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Kilowatt-hour Sales (Territoria
Net Income

Farmn ngs pef Common Share
Dividends
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$1.82

82

$1.74

| |
‘80 81

$155

| I
‘78 79

% Change



Capitalization
ratios
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bout the cover—Our 1982 annual
0o» report theme highlights the unique
78 79 '80 ‘84 ‘82

Maine environment in which CMP operates. Featured in the
B 10101 Debt | Preferred Stock pages that follow are CMP sharehoiders who typify the best
mmon St of traditional and modern Maine

March 34 June 30 Sept. 30 Dec. 31

1982
ectr perating Revenue $105,238 $81,582 $91.444 $123,072
perating Ir ne 17,103 14132 13,040 14,008
Net me 11,937 9.726 9433 9,859
Earnings Per mmon Share 62 48 45 47

1981

1980
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ing company called Maine Industries. Inc. This
decision was made after it became apparent
that the regulatory climate for obtaining ap-
proval was not favorable at this time

| Maine’s Economy On The Upswing

Maine economists anticipate an economic
turnaround in 1983 as inflation slows and fuel
prices stabilize. Management expects that opti-
mism to be reflected in industrial growth, more
housing starts, higher employment and lower
energy costs—all positive signs for the state of

! Maine and your Company

During 1982, the Company moved closer to its
goal of cufting oil consumption in half by the late
1990's with advances in hydroelectric redevel-
opment, coal conversion studies and power ex-
‘ change negotiations with Canada. Also in 1982
{ the Maine Yankee nuclear power plant cele-
brated its 10th anniversary of safe, clean and
economical power production. And, once again
Maine voters soundly rejected efforts to close
Maine Yankee in the second such referendum
issue in two years

Looking ahead, management expects a con-
tinued leveling of customer demand for electric-
ity as conservation and improved end-use
efficiencies hold growth levels to about two per
cent annually over the next decade. This re-
duced demand should help relieve the need to
raise large amounts of capital—a significant cost
of business not always fully recognized by the
regulators. This slowing of demand, combined
with stabilizing oil prices, led to the Company’s
decision in 1982 to defer until the mid-1990's its
plans to construct a major coal-fuelec facility on
Sears Island

What's Ahead

Today. the generation of electricity is one of
America’s most basic and important industries—
and still one of the most taken for granted. In the
inflationary era of the 1970’s, the cost of all goods
and services skyrocketed, yet few commaodities
received more public price resistance than elec-
tricity. As a result, public and political pressures
have fostered a growing reluctance on the part
of the regulators to permit electric companies to
recover their full cost of doing business. Aithough

controlled growth has many desirable attributes,
the artificial manipulation of the free market
through non-economic pricing policies is fraught
with danger and totally foreign toc the free enter-
prise system. Such a policy could weaken the
electric utility industry and cast a shadow on the
ability of the industry to maintain the level of reli-
able electric service required to serve an expand-
ing economy

The restoration of the utility industry’s financial
health is absolutely essential to the continuance
of that reliability. Although in these times we
cannot expect the public to be fully sympathetic
to the financial woes of our industry, we should
strive for an intelligent understanding of those
problems by both the public and the regulators

We feel that this goal is aftainable and we will
continue to vigorously bring our message to the
public and raise customer awareness of the
issues facing their electric company. We intend
to work aggressively with lawmakers—both state
and federal—to shape legisiation that will en-
hance our ability to provide reliable service for
our customers and a fair return for our share-
holders. Management is aiso redoubling its efforts
to initiate a more informal and open dialogue
with our regulators outside the adversary envi-
ronment of formal proceedings We must gain
the full confidence of those who regulate us if we
are to expect more responsive regulation

On a personal note, | have recently notified the
Board of Directors of my intention to retire at age
60 on or about the date of the annual meeting in
May 1984 Plans are already under way for an
orderly transition of presidential responsibilities
and you can rest assured that Central Maine
Power Company will continue to grow and
prosper under new leadership just as it has under
six presidents over its 83 year history

On behalf of the Board of Directors and man-
agement, I'd like to thank you for your confi-
dence and support and assure you that we will
continue to work to justify your investment in CMP

Sincerely
(" g // P "
(.;‘( %v’ i:"A{/(r‘ g4 '-'g'?r‘: 7

E W Thurlow
President and Chief Executive Officer
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Where each CMP dollar came from

¢ — —  —————— Residential
- Other
<+——— Lighting and Electric Utilities

4+———————— General Service

Where each CMP dollar went

. Fuel
4 Earnings —Common Stock Electric opgrqﬂng
Interest and
4————— Preterred Dividends l'QVOﬂ U’S ars
—— Taxes $400 »
4 —  — ——————— Depreciation

! . ———— Operations 300 »
Operating revenues for 1982 were 5401 3 million. an 200 »
ncrease of 11 percent over 1981 while operating expenses
were 5347 million, up 11.8 percent
Increased revenues reflect some sales growth but primarily 100 »
show the effect of new rates approved in early 1982
Fuel expense represented the largest single cost category 0»
‘78 79 80 ‘84

and required 46 percent of all revenues collected from
customers in 1982. Revenues associated with tuel, however
do not affect net earnings since they represent a non-profit
doliar-for-dollar recovery of cost through the fuel-used
for-generation charge

The Company’s earned return on co nmon equity was 124
percent for 1982 Earnings available for common
shareholders were 533 6 million or the equivalent of

82

52 02 per

| share, up 21 cents over 1981 ""‘
The primary factor positively affecting earnings in 1982 was \

i increased revenues resulting from the $10 2 million temporary \ lobster-
rate increase granted in January, 1982, and from a men have farmed the sea along the
permanent $32 million rate increase in March, 1982 The state’s rocky coast for generations
increased revenues were offset somewhat by higher Today, these hardworking indi-
expenses including increased purchased power capacity vidualists produce more than

costs and higher operation and maintenance expense three quarters of the nation’s total
For a defailed discussion of 1982 operating results and lobster harvest

the Company’s financial condition, please refer to

“"Management Analysis” on page 36.
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Sales Up Nearly 6 Percent

iotal territorial kilcwatt-hour sales in 1982 were 4.6 billion
N increase of 5.9 percent over 1981 Residential sales grew
4 9 percent reflecting (1) the addition of 12,000 new resider
tial customers including 7,000 acouired with the purchase of
Carabassett Light and Power Company and the acquisition

of the Maine service territory of Public Service

ompany of
New Hampshire and (2) a small increase in the average
kilowatt-hour usage per residential customer

Commercial kilowaft-hour sales in 1982 were up 31
percent and industrial sales increased 94 pe reflecting
expansions at two large pulp and paper mills

Future Growth Steady But Moderate

ooking ahead, the Company currently projects that
annuai kilowatt-hour sales and peak load will increase by
2

about 2 0 percent and 1.8 percent. respectively, for

~rt

€

bout the state's
ears They project that
growth in population and income will keep pace with
national rates while overali energy cost growth in Maine w
fecline. a positive sign for Maine business

During 1982, the state saw 17 new industries and 50 Kilowatt-hours
axXD sns an investment of $42 millian creat nearly 2500
expansions, an investment of 542 m sreating nearly 2500 sold
new Jos

P
Maine economists are optimistic a
Y

economic growth over the next ten

Tamitorial sales in b ns
Conservation Incenti "
ve Offered
n late 1982, the Maine Public Utilities Commissior 5»
pproved a 5 million conservation lean program whicr
ffers low-interest and no-interest loans to eligible customers
nstalling electricity-saving home improvements i»
The loans r nge fromr 5250 to $2.000 for s ngle family homes
NG are offered to utility customers wno own their homes and i
1se elex triceo 0“ ‘:‘f ;‘[y‘,}. e orw —:9‘,- ne }' - J m Pk YMESs W -
electric space heating, the money can be used for s
windows, storm doors. insulation and other devices des ed 2»
10 reduce consumptior f electricih,
t tric water heating customers can use the funds to
purchase water heater insulation. heat pump water heaters i»
or solar water heaters. Also in late 1982, the Company
propose 1Qreb 1te program e prory ~tea the ir stallatior ~F 0 >
nsu ]0 v )} kets o\.(“‘—“—n h‘>70“y he ters -76 -79 .w .81 ..?
Another energy nservatior centive recently B residento Genera
r rnt 4 vt r . i o - Service
plemented by the npany home energy audits has Senera
Service
irawn a positive response from thousands of residentia Other
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$168.8 5%
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$32 Million Increase Approved

On March 2 1982 the Maine Public Utilities Commissior
MPUC) granted the Company a $32 million increase ir

annual revenues

tarlier in the year the Commission had voted unanimously
to approve a 5102 rr yn internm increase —the first time
recent history the MPUC has Jpproved interim relief in any

amount

The full increase approved provided for an overall rate of
return of 12.34 percent (up from the 10.78 percent alliowed
under prior rates) and a return on common equity of 15 4
(.“(r.u' ncreqased frorr ‘ JE percent

