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our dividend
was increased
to an annual
rate of $2.26
per share

our earnings
reached an
all-time

high of $3.79
per share

our energy
management

and .
CONSCrvation
program

was launched




CENTRAL VERMONI

Profile
PUBLIC SERVICE CORPORATION

Central Vermont Public Service Corporation 1s the
largest electric utility in Vermont. We supply electricity ( Sree
to more than half of all Vermonters . e &

We serve them from a general office in Rutland and Sl : : ‘
I 3 district offices located throughout the service ‘ R o -
territory. We provide clectricity to some New
Hampshire residents as well, through our subsidiary
Connecticut Vallev Electric Company, Ind

Our customers are industrious. IMgenious and well
prepared to weather economic ailments that betail much
of the rest of the country. At the end of 1982 the
Vermont unemployment rate was two-thirds that of the
rest of the nation. The recession-resistant cconomy of
Vermont relies on a healthy mixture of high-tech and
other manufacturing. agriculture and tourism. Our five
largest retail customers account for about four percent
of sales

We supply clectricity to a state with a skilled and
conscientious labor torce that bencetits from good
management and a positive business climate. We enjoy

an environment of unmatched natural beauty and
thundant natural resources. Yet we are close to major

population centers as well as the source of potential
POl | QUEBEC
future hvdroelectric power. adjacent Canada
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Highlights 1982 1981 Change
Financial (dollars in thousands)
Revenues $133.663 $117,339 +13.9
Net Income $ 16,210 $ 13,866 +169
Net Income for Common Stock $ 13,807 $ 11,370 +21.4
Construction Expenditures $ 33,338 $ 21,145 +57.7
Net Utility Plant $181,059 $149.197 +21.4
Total Capitalization $209,769 $188.862 +11.1
Average Shares of Common Stock

Outstanding 3,641,083 3,042,263 +19.7
Debt/Percent of Total Capitalization 43.2% 47.3% - 8.7
Return on Common Equity (Average) 16.1% 16.4% - 1.8
Per Share of Common Stock
Net Income $ 3.79 $ 3.74 + 1.3
Dividends Paid $ 2.15 $ 1.97 + 9.4
Book Value (Year-End) $23.75 $23.70 * L
Operating
Retail Electric Sales (MWH) 1,796,353 1,790,117 + .3
Svstem Peak Demand (KW) 391,700 394.500 - .7
Svstem Load Factor 60.7% 59.9% + 1.3
Degree Days (Rutland, Vermont) 7,810 7,800 + .1
Customers 115,354 114,475 + .8
Employees 585 583 + .3
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Letter to Shareholders

In 1982 we topped our record earnings
performance of 1981. Earnings reached a
new high. Annual dividends paid
increased 18': cents per share. The
market value of our common stock hit a
10-year high. We made significant
progress toward obtaining important new
power sources.

Our record carnings of $3.79 per share resulted
primarily from the outstanding performance of our
power supply, especially the Vermont Yankce
Nuclear Power plant which produced nearly half
of all the clectricity we delivered. and a rate
increase of 12.4 percent in Vermont retail rates
Vermont Yankee enjoyed its best year ever in
1982, with a capacity factor of 93 3 percent. That
operating record made Vermont Yankee the
number one nuclear plant of its type in the world
and number three of all types of nuclear plants
Another important factor was our continuing
emphasis on cost control and productivity. We
supplied 25 percent more clectricity to 8 percent
more customers than we did 10 vears ago. Yet we
did it with 12 percent fewer employees.

The dividend rate reached $2.26 annually, up
6.6 percent, as we continued our policy of
increasing dividends regularly when financially
feasible.

During the vear a landmark agreement was
reached by the New England Power Pool
(NEPOOL) and Hydro Quebec to make 700
megawatts available annually from the vast
hydroelectric resources of Quebec to Vermont and
New England Leng-term firm power contracts are
now being negotiated with Hydro Quebec. Your
company, through its subsidiary, the Vermont
Electric Power Company. Inc. (VELCO), has an
active role in these negotiations.

VELCO. on behalf of the company and NEPOOL,
has requested regulatory approval to consiruct a
450 kilovolt direct current transmission line that
would connect Quebec with Vermont and New
England. We expect a favorable decision in carly
1983, The line should be ready for operation in
1986

In the first phase of the project Central Vermont
will get 31 megawatts. With the completion of the
second phase in 1990 we expect an additional 56
megawatts. This important new energy source, in
addition to our being a part of the New England
Power Pool, will help offset any reductions that
may develop when existing Vermont contracts
with The Power Authority of the State of New
York (PASNY) expire in 1985 Meanwhile. we are
working closely with Vermont state officials as
they attempt to rencgotiate the PASNY contracts as
tavorably as possible after 1985, Smith Station in
Bradford. Vermont, our first major hvdro project
in 30 vears, began commercial operation on

~

December 20, ahead of schedule. Power from the
1.5 megawatt facility located on the Waits River
was flowing into our lines in time to meet peak
winter demands. Ontario and New Brunswick
power opportunities are being explored. The
Joseph €. McNeil woodchip plant in Burlington
was ahead of schedule. It is expected to be
completed carly in 1984, We will receive 10
megawatts from this 50 megawartt facility

Current Power Year

Also during 1982 we received a favorable
decision from the Vermont Public Service Board
(PSB) on our proposed Current Power Year (CPY)
mechanism, which will let us recover purchased
power cosis on a more timely basis, protect us
against the effects of unforeseen power cost
increases, increase financial stability for the
company and present the customer with more
orderly and predictable rate changes. With the
Current Power Year in effect, we will forecast and
submit to the PSB rates which reflect our estimated
power costs for the ensuing year. At the end of
cach vear a reconciliation will be made. If we
overestimate the power costs the difference will be
credited with interest. If we underestimate, the
difference will be included in the next year’s
forecast and power bills. Our power costs
normally represent about 60 percent of our year’'s
total operating costs

The Partnership With Our Customers

increasing the efficiency of our existing electric
svstem and power sources is the primary motive
behind our CV & YOU: Partners in Energy
Conservation”” program. If we can utilize the
existing system rather than build new and
expensive plants and capacity for present and
future customers. we can turn in a better financial
performance and save our customers money., too.
Evervbody benefits.

Our water heater insulation jacket effort, part of
CV & YOU, saved more than six million kilowatt
hours on an annual basis by the end of the year.
and it's a saving that will continue in the future.
Six million kilowatt hours will power 750 homes
cach vear

Operation Peak Alert, a voluntary customer
conservation program to help keep down the peak
demand for electricity during the cold winter
months, is gaining much more participation. In its
tourth vear, it has gained awareness by 87 percent
of our cusiomers

Some of our customers have begun small
generation projects and are selling electricity to the
company. These projects include hvdro, windmills.
a methane generator at a municipal landfill and an
innovative methane generator that uses cow



manure. Although these projects produced a little
less than one percent of our total power needs in
1982, more of them are emerging as we move into
1983

The Future
[t will take tircless attention to managing the
company in the most cost-effective manner to
repeat the outstanding performances of recent
yvears. This we are dedicared to give. In 1982 we
established a Methods Improvement Program to
analyze and evaluate internal procedures and
practices. We recognize that corporate
performance depends substantially on the efforts of
our emplovees and they are by far the company s
most powerful, fundamental corporate resource
I'he objective of the Methods Improvemeni
Program is to assist our emplovees in developing
more effective and cfficient work techniques
We also took steps to strengthen our
management team. Richard W Mallary, our
exccutive vice president. took on new
responsibilities in external affairs and rates. W
appointed Robert E Schill, our long-time vice
president of tinance and corporate planning. to the
new positon of vice pre sident of strategic
corporate planning. Darrow R. McLeod was clected
vice president of engineering and division
administration. Wesley W von Schack joined €\
as vice president-finance and chiet financial officer
Important changes in our future power supph
projected growth rates, capital costs and the
charactenistics of our service territory have led us
to undertake major new strategies tor managing
Oour l')IHP.II.\ in the future At the same time we
shall continue to cope with the impact of inflation
We expect we will maintain profitability in the
vears to come primarily by managing our company
in the most cost-effective manner possible. by
continuing to increase productivity and manage
our growth rate. Effective energy management and
conservation and reduction of growth in both peak
demand and energy consumption will reduce the
need for expensive capital additions
As we face these changes and challenges. we are
developing a strategic plan to guide us in the
tuture. The Long-Range Policy Study Committee of
the Board of Directors has also been active in
issisting management in establishing policies tor
current and future operations. The overall goals
are
I To provide a supply of electric power with
its transmission and distribution which is
adeqguate, rehable and sate at the lowest
possible Cost to our customers
Il To mprove continually the financial posture
of the company to benetit both sharcholders
and customers
I To continue our cttorts tor cost control

Minimizing Costs. vet recognizing necds to
SCIVEe customers

IV To meet load growth goals
I'o establish good communications and good
rclationships with our sharcholders, our
customers and all other external groups

VI To maintain good management/employec
relations and an etficient and dedicated work
force

VII To continue to conduct all facets of the
company’'s business in accordance with high
moral and cthical standards and in observance
ot all applicable laws and regulations

As we look ahead. we want to thank our

customers, our emplovees, and our sharcholders ot

long standing. and also the many who acquired

shares for the first time in 1982, for continued

support of the company

7)) 9N -_y
OO Mot

L. DOUGLAS MEREDITH
Chairman

L

JAMES E GRIFFIN

President and Chiet Executive Ofhicer




In 1982 we combined economical
power sources with a variety of
energy management and conservation
strategies. Our customers welcomed
these efforts and we worked together
protitably to provide reliable sevvice
at reasonable cost.

