13.50
Ratio of Market Price to Book Value 15% 156 % 147 % 132 % 103 % 141 % 85 %
*Betore net nonrecurmng charges in 1993
REVENUE FROM ELECTRIC SALES (Thousands)
Resdential $ 869,781 § 868422 $ 820687 $ 839387 $ 768226 $ 749345 $ 571878
Commercial 641,164 631,088 616,261 827418 510,947 558,524 400,291
Industrial — 25 Largest 231,440 241679 259,154 267,680 259,012 248 405 241,986
— Other 368,782 360,714 347 655 337,080 321,612 306,632 227,126
Other 11,785 12,575 14,037 15,392 16,491 17,243 14 621
Total Retail 2,112,952 2114478 2,067,794 2,086,957 1,952,288 1,879,149 1,456,902
Total Wholesale 221,806 220,366 239,663 237,700 257,634 252,626 168,677
Totai $2,334,757 $2.334 833 $2.297.457 $2,324.657 $2.209.922 $2,131,775 $1,624 579
KILOWATT-HOUR SALES (Millions)
Residential 8,201 8.237 7,685 7,908 7,827 7619 6,836
Commercial 6,885 6,787 6479 6,608 6.370 6,234 5,101
Industrial ~- 25 Largest 4,664 4,866 5,034 5074 5,255 5316 637
= Other 5177 5,008 4,716 4524 4617 4,480 3,790
Other 144 144 145 143 144 139 160
Total Retail 250Mm 25,042 24,059 24257 23,913 23,787 21,258
Total Wholesale 5879 7,162 8,126 7,456 8210 8494 5,901
Total 30.950 32,204 32,185 NNz 32,123 32,281 27,159
CUSTOMERS SERVED
Residential 968,483 957,867 944 927 935,647 928,026 919,935 885,376
Commercial 109,832 107.401 105,792 104, 462 103,297 102,055 90 810
Industrial 3786 3,685 347 3,361 3,032 2,836 1,767
Other 1,226 1,199 1,151 1,094 1,061 883 21
Total 1,083,327 1,070.162 1,065,337 1,044 464 1,035,416 1,025,709 978 664
Average Annual Residential kWh Usage 8,524 8,660 8,182 8498 8,159 8336 7,762
Average Retal Price per kWh 8.43¢ Badg B63¢ B75¢ B18¢ 7.79¢ 685¢
Cost of Fuel per Million 81w S $1.26 $126 $127 $1.27 $1.26 $1.5
Peak Load-Megawatts 5744 5729 6247 5513 5,394 5,182 4093
Number of Employees 5,166 5978 6,263 6,481 6.792 6 905 7,61
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Investor Services

For assistance or information, shateholders and first montgage bond:
holders can write 1o Investor Services. Ohio Edison Company
76 South Main Sreet, Akion, Ohio 443081890, or cull the following
toll-free telephone number 1-800-736-3402 The toll-free number is
valicd in the United States, Canada, Puerio Rico and the Virgin Islands
Business hours are B am 1o 4:30 p.m., Eastern time, Monday
'hrough Frvd(l‘y

Dividend Direct Deposit

Shareholders can elect 1o hove their dividends electronically deposited
into their bank checking or savings account. To receive on authorization
form, contact Investor Services

Sharebuilder Investment Plan

The Company's Shorebuilder Investment Plan provides an epportunity

for registered shareholders to acquite shares of Ohio Edison

Common Stock. Paricipants may Invest all or some of their dividends

or make opfional cash payments of up to $50,000 annually. At the

end of 1994, about 58 000 shareholders were participating in the

plan. To receive an enrollment form, contact Investor Services
Dividends

Proposed dates for the payment of common stock dividends in
1995 are as follows

Ex-Dividend Date  Record Date  Payment Date

March | March 7 March 31
Jurne | June 7 June 30
Seplember & September 8 September 29
December 5 December /7 December 29

Stock Listing And Trading
Ohio Edison Common Stock is listed on the New York and Chicago
stock exchanges under the "“OEC” rading symbol. Newspapers usually
use ‘Ohiokd” in their I,;\!:'v.g:

Form 10-K Annual Report
Form 10-K, the Annual Repor! to the Securities and Exchange
Commission, will be sent without charge upon written request to
MNoncy C. Brink, Secretary, Ohio Edison Company. 76 South Mair
Street. Akron Ohio 443081890

Annual Meeting Of Shareholders

We invite shareholders 1o attend the 1995 Annual Meeting of
Shareholders on Thursday, April 27 ot 10 a.m., in the Company's
General Office in Akion, Ohio. Registered holders of common stock
not attending can vote on the items of business by filling out and
returning the proxy card that is moiled about 40 days betore the
meeting. Shareholders whose shares are held in the name of o broker
con anend the meehng it o leter from the broker is presented indicating
ownership of Ohio Edison C ‘

C - 1~ z
ommon Stock of March 7, 1995

Transier Agent And Registrar
For Stock And First Mortgage Bonds

Ohio Edison Company
investor Services

76 South Main Street
Akron, Ohio 44308-1820

Multiple Annual Reports

You may be receiving more than one copy of the annual report if
you have more than one stock account, If you want to maintain
separate stock accounts but eliminate multiple copies, please write
to Investor Services and request that we stop mailing an annuol
report 1o @ particular account. Be sure fo provide the exact registration
of the stock account for which you want the annual report mailing
stopped. Dividends and proxy material will continue to be sent for
each account

Combining Stock Accounts

I you have more than one stock account and wish 1o combine them
please write or call Investor Services and specity the account that you
would like to refain as well as the registration of each of your accounts
Your request will be reviewed to determine if your accounts can be
combined or whether we need additional documentation from you

Institutional Investor/
Security Analyst Inquiries
Instifutional investors and security analysts should ditect inquiries 1o
Richard H. Marsh ~ Theodore F Stuck | Gregory F. loFlame
Treasurer Assistant Treasurer and  Manager
216-384-5318 Assistart Secrefary fnvestor Relations
216:384-5202 2163845500
Board/Management Changes

Frank C. Watson reached mandatory retirement age and retired from
the Boord, effective April 28, 1994, Former presidert of The Youngstown
o

\"Veldmg and Engme(vmg Company Yo.mgsto\,w Ohio, Mr. Woatson
provided outstanding service during his 20 years on the Board

Anthony . Gorant, former vice president. wos named senior vice
president, and Eorl T Corey, former manager of the Performance
Initictives Department, was named vice president

Nancy C. Brink, tormer assiskont secretary, was named secrefary, replac:
ing Gregory F laFlome, who was named manager, Investor Relations,
Theodore F Stuck || wos nomed assistant ireasurer and assistant secretory

The newly formed Western Division, managed by Gary M. Stoir,
includes the Bay, Manshield and Marion oreas. The Youngstown Division
managed by Douglas S. Elliof, now includes the Warren Areo

n August, we were soddened by the passing of Pennsylvanio Power
President Robert . Kensinger Mi Kensinger, 59, served os president
since 1991 ond served the Ohic Edison System since 1960. The
Boord nomed H. Peter Burg president of Pennsylvanio Power on on
interim basis. M Burg confinues serving as senior vice president and
chiet financiol officer of Ohio Edison ond o member of the boards of

directors of both Comp
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