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Yo the Shareholders:

In May 1982, as the Company commenced its 100th year
of electnic service 10 the public. we were honored by receiving
from the Edison Electric Institute its most prestigious recognition
THE 1981 EDISON AWARD. Its citation is reprinted on the inside
front cover of this Report

The Award recognizes the Company's development. in
1981 of our long-range flexible strategy “to continue to meet the
electric requirements of our customers in a reliable manner
and on a least-cost basis through the year 2000 it specifically
notes that this strategy was developed by Company planners
in concert with a 17-member Citizens Advisory Group

Our multi-facet strategy. called the KCPLAN. focuses on
two basic objectives: (a) o minimize summer-peak electnc load
growth and thereby defer as long as possible the construction
of costly new generating adaitions, and (b) tc promote the off-
peak use of electric energy and thus improve year round
economic utilization of the Company's system facilities

During 1982, we began to implement the KCPLAN and
much has been accomplished

® Pilot testing began on a two-way electronic ccmmunications
system desigred to cycle customer air cooling compressors
read customer meters, detect service tampernng. effect
service connections and disconnections and assess system
storm damage

e An understanding was reached with other participants in the
MANDAN Project which will provide to the Company during
summer months 100 Mw of seasonal electric power from the
winter-peaking Manitoba Hydro Electric system in Canada
for a 20-year period commencing in the late 1980s

® Under a new long-term arrangement effective later this year
Associated Electric Cooperative, a regional winter-peaking
system. will provide 1o the Company during surrmer months
some 40 Mw of hydro-peaking capacity

® Since 1980. natural gas rates in the Kansas City area
doubled and both the electric heat pump and its add-on
retro version became cost-effective alternatives to natural
gas furnaces for space heating The Company has now
launched a significant educational and marketing program to
encourage and promote the use of electric space heating
and has applied to both the Kansas and Missouri regulatory
commissions for authonty to reduce cur effective residential
electric space heating rates from 3 74¢ and 3 22¢ per kwh
respectively. 1o 3C per kwh

There were other noteworthy 1982 accomplishments
in our customer relations efforts. A positive change in
customer attitudes toward the Company and our electnc service
rates, as confirmed by professional surveys was achieved
through a straightforward communications program. It demon-
strated factually there has been no appreciable increase in the
real price of KCPL's'residential electric service since its low
point in 1969 compared to significantly higher increases
in Social Security and wage rates and dramatically higher
increases in gasoline and natural gas

A Dollar-AIDE Program was developed and established
by the Company to assist the truly needy in paying delinquent
energy bills to avoid cut-off of energy supplies. regardless of
fuel source Our Program triggered implementation of several
other local programs with the same objective With the help of
moderate winter temperatur s these programs. in the aggregate
have been highly successiul

In the system power operations arena, we were pleased
with the outstanding performances of our newest generating
units. La Cygne 2, a 630-Mw coal-fired unit completed in 1977
operated 172 consecutive days at 100% availability and latan
a 670-Mw coal-fired unit completed in 1980. concluded on
January 14 of this year a continuous run of 230 days at
100% availability

One small but important segrment of our business 1S our
steam service which the Company makes available in the
heart of the cerniral business district in downtown Kansas City
In late 1982 we entered into a contract with CPC International
under which KCPL will provide interruptible steam service at its
Grand Avenue Station property line to Corn Products which will
transmit the steam across the Missouri River to its industrial
plant in North Kansas City. This arrangement will triple the
Company's steam heat sales from Grand Avenue Station and
provide an opportunity for continued operation of our steam
service on a profitable basis and ai competitive costs in our
major downtown service area



Arthur J. Doyle




KCPLAN: A Status Report yenerating capacity, our residential rates have increased of
C ry ’ L 4 ' 2} -

