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LIST OF NRC COMMITMENTS

e

| Arrachment 3 |

Correspondence Nco: NLS950114

The following table identif.ies those actions committed to hy the District in this

document. Any other actions discussed in the submittal represent intended or
planned actions by the District. They are described to the NRC for the NRC's

information and are not regulatory commitments.

Please notify the Licensing Manager

at Cooper Nuclear Station of any questions regarding this document or any associated

regulatory commitments.

LOMMITTED DATE
TOMMITMENT OR OUTZA.GE
None
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CELEBRATING 25 YEARS
Nebraska Public Power District was formed
on January 1, 1970, as a result of a merger

between the former Consumers Public Power
District, Platte Valley Public Power and
Irrigation District and Nebraska Public
Power System. The existence of those entities
dates back to the 1930s. NPPD has now com-
pleted its 25th year of operation, and the
District bas emerged as Nebraska'’s largest
electric utility. The population of the char-

tered territory is estimated at one million.
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($1.2 million). issuance costs ($0.3 million) and call
premiure (524 miilion) has been presented in the
Starznents of Revenues and Costs under “Operating
Expenses - Operiuci and maintenance.” 1If this
transaction had been recorded under generally accepted
accounting princiries, the charge in 1992 would have
been $5.6 million. The issuance of the 1992 Series Bonds
will result in approximately $12.5 million of gross debt
service savings and the District will realize an economic
ga'n (difference between present value of debt service on
old and new bonds) of approximately $9.8 mitlion over
the life of the bonds.

The fair value of existing debt at December 31, 1994,
is determined using rates currently available to the
District. The fair value 1s estimated to be $249.5 million.

10. GENERAL CONDITIONS

On January 27, 1994, at a public meeting, the NRC
identified CUNS as a piant with performance trending
downward. On May 25, 1994, CNS was voluntarily shut
down by the District due to concerns with plant
equipment. On June 23, 1994, at another public meeting,
the NRC updated the status of nuclear power plants under
thewrr junisdiction. CNS was dentified as one of three
plants which received a follow-up “trending” letter from
senior WRC management discussing the continuing need
o make improvements to resolve NRC concerns about
declining performance trends. On February 22, 1995,
CNS returned to commercial generation of electricity with
the NRC's concurrence.

During the shut down period, the District incurred
certain  non-budgeted, extraordinary operations and
mainiepance costs n responding to operating and
regulatory concerns. In accordance with the Nuclear
Resolution, these extraordinary costs can be funded by
amounts in the Reserve and Contingency fund.
Accordingly, the total costs reflected in the Statement of
Revenues and Costs for the period ended December 31,
1994, do not include $6.1 mullion of extraordinary costs
associated with the shut down, These costs were charged
to Operating Reserves in the Statement of Assets ani
Liabiiities. These costs were originally paid with
Operating funds. These amounts were reimbursed to the
Operating fund from the Reserve and Contingency fund
subsequent to year-end.
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1,056 assemblies results in certain additional costs to GE
then the District shall be responsible for such costs. Such
costs would be collected through revenues of the Nuclear
Facility as part of fuel costs.

7. LOW-LEVEL RADIOACTIVE WASTE DISPOSAL:

The Low-Level Radioactive Waste Policy
Amendments Act of 1985 (the "1985 Act”) requires each
state 1o be responsible for providing for the availability of
capacity for the disposal of low-level radioactive wastes
generated within its borders except for certain defense
related radioactive wastes. Among other things, the
1985 Act authorizes and encourages states to enter into
interstate compacts, subject to Congressional consent, to
provide for the establishment and operation of regional
disposal facilities for low-level radioactive waste
generated within the states entering into a compact.

Pursuap’ ‘o the 1985 Act, Nebraska has entered into
the Central Interstate Low-Level Radioactive Waste
Compact (the "Central Interstate Compact”) with the
states of Arkansas, Kansas, Lousiana, and Oklahoma.
The Central Interstate Compact has been approved by
each of said states and by Congress.

