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McNulty Station, the building represented on the cover, is the
new location of Florida Progress's corporate offices

The recently renovated building, which was built about

75 years ago, is part of the redevelopment of the downtown

St. Petersburg area. The renovation was done by Hunnicutt
Equities, Inc which is now a subsidiary of Talquin Corporation
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Consolidated Financial Highlights

Revenues Increased 10.3%

Earnings Increased 26.5%

1983 1982
$1,338,139,000 $1213,671,000

$103,868,000 $82.097.000

Earnings Per Share Increased $2.64 $2.20
Dividends on Common Stock—Up 6 6% $1.95 $1.83
Book Value Per Share— Year End $19.61 $18.93
Stock Price Range $18-22%; $1474-19'%
Florida Power Corporation—Operating Highlights

1983 1982

Sales of Energy—Up 5.6%

Average Customers Increased 3.8%

Average Residential Usage—Up 4 3% Due to the Weather

and Strengthening of the Economy
Peak Demand—Down Due to Capacity Shortages

Construction Was Down About $100 Million

19.8 Billion KWH 18 8 Billon KWH

861,548 829,810
10,388 KWH 9,964 KWH
4,913,000 KW 5,347,000 KW

$285,830,000 $385,274,000
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Dear Feliow Shareholder:

Andrew H. Hines, Jr
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direct combustion, including an
experimental program planned for
1984 at a large industrial
operation in central Florida.

Electric Fuels renegotiated
supply contracts and, as a result,
was abie to substantially reduce
the cost of coal to Florida Power
This was most beneficial to our
electric customers, and we expect
continued improvement during
1984. Also, during the year we
entered into a joint venture to
determine the long-term
possibilities for coal sales in the
Far East.

Talquin Corporation continued
its real estate activities and
became active in the horticultural
and citrus business. In November,
we purchased a large orange
grove in southeastern Florida. The
grove survived the December
freezes, and its prospects ook
good. Talguin entered into an
agreement to develop a research
technology park on a site near the
University of Florida.
Groundbreaking is scheduled for
early 1984. Work continued on
remodeling and property
development in the downtown
St. Petersburg area. We are also
developing a subdivision in the
Tallahassee area.

In August, Florida Progress
acquired Southeastern Computer
Corporation. This firm is a small
computer software company
located in Clearwater.
Southeastern Computer has a
strong product in the property tax
administration area. This
acquisition will help Southeastern
to expand its marketing capability.

Byron E. Herlong, a member of
the Board for 17 years, will retire
at this year's annual meeting. Mr.
Herlong has been a valuable
member of the Board, having
served as chairman of the Audit
Committee as well as providing
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o
L
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critical input on many major
decisions over the years

John E. Gleason, vice president
of Florida Power for Eastern and
Ridge Divisions, retired in
December after 34 years with
Florida Power. He has been
succeeded by Dr Jack B
Critchfieid. Dr. Critchfield joins
Florida Power for a second time,
having served as a member of the
Board while he was president of
Rollins College. He also has a
strong background in utility
management

Webster defines perspective as
“the capacity to view things in
therr true relations or relative
importance.’ The events affecting
the economy at both national and
international levels during the past
few years nave greatly impacted
the perspectives of many of us.
Maintaining a proper perspective
is a key test for any management.
This means steering a course
between short-term crises and
opportunities, and long-term
trends with the problems and
potentials they imply. During
recent years, planning horizons
have shortened for many
companies as they have become
intensely preoccupied with the
problems ot the immediate future.
Survival, of course, is the first rule
of nature but it can be confused
with a lack of willingness to look
ahead. It is in perspective that the
test of governments and
businesses alike over the next few
years will be given.

in my letter to you two years
ago, proposing the creation of

Florida Progress Corporation, |
indicated that the changes would
not have a material impact for
several years but that they offered
a promise of better days ahead

The experience of the past two
years has confirmed the validity of
this view. We have, particularly
during the year 1983, laid a very
solid foundation for expansion
and diversification into nonutility
businesses. We are proceeding in
a manner which we hope will
prove to be both careful and
creative. Qur perspective is keyed
to Florida's growth. This certainly
appears to be a basis for wide
ranging possibilities. We have
attempted to maintain a long .erm
perspective, building the
foundation and then erecting the
structure. We had no earnings
from the nonregulated side in
1983, but expect a modest
improvement in 1984, and a more
material impact in 1985.

| thank you for your confidence
and support of our Company
during this transitional period.

