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INANCIAL AND STATISTICAL HIGHLIGHTS

Percent
Increase
1983 1982 (Decrease)
fotal operating revenue (000s) $ 562543 $ 485,629 15.8
Famings available for common (000s) $ 104911 $ 062748 672
Average number of shares 25,278,388 22,510,368 123
Per common share:
Earnings § 4.15 $ 2.79 487
Dividends $ 217 & 2.01 8.0
Book value $ 2353 $ 2196 71
Net AFDC* < 303 $ 2.50 212
Dividend payout (%) 52 72 (27.8)
Construction expenditures (000s) $ 182547 $ 153,160 19.2
Total utility plant in service (000s) $ 1362537 $ 1,321,085 31
Construction work in progress (000s) $ 959423 $ 709963 35.1
Return on year-end common equity (%) 157 1.7 342
Capitalization (" toul)
Common equity 395 36.0 9.7
Preferred and preference stock 12.7 147 (136)
Long term debt 478 9.3 (3.0)
-
Selected Statistics
Kilowatt hour sales (000s) 8,736,379 8,072,030 8.2
Peak load — summer (kw) 2,324,000 2,167,000 7.2
Peak load — winter (kw) 1,435,000 1,315,000 91
Fuel mix (%)
Coal 97.2 96.0 1.3
il 7 by 4 —
Natural gas 2.1 33 (364)
Average fuel cost ($/ million Btu) $ 1.535 $ 1.389 10.5
Number of employees 2939 2957 (6)
Number of stockholders 53,445 50,048 6.8

*Allowance for funds used during construction net of associated deferred income taxes.

« Earnings increase 49% to $4.15

« Industrial comeback and temperature extremes
boost kwh sales 8 2%

+ Three for two common stock split implemented
» Wolf Creek passes 92% completion mark

+ Long range plan modifications reflect new load
forecast and generating reserve margins

+ Electric rates increase 12% in Kansas and 7 5%
in Missouri

« Steam sales expected to triple under contract with
CPC International

+ Generating unit availability and performance
improves, maintenance expenses decrease



For our Company. 1983 was a year of record
operating results, customer usage and peak loads.
For Kansas City, mid year 1983 marked the begin:
ning of a long awaited economic recovery and a
promising tuture of urban revitalization and com
mercial growth,

KCPL's per share eamings were $4.15, based on
25.3 million average shares outstanding, up from
$2.79 on 2.8 million fewer average shares in 1982,
Respective contributions from net AFDC were $3.03
and $2.50. In August, the Board increased the com
mon dividend to $2 24 per share on an annual basis
It was the 24th increase in 26 years. These eamings
and dividends reflect the three for two split of the
Company’s common stock in October 1983,

Total kilowatt hour sales, flat till mid year, surged
to a record 87 billion for the year, up 8.2%. Resi
dential sales climbed 14.3% responding to high
residential construction and prolonged temperature
extremes in August and December Commercial sales
rose 4 8% and a turmnaround in industrial production,
led by increased steel manufacturing and automo
bile and truck assembly, was responsible for a 4.1%
gain in industrial sales.

In August, our system met a new peak demand
of 2,324 mw, up 7.2% over the 1982 peak load and
5.7% owver the prior record summer peak in 1980,
Also, a new winter peak of 1,435 mw was established
in December. up 9% above the prior record winter
peak in 1979

Since the Three Mile Island accident in 1979,
there has been a growing concern about the con
struction and operation of nuclear electric generat
ing units. In recent months that concern has been
kindled by reports of cancellations of nuclear units
both planned and under construction, assessment
of fines by the Nuclear Regulatory Commission for
failures to adhere to strict construction and operating
regulations and procedures, delays and a denial
of operating licenses of nearly completed units.
Financial distress of utilities because of construction
and licensing delays has resulted in increased com
pletion costs and attendant “rate shock™ to cus
tomers. There also have been adverse legislative
responses (o these and other industry problems. All
of these factors have evoked and fostered a more
hostile anti nuclear attitude throughout the nation.

We estimate that our Wolf Creek nuclear unit
at Burlington, Kansas, is about 92% complete. In
November, its estimated cost was raised to $2.67 bil
lion (including AFDC) based on targeted comple
tion and commercial operation in February 1985,
This is a very tight schedule. A unit milestone has
been met with successful completion of the primary
cold hydro test — which was some six weeks late,
indicating that such schedule may not be achievable,

but we still expect to complete its construction for
commercial operation in the spring of 1985 How
ever, in view of the numerous and diverse problems
currently impacting nuclear units, no assurance can
be given that Wolf Creek will be immune from fur
ther delay in its construction, licensing and operatic

There are several positive factors favorable to
Wolf Creek. Its standardized SNUPPS design has pro-
vided important economies in engineering, pur
chasing and construction; its presently estimated
installed cost of about $2,300 per kilowatt to KCiL
is lower, and its expected eight-vear construction
period is significantly less, than current industry
experience on average. After intensive world wide
evaluations of safety, reliability and economy, our
SNUPPS design was selected by the United King
dom’s Central Electric Generating Board for its pro-
posed Sizewell unit in Suffolk, England, its first
pressurized water nuclear reactor

Wolt Creek will diversify KCPL's current fuel mix
of 97% coal, 2% gas and 1% oil. Our dependence
on coal will be reduced to about 70% as Wolf Creek
initially provides some 27% of our annual energy
needs. That diversification would have been a bless-
ing during the last 16 days of 1983, the coldest
December in the recorded history of our area, when
prolonged sub- zero temperatures froze coal piles,
transportation and handling equipment, and unit |
trains on broken tracks. This critical situation nearly |
strandled KCPL and other neighboring utilities
dependent upon Powder River Basin coal. With out
standing cooperation from other businesses and a
dedicated effort by all our employees, including
transmission and distribution personnel who joined
with power plant employees in the successful fight
to keep our power plants operating, we were able to
keep Christmas warm and bright for our customers
and furnish emergency electric energy to other
systems threatened with curtailment 1o their cus-
tomers. Also, we look forward to the completion of
Wolf Creek which, in the future, will offer our cus
tomers a degree of protection from escalating coal
mine and t rtation costs and from the potential
costly effects of acid rain legislation now pending
before the Congress.

