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‘ Nebraska Public Power District .~

NL§9100280
May 6, 1991

U.§. Nuclear Regulatory Commission
Attention: Document Contrel Desk
Washington, DC 20555

Subject: Nebraska Publlie Power District
1990 Annual Report
NRC Docket No. 50-298, DPR-46

Gent lemen

In accordance with the requirements cited Iin 10 CFR Part 50 71(b), Nebraska
Public Power District submits its Annual Report for calendar year 1990,

Should you have any questions or require additional information, do not hesitate
to contact me

Nuclear Power Group Manager
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NRC Resident Inspector
Cooper Nuclear Station
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Tor e Bowrd o Directors
Nehtisha Public Power Distrigt

W tuye andited the accompans ing budimee M‘a ol ihe Flectric System of Nebrishi
B B Porer District G public corporation and political subdis sion of the State of Nebraska as of
D st 31, 19800 ancd 1989, and thie relited staterients of reventes and expeises atl goyumy
Jatey e v etines, and cash ows for cach of the three years in the peed ended Decenber 31,
1O, These financial statomernts are the tesporsibiliy of the Distnet’s maigement. Our
espuon Silits f fo express an epinon on these ﬂm&l staternents ased on our adits.

W condunted our audits inaccondance with generally acvepted auditing standards. Those
standands reguise thad we plio and peeforms the audit 10 abtgun reasonuble assurance aboul whether
the Tl statements are froe of natenal mi stement. An audit includes examining. o o test
Bt o8 adence suppotiing the amounts aod disclosares i the finanoud staletents, Anaudit dlso
s assessing the acoounting principles wed and signifoant estimales made by management,
s woll as ovatuating the overall Gnancial statement presentation. We beligve than our widits
provide a reasonable basis for aur apiion.

he Binancial statements ancd supplementil schiedules as of and Tor the years ended Decen-
her 31, 1089 and 19%8, have been restated as described i Note 1

L owr optiion. the Aruncnl statements referred o W Tty dn el nugenial
rospects, ihe Hnated position of the Elecine System of Nebraska Pubhic Power Disinic s of
Diecember 11 1990 it 1989, and the results of its aperations and its cash flows tor cach of the
thiree veans it the period erided Deverniber 31,1990, in contormity with generally aceepted
ACounng principlos,

Ot i g avaidde for the purpose of forming an oprmion on the basic Tinar al state
mionts takert s i whole The supplenental sohedides of the valculation of the debt service ratios i
aveordaive with the Fetric System Bond Resolution tor cach of the three vears i the perod
ended Deceniber 31, 1990, are presented for .m«dd« (onal amadyses and are nota reguired
purt of the basic fingnoul sttements. Swh H“Tn schedules have been subjected 1o the
sudhiiing provedures apphicd i the wdas of he tasic Taancial staments and, in our apimion. aee
Faiely statedt in all materal respredts i retation i the basic financial statements Laken as i whole

Conprers & Lybrand

Omahia. Nebraska
Margh 1, 1991,




Nehraska Public Power District
ELECTRIC SYSTEM

Halance Sheets
December 31, 1990 and 1989

LIABICITIES AND CAPITAL




Revenues and B enses:

rating Kevenues, as restated INOWE 1) oo oo w3 19,283
£ )

Operating Expen s
Power purchused -
Nuclear hsulny and Power Suwlj System (Note 1), $
Other .. : Ly ey e ey ey ARy e
anluuum«
Fuel ... e e e o ey el TR I
()pmmon mdtm:mtcmmce 14,707
Other operation and mmmemuwe..... AP LS F5r Be E L
B T T s T R R e B Ao o ) X1
Depreciation and amortization (Note 1) o, OSSR . L. -
Povments In How OF XS oo imiicarmannsncse e 9,984
Total GRerang expeases ... eSS —— (Y |
Net Operating revenues ... et (= A e e i 317629

Interest and Other Revenues:
Allowance tor funds used during construction ... et :
Interest il Other .. ivrmscsniiraisess N R et gt el Y,
Fotal imnterest and Ot TEVEIMUES . ooiviviiermieaoies
Net revenues befare other deductions ...