Denied were Construction Work in Pro eSS CWIP) funds
Qltt ough the Commission did allow the mpany 1o re I
wer a five-year period 514 million of the sts incurred for
the cancelled Montague (Mass. ) and Sears Isiand (Maine
nuclear proijects Pending further invest 1}'}' n, the Mt
jeferred its decision on recovery of the Company's 514 ¢
million investment in the F gnm Mass ucleaqrr Nt

ancelled in 1981

The "r'\ MPAany failed to earr ts allowed rate of returr
1982 primarily because the March 27 MPUC rate decision did
r + ,’],’]‘ 'f]u']'ﬁ V rec “i—;' e the ec MOMIC nseqguen =19 §
the ( ‘:”‘(’v},_"7"‘"“,],.};‘“ wh h do not realist 1y reflect
nor fully anticipate the increasing costs of doing busine

throughout the year

New Rates Filed

Despite partial relief in its 1982 rate decision, rising costs
forced the Company to file a S53 million revenue increase
request in March 1983, some 21 months after its prior filing —~
The Company will seek an overall rate of return of J
approximately 12 .5 to 13 percent and an allowed return or
equity of 16 to 17 percent. In addition, we will seek rec
over a ten-year period, of the Company’s 514.6 million
investment in the cancelled Pilgrim Il plant

Fuel Clause Reduced $43 Million ( o _// mali business is the

backbone of Maine’s
Decreasing oil prices and excellent hydroelectric economy. Owned and operated in
conditions during early 1982 allowed the Company tc the Yankee tradition by independent
reduce its fuel-for-generation rates by 543 4 million in April. As and self-reliant men and women,
a result of this significant decrease in fuel costs. customer bills smali businesses represent 98
were reduced by 2 4 percent—even taking into account the percent of the state’'s employers

March 27 general rate increase. (Fuel revenues do not affect

net eqam ('\}S since M..,‘ reg ”‘S("'b. 1 yr fr 1ollar re JOr

W

oOst "v,'\“\:}vu the fuel-used-for-aeneratior harge







“MEnergy Supply

Oil Backout Plans Continue

uring 1982, 39 percent of the electricity produced for

_MP's ¢ iIstomers came from oil-fueled gpf eratir g plar te 1
percent was proguced by the four New Er g'ang nucieqr
plants in which CMP has partial ownership and 21 percent

Ime fronry r.‘—y ,\“t”_" - { I 05 ne remainir :_; v (‘,l ent wQ
produced by other sources including energy purchased frorr
woOod-burning cogenerators ( primarily Maine paper mills
ind also from generating plants in New Brunswick INada
which included coal-fueled units

The Company has successfully reduced its dependence
5 . /‘ﬂ V f e J' : for elactric Q gpr H‘"}' S :?. more tr N 23
percent since 1980. Oil use will be further reduced wher
three New England nuclear units, now under constructior
e completed in the late 198C

Meanwhile, CMP will supplement its oil backout efforts by

ptimizing energy servation opportunities and
jeveloping viable nor

ger ergtir g ¢

~ ’ e T -
al and Canadian purchases. This ¢

reinforced at the 1 Y872 Annual Meeting wher

shareholders
approved a shareholder proposal to 'pursue a general policy
favorir g renewable energy, conservation and

jecentralizatior

- An Important Hydro Year

.

r.(‘ ,‘/‘b,\:“,y COH\' r f,]“.‘](" severq S‘qr‘ L3 car + ®
redevelopment of hydroelectric facilities in 198

of the Brunswick-
Topsham Hydroelectric Recevelopment Project begar

On March 15, the 13,200 kilowatt Unit

mmercial operation on schedule. Two additional Brunswic

units scheduled for early 1983 completion w

kilowatts of capacity to the site for a total of 2
eight times the capacity of
J",r‘*,y(*}' ,»,vg ,v], 0.' o a nally
} n April 1. two new generating units at the Shawmut
Hydroelectric Project also began ccrmmercial operatio
schedule. adding 4.40C kilowatts of capacity to the CMF

system. By 1985, a third redevelopment at Hiram Hydro

the former Brunswi

constructed in 1909

Station will produce an additional 8,500 kilowatts. The three
regevelopment projects combined will save the burning of
more than 260.000 barrels of sty fore gr 1 veaqr

YeVver( ther hvaroelects redevelopment e Qlsc jer
tict

L - ———

%100 »

75 »

50 »

25»

Fuel sources



Sears Isiand Deferred

Reduced customer demand combined with
prices led the Company in May to defer from 1989 to 1995 its

plans to construct G 568,000 KW coal-fueled generating plant

on Sears Island

Maine Yankee Celebrates s g , ) )
D e Company is also carefully reviewing the feasibility ©
First ade converting three oil-fueled units (total 108,000 KW
ts Mason Generating Station As a result of lower ol prices
and licensing delays, management has resch
completion date for this conversion to ear

The Maine Yankee nuclear
power plant celebrated its 10tk
commercial operation on

Y

veaqr O
December 28, 1982 CMP is the

major owner of the 846600 KW Canadian Link Progresses

plant with a 38 percent share

The holder of two world records The New England Power Pool (NEP n which CMF
f 5 T + y AM i = ol A et e % ) ] e -
or energy production. Maine participates, signed a tentative agreement with Hydro
Yankee Droduced more thar 47 Quebec Ir ’:Q: tc progress plans ‘}“r q transmission tie
billion kilowatt-hours during its between the two reg “;a- Once the 690,000 kilowatt Iine is
first decade, saving the burning ~ompleted in 1986, NEPOOL utilities plan to purchase about

~ IS TOU J ° W PuUrc 402 ULVUU
C 7 THiTe | T
of 78 million barrels of oil. Today three billion kilowatt-hours of surplus Canadian hydroelectric
the state’s only nuclear plant power each year "":\-.;’ 1998, helping to reduce ¢
continues to p'OCu’e C’GC" City depengence and enhance the reliob N* of the regior
at a fraction of the cost of oil or BOWer SUDD B

upDly
coal-fueled plants and produces Also in early 1983, the Company agreed to purchase

3 @l O purchase

the lowest cost nuclear-generated 100,000 to 150,000 kilowatts of economical firm power from
eleciricity in New England the New Brunswick Electric Power Commission through 1991

he New Brunswick purchase is expected to offer substant
savings to CMP customers in lower fue
hold Jc.v the Company's long-term ca
agreement must be approved by the I

Assm of Canada and the Maine Public Utilitie

Seabrook, Millstone Il Work

Q

$900 »

800 »
The Company expects to re 167.710 kilowatts of new
nuclear capacity in the late 1980's when three additiona
700 » New England plants are completed The Seabrook | and Il
nuclear u""s 2.300,000 KW) in New Hampshire are now
600 » scheduled for completion in late 1984 and 1987, re ely
and the Milistone Il piant (1.150.000 KW) in Connecticut is
set for 1986 commercial service. CMP's ownership in these
‘79

n

plants is approximately six percent and 2 5 percent

respectively

K1 e ot
All three unifs have

experienced con

n
Ll

asrable req :
ergole reguia y

‘80 ‘84 ‘82 delays and financial concerns forcing the plants’ lead
’r:,(“rb ~ C'\jr 0: ': C qu»]r' a v I :"‘35(’:,‘ 07~9 r A*(Q »EJQ,‘ N—C“"‘:
Juring 1982. For more information on these projects and the
Company's financial commitment see Note 3 of Notes tc

Ctatemeaentes on DA s 77
ITE € s ON PAge «






ne of the nation’s
leading shipbuilders for
more than two centuries, Maine has
crafted scores of stalwart seagoing
vessels from iron-ribbed battleships
to defenders of the America’'s Cup

Construction
e_xgpendltums

$100 »
%5 »
50 » &
25»
0»
‘79 80 ‘84 ‘82

‘78

Capital Spending Tops
$114 million

i i rr - 4 - . | 4 1%
Capital requirements curng tot Y
£ e 5 + ',—: }L ‘ r e ;," v v)_‘ ) ’ was reqQu ¢
yanaerat > t1t Wyt - A 4 rey v
4 4 - A i - & “~
: trr b 4 ) : “~tr I's }> : + 4 : +
to meet sinkir ‘,o‘, 1 req ame +
New capital raised during 1982 came primarily fr
tarm financinas ond the 1iga of 2y - ~ ry yre
4 BN | 4 4 v 4
n,»qu the ( »mpany’s Dividend Re:r vest ¢ 4
Slanlanlels “,‘ " rF :_,,; 3