In Missouri and Kansas, state law has prohibited
rate base inclusion of our Wolf Creek construction
work in progress. KCPL's 47% ownership share of
Wolf Creek, or 541 mw, is now estimated to cost
$1.25 billion, including about $399 million of AFDC,
based on February 1985 completion. As commercial
operation of Wolf Creek nears, its potential for a sub
stantial rate increase - about 50% - has drawn pub
lic concern. In February, KCPL's Board approved a
“phase in” of the rate increase required upon com:
pletion of Wolf Creek to help minimize customer



rate shock.” We will propose to the Missouri and

ansas Commissions in rate filings later this year
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respite from decades of major construction work
N Progress During 1983 ur Company planners and
wr 17-member Citizens Advisory Planning Group
estudied « N range system reqguirements
1igh 2002 and rex mended modifications
ir KCPLAN adopted in 1981
Our new KCPLAN 53 was approved by the Board
February 1984 It nfirms the strategy of the

PLAN and demonstrates its inherent flexibility by

esponding to a reduction in an unmanaged average

el ak load growth from 2.8% to 2 during
he torecast period through 2(

As adopted, KCPLAN 83
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generating capacit riginallyv scheduled tor
994 and defers a similar 325 mw share fron
1919 Wil
reduces ital requirements by approximately
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pron Sl ¢ load factor from a current
16.2% to 9% in 2002, with an achievable
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service to our customers on a least cost basis. The
flexibility of our KCPLAN and #s biannual updating
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will assure HINU

CXPANSION wonomic, social and regulatory
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excluding nuclear fuel
for 1984, as Woll Creek
end Thereafter it will dwindle down from an esti
mated $85 million in 1985 1o $60 million in 1988

At the annual meeting in April, shareholders
Articles of Consolidation to permit the

PANY S Cash construction prograr

is estimated at $225 million

nstruction is brought to an

amended the

size of the Board to be changed pursuant to the By

laws, without specific shareholder action. The Board
was enlarged o nine to L members and two new
directors along with nine incumbents were elected

New members are William H. Clark, president and

executive director of the Urban League of Kansas
City, and Linda Hood Talbott, executive director of

the Clearinghouse for Midcontinent Foundations
In addition to our improved kilowatt-

other indicators point to Kansas City's economic re

overy. The area’s unemployment rate in December

war sales

was 6.9%, well below the national average and an
1982 The

measured by the December 1982 1983 increase in

improvement from 8.2% i

the Kansas City Consumer Price Index was 4.3%, the
lowest vear to-year increase since 1972
e Kansas City metropolitan area is in the midst

of the greatest concentration of commercial devel
opment in its history, including a massive revitaliza
tion of its downtown district. Largely financed by
private capital, the array of projects to be completed
through 1985 and on drawing boards for the future
by some reports exceeds $1.5 billion. A review of
these activities is contained in the special report

A Kansas City Renaissance,” on the following pages
March |

For the Board of Directors

YN ng..’x._

Chairman of the Board and President

19%4

rate of inflation

he recently restored

Folly Theatrs and
the new Vista Internations/
Hotel typity Downtown
redevelopment. & bianding
of historic and new archi-
tectural assels. The long-
range plan envisions
enriching Downtown s
finance. commercs. culture.
entertainment and corven-
tion centers.

Arthur J. Doyle



A KANSAS CITY RENAISSAKCE

Kansas City's modemn
skyvline began taking
shape in the 1930s
There were other times
of exciting growth in
the late sixties and early
seventies. But, these
periods were no match
for the unprecedented
commercial expansion
and growth now taking
place. Call it a rebirth
Better vet, call it a
renaissance tor this ity
with multistate focus
serving a metropolitan
population of 1.3
million

The growing list of
major projects recently
completed, underway
or targeted for the near
future now exceeds an
estimated $1.5 billion
About one third of this
investment will strength
en the Downtown area
Other projects are

\pn"hf across the the
midtown comidor, the
nationally recognized
Country Club Plaza, and
office park environ
ments of the south
suburbs

Much of the visionary
core area development
work fulfills guidelines
of "Downtown 2000, a
long range blueprint for
urban revitalization by
the Kansas City Rede
velopment Authority
and Downtown Coun
cil, adopred in May 1983
after two years of stuch
This Concept Plan
builds upon existing
Downtown strength as
an employment place
for 100 000 e »P|( pro
jecting development of
new and refurbished
facilities for financial,
commercial office
retail, cultural and vis
itor activities. This plan
identifies underutilized
clusters of properties. It
establishes priorities for
redevelopment into
productive assets. It
calls attention to reha
bilitation opportunities
in mature neighbor
hoods. It recognizes
that a thriving down

-~

towi area provides both
work space and suitable
living accommaodations

The most ambitious
project is a $155 million
regional headquarters
and retail complex now
yeing built by American
ilephone & Tele
g ph Company. The 1.2
nuihon sq. it project’s
centerpiece is a block
square, 38 story office
building, and six story
retail center rotunda
with access atriums and
pedestrian bridges to
existing retail arcas. A
nine story, 2,200 car
parking garage will
be constructed on an
adjacent block

