





vear began with management

taking pencil to papet an {
Fough outline

reating a sketch twas a

Cvision of where we were {0 heat

As 1 team, we worked to turthet
Lefine the future, adding colot, dirmen

ion and testure. 1t is now a bold design
| crefting of priortties and poople
that will guide Flonda Progress with a
clear agenda. Howeve!, Wi ke sl
emains 1o be done « intensifying the
detail providing detinition through
highlights and adding the carefully

rendered NUAanNCes

We have appropriately labeled 1930

as our “Work in Progress.’ And our
metaphot has a singular message: Qur

work 1s not cornplete

in 1990, Flonda Progress developed

a new strategic planning process that
wsulted in a corporate framework for
change. During the last year Managers
joined together to form a shared vision
of the future. The result is a renewed
dedication to the business of being a
ctrong electric utility with a tighter focus
on diversihcation
For the coming yeat, our subsidianes
are challenged to continue the planning
process — gving further definttion to
the “Work in Progress” and adding thei
awn mark to achieving corporate goals
Through dedication and tearmwork,
out “Wrrk in Progress’' brings us closef
to realizing the vision and potential fot
Flonda Progress Corporation

Ihe business of successtully guicing

our Company demands that we Con-

stantly hone our craft and seek new a
hetter ways of running aur DUSINESSEs

Like an artist's palette, each year we are

faced with a varkety of cholces ana e
one casts a different hue

nd

ach
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securities. Progress Credit's financial instruments port.
folio at the end of 1990 totaled approximately $7560
million and included primarily commercial aircralt loans
and leases. first mortgage real estate loans and
investment. grade securities

Progress Credit uses stringent underwriting
standards in bullding its financial instruments portfolio
Interim aircraft loans and first mortgage real estate loans
represent a major part of the new financing in 1990 and
account for about 40 percent of the porttolio

Over the last several years, the company has devel-
oped expertise in aircraft leasing and interim loan financ-
ing to build a portfoliv that s nearly 60 percent invested
in commercial alrcraft and equipment Tne aircraft port-
tolio 15 concentrated on newer, higher quality, more versa-
tile, widebody airplanes meeting highet noise standards
Progress CreGit has attempted to reduce its underwriting
risk by financing aircraft for several airline cariers and
through obtaining third-party guaranties of loans and
lease. when approptiate

Through 1990, Progress Credit has relied on Florida
Progress' downstream holding company, Progress Captal
Holdings. Inc., to provide the necessary capital to fund
Progress Credit's business. Since Progress Capital Holdings
is the financing company for all of the diversified opera-
tions, it is necessary to maintain financial flexibility to
meet the needs of its subsidianies. In the future, Florida
Progress plans to limit the amount of new capital from
Progress Capital Holdings to Progress Credit. Since new
capital would be needed to produce continuing earnings
growth, Progress Credit 1s planning to study outside fund-
ing alternatives in 1991

PROGRESS TECHNOLOGIES CORPORATION

A patented adsorption system developed by a
subsidiary of Frogress Technologies Corporation is now
being used in industry and is expected to have an even
greate: potential in environmental applications. Advanced
Separation Technologies Incorporated developed the
- TP continuous contactor machine five years ago. In
-anuary 1990, the company completed delivery of its
first major ISEP installation to a chemical and fertilizer
company in Colombia, South America Subsequent sales
Fave been made to the largest US user of ion exchange
1 25iNS.

To date, 16 ISEP machines have been sold The
machines separate chemicals in a continuous process
rather than conducting the separation in batches The
machines can also be used to remove many types of
dissolved impurities from waste streams and to make
products that benefit the environment.







OP!RAY'NG lt‘Uln Retall kilowatt-hout sales increased 3. 1% in 1990 and

The Company's earnings pot share 1or 1990 were &3% 1 98, mostly due Lo resigential ang commercia
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Florida Power Corporation s earnings per share 1or pase deferred income tax savings to customers Florida

1990 were $§ 06 below 1989 primarily due to a customer Power established a bithng credit to reftund customert

credit that reduced retail revenues and lowered earnings by $18.5 million in 1988 and $11 9 million in 1989 How

$ 156 per share In 1990, Florida Power's customet growt! ever, the billing credit had no eMect on net income for 1988

and higher usage by residential and commercial customers and 1989 since it was a pass-through of deterred income

partially otfset the impact of the billing credit tax savings
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expenditures are planned for facility construction and
equipment replacements in the Energy and Transportation
Croup. The 1991 capital expenditures are to be financed
through medium-term notes

The Company has off-balance sheet risk related to debt
of unconsolidated partnerships. Should a partner in any
partnership become unable to meet its share of the
partnership's obligations, the Company would be liabie for
all the debts of the partnership See Note 12

Through 1990, Progress Credit relied on PCH to
provide the necessary capital to fund its business. In the
future, Florida Progress plans to limit the amount of new
capital raised for Progress Credit Since new capital would

M A N A G E M E N

To Qur Shareholders.

Management is respansible for the integrity and objec-
tivity of the financia! and operating information containec
in this Annual Report, including the consolidated financial
statemenrts covered by the Independent Auditors' Reports.
These statements were prepared ir accordance with
generally accepted accounting principles and necessarily
include amounts that are based on judgments and
estimates by management.

