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vocarrent apprarsal of the NFO reprocessing project wili likely
e 9t infevest to you, inv.ew of the very great importaace of
‘@ plaag to the private naclear poser (ndustry of the . 5,

soncompledion of Sur irderdepandent coatract nagotiations,
e ac ittt tative ceadauirters of HiES were transdor red to
Celtirore for more tlieciive llaraca with the PAreal organisa-
tien, w. R, Crace &« Co. At the samae time, most of the
tecanical peraonnel wern irauslerred to West Valley for inorve
effoctive snpervislon of tha constriction and sflart~up ocerations.

AL tae outset of the projmct, fhe atility of NES to meet iis cont
projections was of concern, bath 1o vour staff and ours, and
rightly eo ta view of the extenasive constructionu overruns such
pisuts have experienced i the pasi. At the mid-year polat {a
1954, detavied engineering was esrentially completed by Bechtel
and detalied modesls of the piant were construcied. Owverall
constructioa was aboyt 5U% rownplete. All but a fow miscellaneocus
wral ftome, totaling $114, 500, 00, have beeu placed in a firm
lanp sum category Ly Becniel nut ci the original contract price
Gl abows 323,000, 09), iecludiog the suechanical head-end, which,
&a cvurctad, accounts tur the greatect increase over early pro-
Jjactices. Fortuasately, we wers able to remaia well withis our
contingoney nllawend s 1or the head-end aquipment.
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suicmary of Mg oet carrent coat raview 1a attached. . hie

matriai, alaag with mach 2aditicaal aate, U be fnci.ded ia

the an - d-annuel recort 1o be filed (u SDctovear in Conmeclion wilth

tae L oeagiag arocedure.  Ga saowld e giad, of aay time, 10 !
fagrann additioaal inforalion wluch yoa may {(nd wseful
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