Also underway are
the Vista International
Hotel, scheduled for
completion in 1985, and
four important Down
own office buildings
with combined space
of almost 1.7 million
sqquare feet. These in
clude United Missouri

Bancshares' $25 million
bank building and a
proposed future tower
expansion; Twelve
Wyandotte Pliza, a $34
million development
ol Executive Hills, Inc.;
an $11.2 million con
version of the tormer
Hotel Continental by
Mark Twain Bancshares
and a $40 million, 19
story office tower, retail
arcade and parking
complex by Commerce
Bank, with skvwalk
links to the bank’s two
other major Downtown
properues

There are several
Downtown targets for
restoration. An urban,
eclectic neighborhood
of townhomes, apart
ments and professional
offices is planned for
Quality Hill on the west
sidle. Several “loft”
buildings in the former
garment district are
under reconstruction or
being considered for



large, open apartments
with combined living
working quarters. Kan
sas City's original com

mercial

district, now

Market Area

and located between

called the

the freewan I'.-"l‘ ind
the Missourt River t
the north, offers prime
redevelopment oppor
tanity:. As a focal b !
the Mitchell, a {ire

ing faciliny
Major projects in the

south perimeter include

a proposed 22-acre

$130 million Central

Square offi

parking and hotel. The

ampus

85 -acre Crown Center
complex of Hallmark
Cards, Inc. is about half

finished ar

‘\rr NeCt 1N

1 the next
ides m
connected office towers
which will double
‘.Yh\(‘\; we o 3 mil

teet |

lion squart nder
onstruction nearby 18
the $37 million, 365,000
S n Pershing Grand
Associates Building
Mutual Benefit Life
Insurance
More thar

square feet of ittice

Compam

1.5 million
additions have been
announced tor the
Country Club Plaza
mainly
two, f

concentrated in
ur-phase pro
jects. The initial expan
ston 1s underway for the
Kansas City Board of
Trade, with plans for
three more buildings
Work has also begun on
One Main Plaza, a $140
million, three- oftice

center and hotel

J('\L'ai'[‘mkt\l
Bevond this, the

litany of projects

becomes a blur In the

wooded, rolling hills of

the Missoun and Kansas

metropolitan suburbs t
the south )mvm.w 4
ary oftice parks domi
nate with elegant work
\!\hv' indd ire "n“‘.
planned environments
Wittt

the completion of twi

Some are huge

more buildings in 1984
Corporate Woods will

have finished 20 of 29
planned structures. The
first phase of the 600

acre Renaissance Office
Complex is now under
way There are major

developments by Exe
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utive Hills, Inc. and the
Financial Plaza. Three
other hotel develop
ments including the
$30 million, 404 room
Marriott and $17 million
Granada Rovale, will
bring the south suburbs
hotel total to six
Measured by millions
of square feet of con
struction or dollars of
investment, corporate

commn

ient or com
mercial vitality, these
inparalleled metropoli
tan developments, con
sidered altogether, are
providing an acceler
ated boost to Xansas
CIIVS eCONomMic recon
erv. For KCPL, the
lmj"('\\l\k' SCENArio

means service chal
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lenges and sales poten
tial. Some 10% of the
additions will have dis
trict steam service and
more than half will have
all-electric designs. The
bottom line is more
efficient year-round
usage of the electric
system, enabling the
growth to benefit all
KCPL customers




FINANCIAL AND CORPORATE RE

up it

{ )gu ranng reve
$502
gth

in kwh
Sadles

eflect

Operating expet

million
WA, and totaled $458.1 million. Maior

iHing factors wi

g requirements
ternally generated
wtside sources
In January 1983 th npany sold $60 millior
t Hirst mortgage bonds, | series, due 2013 A ural
{$122 i H i \ s raised through several issues of
potlution « ol 1 ue bonds offered during 1983
through the City of Burlington. Kansas. for the Com

pany's share of Woll Creek pollution control facili

ties. They included $43 million of variable rate series

bonds issued in June to refund a $2 millon issue
1 in December, the private placement of 360 mil
on | a public offering of $19.5 million. Two
million shares of common stock were sold in Oxto
her st 0[n|\|u,|r‘ PrCe to the in]f\ll f $32 625
prior to the three shares for two stock split. The sale
price adjusted for the stock split was $21.75 a share
Issuance of 951,980 new common shares under the
Dividend Reinvestment and Stock Purchase Plan, and
the Employees’ Stock Ownership Plan added funds

of $17.7 million




Vlh Imternalional Note/
will be Kansas City s
fowrth worid class hotel
when /! opens In 1985
The 354 million. 500 room
facility will significantly
sxpand Downtown 5 conter
once capabiiity and should
Doos! e arsa 5 convention
sftendancs now ranked
sixth nationally The Vista
will be healed with sisam
from Grand Avenus Station
[balow| Grand Avenue
CONtINUES & parinership
with e Downiewn econ
omy established in 1834
by providing distric

sioam sorvice lor build
Ings and 2 compelilive
energy sowrce fo afirec!
sxpanding eniniprise