The Company maintains internal accounting control
systems and related policies and procedures designed to
provide reasonable assurance that assets are safeguarded,
that transactions are executed as authorized and are prop-
erly recorded and that accounting records may be relied
upon for the preparation of consolidated financial state-
ments anc other financial information. The design, monitor-
ing and revision of internal accounting control systems
involve, among other things, management's judgment with
respect to the relative cost and expected benefits of specific
control measures. The Company also maintains an internal

be needed Lo produce continuing earnings growth, Progress
Credit is planning to study outside funding alternatives
in 1991

Progress Credit considers a highly leveraged transaction
(MLT) to be a transaction whose purpose is to fund the buy-
out, acquisition or recapitalization of an existing business
and that meets the leverage criteria for HUTs as defined by
federal agencies. The existing portfolio contains $22 1
million of HLTs These HLTs, funded in 1989 at a total ori-
ginal principal amount of $30 million, are participations in
senior secured debl used for the buyout of two existing
businesses. All principal and interest payments that relate to
these loans have been made and are current

G R E P O R

auditing functior: that evaluates ¢nd formally reports on the
adequacy and effectiveness of internal accounting controls,
policies and procedures.

In addition, the Audit Committee of the Board of
Directors, consisting solely of autside directors, meets peri-
odically with management, the internal auditors and the
independent auditors to review internal accounting controls,
audit results, financial statements and financial reporting
matters and annually recommends to the Board of Directors
the selection of independent auditors

For Management,

Richard Korpan

Executive Vice President
and Chief Financial Officer
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Reports of Independent Certifieo
Public Accountants

To the Shareholders of Florida Progress Corporation

We have audited the accompanying consolidated balance
sheet of Florida Progress Corporation (a Florida corporation)
and subsidiaries as of December 31, 1990, and the related
consolidated statements of income, cash flows, and share-
holders eg.ity for the year ended December 31, 1990,
These financial statements are the responsibility of Florida
Progress Corporation's management. Our responsibility is to
express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with generally
accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable assur-
ance at “ut whether the financial statements are free of
material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures
in the financial statements. An aud:t also includes assessing
the accounting principles used and significant estimates
made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion

In our opinion, the financial statements referred to
above present fairly, in all material respects, the financial
position of Florida Progress Corporation and subsidiaries as
of December 31, 1990, and the results of their operations
and their cash flows for the year ended December 31,
1990, in conformity with generally accepted accounting
principies.

St. Petersburg. Florida
January 28, 19™1

R O M A UL D | T

To the Shareholders of Florida Progress Corporation:

We have audited the accompanying consolidated balance
sheet of Florida Progress Corporation (a Florida corporation)
and subsidiaries as of December 31, 1989, and the related
consolidated statements of income, cash flows, and share-
holders equity for each of the two years ended December
31, 1989 These financial statements are the responsibility
of Flurida Progress Corporation's management Our
responsibiiity 1s to express an opinion on these financial
statements based on our audits

We conducted our audits in accordance with generally
accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable assur-
ance about whether the financial statements are free of
material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates
made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion

in our opinion, the financial statements referred to
above present fairly, in all material respects, the financial
position of Florida Progress Corporation and subsidianes as
of December 31, 1989, and the results of their operations
and their cash flows for each of the two years ended
December 31, 1989, in conformity with generally accepted
accounting principles

Tampa, Florida
January 29,1990



CONSOLIDATED FINANCIAL STATEMENTS

FLORIDA PROCGRESS CORPORATION
CONSOLIDATED STATEMENTS OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 1990 1989 AND 1988 {in millions, except per share amounts)
1990 1989 1988
REVENUES:
Electric utility $1,709.1 $1.6270 $1.4685
Diversified : e 301.7 2743 2701
s ) 2,010.8 1,901.3 1,7386
EXPENSES
Electric utility:
Fuel and purchased power 666.6 6214 5563
Other 257.4 248 4 2322
Operations 924.0 869 8 7885
Maintenance 126.2 1314 1117
Depreciation 161.1 16563 1368
] Taxes other than income taxes 119.9 1073 973
1.331.2 12638 11343
Diversitied:
Cost of sales 185.1 1722 1773
Other 60.4 571 675
2455 2293 244 8
INCOME FROM OPERATIONS 4341 4082 3595
INTEREST EXPENSE AND OTHER:
Interest expense 144.4 126.7 111.7
Allowance for funds used during construction (4.2) (5.2) a1
Preferred dividend requirements of Florida Power 16.8 168 168
Other income, net oL (6.1) (7.2) (85)
1519 1301 115.9~
INCOME FROM CONTINUING OPERATIONS
BEFORE INCOME TAXES 282.2 2781 2436
Income taxes 102.4 920 650
INCOME FROM CONTINUING OPERATIONS 1798 1861 1786
DISCONTINUED OPERATIONS, net of income taxes:
Income (loss) from operation: (.8} 1.0 12
Provision for loss on disposal (14.2) - 5 -
Income (loss) from discontinued operations (15.0 1.0 1.2
NET INCOME § 1648 $ 1871 $ 1798
AVERAGE SHARES OF COMMON STOCK OUTSTANDING oA 511 611
EARNINGS PER AVERAGE COMMON SHARE:
Continuing operations $3.50 $3.65 $3.50
Disconlinued operations po= e LTI 02 02
£3.21 $367 $352