Other Deductions:
Bond interest
Other imterest ... o
Total other dedmnom o

Accumulated Net Revenues, as restated (Note 1)
BCginnming BAIINCE ... _ o 198.617

$2 57303()

The aucompansing notes so fiasgiat . ratenients ace an integral part of these staremienty

46,718

11,871
11,500
35,057
9,965
22031

4 K00
$361.159
15,682

$ 558
12
$ 13320




Nebraska Public Power District

ELECTRIC SYSTEM

Statements of Cash Flows for
each of the Three Years in the
Period Ended December 31, 1990




Operating revenues, as restated (NOe 1) .o v oo $379.283
Operating expenses (Note 1% e oy Rt hath S e 361,684 353,182 361,159

NG OPCTILING FEVEINES .coousisenssmbnrisasisisssimiscsimmsmesssrssnin $ 11029 $ 16478 $ 15,682

Inmterest and other revenues ... T ey, BEE v Vrmliee A R 0 14,446 13,329

Interest deductions ... [T e T L LY e skl Bt ol 21,704 22511 22804

Net revenues per financial suements ... el ¢ Vs aniian 3 B3 K412

Add:
Deterred revenues excluded from
operating revenues (Note 1) . i aR e L rets R 19475
Interest deductions ..o I o= e ' Y oo 21, 22511
Dcpmcanmumlnnnmwutkm Ve KRR AT L = o A Lyl 26, 25,249
' $ 67.23

Deduct:
Provision tor operating expense reserve (Note 100 Srvafbidvmarot 3 19475
Allowance for funds used dunng construction ' 591
Investment income retained i construction funds 1736
§ 23802

Net revenues available for debt service
under the Electric System Bond Resolution,
as rEStAted (NOLE 1) % iiviiverieniiniess T B ) $ 48,503

Amounts deposited in the Electric System

Debt Service Account
ap ) A PO P ALOTJY SR AR vyt PRt 5 $ 11160 $ 10,595
JUETEEL ... .ot oo mrmmassssiomss e R T e a1 k) ey ' 5 19,305 19,877

Ratio ol net revenues available Yor debt service
1o debt service deposits, as restated (Note 1) o A .70 .59

* The amoriicanon of deferred charees is ineluded in these summary statements as Operating Expenses to avoid overstating Net Revenues
These deferred charges were funded by Commercial Paper Notes and other matioeed short-teem indebiedness. which constitute subordi
nattesd incdebtedness ander the Electeic System Bond Resolution. The Electric Resolution requires subordinated indebtvdness to be pawd
from the Geneval Keserve Fumd oreated wndes the Elecinic Resolution

¥ T Elecnic Resolution defines Operating Expenses to ingludde payments into veserves in the Operating Find for the payment of futiare
aperating expenses The provision for aperating e ase reserve in this restare nent of Supplemental Schedules, for vach of the years 198§,
JORY anch 1990, vepresents the wet change in the w . umindaive surplis revenies in each respective vear from both wholesale and retait
LIRS

Fhie o ompanying notes 10 fimanc iq! statements are an ngegral paret of these statements




Nebrasks Public Power District

E1LECTRIC SYSTEM

Notes to Financia! HStatements




estimated revenue reguite roents Tor Tuture tate perids. Such treatment
o okesiles resenue s sopulined by the Disret s ong - term wholesale
Power supply contricts.

