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JAMES R. WELLS, being first duly sworn, testified as follows:

| EXAMINATION: (By Mr. Guild)

' Q: Would you state your full name and business address for

'A. I'm on temporary assignment to the Institute cf Nuclear

EQ. What is your business address there, sir?

'A. 1100 Circle 75 Parkway, Atlanta, 30339.

the record, please.
A. James R. Wells. My permanent business address is Duke

Powar Company, 422 Sorth Church Street, Charlotte.

Q. That's not where you're working now though, is it, sir?

Power Operations in Atlanta, Georgia.

MR. GIBSON: Mr. Guild, if I might interrupt, as I

understand, we will proceed under the same stipulations relat-
ing to objections to guestions, that is, all questions are
deemed objected to except as to the form and the persons
present for Duke Power are Mr. Bell and Mr. Grier, and I'm
appearing as counsel; and Mr. Jos and Ms. Levitas are here

for Palmetto. With respect to Mr. Wells, he is, as he has
indicated, on lvan to INPO. Because of the confidentiality
agreement that Mr. Wells has had to execute at INPO, we will
instruct him not 56 answer any questions relating to his work
at INPO involving other utilities except to give you some
general knowledge as to what he does for INPO. We'll instruct
him not to go into any specifics consistent with that pledge
of confidentiality. You ray procecd. Excuse me, I might also
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note that the deposition is limited to welding inspection and
'quality control and quality in welding inspection at Catawba.
Q. Mr. wWells, my name is Rober. Guild, and I'm counsel for
Palmetto Alliance, and we are .nterveners in the operating
license procedure before the Nuclear Regulatory Commission for
Catawba Station. In that case, Palmetto has filed, and the
'Licensing Board has accepted, for litigation what has been
%referred to as Contention 6 which questions the adequacy of
;quality assurance in construction at Catawba. Are you gen-
'erally informed about that case?
‘A. Yes.
'Q. I'm going to ask you a series of questions in discovery

' that relate to that subject, and these questions are designed
ifor me to learn as fully and completely and accurately a
5picture as I can of the facts regarding that subject. If I
ask a question that I'm not being clear in my question or
using a term that you den't know what I mean by, please stop

'me. I will be informal as best I can, so ask for clarification

if you vee that you need it. Otherwise, the transcription of
ithe deposition will reflect my guesticn, your answer, and I
;will presume from that, yrua waere responding to the question the
!way it was asked. Let me show you a document, sir. This is

a Duke Power Company response to a set of questions asked by
Palmetto Alliance in discovery of this case and dated

December 30, 1982, and I want you to take a moment and in that
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~of page 3 and extending to page 4. Take a few minutes and

| Construction=-=-

|
response, examine the quoted text of Contention 6 as originally
filed by Palmetto Alliance and as admitted by the Board, it's

the indented single space gquotation beginning at the bottom l

look that over, sir. Have you seen Contention 6 before today?
A. No, I have not.

Q. What is your present position with Duke Power Company,
Mr. Wells?

A. ¢ I'm Assistant to the Executive Vice-President for
Engineering and Construction.

Q. To whom do you report, sir?

A. Mr. Warren Owen.

Q. I understand that you're on loan to the Institute for
Nuclear Power Operations in Atlanta.

A. That's correct.

Q. What position do you hold with them at this time?

A. There I am Manager of the Design Department within the
Cons:ruction Project Evaluation Division of INPO.

Q. Do that again, Manager of Design Department for

A. The Departmené is part of the Construction Project
Evaluation Division of INPO.
Q. Would you describe your duties in that capacity with INPO?

A. The major duties of the Construction Project Evaluation

Division is to develop criteria for the evaluation of plants

4




under design construction, and then to go to the plant and
evaluate them against these developed criteria. As Manager of
the Design Department, I have approximately nine people who are
senior personnel from the various companies assigned there
who work on the design part of the total program.

Do you participate in evaluations yourself?

Yes.

Have you participated in evaluations?

rou participate in the 1982 evaluation of the Catawba

id not partic pate as a part of the INPO-- as part of
job. I was up here during the evaluation to assist
of the logistics and was there during part of it,
not participate in the evaluation.
Q. What is the nature of your participation in the evaluation %
in your present position?