For the Board of Directors,

Chairman of the Board
and President

February 17, 1984



Florida Progress Corporation

Florida Progress Corporation
combines a crowing number of
non-regulated operations with its
primary utility business. This
combination provides sharehoiders
with a sound utility investment,
along with the opportunity for
earnings potential beyond the
regulated business. Florida
Progress actively seeks
acquisitions and investments in
Florida's industries, people and
natural resources which can
produce favorable returns on our
shareholders’ investment

In November 1983, as part 0!
the corporate strategy to facilitate
and organize future acquisitions
and investments, Florida Progress

formed two new companies;
Progress Financial Services

| incorporated, and Progress

Equities Incorporated.

During the past two years,
Florida Progress has been
allocating resources and
coordinating the research and
development of selected
technologiec. In a move to
intensify the commitment to these
investments, the Company formed
the Progress Technologies

' Division. Included in the

technology projects are the
development of chemical
processes for the recovery of
usable minerals and chemicals
from coal ash and chemical waste.

Florida Progress Corporation's New Business Research Library

—een

contains corporate information on aimost all domestic businesses.

Financial Review —
Management’'s Discussion

LIQUIDITY AND CAPITAL
RESOURCES

CONSTRUCTION FINANCING



OPERATING RESULTS
Revenues

1983 1982 1981
(Millions)
$ 92.1)

68.0
1049

32.7

Florida Power Corporatior
onstructior

Operating Expenses

Other Income and Expenses

Accounting Change
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Florida Power Corporation

USE OF ENERGY

RATES AND REGULATION

SYSTEM OPERATIONS

Many of Florida Power's customers prefer to Customers are provided with prompt and courteous service by the
pay their monthly bill in person customer service representatives at Florida Power's district offices




Florida Power's Remittance
Processing Center handles
approximately 30,000 payments
from customers throughout
Florida Power's service area each
day. Each operator processes
about 750 payments an hour

Florida Power's construction energy
representative discusses energy saving
features with one of the many home
builders whose new homes have qualitied
for the "'Super Saver'' award for energy
efficiency







S /stem Capability

Crystal River Unit No. 4
Dedication

Nuclear Energy







Florida Power serves over 861,000 customers in more than

towns and rural communities. The territory comprises approximately
20,000 square miles with a population of over 3,500,000, located

32 of 67 Florida counties. In addition to the generating plants ind

on the map, electric power can be supplied from interconnected
electric utility systems throughout Florida and the Southeast

Florida Power's bill distributors hand
approximately 26% of the customer b

deliver
S

Over 39,000 electric meters were instalied during 1983
to accommodate Florida Power's customer growth




SYSTEM DEVELOPMENT
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“lorida Power's commercial energy audit
:ngineer checks equipment efficiency at one
nf the many nigh technology companies that
have move 1 to Florida. Weatherstripping,
ndoor and ouidoor lighting load, insulation
caulking and air conditioning units are
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ENERGY MANAGEMENT

Residential Conservation
Program

Commercial and Industrial
Conservation Programs

Electric Fuels owns
approximately 35,000 acres of
coal reserves, of which 15,500

acres are actively being mirad.
Recoverable clean coal reserves
are estimated to be about

185 million tons.




Electric Fuels
Corporation

UNION CONTRACT

Electric Fuels' composite fuels preparation plant at Port Sutton, Florida grinds
coal into a very fine powder and mixes it with fuel oil to produce COM, a coa!
oil mixture. The plant also produces REDICOAL a powdered coal product;
PETCOM, a petroleum coke-oil mixture; and has the capability to produce a
coal-water mixture




Florida's construction growth translates into more demand for lawn
and garden products. Talquin's Pasco Products Company
Incorporated is providing many of these products. Above, trucks are
being loaded with horticultural products for deliveries to customers
Left, the chipping and mulching machines at Riverside Wood
Products, Inc. (a Talquin subsidiary) turn cypress logs into decorative
ground cover to be bagged and sold by Pasco Products and other
wholesale customers

Talquin Corporation




Southeastern Computer npuler progra
Corporation ress the problems of

Southeastern Computer Corporation develops and markets property tax
administration and vehicle management software programs. These computer
application solutions are designed for use by many governmental agencies
and corporations

17




FLORIDA PROGRESS CORPORATION

Consolidated Balance Sheets

DECEMBER 31, 1983 AND 1982

Assets

ELECTRIC PLANT
In service
_Less— Accumulated depreciation

Construction work in progress
_Nuclear fuel, at amortized cost

OTHER PROPERTY AND INVESTMENTS
Property and investments
__Investment in unconsolidated subsidiaries and partnerships