The District is a party to an agreement under which
partial funding for the prelicensing costs of a proposed
disposal facility (approximately $60.6 million through
February 1995) has been provided by the
owners/operators of nuclear plants within the Central
Interstate Compact. The District's share of such costs is
16.51%.

Numerous obstacles exist regarding the proposed
facility, including, among other things, strong local
opposition to the site, and lawsuits filed by the State of
Nebraska. The State's first lawsuit was filed in January
1993 in the US. Dustrict Court for the District of
Nebraska (the U.S. District Court), and alleged that the
developer had not obtained "community consent” for the
project.  The suit was dismissed by the U.S. District
Court; the dismissal was affirmed by the U.S. Eighth
Circuit Court of Appeals; and review was denied by the
US. Supreme Court. After the applicant later
reconfigured the proposed site to reduce its size from
approximate tv 320 acres to approximately 110 acres, the
State filed a sec nd lawsuit in January 1994, contending
the apphicant had not obtained community consent for the
reconfigured site.  Such lawsuit was subsequently
dismissed and has not been appesiea. In February 1995
the State filed two additional law suits in the U.S. District

Court in connection with the disposal facility project: One
of the suits seeks a declaratory judgment that Nebraska, as
the host state of the Central Interstate Compact, is entitled
to be represented by two additional commissioners on the
Compact Commission; the other suit seeks a declaratory
judgment that rebate funds provided to the Compact
Commission by the U.S. Department of Energy be made
available o the host state. The District is unable to predict
what effect these lawsuits would have on the disposal
facibity project.

There are currently no disposal facilities in the United
States accepting low-level radioactive waste from states in
the Central Interstate Compact. The District has
constructed an on-site temporary storage facility which
consists of concrete storage modules placed on a
reinforced concrete pad. The temporary storage facility is
designed to provide approximately five years of storage
capacity. The cost to construct the facility was
approximately $1.2 million. Annual operating costs,
including the purchase of additional concrete storage
modules, are expected to be approximately $1.5 million.

8. DEPARTMENT OF ENERGY FACILITIES
ASSESSMENT:

Under the provisions of the National Energy Policy
Act adopted in 1992, the District 1s subject to assessments
estimated to be $1.67 million per year (to be adjusted for
inflation) for a period up to 15 years for the purpose of
paying the costs of decontamimating and decommissioning
Department of Energy operated uranium enrichment
facilities. Such assessments commenced in 1993 v.th two
scheduled payments made in 1994, The present value for
such annual assessments for the 12 remaining years is
approximately $19.8 million. The District has recorded
on the Nuciear Facility financial statements, the present
value of such annual assessiments by recording a lLiability
and a matching deferred charge of approximately
$19.8 milhon as of December 31, 1994, and $23.4 mui'ion
as of December 31, 1993,

9. LONG-TERM DEBT:

On October 8, 1992, the District issued $176.9 million
in Nuclear Facility Revenue Bonds, 1992 Series, to refund
the outstanding Nuclear Facility Bonds, 1970 Series, 1974
Series, 1975 Series, and 1983 Series.

The refunding cost of $4.6 million, which includes
original issue discount ($0.7 milhon), underwriters fees
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semi-annualtly at January | and July | at the lower of cost
or market in accordance with requirements of the Nuclear
Resolution. Gains or losses on valuations are included in
investment income,

2. RATE COVENANT:

The District is required under the Nuclear Resolution
to charge rates for electric power and energy from the
Nuclear Facility so that revenues will be at least sufficient
to pay operating expenses, aggregate debt service on the
Nuclear Facility Revenue Bonds, amounts to be paid into
the Debt Reserve Account and Reserve and Contingency
Fund, and ali other charges or liens payable out of
revenues of the Nuclear Facility. The debt service
payments of the Nuclear Facility Revenue Bonds are
$35 1 million per year for the years 1995 through 1998
and $35.0 mithon for the year 1999 and principal
payments, as a component of debt service payments, are
$22.4 million, $23.4 million, $24.5 mitlion, $25.7 million
and $26.9 million for each of the years 1995 through
1999, respectively.