0 percent This pares tavorably to the 165 percent
In 1982 the Company began early phases or the KCPLAN ncrease in the Kansas City ns er Price iex As shown
ts new strateqy for meeting customers electric requirements ir n "““:"'::"'7,:f~.“" " enl published in Kancas City news
a reliable manner and on a ieast-cost basis through the year IMEGHE, Gl COMpEFING VIGIENINE DU 1B SEITE: DEFo:
2000 The plan was developed by Company system planners were 264 percent ’(’“" ne: 688 percent residential natural gas
working with a 17-member citizens advisory planr i e 3 percent Social Security benefits; and 208 percent in Kansas
which continues 1o function in a consulting capacity City area production worker wage
The targets of this strategy are to manage and restrair
peak load growth in order to defer as long as possible construc A electric rates t Mm’
tion of new generating capacity. the largest single component re ric r 00 *
o et el 1 Sanmohs of-Dak Shackicly LUSSOR Consider these comparisons:
to improve utilization of existing cap: ty and minimize KCP Eloctricity Netursl Gas  Gasoline Cost-of Social wages
= Living Security
average cost per kilowatt hour (kwh) and electric rates gt
Present System Conditions £
The Company is a summer-peaking electric system with
a 1982 peak load of 2,167 megawatts (Mw) and winter peak of
1.315 Mw. With an accredited installed summer capacity
of 2774 Mw. our 1982 r Mw, or 28 percent
About 75 percent of that capa 64 Mw. is base-load
coal-fired generation with an average 10 years; 12
percent, or "“:C‘ Mw IS summer peaking coal and r gas-tired
older generation. and the remaining 370 Mw is oil-fired cormr
bustion turbine peaking capacity installed in the 1970s. The
annual fuel mix 1s about 96 percent coal. three percent natura
gas and less than one percent oil. With commercial operation
of Wolf Creek taroeted for 1985. the annua al requirement
will then drop to 75 percent of the fuel mix with nuclear providing
22 percent
After a dozen years 1963 to 13980 f having multiple
generating units simultaneously under construction, KCPL's
only major construction project is the Wolf Creek nuclear
generating unit. With no further generating aaditions planned
for completion prior to 1994 KCPL's construction budget w
drop off after 1984 and continue vely iow levels tor
several years thereafter Rediscover the value of electricity. KC?L
Load Characteristics e e
As a regional commercial centér, our customer kwh mix
includes high residential (29 percent), and commercial (41 Under the theme, “Rediscover the value of electricity,’ an adver-
w Industrial use (24 percent) KCPL ster tising program was developed last fall in response to customer
v little electric space heating load. the historica surveys indicating a growing negative attitude toward higher
{ low cost of natural aas have encouraaed its energy prices, including electric rates. This advertisement,
widesoread use for space heating updated with year-end s}rti:ﬂcs. appeared for six weeks in the
Whils 1he amount of Slacticity §0 SErw Kansas City Star/Times in tandem with similar messages on
B st talind et L dfegh television and radio.
ed furnaces is significant a
summer electric demands for air ng d
prevalent in the midwest Off-Peak Sales Opportunities
For these reasor the annual electrnic load characternist t 1S estimated that in the Kansas City area, natural gas
of our customers are such that KCPL's systen mpacted by ible by 1986 and triple by 1990 as compared 10 its
nigh needie peaks during 3 and vely “ w, the eleclric heat | T ! y mpetitive witf
low winter usage resulting v ad factor of {Or space heat n the Kansas tv area
ss than 46 percer* comp average of These factor adequate and relatively new bast i
about 61 percent generating capacity. ample reserve rqir 3 lOW SySt¢
Our studies indicate that by incre ng the use of i 30 facter. mgr mmer and Iow winter peak nistor 1
nstalled generating capacity. thus spreading fixed charges Die eleciriC rates in real tef and projected soa oo
nrecont s if st Aannort intioe for the €
over a greater number of annual kwh sales. we can reduce ou ’ ! { I f
average cos! of service at It one percent for eact Ne future '.\"” { ea witt ir ta rable ! X l'
percentage pomnt increase in annua ad factor tor ter POl ina ear generation avaiability
n the last 13 vears. while | 3 {s per n Bt the opportunity exists 1o develop major off-peak 10S requinng
nstruction of some Mw of instalied bas ad al-fired mpf K nnua { ] 1 equivalent
Af v 1a [



Basic Elements

Air Conditioner Cycling

O K

Educationai Programs and Rate Designs

IR | 1 4 rod e K

Pilot testing involving 500 Two
Way Automatic Control units
has begun on Kansas resi-
dences. This typical installa-
tion being made by Terry V.
Allen, journeyman meterman,
shows the meter and the
equipment which receives and
transmits signals over the
Company's dictribution lines.

Discover
the value
of the
Heat Pump.

The heat pump gathers heat from out-
side 1o warm your home. In summer, it re-
verses /tself 1o become an air conditioner
And it does both so efficiently, it supplies 1
1o 2 units of energy for each unit you
pay for For more heat pump infor
mation, call Kanses City Power &
Light Company at 556-2180

This newspaper advertise-
ment and animated television
commercials were part of a
program which launched the
consumer education effort for
the heat pump and add-on
heat pump during 1982.




Seasonal Diversity Exchange

Rehabilitation

10

Summary

Manitoba Hydro's Kettle
Generating Station on the
Nelson River is the province's
largest hydroelectric facility
with a capacity of about 1,720
megawatts. The unit is part of
the Canadian utility's system
for harnessing electric power
from several rivers in Manitoba.
Under the MANDAN (Manitoba,
Dakotas and Nebraska) proj-
ect's seasonal diversity arrange-
ment, the Company would
receive Canadian hydropower
during our summer peak
months through a planned new
transmission line connecting
to the Nebraska Public Power
system. In return, the Com-
pany would provide an equal
amount of generation to the
Canadian system during its
winter peak months
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Corporate and Operating Review Kilowatt Hour Sales

Earnings Decline on Lower Sales
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Electric Revenues
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Financing New Construction

Rate Increases



New Rate Filings

The Wolf Creek nuciear generating plant is under construction on
a 10,500-acre site 90 miles southwest of Kansas City By the end
of 1982, more than half of the 267 systems in the start-up sched-
ule had been completed for testing and the 5,500-acre cooling
lake was filled. Other significant activities were delivery of the

on-site training simulator, and completion of the turbine generator.