CURRENT ASSETS
Cash
Special deposits
Temporary cash investments

Accounts receivable, less reserve of $2,035,000 in 1983 and
$1,317,000 in 1982

Accrued unbilled revenues
income taxes receivable
Inventories, at average cost—
Fuel
Matenals and supplies
_ Prepayments _

DEFERRED CHARGES:
Unamortized debt expense, being amortized over term of debt
Accumulated deferred taxes
Deferred fuel expense
Unamortized nuclear fuel disposal costs
Other

1983 1982
(Thousands)
$2,861,121 $2,754 695
699,472 609,360
2,161,649 2,145,335
382,139 245,004
98,382 51,361
2,642,170 2.441,700
55,388 24,070
15,911 23,405
71,299 47475
2,855 6,201
19,742 30,142
2,068 -
94,776 85,164
39,196 29,116
12,189 —
104,968 156,397
45,428 38,901
5043 = 3701
326,265 349622
8,109 8,980
25,551 25,950
33,040 -
6,461 30,628
26,726 10,501
99,887 76.059

_$3,139,621  $2.914.856

The accompanying notes are an integral part of these financial statements



Capitalization and Liabilities 1983 1982

(Thousands)
CAPITALiATION (see accompanying statements)
Common stock equity $ 818,309 $ 725012
Florida Power Corporation cumulative preferred stock 274,309 275,859
Long-term debt 1,207,902 1,195,147
g 12,300,520 2196018
CURRENT LIABILITIES
Accounts payable 73,085 61,607
Customers’ deposits 34,961 33,098
Accrued income taxes - 1,204
Accrued other taxes 8,589 12,294
Accrued interest 23,995 25,759
Other 16,681 . 15,908
157,311 149,870
Long-term debt due within one year 8,706 5,372
Notes payable 4 o 56633 37205
222,650 192,447
DEFERRED CREDITS AND OTHER LIABILITIES
Accumulated deferred income taxes 419,322 334,651
Accumulated deferred investment tax credits 163,145 164,007
Nuclear fuel disposal costs 23,346 -
Deferred fuel revenue - 17,907
Other 10,638 9,826
616,451 526,391

COMMITMENTS AND CONTINGENCIES (Note 6)

TR NCrer $3,139,621  $2.914,856




FLORIDA PROGRESS CORPORATION
Consolidated Statements of Income

FOR THE YEARS ENDED DECEMBER 3!, 1983, 1982 AND 1981

1983 1982 1981
(Thousands)
OPERATING REVENUES $1,338,139 $1213671  $1,284.119
OPERATING EXPENSES
Operation—
Fuel 506,110 514 335 600,678
Purchased power 95,914 109,797 102,275
Other 162,786 140313 124,149
764,810 764 445 827.102
Maintenance 89,263 82,228 68,948
Depreciation 101,506 81,016 75,992
Taxes other than income taxes 71,096 63,172 64,990
__Income taxes < 92,754 54006 72.893
X 7 2 1,119,420 1044867 1,109,925
O?ERATING INCOME 77777 - 218,710 168.804 174,194
OTHER INCOME AND DEDUCTIONS
Allowance for equity funds used during construction 13,221 19,077 8144
Preferred dividend requirements of Florida Power Corporation (25,483) (22,089) (19.074)
Miscellaneous other income—net r 122 4214 2120
A e, [ : (12 140) 1202 (8 810)
INTEREST CHARGES
Interest or: long-term debt 109,577 98.929 81.880
Other interest expense L !,Ezk - 12,575 11,719
119 329 111.504 93599
Allowance for borrowed funds used | during construction (16, GZZ)g ~ (23,595) ~(11,786)
_ i dst——— 2702 87909 81813
INCOME BEFORE CUMULATNE EFFECT OF CHANGE IN AN
ACCOUNTING PRINCIPLE 103,868 82,097 83,571
Cumulative effect to January 1, 1981, of accruing unbilled
__fovervee—net of indome s A S1O96000 - L 11,499
NET INCOME $ 103,868 $ 82097 $ 95070
AVERAGE SHARES OF COMMON STOCK OUTSTANDING 39,293,869 37,239,609 33,938,859
EARNINGS PER AVERAGE COMMON SHARE
Before cumulative effect of a change in an accounting
principle $2.64 $2.20 $2 46
Cumulative effect to January 1, 1981, of accruing unbilled
Bt i i T B . ~ 34
EARNINGS PER AVERAGE COMMON SHARE $2.64 $2.20 $2 80

The accompanying notes are an integral part of these financial statements.