Management has succeeded in making our
customers more aware of the benefits ot
reducing the pace of growth of electricity use
and reducing the requirement for expensive
peaking power. We are studving a consistent
set of programs which. if carried out. could
result in

. Annual capacity growth not to exceed

| .5 percent

)

Annual energy growth not to exceed

1.8 percent

Energy Management and Conservation

While management took the initiative to
limit both catcgories of growth it was only
with the perception and understanding of our
customers that we were able 1o make
important strides in these efforts during the
Vvoar

It is an indisputable fact that since 1974
Vermonters have exhibited an aversion to fucel
oil that is unmatched in the nation. A higher
percentage of Vermonters heat their homes
with wood than residents of any other state
I'he State Energy Office reports that forty-six
percent use wood as their primary source of
heat. Another 10 percent use at least
supplementary wood heat. During the winter
of 1981-1982 Vermont residents burned
more than halt a million cords of wood

kKerosene and coal are making comebacks
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Whenever 1 open this beadgate and the
walter starts producing electricity, 1 recall
all the work my father, our family and
our partner put in to renovate this old
hydro station. It gives me a lot of
satisfaction to supply the CV system with a
renewatle energy source - Jetfrey
Wallin Comtu Falls

station on the Black River in Springficld
Verinont
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Alternative energy plans and installations ot

many kinds emerge regularly
wood and
of-day

cttorts

the
fuels with our time

Our customers combing
other alternative
and storage clectric heat rates. These
coupled with the exceptuional operating
Yankec

company consumption of oil-fired genceration

record of Vermont helped us cut our
in half. from 10 percent to only five percent
of total system output

We polled our customers at mid-year with a
bill insert questionnaire and learned that our
favorability rating remained wel both
New

three quarters of our customers wWere

above

.

England and national averages. Nearly

convinced, even in the tace of rising
clectricity prices, that we are doing our best
to provide reliable service at the lowest

‘\n\\l"l\ cost. They indicated support ol suc h

ong-term programs as scasonal and ume-of

dav rates and of course they demonstrated

this support. along with a willingness to

itempt new efforts, These efforts included
insulation of water heaters, management of
demand on a local. community basis, and
ontrol of peak load
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I installed a CV water heater
insulation jacket because 1 know it
will save me money and electricity

that otherwise would stmply he
wasted by standing tank loss
Rutland Town customer Tom Neuffes

who. with his daughter, Jennifer is

shown below fnstalling the jacket

annual average residential Kilowatt-hout
consumption in Vermont is 15 percent greater
than the rest of New England and that much

of the ditterence 1s made up by clectric water

St isbury, Vermont. home of Colt
Industries” Fairbanks Weighing Division. s
ocated in the northeast region of the state. It
s one of the coldest communities in the state

and a heavy user of electricity. During the
vedar the prestigious Fairbanks Musceum there

known as well for its metcorology and

cducational programs as tor its exhibits of
intguity WOUME once of our partners i
cnergy conservation by helping us launch our

rst community demand management project
Fach dav during the three coldest months

of the winter scason. December. January ang
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Va & Bree

Fairbanks meteoroiogists combined
megawati levels with weather statstics on
daily radio programs as well as in regular
newspaper columns. Meanwhile, other
muscum staff members and company energy
conservation specialists met periodically m
workshop sessions with residents to analy#<
community electricity consumption and way s
to keep it under control

Our mid-year survey revealed that 87
pere 'nt of our customers knew about
Opcration Peak Alert. a system-wide capacity
control effort that shaved the system peak in
the previous winter season. But we knew
awareness alone wasn't enough. Increased
participation in the face of growing
consumption would be impeative if we
expected to repeai the 8182 performance

In carly December we mailed each of cur
100,000 residential customers a specially

designed "Peak Alert Calendar wiath a



Our methane gas generating operation
helps solve a manure handiing problem. It
/’)'u' iddes barn /H(It.vll/; for my Holsteins

TINT ""IN\’\ I cash from the sale of
eleciricity. Ioai s during peak periods
when CV needs it the most Dairvman

George Foster of Maddlebury, Vermaont

with circulators that pump hot water o
the manurce digester to maintain opiin. um

temperature for mehane gas production

lctailed explanation of the o d o avord a
ww peak in the ensuing — scason ™ of
December, January and February, It asked
tomers to identity appliances they would
{ Ive not 1o use when our svstem load
would appreach a peak and we would notity

ridhio and television stations throughout the

state to air recorded announcements that a
Poak Alert was in etfect

\s the vear drew to a close we ganed
SOVl partners i energy conservanon from
the ranks of community orgarmizactons and
usincsses. Members of 41 clubs Promotc

wd sold water heater jackets. McDonald s
restaurants throughout the service territor

printed and distributed placemat/tray liner

we designed with special messages that
helped turther the objectives of our energy
management and conservation programs. Such
parinerships * continued into the new year
ind inspired others to join us both as
ndividuals and as groups

In addition to these independent ettorts 1o
conserve clectricity, we were the primary
support ot the Residential Conservation
Corporation. a statewide organization that

pertorms home heat loss audits and

res nmends correcmn meaasurcs

Community Breakfasts

In 1982 we continued the tradition ol
miormmg our customers of r acnvitces
through a series of breaktast mectings witl
business and commuenity lcaders throughout
OUr sorvice ircd

President Grithin stimulated our customers
by wdentitving the challecagima issues facn

he company and our customers. He then

drew upon a series of charts and graphs that
cttectively communicated the company s
! '3 1 r 1 | fi1 L | |

POSHION ON MAJOr ISSUCS 1y ding rate
IMCrcasces,. W i SUTITMIC rate doesign and

i M
1 L | POWYL

Our president s direct ipproact i
sSUCS was wl cived and there S Any

doenge it customers are bel d o



1982 Power Supply
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A favorable power supply mix with
little dependence on oil played a key role
in the outstanding performance by our
company during 1982, In addition to
nuclear, hydro, coal and oii, Canadian
sources in Ontario and Quebec added o
our power source diversity and we
received small but growing amounts of
generation from customer-owned hydro,
windmills and biomass operations.

Oil

We cut our dependence on oil-fired electricity in
half, from 10 percent in 1981 to only § percent of
total system needs in 1982 Power produced from
ol came from our own turbines, directly trom
other gencrating stations in New Fngland and
through NEFEX, the operating arm of the New
Fngland Power Pool (NEPOO])

Coal

Fifteen percent of 1982 generation was produced
by coal That was one percent more than the
preceding year. Seven percent of the power came
from the Merrimack plant in New Hampshire
Ontario Hydro delivered the rest

Hydro

Our percentage of hvdro power fell in 1982 1o
23 percent from the 30 percent produced in 1981
largely as a result of lower river flows for our
Vermont hvdro stations. While the spring run-of!
season was excellent. the summer was quite dry
and autumn was almost arid. The Power Authority
of the State of New York provided about 70
percent of the hvdro while our own facilities
generated the rest. Our newest addition. Smith
Station at Bradford, Vermom began commercial
operation on the Waits River I cember 200 Tt s
rated at 1.5 mogawatts

Nuclear
“uclear power plants in New England produced

N

T percent of our total system output in 1982
Vermont Yankee produced 49 percent alone, with
leaser amounts provided by Maine Yankec
Connecticut Yankee and Yankee Atomic in
Massachuserts. Vermont Yankee, of which €V s a
35 percent owner, marked s 10th vear ot
operation in 1982 by turning in its best running
record ever. Operating at 93 3 percent of capacity
it was the vear's best-performing boiling water

reactor in the world
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Earnings and Return to Investors

Earnings in 1982 reached a record
$3.79 per share, up from $3.74 in 1981,
despite a 20 percent increase in the
average number of shares of common
stock outstanding. For the second
consecutive year we earned the return on
common stock equity of 16 percent
allowed by the Vermont Public Service
Board. We have now earned our allowed
return on common stock equity in three
of the past five years. The allowed return on

DIVIDENDS PER COMMON SHARE

EARNINGS PER COMMON SHARE

RETURN ON AVERAGE
COMMON EQuUITY

Revenues

common equity was 14.5 percent for the period
1974 through 1980

Your directors increased the dividend rate on
common stock by 6.6 percent, to an annual level
of $2 26 per share, up from $2 12, maintaining
their policy of increasing dividends regularly when
financially feasible. In 1982 the dividend payout
represented 57 percent of earnings. During the
past five vears our dividends have kept pace with
inflation

Revenues and Sales

Both revenues and sales increased to
record levels in 1982, Revenues refiected
rate increases to both retail and
wholesale customers as well as a three-
tenths of one percen increase in retail
kilowatt hour sales. A Vermont retail cate
increase of 12.4 percent effective May 1
as well as a higher than usual level of
sales to other New England utilities were
the major reasons for increased revenucs,
as shown in the table below. For 1983,
we look forward to another year of
modest, orderly sales growth in the range
of about two percent, excluding off-
system sales.

I'he 1982 sales pattern reflected very cold

SUMMARY OF REVENUES AND SALES

1982 1981 1980 1979 1978 1977
$133,663 $117.339 $9 $78 185 $75.019 $69.1
394 49 ) 1 )
9.049 18.38 7 01 ! 1 B8¢
6,881 67 81 829

$ 16,324 § 26604 §1 $ 31665 5898 §



weather during the early months and very warm
weather during the latter part of the vear
Residential sales and commercial saies increased by
1.8 percent and 5 3 percent. respectively, in line
with our long-termi forecast. Industrial sales
overall, however, declined by 2.5 percent
reflecting the national economic slowdown. The
Vermont econemy remained more buoyant
throughout the year than that of the rest of the
nation. Unemployment in the state remained at a
level of about two-thirds of the national rate.

The diversified sources of sales and revenue
from retail customers by classification for 1982
were:

$(000) % MWH %
Residental 51662 455 799,624 445
Commercial 14,165 125 189674 106
Industnal 39,424 348 699 055 389
Public Authority 8,202 72 108,000 6.0
TOTAL RETAIL 113453 1000 1.796.353 100.0

Our system peaks in winter. Year-to-vear
fluctuations in growth are affected by weather
variations as well as business cyvcles and trends.
The present long-range forecast indicates that over
the next 10 years on the basis of present
conditions and company programs we will
experience average annual growth in energy sales
of 2.4 percent and in capacity of 2.1 percent.
Management is developing a set of programs which
are intended to decrease our long-term energy
growth to 1.8 percent and capacity growth to 1.5
percent.