A weider joins sections
[for loft) of 18 -inch. mile
long steem line to CPC
mternationsl s North
Kansas City fociiities










cv mencement of economic recovery and pro

longed hot summier and cold winter weather caused
new peaks i 1988 and comributed 1o record kwh
sales The previous demand peak of 2198 mw was
encveded 1 times duning the sustained heat in
Aot ancd the new high of 2 424 mw was set on
Augiust 17 A new winter record of 1S mw wie
rewched on December 19 during a severe sioge of
cold weather whaoh covered miuc b of the country
The frgidd weather curtadled for mvre than a
of hosv sulbur Western ol from
of thie JJithe ey i oy
col sy wilies wind 'n l'l"l"llb“ conl

woerk delivers
s 0 Wyoming Bec s
Lty alternate
fromm frosen iventory piles, the latan, La Cyginve and
Hawthorn stations were operated ot partial oapecin
Fortunately, the Company carrbed s omen fossd el
stipprhied emergency poswer 10 neighbonng astems
his was munh "ﬂ\l'!.! I thy ull'\l."w'lllu et

formuanme e
Assisted] by 100 transenbssion and disteibatbon system

o onar emplovees an the power planis, as

cmployees who worked temperanily for several days
iy uvharvil b fobs ey mos g coml Into preowes
Pt Beotlers Onr remuining regquireme s were met
with preaking combaustion turbines and  terchang
P Baases Subsstantial paarc hases from Omiahia Public
Posver Eistriot woore peossibile Because s 10 Cal
Py N lear it was et alfected by the sulby 2o
weuther and enabded KCPL 1o conserve limited fresh
comtl and still Bl other utilities

“'"u term coml comtrscts cover about three o
ters of the Company s anticipated coml regquirements
over the et 20 years, with spert puirchases making
up the balanec e Long range commitments are main
tuinedd @t Jovelds which prosace stabsibity of coml quality

and supply, but allow tor flexibility in responding to
Changes in electricity consumption, fuel mix, supply
conditions and the legislative enviconment. As a
result of long term contracts and continual assess
ment of competitive o wl \upphc'\ andd transporta
ton, our 1983 average coal cost of $1.452 million
Bu remained well below the national average

Fllective January | 19%4, agreement was reached
with Atlantic Richfield Company on a 20 year coal
supply for latan Station. The contract calls for annual
deliveries of approximately two million tons from
the Black Thunder mine in Wyoming

‘lgmlu ant performance Improvements were
w hieved in generating unt productivity and effi
viency during the year Three of the Company’s base
lowdd units operated at an annual avallability above
% O these, La Cygne 2 established a new KCH
record for Large coal Bredd wnits at 94.9% availability
latan's annual avatlabilisy factor of 91 7% was it
second highest since it hegan operating in 1980, and
the 25 year old Montrose | recorded 90 7%, its high
est in the last 1] years

Another important production improvement was
areduction in the average system heat rate, which is
the amount of heat used to generate a kwh of ele
tricity The system average of 100749 Ba kwh was the
lowest since 1967 and represented an improvement
off 200 Bru kewh from 1982

O systen wide availability, which was reduced
bw La Cygne 1, averaged 7220 in 1983 The ™0 mw
La Cygne unit burms oy grade local coal Whille the
unit was avadlable for the summer period, it was
down much of the year for major repates and a boller
overhaul

n\r operating status of Hawthomm units 1 and 2
is betng changed from peaking to inactive reserve in
M4, potning Hawthom anits § and 4 so Jdesignated
i 1A These units are between 29 and 43 years of
age and have hecome more expensive 1o operate
andd mainuin for peaking puposes than purchasing
interchange capacity and energy

The system reserve mangin of accredited capacity
dropped to 15% in 1984 preliminary studies heing
conducted by Fhasco Services Incompornsted in con
pinction with the KCPLAN B3 revision, indicate a
MMM system reserve reguirement of 22

A stzeable decrewse in production malmenance
expense for the yeur resulted from changes in the




Tln biue cold of record
December weather
vails this holidey scene

#! Kansas City's Country
Club Plaza with its inter-
nationally famous adornment
of Christmas lights. Estab
lished in the 19205 and
recognized as the nation’s
lirst shopping city. the
Plaza’s distinctive Spanish
architectural style now
covers 55 acres of slegant
ratail environment. The area
is @ magne! for significant
commercial and office
profecis raw underway.

Three bassload, coal-fired
generating units achieved
availability factors above
80% for 1983, including
latan [far lefi); its sister
umil. La Cygne 2. and
Montrose |
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L ke a gem sef in stone
“e Crystal Pavilion
rastaurant highlights the
precas! concrate of Crown
Center. and marks the hall
way point in development of
this privalely-linanced City
within a city. " Begun in
1968. the 25-block project
of Hallmark Cards. !nc. now
ncludes two major world
ss hotels. a2 10-acre
ceniral square for commu
nity events. a huge relal
complex. a childrans art

center and 250 apartment
and condominium units
Still to come are a doubling
of office space and add!
tional residential. racrea
tion. retail and cultural
facilities. and parking

Pairicia A. Brown. dispatch
system coordinator (left)
tests operation of a remoie
terminal unit which links
substation information lo
the ceniral dispatch com
puter [far lsft)




pump apphicatons for

DOLN THE NEW CONSINK

rtcd v Con pan
ipplied information, incentive programs and
operative 4 tising. T1 tal relationship with
irea dbuliding ntractors i1s strengthened by the
A mpanys vement in u Home Builders ASSO)
ciation. The number of e'ectrically heated homes
isplay grows eact the HBA sponsored
spring 1 1a tours
O ¢ commercial side, KCPL marketing repre
sentatives maintain frequent contacts with architects
sulting engineers and developers of commercial
properties to emphasize the advantages of electric
SPpAace neating f ".‘I\f“w';:\ I SIZES