Capital Requirements Set

During 1983, the Company anticipates total construction

requirements of approximately $137 3 on including

allowance for funds used during construction (AFC) of 530 3
milhor

The Company’s current forecast of construction
expenditures totais $527.0 million for 1984 clu AFC

Further discussion of commitments and contingencies
related to the major generating projects is available in Note
3 of Notes to the Financial Statements on page 27

The Company plans to raise approximately $131 million
during 1983 in order to finance these construction
requirements, refund a portion of outstanding short-term aet

meet sinking fund requirements and retire $8 6 m

+

“n of

maturing long-term bonds. Depending on market conditions
the Company plans to sell bonds and preferred stock in the

first half of the year and common stock late in 1983

Long-Term Financial Goals

ur Company's number one commitment o shareholds
N the 4;& s is to earn Q fair return on their investment and
Vv-‘jv'} r "J r b-' v alye ’r.".dt‘ v ;‘." NNIr g r ~“S o] \/ S 1ha »:. ~ the
ability to aftract new capital on regsongacie fe S
_,,“{- vJ W th ¢ u o \) taarm f 1 3 mmitmant
will work to control capital spending. strengther capita
}n 0Jy‘ j"‘p € olaloRa }'0.: .r mproved ,:. _.
earnings to fixed ct arges and eqrr high quality ret
nmon stock at or above book value
) b “‘J Yte ¢ e 4 “ ‘e IWQIE ot ®)
term financia! obiective 5 v be realistically hie r
vhen regulators, legisiat ners alik Jnize
.. ,Ao their taract :,_ g € ‘: \ 13 ‘,. v
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Reinvestment Plan Popular
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Discount, Customer Option
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r 3 et £ 118

i . 8 ) T O 45
oday, in Maine's diverse Jlllows shareholders to use reinvested common div
economy, agriculture purchase newlyv-issued mmon stock at five percent be
prospers alongside the newer high market prices The customer opt iny CMF

technology industries of the future istomer residing in N 1
‘ ; )
K Arne : b - |
, |
Shareholders Shares K
wsst  ssars2s  TaX Benefit Saved
12293 2696,799 SEETRETITI. SPELACIICR OF § XCH
13,451 6,698,744
6494 1524875 '
5808 1573406
104 415343 1
56,408 18,053,487 et
Withholding On Dividends
The Tax Equity and Fiscal Responsibility Act of 29 ra
C ) o) Y 4 X Juire
tt JiNng are jend >} 3 e
¥ file X [ wrt f +he ¢ v o~
harer jers ir 1 10RKR 73

For more information about the Dividend Reinvestment
and Common Stock Purchase Plan, please confact
Shareholder Services, Central Maine Power Company,
Edison Drive, Augusta, Maine 04336
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Two PUC Commissioners Named

Maine's Governor Joseph E. Brennan appointed two new
members to the Public Utities Commission in 1982. Named were
former U.S. Nuclear Regulatory Commissioner Peter A. Bradford
whom the Govermnor also named as Chairman of the three-
member PUC and Cheryl Harrington, former head of the Maine
Attorney General's Consumer Fraud and Anti-trust Division

Mr. Bradford formerly served as a member and chairman of the
Maine PUC from 1971 to 1977

PUC Investigation

uaint Yankee

In October, 1982 the Maine Public Utilities Commission giftshops abound
commenced an investigation as a result of false testimony given in communities throughout the
in a PUC proceeding by Robert F Scoft, formerty a Senior Vice state, miniature museums of
President and Director of the Company. The investigation was “"downeast” history, its culture, arts

continuing on the date of this annual report The Board of Directors  and crafts
of the Company has created an Ad Hoc Legai Coordinating
Committee consisting of directors who are not officers of the
Company with the responsibility of investigating the matter and
acting on behalf of the Company. The Committee is advised by
independent counsel
On February 14, 1983 the PUC Staft issued its preliminary report
to the PUC and recommended. among other things, that the PUC
consider issuing a finding of contempt against the Company and
Robert F. Scoft and a finding that EW. Thurlow and Thomas C
Webb “intentionally disregarded facts tending to show that a
senior officer of the Company had provided false testimony to the
Commission and failed to act in accordance with the standards
of leadership and integrity expected of high level utility
management
The Board of Directors considers portions of the Staff report to be
inaccurate and unfair and on March 2, 1983 filed with the PUC @
detailed statement specifying those aspects of the report to which
it takes exception. The Board also stated that (1) the Board had
appointed a Regulatory Relations Policy Committee consisting of
three outside Directors to review with management significant
positions the Company will take in reguiatory proceedings and to
monitor such proceedings. (2) EW. Thurlow has urged the Board to
take steps to enable him to accelerate the date of his long
standing plans to take early retirement at age 62 and expressed a
strong desire that this be accomplished no Iater than the May
‘ 1984 annual meeting if at all possible, and (3) Robert F Scott was
| discharged as an employee of the Company effective March 1
1983 The Board also expressed its desire to meet with the
Chairman of the Commission to discuss future relations between
the Company and the Commission
The Board of Directors remains confident in the Company's
ability to reestablish an effective working iglationship with the
regulatory agencies with which the Company deals and in the
Company's ability to continue to provide its customers with safe
economic and reliable power
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» Financial Statements

Balance Sheet

(Dollars in Thousands)

Assets December 31,
1982 1984
Electric Property, at Origina! Cost (Notes 7. 8 and 9) $778,530 $717,419
Less. Accumulated Depreciation (Note 1) 233568 213,786
544 962 503,633
Construction Work in Progress (Note 3)
Jointly-Owned Projects 204 836 151.766
Company Projects 15,756 36,635
220,592 188,401
765,554 692,034
Investments in Associated Companies ot Equity (Note 7) 40,142 40068
Net Electric Property and Investments in Associated Companies 805,696 732102
Current Assets
Cash (Note 5) 2,256 5,169
Temporary Cash Investments 7.000 150

Accounts Receivable, Less Allowances for Uncollectible
Accounts of $587 in 1982 and 3600 in 1981

Service —Billed 34,354 33,208
—Unbilled (Note 1) 11,529 16,982
Other 7564 8.269
Inventories, at Average Cost
Fuel Qil 18,243 20,492
Materials and Supplies 11,184 10.996
Prepayments and Other Current Assets 2,969 2,458
Total Current Assets 95,096 97,724
Deferred Charges and Other Assets, Net (Note 3) 32,801 19,558

$933,593 $849.384

The accompanying notes are an integral part of thase financial statements



Balance Sheet

(Dollars in Thousands)

Stockholders’ Investment and Liabilities December 31,
1982 1984

Capitalization ( See Separate Statement)

Common Stock Investment 3277504 $262.353
Preferred Stock 35571 35,571
Radeemable Preferred Stock (Note 8) 54,785 56,545
Long-Term Debt (Note 8) 344593 353.861
Total Capitalization 742,450 708,330
Current Liabilities
Interim Financing (See Separate Statement) (Note 5) 74,030 23.500
Other Curmrent Liabilities
Sinking Fund Requirements 1,829 1.822
Accounts Payable 37,194 23228
Dividends Payable 9,866 9159
Accrued Interest 7,681 7.695
Accrued Income Taxes 2,226 162
Other 5656 4710
64,452 46.766
Total Current Liabilities 138,482 70,266

Commitments and Contingencies (MNotes 3 4 and 7)

Reserves and Deferred Credits
Accumulated Deferred Income Taxes (Note 2) 43,663 37.606
Unamortized Investment Tax Credits (Note 2) 37,342 31.378
Other 1,656 1,804
Total Reserves and Deferred Credits 82,661 70,788

$933,593 5849 384

The accompanying notes are an integral part of these fingncial statements



Statement of Earnings

(Dollars in Thousands Except Per Share Amounts)

Year Ended December 31,

1982 1981 1980
Electric Operating Revenues (Notes 1 ana 4) $404 336 $361.670 $335.265
Operating Expenses
ruel Used for Company Generation 70,695 88,082 65.860
Purchased Power (Note 7)
Energy 115,605 85918 100,507
Other 40,889 33.433 30,759
Other Operation 52,202 45427 39934
Maintenance 18916 14,667 13,984
Depreciation (Note 1) 24516 22.770 21,362
Taxes
Federal and State Income (Note 2) 13,067 9323 9078
Local Property and Other 11,116 10.659 9,741
347,006 310279 291,225
Equity in Earnings of Associated Companies (Note 7) 3953 3,708 3,291
Operating Income 58,283 55.099 47,331
Other Income (Expense)
Allowance for Other Funds
Used During Construction (Note 1) 12,608 9,700 1,771
Other, Net (718) (262) 571
Income Before Interest Charges 70473 64,537 49673
Interest Charges
Long-Term Debt (Notc 8) 36,957 27,768 23.657
Other 2,453 11,328 8,733
Allowance for Borrowed Funds
Used During Construction (Note 1) (10,192) (8,204) (9.144)
29,218 30.892 23,246
Net Income 40,955 33,645 26427
Dividends on Preferred Stock 7,392 7450 5.780
Earnings Applicabie to Common Stock $ 33563 $ 26,195 § 20.647
Weighted Average Number of Shares of
Common Stock Outstanding 16,630,925 14,458,788 12.357.075
Earnings Per Share of Common Stock $§ 202 s 181 S 167
Dividends Declared Per Share of Common Stock $ 182 § 174 S 166
The gccompanying notes are an integrai part of these financial statements