RATE INCREASES (Dollars in Thousands)

Rate Case Activity

During 1982 we continued to pursue an
2ggressiv e policy of seeking expeditious rate relief.
We are subject to the jurisdiction of three
regulatory bodies. Retail revenues in Vermont,
which account for approximately 80 percent of
operating revenues, are subject to the jurisdiction
of the Vermont Public Service Board (PSB). New
Hampshire retail revenues, representing
approximately 6 percent of total revenues, are
subject to the jurisdiction of the New Hampshire
Public Utilities Commission (NHPUC). The balance
of our regulated revenues are subject to the
jurisdiction of the Federal Energy Regulatory
Commission (FERC). All three of these bodies
approved rate increases for our business in 1982,

In addition to the previously mentioned PSB
order authorizing a2 $12 million increase on an
annual basis, the PSB approved, for a two-year
trial period, a Current Power Year mechanism
(CPY). This will allow us to recover on a more
timely basis, beginning in 1983, our purchased
power capacity and total energy costs. The CPY
should provide both improved financial stability
for the company and rate stability for our
customers. Although the CPY has been appealed by
the Department of Public Service to the Vermont
Supreme Court, we are very hopeful that the PSB
order authorizing the CPY will be upheld.

The NHPUC approved an increase in the retail
rates of Connecticut Valley Electric Company, our
wholly owned subsidiary, of $1.7 million on an
annual basis. The FERC approved a settlement
reached with wholesale customers, granting us an
annual increase of $355 000, effective June 1, 1982,

Requested L.k __Approved =~ =0 000
Filed Amount Percent Effective Amount Percent
VERMONT
#4230 g:g;;} s 9882 18 7% 61877 $ 6347 11.96%
11/30/79 5281 8 2% 1/1/80 5281 8 291
#4460 3/21/80 4328 6.2% 4/23/80 2324 33%
#4496 9/4/80 3,450 4 8% 10/6/80 3450 4 6%
#4504 11/26/80 18.031 22 8% 1/1/81 15102 19 62%
#4634 12/23/81 21686 (1) 22 6% 5/1/82 (temp) 12,000 12 5%
10/1/82 (fnal) 11891 12 37%
NEW HAMPSHIRE
DR-78.72 5/8/78 272 50% 9/26/78 272 5.0%
DR-80-92 4/14/80 219 3.7% 6/2/80 163 2.7%
update 11/81 44 7%
DR-80-178 8/7/8C 514 7 5% 9/30/80 514 7.5%
DR-82-67 2/25/82 1,259 13 7% 4/1/82 1,170 12 8%
DR-83-55 12/28/82 90 104 2/1/83 84 1 0%
FEDERAL ENERGY REGULATORY COMMISSION (FERC;
ERB0-422 5/30/80 931 13.4% 8/2/80 786 11.3%
ERB1-649 7/31/81 122 18% 1/1/82 1.259 (1) (2) 17 3%
ERB1-660 8/5/81 784 37 6% 10/5/81 833 30 4%
ERB2:411 3/30/82 422 19 3% 6/1/82 355 16.2%
- 12/14/82 90 11% 4/1/83 90 1%

1) Revised Ming basea on forecast 1982 costs .
J

Subject to agustment i May 1983 based on 1982 Actual E

anses



Operating Expenses

Purchased power costs were 56 percent
of operating expenses in 1982, the largest
share of total operating costs. These costs
are summarized in the table below

1982 1981 1980 1979 1978

jollars 17 r JSar

spacity $35,817 $30665 $22.873
29.027 2955

$64,844 360 237 $47 664 $34.870 $32 30€
3 56% AR 20 (X 50
Capacity costs continued to increase, but at a

slower rate than in the past several vears. Energy
costs also rose less dramatically than in prior

vears. Although our hvdroelectric output was less
than normal tor the vear (excellent in the spring
but poor in the tall), nuclear facilities at our
disposal provided 57 percent of total system
needs. Led by the Vermont Yankee record
performance. they operated at extremely high
levels during the entire year

Costs in arcas other than purchased power also
continued to increase. We are working to offset
these increased costs by instituting productivity
improvement programs and cost control
techniques. Comprter technology is being applied
increasingly, in such operations as the transfer of
bank funds and the on-line customer file access in
cach of our division offices. Economic evaluation
of virtually all capital expenditures is being
expanded. During the yvear we delivered more
clectricity to more customers with fewer
emplovees than ever before




Capital Requirements

In April a public sale of 750,000 shares
of our common stock raised $12.4 million
of new common equity. The most recent
prior public sale of this type was in 1976,
This financing not only improved our
common stock equity ratio in accordance
with our long-term objectives but also
provided the company with sufficient
cash to avoid short-term borrowings as
interest rates peaked.

I'hrough our Dividend Reinvestment and
Common Stock Purchase Plan (DRP) and the Tax
Reduction Act Stock Ownership Plan (TRASOP)
we sold an additional 100,000 shares of common
stock, raising $1.8 million. The Dividend
Reinvestment Plan became more important as
sharcholder participation steadily increased during

CAPITALIZATION RATIOS
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the year from 10 percent to 16 percent in 1982
Shares purchased with reinvested dividends have
been offered at a five percent discount since the
beginning of 1983 We expect this source of
capital to continue to grow and provide a larger
share of our new common equity needs over the
next few years

At the end of 1982 common equity represented
15 percent of capitalization: preferred equity
represented 12 percent and long-term debt made
up 43 percent. Our interest coverage ratio also
remained at a satisfactory level of four times
funded debt requirements

Our long-term financial goals include (1)
maintaining a long-term debt ratio of no more than
15 percent; (2) maintaining coverage ratios of at
least 3.5 times interest on funded debt: and (3)
financing as required to eliminate all short-term
debt at least once a vear

TIMES (X) FUNDED DERT
INTEREST EARNED

Betore Federz’' anda State income Tax




Construction Program

Our 1982 construction program totaled $30
million excluding Allowance for Funds During
Construction (AFDC). A 1.5 megawartt
hvdroelectric facility in Bradtord. Vermont, was
completed on schedule and within budget
Substantial progress was made on the SO-megawatt
Joseph €. McN¢ il wood-fueled generating facility in
Burlington, Vermont. We own 20 percent of the
MceNeil unit, which is scheduled for operation in
carly 1984 and currently is on schedule and under
budget

Our present construction program will peak in
1983 It will decline thereafter as our plannea
genesation projects go on line over the next fise
years. The program is directed heavily toward
generation projects, including the East Barnet
facility (hvdro), the McNeil plant (wood), and the
Millstone and Seabrook nuclear projects (see page 11)

ESTIMATED CONSTRUCTION EXPENDITURES

1985 1986 1987

Year 1983 1

©O
©
&

At present we plan to spend approximaiely $130
million on construction over the next five vears
and we expect to finance approximately halt ot

that amount with internally generated funds
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SCICCth FiﬂanCial Data fdollars in thousands except amounts per share)

1982

For the year:
Operating revenues $133,663
Net income $ 16.210
Return on average common stock equity 16.1%
Net income per share of common stock 33.79
Cash dividends per share of common siock $2.15%
Total funds from operations $ 24.944
Dividends declared $ 9,953
Construction and plant expenditures $§ 33,338
Total funds from operations less dividends,

as a percent of construction expenditures 45.0%
At end of year:
Construction work in progress $ 83,753
Lonatat abialions S101.177
Total capitalization $209,769

$251,012

Total assets

1981 1980 1979 1978 1977
$117339 $ 90735 $ 78185 § 75019 § 69121
$ 13866 $ 8902 $ 9767 $ 10368 $ 9,170

16.4% 10.5% 12.9% 14 7% 13.3%

$3.74 $2.29 $2.74 $2.92 $2 47
$1.97 $186 $1.69 $1.44 $1.36
$ 25654 $ 17874 $ 16857 $ 14029 §$ 11,140
$ 8480 $ 7619 $ 6705 $ 6099 $ 6.006
$ 21145 $ 15573 §$ 13065 §$ 13961 $ 10,766

81.2% 65.9% 77.7% 56.8% 47 7%
$ 56446 $ 48572 $ 36,759 $ 28583 $ 21,874
$100657 $ 87,730 $ 72858 § 68863 § 64,734
$188.862 $169.433 $152466 $144573 $135523
$233.834 $211,195 $155.509

$180.514

$166,557

Management’s Discussion and Analysis of
Financial Condition and Results of Operations

The Company's operating results for the vears 1977
through 1982 reflect continuing inflationary pressure on
costs, a pattern of moderate growth and the effect of
several rate increases. Significant retail rate increases in
the last three vears have increased revenues. Although
the Company’s net iacome and return on common
stock equity declined in 1979 and 1980, they
rebounded strongly in 1981 and 1982 Contributing to
the 1981 and 1982 results were several rate increases as
well as the excellent operating experience of the
Vermont Yankee nuclear plant.

Operating Revenues

since the mid-1970s the growth in KWH sales has
been modest. The following table shows the percent
increase in retail sales and the sources of increased
operating revenues for each of the last six years (dollars
in thousands):

1952 1981 1980 1979 1978 1977

Growth in retail

KWH sales 25% 41% 14% 59% 1.0%
Revenue growth from

Growth in retail

KWH sales § 364 §$ 2549 $ 3,259 $1,012 $3,930 § 667
Increased retail

rates 1049 18,382 7,010 1325 1886 4.701
Increased wholesale

and other revenues 6 881 5,673 2,281 829 . 199
Net increase over

prior year $16.324 $26.604 $12,550 166 $5.898 $5.567

In each of the lasi three vears, substantial increases
in operating revenues have been necessary to recover
spiraling purchased power and other operating expenses
and to provide an adequate return on investment to

stockholders. This growtii in revenue results principally
from recent Vermont retail rate increases of 12.37%
cffective May 1. 1982, 19.62% effective January 1,
1981, and several increases in 1980 aggregating 16.1%.
Retail rate adjustments have also been achieved in New
Hampshire, and rate adjustments to our wholesale
customers have been received from the FERC.