3. POWER SALES CONTRACTS:

Under terms of a power sales contract with Midwest
Power Systems Inc. (Midwest Power), the District makes
available one-half of the production of CNS to Midwest
Power with the balance available to the District's Electric
System. Midwest Power and the District's Electric System
each pay a proportionate share of the nuclear fuel costs
{based on energy actually delivered) plus one-half of al}
other costs of the facility,

The District has also agreed to make available,
through its Electric System, 12.5% of the output of CNS
to the City or Lincoln, Nebraska.

4. PLANT DECOMMISSIONING COSTS:

Pursuant to regulations promulgated by the Nuclear
Regulatory Commussion (NRC), the District established in
July 1990, an external trust fund segregated from the
District's assets in which amounts accumulated to pay the
decommuissioning costs of CNS are to be deposited. The
NRC prescribed minimum amount to be accumulated by
the District in saud tund for decommissioning costs, in
1994 dollars, s approximately $383.6 million. This
amaount does not include the cost of removal and disposal
of spent fuel or of nonradioactive structures and materials

beyond that necessary to terminate the District's operating
license. For purpose of accumulating amounts for
complete dismantlement and site restoration of CNS, the
District is estimating the total decommissioning costs, in
1993 dollars, to be approximately $424 million.

It is expected that the costs of decommissioning will
be funded from revenues, certain reserve funds
established under the Nuclear Resolution, and surplus
funds derived from the ownership and operation of the
Nuclear Facthity. The District anticipates sufficient funds
will be available in accordance with the NRC
decommissioning rules to decommission CNS at the end
of its useful life. The District intends to periodically
review the costs and methods of tunding as a result of
changing  conditions and  requirements  for
decommussioning. The next review is scheduled to be
performed in 1996,

5. CAPITAL ADDITIONS:

The Nuclear Facility construction plan includes
authorization for estimated expenditures of $4.9 million
for 1995, These expenditures will be billed to participants
as "Provisions for operating reserves” on the basis of
estimated cash flow requirements,

6. CONTINGENCIES:

Undesr the provisions of the Federal Price-Anderson
Act, the District and all other licensed nuclear power plant
operators could each be assessed for claims in amounts up
to $79.3 million per unit owned in the event of any
nuclear incident involving any licensed facility in the
nation, with a maximm of $10.0 million per year per
incident per unit ownea, Midwest Power would be liable
to the District for one-ha f of such assessment under the
Power Sales Contract. To satisfy the obligation, the
District has obtatied a $5.0 million line of credit and
Midwest Power has demonstrated its financial integrity
and responsibility for $5.0 million.

As part of the 1989 settlement agreement between GE
and the District, GE has agreed to store at its facility at
Morris, IHinots, the 1,056 spent nuclear fuel assemblies
from the first two core loadings at no cost to the District
until May 2002, which is the expiration of the current
license for the GE facility. After that date, storage will be
at no cost to the Distniet so long as GE can maintain,
without certain additional costs, the NRC license for the
facility. If May 2002, of the

atter storage
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Depreciation is not recorded as a cost. Had the
District provided straight-line depreciation over a
30-year life rather than including amortization of debt
principal over the same period, costs would have
decreased $8.0 million in 1994, decreased
$6.1 million in 1993, and increased $1.7 mitlion in
1992 Accumulated  depreciation  through
¢ ecember 31, 1994, would have increased costs
approximately  $25.8 million. The reserve ior
depreciation shown on the Statements of Assets and
Liabilities was provided by recording amounts equal
o repayment of debt. Upon retirement of property
subject to depreciation, the cost of property is
removed from plant accounts and charged to the
reserve for depreciation, along with the removal costs,
net of salvage.