The accompanying notes are an integral part of these financial statements

T S S - e e e e e



CONSOLIDATED FINANCIAL STATEMENTS

FLORIDA PROGRESS CORPORATION
CONSOLIDATED BALANCE SHEETS 7
DECEMBER 31,1990 AND 1989 (in millons)
1990 1989
ASSETS
PROPERTY, PLANT AND EQUIPMENT
Electric utility plant in service and held for future use $4.355.2 $4.156 8
Less. Accumulated depreciation 1,503.9 1,383 4
2.851.3 27734
Construction work in progress 141.2 1247
Nuclear fuel, net of amortization of $218.7 in 1990 and $196.2 in 1989 84.2 1000
Net electric utility plant 3.076.7 29981
___Other property, net of depreciation of $80.1in 1990 and $711in 1989 343.7 2689
3,4204 32670
CURRENT ASSETS:
Cash and equivalents 13.2 322
Accounts receivabie, net 183.6 184.6
Current portion of leases and loans receivable 176.3 75
Inventories, primarily at average cost:
Fuel 1039 86.0
Utility materials and supplies 92.4 791
Diversified materials and products 99 267
Underrecovery of fuel cost 7.0 214
| Other 15.0 125
i 600.3 4500
NET ASSETS OF DISCONTINUED OPERATIONS 738 98.6
I
| OTHER ASSETS:
| Investments:
| Leases and loans receivable, net 516.9 4857
Marketabie securities 165.5 138.6
: Joint ventures, partnerships and unregistered stock 1128 475
| Nuclear plant decommissioning fund 56.2 412
Deferred insurance policy acquisition costs 45.6 369
Other y 557 412
&L - 951.4 794 8
$5,045.9 $4.6104
39 The accompanying nates are an integral part of these financial statements
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1990 1989
CAPITAL AND LIABILITIES
COMMON STOCK EQUITY:
Common stock without par value, 250,000,000 shares authorized,
51,700,926 shares outstanding in 1990 and 51,051,200 in 1989 $ 6705 § 6466
Retained earnings 7538 7257
1.424 3 13723
CUMULATIVE PREFERRED STOCK OF FLORIDA POWER.
Without sinking funds 1335 1335
With sinking funds 100.0 100.0
LONG-TERM DEBT 13262 11258
TOTAL CAPITAL 29840 27316
CURRENT LIABILITIES.
Accounts payable 754 103.0
Customers’ deposits 64.9 592
Taxes payable 196 120
Accrued interest 385 364
Other 49.8 551
249.2 2657
iNotes payable 6781 3909
Current portion of lung-term debt 1029 107.7
930.2 7643
DEFERRED CREDITS AND OTHER LIABILITIES:
Deferred income taxes 8226 8031
Unamortized investment tax credits 147.9 1549
Insurance policy benefit reserves 98.8 860
Nuclear refueling outage reserve 5.8 199
Other 566 50.6
1.131.7 1114 5
COMMITMENTS AND CONTINGENCIES (Note 12) RS 4
$6,0459 $46104




CONSOQOQLIDATED FINANCIAL STATEMENTS

FLORIDA PROGRESS CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31 1990 1989 AND 1988 {tn mllions)
1999 1989 1988
OPERATING ACTIVITIES.
income from continuing operations §179.8 $186.1 $1786
Adjustments for non-cash items:
Depreciation and amortization 207.4 1916 1867
Deferred income taxes and investment tax credits, net g2 A1 € 0 |
Changes in working capital, net of effeets from
acquisition or sale of businesses.
Accounts receivable 11.6 (50.5) 47)
Inventories (26 .4) (22.1) (14.3)
Overrecovery (underrecovery) of fuel cost 14.4 (54.7) 578
Accounts payable 27.9) 315 (12.1)
Other 13.7 284 41
Other operating activities (1.1) 19.5 231
: _Cash provided by continuing operations 373.7 3714 456 3
Income (loss) from discontinued operations (15.0) 1.0 12
Adjustments for non-cash items, primarily loss provision in 1990 23 6 85 (3.7)
Cash provided by (used for) discontinued operations 8.6 65 (2.5)
382.3 3779 4538
INVESTING ACTIVITIES:
Property additions (including allowance for borrowed funds
used during construction (327.4) (318.3) (2399)
Proceeds from sale: of properties 31.1 138 19
Purchase of leases, loans and securities (364.2) (187.6) (98.8)
Proceeds from sale or collection of leases, loans and securities 135.0 335 314
Acquisition of businesses {(36.2) (8.4) .
Proceeds from sales of businesses 1 405 33
Investments in joint ventures, partnerships and unregistered stock (78.9) (16 5) (38.3)
Distributions from joint ventures and partnerships 2.5 294 —
Investing activities of discontinued operations (8) (39) 6.1
Other investing activities (12.0) (10.3) (11.2)
(650.8) (428 4) (335.5)
FINANCING ACTIVITIES.
Issuance of long-term debt 306.5 2843 1749
Repayment of long-term debt {136.1) (303.6) (1563.1)
Sale of common stock 23.9 - -
Dividends paid on common stock (136.2) (131.7) (127 .6)
Increase in short-term debt 189 4 2258 312
Finarzing activities of discontinued operations 2.0 (5.2) (30.6)
Other financing activities 5 - (2.2)
249 6 69 6 (107 .4)
NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS (19.0) 191 109
Beginning cash and equivalents 32.2 131 2.2
ENDING CASH AND EQUIVALENTS $ 132 $ 322 $ 131
SUPPLEMENTAL DISCLOSURE DF CASH FLOW INFORMATION:
Cash paid during the penod for:
Interest (net of amount capitalized) $141.3 $1219 $1098
Income taxes (net of refunds) $ B4 $ 465 $ 307

The accompanyng noles are an integral part of these financia statements
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FLORIDA PROGRESS CORPORATION

CONSOLIDATED STATEMENTS OF SHAREHOLDERS EQUITY

e e e A e e o

P S N [ A SR S A ————

FOR THE YEARS ENDED DECEMBER 31,1990, 1989 AND 1988

(in millions, except share amaunts)

Cumulative
Preferre Stock of
Flonda Power
Without With
Common Retamed Sinking Sinking
_ dtock _barnings _Funds _funds
Balance, December 31, 1987 $6466 $618.1 $13256 $100.0
Net income 1798
Cash dividends on comi - a stock ($2 50 per share) (1276) B i
Balance, December 31, 1988 646 6 6703 1335 100.0
Net income 187 1
Cash dividends on common stock ($2 58 per share) A, (131.7) JRANEIRNE -5
Balance, December 31 1989 646 6 7257 1335 1000
Net income 164.8
Common stock issued — 649,726 shares 239
Cash dividends on common stock ($2 665 per share) (136.7) P
Balance, December 31, 1990 $670.5 £763.8 $133.5 $100.0

The accompanying notes are an integral part of these financial statements

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(1) SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

General — Florida Progress Corporation (the Company) is
exempt from regulation as a registered hotding company
under the Public Utility Holding Company Act of 1935 its
largest subsiciary, representing 70% of total assets, is
Florida Power Corporation (Florida Power), a public utility
engaged in the generation, transmission, distribution and
sale of electric energy within Florida.