Year-to-vear fluctuations in retail KWH sales are
affected by cold weather patterns since many of our
customers use electricity for heating. In 1982, sales
were also affected by the economic slowdown
experienced throughout the nation. Over the past six
years, KWH sales have increased at an average annual
rate of 2.5%, reflecting continusd energy conservation
by our customers. Management's present long-range
forecast indicates an average annual growth in energy
sales of 2.4% and an average annual growth in capacity
requirements of 2.1% over the next 10 years

Operating Expenses

Costs of purchased power are classified as costs for
capacity available to the Company and costs for energy
received. These two components of our purchased
power costs for the last six years were as follows
(dollars in thousands):

982 1981 1980 1979 1978 1977
Purchased
Capacity 7 830,686 $22.873 $18.882 $17.563 $18.404
Energy 29551 24791 15988 14743 10979
Total 3 569237 $47 664 $34.870 $32,306 sgg;s_s;a

Capacity costs have accelerated dramatically in the
last three vears, after remaining relatively constant for
several vears. Energy costs are directly related to the
escalating prices for oil, nuclear fuel and coal and more



importantly to the proportion of the Company's
purchased energy that comes from each of these fuel
sources, with oil being significantly more expensive
than nuclear fuel. Energy costs, which had increased
steadily for many years, leveled off in 1982 principally
because of the outstanding operating performance of the
Yermont Yankee nuclear plant during the vear. The
Company was able to buy 46% more units of energy
from this plant in 1982 than the prior vear because the
plant had no scheduled shutdown for refueling in 1982
and no major unscheduled outages during the year.

The units of energy purchased by the Company
grew by 2.8%, 6.9%, 1.5%, 6.4%, 7.3% and 12.5% for
the vears 1977 through 1982, respectively. Vermont
Yankee's performance during 1982 contributed to the
major increase in the units of energy purchased in 1982
Note 9 to the Consolidated Financial Statements
contains a summary of the Company’s energy sources
for the last six vears. During 1982 the Company
received 2 larger than normal portion of its energy from
nuclear generating companies, because of the absence of
a refueling shutdown for the Vermont Yankee plant,
and a lower portion from miscellancous sources,
principally oil-fired piants

The Company’s hydroelectric generation declined
in 1982 after being higher than normal in 1981, Energy
from this source is considerably less expensive than the
alternative, which is to purchase energy. In 1980, due
to reduced rainfall, the Company experienced the
lowest amount of hydro generation in 16 years.

Maintenance expenses rose in 1981 and 1982 due
to higher maintenance expenditures for the Company's
hydroelectric production facilities and for transmission
and distribution lines. Other operation expenses grew in
virtually every major category in 1981 and 1982 In
addition, other operation expenses include $829.000 in
1982 to amortize over a 10-year period the canceled
Pilgrim #2 nuclear generating unit. As described more
tully in Note 3 to the Consolidated Financial Statements,
an additional $2.999 000 of expense related to this
abandoned project was charged against Other Income in
the Statement of Income for 1982

Cost of Money

Interest expense on long-term debt has increased
steadily in recent vears as a result of issuance of First
Mortgage Bonds at higher interest rates as follows:

Series Interest Rate Amount Date of Issue
Y 9% % $ 8.000,000 October 1978
Y 914, % § 2,000,000  January 1979
Z 103 % § 4,250,000  September 1979
Z 10% % £10.750.000  January 1980
AA 18% % $15.000.000  June 1981

On April 27, 1982, the Company seld 750,000
shares of new common stock with net proceeds to the
Company of about $12 200,000 This sale resulted in a
24% increase in the number of shares outstanding. The
proceeds were used to repay short-term debt
outstanding and the balance was invested until needed
to finance planned construction. The average short-term
borrowings during 1982 decreased sharply compared
with 1981, leading to a significant reduction in other
interest expense. Other interest expense increased in
1981 due to a larger amount of average short-term
borrowings and higher average short-term interest rates
Note 6 to the Consolidated Financial Statements

contains additional information on the Company s
short-term borrowing arrangements, available lines of
credit and commercial paper financing

Construction Program and Financing

The Company is participating, as a joint-owner,
with other electric utilities in the planning and
construction of severai generating units. The Company
is obligated to provide funds in tuture years to finance
these projects as described in Note 9 1o the
Consolidated Financial Statements. These joint-
ownership projects constitute more than half of the
Company's construction program during the next few
vears. The program also includes additional funds for
construction of other generation, transmission,
distribution and general facilities within the Company's
service territory. These plans, in the aggregate, continue
to represent a large undertaking relative to the
Company’s present size

Funds generated from operations (net income
adjusted for non-cash charges and credits to income),
less dividends declared. resulted in internally generated
funds of $5.134.000, $7.930.000, §10.152.000,
$10,255,000, $17,174.,000 and $14,991,000 for the
vears 1977 through 1982, respectively. This represented
A8%, 57%., TBY%, 66%, 81% and 45% of construction
and plant expenditures in cach of the vears 1977
through 1982, respectively.

In order to provide funds for the Company’s
continuing construction program and other business
purposes. additional funds must be obtained by issuing
long-term debt and equity securities, as necessary. To
accomplish these financings, the Company must receive
adequate and timely rate increases. Short-term
borrowings, used to provide funds for the interim
period, generally are paid when long-term debt or
equity securities are issued

Allowance for Funds During Construction
Allowance for funds used during construction
(AFDC) is the cost. during the period of construction. of
funds used to finance construction projects. The
allowance for equity funds and borrowed funds used
during construction has continued to grow in recent
vears due to the continuing increase in the Company’'s
construction work in progress for future nuclear
gencerating plants, particularly the Seabrook and
Millstone units. The AFDC rates used by the Company
ranged from 9.32% in 1977 to 12.05% in 1982

Inflation and Changing Prices

Inflation continues to have a significant impact on
virtually every aspect of our business, including
purchased power. other operating expenses, con-
struction expenditures and cost of money. Beginning in
1983, the Company will be able to recover increases in
purchased power costs on a more timely basis through
the Current Power Year (CPY) mechanism approved by
the Vermont Public Service Board. This will reduce the
effects of unforeseen power cost increases and enhance
the financial stability of the Company

Note 11 1o the Consolidated Financial Statements
contains certain information about the effects of
changing prices on the historical financial information
of the Company. The information is considered to be
experimental and provides only an approximation of
the effects of inflation on the Company’'s operations




Consolidatcd Statement of Income and Retained Earnings

(dollars in thousands except amounts per share)

e —anne

OPERATING REVENUES

OPERATING EXPENSES
Operatior:
Purchased power
Production and transmission
Other operation
Mairitenance
Depreciation
Other taxes, principally property taxes
Taxes on income (Note 7)

Total operating expenses

OPERATING INCOME

OTHER INCOME AND DEDUCTIONS
Equity in earnings of companies not consolidated
Allowance for equity funds during construction
Other income (expenses), net
Taxes on income (Note 7)

iOTAL OPERATING AND OTHER INCOME

INTEREST EXPENSE
Interest on long-term debt
Other interest
Aliowance for borrowed funds during construction

Net interest expense

NET INCOME
RETAINED EARNINGS, JANUARY 1

CASH DIVIDENDS DECLARED
Preferred stock
Common stock

Total dividends
RETAINED EARNINGS. DECEMBER 31
Average shares of common stock outstanding

NET INCOME PER SHARE OF COMMON STOCK
DIVIDENDS PER SHARE OF COMMON STOCK

See accompdnymg notes fo ccnsohdared fnancal ﬁ'are'ner‘rs

1982

$133.663

64,844
7 795
16,758
6.900
4147
5,085
10,699

116,260

2,541
178
705

8,950
386

{2,798

16.210

29,149
45,359

J

Year E~ded December 31
1981 1980 1979 1978 1977

$117.339 $90,735 $78,185 $75019 $69,121
60,237 47 664 34,870 32,306 29,383
7,577 6,507 5,797 5,235 4,940
13,672 11,937 10,965 10,891 10,163
5,863 4,380 4,200 3,654 3,281
3,805 2,664 2466 3,148 3.048
4764 4,347 4,288 3,994 2899
7.369 2712 4250 4,861 4 457
103287 81211 67836 64089 59171
14,052 9,524 10,349 10,930 9,950
2,669 2,219 2,327 2314 2,268
2577 2,495 1,684 1,173 742
1,391 394 184 189 331
(799) (329) (310) (299) (282)
19,890 14303 14,234 14,307 13,009
7612 6.376 5,066 4284 4150
1,441 729 879 402 60
(3.029) (1,704) (1.478) (747) (371)
6,024 5401 4 467 3,939 3,839
13,866 8,902 9,767 10,368 9,170
23,763 22,480 19.418 15,149 11,985
37,629 31,382 29,185 25517 21,185
2,496 2.098 1,772 1,954 2,136
5.984 5521 4,933 4,145 3,870
8,480 7.619 6.705 6,099 6,006

$ 29,149  $23,763 $22480 $19.418 $15149
3.042263 2972066 2921527 2881,111 2848759
$3.74 $2.29 $2.74 $2.92 $2.47
$1.97 $1.86 $1.69 $1.44 $1.36




Consolidated Balance Sheet

fdollars in thousands)

ASSETS

UTILITY PLANT, at onginal cost
Less accumulated depreciation

Construction work in progress
Net utility plant
INVESTMENTS IN AFFILIATES, at equity (Note 2)
NONUTILITY PROPERTY, less accumulated depreciation
CURRENT ASSETS
Cash
Accounts receivable, less allowance for uncollectible accounts
Unbilled revenue
Materials and supplies. at average cost
Prepaymenits
Other current assets
Total current assets
TERMINATED PROJECTS (Note 3)
OTHER DEFERRED CHARGES