- T
8

A. t varies from one evaluation to the next I have held
positions. I was Team Manager for the entire evaluation at
one plant. I was Manager for the design portion at one, two
or three plants; and I have alsc participated just as

Zvaluator. JTt's a practice of INPO to rotate people into the

various assignments at different evaluations.

Q. How many evaluations have you participated in?

A. Approximately eight. I would have to add them to make sure,
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Q. For which evaluation were you Team Manager?

MR. GIBSON: We're going to instruct him not to give

you the specific name of any plant that he has been involved

in the evaluation of. I think that's covered by my objection

and instruction not to answer, but, as I said, I think we willi

limit his guestions about INPO to general knowledge of what

' he does in his job and not talk about other utilities.

Q. I don't understand the nature of your objection.

MR. GIBSON: I understood your question to be: Which

evaluation were you Team Manager of?

Q. That's right.

MR. GIBSON: Were you referring to a specific utility

:evaluation?

'Q. 1If it's the way they do the evaluations.

MR. GIBSON: I'm instructing him not to get into which

utility evaluation and which--
Q. What is the basis for your instruction, counsel, for the

record?

MR. GIBSON: First of all, it's not covered by the

- scope of this deposition. Second, Mr. Wells has executed a

confidentiality agreement with INPO not to reveal to outside

sources the specifics of any of his duties as involved with
utilities, and we're going to honor that confidentiality

agreement.

Q. 1If you're going to rely on a confidentiality agreement, I

6
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\ ' ask that you produce it for the record.

|

2 MR. GIBSON: We're not going to prcduce that agreement,

J Mr. Guild. If you have guestions about welding inspection at
4 catawba, I suggest you proceed with those. If you have more
S general guestions about his involvement in INPO, I suggest you

4 proceed with those, but we'll not go into the specifics.

~

Q. Mr. Gibson, this is crazy. He can't tell me what plant

w

Zhe evaluated? What on earth is there a confidentiality--

9| MR. GIBSON: I'm going to confer with Mr. Wells about

> the matter. If your characterization about something being

! crazy is your opinion and you're entitled to your opinion.

¢ 1Q. It's my opinion and it's absolutely correct, counsel, and
' if you want to waste everybody's time with an objection--

" | MR. GIBSON: Do you care to make a speech or do you

5 | care=--
'* Q. No, I care for you to have the witne+s answer the question.
'That's what I care to have done, sir.

o MR. GIBSON: Mr. Walls has advised me he is specifically

\prohibited from revealing where he has gone, what he has evalu-

20 ated, and in honoring that request, we are simply instructing

2 | him not to answer those qQuestions.

22 19, If you're going to allow any kind of confidentiality pledge

23 by the witness, I would ask-- is it a written confidentiality

24 | agreement, Mr. Wells, that you're relying on?

25 |A, Yes.




Al ' Q. Did you sign that agreement?
? A. VYes.
1 Q. Does that agreement say you can't reveal the utility that
4 you inspected to the Nuclear Regulatory Commission in the
5 course of a licensing case? |

s MR. GIBSON: Wait a minute, Mr. Guild. I think you

7 | asked a different question. Go ahead and answer the question. |
8 A. The agreement is very general in that any information

9 that you obtain by INPO, cannot be revealed exteriorly to INPO.

o

They don't get into the details, specifics, but during the |
instructions when we are there, we are instructed not to reveal
'2 | our schedule, where we go and where we have been, and the
'3 | details of another utility's internal business.

' Q. That wasn't the question. The question was: what utility
were you Team Manager for in the evaluation you did? I

didn't ask you anything about your evaluation or what you

found or who you asked or what you looked at. I asked you the
name of the utility you evaluated.

MR. GIBSON: He indicated that was one of the things he

@

was instructed not tc reveal, and we are not going to allow

|

him to reveal thaf today.

22 | Q. My request is he produce. If there's any such agreemen:
that covers-- purports to cover the response to a question >f
that sort, I ask it be produced so I can have it available
when I take this issue to the Board.
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MR. GIBSON: Mr. Guild, we're not producing an agree-

1ment today. If you have some other questions for Mr. Wells,
?please proceed.