Consolidated Statements of Capitalization

DECEMBER 31 1983 AND 1982

COMMON STOCK EQUITY

common stock

LONG-TERM DEBT

_Other subsidiaries

1983 1982
(Thousands)
Common stock without par value, authorized 60,000,000 shares (335,220
shares reserved for conversion of convertible debentures), outstanding
41,718,836 shares in 1983 and 38,301,159 shares in 1982 $ 448,723 $ 382,791
Retained earnings. including $48,137,000 not available for dividends on
4 369,586 342221
d 818,309 725012
CUMULATIVE PREFERRED STOCK
Florida Power Corporation, $100 par value, authorized 4,000,000 shares—
Without sinking funds 133,497 133.497
With sinking funds 7 140,!12 - 142362
274,309 275859
Florida Power Corporation—
First mortgage bonds—
3%+ due November 1, 1983 - 5319
3'%4% due July 1, 1984 6,249 6,459
374% due July 1, 1986 10,337 10,687
13%% due April 1, 1987 100,000 100,000
4'4% due July 1, 1988 13,609 14,046
Maturing 1990 through 2012 — 4%4% to 13.30% 743,092 745,892
Premium, being amortized over term of bonds 4,727 4930
Par value of bonds reacquired to meet cash sinking fund requirements (3,999) (4.119)
874,015 883,206
Convertible debentures. 43:% due August 1, 1986 (convertible into shares of
common stock at the rate of one share for each $20.50 of principal amount) 6,872 13,153
11% electric consumer capital notes due October 1, 1985 4,678 4,685
Variable rate term loan due December 15, 1986 75,000 75,000
Guarantee of pollution control revenue bonds and note—
Maturing May 1, 1984—9%% (Note 4) - 50,000
Maturing 2000 through 2012—-6%% to 113%% 138,575 138,575
Annual tender bonds maturing December 1, 2013 87,000 —
Anticipation note due May 1. 1984 (Note 4) — 25,000
Pl it 2. o ) . - 30,468 10,900
1,216,608 1,200,519
_Longterm debt due withnone year (8,706) (5.372)
L AT R R R k= el - 1,207,902 1,195,147
$2,300,520 $2,196,018

The accompanying notes are an integral part of these financial statements.



FLORIDA PROZESSE CORPORATION

Consolidated statements of Changes in Financial Position

FOR THE YT AR, ENDED DECEMBER 31, 1983, 1982 AND 1981

1983 1982 1981
SOURCES OF FUNDS (Théveends)
Operations
Net income $103,868 $ 82097 $ 95070
ltems included in net income not requiring (providing) cash
Depreciation 101,506 81016 75,992
Amortization of nuclear fuel 23,584 25,755 10,741
Nuclear plant outage reserve 6,975
Deferred fuel expense (50,947) 45,199 898
Deferred income taxes and investment tax credits 91,106 49 986 72,003
Allowance for all funds used during construction (29,848) (42,672) (19,930)
246,244 241 381 234774
Financing and Othe:
Common stock 27,891 42,000
Common stock —employee benefit and
dividend reinvestment plans 31,767 24 040 11,828
Preterred stock 50,000 10,000
First mortgage bonds 100,000
Pollution control revenue bonds and bond anticipation note 87,000 75,000 50.000
Varnable rate term loan 75,000
Increase in notes payable —net 19,428 7,188
Decrease in net current assets (a) 30,798 - 7.725
Other—net 9,485 5174
$443,128 $507,094 $436,501
APPLICATIONS OF FUNDS
Additions to electric plant $285,828 $385,274 $379,752
Allowance for all funds used during construction (29,848) (42.672) (19.930)
255,980 342 602 359,822
Dividends on common stock 76,488 68,181 56,965
Increase in other property and investments 22,979 15,674 5315
Long-term debt and preferred stock matured or
reacquired for sinking funds 85,538 13,387 13,660
Decrease in notes payable—net o L 739
Increase in net current assets (a) 67,250 -
Other—net 2,143 - -
$443,128 $507.094 $436,501
(a) Analysis of Increase (Decrease) in Net Current Assets
Special deposits ($10,400) $20,915 ($13.489)
Temporary cash investments 2,068 - -
Accounts receivable 9,612 (2,533) 7.857
Accrued unbilied revenues 10,080 449 28,667
Income taxes recevable 12,189 - (16.442)
Inventories (44,902) 30,124 26 545
Accounts payable (11,478) 9,865 (31,340)
Other —net 2,033 8,430 (9,523)
($30,798) $67,250 ($ 7.725)