The consolidated financial statements combine the
financial results of the Compary and its majority-owned
operations. All significant intercompany balances and
intercompany transactions have been eliminated.

Investments in 20% to 50% owned joint ventures are
accounted for using the equity method.

Certain reclassifications have been made to prior year
amounts to conform to the current year's presentation

Utility Plant — Utility piant is stated at the original cost of
construction, which includes payroll and reiated costs such
as taxes, pensions and other fringe benefits, general and
administrative costs and an allowance for funds used during
canstruction Substantially all of the utility plant is pledged
as collateral for Florida Power's First Mortgage Bonds.

Utility Revenues, Fuel and Purchased Power Expenses —
Florida Power accrues the non-fuel portion of base revenues
for services rendered but unbilled

Revenues include amounts resulting from fuel and
conservation adjustment clauses, which are designed to
permit full recovery of these costs. The adjustment factors
are based on projected costs for a six-month period. Reve-
nues and expenses are adjusted for differences between
recoverable fuel, purchased power and conservation costs
and amounts included in current rates. The cumulative fuel
cost difference is shown in the balance sheet as overrecovery
or underrecovery of fuel cost. Any overrecovery or under-
recovery of costs, plus an interest factor, 1s to be refunded or
billed to customers during the subsequent six-month period

The cost of fossil fuel for electric generation is charged
to expense as burned. The cost of nuclear tuel is amortized
to fuel expense based on the quantity of heat produced for
the generation of electric energy in relation to the quantity
of heat expected to be produced over the life of the nuclear
fuel core

Earned Income on Finance Leases — The Company uses
the finance method for recognizing earned income from
finance leases, which are primarily leveraged leases having
terms of three to 25 years. Accordingly, earned income,

S e o s m e o
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including any residual values expected to be recognized, and
the related deferred investment tax credits are amortized as
revenues over the term of the transaction to provide an
approximate ievel return on the positive net investment.

Income Taxes — Deferred income taxes have been
provided on all significant book-tax timing differences,
except during periods when applicable regulatory authori-
ties did not permit the recovery of such taxes through rates
charged to customers by Florida Power

The cumulative net amount of income tax timing differ-
ences for which deferred taxes have not been provided was
approximately $108 million at December 31, 1990 As
allowed under current regulatory practices, deferred taces
not previously provided are collected in customers’ rates as
such taxes become payable.

Deferred investment tax credits subject to regulatory
accounting practices are being amortized to income over
the lives of the | elated properties. Aaditionally, aeferred
investment tax credits associated with finance lease trars-
actions are being amortized to revenues as described above.

Financial Accounting Standard No. 96, "Accounting for
Income Taxes, was issued in December 1987 and must be
adopted by the Company no later than 1992. The objective
of this standard is to recognize the amount of current and
deferred taxes payable and refundable for all events that
have been recognized in the financial statements based on
enacted tax laws at the date of the financial statements

The Company has determined preliminarily that the net
effect resulting from the adoption of the standard would be
a reduction of the deferred income taxes on the Company's
balance sheet. These reductions in deferred income taxes
are primarily applicable to Florida Power and represent the
tax effects of those timing differences for which deferred
income taxes have been provided in prior years at higher
statutory rates, partially offset by the tax effects of those
timing differences discussed above for which deferred
income taxes have not been provided. When Florida Power
records these reductions in deferred income taxes, a
regulatory payable for the amount will also be recorded and
there will be no effect on net income. Florida Power expects
to recognize these tax effects in future consumer rates when
such timing differences reverse.

The Company expects to recognize a small one-time
cumulative benefit to income in the implementation year.
from the reduction of deferred taxes for the diversified
operations. The effect on net income for subsequent years is
not expected to be materiai, except for years in which there
is a change in tax rates

Depreciation and Maintenance — The Company provides
for depreciation of the cost of properties over their esti-
mated useful lives primarily on a straight-line basis. Florida
Power's annual provision for depreciation, including a pro-
vision for nuclear plant decommissioning costs, expressed as
a percentage of the average balances of depreciable utility
plant was 4 0% for 1990 and 1989 and 3.7 % for 1988

Effective December 1, 1990, Florida Power was autho-
rized to apply new depreciation rates that will result in a
$35.8 million increase in annual depreciation expense. The
impact of interim depreciation rates, which increased depre-
clation expense by $14 8 million during the first nine months
of 1990, was reversed at the direction of the Florida Public
Service Commission (FPSC) in the fourth quarter. The FPSC
is conducting a generic investigation of the need to provide
currently for fossil plant dismantiement costs Subject to the
outcome of this investigation, the FPSC staff's proposals
would require Florida Power to accrue an additional $27.6
million of annual expense related to this matter

Florida Power charges maintenance expense with the
cost of repairs and minor renewals of property. The plant
accounts are charged with the cost of renewals and replace-
ments of property units. Accumulated depreciation is charged
with the cost, less the net salvage, of property units retired

Allowance for Funds — The allowance for funds used
during construction represents the estimated cost of capital
funds ‘equity and debt) applicable to utility plant under
construct - Recognition of this item as a cost of utility
plant under construction is appropriate because it consti-
tutes an actual cost of construction and, under established
reguiatory rate practices, Florida Power is permitted to earn
a return on these costs and to recover them in the rates
charged for utility services while the plant is in service.