Statement of Capitalization and Interim Financing
(Dollars in Thousands)

Common Stock, Par Vo'lue 55 Per Share —

Authorized — 20,000 000 Shares

Outstanding — 17,132,324 Shares in 1982 and 16,234,626 Shares in 1981
Other Paid-in Capital
Retained Earnings

Cumulative Preferred Stock:

Por Value 525 Per Share—
Authorized — 2 000.000 Shares
Outstanding — None

Par Value $100 Per Shore —
Noncaliable. Voting, 6% —Authorzed and Qutstanding— 5.713 Shares
Dividend Series. Callable—

Authorized — 1,300,000 Shares

Current
Current Redemption
Rate Outstanding Shares _Price
350% 220000 $10100
460 30,000 101.00
475 50,000 10100
525 50.000 102 00
Preferred Stock
840 236,250 in 1982 106.30
250,000 in 1981
$1125 79.200 in 1982 108 44
83050 in 1981
11.75% 250.000 11175
Less Curent sinking fund requirements
Redeemable Preferred Stock
Long-Term Debt:
Series Interest Rate Maturity
First and General Mortgage Bonds
U KE 3 March 1. 1983
V 3% April 1 1985
W 4 May 1, 1987
X 5% November 1. 1990
Y 7% May 1. 1999
Z 930 August 1. 1995
AA 7.70 July 1, 1997
88 1065 August 15. 1984
General and Refunding Mortg Bonds
A e o Qs May 1. 2006
8 Qs October 1. 2003
s 10% October 15, 1999
D 16' May 1, 1991
3 15% December 1. 1991
Unamortized Premiums
Other
Lease Obligation 15% 2021 (i instaliments)
Instaliment Notes—
Pollution Control
Facilities 6% 2002-2003

Less: Sinking fund requirements and current maturities

Total Capitalization

intesim Financing, Amounts to be Refinanced (Note 5)
Commercial Paper
Cument Maturities of Long-Term Debt

Total Capifalization and Interim Financirg

$ 85662
112,052
79.787

277,504

SR 6 20

14,250

19424
8,599

344 593
742,450

65,500
8,530

74,030
$786.480

1000%

December 31,

1984

* Amount

S 81173
104 495
76.685

353% 262,353

o
~
™

45 35571

70 56,545

8.580
10.362
16,739

5330
28.032
32920
23.753
20.000

35,000
25,000
40.000
45000
45,000

334716
75
334.791

7882

11250
19132
62
353.861
708.330

438
906

23,500

94 23.500
$731.830

*

49

484
968

The accompanying notes are an integral part of these financial statements



Statement of Changes in Common Stock Investment

For the Three Years Ended December 31, 1982

(Dollars in Thousands)

Other
Amount at Paid-in Retained
Shares Par Value Capital Earnings Total
Balance —December 31, 1979 12,074,234 $60.371 S 77.445 $76.206 §214.022
Add (Deduct)
Net income 26427 26427
Cash dividends—
Common Stock (20.926) (20.926)
Preferred Stock (5.780) (5,780)
Sales of Common Stock 1,878,168 9.391 12,981 22,372
Capital stock expense (404) (404)
Balance - December 31, 1980 13.952,402 69.762 90,022 75927 235,711
Add (Deduct)
Net income 33.645 33,645
Cash dividends—
Common Stock (25.437) (25437)
Preferred Stock (7.450) (7.450)
Sales of Commmon Stock 2282224 11.411 14,499 25910
Capital stock expense (26) (26)
Balance - December 31 1981 16,234,626 81173 104,495 76.685 262.353
Add (Deduct)
Net income 40,955 4C 955
Cash dividends—
Common Stock (30.461) (30461)
Preferred Stock (7.392) (7.392)
Sales of Common Stock 897698 4489 7433 11,922
Capital stock expense 124 124
Balance - December 31, 1982 17,132,324 $85,662 $412,052 $79,787 $277,504
The accompanying notes are an integral part of these financial statements
Price Range and Dividends of Voting Stock
1982 1981
Market Price Dividends Market Price Dividends
High Low Declared  High Low Declared
Common Stock Traded NY SE
1st Quarter $13 . $ 45 $12% $117% $ 43
2nd Quarter 13 12 45 13 1% 43
3rd Quarter 14 - 45 12% 1Y% 43
4th Quarter 17« A7 13% 11% 45
6% Preferred Traded O 1C
1st Quarter £ y $1.50 : ' $1.50
2nd Quarter K " 1.50 ’ : 1.50
3rd Quarter * * 4150 - 1.80
4th Quarter s = 150 ' : 150

*There have been no quotations since June 1974



Statement of Sources of Funds for Construction and Acquisitions
(Dollars in Thousands)

Year Ended December 31,

1982 1981 1980
Funds Provided
Internal Sources
From operations
Net income $ 40,955 § 33,645 § 26427
Depreciation 24516 22,770 21,362
Deferred income taxes and investment
tax credit, net 14,245 10.318 11.378
Allowance for other funds used during
construction (12,608) (9.700) {1.77%)
64,108 57.033 57,393
Less:
Sinking fund requirements of long-term
debt and Preferred Stock 2478 678 1578
Dividends declared 37,853 32,887 26,706
Other, net (1,613) 1928 (1.538)
38,748 35493 26,746
(Increase) decrease in working capital,
exclusive of interim financing and
sinking fund requirements
Cash, temporary cash nvestments
and receivables 1,078 24,640 (23,065)
Other current assets 1,550 (43) (5.331)
Other curmrent liabilities 17,679 (9.816) 15,370
20,307 14,781 (13.026)
Internai Sources, Net 45697 36,321 17.621
External Sources
Common Stock 11,922 25910 22,372
Preferred Stock — - 25,000
Long-term debt - 90.000 16,500
Revolving credit agreement - (9.000) 9.000
Increase (decrease) in short-term borrowings 42,000 (42,698) 5,606
Long-terrn debt refunded - (5933) —
Changes in investments 57 57 58
External Sources, Net 53,979 58,336 78.536
$ 99,676 $ 94,657 $ 96,157
Funds Used for Construction and Acquisitions
Jointly-owned projects $ 66,745 § 52,343 $ 53473
Company projects 45539 48,858 44,455
Property acquisitions from other utilities - 3,156 —
Allowance for other funds used during construction (12,608) (9.700) (1.771)
$ 99676 $ 94,657 $ 96.157

The accompanying notes are an integral part of these financial statements




= Notes

to Financial Statements

1.

Summary of Significant Accounting Policies

Regulation: The Company's rates, operations, accounting and certain other practices are subject to
the regulatory authority of the Public Utilities Commission of the State of Maine (PUC) and the Federal
Energy Regulatory Commission (FERC)

Depreciation: Depreciation of electric property is provided using the straight-line method. The
effective composite rates were 3.27%. 3.32% and 3.31% for the years 1982, 1981 and 1980, respectively

At the time depreciable property is disposed of, the original cost of the property. plus cost of removal
less salvage. is charged to accumulated depreciation

Electric Operating Revenues: Electric operating revenues include amounts billed to customers,
estimated unbilied sales and unbilled fuel costs at the end of each reporting period

The Company's approved tariffs permit dollar for dollar recovery of the cost of fuel used in Company
generating facilities, the energy component of purchased power and an allowed cost of capital
associated with the financing of unbilled fuel costs

Allowance for Funds Used During Construction (AFC): The Company capitalizes as an element of
the cost of construction an allowance for funds (including common equity funds) employed during
pericds of construction. The debt component of AFC is reflected as a reduction of interest expense
whiile the equity component is recorded as other income. While AFC does not provide funds currently,
present ratemaking practices allow the Company to recover these amourits in revenue over the useful
lite of the property. Further, the unrecovered cost of electric property placed in service, including AFC,
is an element of rate base on which the Company is permitted tc earn a return

The amount of AFC recorded in 1982 was determined by multiplying the average monthly doliar
balance of construction work in progress (CWIP) by a rate reflecting the overall weighted cost of
capital including short-term borrownpg balances and the cost of equity allowed in the PUC's most
recent rate decision. The average AFC rates procuced by the Company’s monthly computations
were 11.96%. 11.26% and 12 44% for 1982, 1981 and 1980, respectively