The accompanying notes are an integral part of these financial statements



Consolidated Statements of Retained Earnings
FOR THE YEARS ENDED DECEMBER 31. 1983 1982 AND 1981

1983 1982 1981
(Thousands)
Balance at Beginning of Year $342.221 $328.709 $292.237
Add-—Net income 103,868 82,097 95.070
446,089 410,806 387.307
Deauct

Cash dividends on common stock 76,488 68,181 56.965
Expense of issuing Florida Power's equity securities 15 404 1,633
76,503 68 585 58,598
Balance at End of Year $369,588 $342.221 $328,709

Notes to Consolidated Financial Statements

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Principles of Consolidation—he consolidated financial staternents include the financr | results of Flonda Progress
Corporation, and its wholly-owned subsidanes, Florida Power Corporation, Fiorida Progrest s largest subsidiary representing
substantally all of its total assets, 1s an operating public utiity engaged in the production, transmission, distribution and sale of
electnic energy wholly within the State of Flonda

All significant intercompany balances and intercompany transachons have been eliminated Certain reclassifications have been
made to prior year amounts to conform with current year presentation

Florida Progress is exempt from regulation as a registered hoiding company under the Public Utiity Holding Company Act of 1935

(b) Electric Plant—Electric plant s stated at the onginal cost of construction which includes payroll and related costs such as
taxes. pensions and other tringe benefits. general and administrative costs and an allowance for funds used during construction
Substantally all the elecinc plant s pledged as collateral for Fiorida Power's first mortgage bonds

(c) Operating Revenues and Fuel Expense—FPror 10 1981 Florda Power recognized ubility revenues concurrent with bilings to
customers on a cycle biling basis. To more closely match revenues and expenses, in 1981 Florida Power began accruing

revenues for service rendered but unbilled

The cost of tossil fuel for electnic generation 1s charged to expense as burned. The cost of nuclear fuel is amortized to fuel
expense based on the quantity of heat produced for the generation of electric energy in relation (0 the quantity of heat expected
to be produced over the life of the nuclear fuel core Florida Power is allowed 1o recover fuel and purchased power costs through
fuel adiustment clauses Revenues o fuel expenses are adjusted for differences between recoverable fuel costs and amounts

included n current rates

Flonda Power recovers estimated luture permanent storage and disposal costs of spent nuclear fuel through its fuel adjustment
clauses Nuclear fuel storage and disposal costs related 1o fuel that has been previously consumed and which has not yet been
collected from customers has been set up as a delerred charge on the balance sheet In June 1983, Florida Power entered into
a contract with the Department of Energy to dispose of fuel consumed prior to April 7, 1983, the cost of which is $23,346,000, as
well as luel consumed after that date at the current cost of 1€ a kilowatt-hour



FLORIDA PROGRESS CORPORATION

Notes to Consolidated Financial Statements

(d) Depreciation and Maintenance—Fionda Progress and its subsidianies provide for the depreciation of the original cost of
properties over ther estimated useful lives on a siraight-line basis. The annual provision for depreciation, expressed as a
percentage of the average balances of depreciable electric plant of Flonda Power was 3 68% for 1983 and 3 65% for 1982 and
1981. Florida Power prowides for tuture nuclear plant decommissioning costs which are recoverable through rates charged 1o its
customers. Pursuant to Flonda Public Service Commission requirements, Flonda Power 1s placing its retail collections in a
funded reserve. The combined recovery from all customers plus interest earned on the tunded amounts is expected to provide
tor the future dismantiing, removal and land restoration costs which are presently estimated to be $362.000,000 in the year 2008

Florida Power charges maintenance with the cost of repairs and minar renewals of property, the plant accounts with the cost of
renewals and repiacements of pwoperty units and accumulated depreciation with cost, less net salvage, of property units retired
Florida Power accrues a reserve for expenses anticipated 10 be incurred during scheduled nuclear plant refueling outages

(e) Allowance for Funds Used During Construction (AFDC)— 1< tem represents the et mated cost of funds applicable o
utility plant under construction. Recognition of this tem as a cost of utility plant is appropnate because it constitutes an actual cost
of construction and, under established regulatory rate practices, Florida Power is permitted to earn a return on these costs and to
recover them in the rates charged for utity services