T.H'f't\" sults of the aggressive sales phase of

ur marketing activiiies were tabulated in 1983. In
rhe residential arena, the Con ipany exceeded its £ val

f 1,000 electrically heated residential connections
for the year Builders equipped 743 new homes and
apartments with electric heating and cooling systems
and 306 replacement systems were installed on
existing residential units. This represented 24

i 1983 new reside |

onnections and was nearh

1982 resident

1l experience

, space heating load increased
by 6.2 mw during the year, as compared with 1.2 mw
in 1982 and the five-year high of 4.5 mw added n
1980. This substantial improvement was part of
lynamic activity in the commercial sector across

KCPL's service area which contributed to an increase
of 46 mw of commercial industrial load in 1983
some 61% above the 1982 addition and the highest
since the 59-mw gain in 1980. Of these commercial

projects, about 40% or more than 1.5 million square
feet was opened in Kansas City, Missouri. Two major

all electric office buildings accounted for nearly 20

of this space




Kanm City's cross
roads position and
excellent transportation
hook-ups. make the arss

a prime location for
accommodaling cammercial
enterprise with regional and
nalional marketing. distribu
tion or sarvice interests
Visitars lind beautiful rasi
dential areas are aiso an
important Kansas City asse!

This Williamsburg Colonial
upper-brackel home is
located within 30 minutes
of Downlown close o Inter
siate access. and was
among 3153 new residen
tial connections 1983

01 course. it's heated
slectrically with two

heal pumps

Company Marke! Rspre
sentative Bill Hidlebaugh
reviews blueprints with
Gary Roach. president

of Blue Springs Heating and
Air Conditioning Company
concerning a heat pump
instaliation. Mr. Roach also
served as first president

of the Hea! Pump Associa
tion of Greater Kansas City
in 1983

Trenching equipment [far
lafi} expedites underground
service o new residential
subdivisions




STATEMENTS OF INCOME

1983

Operating Revenues t 553,370
n 9,173
562,543

Operating Expenses
160,653
1,345
81,078

53,358
10,319

61,962

53,345

458,060

Operating Income 104,483

Other Income and .
Deductions g | ! 53.809

25
53,834

Income Before
Interest Charges

interest Charges

(43,893%)
51,836
Yeariy Results Ne't 126,481

21,570
104911

25,278,388
> 4.15
$ 27




BALANCE SHEETS

Utility Plant

Investments and Nonutility Property
Construction Funds Held by Trustee

Current Assets

Deferred Charges

Liabilities

Capitalization toch 1t |

Current Liabilities

1983

$ 1,357,477
5,060

1,362,537
452,174

910,363
959,423

869,786
16,854
ZI.}-ﬁ‘g

2,916
281

38,969
22,332
11,785
45,280
24,015
1,388
146,966

16,004

2,071,015

401,534
259,915
4,824

666,273
112,000
56,156
45,833
805,644

9,674
4,253

125,328

£5.280
5,401

Y
9,624
7 O06
8.000

105

172,089
8% 811
1,881

259,781

$ 2,071,015

mmon stock split




STATEMENTS OF TAXES
ar Ended December 31

1982

Income Tax Expense , housa

lotal income tax expense wa an the amount ¢ NCoOmMe tax rate
me betore taxes. The reasons for these differences are
I statutory rate
INE LAXES

in taxes resulti

nstruction (2",-52)
nces between | 1

1,359
(2,510)
(2,134)

3,496

(310)

61,723

Components of Income Tax Expense

Currently Payable let 3,798
3,594

7,392

320,775
2.880

313.655

Deferred

Investment Tax Credit | 22 810
tizat \2,134)

20,676

61,723

(239)
61,962

Deferred Income Tax Expense

8,852
21,159

1
i
!
|

Repair (824)
Unbilled 1 1,204
3,134
130

33.655

General Tax Expense

20924 22,526
6,479 25,243

+,139

51.908




STATEMENTS OF SOURCES OF FUNDS
FOR GROSS PROPERTY ADDITIONS

Funds Provided
From Operations

Funds Provided From
Outside Sources

Decrease (Increase)
In Working Capital

Other

Total Funds Used for Gross Property Additions
\FDC net of ted def

Gross Property Additions

Decrease (Increase)
in Working Capital

$

$

$

1983

126,481
76,968

49,513

46,319

32,438
20,676

(97,702)
51,244

185,469

(21,345)

81,614

(54,000)
(35,006)
(4,167)

(31,500)
121,065

13,908
(3,670)

182,547

122,089
304,636

(1,000)
(119)
(4,714)
8,838
(1,169)
1,787

5,564
3,392
1,329

13,908

| 05K
6H3
1,337)

18,130

(2 262)

10.036)

(1,116)




STATEMENTS OF CUMULATIVE PREFERRED AND
PREFERENCE STOCK AND LONG-TERM DEBT

Cumulativq Prafor(qd Stqck Note 4
$100 Par value

No Par

Cumulative Preferred Stock (Redeemable) ... .

$100 Par vValue 33 557 and 35.15°

No Par

(a4

Cumulative Preference Stock (Redeemable) ... .

No Par $§ 8O0 20)
iy

long-Term Debt ..