CAPITALIZATION AND LIABILITIES

CAPITALIZATION
Common stock, $6 par value, authorized 5,000,000 shares:
outstanding 3,932,482 shares and 3,080,511 shares,
respectively (Note 4)
Other paid-in capital (Note 4)
Retained earnings (Note 4)
Total common stock equity
Preferred and preference stock (Note 4)
Preferred stock with sinking fund requirements (Note 4)
Long-term debt (Note 5)
Total capitalization
CURRENT LIABILITIES
Notes payable—banks
Commercial paper
Accounts payable
Accounts payable—affiliates
Accrued interest
Accrued income taxes
Other current liabilities
Total current liabilities
DEFERRED INCOME TAXES
DEFERRED INVESTMENT TAX CREDITS
DEFERRED CREDITS AND MISCELLANEOUS RESERVES

COMMITMENTS AND CONTINGENCIES (Note 9)

See accompanying notes o consolidated financial statements

1982

$136,826
39,520

97,306
83,753

181,059
24,839
4,118

1,112
12,385
12,393

1,757

1,662

535

29.844
5,296
5,856

$251,012

$ 23.595
34,405
35,406

93,406
15,186
10,630
90,547

209,769

4,400

3.873
5,410
1,103
4,672
2,463

21,921
10,731
8,256
335

$251,012

December 31

1981

$129,359
36,608

92,751
56,446

149,197

12,820
$233.834

$ 18.483
25,361
29.149

72,993
15212
11,300
89,357

188,862

1,000
6.800
5954
4,505
1,149
1,159

1831

22 398

16,931

5.209

434

21



Consolidated Statement of Changes in Financial Position

rdollars in thousands)

SOURCE OF FUNDS

Funds from operations

Net income

Principal non-cash charges (credits) to income
Depreciation
Deferred income taxes and investment tax credits
Allowance for equity funds during construction
Dividends received more (less) than equity income
Amortization of deferred power costs
Amortization of terminated projects
Other, net

Tatal funds from operations

Funds from outside sources
Long-term debt
Preterred stock
Common stock
Change in stort-term debt
Total funds from outside sources

Total funds provided

USE OF FUNDS

Construction and plant expenditures

Dividends declared

Investments in affiliates

Retirement of long-term debt

Retirement of preferred stock

Net increase (decrease) in other working capital items
Other, net

Total funds used

CHANGES IN CTHER WORKING CAPITAL ITEMS

Accounts receivable
Refundable income taxes
Unbilled revenue

Cash and other current assets
Accounts payabie

Accrued income taxes

Other current habilities

Net increase (decrease)
in other working capital iterns

See accompanying notes to consolidated financial statements

Year Ended December 31
1982 1981 1980 1979 1978 1977

§16,210 $13866 § 8902 §$ 9,767 $10368 § 9,170

4,147 3,805 3,664 3,466 3.148 3,048
(3,153) 9,074 7.436 3.137 (1,439) 2.080
(3,577) (2577) (2495 (1684 (1.173) (742)
(264) (329) 141 50 369 401
3,000 5,058 2,441 1,376 835 623
4,214 264 105 105 105 105
4,367 (3,507) (2,320) 640 1,816 (3,545)
24944 25654 17874 16857 14029 11,140
2,793 15862 10,750 6.250 8.000 300
— - 8,000 — — —
14,195 1,100 847 724 535 429
(3,400) (4,500) (1,200) 6.900 1,300 5,300
13,588 12462 18397 13,874 9,835 6.029
$38,532 $38,116 $36.271 $30,731 $23.864 $17,169
$33,338 $21.145 $15573 $13.065 $13961 $10,766
9,953 8.480 7.619 6.705 6,099 6,006
(260) {63) 90 172 (240) (50)
1,603 2,265 2,538 915 2,531 2.146
670 670 1,340 1,340 1.340 1,340
(7,312) 6,307 2,289 5.849 (622) (4,441)
540 (688) 6,822 2,685 795 1,402
$38.532 $38,116 $36.271 $30,731 $23.864 $17.169
S(1,074) $ 1644 $ 4005 $ 230 $ 643 $ (499
(2,309) (2,993) 5.302 746 - -
(839) 6,182 637 290 1,691 (13)
(167) 118 (95) 654 (1,004) (43)
1,176 2316 (7,146) (801) 343 (807)
(3,513) (557) (392) 4,718 (2,424) (2,241)
(5886) (403) (22) 12 129 (843)

$(7.312) $ 6307 $ 2289 § 5849 § (622) §$(4.441)




Notes to Consolidated Financial Statements

Note 1 — Summary of significant accounting policies:
Consolidation: The consolidated financial statements include the accounts of the
Company and its wholly-owned subsidiaries.

The Company follows the equity method of accounting for its investments in
affiliates. See Note 2.

Regulation: The Company is subject to regulation by the Vermont Public Service
Board (PSB). the Federal Energy Regulatory Commission (FERC) and. to a lesser exient,
the public utilities commissions in other New England states where the Company does
business, with respect to rates charged for service, accounting and other matters. The
Company's accounting policies generaily reflect the rate-making and regulatory policies
of these authorities.

Revenues: Estimated unbilled revenues are recorded at the end of accounting periods.
Through 1978 the Company's tariffs included fuel adjustment clauses under which fuel
and the energy portion of purchased power costs were billed to customers. As of
January 1, 1979 the fuel adjustment clause applicable to the majority of retail
customers was terminated.

Maintenance: Maintenance and repairs are charged to maintenance expense and
include replacements of less than retirement units. Replacements of retirement units
and betterments are charged to utility plant, and the book cost of units retired plus the
cost of removal thereof, less salvage. are charged to accumulated provision for
depreciation.

Depreciation: The Company uses the straight-line method of depreciation. Total
depreciation expense was between 3.32% and 3.63% of the cost of depreciable utility
plant for the vears 1977 through 1982

Income Taxes: The tax effect of timing differences between pre-tax income in the
financial statements and income subject to tax are accounted for in accordance with
the rate-making policies of the PSB. See Note 7. Beginning in 1978, investment tax
credits realized are deferred and amortized to income over the lives of the related
properties. Prior to 1978, the Company followed the flow-through method of
accounting tfor investment tax credits when realized.

Allowance for Funds During Construction: Allowance for funds used during
construction (AFDC) is the cost, during the period of construction, of funds used to
finance construction projects. The Company capitalizes AFDC as a part of the cost of
major utility plant projects except to thie extent that costs applicable to such
construction work n progress have been included in rate base in connection with rate-
making proceedings. The AFDC rates used by the Company were 9.32%, 10.27%,

11 13%, 11.15%. 11.89% and 12.05% for the years 1977 through 1982,

Deferred Charges: Certain costs are deferred and amortized in accordance with rate-
making policies of regulatory authorities. See Note 3. During regular Vermont Yankee
refucling shutdowns the increased costs attributable to replacement energy purchased
from NEPOOL are deferred and amortized to expense over the estimated period until
the next regularly scheduled refueling shutdown.

Costs associated with unscheduled Vermont Yankee shutdowns in 1973 and 1980
were deferred. As approved by the PSB, these deferred costs, which totaled
$3.374.000 and $3.833.000, are being amortized to expense over a 10-yvear period
commencing January 1, 1974 and a 5-vear period commencing January 1, 1981,
respectively.

Note 2 — Investments in affiliates: The Company accounts for investments in the
following companies by the equity method (dollars in thousands):

December 31

Ownership 1982 1981

Nuclear generating companies:

Vermont Yankee Nuclear Power Corporation 313% $18.207 $18.215
Maine Yarkee Atomic Power Company 2.0% 1,336 1,337
Connecticut Yankee Atomic Power Company 2.0% 1.439 1,441
Yankee Atomic Electric Company 3.5% 744 732

21,726 21,725

Other affiliate: ,.
Vermont Electric Power Company. Inc 58 4% 3113 3 110
$24 839 $24835




Each sponsor of the nuclear generating companies is obligated to pay an amount |
equal to its entitlement percentage of fuel, operating expenses, and cost of capital and
is entitled to a similar share of the power output of the plants. The Company is
obligated to provide its entitlement percentage of the capital requirements of Vermont
Yankee and Maine Yankee and has a similar, but limited. obligation to Connecticut
Yankee. See Note 9 for the percentages of total power output received from these
companics

summarized financial information for Vermont Yankee Nuclear Power Corporation
is as follows (dollars in thousands):

_December 31

1982 1981
Earnings
Operating revenues $106,256 $ 88171
Net income applicable 10 common Stock $ 5739 $§ 5823
Company's equity in net income $ 1,794 § 1822
Investment
Total assets, principally utility plant $232,759 $242 552
Less
Preterreq stock 14,907 16.065
Long-term debt 72.688 84.335
ther habilittes and deferred creans 86,263 _8_3_12_6
Net assets 3 58,901 % 58@
Company's equity in net assets $ 18,207 $ 18215

Vermont Yankee has entered into a financial arrangement with a bank to borrow
up to $40.000.000 of which $10.500.000 was outstanding at December 31, 1982 The
Company has guaranteed its proportionate share of obligations under this arrangement

Vermont Electric Power Company, Inc. (Velco) owns and operates a transmission
system in Vermont over which bulk power is delivered to all electric utilities in the
state. Velco entered into a Power Transmission Contract with the State of Vermont
and under its terms bills all costs. including amortization of its debt and a fixed return
on equity, to the State and others using the system. This contract has enabled Velco to
finance its facilities primarily through the sale of first mortgage bonds. Velco operates
pursuant to the terms of the State contract and an Operating Agreement with the
Company and two other major distribution companies in Vermont. Although the
Company owns 58 4% of Velco's outstanding common stock, the Operating
Agreement effectively restricts the Company's control and therefore Velco s financial
statements have not been consolidated. Summarized financial information for Velco s
as follows (dollars in thousands).