The average rate used in computing AFDC for the years 1983, 1982, and 1981 was 10.08%. 9 79% and 9 33%, respectively

(f) Pension Costs—Flonda Progress and its subsidiaries have a retirement plan covering substantially all of their employees. The
total pension cosls for 1983, 1982 and 1981 were $6.872,000, $9.532,000 and $8.064,000, respectively. Prior service costs. which
were amorlized over a 10 year penod prior to 1983, became fully funded on January 1, 1983. due to a change in the interest rate
assumption The change reduced the annual cost in 1983 by $2,065.000. Effective January 1. 1982, the plan was amended to
revise the early retirement benefis for long-service employees This increased the annual cost in 1982 by $580,000 The plan was
amended, effective December 31, 1983, to increase the retirement benefits for employees. Annual contributions 1o the plan equal
the amounts accrued for pension expense. A comparison of the actuarnal present value of accumulated plan benefits based on an
assumed rate of investment return of 8% a year and plan net assels s presented belaw

January 1,
1983 1982
(Thousands)
Actuarial present value of accumuiated plan benefits

Vested $ 61,491 $ 53561
Nonvested 9,110 8.n54
fotal $ 70,601 $ 61615
Net assets available for benefits $143,383 $113 449

The actuarial present value of accumulated plan benefits does not recognize any improvements in benefits and ignores the effects
of future compensation increases on the benefits participants will receve for their past service. If this value is adjusted for
projected compensation increases consistent with the assumed rate of invesiment return. the adjusted actuarial present vaiue of
accumulated plan benefits would be approximately $106,400 000 and $92.600.000 for 1983 and 1982. respectively



Notes to Consolidate 1 Financial Statements

(2) INCOME TAX EXPENSE

1983 1982 1981
Federal (Thousands)
Payable currently $ 531 $ 3.801 $11.376
Deferred to subsequent years (a) 119,183 47 030 64,938
Deferred income taxes—ocred!'s (39,571) (34,746) {30,735)
investment tax credits. net of amortization 1,974 35638 33,245
Income tax expense 82,117 51.723 78 826
Taxes included in miscellaneous other ncome and
the cumulative effect of a change in an accounting principle 83 (4.370) (14.212)
Income tax expense in operating expenses 82,200 47,353 64614
State
Payable currently 1,067 5153 5334
Deferred to subsequent years (a) 13,581 5,589 7.751
Deterred income taxes—credits (4,061) (3.525) (3,196)
income tax expense 10,587 7.217 9,889
Taxes included in miscellaneous other income and
the cumulative effect of a change in an accounting principle (33) (564) {1.610)
Income tax expense in operating expenses 10,554 6.653 8279
Income taxes $ 92,754 $54 006 $72.893
(a) The components of income tax deferred to subseqguent years were as
follows
Federal
Excess tax over book depreciation $ 38,492 $34 667 $25 586
Construction costs and other property related items deducted for tax
purposes 19,628 12,236 3,286
Reparr allowance . 766
Underrecovery (overrecovery) of fuel expenses 40,629 (3,228) 14,323
Other 20,434 3.355 20977
$119,183 $47.030 $64 938
State
Excess tax over book depreciation $ 4,010 $3.810 $2.922
Construction costs and other property related tems deducted for lax
purposes 2,236 1.401 376
Repar allowance 348 375 413
Underrecovery (overrecovery) of fuel expenses 4,649 (370) 1,638
Other 2,338 373 2402
$13,581 $5,589 $7.751




Notes to Consolidated Financial Statements

1983

46.0%

(3.4)
(3.5)
{ .9)

38.8%

(3) EQUITY SECURITIES

Florida

Progress
Corporation
Common

Stock

Florida Power Corporation

Preferred Stock

Without
Sinking
Funds

Thousands)

With
Sinking
Funds

(4) LONG-TERM DEBT




Notes to Consolidated Financial Statements

(5) JOINTLY-OWNED PLANT

Flonaa Power's 90% ownership share in the Crystal River nuclear unit amounted to $396.620.000 of electric plant in
service. $9 873 000 of construction work in progress, and $80,239,000 of accumulated depreciation, which includes
$11.496.000 of decommissioning costs, at December 31, 1983 Each participant provides for its own financing. Florda
Power's share of the operating costs are included in the appropriale expense captions in the statements of income

(6) COMMITMENTS AND CONTINGENCIES

(a) Construction Program—Substantial commitments have been made in connection with Florida Power's construction
program which is presently estimated to be $276.100,000 in 1984