. L
SR

Engineers perform final computer software checks in the newly
completed Wolf Creek control room simulator. The $5.7 million
training simulator is a nearly exact duplicaie of the plant’s
actual controls and will be used for continuous hands-on
operator training

< Laf

Wolf Creek Over 80 Percent Complete

Earnings and Dividends
Per Share

Average Cost
of Long-Term Debt

Average Cost of Preferred
and Preference S$'ock



Average Coal Price Rises
Generating Units Set Production Records ¢

Source of Fuel Bumed

Average Coal Cost
New Labor Agreements in Effect



Research and Development

Management Changes Consolidate Corporate Structure

The Company'’s distribution system sustained the worst damage
of its history during the week of June 7 when 2 series of Unusually
destructive storms swept the Kansas City area. Some customers
were without power for as long as eight days and electric service
was off to more than 130,000 customers — about one-third of the
Company's customers — at some point during the week. KCPL's
restoration force totaled ~~-e than 500 and was supplemented
by electric crews from as far away as St Louis. The extensive
damage and lengthy ou'age time for customers prompted the
Company to develop a comprehensive storm management
system in order to handle future severe storms.




Annual Meeting
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To commemorate its Centennial year of service, the Company
restored the decorative lighting of the 97-foot tower of the

Power & Light Building to its original appearance as shown in
this 1930s view. The nightly display of changing lights of the
tower's lantern established the building as a downtown

landmark for over four decades. The new system re-established
changing colors — amber, green and white — five times a minute

To celebrate the Centennial, open houses were held last spring
at various work iocations for employees. their families and the
general public. Employee committees organized and conducted
the activities, including displays, exhibits, guided tours and
bucket-truck rides. Nearly 10,000 people attended the open
houses, such as this one at La Cygne Station

- - -

.
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Statements of Income Year Ended December 31
1982 1981 1980
Operating Revenues Electric $ 475802 $ 415825 S 440182
Steam heat 9,827 5.886 5.783
Total 485,629 41711 445965
Operating Expenses Operation
Fuel 149,868 156 761 125,297
Interchiange power (net) (20,908) (48.179) (21,528)
Other 79,012 71892 70892
Maintenarice 62,496 54305 52 680
Depreciation 45,215 14,962 41733
Taxes (See statements)
income 39,946 45577 42088
General 52,075 51.908 47.956
Total 407,706 377,226 359118
Operating Income 77,923 94 435 86847
Other Income and Aliowance for aquity funds
Deductions used during construction 36,089 29073 19775
Miscellaneous—net of income taxes (63) 327 (122)
Total 36,026 29400 19653
Income Before
Interest Charges 115,949 123085 106,500
Interest Charges Long-term debt 65,260 55232 48864
Short-term notes 6,021 3896 4781
Allowance for borrowed funds
used during construction—credit (39,670) (24 878) (22 997)
Miscellaneous 1,397 10489 7.151
Tcal 33,008 44739 37.799
Yearly Results Net income 80,941 79,146 68.7C1
Preferred and preference stock
dividend requirements 18,193 13.749 12418
Earmnings available for common stock $ 62748 S 65397 $ 56,283
Average number of common
shares outstanding 15,006,912 13.535.149 12915770
Earnings per common share $ 418 ¢ 483 % 436
Cash dwvidends per common share S 301 ¢ 2825 $ 269