(1) Biliings to provide capital for renewals and
replacements of property, capital additions, and
nuciear fuel are included in the accompanying
statements as "Operating Reserves” and "Provisions
for operating reserves.” Under generally accepted
accounting principles, capital additions and provisions
for renewals and replacements are not expenses but
(exclusive of mnor items of property) are charged to
utility plant.  Provisions for working capital for
nuclear fuel are not expenses under generally accepted
accounting rrnciples until the fuel is used. Renewals
and replacements of property and capital additions
tunded from revenues are fully reserved.

(i1t) Interest income on construction fund
investments s credited to utility plant.  Under
generally  accepted accounting principles, such
income would have increased revenues $0.1 million in
1994, $0.2 million in 1993, and $0.3 million in 1992.

(iv) Investment securities are classified as being
available-for-sale and are recorded at cost. Interest
income on these investments is recognized ratably
over the term of ihe securities. Under generally
accepted accounting principles, the difference between
the carrying value of the securities and the fair value
is t0 be recognized as a net amount in equity, Had this
wethod been followed, Cash and Investments as of
December 31, 1994, would have decreased by
$0.7 million and Accounts Receivable would have
increased by $0.7 million as the Nuclear Facility has
no equity as stated above, Additionally, the External
Decommissioning Fund would have decreased by
$3.1 muthion had s method been followed

(v) As part of a 1989 settlement agreement with
General Electric Company (GE), the District will
receive discounts on future purchases of certain
equipment and services for Cooper Nuclear Station
(CNS) and will receive credits and discounts under an
amendment to the fuel fabrication contract. The
District amortized over a two-year period ending in
1991 the entire amount of the benefits allocated to
operations. Under generaliy accepted accounting
principles, such benefits would be recognized when
received which in the case of the settlement would be
over the next 16 years. This difference results in an
increase in revenues during the two-year amortization
period and increased costs thereafter. Negotiations
held with GE to determine the extension of discounts
for future purchases of certain equipment and services
that were to expire in 1994 resulted in a portion of the
discounts being extended beyond 1994 and a write
down of the related receivable for a portion of the
unused discounts that expired in 1994. The agreement
stinulates that the dollar value of the settlement should
not be disclosed.

C. Nuclear Fuel—

The District has entered into several long term
contracts for the various nuclear fuel components of
uranium concentrates, conversion, earichment, and
fabrication. Nuclear fuel in the reactor is being amortized
on the basis of energy produced as a percentage of total
energy expected to be produced. Fees for disposal of fuel
in the reactor are being provided as part of the fuel cost
and collected through revenues of the Nuclear Facility

D. Cash and Investments—

Funds consist of $118.0 million of investment
securittes and $11.0 million of cash deposits at
December 31, 1994, and $128.1 million of investment
securities and $17.0 million of cash deposits at
December 31, 1993.

Cash deposits, primarily interest bearing, at
December 31, 1994, and throughout much of the year,
were covered by federal depository insurance or
unregistered U.S. Government and municipal securities
held by various depositories. Investments at December 31,
1994, were in unregistered U.S. Government securities
and Federal Agency obligations held in the District's name
by the custodial banks.

The Debt Reserve Account and the Reserve Account
in the Resave and Contingency Fund are valued
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Statements of Revenues and Costs for each of the Three Years in

the Period Ended December 31, 1994, Prepared Pursuant to

Requirements of the Nuclear Facility Revenue Bond Resolution 1994 1943 1992
(Thousan !s)
Revenues (Notes | and 2):
Sales—
Electric System $ 82,720 $ 5569 > 85095
Midwest Power Systems Inc. 82°19 85,568 85,090
Investment and other income 6,067 5,302 14,870
Total revenues $ 171,506 $ 176,439 $ 185,055
Costs (Note 1):
Operating expenses—
Production—-
Fuel (Note 1) $ 11,067 $ 18914 $ 32,161
Operation and maintenance (Note 9) 83,061 83,360 68,9¢2
Provisions for operating reserves (Note 1) 28,693 26,615 40,878
General and administrative 13,308 13,334 12.731
$ 136,129 $ 142223 $ 154,732
Debt service—
Principal (Note 1) 21,660 19,722 11,708
Interest 13,717 14,494 18,615
Total costs $ 171.506 $ 176,439 $ 185,055

The accompanying notes to financial statements are an integral part of these statements.