Q. Who participated in the evaluation of the Catawba Station,
Mr. Wells?

iA. This was what INPO called Self Initiated Evaluation. The
%companies involved have the responsibility to name the team.
Many companies did it different ways. Duke chose to have a

1

team composed of Duke people and another sister utility, and

' then it was rotated the same team did this other evaluation,
.so the participants in the Catawba Evaluation were approxi-
;mately half Duke employees and half employees from a sister
1utility.

EQ. Who were they?

:A. I'm not sure that I can reveal. That's getting into the
tother utilities and their business. I will discuss anything
Iabout Duke that yonu care about, but the other utility, I have
this constraint upon me, that's a legal and binding restraint
that I feel compelled to follow.

Q. This is a licensing case for the Catawba Station where the
issue of quality of construction of that plant has been raised,
sir, before a Licensing Board of the Nuclear Regulatory
Commission. Now, sir, I ask you again, who evaluated the

safety of construction of the Catawba Nuclear Station?

MR. GIBSON: Mr. Guild, I will instruct him not to

9
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. provide that information, he will comply with that; but

' will be glad to discnss anything regarding the Duke involvement

~and that I know about at Catawba, but so far as revealing

| in that matter.

absence ‘some direction from the board on this matter, he is
not going to get into those areas.

Q. Sir, do you refuse to answer the question?

A. On the advice of my attorney, I would honor the confi-

dentiality agreement I had to sign when I went to INPO. I

the confidential nature relating to other utilities in the

‘United States, I would have to go by the advice of my attorney'

Q. You're refusing to answer the question.

A. Upon the advice of my attorney, I don't feel that I can
answer that question at this time.

Q. I'm going to show you a document that has been identified
in the depogition of a previous witness. It's a September 3,
1982, memo to file from Mr Grier. Mr. Grier, you understand,
is the present corporate Quality Assurance Manager for Duke
Powar?

A. Yes.

Q. I want to direct your attention to the third page of that
memorandum, and that is Exhibit 6 to Mr. Bradley's deposition.
Please read that, sir, if you would, read it for the record.
A. W. H. Owen made a brief statement in regard to INPO Self

10
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' He assured Kim Van Doorn that we would keep him informed of
the progress of this evaluation and would share results with

jhim. G. W. Grier informed Howard Huggett of this requirement

on September 2nd.
Q. Why can you inform Mr. Kim Van Doorn of the Nuclear

Regulatory Commission of the Self Initiated Evaluation and

its results, but you can't respond to a gquestion on that
;subject, as I have directed to you, Mr. Wells, in this licensin
 proceeding?

MR. GIBSON: I object to the form of the gquestion. He

imay answer to the extent he knows. You said why can't you,

he has not informed the NRC, Mr. Gﬁild, as indicated in that
paragraph. It says Mr. Owen is informing the NRC of something,
‘but he may answer to the extent he could answer it.

iA. I can answer that. I did not inform the NRC as a result'
!and under the agreement that I have with INPO, I could not.
EM:. Owen is not under that agrzement. Of course, he has dif-
iterent rejations with the NRC, but I, &s an INPO loan employee
:would not have thetfreedom of going to the NRC and giving them
lanything.

Q. But the results of the INPO Evaluation, including the
identities of the Evaluators, could be made available to the
NRC?

A. Mr. Owen is the executive of Duke Power and can do whatever

11
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' Q. The I'ike Evaluators and the Evaluators from the so-called
| sister utility?

A. I assume Mr. Owen could release whatever he determined.

' A. Upon advice of counsel, I have to follow my confiden-

he felt would be necessary on the evaluation because it was hi@
Self Initiated, and he is not under that agreement with NRC.
He can release anything he wants to release about the Duke
Power Evaluation. That's not covered under the INPO
confidentiality agreement.

Q. Including the identities of the Evaluators from INPO?

A. There were not Evaluators from INPO.

I could not.

Q. You refuse to, is that correct?

tiality agreement with INPO that I have signed.
Q. Which you stated under oath bars you from disclosing the

identities of the Evaluators or the result of the evaluation?

A. I stated under oath that my interpretation of the agreement
I signed would prevent me from naming another utility other

than Duke in any matter. That is my interpretation of the

agreement I signed.