The comivned surplus which arone in 1990, TURO. and T9RK from
the PCA wholesade . anid retat] service has been accounted for in those
Pl stemenis by o defermal of revenue. The 1989 g TURK
Tane il statements and supplemental sohedules have been restated 1o
reflect the presentation of such amounts. o prior yeurs, no detesral o
accrual was made over than the PCA to reflect the abligation to adust
Tuture vites for such surplus or deficit. The effect of such restatement
16 10 reduce previously reponted net revenues and et revenues
availabile for det seevice by $12.600 lon and $17.4 mithion in 1989
und 198K, respectively

The unubative surplus ot December Vi, 1996, 1© be reflecied in
future revenoe regquirments s approsiontely $34.9 mithon,

L Kevenae Recovnttion.

Wholesale revenues are recorded i the penad in which service is
rendered. amd. i accordarce with idostry pracrice, retul revenues we
revorded i the month retall customers are billed.  Consequently.
revenues apphicable 1o servive rendered 1o retail customers from the
perioel Ccovered by the lust billing ina year (o the end of the yeur are it
reconded as revenues unnl the following year Operating revenues s
absty mpaoted by the surphis or Ge e in revenues as described in Note
(1L

L Accumulated Net Reverues

The accummlated net fevenues consist pnmarily of cumulative
operating revenues collected 1o utility plant adklitions net of related
aceumalated depreciation. The remaining accumulated net revenues
will be fulfy offset by ture deprecianion expense,  In addition,
accurmifated net revenues include camulative mterest meome eamed
on Canstruction Funds
K. Classification of Costs -

Certain amounts i TORY andd 198K, have been reclassadied to
contarm with the 1990, presemation. This reclassificanon had no
e on Net Revenues

(21 LONG-TERM DEBT:

December 31,

Revenve Bomds CThousands of Dallars
Seral Bonds -
AU e VI 8 T $ 8
A4 TR0 30, due 1990 2,530
4 U BADRE, due 1991 1 1995 - 34,010
S00%-0. 10%, due 199610 2000 RO
80056305, due 2000 w0 2008 . 49,740
A 7306400, due 2006 10 2000 R0
Term Bonds, with annual sinking
fund reguirements--
S10%. due 199000 2000
HOH0%, due T 10 2008 e
6,755, due 1991w 1995
T, due 1996 10 2008

010
9RO
49746
21820

34,495
33,200
17 00
o 1240
e

BUEE T

16,545
BRI ]
17,100
57,250
$303,420

Lease Purchase Payables--
2009, due 199010 NN
Ungmortized Bond Discount 00

ang

1 106S)
£205.312
s

3243
(11K
S307 483
i

Principal payments of Electre System Long Teon Dett for the
next five years are: 1991812.7 millio. (£92-813 4 million; 1993
$14. 1 miflon: 1994514 ¥ milhon, 1995515 8 mulhon,

(H COMMERCIAL PAPER NOTES,

The Distnctisauthorized 1o ssue upio 8100 mitlion of comme al
puper notes. A fetier of oresdit s maintained with a bank 1o support the
sale of the commercigl paper motes. This letter of crestin expires in
November, 1994 The ¢ftective ulerest mics on outstanding notes for
T andd 1989 were SES and 6.5%  respectively.

The proveeds of these notes ire being used (11 1o finance certain
capital addinons of the Nuclear Facihits, and (2) for uther fawful
purposes of the Distaet, inchuding an Advance 10 e Power Supply
System,

The notes are antivipated 1o be retired from repayment of the
Advance o the Power Supply System and from Electne System
revenies

(4) RETIREMENT PLAN AND POSTRETIREMENT BENEFITS:

The District has @ reuremient acome plan covering its regular tull-
time employees, substantially all f whom have elected o pasiciprate.
Emplovee s contributions to the nlan are based on salary, and the
Phistrign s contnbutions arve allocine 1toeach employes’s trust aceount
bused o the employee's contributions o the plan. The plan provides
for retirement income equal 1o the ol of the employee's rust
aceount. neiuding st eamimgs. The Distrigt’s contribution was §6 4
milbion for 1990 85,6 miltion for 19RO, and $5 3 million for 1988

The District also provides ceram health care, aceident ung lite
msuranve benelits tor retired employess.  Substantially wll of the
District s retired émployees are eligible for such benetits. The cost of
providing these benefits was SU95.000 for 1990, $1 041,000 for 1986,
and $1.012.000 for 198K

(3) DEFERRED COMPENSATION PLAN.