~ December 31
1982 1981
Earnings
Transmission revenues $11.303 $10.781
Operating expenses 6949 6 590
Operating income 4.354 4191
Other income 236 407
Total operating and other income 4.5¢0 4.598
Net interest expense 2183 4 196
Net income $ 407 § 402
Company's equity in net income $ 231 § 229
Investment
Net utility plant $51.048 $48.998
Current assets 11,330 13.261
Other assets 276 89
Total assets 62,654 63,150
LessS
First mortgage bonds 38.272 41,210
Current habiities 17.691 16 560
Cther habilities 363 57
Net asse!s $ 5,328 S 5,323
Company's equity i net assets $ 3113 % 3110



Note 3 — Terminated projects: The PSB order granting the 1982 rate increase,
among other things. permits the recovery of costs of certain abandoned projects,
including the Pilgrim #2 nuclear generating unit. The company has a 1. 78% joint-
ownership interest in the proposed Pilgrim #2 generating unit which was canceled by
the lead sponsor in October 1981, The PSB has allowed the recovery of the
$8.290.000 of incurred costs over a ten-year period beginning January 1, 1982,
without a return on the unrecovered costs during the recovery period. In 1982
$829.000 related to this project has been amortized to operating expenses. The PSB
decision requires the shareholders to absort some of the cost of this canceled project.
Accordingly. after one year of amortization the investment is recorded at the
discounted present value of $4.462,000 at December 31, 1982, and $2.999.000 has
been charged against Other Income in the Statement of Income for 1982

Note 4 — Capital stock: Cumulative preferred and preference stock outstanding was
as follows (dollars in thousands):

December 31
1982 1981
Preterred stock., $10C par value, authorized 500 000 shares
Outstanding
415 % Sernes; 37,856 shares $ 3,786 $ 3.786
4 65 9% Senes. 10.000 shares 1.600 1,000
475 9% Senes; 17 682 shares 1.7€8 1.768
5.375% Seres; 15,000 shares 1.500 1.500
12.75 % Series; 80,000 shares 8,000 8.000
13.50 % Senes; 26.300 shares
(1981 — 33,000 shares) 2,630 3.300
Preferred stock. $25 par value, authonzed 1.000.000 shares
Outstanding: 9.00% Sernes, 280.000 shares 7.000 7.000

Second preferred stock, $50 par value. authornized 7.993 shares
Qutstanding: 5.44% Convertible Senes A, 2 64€ shares
(1981 — 3,154 shares) 132 158
Preference stock, $1 par value, authorized 1,000,000 shares
Qutstanding — none — -

Total cumulative preferred and preference stock $25.816 $26.512

The second preferred stock currently is convertible into common stock at $17.75
per share. As of December 37, 1982, 7,453 shares of common stock were reserved for
conversion. In 1982, 508 shares of second preferred stock were converted into 1,412
shares of common stock.

The 13.50% series preferred stock is redeemable at par through a mandatory
sinking tund in the amount of $670,000 per annum and, at its option, the Company
may redeem at par an additional non-cumulative $670,000 per annum.

Commencing in 1986 the 12.75% series preferred stock is redeemable at par
through a mandatory sinking fund in the amount of $1.600,000 per annum and. at its
option, the Company may redeem at par an additional $1.600,000 per annum, not to
exceed 82,400,000

Changes in other paid-in capital were as follows (dollars in thousands):

Year Ended December 31

1982 1981 1980
Convers'an of second preferred stock to common stock s 17 $ 17 $ 15
Excess of proceeds over par value from saies of common
stock (850.559 shares in 1982, 75,000 shares in 1981
and 56,662 shares in 1980) 9,091 650 507
Amortization of capital stock expense related to the
13.50% and 12.75% series preferred stock 169 38 78
Preferred and common stock issuance expenses (233) (23) (113)
$9.044 $682 $487

The indentures relating to long-term debt and the Articles of Association contain
certain restrictions on the payment of cash dividends on common stock. Under the
most restrictive of such provisions, approximately $28.000.000 of retained earnings
wis not subject o dividend restriction at December 31, 1982



Note 5 — Long-term debt: A summary of long-term debt follows (dollars in
thousands):

December 31 )
1682 @
First Bonds
5 % es L. Oue 1987 $ 876 $ 881
5%% Senes M, due 1995 4,530 4 555
63,% Senes N, due 1996 4,600 4625
7%% Series O, due 1992 1,850 1,860
8'4% Sernes P, due 1999 3,000 3,000
10 % Senes Q. due 1999 2,000 2,000
8%,% Senes R, due 2001 3.000 3.000
8'4% Seres S, due 2003 5,000 5.000
11%% Series T, due 1990 4.875 5,250
37%% Series W, due 1982 ~= 775
33,% Series X, due 1984 3,103 3,123
9'%.% Series Y, due 2003 10,000 10,000
10245% Senes Z. due 2004 15,000 15.000
157%% Sernes AA, due 1996 15,000 15,000
Debentures
474%. due 1987 3,060 3.150
7 %, due 1993 8.000 8.200
10%4%, due 1995 2,940 3,010
Vermont Industrial Development Authority Bonds
12'%%, due 2011 3,655 862
Other 58 66
Total long-term debt $90.547 $89.357

Based on issues outstanding at December 31, 1982, the aggregate amount of long-
term debt maturities and sinking fund requirements (exclusive of the amount that may
be satistied by property additions) are approximately $828.000, $4.391.000,
$1.942.000. $1 900 000 and $6 861,000 for the years 1983 through 1987, respoctively.
Substantially all property and plant is subject to liens under the First Mortgage Bonds
Vermont Industrial Development Authority Bonds are redeemable at the option of the
bondholders in 1984,

Note 6 — Short-term debt: The Company uses bank loans and issues commercial
paper to finance temporarily its construction program and for other corporate
purposes. As of December 31, 1982 the Company had annual bank lines of credit,
which are normally renewed, expiring at various times in 1983, to support its bank
loans and commercial paper, with varying compensating balance requirements. These
range generally from maintenance of average compensating balances equal to 5% to
10 of credit lines available plus, in the case of bank loans, additional balances equal
to zero to 71% of outstanding borrowings.

The following summarizes comparable information for 1980 through 1982 relative
to bank lines of credit. outstanding short-term debt and interest rates (dollars in
thousands):

1982 1981 L_SBB

Total lines of credit at year-end $23.600 $22.100 $26.600
Unused lines of credit at year-end 19,200 14 300 14,300
Average interest rate at year-end

Notes payable — banks 10.75% 1400%  21.50%

Commercial paper — 1323% 20.03%

Total short-term borrowings 10.75% 1333% 20.22%
Average nterest rate for the year

Notes payable — banks 14.00% 17.37% 15.80%

Commercial paper 14.30% 17.14%  15.26%

Total short-term borrowings 14.20% 17.18%  15.49%
Average amount outstanding during the year

Notes payable — banks $§ 594 $ 1358 § 1577

Commercial paper $ 1.238 $ 6904 § 2218

Total short-term borrowings $ 1,832 §$8262 § 3795

Maximum amount outstanding at any month-end
Notes payable — banks
Commercial paper
Total shortterm borrowings

3400 $ 5700 §$ 3800
900 $17.000 $10.700
9,500 $19900 $12300

“rHn
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Note 7 — Income taxes: The components of income tax expense are as follows
(dollars in thousands):

Year Ended December 31
1981 1980 1979

1982 1978 1977

Taxes on operating income:
Federal — current $ 9772 $(1806) $(4302) $§ 435 $ 5345 $ 1904

|
(3,994) 6524

Federal — geferred 5,387 1,231 (1.967) 1,882
Investrrent credit adj 3,340 1,586 1.228 1,895 820 -
State — current 2,268 1 (481) 491 a71 442
State — deferred (687) 1,064 880 198 (308) 229
10.699 7.369 2.712 4250 4861 4 457
Taxes on other income:

Federal — current 686 652 230 203 242 269
Federal — deferred (1,308) 14 (3) 1 (21) 27)
Investment credit adj 7 30 65 7 40 -
State — current 122 100 38 35 41 44
State — deferred (214) 3 (1) — (3) (4)
(705) 789 329 310 299 282

Total income taves $ 9994 $8168 $ 3041 $ 4560 $ 5160 $ 4,739

Major items which resulted in deferred income tax expense were allowance for
borrowed funds during construction ($1,236.000 in 1979, $848.000 in 1980,
$1.503,000 in 1981 and $1.393,000 in 1982), deferred power costs (82,946,000 in
1980, $1.164.000 reversing in 1981 and $1.494.000 reversing in 1982), unbilled
revenue (8255000 in 1977, 82,035,000 in 1980, $4.200.000 in 1981 and $4.863.000
reversing in 1982), retroactive revenue (81,915,000 in 1977 which reversed in 1978)
and termination of generating projects ($2.773.000 in 1981 and $1.679.000 reversing
in 1982).