Q. You don't have that agreement with you and counsel refuses
to make it available; you don't have it available?

A. I don't have it here, no.

Q. Who were the Duke participants in the Self Initiated

Evaluation?

12
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Q. Go down the list now, you said Huggett?

i

1

|

!

1

|
A. Mr. Huggett was the lead from memory. I could name two

or three. I'm not sure. There were eight or nine of them.

I'm sure the records could be available. I just don't remember
from memory. 1 know Mr. Wycke.

Q. Well, sir--

A. Several, I don't know the names.

Q. I would like you to tell me to the best of your recol-
lection counsel has refused to produce that document and
unless you have a document in front of you that will refresh
your recollection, I have to ask you to the best you can based
on your recall.

A. To remember now, I have just to the best of my memory, as

I recall, Rob Adkins.

A. Hcward Huggett.

Q. Who is Mr. Huggett?

A. He's an employee of Duke. He was at that time in the
Design Engineeriny Department.

Q. All right, sir.

A. Mr. Tom Wycke wae in the Design En¢ineering Department.
Lane Freeze, who was in the (onstruction Department at Duke.
Mr. C. F. York was in Construction Department at Duke.

Mr. Ray Hollins is in the Construction Department at Duke.
Q. What did Mr. Hollins do?

A. I believe now he is the Manager of Construction Services.

13
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I can't be sure of that. There are several assignment
changes over the year, but I believe that's his present
position. From memory, that's all that I can remember right
now.

MR. GIBSON: I think you mentioned Mr. Adkins bafore

we started going through the list. That's one that you've

got.

'Q. I don't have that.

' A. Mr. Rob Adkins is in Quality Assurance Department.

H. L., I believe, is his initials.

‘Q. What does Mr. Adkins do?

A. I'm not sure right now. He was in the Engineering
part of the Quality Assurance, but there have been several

changes within Quality Assurance since I left. I can't be

' sure of his exact position right now.

' Q. Describe the nature of the Self Initiated Evaluation.

A. The Self Initiated Evalnation is an evaluation of the
design and construction activities that relies greatly on

the chservation of actual work in progress to determine il the
work is being done in & manner thar is acceptable an that
reets tequirementsl An evaluation relies less heavily on the
paper work, and it relies more on substance than form. 1Is

the work bein; done in an acceptable manner; and if it's done
by a team of experienced people who observed the work and

interview people, talk to people, and review design activities

14
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and draw conclusions as to whether or not the work is being

' done in an a:ceptable manner.

| Q..
A.

What areas are reviewed?

All areas are subject to review. It depends upon the

team and the leadership as to which areas they go into;

. .obviously eight or ten people over two weeks can't cover every-

23

24

25

| thing in design construction. SO they use their judgment as

1
|
| to what areas they pursue.
|
|

Q.
A.
|

Qo

|
|A.

What areas were reviewed at Catawba in 19827

I can't tell you from memory the areas that were reviewed.
was Quality Control Inspection reviewed?

Yes, it was reviewed, some parts of it.

was the work of the Quality Assurance Department reviewed?
Yes.

Was the work in Welding reviewed?

some of the Welding was reviewed. You asked these question

lI want you to understand when I say yes, I mean certain parts

'of that were reviewed. Obviously,6 did not review everything

in Quality Assvrance or everything in Welding or everything

|
'in Design. But certain parts of all of those were reviewed,

I

iyes.

iQ. What did they review in the Welding area?

A. I cannot recall.

Q. In what form are the results of the evaluation produced,
Mr. Wells?

15
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| they drew and what the Evaluator concluded about the area

Q. Does it make representations for corrective action?

' A. There are several formats. INPO did not specify the

the Duke one did.

. can't remember th: specifics about all of them.

A. Therz is an evaluation report generated.
Q. What is the nature of the report?

A. It lists the things that they looked at and the conclusions

that he looked at.

exact format, and it was up to them, the utilities I have
reviewed and I've reviewed twenty-three or twenty-four; soma

made recommendations and some did not. I can't recall whether

Q. Do you know whether or not the evaluation reviewed the
identification and processing of construction deficiencies,
nonconforming items, et cetera?