The Distniet offers ds employees & deferred compensation plan
created in accordance with Internal Reveiue Code Section 457, All
amounts of compensation deferred and-r the plan, all property and
rights purchased with such amounts. s d alf inrcome attributable w©
such amounts, property. o rights are ©mtil made avadable 10 the
employee or other beneficiary) solely t e property and azhis of the
Distret (without being restricted 1o the provistons of benetits under the
plan), subject oniy (o the chanms of the District’s gener il creditons. The
Distriet has recorded the assets of its deferred compensation plan and
the correspondmg Liability 1o reflect ity fiduciary responsilality under
the plan. [n the past. the plan assets hiave been used for no pumpose other
than to pay benefits. The District believes it is unlikely that it will use
the assets 1o satisfy the claims of general creditony in the future, The
plan is administered by The BEquitad o Lite Assurance Soviety of the
United States.

(6) LITIGATION.

On August 14, 1985, NUCOR Corporation (NUCOR), o large
muustrial custormer, fed o lewsuit in e Unired Stares Distriet Court
of Nebrusha alleging overcharges from August 1. 1972, 10 Janwary 1.
TORO, inan undetenmined amount and $ 18 million from January, 1980,
through December, 1984 The District's answer, among other things,
dented that the Distriot's rates churged NUCOR were unfair, unrea-
sonable and discnimimatory and further denied that NUCOR had been
dumaged as dliegc and wssented vanous affirmative defenses.







Report of Independent Accountants




Nebraska Public Power District

POWER SUPPLY SYSTEM

Statements of ~«ets and Liabilities
December 3, 190 and 1989
Prepared Pursuant to Requirements of the
Power ~ =o' System Revernue Bona Resolution

LIABILITIES




Nebraska Public Power District

POWER SUPPLY SYSTEM

Statements of Revenues and Costs
for each of the Three Years in
the Period Ended December 3, 1990
Prepared Pursuant to Requirements of the
Power Supply System Revenoe Bond Resolution

Nebraska Public Power District

POWER SUPPLY SYSTEM
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[ 1689
Uhousands of DBollars|

$508 86

Less--
Reserve for depreciation INOW 1) 165 595 149 908
. 222:637 201,757

Amounts funded from revenue INOWE 1) i .
$235 134 244,271
w3 76203 8 97.347

Nuclear Fuel--Net of Amortization (NOW 1) oo

Cash and Investments (Note 11
Dcnwwaccmms K23 8 WD
Reserve and contingency fund .. A B R W I o - Y, AR woe T54R 22
Additions and 1mpmvcmenls account . S Ry e SR S A RS e L SO g B [ 5,319
General reserve Tund oo R T Tty it YA E ST -
Construction fund ..., e 1OK04 1.960
l~uel reAerve aceount ... 39,306 4897

. 162K

s Uwrmlng T I LIS, eyl B ¥ 7039 6,743

= Revenue fund ... covasan O vt B ol N e, P R H ey B SN et T 1.501 1,329

! Dccmmm\«lumn; A S R ¥ 15,661

4 $130,152  $119.160

ACOOURE FBOBIVIINIG - c: i vvascxaisrvoysas i imiselisissiissniasamis ioshtisi o Eevinailisssematrinsrivscn s B S BNT | S ASAE]

Interest Receivable ... ol Frafafe el T et e 39 ) Lot ane? T gy o R i S 194 § 1763

Deferned Chargies and OIEr ASSEIS oo i 988 8§ 549

{ Extemal Decommissioning Fund (INOE ) (o onimmmommssommrmrssmsssomemmnd__ 1388 § -
: MREIRY  SA01SR1