Similar treatment has been authorized by the FPSC for
the cost of funds applicable to certain existing generating
units which were being heid for future use. However, in com-
pliance with the Federal Energy Regulatory Commission
(FERC) requirements, the return accrued on these units of
$9.7 million through December 31, 1987, was deferred
The FPSC and FERC allowed Florida Power to record $88
miliion in other income in 1988 and $.9 million in 1990 for
the deferred amounts associated with the units that are
being returned to service and which are now included in the
rate base

The average rate used in computing the allowance for
funds was 8.0% for 1990, 1989 and 1988.

Insurance Policy Acquisition Costs and Benefit Reserves —
The Company defers recoverable costs in its insurance oper-
ations that directly relate to the production of new business.
These costs are amortized over the expected premiumn paying
period. Reserves are established out of each premium pay-
ment to provide for the present value of future insurance
policy benefits using reasonable assumptions for future
investment yield, mortality, morbidity, withdrawals and the
risk of adverse deviation

Marketable Securities — The Compary considers all highly
fiquid debt instruments purchased with a maturity of three
months or less to be cash equivalents. Fixed income securi-
ties are carried at amortized cost and other marketable
securities are stated at the lower of aggregate cost or
market value

At December 31, 1990, the market value of marketable
securities exceeded cost by $6 million



(2) DISCONTINUED OPERATIONS

(3) INCOME TAXES



(3) RETIREMENT BEMEFIT PLANS

5) LEASES AND LOANS RECEIVABLE




(6) SHORT-TERM DEBT

(7) LONG-TERM DEBT



(8) PREFERRED AND PREFERENCE STOCK

The Company has 10 million shares of authorzed but unissued Preferred Stock without par value Florida Power has 4
million shares of authorized Cumulative Preferred Stock, $100 par value, of which 2.3 million shares are outstanding In
addition, Florida Power has 1 million shares of authorzed but unissued Preference Stock, $100 par value, and & million shares
of authorized but unissued Cumulative Preferred Stock, without par value.

Minimum preferred stock redemption requirements during the next five years are $2 5 million in 1992 and $12 5 million
yearly in 1993 through 1995 A summary of outstanding Cumulative Preferred Stock of Florida Power follows

Current Outstanding at
Dridend Redemption December 31
Rate Price Authorized Qutstanding 1990 1989
(I milhions)
Without sinking funds, not subject to mandatory redemption
400% $104 26 40,000 15 980 $ a0 v 40
4.40% $102.00 75,000 75.000 74 76
4 58% $101.00 100,000 99 980 0.6 100
4 60% $103.26 40,000 39997 4.0 40
4.75% $102 00 80.000 8O 000 80 BO
7.40% $103.22(0 300,000 300,000 30.0 300
7.76% $102 98(1) 500,000 600,000 500 500
B BO% $101.00 200,000 200,000 . 200 200
$133.8 $1338
With sinking funds, subject Lo mandatory redemption
7.08% $107 08(0) 500,000 500,000 § 40.0 $ 500
7 84% $107 Bald) 600 000 500,000 50.0 .. 500
$100.0 $100.0

W $102 48 afts. August 15 1992
() $102 21 akter February 15 1994

(9) NUCLEAR OPERATIONS

Jointly Owned Plant - Florida Power's 90% ownership
share in the Crystal River nuclear unit as of December 31,
1990 amounted to $562.3 million of utility plant in service,
$26.6 milllion of construction work in progress, $84.2 million
of unamortized nuclear fuel, and $273.9 million ot accumu-
lated depreciation, which includes $69.7 million of
accumulated provisions for decommissioning costs. Each
patticipant provides for its own financing. Morida Power's
share of the operating costs is included in the appropriate
expense captions in the consolidated statements of income
Plant Decommissioning Costs — Florida Power's nuclear
plant depreciation rates include a provision for tuture
decommissioning costs that are recoverable through rates
charged to customers. Florida Power is placing its collections
in a managed trust fund. The recovery from customers, plus
interest earned on the trust fund, are intended to be suffi-
cient to cover Florida Power's share of the future dismantling,
removal and land restoration costs. Florida Power has a
license to operate the nuclear unit through December 3,
2016, and contemplates decommissioning beginning at
that time. Total future decommissioning costs are estimated
to be approximately $205 5 million in 1990 dollars. Decom-
missioning expense was $11.8 million for 1990, $9.8 million
for 1989 and $5.4 million for 1988. The FPSC and FERC
approved an increase in the annual decommissioning ex-
pense from $9.8 million to $11.8 million beginning in 1990,
Fuel Disposal Costs ~ Florida Power has entered into a
contract with the Department of Energy (DOE) for the
transportation and disposal of spent nuclear fuel Disposal
costs for nuciear fuel consumed are being collected from

f¢) $104 72 atter November 15 1991 $102 36 afer November 15 1996 §100G00 akter November 15 2001
(W) $104 92 akter November 15 1992 5101 96 after November 15 1993 $1007%) akter November 15 1994

customers through the fuel adjustment clause at a rate of
$001 per net nuclear generated kilowatt-hour and are paid
to the DOE quarterly Florida Powe: is currently storing
spent nuclear fuel on site and has sufficient storage capacity
in place or under construction for fuel burned through the
year 2009

Plant Refueling Outages - Florida Power accrues a reserve
for maintenance and refueling expenses anticipated to be
incurred during scheduleu nuc'ear plant retueling outages
A mideycle maintenance outage is scheduled for five weeks
beginning Octaber 1991 and is estimated to cost $9.2 mil-
lion. The next refueling outage, scheduled for eight weeks
beginning in October 1992, is presently estimated to cost
$20.5 miliion

