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Highiights

1982
$3.60

$1.902
$1,302,910,000

$ 118,558,000

32,402,000

17,059,317
632,326

818,843
217,983

Earnings per Share of Com. Stock Dividends per Share of Com. Stock
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The Year in Review
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(Above) Harlev Davmson nead
quartered in Milwaukee is the
only maotorcycle manufacturer in
the United States

(Left) Johnson Wax in Racine Wis
is one of the world s leading manu
faLturers of chemical specialty
products for nome. auto and
personal care

By Objectives program was contin-

ued during 1982 This program, by
its very nature, aims at improving
the effectiveness of the work force
Under the program all management
emploves determine goais and work

ward their attainment

The company also maintains a
wage incentive system, for certain
tvpes of employes, known as mutual
gainsharing. This system rewards
superior work output by paying an
incentive bonus. Another produc
tivity-oriented program Is the com
patible units system which applies
to our outside electrical construction
crews. This system ties together the
layout of facilities, procurement of

equipment and materials perform-
JUI

ance of the work and related ac
counting regquirements

In the power plant area, a mainte-

nance management system utilizes

labor standards for planning, sched-

uling and measuring work output
The system is now operating at the
Pleasant Prairie Power Plant and IS
ing instituted at our Oak Creek
facility
Results of employe surveys show
that empicyes are interested in
improved productivity and efficiency
ok forward to our employes
'Tr\f nued active support in the fur
ther improvement of our overall

effectiveness

New Officers Named

Charles S. McNeer was elected
chairman of the board and chief
executive officer of Wisconsin Elec-
tric by the board of directors fol-
lowing the annual stockholders meet-
ing in May Russell W. Britt was
namedu president and chief operat
ing offices

McNeer had been president and
chief executive officer and Britt an
executive vice president of Wiscon-
sin Electric since 1975

n October, John W. Boston was

lected a senior vice president of

Wisconsin Electric, with responsibil-
ity for the Engineering and Con-
struction Department and System
Operations Department

Boston came to WE from the
Power Authority of the State of
New York, where he was executive
vice president-procedures and per
He also served as execu
tive vice president and director of
power operations at PASNY

Carlyle W. Fay and Kenneth
Wolters were 2lected vice presidents
of the company in December 1982

Fay was named vice president-

formance

r

nuclear power. He had joined the
~ompany in 1966 and was appoint-

o =~ Aaec 1@ ne o \srociciert
ed an assistant vice presiaert a

WNoiters was piomoted to vice

[ '.‘m\;r";*r\t .’,".i’ﬁ(y\ ’:"L »f-'fﬂ"’“!"»i Suc-

eedina Philin C Sikes who retired

Jan. 1, 1983 after 31 years of service

No'ters was employed in 1950 and

vy s J VYV i} LA ' J
had been named assistant director-

ctem aperations earler in QR
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Total Operating Revenues




Construction Ex; enditures

Residential Electricity Costs
vs. COﬂm Price Index.
=3
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will be required for construction

expenditures. Estimated construc-

tion expenaitures for new powe!
plants during this period include
$81 miilion for completion of the
580-megawatt Unit 2 at Pleasant
Prairie Power Plant am $36 million
yercent undi
vided interest in "1»- 380-megawatt
Edgewater Unit 5 which 15 being
onstructed by Wisconsin Power and
Light Co. The other estimated
struction expenditures are prima

for the company's 25 ¢
>
598

rily for improvements to existing

y
power plants, for additions to and
eplacements of portions of the dis
tribu*ion and transmission system
for new service centers and for other

]

buildings and equipment The bal-

ance of capital requirements dur
ing this period is principally for sink
ng funds and maturities of 1ong
term debt

The company believes that it wiil
obtain capital in suffi
ient amounts to meet its capital

'»?‘m:'fm-"n.'s over the four years

e

be able to

ending Dec. 31, 1986 provided that
adequate rate relief can be obtained
from regulatory authorities to per
mit the company to maintain (ts
credit worthiness during the period

.