(b) Lega!l Proceedings—The 1978 forced shutdown of the Crystal River nuclear unit and ensuing Fionda Public Service
Commussion (FPSC) investgation resulted in an order that Florida Power refund approximately $14,700,000 in increased
fuel costs pad by its customers On April 8, 1981, the FPSC reduced the required refund by $1,800,000 plus interest, but
dened other points raised by Flonda Power. Flonda Power appealed this decision to the Florida Supreme Court on

Apni 24, 1981 On December 16. 1982, the Supreme Court issued its decision reversing the FPSC's Order and returned the
matter to the FPSC for reconsideration. In making its decision, the Supreme Court ruled that the FPSC had improperly
reled upon certain evidence On July 13. 1983, the FPSC issued an Order on Remand requining Florida Power to refund
$11.056.000 plus interest to its customers. On August 12, 1983, Flonda Power again appealed this matter to the Flonida
Supreme Court, contending that the FPSC had again improperly relied on the same evidence, contrary to the Court's
previous decision In the opinion of Flonda Power management and legal counsel, the resolution of this matter should not
result In any matenal adjustment to the recorded provisions for Florida Power's best estimate of its ultimate refund hability.
However in the event this matter 1s resolved adversely to Florida Power, the maximum amount that Florida Progress's
earnings would be adversely impacted, as of December 31, 1983, would be $5,800.000, net of income taxes

(c) Nuclear Insurance--1he Price-Anderson Act currently imits the liability of an owner of a nuclear power plant to
$580.000.000 for a single nuclear ncident. Flonda Power has purchased the maximum available private insurance of
$160.000,000. and the balance 18 provided by indemnity agreements with the Nuclear Regulatory Commission. In the event of a
nuclear ncident. Florida Power could be assessed up 10 $5,000.000 for the licensed reactor it owns with 8 maximum assessment
of $10.000.000 n a year. Florda Power carnes additional insurance with Nucleur Electric Insurance, Ltd. (NEIL) to cover the cost
of replacement power during prolonged outages of the nuclear unit. Florida Power is subject to a retrospective premium lability of
up to $7,400,000 in any year in which losses exceed accumulated funds avalable to NEIL.

Flonda Power currently carries approximately $1,000 000,000 in property insurance representing the maximum available. This
coverage is provided by various underwriters through several different policies. Under one of the policies underwritten by NEIL.
which provides $425,000.000 excess coverage. Flonda Power is contingently hable for a retrospective premium assessment of up
10 $6 500,000 in any one policy year in the event NEIL's excess property losses exceed avalable funds

(7) SUPPLEMENTARY INFORMATION TO DISCLOSE THE EFFECTS OF CHANGING PRICES (Unaudited)

The following suppementary presentation s made consistent with Statement No. 33 of the Financial Accounting Standards Board
and is intended to set forth the effect of both general inflation and changes in specific prices on Florida Progress and its
subsicianies It should be viewed as an estimate of the approximate effect of inflation, rather than as a precise measure.
Constant dollar amounts represent historical costs stated in terms of dollars of equal purchasing power, as measured by the
Consumer Price Index for all Urban Consumers. Current cost amounts reflect the changes in specific prices of property, plant
and equipment (plant) from the date the plant was acquired to the present, and differ from constant dollar amounts to the extent
that specific prnces have increased more or less rapidly than the general rate of inflation  The current cost of plant is determined
by indexing surviving plant by the Handy-Whitman Index of Public Utiity Construction Costs. Since the plant is not expected 1o be
replaced precsely 1, kind, current cost does not necessarily represent the replacement cost of Flonida Power's productive
capacity

Amaortization of nuclear fuel an tem included in operating and mantenance expense. and depreciation are determined by
applying Flonda Power's amortization and depreciation rates to the average indexed plant amounts.



Notes to Consolidated Financial Statements

CONSOLIDATED FIVE YEAR COMPARISON OF SELECTED SUPPLEMENTARY FINANCIAL DATA ADJUSTED FOR
EFFECTS OF CHANGING PRICES

sands. Except Per Share Amounts, of Average 1983 Dollars)