Income Taxes

The components of Federai and state income taxes reflected in the Statement of Earmnings are as
follows

Year Ended December 3¢,
1982 1984 1980
(Dollars in Thousands)
Federal:
Current § 23 $(1.093) $(2.696)
Deferred 5746 8,934 6.765
Investment tax credit, net 5965 734 4,295
14,946 8575 8,364
State:
Current 1587 98 399
Deferred (466) 650 315
i124 748 714

Totcl Federal and state income taxes $13.067 § 9.323 $ 9078
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The ratemaking practices followed by the PUC permit the Company to recover Federal and state
income taxes payable currently and to recover deferred taxes only when the tax law. in effect, requires
such treatment or when PUC approval is granted on specific timing differences. Current tax law
requires the Company to defer Federal income taxes arising from the use of accelerated tax
depreciation of property added subsequent to 1969. The income tax effect of other timing aifferences
related to property is flowed through for ratemaking and accounting purposes

The following table reconciles the statutory Federal income tax rate to a rate determined by dividing
the total Federal income tax expense by income before that expense

1982 1981 1980

Amount %  Amount %  Amount %
{Dollars iiv Thousands)
Statutory Federal income tax rate $24335 460% 519420 460% 516,004 46 0%

Permanent reductions in tax expense resulting
from statutory exciusions from taxabie income

Dividend received deduction
related to earnings of
associated companies (1.546) (29) (1450) (34) (1.287) (3.7)
Allowance for other funds
used during construction (5,800) (11.0) (4462) (106) (814) (23)
Other (742) (14) (594) (14) (956) (28)
16,247 30.7 12915 306 12,947 a2
Effect of timing differences for which
deferred taxes are not recorded (flow through)
Deduction of removal costs (933) (1.8) (1.243) (30) (851) (25)
Allowance for borrowed funds
used during construction (4688) (88) (3.774) (90) (4207) (121)
Depreciation of replacement
property added from
1970 to 1980 (356) 7 (393) (9) (428) (1.2)
Depreciation differences flowed
through in prior years 1,790 34 1.421 34 1.395 40
Other (114) (2) (351) (8) (495) (14)
Calculated rate $14.946 226% S 8575 203% S 8364 240%

Investment tax credits utilized to reduce Federal income taxes currently payable are deferred and
amortized over the lives of the related assets. At December 31, 1982, the Company had appioximately
$15,600.000 of additional investment tax credits available to reduce future Federal income taxes
otherwise payable

Commitments and Contingencies

Construction Program: The Company's load forecasts and construction plans for additional
generation and purchases of power are under continuing review and revision. Estimated construction
expenditures relating to the jointly-owned units are based upon the Iatest information furnished by the
utility responsible for the construction of the unit. The Company’s forecasted construction expenditures
amount to $107,000.000 for 1983 and $401,300,000 for 1984 through 1987, axclusive of AFC but including
estimates for nuclear fuel costs where applicable These expenditures include $225,600.000 for major
generoﬂng tacilities, $81,000.000 for other generating facilities. $27,500.000 for transmission,
114,700,000 for distribution and $59,500. for other capital projects.



The Company's Share of Generation Facilities

Expenditures
(including
Estimated AFC) Estimated Expenaltures
Net Through __(Bxcluding AFC)
Estimated Percent Capability December i1 Total
Unit In-Service Date Ownership MW 1982 1983-1987 Project

(Dollors in Thousands)
Brunswick-Topsham Re-

development 2 & 3 1983 100.00 7 S 8528 S 700 $ 9,000
Mason Coal Conversion 1986 100.00 108 1.525 67.200 68,000
Hiram Hydro Redevelop-

ment 1985 100.00 85 538 12.800 13.000
Seabrook 1 & 2 (Public

Service Co. of NH) 1984 & 1987 604 139 155,835 112,600 236,000
Milistone 3 (North-

east Utilities. CT) 1986 250 29 46,268 32,300 65,000

Nuclear Unit Cancelled: On September 24, 1981, Boston Edison Company. the lead participant of
Pilgrim Il announced the cancellation of that nuclear genercting project Although subject to some
uncertainties, such as the resclution of a number of anticipated claims from vendors and questions of
salvage, the Company’s net investment in this project, based on Boston Edison Company’s estimate of
accumulated expenditures and cancellation costs net of salvage values, would be approximately
$14,600.000 including *. " of $4,900,000.

In its 1981 rate filing, the Company requested recovery of its investment in Pilgrim Ii. The PUC deferred
its decision on this matter until completion of its investigation of the justness and reasonableness of the
costs incurred. The Company believes that these costs were incurred for the benefit of the customer
and, accordingly. should be recovered. The PUC has not yet scheduled any hearings on its
investigation. See Note 4 Ratemaking Matters

In its 1980 and 1981 rate orders, the PUC disallowed recovery of AFC on two prior cancelled nuclear
projects. Therefore, no assurance can be given that the Company will be permitted to recover costs in
connection with Pilgrim |I. if any amounts are determined not to be recoverable they would be
charged, net of related income taxes, against earnings in the period such determination is made

Seabrook: The construction of the two nuclear generating units at Seabrook, New Hampshire, in
which the Company is a part owner, has experienced lengthy delays and increased construction cost
estimates resulting from regulatory and licensing procedures and other factors.

In November 1982, Public Service Company of New Hampshire (PSNH) revised the cons’ruction
schedule and estimated an in-service date of December 1984 for Unit 1 and July 1987 for Unit 2, ten
and fourteen months later than the prior respective estimated in-service dates. PSNH also increased
the estimated cost of the Seabrook units upon completion by approximately 43 percent over an April
1981 estimate. The Company owns approximately 6 04 percent of the Seabrook units and estimates
that the Company’s total cost, including $125,600,000 of estimated AFC, will be $361.300,000.

In view of the increase in the estimated cost of the Seabrook units, PSNH has retained an independent
consultant to review the revised cost estimates and completion dates. In order to reduce the financial
commitments resulting from the increased estimate of construction cost, the owners of the Seabrook
units have agreed to reduce the level of construction on Unit 2 during 1983 and continue to review
other alternatives which could further affect the cost of construction and completion date of Unit 2.

Sears Isiand Coal-Fired Plant. In May 1982, the Company announced plans to defer the completion
date of the 568 MW Sears Island coal-fired plant from 1989 to 1995 The PUC subsequently agreed to
the dismissal of the Company’s application for a certificate of public convenience and necessity for
the plant on the condition that, without %ood cause shown, the Company would not be permitted to
renew its application until after July 1, 1985 The Company stopped recording AFC on this project



7.

during Decernper 1982 and the investment ba'ance was transferred to deferred charges and other
assets on the accompanying balance sheet. The Company’s investment in this project net of land at
December 31. 1982 was approximately $13,426,000 including AFC of $6,365,000. The Company will
continue to review the proposed schedule for this plant in light of its capacity requirements,
availability of other power sources and other iactors.

Ratemaking Matters

in March 1983 the Company is filing with the PUC an application for a rate increase which is designed
to increase revenues by approximately $53,000.000. The Company will ask the Commission to increase
the allowed overall rate of retuin from 12.34 percent to 12.5 to 13 percent and also that the return on
common equity be increased to 16 to 17 percent from the currently approved 15.4 percent. The
Company will seek the recovery, over a ten year period, of the Company’s $14,600.000 investment in
the Pilgrim Il (Massachusetts) nuclear plant cuncelled in 1981

Inferim Financing

The Company uses short-term borrowings under lines of credit with commercial banks and
commercial paper to provide initial financing for construction and other corporate purposes. Existing
lines of credit at December 31, 1982 totalled $70.950.000 with $5,000,000 requiring from 2% to 5% of the
line in compensating balances. Annual fees of 3/8 to 1/2 of 1% of the line are required on $64,500.000.
th‘gr credit amangements amounting to $1.450,000 do not require fees or compensating cash
balances.

The Company’s Articles of Inc ation limit Unsecured Borrowings that may be outstanding to 20% of
Capitalization, as defined ( $142,239.000 as of December 31, 1982). Unsecured Borrowings, as defined,
amounted to $76,750.000 as of December 31, 1982

Pension Plans

The Company has two non-contrioutory defined benefit pension plans which cover substantially all of
its employees. The Company's policy is to fund pension costs accrued on an annual basis. Annual
pension expense. including amortization of prior service costs over 30 years, amounted to $3,840.000.
$3,412,000 and 52 562,000 for 1982, 1581 and 1980, respectively. The relationship of accumulated
benefits and assets of the plans is shown below

- January 1,
1982 1984
Actuarial present value of accumulated benefits
Vested $39,891,000 $35,490,000
Nonvested 2,926,000 2,287,000
$42,817,000 $37,777.000
Net assets available for benefits $45,010,000 $40,692.000

The increases in perision expense and actuarial value of benefits in 1981 reflect changes in the
retirement assumptions and defined benefit provisions. The weighted average assumed rate of return
usedzs%for both periods in determining the actuarial present value of accumulated plan benefits was
6. :

Capacity Arrangements

Power Agreements: The Company owns directly or indirectly a portion of the generating capacity
and energy production of certain generating and transmission facilities operated by associated utility
companies and is obligated to pay its proportionate share of the generating costs which include
depreciation, a return on invested capital and the estimated cost of decommissioning the nuclear
plants at the end of their service lives



Pertinent data related to these power agreements as of December 31, 1982 are as foliows:

Maine Vermont Connecticut Yankee
Yankee  Yankee Yankee Atomic MEPCo.