Revenue Bonds:
Serial Bonds«
ﬁ(ll‘i-sm due |99|(o l9')5 R O e e e I I et 8 st ) 24,020
7.375%-9.204 . due W%toI(XH i el N R T 26,600
‘Term Bonds, with annual sinking fund requlremem.s-- 7
S04, due 1990 10 2002 N reks e ST = et U e~ copadnd DT HRES RO 140,200
6.30%, due 1993 10 200D 10 cveeirninmeimaischonsives I s | Ty 68,430

660G , e 199210 2003 ...t eosit st mgww 67,200
TIRSES  S334.565

AR AR AT AR R e

Operating Reserves (NOR 1) it mushinieio fsimminsasssiisammmnasen 1OR0ae 131530

Accounts Pavable and Other Acerued LIabilities «.viumi i mmmsniamimimn ool 35,496

External Decommissioning Fund (INOE 4) oo 1,388 - -
S501,581

S485,253

Vhe accompanyiny notes to financial siatements are an e eral part of theve satements.



.
Chousands of Dollars)

Revenues (Notes | and 20
Sales--
B O TN T ol T A AR e SR e v R o 0 s men oA e s 77422 $ 70322
lowa Power Inc. ..., TR PR i Ot (| 70,351
luveamwmmxdmhw mmmc e i et e vkt Lot v e ad e e g P abaens = - L SER) 11.91]
TRRA] BONBIMIE .. 2t tvscrirsorisminsmamys temm vt asesverseintbiitsdeiibbrasi o S B | $152,584

Costs (Note 1n:
Operating expenses--
Procluction -
luei YO CIANERA RN Ay R el e M e QAR o Sy .................$ 29(*\9 P, B $ 25.954
Omnmmwmumwnunw R e s e | 526 49,450
Provisions for operating wwwcn‘....... ST AT R et raiteriee | AHOUT b 11,781
Cienoril ane SAMIRISIIIGIVG ..o insbeisesstsssnaissiamssminerese JOAM : S425
$138.964 12610

Debt service--
BHUMCIEAL 1vv11v1ve0tome i chammmmstessesassssammstenastomndbitnpisesmatstass maiaamsssirisesseercsy 18,900 14,790
L[, SO IR B o MEROR e el et e e e e 2 ] 21,949
Total costs ... H PR e TP e ~$178.227 S 145,840
TR ISR SITwSATRATITITL

Fhie aecompany ng nistes to- financ il Sittements are an integral part of these statemients




Nebraska Public Power Disiri ot

NUCLEAR FACILITY

Notes 1o Financial Statements



The Dett Reserve Account i the Debi Serviee Fund and the
Resorve Acvount in the Reserve and Contingency Fungd are valued
semi-annuadly an Januaey Dand July 1t the lower of Cost or market in
avcordunce with reguiranents of the Nuclear Pos lgtion. Gains o
Bowsees on s aduations e inluded s vestment i come The secunties
i the remaining funds e valued ot the fower af cost or principal
amount in aceordance with requirements of the Nuclear Resolution,

(21 RATE COVENANT

The District s required under the Nuclear Resotution 6 charge
tutes 1or electne power wnd energy from the Nuclear Facility so that
revenues will be s least sufticient (o pay OperRItng cxpenses, aggre.
pate debt service on the Nuclear Facility Revenue Bonds, amounts to
be paid into the Dete Reserve Agcount and Reserve aad Contingency
Fund. and all oiher charges or fiens payable out of revermes of the
Nuctear Facibiny The debt service payments of the Nuglear Facility
Revenue Bonds are $36.3 million per year through 1995 and principat
Py ments, as s compaonent of debt service pay o ents, are $16 9 million,
S0 79 mitlion, SIX9milbon, $20.0 milhion, wwd $21 3 million for
cuch of the vears 1991 through 1995, respectively.