Balance Sheets

December 31
1982 1081
Assets t
Utility Plant, Electric $ 1315105 S 1302999
at onginal cost Steam heat 5,980 5203
Notes 5 and 6) ittty | st
Bt Total 1,321,085 1.308.202
Less — Reserves for depreciation 417,779 392 060
Net utility plant in service 903,306 916.142
Construction work in progress 709,963 536,608
Total 1,613,269 1452750
Investments and Nonutility Property 16,610 14,796
Current Assets Cash (Note 2) 1,916 7 181
Special deposits 162 182
Receivables
Customer accounts recevable, less
reserves of $911.000 and $927 000 31,745 31848
Accrued unbilled revenues 19,422 16396
Other receivables 17,205 11.704
Fuel inventories, at average cost 54,118 48748
Materials and supplies, at average cost 22,846 22769
Prepayments 803 1244
Total 148,217 140,072
Deferred Charges 14,131 10.163
Total $ 1,792,227 S 1617781
Liabilities
Capitalization Common stock — authorized 30.000.000
(See statements) shares without par value — 16.245,733 and
13763217 shares outstanding—stated value $ 319920 S 262359
Retained earnings (Note 3) 210,402 193 956
Capital surplus 4870 2998
Total 535,192 459313
Cumulative preferred stock 112,000 112.000
Cumulative preferred stock (redeemable) 56,316 3676
Cumulative preterence stock (redeemable) 50,000 50.000
Long-term debt 732,610 662 050
Total 1,486,118 1.287.039
Current Liabilities Notes payable to banks (Note 2) - 70 600
Commercial paper (Note 2) — 18,500
Current maturities of long-term debt 35,006
Accounts payable 45,280 3248
Dividends declared 5,401 34
Accrued taxes 5,449 HRB7F
Accrued deferred income taxes 9,624 8.008
Accrued interest 7.906 7 860
Accrued payroll and vacations 8.606 7 823
Other 3,405 5,056
Total 120,677 160 646
Deferred Credits Deferred income taxes 115,300 104 83
Detferred investment tax credits 68,096 63.054
Other 2,036
Tota 185.432 196
Commitments and Contingencies (" ¢ &)
Tota $ 1792227 S 1617781
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Statements of Taxes Year Ended December 31
1982 1981 1980
Total ncome tax expense was less than the amount computed by app tatut tedera e tax rate of 46% to
me betore income 1axes The reasons for these differences are as ,
Taxes computed at statutory rate on
income before income taxes $ 85491 § 57335 § 50826
Increase (decrease) in taxes resulting fron
Allowance for equity funds used
during construction (16,601) 13374 (9.097)
Differences between book and tax
depreciation not normalized 1.142 1032 1.198
Removal costs (1,080) 797 (726)
Amortization of investment tax credit (2,181) 1.754) {1.544)
State income taxes 2,088 773 1969
Other 832 281 (836)
Total income tax expense $§ 39691 S 4549 $§ 4179

Components of Income Tax Expense

Currently Payable

Federal
tate

Total

$ 3154
872

4026

Deferred

Federal (net)
State (net

Tota

24 698

28281
2773

31054

Investment Tax Credit

Prq WISION
Amortization

Total

15214
1.754)

13460

8.254
(1,544)

6.710

Less:

Total income tax expense

income taxes applucable o other ncome

|‘.~,., WM tax expense appik ar\l,, [

41790
(298)

operating Income $ 39946 S 45577 § 42088
Deferred Income Tax Expense
Depreciation differences $ 8468 ¢ 11409 § 12 687
Debt component of AFDC 19,503 12.039 10921
RBeparr allowancs (810) 549 650
Unbilled rever 1.559 1.093 898
Tax loss carryforward — 5751
Taxes and pension costs capitalize 2.165 1 465 1093
Other 708 759) (955)
Tota S 31.593 ) 24 698 $ 31.054
General Tax Expense
Property and real estate S 20924 ¢ 22526 $ 20089
Gross receipts 26,479 25243 24233
Other 4672 4139 3634
Tota $ 52075 ¢ 1908 § 47956



Statements of Sources of Funds for Gross
Property Additions
1982

Funds Provided $ 80,941
From Operations 64,495

16,446
45215

29,977
6,042

(75,759)
21,921

Funds Provided From 47,003
Outside Sources ' ‘ ’ 55,080

57,561

(30,600)
129,044

Decrease (Increase) ; '
In Working Capita' 5980

Other (3.785)

Total Funds Used for Gross Property Additions 153,160

73,381

(19,503)
Gross Property Additions 207,038

Decrease (Increase) 5,265
In Working Capital ‘ 20

' (8,424)

(5,370)

(77)

12,793

190

46

1,537

5,980




Statements of Cumuiative Freforred and
Preference Stock and Long-Term Debt

Cumuiative Preferred Stock

$100 Par Value

Cumulative Preferred Stock (Redeemable) '

$100 Par Value
No Par

Cumulative Preference Stock (Redeemable) '

No Par 5

Long-Term Debt '
First Mortgage Bonds

9,506
16,000
20,000
15,000
30,000
25,000
26,000
35,000
27,000
30,000
40,000
30,000
30,000
25,000
50,000
50,000

25,500
21,940
20,000

9,200
21,800

Guaranty of Pollution Control Bonds 15000
Loan Agreements 94.000
Nuclear Fuel Lease 45,003
Short-Term Debt to be Refinanced 58,500
Unamortized Premium and

Discount (net) (1,833)

767.616
Less Current Maturities of

Long-Term Debt 35,006
$ 732610




Statements of Retained Earnings
1982

éeglﬁﬁ;ng Vﬂiélanvr'.ﬂei 7 $ 193,956
Net Income 80,941

274 897

Drwndends Declared

Ending Balance 210,402

N__otes to Financial Statements

1. Summary of Significant System of Accounts:
Accounting Policies !

Utility Plant:

Allowance for Funds Used During Construction (AFDC)

Depreciation and Maintenance:

Retirement Plans:




Revenue Recognition

Income Taxes:

Subsidiary:

Storm Damage:

2. Short-Term Borrowings

3. Dividend Restrictions

v

4. Preferred and
Redeemable Preferred
and Preference Stock




5. Long-Term Debt First Mortgage Bonds

Loan Agreements:




Nuclear Fuel Lease

Scheduled Maturities

6. Jointly Owned Electric
Utility Plants

Auditors’ Report
To the Stockholders and the Board of Directors
of Kansas City Power & Light Company




Management’s Discussion and Analysis of
Financial Conditicn and Results of Operations

KWH Sales and Operating Revenues Fuel Costs

Interchange Power (Net)

Maintenance

Interest Expense




Net AFGC Financing Requiremenis

Earnings Per Share

Projected Construction Expenditures




Kansas City Power & Light Company

Supplementary Financial Information

Quarterly Operating Results
15! 2nd Ard 41h
Quarter Quarter Quarter Quarter
1982 1981 1982 1981 1982 1981 1982 1981
thousands

Operating revenues $115347 $106.106 $111416  $113252 $140683  $139265 $118183 S$1130R8
Operating income 19273 22065 14 360 20278 26071 29750 18219 22 392
Net1 mcome 16930 16080 12643 14,570 29.195 28090 22173 20 406
Earnings per common share $ 94 § 9 % 58 §$ 83 § 155 § 182 S 104 § 124

The business of the Company 1S subject to seasonal fluctuations with peak periods occurring dunng summer months

Financial Data Adjusted for Changing Prices

{Thousands)
Year Ended December 31, 1982
Constant Dollar Current Cost
Average Average
1982 Dollars 1982 Dollars
Net income before book depreciation of $45.215 $ 126,156 $ 126,156
Adjusted depreciation 102958 111881
Inccme* $ 23198 (a) $ 14275
Increase in specific prices (current cost) of property L
plant and equipment held during the year § 27405
Increase to net recoverable cost $ 219 35.267
Effect of increase in general price level (113.530)
Total 219 9.142(b)
Gain from decline in purchasing power of net amounts owed 37.104 37.104
Net $ 37323 $ 46246

(a)including the increase to net recoverable cost, the gain on a constant dollar bas's would have been $23 417 for 1982

(b)At December 31, 1982, current cost of utility plant net of accumulated depreciation was $3.051,000 while historical cost or net
cost recoverable through depreciation was $1.615.000
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Kansas City Power & Light Company

Certain Financial Data Adjusted for Changing Prices

{In Thousands of Average 1982 Dollars) Year Ended December 31
1982 1981 1980 1979 1978

Average consumer price index (national) 289.1 2724 2468 2174 1954
General information

Operating revenues $485,629 $500.630 $522 401 $493192 $4714M

Gain from dechine in purchasing power of

net amounts owed $37104 $85707 $119715  $132688 -
Cash dividends declared per common share $ 301 $ 300 $ 315 $ 350 $ 379
Market price per common share at year-end $ 2744 $ 2259 $§ 2266 $ 2782 $ 3437

Historical cost information adjusted for—
General inflation

income* $23198 $26779 $27505 § 4418 -

income (loss)* per common share $ 033 $ 09 $ 101 $ (088) —

Net assets at year-end at net recoverable cost $529,152 $471714 $475.328 $469,331 —
Current cost information

Income® $ 12275 $ 15919 $ 14347 $(12.289) -

Income (loss)* per common share $ 026 S 010 $ (0020 $ (239 -

Excess of increase in general price level over

increase in specific prices after reduction

to net recoverable cost $ (9142) $ 62876  $113390  $139449 -
Net assets at year-end at net recoverable cost $529,152 $471.714 $475328 $469 331 —

*Excluding adjustment to net recoverable cost. The year 1979 is before cumulative effect of change in revenue recognition
Notes to the Financial Data Adjusted for Changing Prices

The information presented above is supplied in accordance with the requirements of FASE
Statement No. 33, “Financial Reporting and Changing Prices. for the purpose of providing
certain information about the effects of changing prices. It should be viewed as an estimate of
the approximate effect of inflation, rather than as a precise measure

Constant dollar amounts represent historical costs stated in terms of dollars of equal
purchasing power. as measured by the Consumer Price Index for All Urban Consumers
(CPI-U). Current cost amounts reflect the changes in specific prices of plant from the date the
plant was acquired to the present, and differ from constant dollar amounts to the extent that
specific prices have increased mare or less rapidly than prices in general. The current cost of
plant was determined by indexing the surviving plant by the Handy-Whitman Index of Public
Utility Construction Costs. Since utility plant is not expected to be replaced precisely in kind,
current cost does not necessarily represent the replacement cost of the Company’s productive
capacity The current vear's provision for depreciation on the constant dollar and current cost
amounts of depreciable p'~nt was determined by applying the Company's composite
depreciation rate to the average depreciable plant amount calculated on a constant dollar and
current cost basis