The principal reasons for the differences between the total income tax expense
and the amount calculated by applving the Federal income tax rate to income before
tax are as follows (dollars in thousands):

Year Ended December 31

1982 1981 1980 1979 1978 1977
Income before income tax $26,204 $22034 $11943 $14327 $15528 $13.909
Federal statutory rate 46% 46% 46% 46% 48% 48%

Computed “expected'’ tax expense
Increases (reductions) in taxes resulting

$12.054 $10135 $ 5494 $ 6590 $ 7453 $ 6676

from
Allowance for equity funds during

construction {(1,645) (1.186) (1.148) (774) (563) (356)
Dividend received credit 1994) (951) (901) (934) (954) (925)
Additional depreciation for tax

purposes (375) (533) (597) (530) (514) (401)
State income taxes net of Federal

tax benefit 804 631 235 391 365 369
Investment tax credits (135) (111) (81) (55) (30) (418)
Other 285 183 39 (128) (597) (2086)

Total income taxes § 9994 $ 8168 $ 3041 $ 4560 $ 5160 $ 4.739

Note 8 — Pension plan: The Company has a non-contributory trusteed pension plan
covering all regular employees and follows the consistent practice of currently funding
all costs accrued. Total pension costs amounted to $985.000, $1.046.000. 908,000,
$1.038.000. $1.125.000 and $1.301.000 for the vears 1977 through 1982, including

amortization of the unfunded actuarial liability over a thirty-yvear period beginning
January 1, 1976 A comparison of accumulated plan bencefits and plan net assets is

presented below (dollars in thousands):

January 1
1982 1981
Actuanal present value of accumulated plan benefits

Vested $8,369 $7.056
Nonvested 667 660
$9 646 $7.716
————— —<
Net assets available for benefits $8.342 $7 560

The assumed rate of return used in determining the actuarial present value of
accumulated plan benefits was 6 5% for 1981 and 1982

2—



Note 9 — Commitments and contingencies: The Company purchases hydroclectric
power generated by the Power Authority of the State of New York (PASNY). under
long-term contracts which expire June %0, 1985 and also purchases power from a coal-
fired genesating plant jocated in Merrimack. New Hampshire under a life of the unit
contract. The percentages of the Company's total power output from all sources were
as foliows

Year Ended December 31

Source of Energy 1982 1981 1980 1979 1878 1977
Nucear generating companies 57% 45% 39%% 41% 38% 42%
PASNY — hydro 16 18 19 22 22 25
Mernmack — coal 7 8 11 1 8 1"
Company-owned hydro 7 9 7 9 8 a
Miscellaneous 13 20 24 17 24 13

100% 100% 100% 100% 100% 100%

The Company’s ownership interest and its share of amounts invested at vear-end
in the jointly-owned generating facilities in which it is participating arc as follows
(dollars in thousands):

December 31
Ownership 1962 1981

Plant in service

Wyman #4 1.77690% $ 3,214 § 3219
Unger construchon

Seabrook #1 and #2 1.59096% $41.815 $29453

Milistone #2 1.73030% 30,681 21.801

Joseph C. McNeil 20.00000% 5,869 -

$78,365 $51254

Wyman #4. an oil-fired generating plant. commenced commercial operation n
December 1978 The Company's share of operating expenses is included in the
corresponding operating accounts on the Statement of Income

For the four joint-ownership units 1o be constructed, the Company 1s obligated to
provide funds in future years estimated to total $89.000.000 (including AFDC and
present commitments for nuclear fuel) 1o be required approximately as follows: 1983,
$36.000, *90; 1984, $26.000.000; 1985, $17.000,000; 1986, $8.000.000; and 1987,
$2.000.000

The Company is subject, like other electric utilities, to evolving standards
administered by Federal, state and local authorities relating to the quality of the
environment. These standards affect the siting of generating facilities, air and water
quality. nuclear plant licensing and safety and other environmental factors. While these
standards have had some impact upon the Company’s past operations as a distribution
company, the Company anticipates that they will continue to have a significant impact
upon the capital costs and construction schedules of the new generating facilities in
which the Company is participating.

Minimum rental commitments of the Company under non-cancelable leases as of
December 31, 1982 are not material. Total rental expense entering into the
determination of aet income. consisting principally of vehicle and equipment rentals,
was approximately $1.119.000, $1,229,000, $1.370.000. $1.571.000, $1.733.000 and
$1.924.000, respectively, for the years 1977 through 1982,

Note 10 — Unaudited quarterly financial information: The following quarterly
financial information is unaudited and in the opinion of management includes all
adjustments (consisting only of normal recurring accruals) necessary (o a fair statement



of results of operations for such periods. Variations between quarters reflect the
seasonal nature of the Company’s business (dollars in thousands except amounts per

share):
Quarter Ended
March June September December

1682
Operating revenues $37.321 $29.834 $32 844 $33 664
Operating income $ 5273 $ 3.402 $ 4428 $ 4,300
Net income $ 5154 $ 3.043 $ 4913 $ 3100
Net income per share of common stock $1.47 $1.11 $64

1981
Operating revenues $30.937 $25, $28,260 $32.222
Operating 1icome $ 3990 $ 3 $ 3867 $ 3.008
Net income $ 3615 $ 2 $ 4167 $ 3.095
Net income per share of common stock $99 $1.16 $81

Note 11 — Unaudited information concerning the effects of inflation: The
following information is supplied for the purpose of providing certain information
about the effects of inflation. It should be viewed as an estimate of the approximate
effect of changing prices, rather than as a precise measure. A statement of income
adjusted for general inflation (constant dollar), as measured by the Consumer Price
Index for All Urban Consumers (CPI-U), and a statement of income adjusted for
changes in specific prices (current cost) as measured by the Handy-Whitman index of
Public Utility Construction Costs follows (dollars in thousands):

Year Ended December 31, 1982

Conventional usted for Adjusted
Historical neral for Ch in
Cost Infiation Specific Pri
Operating revenues $133.663 $133.663 $133.663
Operating expenses
Operation and maintenance 96.329 96,329 96,329
Depreciation 4147 10.107 11,615
Other taxes, principally property taxes 5,085 5,085 5,085
Taxes on income 10,699 10,699 10699
Total operating expenses 116,260 122,220 123,728
Operating income 17.403 11,443 9,935
Other income and deductions, net 5,345 5345 5345
Interest expense, net (6,538) (6.538) (6.538;
Net income (excluding reduction tc net
reccverable cost) $ 16.210 $ 10,250* $ 8742°
Gain from dechne in purchasing power of
net amounts owed $ 4032 $ 4032
{Reduction) gain to net recoverable cost (111) 1,397
$ 3921 $ 5429
Increase in specific prices (current cost) of
property, plant and equipment heid during year** $ 24101
Effect of increase in general price level (11,129)
Excess of increase in specific prices over
increase in general price level $ 12972

“Inciuding the (reduchon) gain to net recoverabie cost. net income would have been $10 139
**At December 31, 1982 the current cost of utility plant net of accumulated depreciation was estimated 1o be
approxmately $324 883 as compared with the net utility plant recoverable through depreciation of $181.059

In preparing the above data, historical costs of only property. plant and equipment,
comprising existing plant in service. plant held for future use and construction work in
progress, and the related depreciation were adjusted. The resuiting adjusted data
for property, plant and equipment are not indicative of the current value of existing
property, plant and equipment nor of the Company’s future capital requirements. The
actual replacen.ent of existing property, plant and equipment will take place over many
vears and not necessarily in the same manner as the presently existing assets.



Accumulated provisions for depreciation under both methods described above
were determined by calculating the ratio of historical accumulated depreciation to
historical depreciable property by year of acquisition and applying the resultant ratio
to estimated constant dollar and current cost of property, plant and equipment. The
current year's provision for depreciation on the constant dollar and current cost
amounts was determined by applying the Company s depreciation rate to the restated
depreciable plant base at the beginning of the year

The effects of inflation are not recognized for income tax or rate-making purposes.
U nder the rate-making prescribed by the regulatory commissions to which the
Company is subject, only the historical cost of property, plant and equipment is
recoverable in revenues as depreciation. Therefore, the excess of the cost of plant
stated in terms of constant dollars or current cost over the historical cost of plant is
not presently recoverable in rates as depreciation and is reflected as a reduction to net
recoverable cost. While the rate-making process gives no recognition to the current
cost of replacing property, plant and equipment, based on past practices, the Company
believes it will be allowed to carn on the increased cost of its net investment when
replacement of facilities actually occurs.

During a period of inflation, holders of monetary assets suffer a loss of general
purchasing power while holders of monetary liabilities experience a gain. The gain
from the decline in purchasing power of net amounts owed is primarily attributable to
the substantial amount of debt which has been used to finance property, plant and
equipment. Since the depreciation of the utility plant is limited to the recovery of
Lustorical costs, the Company does not have the opportunity to realize gain on debt
and is imited to recovery only of the embedded cost of debt capital. Therefore to
have the Statement of Income adjusted for Changing Prices properly reflect the
cconomics of rate regulation, the gain from the decline in purchasing power of net
amounts owed should be offset by the reduction of net property, plant and equipment.

A six-vear comparison of selected supplementary financial data adjusted for the
effects of changing prices stated in average 1982 dollars fc lows (dollars in thousands
except amounts per share):

Year Ended December 31

1982 1981 1980 1979 1978 1977
Operating revenues $133,663 $124533 $106286 $103971 $110993 3110099

Historical cost information
adjusted for general inflation

Net income (excluding

reduction to net

recoverable cost) $ 10250 $ 9108 $ 5101 $ 8.186
Net income per share of

common stock (excluding

reduction to net

recoverable cost) $2.16 $2.12 $89 $199
Net assets at year-end at riet
recoverable cost $107,367 $ 90586 $ 91410 $100.108

Current cost information

Net income (excluding

reduction to net

recoverable cost) $ 8,742 § 7709 $ 3570 § 6193
Net income per share of

common stock (excluding

reduction to net

recoverable cost) $1.74 $1.67 $37 $1.32
Increase (decrease)

in general price level over

increase (decrease) in

spectfic prices $(12,972) $ 17554 $ 11804 $ 13178
Net assets at year-end at net
recoverable cost $107,367 $ 90586 § 91410 $100.108

General information

Gain from dechne in
purchasing powe; of net

amocunts owed $ 4032 $ 9153 §$ 12052 § 12757
Cash dividends declared per

common share $2.15% $209 $218 $2.25 $213 $2.17
Market price per common

share at year-end $21.75 $1857 $1684 $20 94 $21.27 $23 89
Average consumer price ingdex 289.1 2724 246 8 217 4 1954 1815



Responsibility for Financial Statements

Responsibility for the integrity and objectivity of the financial information presented in this
Annual Report rests with the management of Central Vermont Public Service Corporation. The
accompanying financial statements have been prepared in conformity with generally accepted
Accounting principles, applying certain estimates and judgments as required.

The Company maintains an accounting system and related controls directed towards the
safeguarding of assets and the reliability of financial information. An integral part of such controls is
an internal audit program designed to monitor compliance with the Company's policies and
procedures

Peat. Marwick, Mitchell & Co.. independent certified public accountants, are retained to
examine the Company’s consolidated financial statements. Their accompanying report is based on
examinations conducted in accordance with generally accepted auditing standards, including a
review of internal accounting controls and tests of accounting procedures and records.