Insurance — The Price-Anderson Act currently limits the
liability of an owner of a nuclear power plant for a single
nuclear incident to $7 .8 billion. Florida Power has purchased
the maximum available commercial insurance of $200 mil-
lion with the balance provided by indemnity agreements
prescribed by the Nuclear Regulatory Commission. In the
event of a nuclear incident at any US. nuclear power plant,
Flotida Power could be assessed up to $66 million per
incident, with a maximum assessment of $10 million per
year In addition to this liability .nsurance, Florida Power
carries extra expense insurance with Nuclear Electric
Insurance, Ltd. (NEIL) to cover the cost of replacement
power during prolonged outages of the nuclear unit. Lnder
this policy, Florida Power is subject to a retroactive premium
assessment of up to $2 8 million in any year in which policy
losses exceed accumulated premiums and investrment
income



(10) BUSINESS SEGMENTS

(11) RATES AND REGULATION
Retall Rates




increased depreciation expense. In the event the FPSC rules
against conducting a limited proceeding, Florida Power
intends to file a full revenue requirements rate proceeding

Wholesale Rates — Florida Power gave reductions to its
wholesale customers consistent with the retail rate treat-
ment for both 1989 and 1990 end expects to file a rate
change to eliminate the customer billing credit for whole-
sale customers effective January 1, 1991

Fuel Cost Hearings — In December 1988, the FPSC vegan
hearings to consider contentior:s of Florida Power's largest
industrial customer and others that certain procurement
and transportation activities by Electric Fuels Corporation
were imprudent. in August 1989, the FPSC disallowed
approximately $5 4 million, plus interest, in fuel costs As a
result, 1989 income was reduced by approximately $5
million. The company refunded the disallowed costs to
customers as adjustments to the fuel charge during 1990

In lanuary 1990, the FPSC issued an order adopting a
market-based pricing methodology to determine Florida
Power's recoverable fuel costs for purchases from an affil-
lated coal supplier under a cost-plus contract, effective April
1, 1989 The company requested the FPSC to reconsider its
decision because the company believes the methodology
improperly and unfairly reduces recovery of changes in the
price of coal. In September 1990, the FPSC voted to revise
one of the two key elements objected to by Florida Power
anc deferred ruling on the other element. A final decision is
expected in the first quarter of 1991, If the FPSC affirms its
inttial decision on the remaining issue, the company esti-
mates that up to $8 million of fuel costs would be dis-
allowed. Florida Power recorded a reserve of $4 million in
December 1990, pending a final decision

Due to the extensive outages expenenced by the Crystal
River Nuclear Plant from November 1988 to June 1989,
the plant’s operating performance is being reviewed by the
FPSC. Fre-filed testimony has been submitted No provision
has been made for potential disallowances because man-
agement believes that nuclear plant personnel responded
properly and worked diligently to minimize outages. The
cost of replacement fuel during the outages currently under
review is approximately $40 million. Additional hearings on
this matter have been scheduled for April 1991,

(12) COMMITMENTS AND CONTINGENCIES

Utility Construction Program — Substantial commitments
have been made in connection with Florida Power's
construction program, which are presently estimated to re-
sult in construction expenditures in 1991 of $362 million
for electric plant and nuclear fuel

Fuel and Purchased Power Commitments - To supply a
portion of the fuel requirements of its generating plants,
Florida Power ha: entered into various long-term commit-
ments tu provide fossil and nuclear fuels and to reserve
pipeline capacity for natural gas. In most cases, such
contracts contain provisions for price escalation, minimum

purchase levels and other financial commitments. Additional
commitments will be required in the future to supply Florida
Power's tuel needs

Florida Power has entered into long-term contracts with
The Southern Company for up to 400 megawatts of
purchased power that began on February 1, 1990 and
terminate in 2010

Off-Balance Sheet Risk and Concentrations of Credit Risk
~ Several of the Company's subsidiaries are general part-
ners in unconsolidated partnerships and joint ventures The
Company or subsidiaries have agreed to support certain
loan agreements of the partnecships aid joint ventures. The
total of the debt support agreements is $113.3 million at
December 31, 1990, of which $14 millioo are cash defi-
ciency agreements and $92 9 million are guaranties As a
general partner, those subsidiaries are potentially lable for
all the partnerships' obligations. If the other partners falled
to perform their obligations and if the partnership assets,
consisting primarily of land and buildings, were worthless,
those subsidiaries could be liable for an additional $139.7
million, which represents partnership liabilities exceeding
amounts as mentioned above. The Company considers
these credit risks to be minimal, based upon the asset values
supporting the partnership liabilities

Progress Credit Corporation's (PCC) investments 1
leases, loans and securities include investments in the aitline
and commercial real estate industries As a lessor, PCC had
investments in finance leases, net of non-recourse debt, of
$300 million in aircratt equipment and $20 million in
commercial real estate as of December 31, 1990

As a senior lender, PCC's loans to entities associated
with the airline industry totaled $162 million at December
31,1990 PCC's loans are secured by first mortgage liens on
aircraft, arcraft engines or spare parts. These loans are
further collateralized, where applicable, by an assignment to
PCC of the borrowers' lease agreements with third party
users of the secured equipment and selected third party
guaranties.

At December 31, 1990, PCC, as a senior lender, had
receivables totaling $137 million from borrowers engaged
in commerci | real estate activity These loans are secured
by first mortgage liens on the related commercial real estate
and selected third party guaranties.