A. From my memory, I cannot answer that. I just don't recall
if they looked into that. I don't remember that much specific
about the reports. 1 reviewed, as I said, at INPO, sc many,

I reviewed all twenty-three or twenty-_woe or three, and 1

Q. Tall me what you can recall about the results cf the review

at Catawba Station. ‘

A. As I recall, all of the performance objectives and criteria

were concluded to be satisfactorily met. The Team had some

recommendations, I don't know if it was recommendations, but

some items that they felt possibly could be improved; but the
16




overall assesc—ent was that all performance objectives were
being met. Now that's my recollection without getting down
and reviewing the report again. It would be very hard <o go
further than that on it.
Q. I would certainly be interested in having you review that
at this time, I renew my request that the report
available so you could refresh your reccllection.

MR. GIBSON: As I indicated earlier, that's not an
item at this time we are willing to make available as we
discussed at the end of the other deposition. You will identify
all those items, we will reconsider our position, and let you
know which items we will make available.

I inform you at this time I would intend to guestion
Mr. Wells on that subject and to the extent it's not available
beyond today and you decline to make the report available, I
would ask that either the witness or th2 company bear the
expense of making him available for further guestion.

MR. GIBSON: That's a matter that wili have to
resolved by the Boara. Froceed with your questions.

Q. . just want you to un 5 i d my position.

MR, GIB3ON: 1 ha sard numerous cimes

Q. You're foreclosing another area of inquiry that the witness

|
can't recall without reference to the document.

MR. GIBSON: Mr. Guild, the document will speak for

itself if it's available. If you have any other questions about
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'A. I really can't recall. As I said, I was charged at INPO

| particular document involved.

what he knows about the document, you can ask him.

Q. What areas of improvement were suggested, recommended, or
what have you, in the Catawba evaluation, Mr. Wells? i
'.
with reviewing all twenty some, and they were right voluminous,

and I cannot recall the specifics without looking at the

,Q' Can you recall the areas?

A. No, I can't. They really run together when, in a period

- of two or three weeks, ycu review twenty-two or twenty-three
documents. What was on one is on another. I just can't
recall. I would not be truthful if I said I could recall
from memcry those items.

Q. Do you recall whether or not there were any recommendations
in the area of review and processing of construction deficien-
cies?

| A. WO, 1 can't; I'm sorry.

Q. Can you recall whether there were any recommendacions

foyr improvement in the area of welding?

'A. No, I cannot recall.

iQ. Mr. Wells, I Qould like for ycu, please, to describe for
' me your job experience with Duke Power Company and when you
istarted with the company and the positions you have held and
when te the best of your recollection you advanced to those
positions.

18
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A. I will be glad to do that. I can recall that pretty
? wvividly. You have to remember that the position names within
3 puke have changed over the years, so one job position namewisei
¢ would be different when I had it than it might be today.
5 Q. All right, sir.
5 A. I began my employment on July 1, 1957, at a coal-fired
7  construction, coal fire generating plant at the Construction
8 ;Department as an Assistant Office Engineer. I held that '
v 1position till November of '66 at which time I was assigned to
0 the first nuclear project and was the Office Engineer for '

awhile and then was Principal Field Engineer. The job titles

2 changed from time to time, but for the next five years, in

w

essence, I was in charge of the field engineering at the nuclea
. iplant.

15 ;Q. Where was that, sir?

16 SA. At Oconee. iIn March of '71, I was assigned to McGuire
Nuclear Station. The title was Assistant Project Engineer.

3 | 1n effect, I was in charge of the construction at the project

'? | in that job for a year until Cecember of '71. From Decembsr

l
l
)
|
[
|

“0of '7L till February 1, 1974, 1 was Manager of Constiuction
21 iService in the Coﬂstruction Department. From February lst of
22 | *74 till my assignment began at INPO on February 8th of 1982,
23 | 1 was Corporate Quality Assurance Manager.

24 |9, what were your duties as Manager of Construction Services?
25 | A, This was a new positicn that since we had so many jobs

19




LR ' going at the time, I was, in effect, the technical assistant

to Mr. Dick, who was the Vice-President of Construction and

~

3 hapdled for him the technical issues for all of our construc- |
4 tion work.