% of Ownership 38% 4% 6% 25% 781%
Contract Expiration Date 2002 2002 1998 1991 1985
Cument Energy Capacity (MW) 847 528 582 176 133
Company's Share of Capacity (MW) 37 19 35 17 4
Estimated Annual Current Costs

(1982 Costs in Thousands) $41.290 $3.786 $7.117 $4,949 S 918

Company's Share of Long-Term Debt
and Redeemable Preferred Stock
(Thousands) $57.7C8 $3.693 $4.824 $1,625 $7.020

Estimated costs of nuclear plant decommissioning are being collected through rates by Maine
Yankee, Connecticuit Yankee and Yankee Atomic Vermont Yankee has recently completed a
decommissioning study and has filed rates with the FERC reflecting the estimated expense

Maine Yankee estimates the cost of decommissioning. assuming immediate dismantiement and
removal, to be $57.600.000 (in 1980 doliars) and is collecting $1.826,100 annually through its rates.
Under the terms of its power agreements, the Company pays its ownership share of decommissioning
expense Js a cost of purchased power The four Yankee companies recognize the reiative uncertainty
of the future cost of decommissioning. the changing technology of decommissioning and the possibility
of new requirements of the law and, therefore, recognize the need to constantly monitor and adjust
decommissioning costs, if necessary, through supplemental rate filings

Condensed financial information of Maine Yankee Atomic Power Company is as follows

1982 1981 1980
(Dollars in Thousands)

Eomln?t

Operating Revenues $410,000 $102.650 $84,245
C perating Income 18,621 19,632 18,034
Net Income 7,293 7.562 7.508
Earnings Applicable to Common Stock 6477 6.698 6,574
Company's Equity Share of Net Earnings 2,464 2,545 2498
Investment:
Net Electric Property and Nuclear Fuel $324,434 $306.200 $304,514
Current Assets 21373 17.719 14,394
Deferred Charges and Other Assets 8987 4509 3.001
Total Assets 354,794 328.428 321909
Less.
Redeemable Preferred Stock 10,796 11,295 11,980
Long-Term Debt 139575 129.862 134,823
Current Liabilities 23,718 21,741 25,285
Reserves and Deferred Credits 113,894 98.£96 83.010
Net Assets $ 66,811 S 66834 S 66811
Company’'s Equity in Net Assets $§ 25388 $ 25,397 $ 25388

Also, the Company has a nearly 60% ownership interest in the jointly-owned, but Company operated,
619 megawatt oil-fired W. F. Wyman Unit No. 4. The Company’s share of the operating cost of this Unit is
included in the appropriate expense categories in the Statement of Earnings. The Company’s plant in
service and related accumulated depreciation attributable to the Unit are as follows:

o December 31, o
1982 1984
(Dollars in Thousands)
Plant in Service $113,588 $113.922
Accumulated Depreciation $ 14119 S 11417




8.

Capitalization

L Term Debt Under the terms of the Indenture seci ring the First and General Mortgage Bonds,
substantially ail of the Company’s electric utility property is subject to a first mortgage lien. Bonds
issued under the General and Refunding Mortgage Indenture are subject to the prior lien of the First
and General Mortgage Indenture until the First Moitgage Bonds have been retired

All or any part of each outstanding series of First and General Mortgage Bonds and General and
Refunding Mortgage Bonds may be redeemed by the Company at any time at established
redemption prices plus accrued interest to the daie of redemption, except that the Series A and D
Bon-is are subject to certain refunding limitations until May 1, 1986, the Series B Bonds until October 1.
1988, the Series C Borids until October 15, 1989 and the Series E Bonds until December 1, 1984

The annual sinking fund requirements for First and General Mortgage Bonds (1% of maximum principal
amount of series outstanding) may be met by payment in cash or repurchased bonds or, up to one-
half of their amounts, by the certification of additional property. The Series A, D and E General and
Refunding Mortgage Bonds have no sinking furid. The Series B General and Refunding Mortgage
Bonds have a five percent mandatory cash sinking fund commencing in 1984 and a non-cumulgtive
optional five percent cash sinking fund, limited to one-third of the oggroegofe principal amount of
Series B Bonds issued. The Series C General and Refunding Mon?oge nds have a six and one-
quarter percent mandatory cash sinking fund commencing in 1984, and a non-cumulative optional
cash sinking fund, not to exceed the amount of the mandatory cash sinking fund and limited to thirty-
one and one-quarter percent of the aggregate principal amount of Series C Bonds issued

The Company intends to meet one-half ( $630,000) of the 1983 sinking fund requirements by the
certification of additional property. Sinking fund requirements and maturing debt issues (net of
$728,000 purchased in advance) for the five years ending Necember 31, 1987 are as follows

Year Sinking Fund Maiuring Debt Tolal
(Dollars in Thousands)

1983 S 699 S 8,530 S 9,229

1984 4,891 20,000 24,891

1985 4,904 10,140 15,044

1986 4907 - 4,907

1987 4,729 16.041 19.770

Redeemable Preferred Stocks: Sinking fund provisions of the $11.25, 840% and 11 75% Series Preferred
Stock require the Company to redeem all shares at par plus an amount equal to dividends accrued
to the redemption date on the basis of 3.850 shares annually for the $11.25 Series, 13,750 shares
annually for the 8.40% Series and 10,000 shares annually beginning in 1986 for the 11.75% Series. The
Company also has the non-cumulative right to redeem up to 13,750 addition 4l shares of the 8.40%
Series annually and up to 10,000 shares of the 11.75% Series annually beginning in 1986 at the same
price. The annual sinking fund requirements for the five years ending December 31, 1987 are

as follows: 1983 through 1985— $1,760,000; 1986 through 1987 — $2,760,000

Retained Earnings: Under terms of the indentures securing the Company’s Mortgage Bonds and the
Company'’s Articles of Incorporation, no dividend may be paid on the common stock of the Company
if such dividend would reduce retained earmings below $29.604,000. At December 31, 1982,
$50,183,000 of retained earnings was not so restricted.

Supplementary Information to Disclose the Effects of Changing Prices
(Unaudited)

The following information, supplied in accordance with the requirements of the Statement of Financial
Accounting Standards No. 33, is intended to be viewed as an estimate of the approximate effect of
inflation ratner than as a precise measure.

Constant dollar amounts represent historical costs stated in terms of dollars of equal purchasing
power, as measured by the Consumer Price Index for All Urban Consumers (CPI-U). Current cost
amounts of electric generation and transmission plant are estimaled based on engineering studies of
the current cost of constructing the present mix of generation and transmission facilities. The current
cost of remaining plant is determined primarily by indexing surviving plant by the Handy-Whitman
Index of Public Utility Construction Costs. Current cost differs from constant dollar amounts to the
extent that specific prices have increased more or less rapidly than the general rate of infiation
Degreciation is determined by applying the Company’s composite depreciation rate to the indexed
depreciable plant amounts. Accumulated depreciation is also adjusted for retirements and removal
costs, net of salvage.




Fuel inventories are treated as monetary assets since regulation limits the recovery of fuel under the
fuel adjustment clause to actual costs. Historical income tax expense is not adjusted since only

historical costs are deductible for income tax purposes.

Under present ratemaking practices only the depreciation of historical cost of utility property is
recoverable through revenues. Since the Company may reccver all, and only, the remaining net
historical cost of plant through rates, an adjustment to net recoverable cost is reflectec as an element
of erosion of common stock investment due to changing prices. The adjustment is positive or negative
depending on the amount of the current year's inflation effect and the amount of the additional
depreciation resulting from cumulative inflation effects. While the ratemaking process gives no
recognition to the current cost of replacing plant. the Company believes it will be allowed to earn a

return on the increased cost of its net investment when replacement actually occurs.