The Audit Committee of the Board of Directors is composed solely of outside directors, and is
responsible for recommending to the Board of Directors the selection of the independent
accounting firm to be retained for the coming vear. The Audit Committee meets periodically and
privately with the independent accountants, with our internal auditors, as well as with Company
management, to review accounting, auditing, internal accounting controls and financial reporting
matters

THFODORE W. MILLSPAUGH
Treasurer and Chief Accounting Officer

WESLEY W. von SCHACK
Vice President—Finance
and Chief Financial Officer

Report of Independent Certificd Public Accountants

The Stockbolders and Board of Direciors
Central Vermont Public Service Corporation:

We have examined the consolidated balance sheet of Central Vermont Public Service
Corporation and its wholly-owned subsidiaries as of December 31, 1982 and 1981 and the related
consohdated statements of income and retained earnings and changes in financial position for each
of the years in the six-year period ended December 31, 1982, Our examinations were made in
accordance with generally accepted auditing standards, and accordingly included such tests of the
accounting records and such other auditing procedures as we considered necessary in the
circumstances

In our opinion. the aforementioned financial statemenss present fairly the consolidated financial
position of Central Vermont Public Service Corporation and its wholly-owned subsidiaries at
December 31, 1982 and 1981, and the results of their operations and the changes in their financial
position for cach of the years in the six-vear period ended December 31, 1982, in conformity with
generally accepted accounting principles applied on a consistent basis

doston, Massachusetts
February 17, 1983 PEAT, MARWICK, MITCHELL & CO
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Historical Statistics

1982 1981 1980 1979 1978 1977
COMMON STOCK DATA:
Earnings per average common share $ 3.79 $ 374 $ 229 $ 274 $ 292 $ 247
Dividends paid per share $ 215 $ 197 $ 186 $ 169 ¢ 144 $ 136
Book value per share (year end) $23.75 $23.70 $22.12 $2184 $20.84 $19.38
MARKET PRICE RANGE PER SHARE
High 22%, 17% 16% 18 15% 16%
Low 15 125 12% 1434 14 144
Year end 213, 17% 14% 15% 143 15
Price earnings ratio 5.7 47 6.3 5.7 49 6.1
Market price as a percent of book
value (year end) 92% 74% 65% 72% 69% 77%
Dividend payout ratio &8 aug 52 7% 81.2% 61.7% 49 3% 55.1%
Common shareholders 15,097 14,030 14,491 14,666 14,921 15,308
Average number of common shares
outstanding 3,641,083 3,042,263 2972066 2921527 2881111 2848759
Total common shares outstanding 3,932,482 3,080,511 3,004,176 2946324 2898983 2862993
Return on average common equity 16.1% 16.4% 10.5% 12.9% 14.7% 13.3%
CAPITALIZATION DATA (000's):
Common stock equity $ 93406 $ 72993 $ 66467 $ 64350 $ 60425 $ 55486
Non-redeemable preferred 15,186 15,212 15,236 15,258 15,285 15,303
Redeemable preferred 10,630 11,300 11,970 5310 6,650 7.990
Long-term debt 90,547 89,357 75,760 67,548 62,213 56,744
Total capitalization $209.769 $188,862 $169433 $152466 $144573 $135523
CAPITALIZATION RATIOS
Common stock equity 44.5% 38.6% 39.2% 42 2% 41.8% 40.9%
Nor-redeemabie preferred 7.2% 8.1% 9.0% 10.0% 10.6% 11.3%
Redeemable preferred 51% 6.0% 7.1% 3.5% 4.6% 5.9%
Long-term debt 43.2% 47 3% 44 7% 44 3% 43.0% 41.9%
FINANCIAL DATA:
Times interest earned:
Before income taxes 3.8x 3.4x 2.7x 3.4x 4.3x 4 3x
After income taxes 2.7x 2.5x 2.3x 2 6x 3.2x 3.2x
Times interest earned and preferred
dividend earned.
After income taxes 2.2x 2.0x 1.7x 2.0x 2.3% 2.1x
Embedded cost of long-term debt
(year end) 9.73% 967% 8.39% 7.95% 7.75% 7.39%
Embedded cost of preferred stock
(year end) 9.22% 9.32% 971% 8.73% 9.08% 9.40%




OPERATING DATA:
ELECTRIC REVENUES (000's)
Residential
Commercial and industrial
Other electric utilities
Other
TOTAL

ELECTRIC SALES MWH
Residential
Commercial and industrial
Other electric utilities
Other
TOTAL

CUSTOMERS (end of year)
Residential
Commercial and industrial
Other electric utilities

Other
TOTAL

Average KWH use per residentiai
customer

Average revenue per residential
customer

Average revenue per KWH (cents)
Residential
Commercial
Industrial

SOURCES Or ENERGY BY PERCENTAGE
Hydro
Nuclear
Coal
Qil

System capability (MW) (peak)
Reserve margin (peak)

Sys*~m peak (MW)
Load factor

Number of employees

1982

$ 51,662
53,589
18,231
10,181

$133,663

799,624
888,729
536,214
108,000
2,332,567

102,303
10,908
13
2,130
115,354

7,880

$509.17

6.46
7.47
5.64

22.9%
56.8%
15.9%

4 4%

448
15%

392
60.7%

585

1981

$ 49310
47,413
11,371

9,245
$117.339

785,725
897,356
322,225
107.036
2112342

101,377
10,902
13
2,183
114,475

7.866
$493 68

6.28
7.41
475

29.7%
45.4%
14.6%
10.3%

477
21%

395
59 9%

583

33

1980

$40,657
36,449
5947
7,682
$90,735

754 241
885,248
166.329
106,757
1,912 575

98,910
10,624
14
2,172
111,720

7.704
$415.26

5.39
6.31
258

28.5%
39.0%
10.7%
21.8%

450
23%

365
62 9%

574

1979

$36.462
30,859
3629
7,238
$78.185

724,041
848,646
148,389
105.0562
1,826,128

96,966
10,562
10
2442
109.980

7.541
$379.76

504
591
307

31.4%
40.6%
11.2%
16.8%

415
11%

373
58.8%

577

1978 1977
$35648 $33.189
29.427 26,498
2.952 2879
6,992 6.555
$75019  $69,121
716915 698,901
830225 759222
121,127 118,052
107,293 104,041
1,775,560 1.680.216
95.016 93.190
10,485 10,285
10 12
2466 2,474
107,977 105,961
7.624 7.577
$379.10  $359.81
497 475
5.85 5.58
2.99 295
31.0% 35.2%
38.0% 41.4%
8.0% 10.9%
23.0% 12.5%
407 407
15% 16%
353 350
61.2% 57.9%
571 612
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Shareholder Information

Sharcholders

Our 17.600 sharcholders reside in every state
and several foreign countries. The greatest
concentration of sharcholders resides in New
England. New York, California and Florida. A total
of 1.950 Vermont residents own about 350,000
shares. or 8 5 percent of the total outstanding
shares of all classes of stock

I'he average comaon sharcholding is
approximately 260 shares. More than 90 percent of
shisreinesietrs ;
outstanding in accounts of less than 500 shares

e .1 1
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cach

About 69 percent oi common shares are held in
the names of individual, joint accounts. and
individual fiduciary accounts. Assuming that joint
accounts are evenly split between men and
women, approximately 55 percent ot our
sharcholders are women and 45 percent men. An
additional 28 percent of common shares are held
in the name of nominees, who tor the most part
represent individual investors. The remaining three
percent are held by pension funds charitable
organizations. insurance companies, banks and
other insdtutions

Distribution of Common Sharcholdings
Record Date December 31, 1982

Sharcholder Accounts Shares
Number % of Total  Shares Number Y of Total
5 205 i1 1-99 176 243 ' S
8.523% 565 100-499 1.537 682 39 1
962 O SO-990 575 455 1+ 6
W~ 2.7 L0000 + over 1643102 {118
15.097 100 0 3942 482 100 0

NEW EQUITY RAISED FROM
OIVIDEND REINVESTMENT AND
COMMON STOCK PURCHASE PLAN

Dividend Reinvestment Plan
Advaniages

As of the beginning of 1983, you mayv remvest
dividends in additional shares of CV common
stock at a five percent discount from the current
miarket price through ovr Dividend Reinvestmeni
Plan. You may siill make cash invesiments with or
without reinvestment of dividends, of up to
$5 000 per quarter at current market prices. inere
are no brokerage or service charges

Dividend Tax Deferrai

Our plan also 2M'ows the exclusion of reinvested
dividends from current gioss income for federal
incomy LIX purposes up to an annual limit of
$1.500 (2750 on a single return). This provision of
the Economic Recovery Tax Act of 1981
continues through 1985 If you hold such shires at
least one vear before you sell, you are taxed at the
long-term capiial gains rate. If vou wish 1o
participate and take advantage of these significant
venefits. mail the card attached to this Anoual
Report for a prospectus and' details

Company Information
Central Vermont common stock is traded on the
New York stock Exchange Our symboi is €V

Ihe company welcomes inquiries tfrom
sharcholders. members ot the financial community
customers, the general public and employees, Our
phone number s 802-773.2711

Common Stock Prices and Dividends

Dividends
1981 High Low Per Share
Ist Quarter 14% 135 5
2nd Quarter B 12% N
ird Quarter 14%, 12% ¥
ith Quarter 7Y 14 54
1982
Ist Quarter ¥7% 15 53
2nd Quarter 17Y% 167, 53
ird Quarter 2% 16°, 53
22 19 56

ith Quarter



Annual Meeting

The Annual Meeting of
Sharcholders is scheduled for
Tuesday, Mav 3, 1983 in Rutland,
Vermont. Nouice of the meeiing,
together with proxy statement and
proxy, will be mailed to holders of
comimon stock in carly April 1983

Transfer Agent and
Registrar

The First Natioaal Bank of Boston
Boston, Massachusetts 02102,

for Common Stock and all series
of Preferred Stock