Years Ended December 31

1982 1981 1980

Operating revenues
$1,338,139
$1,338,139

Mistorical Cost Information Adjusted for General
Inflation

17.377
44
803,252

Current Cost Information

8,748
803,252
General Informa‘ion




Notes to Consolidated Financial Statements

CONSOLIDATED STATEMENT OF INCOME FROM CONTINUING OPERATIONS

ADJUSTED FOR CHANGING PRICES
For the Year Ended December 31, 1983
(Thousands)
Conventional Constant Dollar Current Cost
N 1983 Dollars 1983 Doflars
Operating revenues ‘ _ _ $1.338,139 $1.338,139 $1.238,139
Operating and maintenance expense and taxes other than income taxes 925,169 927 415 927 415
Depreciation expense 101 506 185,751 189.568
Income tax expense 92 754 92,754 92,754
Interest expense-—net 102,702 102.702 102,702
Other income and deductions—net - 12,140 12,140 12,140
v 1,234,271 1.320.762 1,324 579
Income from continuing operations (excluding reduction to net
recoverable cost) $ 103,868 $ 17377 $§ 13560
Increase in specific prices (current cost) of piant held during the year $ 13.031
Less increase in cost of plant adjusted for changes in general price level 151 689
Excess of increase in specific prices over general price levei (138.658)
Reduction to net recoverable cost ($12,565) 129,910
(12,565) (8.748)
Gain from decline in purchasing power of net amounts owed 68.011 68,011
$55 446 $ 59.263

Net price level adjustment

Report of Independent Certified Public Accountants

To the Shareholders of Flonda Progress Corporation

We have examined the consolidated balance sheets and statements of capitalization of Florida Progress
Corporation (a Florida corporation) and subsidianes as of December 31, 1983 and 1982, and the related
consolidated statements of income, retained earnings and changes in financial position for each of the three
years in the period ended December 31, 1983. Our examinations were made in accordance with generally
accepted auditing standards and, accordingly, included such tests of the accounting records and such other
auditing procedures as we considered necessary In the circumstances

In our opinion, the financial statements referred to above present fairly the financial position of Florida
Progress Corporation and subsidiaries as of December 31, 1983 and 1982, and the results of their operations
and the changes in ther financial position for each of the three years in the period ended December 31,
1983, in conformity with generally accepted accounting principies appled on a consistent basis, subsequent
tu the change, with which we concur, in the method of recording revenues as described in Note 1 to the

consolidated financial statements

ARTHUR ANDERSEN & CO

Tampa. Flonda
January 27, 1984



FLOR -
Selected Consolidated Financial Data 1979-1983

1983 1982 1981 1980
(Thousands, Except Per Share Amounts)
$1.338,139 : 70.1
$103.868 be
$2.64
$1.95
$3,139,621

$1,207,902
140,812

1,348,714
133,497
818,309

$2,300,520

Selected Operating Data of Florida Power Corporation 1979-1983

1983 1982

8,009.520
4,118,602
2,701,022
3,848,145
1,142,876

19,820,165

10,388
$782.96
7.54¢

5,993,000
4,913,000
10,082
$2.85
861,548
4,923




Quarterly Financial Data (Unaudited)

Three Months Ended

March 31 June 30 September 30 December 31
(Thousands, Except Per Share Amounts)

1983
Operating revenues $315323 $314616 $390.828 $317.372
Net income $23.518 $20.667 $37,209 $22474
Earnings per average commar: share $ 61 $53 $94 $56
1982
Operating enue $297 641 $285.148 $331.759 $299.123
Net income $17,751 $15137 $286.826 $20.383
Earnings per average common share $49 $41 $77 $ 54
Earning r average common share as presented above may not equal amounts reported in the Statements of income as
3 result ssuing addihonal shares of common stock during the pernods
The business of the Company s largest subsidiary, Florida Power Corporation, 1s seasonal in nature and it is
nanagement’s opinion that comparisons of earnings for the quarters do not give a true indication of overall trends and
changes in the Company's operations

Common Stock Data

Price of Common Stock Dividends Paid

on New York Stock Exchange Per Share
1983 1982 1983 1982

High Low High Low

First Quarter $19% $18% $17 $15% $48 $45
Second Quarter 21% 18 17'% 15% 48 45
Third Quarter 20% 18 177% 147% 48 45
Fourth Quarter 22"’&; 19‘; 19”? 163 51 48

At December 31 1983, the number of common shareholders of record was 48,712
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Executive Officers

Andrew H. Hines, Jr Lee H. Scott

B.L. Griftin

S.A. Brandimore

H.G. Wells

Clarence W. McKee, Jr A.J. Keesler, Jr

Other Officers of Florida Progress Corporation

J.G. Loader J.H. Richardson

Thomas S. Krzesinski Couglas M. Bagge

N.B. Spake Betty M. Clayton

J.H. Joyce L.J. Lopez
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