Since regulation limits a recovery of fuel costs in bage rate schedules to actual costs, fuel
inventones are effectively monetary ascets and have, therefore, not been restated from their
historical cost in nominal dollars. Aiso. preferred stock has been treated as a monetary item

Since only historical costs are deductible for income tax purposes. income tax expense has
not been adjusted

Under the ratemaking prescribed by the regulatory commissions to which the Company is
subject. only the historical cost of plant is recoverable in revenues as depreciation. Therefore
the excess of the cost of plant stated in terms of constant doliars or current costs that exceed
ihe historical cost of plant is not presently recoverable in rates as depreciation. and s reflected
as a reduction to net recoverable cost To properly reflect the economics of rate regulation in
the determination of income. the reduction of net plant to net recoverable cost has been offset
by the gain from the decline in purchasing power of net amounts owed

24
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Dividends and Stock Prices

Common Siock Price Range

1982

Quarter High Low
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Preferred Stock
Amount
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103 Preference Stock
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Kansas City Power & Light

Company

Eleven-Year Summaries and Selected Financial Data

Su_mmaryol Earnings

1981

1980

Operating Revenues

$ ATS02 S 465825 § 44 $ 365 $ 066 § 234297 8 B12 § 1 $ 155403 § 13778
" 9.827 ErTs B3 3 B76 4 609 86 736 1 R29
485 629 471 711 45 QRS 108 MR E6 7% a4 18 172048 157139 /e
Operating Expenses 5
J 207974 180474 1 661 1686 134 54 37 4 B3 55 83 e 0 538
" 62.496 54 52 BA 4318 369 3 496 278 9104 145 8% 659
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Ernst & Whinney 2000 City Center Square
1100 Main Street
Kansas City, Missouri 64105

816/474-8050

Board of Trustees
Kansas Electric Power Cooperative, Inc.
Topeka, Kansas

We have examined the balance sheet of Kansas Electric Power Cooperative,
Inc. as of December 31, 1982 and the related statements of patronage
capital (deficit) and other equities, revenue and expense, and changes in
financial position for the year then ended. Our examination was made in
accordance with generally acceptei auditing standards and, accordingly,
included such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above present fairly
the financial position of Kansas Electric Power Cooperative, Inc. at
December 31, 1982 and the results of its operations and changes in its
financial position for the year then ended, in conformity with generally
accepted accounting p.inciples applied on a basis consistent with that of

the preceeding year.
éAﬂA&Vﬂ/Av‘—ﬂ?

Kansas City, Missouri
February 2, 1983



BALANCE SHEET

KANSAS ELECTRIC POWER COOPERATIVE, INC.

ASSETS

UTILITY PLANT
Electric plant in service
Construction work in progress--Note B

Less allowances for depreciation

INVESTMENTS IN ASSOCIATED ORGANIZATIONS

CURRENT ASSETS
Cash and short-term investments (including amounts
restricted for construction of $138,075)
Accounts receivable from members
Other

DEFERRED DEBITS

December 31
1982

$ 125,887
110,794,905
110,920,792

47,186

110,873,606

5,844,180

1,073,264
2,061,870

6,083
3,141,217

254,076

$120,113,07S

*




December 31

1982
LIABILITIES AND PATRONAGE CAPITAL
PATRONAGE CAPITAL AND OTHER EQUITIES
Memberships $ 2,800
Patronage Capital (Deficit) (948,266)
Other equities 30,433
(915,033)
LONG TERM DEBT--Note C 114,868,281
CURRENT LIABILITIES
Note payable to National Rural Utilities Cooperative
Finance Corporation 2,670,000
Accounts payable 2,128,451
Accounts payable to members--Note D 1,082,578
Payroll and payroll related liabilities 21,904
Accrued property taxes 241,220
Accrued interest payable 1,719
Other 13,959
6,159,831
COMMITHMENTS AND LITIGATiION--notes B, C and D
$120,113,079

See notes to financial statements




STATEMENT OF PATRONAGE CAPITAL (DEFICIT) AND OTHER EQUITIES

KANSAS ELECTRIC POWER COOPER rIVE, INC.

Year Ended December 31, 1982

Patronage
Capital
(Deficit)
Unallocated

Member-
ships

Deficit
Accumulated
During
Development
Stage

Other
Equities

__ Total

Balance at

December 31, 1981 $2,800 $ (3,780)

Reclassified to
Construction in
Progress--Note B

1982 Net Margin (loss) (944 ,486)

$(3,514,473) § --- §(3,515,453)

3,514,473 3,514,473

30,433 (914,053)

Balance at

December 31, 1982 $2,800

: $(948,266)

--- $30,433 $

) (915,033)

@

See notes to financial statements




STATEMENT OF REVENUE AND EXPENSE

KANSAS ELECTRIC POWER COCPERATIVE, INC.