First Mortgage Bonds

Guaranty of Pollution Control Bonds

Loan Agreements
Nuclear Fuel Lease
Short-Term Debt to be Refinanced
Unamortized Premium
and Discount (net)

1983

10,000
10,000

7,000
12,000
13,000
20,000
20,000
20,000

$ 112,000

3,356
22,800
30,000

56,156

20,833
25,000
45,833

16,000
20,000

7.500
60,000
15,000
50,000
25,000
26,000
35,000
27,000
30,000
40,000
30,000
21,940
20,000
30,000
25,000

9,200
21,800
50,000
50,000
60,000
11,980

15,000

43,000
40,000
47,992
(1,768
$ 805,644

10.000
1O
7000
12.000)
13.000)
20 000
20.000

20.000

30.000

56 316

f 25 000

25 000

S0 (¥X)

)
30 (X))
25.000)
26.0(K)
3S5.006)
27 000
30.000
#0000
A0) 000
21940
20 .000)
A0 O
25,000
Q200
21 800
S50.000

S0 000

4,000
1S.003
S8 500
) { | 83%)

$ 732610




STATEMENTS OF RETAINED EARNINGS

1983

Beginning Balance 210,402
Net Income 126,481

336,883

Dividends Declared
21,598

55,370
76,968
Ending Balance ( Not $ 259915

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant System of Accounts
Accounting Pelicies f

Utility Plant

v f

Depreciation and Maintenance: P
SIS pursua t it 1
Af u
airs of property and )
i property, except or suc h costs which are
various operating, construction and other
and betterments of units of property are charged to the utility
its retired or otherwise disposed of in the normal course of busi
ves for depreciation, along with removal costs, net of salvage
maintenance and depreciation expense other than those set forth in the
Statements of Income are not significant. Rents and lease payments for railroad cars, computer
equipment, buildings and similar items are also not significant

Retirement Plans: The Company has group annuity plans for all its regular employees
including officers, providing for benefits upon retirement, normally at age 65. Under the re
loyee Retirement Income Security Act of 1974 (ERISA) the Company

is obligated to fund the benefits of the plan. The Company’s policy is to fund pension costs

v
'
quirements of the Emp

accrued. Liability for past service costs is not significant. The annual costs of the plans were
$9.2 million in 1983, $9.3 million in 1982 and $8.1 million in 1981




At the annual valuation date of October 1, the actuarial present value of accumulated plan
benefits was approximately $126 million for 1983 and $118 million for 1982, including $6 mil
lion and $3 million of non-vested benefits, respectively. Plan net assets were approximately
$148 million for 1983 and $129 million for 1982, Rates of return of 6% to 7% were assumed

in determining benefits

Revenue Recognition: The Company utilizes cycle billing and accrues the amount of
revenue for sales unbilled at tl nd ot each reporting period

Income Taxes: [he ( Mpany gener: lly normalizes the effects of the use of accelerated tax
lepreciation meth )eterred income taxes have been provided for the differences between
n except for the effect of accelerated depreciation on Missouri prop
Accelerated de preciation me thods include the use of the Asset
1 and A« rated Cost Recovery System which permit shorter lives

additions for certain prior years are now being restored to income

AFDC is normalized and the related accumulated
nstruction work in progress rather than deferred
cdure was followed for all jurisdictions until June
ler, the Missouri Public Service Commission required
WCome taxes against construction work in progress
Creek unit cosw: and to reclassifv such accumu

M WOk In :-;.q,:]"

hng Xansas aher December |
perty taxes which are capital

tax nurposes Ihe effects of the current dedu

tilized and are being amortized to income
Al December 31, 1983, the Company had
credits of approximately $32 miilion, which will be

ayable through 1998

Subsidiary: The Company has a wholly owned subsidiary, WYMO Fuels, In organized for
e acquisition and development oal properties. The Company has accounted for its

|
vestment in WYMO Fuels, Inc., under the equity method and has not prepared consolidated
in statements because the effect of consolidation upon the accompanying financial

statements would not be significant

2. Short-Term Borrowings The Company borrows short-term funds from banks and through the sale of commercial paper
15 needed between financings. Under minimal fee arrangements the ( ompany has bank lines
f-credit of $100 million which are back-up for such borrowings

3. Dividend Restrictions Retained eamings at December 31, 1983, included $11.6 million which was not available for
ash dividends on common stock under the provisions of the Indenture of M rgage

4. Preferred and [he outstanding preferred stock of $£112 million may be redeemed at the option of the Com
Redeemable Preferred pany at prices which in the aggregate total $122 million, except that the $10.70 series may
and Preference Stock not be redeemed at the current redemption price of $110.70 prior to June 1, 1985, thre gh

a refunding, directly or indirectly, by or in anticipation of the incurring of any debt or the
issuance of preferred stock which has interest or dividend costs to the Company lower than

10.84%




ares, at umes

demption and sinking

Redemption nual Sinking Fund

Price

;;-)(u.(l 1 .600
11,400 (¢

S IR TS

5. Long-Term Debt First

Mortgage Bonds:

RARC o

terms

t $160 000

First Mortga

¢

Loan Agreement:

§
At oro !




Nuclear Fuel Lease: The (

f ts °F i 1

Scheduled Maturities:

-

6. Jointly Owned Electric
Utility Plants

236,68

Commitments and
Cont ngencivs —
Nuclear Plant

AUDITORS’ REPORT

To the Stockholders and the Board of Directors
of Kansas City Power & Light Company

of cumulative prefert iNnd preference
gnt Company (a Missouri corporation ) as
ments ol income, taxes, retained camings
r each of the vears in the period
nade in ac with generally
i‘l(\l

inting records
WSl

present fairly the financial position
mber 31, 1983 and 2, and the results of its
perty additions for each of the three vears
tv with generalh epted accounting

ARTHIU'R ANDERSEN & CO




MANAGEMENT’S DISCUSSION AND ANALYSIS
OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

KWH Saies and Operating Revenues

AW Sl i - ol I 1

Interchange Power (Net)