Notes to Financial Statements

1. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES:

A. Organization—
The District has three separate divisions for
accounting purposes as follows:

Electric System
Power Supply System
Nuclear Facility

As required by Bond Resolutions, separate records are
maintained for each division. The Nuclear Facility
financial statements exclude the Electric System and
Power Supply System, for which financial statements are
presented separately herein. The Nuclear Facility financial

35

statements should be read in conjunction with such other
financial statements,

B. Basis of Accounting—

Revenues are iecngnized and billed at an amount
equal to costs as defined > the Nuclear Facility Revenue
Bond Resolution /Nuclear Kesolution) waich include
operating expenses (excluding depreciation), and debt
service on the revenue bonds, less invzstment income.
Revenues are computed and billed so that no equity is
accumulated in the Nuclear Facility

Revenues and costs as devined by the Nuclear
Resolution differ in the following respects from generally
accepted accounting principles:

(1) Amortization of the debt principal is included
as a cost in the 2ccompanying Statements of Revenues
and Costs 25 "Debt service—Principal "
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Statements of Assets and Liabilities December 31, 1994 and 1993
Prepared Pursuant to Requirements of the Nuclear Facility Revenue Bond

Resolution 1994 1993
(Thousands)
ASSETS
Utility Plant, at Cost $ 694382 $ 679346
Less—
Reserve for depreciation (Note 1) 230,239 209,129
Amounts funded from revenue (Note 1) 284,757 270,675

$ 179,386 $ 199,542

Nugclear Fuei—Net of Amortization (Note 1) $ 9729 $ 77,026

Cash and Investments (Note 1):
Debt service fund $ 6,140 $ 5925
Debt reserve account 19,631 19,852
Reserve and contingency fund 22,956 22,790
Additions and improvements account 1,471 5,651
General reserve fund 1,654 -
Construction fund 3,470 4,006
Fuel reserve account 35,494 52,892
Operating fund 10,492 7512
Revenue fund 387 209
Decommissioning fund (Note 4) 27,264 26,244

$ 128959 $ 145,081
Accounts Receivable $ 19851 $ 26695
Interest Receivabie $ 1,436 $ 1133

$ $

$ $

$

Deferred Charges and Other Assets 20,809 25,239
External Decommissioning Fund (Note | and 4) 48,306 28,295
496,037 $ 503,011

LIABILITIES
Revenue Bonds (Note 9):
1992 Series Serial  1994-2003 3.60% - 5.70% 158,070 $ 169,920
1968 Series Term  1994-2002 5.10% 96,655 106,250
254,725 $ 276,170
Operating Reserves (Note 1) 154,357 $ 163,796

$
$
Accounts Payable and Other Accrued Liabilities (Note 1) $ 18,859 $ 11,377
$
$

o

External Decommissioning Fund (Note | and 4) 48,306 $ 28295

19,790 $ 23373
$ 496,037 $ 503,011

B LT3
The accompanying notes to financial stateme . are an integral part of these statements,

DOE Facilities Decommuissioning Assessment (Note 8)
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Report of Independent Accountants

To the Board of Directors
Nebraska Public Power District;

We have audited the accompanying special-purpose statements of assets and liabilities of the Nuclear Facility of
Nebraska Public Power District (a public corporation and political subdivision of the State of Nebraska) as of
December 31, 1994 and 1993, and the related special-purpose statements of revenues and costs for each of the three years
in the period ended December 31, 1994, These financial statements are the responsibility of the District's management.
Our responsibility is to express. an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generaily accepted auditing standards and Government Auditing
Standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as we!l as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

The accompanying special-purpose financial statements referred to above have been prepared for the purpose of
complying with, and on the basis of, accounting requirements specified in the Nuclear Facility Revenue Bond Resolution
adopted by the District on August 22, 1968, as supplemented, as described in Note 1B, and are not intended to be a
presentation in conformity with generally accepted accouniing principles.