Year Ended
December 31, 1982

Operating Revenue $18,012,089
Operating Expenses:

Power purchased 17,988,089

Administrative and general 900,485

Depreciation 13,884

Interest 54,117

$18,956,575
NET LOSS FROM OPERATIONS (944 ,486)

Interest Income 30,433

NET LOSS § (914!053)

See notes to financial statements



STATEMENT OF CHANGES IN FINANCIAL POSITION

KANSAS ELECTRIC POWER COOPERATIVE, INC.

Year Ended

December 31, 1982

SOURCES OF WORKING CAPITAL
Net loss
Charges to income not affecting working capital:
Depreciation
TOTAL FROM OPERATIONS
Proceeds from long-term debt
Other

APPLICATION OF WORKING CAPITAL
Increase in investments in associated crganizations
Additions to utility plant
Other
Reduction of long~term debt

DECREASE IN WORKING CAPITAL

CHANGES IN COMPONENTS OF WORKING CAPITAL
Increase (decrease) in current assets:
Cash and short-term investments

Accounts receivable from members
Gther

Increase (decrease) in current liabilities:
Note payable
Accounts payable
Accounts payablie to members
Payroll and payroll related liabilities
Accrued property taxes
Accrued interest payable
Other

DECREASE IN WORKING CAPITAL

See notes to financial statements

$ (914,053)

18,496

(895,557)

18,311,000
21,727
17,437,170

2,318,474
25,740,128
86,452
13,959

28,159,013

$10,721,843

$(6,819,927)
1,780,549
1,761

(5,037,577)

2,670,000
1,787,904
1,016,578

7.069
237,167
(39,403)

4,951

5,684,266

$10,721,843

ﬁh



NOTES TO FINANCIAL STATEMENTS

KANSAS ELECTRIC POWER COOPERATIVE, INC.

December 31, 1982

NOTE A--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Kansas Electric Power Cooperative, Inc. (KEPCo) maintains its accounting
records in accordance with the Federal Energy Regulatory Commission's
chart of accounts as adopted by the Rural Electrification Administration,
The more significant accounting policies are described below.

Property, Plant and Equipment: Property, plant and equipment is stated at
cost,

Provision for depreciation is computed on the straight-line method on the
basis of the following estimated useful lives:

Transportation Equipment 3~-4 years
Office Furniture & Fixtures 10 years
Leasehold Improvements 3 years

Depreciation for 1982 amounted to $18,496, of which $13,884 was charged to
depreciation expense with the remaining amount being charged to various
deferred debits, member clearing accounts and construction in progress,

Short-Term Investments: Short-term investments are stated at cost which
is approximately equal to market.

Investments in Associated Or anizations: Investments in associated
organizations consist principally of patronage capital certificates of the

National Rural Utilities Cooperative Finance Corporation,

Tax Status: KEPCo has been determined to be exempt from federal income
taxes under Section 501(c)12 of the Internal Revenue Code.

NOTE B--WOLF CREEK NUCLEAR PLANT

On December 31, 1981, KEPCo acquired a six per-cent interest in the Wolf
Creek Nuclear Plant (Wolf Creek), being constructed near Burlington,
Kansas, from Kansas City Power and Light Company (KCPL) and Kansas Gas and
Electric Company (KGE). The purchase price was approximately $73,922,000.
Prior *o December 31, 1981, KEPCo had advanced $151,5N00,000 to KCPL and
KGE with the intention of acquiring a 17% interest in Wolf Creek. KEPCo
had borrowed such amounts from the National Rural Utilities Cooperative
Finance Corporation (NRUCFC) and had incurred interest charges of approxi-
mately $57,728,000 through December 31, 1981, On December 31, 1981, the
advances were refunded together with interest of $49,531,000. The excess
of interest incurred over interest refunded ($8,197,000) has been included
in construction in progress as a cost of Wolf Creek.




NOTES TO FINANCIAL STATEMENTS--CONT'D

NCTE B--WOLF CREEK NUCLEAR PLANT--CONT'D

Prior to January 1, 1982, KEPCo was considered to be a “development stage
enterprise”. 1In this regard, certain costs were recorded as a deficit
accumulated during the developrent stage ($3,514,473). Additionally,
$19,499,586 of costs related to Wolf Creek were classified as deferred
debits at December 31, 1981, consisting principally of capitalized
interest including the $8,197,000 referred to in the preceding paragraph.
During 1982, management performed a comprehensive review of all prior
years' costs classified as "deferred debits” and "deficit accumulated
during development stage™, and as a result of this review, management
believes that these costs are directly related to KEPCo's participation in
Wolf Creek and therefore are properly includable in utility plant.
Accordingly, these costs were reclassified to construction in progress
during 1982.