5 Q. How do you mean teochnical issues?

5 A. Well, I would deal with the job on construction-type

7| procedures, code related items. I was representing him on
8 | several code committees, handled any interdepartmental work
9  with Design Engineering here or the Purchasing Department

10 | for Mr. Dick during that two-year period, or a little more

Il than two-year period.

12 Q. Tell me, Mr. Wells, about your professional training and
13 | experience prior to coming to work for the company.

14 | A. I have a Bachelor's Degree in Civil Engineering and a

'5 ' Master of Science in Civil Engineering, both from Georgia Tech

I

‘51 in Atlanta. I entered, right from school, I entered the
;U. S. Navy in the Civil Engineer Corps, went to Officer
i
|

candidate School for two months, and then served about three

7 | and a half years in the Navy in the Civil Engineer Corps

20 in Public Works and construction oi Navy facilities. Whan ¥

7‘; left the Navy, I worked for a year fo: a small contractor down
22 | pear Charieston, where I got out of the Navy; and then in July h,
23| 1957, came with Duke Power in the Construction Department.

24| Q. when was the Quality Assurance Department at Duke Power

25 | organized, Mr. Wells?
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A. I was assigned to the job of Corporate QA Manager on
irebruary 1st of '74. We had a three-month transition period,

and the official date of the organization of the Department

was May lst of '74.

Q. There was no Quality Assurance Department before you were
lassigned the position of Corporate Quality Assurance Manager?
iA. That's correct.

10. Was there a Quality Assurance program prior to the
;organization of the Department?

IA. Yes, there was., The program was in each department
involved, for example, the Construction Department had its own
'Quality Assurance program, the Design Engineering, and at that
‘time, the Steam Department, each hdd its own Quality Assurance

;program.

|
'Q. Who was responsible for the Quality Assurance program of

|
EA. At that time?

|
Q. Yes.

Duke Power Company overall?

iA. Mr. Lee at that time wes read of Engineering and
%Const:uction Department. I don't recall his title at this
time, but he was ﬂead of the Engineering Construction
FDepartment; and in that role, was in charge of all Quality
Assurance for Engineering Construction. Mr. Parker was the
head of the Steam Department and was responsible for Quality
Assurance activities within the Steam Department.

21
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Q. I want to show you, it's a very poor copy, but this is the

decision of the Nuclear Regulatory Commission Atomic Safety

and Licensing Appeal Board in the matter of Duke Power Company |

'William B. McGuire Station, Dockets 5369 and 5370. This is

ALAB 143, September 6, 1973. I will direct your attention in
that opinion to page 625 and it's footnote 1ll; and if you would

desire, read that footnote for the record. It's a little hard

. to make out.

'A. 1It's been two or three years since I had my glasses changed

I'm not sure I can read this very small print.

'Q. I will read it for you, if you would like for me to.

A. Okay. That would be better if you would read it because
I could follow along.
Q. All right. It says footnote 11, see testimony of

Mr. Vassallo after transcript 3507 page 4 and transcript 3571,

| 3872, 3574, 3655, 3656, and the important part. Mr. Vassallo

also testified, and I will leave out the transcript referen:e,
that the staff's approval of the applicant's current Quality

Assurance orcganization was with the understanding that there

was Jcing to be a separate corporata Quality Assurance Manager.l

The record revealslthat that position initially is being filled
by the applicant's Vice-President for Engineering and
Construction who is acting in a dual capacity. The Regulatory
staff has the duty and responsibility to assure that the
applicant appoints a separate corporate Quality Assurance

22
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Manager in a timely manner. Otherwise, the quote understanding

unguote which the staff had in that regard, will not be |

' very meaningful. For this reason, we believe that the l

Corporate Manager for QA position should be filled as quickly
as possible with the period of one year, which commenced in
;January of 1973, being outside limit for such action. Are
you familiar with that decision? Have you ever seen that
before or heard that before?

A. I probably have. 1It's been ten years ago, and I was

' involved and knew there was discussions about that; but to
say I have read that, no.

iQ. Was it Mr. Lee who was then the Vice-President for
ZEngineeting and Construction?

A. Yes, it was.

|

lQ. Did he, at that time, also hold the position of Corporate
!