In our opinion, the accompanying special-purpose financial statements of the Nuclear Facility of Nebraska Public
Power District present fairly, in all material respects, the assets and liabilities as of December 31, 1994 and 1993, and
its revenues and costs for each of the three years in the period ended December 31, 1994, on the basis of accounting
described in Note 1B.

Coopers & Lybrand L.L P,

Omaha, Nebraska
March 13, 1995

i3
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term ending December 31, 1996. The agreement provides
for the District to purchase a minimum of 2,700,000 tons
per year through 1996, and all requirements up to a
maximum of 3,800,000 tons per year during the calendar
years 1994 through 1996, The District also has in
existence two agreements which provide for, among other
things, transportation of coal to Gerald Gentleman
Station. One contract expires December 31, 1996, and the
other expires December 31, 2002. Both transportation
contract rates are escalated or de-escalated pursuant to an
index promulgated by the Interstate Commerce
Commission.

8 SUBSEQUENT EVENTS:

The District and the Central Board of Directors
approved at then March 1995 board meetings new
agreements between the parties to provide for the
dismissal of arbitration proceedings and settlement of
claims resulting under existing contracts. Approval was
obtained by the District's Board to purchase Central's
107 MW fossil fuel plant for approximately $8.8 million.
Such purchase will be financed and accounted for in the
Power Supply System. Also approved were amendments
to existing agreements to provide for continued purchase
of power by the District from Central's existing hydro
generating facilities and for the coordination and cost
allocation of relicensing activity prior to and after
issuance of new licenses by the FERC.

A
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3. PREPAID CAPITAL COSTS:

Prepaid capital costs are associated with the purchase
of the capacity of a 50 MW hydroelectric generating
facility owned and operated by The Central Nebraska
Public Power and Irrigation District (Central). The
prepayment is being amortized over the life of the bonds,
the proceeds of which were used to pay these costs. The
amortization is included as part of debt service cost. As
mentioned in Note 4, certain costs were incurred during
1993 to retund Power Supply System Revenue Bonds. A
portion of these bond issuance costs ($9.1 million) which
were associated with the refunding of the original bonds
used for the prepayment of capacity were capitalized,
These costs will be amortized over the remaining life of
the bonds as a component of debt service.

The District has an agreement whereby Central makes
available all of the production of the facility and the
District pays ail costs of operating and maintaining the
facility plus a charge based on the amount of energy
delivered to the District. Costs of $0.8 million in 1994,
$1.0 milhor in 1993, and $0.9 million in 1992 are
included in "Production—Operation and maintenance.”

4. LONG-TERM DEBT:

In January 1993, the District issued Power Supply
System Revenue Bonds, 1993 Series in the amount of
$346.4 mullion for the purpose of refunding Power Supply
System Revenue Bonds, 1978 Series A and advance
refunding Power Supply System Revenue Bonds,
1986 Series. In March 1993, the District issued Power
Supply System Revenue Bonds, 1993 Series B in the
amount of $132.6 million for the purpose of refunding the
Power Supply System Fevenue Bonds, 1976 Series B, In
adaition, in September 1993, the District issued Power
Suppiy System Vevenue Bonds, 1993 Series C in the
amount of $521 2 million 1o refuad Pewer Supply System
Revenue Bonds, 1972 Ser es and 19/7 Series A.

Bond issuence costs or all issues totaled $36.2 million
consisting of $16.0 milhion ior original issue discount,
$6.0 million for underwriting fees, $1.0 million for
issuance costs, and $13.2 million for call premiums. Of
this amount $8.6 million has been presented in the
Statements of Revenues and Costs under "Operating
Expenses - Production - Operation and maintenance " If
this transaction had been recorded under generally
accepted accounting principles, the charge in 1993 would
have been $30.3 milhon. The issuance of the bonds will

n

result in cumulative gross debt service savings of
approximaicly $86.8 mu'ion and \he District will obtain
an economic gain (difference betwe 1 the present value of
the debt service of the refunded an« refunding bonds) of
approximately $47.2 million.