The expected completion date for Wolf Creek is April, 1985, as orojected
by KGE in its November, 1982 schedule and budget. KEPCo's management
estimates KEPCo's total investment at completion, based on the November,
1982 schedule and budget, will be approximately $220,000,000 including
interest and administrative costs during construction. At December 31,
1982, KEPCo has an approved Federal Financing Bank (FFB) loan guaranteed
by the Rural Electrification Administration (REA) in the amount of
$200,000,000. Management intends to apply to REA for an REA guaranteed
FFB deficiency loan of approximately $20,000,000. KEPCo's investment in
Wolf Creek at December 31, 1982, was $110,794,905, including approximately
$1,082,000 that management expects to invoice to KCPL and KGE for
reimbursable construction costs. Reimbursement will be credited to
construction in progress when received.

NOTE C--LONG TERM DEBT

Long Term debts consists of:

Deccmber 31
1982
Mortgage notes payable to the Federal Financing
Bank (FFB) at rates varying from 10.61% to
14.724%. Interest is payable in quarterly
installments through 1988. Starting in 1989,
quarterly installments of interest and
principal will commence and will continue
through 2017 $114,311,000
Advances from member and non-member cooperatives 557,281
$114,868,281




NOTES TO FINANCIAL STATEMENTS--CONT'D

NOTE C--LONG TERM DEBT--CONT'D

KEPCo has the option on FFB promissory note advances to elect short-term
maturity dates of not less than two years nor more than seven years after
the date of the initial advance (subject to REA approval) or may elect a
long term maturity date of 34 years after the end of the calendar year in
which the initial advance was made. On the maturity of a short-term
advance, KEPCo may refinance the advance with another short-term advance
with a maturity date of not greater than seven years from the date of the
original advance or may elect to refinance with a long term maturity date
of 34 years after the end of the calendar year in which the initial
advance was made. At December 31, 1982, KEPCo had $48,000,000 of advances
with maturity dates of December 31, 1983. KEPCo intends to refinance
these advances as described above. Accordingly these advances have been
classified as long-term debt for financial statement purpos...

KEPCo has a loan commitment of $200,000,000 from FFB which is guaranteed
by REA, and intends to apply for a $20,000,000 deficiency loan from FFB to
be guaranteed by REA.

Advances of funds from member and non-member cooperatives resulted from
the transfer of assets and liabilities from the Kansas Electric
Cooperative Inc., to KEPCo during 1977. These funds were used to finance
economic, engineering, legal and administrative investigations of projects
that were being contemplated. The agreements with the cooperatives state
that should an investigation result in the construction of a project or
projects, amounts of investigation and development costs transfered to
project utility plant accounts are to be reimbursable to the systems
participating in the agreements on a pro rata basis.

During 1982, interest incurred totaled approximately $14,183,000, of which
$54,117 was charged to interest expense and the remaining amount was
capitalized as part of the cost of capital assets under construction.

NOTE D--CONTINGENCY

At December 31, 1982, KEPCo was a defendant in certain litigation concern-
ing disputed power billings from Kansas Gas & Electric Company (KGE)
totaling approximately $746,000. The dispute is over the effective date
of a rate increase and related issues. Subsequent to December 31, 1982,
the litigation was dismissed without prejudice, pending the issuance of an
Order, after a formal hearing by the Federal Energy Regulatory Commission
(FERC). In conjunction with the dismissal, KEPCo paid a portion of the
disputed amount to KGE totalling $295,328, which is subject to refund with
interest upon final resolution of this issue. Through December 31, 1982,
KEPCo had retained funds from its members in the amount of $891,180 to be
used for payments, if any, as may be required upon resolution of the
dispute. The $891,180 is included in accounts payable to members in the
accompanying balance sheet.

-



NOTES TO FINANCIAL STATEMENTS--CONT'D

NOTE E--PENSION PLAN

KEPCo participates in the National Rural Electric Cooperative Association
(NRECA) retirement and security program for its employees. KEPCo makes
annual contributions to the plan equal to the amounts accrued for pension
costs, KEPCo employees are also required to contribute a percentage of
their salary to the plan. In the master multiple-employee plan, which is
available to all members of NRECA, the accumulated benefits and plan
assets are not determined or allocated by individual employees. KEPCo's
pension cost for the plan for the year ended December 31, 1982 was
$33,470.

«10=



ETnS[ &Whlnney 2000 City Center Square
1100 Main Street
Kansas City, Missouri 64105

816/474-8050

Board of Trustees
Kansas Electric Power Cooperative, Inc.
Topeka, Kansas

We would like to take this opportunity to express our appreciation to
Mr. Charles Ross, Executive Vice President, and the members of his
management team, particularly Rick Tyler, for the assistance and co-
operation that we received during our audit of the financial statements

of Kansas Electric Power Cooperative, Inc

The cooperation and assistance that we received, combined with the overall
quality of the accounting records, allowed us to complete the audit in an
orderly fashion.

During our examination, we did not note any weaknesses cr deficiencies

in the accounting system that would require recommendations for improvement.

L

It is a pleasure to be associated with KEPCo, and we would be pleased t

assist the board or management in any way that we can.

é/uut v 71//;»47

Kansas City, Missouri
February 2, 1983




