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(August 20 Petition to Suspend Construction, at 9, 15-16 and
related Attachments -- witnesses Reiter, Tyner and Yates; May 25,
1983 letter from MVPP to Nuclear Regulatory Commission ("May 25
letter") at 3-4; June 3, 1983 MVPP Motion to Reopen the Record
for Admission of Eight Contentions ("June 3 MVPP Motion"); and

related references to NRC Evaluation Team on the Quality of

Construction at the Zimmer Nuclear Power Station, NUREG-0909

(April 1983) ("NET Report"), at 1-7, 180-224.)

5. Erroneous engineering decisions by th; architect/
engineer Sargent and Lundy compromise the reliability of SSC's,
which have been installed according to incorrect DDC's and
"accept-as-is" determinations. (August 20 Petition to Suspend
Construction, at 17-18, 98-9 and related attachments -- witnesses
Reiter, 7Vates; NRC IE Rep. No. 50-351/81-13, at 83-84, Attachment
A at 25-27; NET Report, at 224.)

B. Unreliable Corrective Action

Current corrective action plans are not re' able to
adequately protect public health and safety, due to - - =~

6. the absence of a commitment to correct any design

control deviations between the approved drawings and the as-built

condition of Zimmer. Rather, one of the premises of a 2-3 year

completion estimate by Applicants' new constructor, the Bechtel
Corporation, is that these type of deviations will result in
"0%" repairs. (December 5, 1983 letter from MVPP to NRC Region
III Administrator James J. Keppler ("December 5 letter") at 3
and related attachments.) This estimate is only possible under

the assumption that widespread violations of 10 C.F.R. 50,
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e. Applicants have nct yet completed a 2A ldanual, training
program, qualifications standards, or PVQC procedures, ye* have
submitted the PVQC for NRC approval. As a result, with respect to
tae specifics of the PVQC program Applicants have requested tie
NRC staff to sign a blank check. (Id., answers to questions #19,
round two question #3 and related PVQC references.)

The Licensing Board can insure an adegnate methodology
vy conditioning an operating license on comprenensive visuzl and
panysical reinspection of all safety-related SSC's, to the same
standards of 10 C.¥F.R. 50, Appendix B that snould have been
gaonored during initial construction.

5. Applicants failed to maintain adequate controls to

initiate, process and respond to internal Nonconformance Reports

("NR's") identifying violations of interna! or government reguire-

ments, in violation of 10 C.F.R. 50, Appendix B, Criterian II,

XV, and XVI.

A. Generic Issues

57. Applicants have developed a bewildering system of
inferior substitutes for lonconformance Reports ("NR"). Although
some of the substitutes relied on quality-related records, many
did not. Reporting vehicles outside the QA system included
verval reports, letters, inter-office memoranda, Requests for
Information, punch lists and exception lists. The approach is
illustrated by a "tyvical" memorandum Ms. Nolder found during
ner investigation of vendor QA. The memorandum returned a CAR

to its autaor, lir. John Deerwester, with the following



explanation: "I believe tAig /deficiency with a General Electric
alignment pin iS7 a special case. . . I don't Lelieve a CAR is

necessary. It would unnecessarily stir the pot." (emphasis

supplied.) Sucn non-reporting sacrificed all accountability
for corrective action. As a result, there is no guarantee that
all identified deficiencies are available for review. (August 20
Petition to Suspend Construction, at 66-67, 70-71 and related
attachments -~ witnesses Jones and Reiter; July 12, 1983 Reply
Brief Attachment 12, Exhatit 4.)

38. Even vhen NR's were written, up to 1700 were lost
dve tc the practice of "voidirg™ the rep rt as "Not Issued" --

returning the WR to the originator and not retaining a copy. A

similar procedure was instituted in 1982 for "Draft NR's."
(Augus: 20 Petition to Suspend Construction, at 74-76, 82-83,
and reléted attachments -~ witnesses Jagger and Jones; October 18
Supplement, at 13.) i
59. The construction department has controlled the disposi- !
tion uf Nonconformance Reports, and NR substitutes, which
improperly deprived the originator of the ability to follow through
on cortective action for the problems he or she had identified.
(Augast 20 Petitaon to Suspend Construction, at 68, 72-74,
vitnesses Jones and Reiter.
63. Even when the roncorformance system was permitted to

o )rate, *he limited scope of inspections prevented the NR's

from solving all the deficiaencies even for individual items. As

one coastruction supervisor noted in his affidavit, the NR's on
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reinspection through standards for and surveillance of corrective
action -- to an independent organization free from Applicaits'
and Bechtel's conflicts of interest.

8. Applicants lack the necessary corporate character and

competence to operate a nuclear power plant, as required by

10 C.F.R. 50, Appendix B, Criteria I, II.

38. Applicants' traditionual philosophy has been to tolerate
quality assurance as a necessary evil that threatened cost and
schedule goals. There is insufficient basis that Applicants have
reversed this policy and accepted a meaningful commitment to
quality assurance. Applicants' President William Dickhoner
ultimately remains in charge of the Course of Action and has not
retracted bis earlier positions. Applicants' Senicr Vice President
Joseph Williams has announced that "safety" is no longer a "valid"
issue for public discussion. Further he has repeatedly announced
his intent to shave the Bechtel cost and schedule estimate, which
already is unrealistically optimistic and assumes that QA standards
are irrelevant. Applicants have built the timetable of the Bechtel
forecast into the proposed PVQC. (August 20 Fetition, at 105-08,
and related attachments; September 27, 1983 letter, at 5-6 and
related attachments; October 31, 1983 letter at 4, 6; December 14,
1983 letter, at 2 and related attachments; supra at 47-8.)

99. Applicants' delegation of responsibilities within the
Course of Action demonstrates that priorities have not changed.
Applicants have promoted the manager of the QCP, Mr. Wavne
Shaefer, to manage the entire QA program, despite the dismal

record of the QCP. Applicants have appointed the Bechtel
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