The fair value of existing deht at L'ecember 31, 1994,
is determined using rates cwrently available to the
District. The fair value is 2stiraared to be $740.7 million,

5. DEFEASANCE OF DEB7.

The Power Supply System Revenue 1onds,
1986 Series, were defeased by placing a portion of the
proceeds from the 1993 Series Bonds in an irrevocable
trust account witlhi an escrow agent. Such funds were used
to purchase direct obligations of the United States
Government, fhe principal of and interest on which is
sufficient to pay for ali future debt service payments on
the old bonds. The defeased bonds are treated as
extinguished debt for fina: ‘al reporting purposes and
have been removed from the Statements of Assets and
Liabilities. The remaining principal balance of such
defeased bonds at December 31, 1994, was $69.6 million.

The Power Supply System Revenue Bonds,
1986 Series were issued to advance refund the outstanding
Power Supply System Revenue Bonds, 1985 Series. The
1985 Bonds were defeased by placing the proceeds from
the 1986 Bonds in an irrevocable trust account with an
escrow agent to provide for all future debt service
payments on the old bonds. Accordingly, the trust
account assets and the liability for the defeased bonds are
not included in the District's financial statements. The
remaining principal balance of the defeased bonds at
December 31, 1994, was $60.6 million.

6. CAPITAL ADDITIONS:

The Power Supply System construction plan includes
authorization for estimated expenditures of $18 & million
for 1995. These expenditures will be funded from existing
bond proceeds that have been transferred to the General
Reserve Fund and proceeds from an anticipat~d 1995
bond issue.

7. COAL SUPPLY AND TRANSPOURTATION
AGREEMENTS:

The District has in existence a coal supply agreement
which permits the District to purchase coal for an initial
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and accumulated depreciation through December 31,
1994, would have increased costs approximately
$78 4 mullion. The reserve for depreciation shown on
the Statements of Assets and Liabilities was provided
by recording amounts equal to repayment of debt
Upon retirement of property subject to depreciation,
the cost of property is removed from plant accounts
and charged to the reserve for depreciation, along with
the removal costs, net of salvage

(i) Previous billings to provide capital for
renewals and replacements of property and capital
additions are included in the accompanying statements
as "Operating Reserves” and "Provisions for operating
reserves.” Under generally accepied

and

renewals and replacements are not expenses but

accounting

poaiaples, capital additions provisions for

(exclusive of minor items of property) are charged to
utility plant. Renewals and replacements of property
and capital additions funded from revenues are fully
reserved. Renewals and replacements and capital
additions are currently being funded from existing
bond proceeds that have been transferred to the
General Reserve Fund

income on construction fund

(1i1) Interest

investments is credited to utility plant. Under

generally accepted accounting principles, such income
have $O in 1994,

$0.7 mithion in 1993, and $2.3 mi lion in 1992

would increased revenuss

(tv) Investment securities are classified as being

available-for-sale and are recorded at cost. Interest
income on these investments 18 recognized ratably
over the term of the securities. Under generally
accepted accounting principles, the difference petween
the carrying value of the securities and the fair value
1 to be recognized as a net amount in equi.y. Had this
method been followed, Cash and Investments as of
December 31,

$0.1

1994, would have decreased by
million and Accounts Receivable would have
increased by $0.1 million as the Power Supply System

has no equity as stated above

C. Unlity Plant
Interest expense, less interest earned on investment
secunties, all financing costs and all other costs related to

construction projects are «

ipitalized
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D. Cash and Investments

Funds consist of $103.0 mulhion of investment
securities and $15.5 million of cash deposits at
December 31, 1994, and $125.8 million of investment

securities and $10.2 million of cash deposits at
December 31, 1993
Cash deposits, primarily interest bearing, at
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