During a period of inflation, holders of monetary assets suffer a loss of general purchasing power while
holders of monetary liabilities experience a gain. The gain from the decline in purchasing power of net
amounts owed is primarily attributable to the substantial amount of debt which has been used to
finance plant. Because of regulation the Company does not have the opportunity to realize a holding
gain on debt and is limited to recovery only of the embedded cost of debt capital

Statement of Earnings Adjusted for Chon%ln?
Prices for the Year Ended December 31, 198
{In Thousands of Average 1982 Dollars)

Earnings Applicable to Common Stock, As Reported

Erosion of Common Stock Investment
Because of Changing Prices
Cost in excess of the original cost of
productive facilities not recoverable in
rates as depreciation®
Reported as an additional provision for depreciation
Reported as an adjustment to net recoverable cost

Excess of increase in the current year in
the specific level of prices over general
price changes

Tota! amount not specifically recoverable in rates

Offsetting effect of debt and preferred
stock financing

Net erosion of Common Stock Investment

Earnings Applicable to Common Stock, As Adjusted

Constant Dollar Current Cost

833,563 $33.563
32,700 42,100
(3.800) 8,800
28,900 50,900

— (22,000)
28,900 28,500

(18.700) (18,700)
10,200 10,200
$23.363 $23.363

*At December 31, 1982, constant dollar and current cost of property. plant and equipment, net of
accumulated depreciation. was $1,080.300 and $1.250.100 respectively, while historical cost or net cost

recoverable through depreciation was 5544 962
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Five Year Comparison of Selected Supplementary Financial Data Adjusted For Effects of Changing
Prices (In Millions of Average 1982 Dollars, Except Per Share Amounts)

s __Year Ended December 31, :
1982 1984 1980 1979 1978
Revenues
Historical, as reported $401.3 $361.7 $335.3 $2718 $208 2
Adjusted for general inflation 54013 53839 $3928 $3614 $3080
Historical Cost Information
Acjusted for General Inflation
Earnings (ioss) applicabl 2
to Common Stock
Hictorical $ 336 $ 278 S 242 5 333
Adjusted for additional depreciation S 8 $ (44) S (46) S 59
Earnings (loss) per share appiicable
to Common Stock
Historical $ 202 $ 192 S 146 $ 279
Adjusted for additional depreciation S 05 $ (.31) S (37 S 49
Current Cost
Loss applicable to Common Stock adjusted
for agditional depreciation S (85) (14 1) $(166) S (76)
Loss per share upplicable to Common Stock
adjusted for additional depreciation 8 (51 S (98) $(1.34) S (64)
Increase in general price level over (under)
increase in specific prices, after reduction
to net recoverable cost S(11.7) S 214 $ 449 $ 539
General Information
Gain from decline in purchasing
power of net amounts owed S 187 S 408 S 548 $ 600
Net assets at year end at recoverable cost
Historical, as reported $2775 $52624 $235.7 $2140
Adjusted for general infiation 52744 $269 5 §263.7 2691
Dividends declared per share
Historical, as reported S 182 $174 S 166 2 155 S 146
Adjusted for general infiation S 182 S 185 $ 194 S 206 S 216
Market price per share at year end
Historical, as reported $1700 $12.375 $1225 $13.00 $14875
Adijusted for general infiation $16 81 S 1221 S13. 71 $16.35 5 2119
Average consumer price index 2891 724 2468 2174 1954

Report of Independent Public Accountants

To the Board of Directors of
Ceniral Maine Power Company:

We have examined the balance sheet and statement of capitalization and interim financing of CENTRAL MAINE
POWER COMPANY (a Maine corporation) as of December 31, 1982 and 1981, and the statements of earnings.
changes in common stock investment and sources of funds for construction and acquisitions for each of the three
years in the period ended December 31, 1982 Our examinations were made in accordance with generally accepted
auditing standards and. accordingly. included such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances

As discussed more fully in Note 3. the utility responsibie for the construction of the Piigrim .. nuclear generating
project in which the Company has an ownership interest has cancelled that project Recovery by the Company of its
net investment and future commitments, which is estimated to be approximately $14,600,000 (including allowance for
funds used during construction of approximately $4.900,000) is dependent upon regulatory approval It is not possible
to estimate what portion, if any. of this investment may not be recovered

In our opinion, subject to the recovery of the Company's investment in the cancelied project discussed in the
preceding paragraph. the accompanying financial statements present fairly the financial position of CENTRAL MAINE
POWER COMPANY as of December 31. 1982 and 1981, and the results of its operations and its sources of funds for
construction and acquisitions for each of the three years in the period ended December 31, 1982, in conformity with
generally accepted accounting principles applied on a consistent basis

ARTHUR ANDERSEN & CO

Boston, Massachusetts,
February 9. 1983




«1 Statistical Review

1972-82
1982 1984 1980 1979
Toto! Revenues (Dollars in Thousands )
Resdential $168,785 $157.042 $137.229 $108.550
Commercial and Industrial 215988 204 495 172,178 124033
Hectric Utilihes 3356 3570 3,212 2.390
Lghting 6,688 6174 5654 5069
Total Temtonal Revenues $394,817 $371.281 $318.313 $240,032
Total Operating Revenues 5401336 53614670 $335.265 $271.764
Kilowot hour Sales (Thousand:)
Residential 2453310 2.338.745 2335368 2,352 509
Commercial 1,520,504 1475506 1475416 1517264
industrial 2489833 2276977 2094 900 1952664
Electnc Utilities 76614 82735 83.102 78836
Lighting 46326 47638 40.735 50507
Total Territorial Sales 6.586 584 6.221.601 6038521 5951 780
Annual Percentage Change— Temtorial Sales 59% 30% 15 18%
Blacinc Customers (Average)
Residential 356,838 345089 340 351 335474
Commercial and Industral 41042 35 969 39.538 39430
tiectnc Utities 3 4 a 5
Lighting 304 391 392 390
Total Temitonal Customers 398,277 385 453 380.285 3765299
Annual Percentage Change— Tota! Customers 33% 14% 1.3% 1.3%
Fasidentical Sales Avern Q68
Annual Kilowatt-hours Used 6875 6.777 6.862 7012
Revenue per Kilowatt-nour 688 6.71¢ 5 88¢ 4.61¢
Annual Bil $ 473 5 455 S 403 $ 324
Rovenue Par Retall Kilowal-hout 604¢ 590¢ £ 20¢ 405¢
Net Income ( Thousands) $ 40955 S 33445 S 26427 $ 29643
apitalization (Thousands)
Short-term Debt $ 65500 § 2350 § 66198 § 00,592
Long-term Debt 3534123 353.861 279.152 254 699
Redeemable Preferred Stock 54,785 56.545 58.305 33.690
Preferad Stock 35571 38571 35571 3557
Common Shareholders’ Fquity 277,501 262,353 235711 214027
Total $786.480 $731.830 $674937 5508 574
ommoan Stock Dato
Earnings Applicable to Common Stock ( Thousands) $ 33563 S 26.195 $ 20647 § 25044
Earnings Per Average Share of Common Stock $ 202 S 181 S 167 § 210
Dividends Declared Per Share $ 182 $ 174 $ 166 $ 155
Payout Ratio 96%(b 9% 4%
Price/Earnings Ratio 8 7% M ple
Shares Outstanding — Average 16630925 14.458.788 >.357.075 11.899.435
Number of Common Shareholders 52,666 51947 50015 48515
% Earned on Average Common Equity 124% 10.5% 5 2% 120%
Dividend Cash Coverage Ratio 16x 16X(b) 20X 25X
vield 124% 14 1%(b) 129% 109%
Book Value Per Share $16.20 S146.16 51489 51773
Market Price
High $47% §13% $14’ $16
Low 12 11% 10 12%
At Year End 17 12% 12"« 13
>oneration Mix (% of OWM Genaraled )
Hydro 21 ik 15% 20
Fossil andg Other 48 a4 &5 47
Nuclear 31 35 30 33
Total 100% 100% 100% 100%
Miscealioneous
Average Annual Interest Rate on Bonds 1049% 048% 8 38% 823%
Ratio of Eamings to Fxad Charges 2.3X 21X 2% 28X
Average Annual Dividend Rate on Preferred Stock 788% 750 791% 6 55%
Net System Capability at Time of Peak —MW 1465 14590 1.523 1526
System Peak Demand —MW 1259 1.20% 1.193 1207
Reserve Margin at Time of Peak 16% 23% 28% 26%
System Load Factor 643 63% 63% 61%
Total Average Fue! Cost/KWH 264¢ 256¢ 252¢ 1.56¢
Fuel Cost as a % of Operating Revenues 46% 4a7% 49% 37%
Number of Employees— Year End 2082 2018 _ 2008 2.000
Net Utility Plant ( Thousands) $765 554 5652034 $625.796 $652.384
Total Assets (Thousands) $933,593 840 384 $795.041 $694.837
Construction Expenditures ( Thousands $442.284 $101.201 5 97928 § 60068
internally Generated Funds as a % of
Construction Requitements ( includes AFC 54% A4% 2% 32
Eective income Tax Rate 24 2% 21.7% 256% 363%