PCC has, in its portfolio, aircraft equipment leased to
Continental Airlines Inc. (Continental) either directly or as a
lender to an operating lessor of equipment to Continental.
Continenta' flad a petition for reorganizetion under the
Barkruptcy Code on December 3, 1990, PCC's investment
in equipment currently used by Continental totals approxi-
mately $62 million net of non-recourse debt and deferred
income taxes on leveraged leases. Continental has continued
to operate its flights despite the filing PCC believes the val-
ue of the collateral as well as the guaranties underpinning
the transactions and the loss reserves accrued to date are
sufficient to prevent Continental’s action from having a ma-
tenal adverse effect on the Company



Retroactive Insurance Premiums — As mentioned under

Note 9, “Nuclear Operations.’ Florida Power is subject to
retroactive premium assessments in connection with its
nuclear Insurancs, In addition, Florida Power currentiy
carries approximately $1.7 billion in property insurance
provided through several different policies One of these
policies, which is also underwritten by NEIL, provides $1.1
billion of excess caverage. Under this policy, Florida Power is
subject to a retroactive premium assessment of up to $71
mitlion in any policy year in which losses exceed funds
avallable to NFIL

Waste Disposal Site Cleanup — Florida Power has received
several notices from the Environmental Protection Agency

QUARTERLY FINANCIAL DATA (Unaudited)

(EPA) that it is a “"potentially responsible party” under the
Comprehensive Environmental Response Compensation
and Liability Act and the Superfund Amendment and
Reauthorization Act and may be required to share in the
cost of cleanup of waste disposal sites identified by the EPA.
in each instance, the Company’s degree of responsibility, if
any, appears to be small in relation to the total for the large
number of “potentially responsible parties” involved Based
on the current status of these matters, management
believes the likelihood is remote that these actions will result
in a material adverse effect on the Company's future
financial condition

(Daodlars in millions. excep! per share amounts)

Three Months Ended
March 31 June 30 September 30 December 31

1990
Revenues $448.2 $4899 $591.8 $480.9 |
Income from operations 76.4 1071 1529 92.7 |
Net income 291 437 58.1 339 |
Earnings per average common share:

Continuing operations 57 B¢ 1.41 66

Discontinued operations - (.01) (.28) -

Net income 87 85 1.13 66
Dividends per common share 66 66 66 685
Common stock price per share

High 40 18" 37% 39

Low 37 35% 33 334
1989
Revenues $4178 $464 5 $6615 $4675
Income from operations 853 1024 1412 793
Net income 375 453 752 291
Earnings per average common share:

Continuing operations 72 89 143 61

Discontinued operations 01 - 04 (03)

Net income 73 89 147 58
Dividends per common share 64 64 64 66
Common stock price per share

High 35 36% 38% 40

Low 33% 33% 35% 36%

The business of the Company's largest subsidiary, Florida Power, is seasonal in nature and it is management's opinion
that comparisons of earnings for the quarters do not give a true indication of overall trends and changes in the
Company's operations. As explained in Note 1 to the Consolidated Financial Statements, Florida Powser reversed $14 8
million of interim depreciation expense in the fourth quarter of 1990 previously recarded in the first three quarters of the

year. This increased fourth quarter income by $9.2 million
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FLORIDA POWER CORPORATION
Annual Growth Rates (in percent)
1985.1990 19601990 1990 1989 1988
Electric sales (millions of KWH)
Residential 62 53 12,4155 11,7869 11,0656
Commercial 7.5 74 73287 69898 64794
Industrial 18 ©1) 34557 37661 36806
__ Other 58 54 1,678.4 15805 1,466 1
Total retail sales 59 49 24 8783 241233 22,6917
Sales for resale (24) (54) 2,2654 2,387.2 34392
Total electric sales 50 34 27,1437 26.5_10,5 2620 9
Recidential service (average annual):
KWH sales per customer 24 1.6 12,319 12,059 11,754
Revenue per customer 03 4.2 $896 $845 $814
Revenue per KWH (in cents) (2.1) 27 7.27 701 693
Financial data:
Totai capitalization (in millions) 23 42 $2.633.4 $2.4739 $2,3595
Capitalization ratios™”
Short-term debt 8.2 165 7.4% 47% 103%
Long-term debt (3.1) (29) 387 402 347
Preferred stock a7 (3.3) 89 94 99
Common stock equity 33 29 450 457 451
Ratio of earnings to fixed charges (SEC method) 04 33 3.89 379 379
Embedded cost of long-term debt 2.1) 0.8) 79% 81% 80%
Embedded cost of preferred stock (5.0 (1.4) 2.2% 72% 7.2%
Operating data:
Net winter generating capability (MW) 19 25 6571 6309 6,086
Net systemn winter peak load (MW) (2.9 1.3 5026 6817 6,188
Net system summer peak load (MW) 55 41 5.946 5832 5309
BTU per KWH of net output 02 04) 10,005 10,076 9985
Construction additions (in millions) 6.0 (1.6 $2695 $2548 $2011
Percentage of construction expenditures
generated internaily (12.3) 179 52% 73% 100%
Fuel cost per millicn BTU 43) (1.8) $2.11 $210 $1.83
Average number of customers 38 39 1,135,499 1,101,817 1,060,971
Number of regular employees 1.3 29 5570 5,653 5512

(d) Capitalzation growth rates caiculated on total doliar amount:




1987 1986 1985 19@1 1983 1982 1981 1980
10,3188 98192 91750 85536 8,009 5 74250 7.752 3 7.3798
60164 5573.0 51066 45477 41186 38952 37352 35811
33494 31223 3.166.0 29890 2.701.0 27155 32883 34810
1,355.0 1,3193 12684 1,188 8 11429 1,094 9 10385 987 7
21,0396 19,8338 18,7160 12,2791 15,972.0 15,1306 15814 3 15,4296
3,064 1 33362 25564 33173 58020 47393 43222 39533
24,1037 231700 212724 20596 4 21,7740 198699 201365 193829
11,356 11,255 10,940 10,638 10,388 9 964 10,758 10,643
$827 $914 $883 $818 $783 $720 $763 $591
7.28 812 807 769 754 7.23 7.09 556
$2.3410 $2.2756 $2.350.2 $2.3280 $2.3054 $2,200.3 $1.9714 $1.7510
69% 2% 5.0% 2.0% 2.7% 1.6% 19% 16%
397 469 454 514 §1.2 538 520 52.2
100 10.3 113 115 119 125 15 125
434 426 383 351 342 321 346 337
408 429 3.81 3.07 294 242 319 2.80
81% 87% 88% 92% 91% 9 6% 9.2% 8.6%
7.2% 84% 93% 93% 93% 9.3% 84% 83%
5966 5961 5982 5927 5993 5899 5,255 5117
5087 5977 5813 4,858 4913 5347 5,088 4419
5196 4,644 4,548 4163 4610 4,086 4,355 3995
9954 9 865 9928 10,074 10,082 10,383 10,357 10,443
$1928 $1952 $201.2 $284 5 $2858 $3853 $3798 $3169
96 % 100% 100% 99% 66% 39% 45% 10%
$209 $214 $2.63 $236 $285 $2.78 $312 $2.52
1,023,222 980427 940,976 900,799 861,548 829810 802,787 772,265
5,395 5323 5215 5,070 4923 4,829 4533 4,195
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FLORIDA PROGRESS CORPORATION
(Oollars in milhions. except per share anounts)
Five Year
Anhual Growth
(in percent) 1990 1989 1988 1987 1986
Summary of operations
Utility revenues 26 $1.7091 $16270 $14685 $14722 $15305
Diversified revenues (continuing) 241 301.7 2743 2701 2455 186 0
Income from continuing operations 24 1798 1861 1786 1841 1807
Income (loss) from discontinued operations (15.0) 10 1.2 37 5
Net income 5 164.8 187 1 1798 187 8 181.2
Balance sheet data:
Total assets 70 $50459 $46104 $42723 $40672 $38555
Capitalization
Short-term debt 287 $ 6810 $ 4986 § 3665 § 2690 § 835
Long-term debt 2.1 13262 11258 1,048 8 1.093.0 12403
Preferred stock (2.5) 2335 2335 2335 2335 2335
Common stock equity 7.0 1.424.3 13723 13169 12647 1,156 4
Total capitalization 66 $3.6650 $32302 $29657 $28602 $27197
Capitalization ratios
Short-term debt 18.6% 154% 124% 94% 33%
Long-term debt 26.2 349 354 382 456
Preferred stock 6.4 7.2 78 82 86
Common stock equity 388 425 44 4 442 425
Common stock data
Average shares outstanding (in millions) 24 51.3 511 511 503 489
Earnings per share;
Utility (1.0) $3.22 $3.28 $3.31 $3.30 $337
Diversified 166 28 37 19 37 33
Continuing operations (1) 3.50 3.65 350 367 370
Discontinued operations {.29) 02 02 7 01
Consolidated (19) 32 367 3.52 374 ain
Dividends per common share 40 2.665 2.58 250 242 2.3
Dividend payout 83.0% 70.3% 71.0% 64.7 % 623%
Dividend yield 7.2% 6.6% 73% 7.6% 6.1%
Book value per share of common stock 50 $27.55 $26 88 $2580 $2477 $23.26
Return on common equity 11.8% 13.9% 13.9% 1565% 164%
Common stock price per share:
High $40'4 $40% $37% $4374 $47
Low 33 33% 32 29% 30%a
Close 384 40 35 32% 39%
Price earnings ratio (year-end) 11.9 109 99 88 10.7
Other year-end data;
Number of employees 18 7.879 7,490 7974 8116 8,030
Number of common shareholders (2.7) 41970 43,005 44,929 46147 46,586
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INVESTOR SERVICES

All dividend checks, shareholder reports, proxy matenial
and tax forms are handled from our St. Petersbu’g
corporate office. All correspondence concerning
address changes, dividend checks and related matters
should be directed to:

Florida Progress Corporation
Investor Services

P O Box 33028

St. Petersburg, Florida 33733-8028
Telephone (813) 824-6418
Toll-Free (800) 352-1121

TRANSFER AGENT AND REGISTRAR

Inquiries concerning the transfer of common stock
ceriificates of Florida Progress or preferred stock
certificates of Florida Power should be directed to

Manufacturers Hanover Trust Company
Stock Transfer Administration

P Q. Box 24935, Church Street Station
New York, New York 10249

Teiephone (212) 613:7147

DIVIDEND REINVESTMENT PLAN

The Company offers a Dividend Reinvestment and
Stock Purchase Plan (Plan) for shareholders of record
At the end of 1990, approximately 40% of the
Company's common shareholders participated in the
Plan. Under the Plan, the Company has the option to
purchase shares for Plan participants with reinvested
dividends, optional cash paymants and employee
payroll deductions by either issuing new shares or
purchasing shares at a nominal commission in the open
market through an independent agent. The Company
pays all of the costs of administering the Plan for share-
holders. Plan enroliments, withdrawals and other
correspondence should be directed to Investor Services
at the address shown

COMMON STOCK DIVIDENDS

Record dates are normally on or about the fifth day of
March, June, September and December Quarterly
dividends are customarily mailed to reach shareholders
on or about the 20th day of March, June, September
and December.
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COMMON STOCK LISTED

New York Stock Exchange
Pacific Stock Exchange
Ticker symbol: FPC
Newspaper listing FlaPrg

ANNUAL REPORTS ON FORM 10-K AND
STATISTICAL SUPPLEMENT

A copy of the Company's 1990 Form 10-K, without
exhibits, will be supplied without charge to shareholders
requesting it. A Florida Power Corporation 1990 Form
10-K, without exhibits, and a detailed Ten-Year
Statistical Report also are available. Requests should be
addressed to Investor Services at the address shown

AUDITORS

KPMG Peat Marwick
St. Petersburg, Florida

ANALYSTS CONTACTS

Richard R. Champion (813) 824-6428
Director, Investor Relations

Mark A. Myers (813) 824-6422
Manager, investor Communications

CORPORATE OFFICES

Barnett Tower

One Progress Plaza

St. Petersburg, Florida 33701
Telephone (813) 824-6400
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