Maintenance

Interest Expense

Net AFIX

\

Fuel Costs




Earnings Per Share Any delay in comn g ration of Wolf Creek w
Famings per common share were significantly impacted result in an increase in otal « wcluding AFDC ac
bv net AFDC as follows f approximately $27 million per month and such labor costs

as may be required to finish the project. The Company's

share of the above- estimated $2.67 billion construction cost

it Wolf Creek is $1.25 billion (including $399 million of

AFIC ), of which tl ompany has incurre

ber 31, 1983, $927 mulion (including $260 millic

Ihis estimate ‘ 1 the latest available informat

i . ? } by y 'l 1t

} 100S NOL retioedt £ ASC 1N COSES That would result
Farmings per shar ludin | . N . ‘

)}

s e

Effect of Wolf Creek on Electric Rates
The Company plans to propose a “phase in” tariff in each

CASes., 4 i § - ] \

ey B

urisdiction, to be effective coincidental with the

Projected Construction Expenditures mmercial operation date of the Wolf Creek Plant. Such

1 i1
1r X TN 1

! Struct N\ flitures, exclud 4 it approved by the regulatory commissions would
wer electric rates during the first vears of the
period than otherwise would have been realized
ler traditional rate making procedures with full cost re
mmencing in the first vear of commercial operation
Wolf Creek Plant. However, such tariffs would result
higher rates in the last ve; f the nhase in

f oyt

i NAase 1N was 1y

Financing Requiremeis

addition w financing construction expenditures, the

juire cash during the five years ending
1988, to retire $16 million of maturing long
isive of payments on the ruclear fuel lease
n $45.6 million of preferred and preference

nt ,\u'.k| "L‘ I \' »’\I‘L{‘”c,,g*\

cted that (984 financing requirements will be met

gh sales of debt and equity securities ar ' various other

Wolf Creek Construction Costs nancing arrangements. The amounts, timing and methods o

Bas nt regeted | L b i inancing will be dependent upon market conditions prevail
ate, t ing at the time the financings are required. it is antic ipated
that funds tor the remaining capital needs will be provided
from operations Short-term borrowings will be utilized
between financings. The ¢ mpany expects to seek regulatory
ipproval in 1984 1o increase its total short-term borrowing

limits from $200 to $300 million

Uncertainties which affect the degree to which financ ing
requirements will be met by funds provided from operations
include other such items as the impact of inflation on operat
ing expenses, the level of kwh sales. th~ level of mnter h.ll)',.l(‘
transactions with other utilities and the Company’s ability to

receve adequate rate Increases

See Supplementary Financial Information for Financial
Data Adjusted for Changing Prices




Kansas City Power & Light Con

e
i

PPLEMENTARY FINANCIAL INFORMATION

arterly Operating Results

1st 3rd n
Quarter
1984 1982 19843

Quarter Quarter Quarter
1983 1982 1983

sands

( )p«'mlmg revenues

$114533 $115347 l 7 $111416

LIRS K853 ’:g.’qn.‘\ﬁ $137.362 ’]!"\lh&
Operating income X 9273

6 1 1,127 14,360 12,453 26,071 24,007 18,219
Net income ¢ 03

i 25,51 12,643 7,857 29,195 32,683
Earnings per common share 61 ‘ 30 1.71

22,173
1.03% 1 %) oY
T'he business of the (

ations wit} peax PeTie 1S OCCUIming during summet months
*AIMINgS pet share have or ymn

-

1 stock ﬂﬁﬂ

Financial Data Adjusted for Changing Prices

Thousar

Year Ended December

nstant Dollar
Average
i
I:

|
YOI

ild have been $61.873 for 1983
|

nistorical cost or

Was ‘( 368 000 while




CERTAIN FINANCIAL DATA ADJUSTED FOR CHANGING PRICES

¢ -

1983

298.4

$562,543

$ 40,130
$ 2.17
$ 18.43

$ 66,480
- 1.78
$655.077

$ 58,791
$ 1.47

$ (3,082)
$655,077

Tive apaciy

OSt amounts

s th
1 1

{ iron

Cir

netary item




STOCKHOLDER INFORMATION

Dividends and Stock Prices

ommon Stock Price Range”

1983 1982
uarter High Low High Low
irst $19% § b $

ommon Stock Dividends *
1984 1983 1982

s © s 104

Cumulative Cumulative No Par
Preferred Stock Preferred Stock
Series Amount Series Ainount
2 2 g % $

§

)

Cumulative
Preference SMtock
Serics Amount

s

Quarter
Series 2nd ird

Transfer Agents and Registrars

Common Stock
Manulk irers Hai

Kansas Ciny

Preferred Stock
Ma | | S Hid

Preference Stock and $17.05 Preferred Stock
t’\.s Sds Cot VOT X o \ DAl

Kansas City, Miss 414

Annual Report on Form 10-K

Copies of the Company’s annual report to the Secu-
rities and Exchange Commission on Form 10-K will be
provided without charge to any sharcholder or bene-
ficial owner of shares of the Company’s stock upon
written request to Samuel P. Cowley, Senlor Vice
President and Secrctary, Kansas City Power & Light
Company, 1330 Baltimore Avenue, Xansas City, Mis
soui 64198,