(0) Totai of Commercial and Industrial
(b) Based on dividends declarea
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1978 1977 1976 1975 1974 1973 1972
$ 88815 $ 83590 $ 71,557 $ 67.314 $ 54332 S 45671 $ 42355
95,654 90.246 72.529 69,701 61098 47,754 44325
1,750 1.775 1.362 1438 1,296 810 728
4543 4,298 3971 3,622 3322 3173 2842
$190,762 $180.009 5149419 $142.075 $120.048 § 97408 $ 60.250
__S208176  S188309 $155005 ~ §146399 5131893 _S102516 $ 93904
2319602 2213823 2143942 1.915.633 1819947 1.700278 1.593.423
1465070 1428187 1,383.290 1.290.000 1.240.219 1249 862 2560.63%(q)
1932070 1,805,954 1558731 1478744 1.514.699 1420577
76.768 75,180 79149 79.251 78 666 75845 48 945
50573 49,358 48,322 45803 43936 42,360 40132
5,844 083 5572502 5213434 4809431 4,697.467 4 48R 922 4263139
49% 69% 84% 24% 46% 53% __109%
330.655 323,562 316,487 306,569 299493 201409 282204
39.285 38914 38,358 37404 36865 36,190 34996
4 4 4 5 5 5 5
390 362 387 375 370 369 343
370,334 362872 355.236 344 353 336,733 327973 317,548
2% 21% 32% 23% 2% _33% 31%
705 6,842 6.774 6.24% 6077 5835 5646
383¢ 373¢ 3 34¢ 351¢ 299¢ 269¢ 2.66¢
., .S’ §226 5220 S 181 S 157 $ 150
_328¢ 32 288 2% _257¢ . 213¢ 213
5 29611 _$ 21001 $ 14.94C S 14571 S 11.624 § 13269 $ 12899
S 41,391 S 31073 $ 15400 $ 14000 $ 35.700 $ 11,900 $ 5500
236.391 225228 228576 199.065 168.630 164284 165147
34075 34,460 G845 10.230 10615 - -
35571 35571 35571 35571 35571 35571 35571
203.600 167954 139387 122,388 111,182 110,220 107,130
$55° 728 5474 286 $428.77¢ 5381.221 $341.698 $321.975 $313.348
§ 24965 § 18275 $§ 14210 $ 12088 $ 10,108 § 11827 S 11457
$29 $ 187 $ 175 $1.70 $ 148 5173 S 168
§ 148 $ 141 9 1.35% $ 134 $ 134 § 128 $ 121%
A 75% 7% 79% 91% 74% 72%
o ox 9x 8 7% 9X 11X
11.37543% § 743304 8.163.930 7.082.622 6.825.636 6.825.636 6.825.636
49621 45613 41497 38989 36840 36,724 36,807
134% 119% 109% 103% 1% 109% 108%
25x% S 4% 26X 27X 25X 28X 26X
93% B 6% 89% 104% 7% 76% 6.7%
$1725 1667 1644 $14. 24 $16 29 $16.15 $15.70
$16% S17% $16% 31% $17% $187%s 197
14% 18% 14 107 10 15 16%
1an 16 6% 14 10% 18% _18%
% 25% 27% 27% 31% 37% 30%
37 36 26 32 36 37 59
¥ W 47 41 32 26 1
100% 100% 170% 100% 10U% 100% 100%
769% 745% 7 38% 2.65% 0.16% 617% 617%
31X 25X 25X 2.5% 23 29X 3.2X
548% 64)% 5 66% 571% E75% 405% 405%
1.290 1348 1,068 1119 1.142 1074 906
1173 1.424 10089 1 558 203 868 846
4 20% 15% 8% 27% 24% 7%
8= 6% 6% 8% &5% 65% 62%
098¢ 08 063 G F. 51~ 073 024c 028¢
K 3 9% 23% 9% 29% 12% 14%
1074 1962 1 QAR 1947 1940 1920 1907
613170 5450 495 S307 ¢S $342 661 $307.597 $287.076 $276.604
$434 641 5559 487 $483 425 §425.072 $397.7534 3350937 $340.037
3 69982 S 84712 5 66332 § 49743 5 32419 § 21.730 $ 16719
31% 27% K¥s ? 63% -% 74% 717%
309 kv _349% 36 0% 327% 379% 442%



" Management Analysis

of Operating Results and Financial Condition

Operating Results

Electric Operating Revenues increasea 526 4 million in 1981 and $39 7 million in 1982 Rate decisions in late 1980 and
March 1982 together with teritorial sales growth of 30% in 1981 and 59% in 1982 impacted growth in base revenues
Fuel revenue increases totalled $10.7 million and $6.8 million in the two periods. Since fuel revenues represent a doliar
for doliar recovery of the cost of fuel. increases or decreases do not affect net earnings

A $32 million rate decision granted in late March of 1982 and a $16 2 million increase in late 1980 raised base
revenues Revenues also reflect increased commercial and industrial kilowatt-hour sales of 5 1% in 1981 and 69% in
1982 The 1981 increase resulted from growth in the pulp and paper industry while the 1982 increase reflects the
expansions at two pulp and paper milis. Conservation impacted the rate of growth in the residential sales class during
1981 with an increase in kilowatt-hour sales of only 0. 1% despite the addition of customers. Residential sales for 1982
increased 4 9% due to an increase in the number of customers approximately half of which represent the acquisitions of
the Maine service territory of Public Sarvice Company of New Hampshire and Carrabassett Light and Power Company
and a small increase in the average xilowatt-hour usage per residential customer

Purchased Power Other (capacity) reflects larger operating expenditures in both periods at the four Yankee nuclear
powel plants in which Central Maine Power Company is a joint equity owner. The year 1982 also includes the revised
ratemaking treatment of certain purchasac power interchange credits which are now applied against purchased
power fue! ~osts rather than capacity costs. Higher operation expense includes increases in wages and costs of
matenals while greater expenditures occurred in steam, hydro and distribution maintenance dunng 1982 a portion of
which had been deferred from e prior year Interest charges reflect greater average short-term borrowings in 1981
and the shift from shot-term bonowings to long-term debt used primarily to finance construction programs

Larger Allowance for Funds Used During Construction (AFC ) in 1981 and 1982 resulted from the Company's growing

investment in construciion work in progress (CWIP), principally its share in jointly-owned nuciear projects The average

costs of funds using the overall weighted cost of cap*al inciuding - Yort-term borrowings were 11.26% in 1981 and
194% in 1982

During the twu years. the Company issued app:ovirmately 3 2 miilion shares of common stock. The amount of earnings
applicatve to commaon stosk inCregsed in both 1731 and 1982

Firancial Conkittion

During 1982, Funds trom Operations ( principally net income, depreciation and deferred taxes) amounted to 564 1
million. Of these funds. S38.7 nillion were used primarily to provide for sinking fund and dividend requirements. Working
capital (exclusive ot short-*arm borrowings ond the current poartion of long-term debt) decreased 520 3 million largely
due to an increase in accounts payable resulting from increased purchased power during the month of December
1982 attributable to the Maine Yankee refueling

The resulting net funds from internal sources were $45 7 million Funds used for construction amounted to $99 7 million
(net of $12.6 million of allowance for equity funds used during construction). The Company funded the remaining $54.0
million through the sale of common stock and increa:ed short-term horowings

Earnings per share of common stock in 1981 were $187 Although earnings in 1982 increased to 52 02 per share of
common stock, the Company continues to eain less than its allowed rate of return. In March 1983, the Company filed
with the PUC for additional rate relief of $53 milliori. The PUC miust under Maine law. render a decision in late 1983

it is difficult for the Company to predict the financial ir:pact on earnings per share and capital requirements of factors
such as inflation, additional environmental and regulatory rejurements, and the political involvement in utility
regulation The Company’s number one commitment to its stiareholders in the 1980's is to earn a fair return on their
investment and maintain its vaiue. thereby sustaining investor ' alty and the ability to attract new capital on
reqsonable terms

Due to current retail rate making practices which focus o2r: histonical cost. the disallowance of a cash return on CWIP
and flow through of tax deferrals that otherwise would provide cash flow the Company is faced with making
substantial investments in projects requiring long construction periods with large amounts of non-cash eamings The
Company will continue to request improvements in its cash return in rate filings

Construction expenditures for 1983, exciusive of AFC. are estimated at $107 million and 5401 3 million for 1984-1987 The
Compony must also generate additional funds to meet preferred stock and mortgage bond sinking fund requirements
and dets maturities. The Company plans to raise approximately $131 million through financings planned for 1983 The
remaiing planned expenditures, plus working capital requirements, will be financed by internal sources and short-term
borrow'ngs
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