'Quality Assurarce Manager?

iA. For a pericd, he did. The sract dates, T can't say from

Ememory, but for a period of time during '73. he held that

| position.

EQ. were vou the independen* full~-time Torporate Manager for

Quality Assuraace that was appointed to replace Mr. Lee ‘a

that position?

A. Yes, I was. I went into that job February 1, 1974, as 1

previously stated.

Q. Why did Duke Power believe it appropriate, if it did, for
23
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' | had made to establish a separate Quality Assurance.

Vice-President for Engineering and Construction to also manage
the Corporate Quality Assurance Department, Mr. Wells?
A: That was before my involvement as QA Manager. I cannot
answer why Mr. Lee felt it appropriate. |
Q. Do you have an understanding?

"A. I don't know. No, I don't have any understanding of why

he felt it appropriate.

' Q. I want you to describe the circumstances, as you know
' them, of your appointment to that position.
A. Well, I had, as you can see from your notes, a number of

jobs within Duke, and it's always been that the person involved
' would call you to his office or some place and ask that you
5take that job and said that they had looked into the available
fsource of people and felt that that was the best for the
Ecompany and for you, and Mr. Lee asked me to do that, and that
lis about all I can say of the circumstances.
iQ. Did he explain at the time this position was required %o |
*be rreated by the Appeal Board of the Nuclear Regulatory
[

ICorr.mission?

A. I was aware of that at the time of the commitments we

|
!Q. What was your opinion as to the appropriateness of having

'a separate Quality Assurance Department?

A. Management philosophies can vary from company to company.
I think it was a good move; however, even today, there are
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companies that are split and have a good success, so I peroonaliy
think it was a good move to do it, but I don't believe that's
the only way to have a successful Quality Assurance program.

Q. Do you know of nuclear constructors who have Quality
Assurance programs that are directed by the line construction?
A. Many organizations in the country. I personally don't
know of one that holds a dual job similar to Mr. Lee had today.
Back then there probably was. I don't know of any.
EQ. I'm trying to understand. It's your opinion it was better
' to have a separate organization?

A. My opinion that on balance that offered some advantages
that the other would not, but I want to make it clear that

I feel many management structures could work and that the one
we arrive at is certainly not the only one that's acceptable

or satisfactory in my opinion. 1n my cpinion, it was a good
'ene. It probabiy wes the best orne in my opinion, but there
‘are wany o:hers that have worked before and since that time,
%Q. what are the advantages in your opinion to a separate
Eorganization of Qualicy Assurance?
i

'A. I guess the biggest advantage is that you have some peocple

|
'whose mind is free and dedicated to do that job. It's not a
l

’;matter of they're more independent, I don't believe, I just

|

believe they have more time to do it. 1It's a time constraint
as opposed to independence, in my view, that makes it more
desirable.
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- part 50?

' including sufficient independence from cost and schedule, when

' opposed to safety considerations, are provided. Do you

Q. Are you familiar with the provisions of Appendix B to 1ocr§

A. Yes, I am.

Q. Are you familiar with the provisions of Criteria 1 with
respect to Organization of Quality Assurance?

A. Yes, I am.

Q. Jith regard to that criteria, the provision relating to
the QA organization, the persons and organizations performing
quality assurance functions, shall have sufficient authority
and organizational freedom to identify guality problems, to
initiate, recommend, or provide solutions to verify implemen-
tation of solutions. Such persons and organizations performinq
quality assurance functions shall feport to a management level

such that this required authority in organizational freedom,

believe that che provision of independent quality assurance

organization has a zignificant contribution to meeting the
reguirement of that criteria? |
A. That criteria said that persons performing functions shoulq

be sufficiently indepeadent. Certainly Mr. Lee, in his

position, reporting to the President of the company at that
time, was, in my opinion, met, fully met, that requirement, \
reporting to a level sufficiently high.
Q. You believe Mr. Lee had sufficient independence from cost i

26




and scheduling pressures to perform the guality assurance

~J

function?
J A. Yes, sir.
‘“ Q. Even when he was in charge of Construction and

5 Engineering?

> A, Yes, sir.

’ Q. You recognize that the Nuclear Regulatory Commission

o

fdidn't appear to agree with that?
TA. I'm nct sure <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>