Diviaend Reinvestment
ant. Stock Purchase Plan

St




KAnNsas

LEVEN-YEAR SUMMARIES OF FINANCIAL AND SELECTED STATISTICAL DATA

Summary of Earmnings

Operating Revenues | (ox

Operating Expenses

Operating Income (¥x

Other lncome and
Deductions (/nx

Income before Interest

Charges ((xx
Interest Charges

Income before Cumulative
Effect  (xx

Cumulative Effect of Change
in Revenue Recognition

Net Lacome "N
Priferred and Prefereac: wock
Uividend Re juirement

Applicat le 1o Comm
Mook xx

Earnings Per (¢ mmon Share
Aatio of Earnings

Fixed Charges
wetury, on Year end Fguity

Capitalization Data

Common Stock Eguity
Preferred Stock ((xx

Preferred stock
(Redeemable )  1x

Preferenc» Stock
(Redecmable ) ox 45833
5.1%
10.39%

Loag term Dedxn (including
current maturtties) o

(ther Data and Ratios A

§ 304065
2071018
$ 23.5%

39 %




Electric Sales Statistics

Revenues "

Sales in Kilowat Hours (0¥

Average Number of Customenrs

Res d-ntial Sal-

Load Swatistic

Employee Data

N9 240
15,060

104 506

19%

Employee Data Adjusted * *




BOARD OF DIRECTORS

Arthur J. Doyle *
Chairman of the Board
President and Chief Exex

,4”( er

William H. Clark
President and Fxe
Director

{ :‘\1. 1 £

Kansas (

Cyrus S. Eaton, Jr.
Chairman of the Board

William D. Grant *
\| 1 f the |‘ ar

1 X OMtice

George E. Nettels, Jr.

Preside I Exe

o

ing
mineral processing and
quarry operations
Louis C. Rasmussen
Senior Vice President
and Commerce Al

Financial Officer

Eugene M. Strauss *
Chief Executive
I'he Strauss Companies

nsurance and related

Insurance rperations

Linda Hood Talbott
Executive Director

]
{

learinghouse for
Midcontinent Foun

information exchange
tor philanthropic

ACTIVIHLICS

Willis C. Theis*
Chairman of the Box
Simonds Shiel

Grain Comy

grau

Ud marketer

ed buildings

nent svstet

Robert K. Zimumnerman

) '
\dvisory DireCt

Robert A, Ol

son

Retired Chairmar

he Board

COMPANY OFFICERS*

Arthur J. Doyle, 60

Chairman of the Board

President and Chief Executive
er, 1973

Samuel P. Cowley, 19
Senior Vice President
Corporate Affairs, Secretary
and Chiet Legal Officer, 1979

Donald T. McPhee, (4
Sentor Vice President- System

Power ( )perations, 1969

J. Robert Miller, 59
Senior Vice President
[ransmission and Distribution

Operations

Louis C. Rasmussen, 55
Senior Vice President - Finance
| Chiet

and Commerce ang
}

1

ancial Officer

J. Michael Evans, 35
Vice President Svstem Power

Operations, 1983

A. Drue Jennings, 37
\_‘ e P

residet A Gen

unse! 1980

Donald M. Landes, 52
Vice President

Communications, 1975

John A. Mayberry, 56
Vice President Commercial
Operations, 1971

William H. Miller, 19
Vice President- Administration
198(0)

Ronald G. Wasson, 35
Vice President- Purchasing,
1984

Lee E Miller, 62

Ireasurer, 1975

Neil A. Roadman, 8
Controller, 1980

*Member Executive Committee

**Listing includes age, title and
yvear promoted to officer




Kansas City Power & Light Company is a medium-sized
tric utility and the corporate successor to one of the
world's first electric companies, generating electricity since
82, Headquartered in downtown Kansas City, Missouri
the Company generates and distributes electricity to about
356,000 customers in a 4,700-square mile area located in all
or portions of 23 counties in western Missouri and eastern
Kansas. Population of the service area is about 825,000
Customers include 313,000 residences, 40,000 commercial
irms. and 2,600 industries, muncipalities and other electri
utilities. About 73% of total kwh sales and 70% of total reve
nue is derived from customers in Missouri and the remaind: 1
from Kansas

Steam is generated and distributed to about 175 busi
nesses in downtown Kansas City and accounts for about two

percent of total revenu

M Generating Capacity and the MOKAN Pool

S fost of the electricity supplied to customers is generated
; ver stations vith a total 1983 acere dite 1pacity

w. KCPL 1s one of 11 members of the MOKAN Pool

)62 to share reserve capacity, coordinate planning

nal generating units and ¢ WA Iransmission

. with 1 AT 4 it 1604
NSIMISSION connections with nur Ous utiines

in Missouri, Kansas, Nebraska, lowa and Minnesota ¢rhance

the Company system reliability and have ile sansas ity
nter in the na al power gnd which enables bulk
i . " ' ril * v

| transactions among the mnterconnected utility svstems

Economy of the Service Territory
! mpanv'’s business is derived from Metro
which is considered to be the world’s
entered around the Kansas City Board

leads the nation in farm

equipment dis

n and hard winter wheat marketing; ranks second in

r production and grain elevator storage capacity

|
a8 and is the nation’s third largest feeder cattle market

Lo 'he metro area has developed into a major retail market
ranking seventh among the thirty largest metropolitan areas

. in per cay il sales. The city is the nation’s largest pro

- ducer of grc.ting cards and envelopes, and is a major center

for automobile and truck assembly, rail and truck transporta

tion, storage, and distribution and for regional wholesale and

~ service companies. Kansas City is also a rapidly growing con
' vention and entertainment center, ranking am ng the top ten

(el Cities in number of conventions and dollars spent

Location of several foreign trade zones in the area has

8 established Kansas City as an international trade center

'he area’s location midway between the geographic and
gl population centers of the country will continue to play an
important role in the area’s economic development. A review
8 of Fortune’s 500 largest firms shows that 200 have operations
in Metropolitan Kansas City

s
5
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