(1 POWER SALES CONTRACTS.
Ungler terms of o power sales contract with lowa Powerloe, (lowa

Power ). the District makes avalable one-halt of the produs tios of the
Cooper Nucledr Station 10 lowa Power with the balance available o
the Distect's Elecirie System Tows Power and the Disirict's Electric
System each pay @ propottionate share of the nuclear fuel costs (hased
on energy actuilly delivered) plus one-talf of all sther costs of the
failiny.

Phe Districs Bas also agreed 1o make available. through its Electne
Nystem, 12 12 % of the output of the Cooper Nuclear Staton to the
Cie of Lincoln,

(b PLANT DECOMMISSIONING COSTS:

Punsuant 1o regulations promulgated by the Nuclear Regulitory
Commission (NRC L the District estabhished m July 1990, an e viemal
frust fund segregated from the Distret's assets in which amounts
secummubited 10 pay fie decommissioning costs are io be deposited.
The NRC pre-eribed mmimum amount to be accumulated by the
DUstricn in said futkd Tor decommissioning costs. in 1986 dollars, is
upprosumatety S128 4 mutlion. This amount does oot ine fude the cost
of femoval and disposal of spent fuel or of norradioactive structures
and matersils beyond that necessary to terminate the Disirict s aper-
atng ficense For purpose of aceumulbating amounts for complete
dismantiement and site restoration of Cooper Nuclear Station, the
Distmct s estimating the (otal decormmissioning costs, it 1K dollars,
toy be approsimately $316 million.

1t is expested that the costs of decommissioning will be funded
from revenues, certin reserve funds established under the Nuclear
Resolution, and surplus funds derived from the ownership and opeta-
tion of the Nuclear Facility. The District anncipates sufficient funds

will e vailabile o secordance with the NRC decommrissioning rules
(o decommission Cooper Nudlewr Station at the eud of its useful Iife.
The Distrier will vontinue to review the costs wnd methids of finding
s resultof chunging conditions and reguirements for degommission-
mp

151 CAPITAL ADDITIONS.

The Nuclear Facility constraction plan ‘neludes suthotization for
estimated expenditures of $ 156 mitlion tor 1991 These expenditires
will be billed 1o partic ipants is “Provisions for operating reserves” on
the bissis of estimated cash flow requimements.

) CONTINGENCIES:

Under the provisions of the Federal Price-Anderson Act, ihe
Districtand all vthier liconsed nuciear power plant aperators could each
b avsessed for clams i mounts up 1o 8662 million per unit owned
in the event of any nuelear incident invalving uny heensed tacility
thie nation, with w maxiaum of $10.0 million per year per i ident per
unitowee d lowi Power would be Hable to the District foronge halt of
such assessment under the Power Sales Contract. To satisty the
obligation, the District has obtained a $5.0 million line of credit and
Towa Power has demoustrated its financial integrty and responsibility
for 5.0 mithion.

As part of o 1989 seitlement agreement between GE and the Dis.
trict, GE has agreed o store atits taciliny wt Moms, Hlinoss. the 1,086
spent nuelear fuel aswmblies from the first two core foadings at no cost
(o the Districr until May. 2002, which is the expirgtion of the current
license for the GE faciity, After thit date. storage will be at no cost
1o the District so long s GE can maatain without cerain additional
costs the NRC license forthe faeility, 1f after May, 2002, storage of
the 1056 bundies results in cortain additional costs to GE then the
Distriet shall be responsible tor such costs. Such costs woukd be
collected through revenues of the Nuclear Fucility as part of fuel costs.
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NPPD's dollar came fram
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{ JTEEL WBQE ¢ ( ommercial Sales. 11.0%

g

Whalesale Nevenuw 6.1 09,
Restdential Sabes, 11, 7%
Youmirg o it

Indwan ' Sabes 7.6%

Municigal, Federal Rural & Farm
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