The company expects to provide /5

percent of its canital requirements
iuring this period from internal
sources. The remaining 25 percent
of the company’s capital require-
ments during this period are expect-
ed to be met principally through a
combination of the sale of common
stock through the company's stock
plans and the sale of long-term debt

Market conditions will influence
the timing and amount of any se
curity issue. No public offerings of
common stock other than through
the company’s stock plans are aritici-
pated during these four years The
company’s financing plan for these
four years contemplates a capitali
zation structure consisting of 40-
45 percent long-term debt, 10 per
cent preferred stock and 45-50 per-
cent common equity. Short-term
debt and leased nuclear fuel are
expected to aggregate approxi-
mately 5 percent of capitalization
during this peroa

The company's embedded cost
of long-term debt outstanding at
Dec. 31 '37‘)‘*3‘ 7 02 percent and
had climbed to 8.10 percent at Dec
31, 1982 'w?1;*'c!w'!._; primarily the

substantially higher interest rates on
the aggregate $150 million princi-

pal amount ”‘f debt issued in 1qqo
‘*""‘, intermediate-term debt is sched-
led to be retired through sinking
fund prowvisions, beginning in 1984
and extending through 1987. As a
result, the company believes Its

.'ﬂl?‘t:_j ,.! -,».(Hr ,\f I"I v .’.' I ‘,""3”\,‘3”«'



Management’s Discussion Continoed

Results of Operations
Earnings per share of common
stock increased to $3.60 in 1982
from $2.93 in 1981, due principaily
to increased revenue and contin

ued close control of operating ex-

pences Rate increases totaling $89
milhon, on an annual basis. were

granted in 1982. The company esti-
mates that of this amount approxi-

mately 75 percent, or $66 million
was included in 1982 revenues. This
high percentage reflects the fact
that, in the company's principal
jurisdiction, rate orders have been

granted by the Public Service Com-

mission of Wisconsin near the begin
ning or the test year, substantially
reducing regulatory lag. The impact
of the higher rates on earnings was
offset slightly by lfower unit sales

Electric sales to retail and muni-
cipal customers declined by 2.0 per-

cent in 1982 from 1981, and gas
therm sales declined by 3 0 percent
from 1981 levels ;'ﬁﬂ-:\ctm-:; the

( OdefW S service area. E l("‘iﬁ"i’i Ail-

owatt-hour and gas therm -'%alo« to
large commercial and industrial ¢
tomers deciined 5.6 percent an:ﬁ
14.2 percent, respectively, in 1982
from 1981

For the three years ended Dec

31, 1982, sales of electricity de-

creased 2.2 percent, while the cost
of fuel and purchased power grew
at a compound annual rate of 5.9
percent Other electric operating
expenses, excluding income taxes

>

Increased at a rate of 15 3 percent

Ceneral rate increases accounted
for approximately 90 percent of the
INCrease in electric revenues dur
Ing this period. The balance reflects
principally the recovery of increases
in fuel and purchased power costs
through fuel adjustment clauses in
the company’'s tariffs

Over the same three-year period,

gas therm sales decreased 10.4 per
cent, while the cost of gas purchased
for resale grew at a compound
annual rate of 20.7 percent. Other
gas operating expenses, excluding
Income taxes, increased at a rate of
12.1 percent. The rapid increase in
the cost of gas purchased for resale
reflects primarily higher cost of nat

ural gas received from the com-

pany’s pipeline supplier. Virtuaily all
of the increase in the cost of gas
purchased for resale was recovered
through purchased gas adjustmen
ciauses and accounted for approxi
mateiy 85 percent of the increase
In gas revenues during the period
The balance reflects primarily rate
relief granted in the third quarter
of 1981 and, to a lesser extent, rate
relief granted in 1982

The rapid "Cd‘amw Ir: the cost
of natural gas and recent declines
in the cost of fuel oil may result in

erosion of sales to large commer

Unit Costs of Fuel

Home Energy Checkups




Sources of Electric Energy

Total Electric Fuel
and Purchased Power Cost

Satadiin o

cial and industrial customers if cer

tain of those customers with duial-

fuel capacity switch to fuel oii. A
special rate has been approved by
the PSCW for these customers in
order to attempt to retain such large
volume customers

Assuming an improvemenst .n the
economy. the company anticipates
that sales of electricity wiil grow at
a compound annual rate of 2.8 per
cent over the four years ending Dex
31, 1986. That rate assumes con
tinued conservation Ly customers
a practice endorsed by the company
The company expects little change
n sales of natural gas over the next

four years

osts of operations and capita
are expected to continue to increase

but at a3 more moderate rate be

cause of a reduction in the rate of

inflation. The financial viability of

the company will be dependent
upon ragulatory bodies granting
prompt rate increases from time tc
time to meet rising costs for mate

rials, taxes, wages and capital, and

N the company continuing to re
over costs of fuel purchased power
and purchased gas. For supplemen

tary infcrmation concerning the
effects of inflation, see Note N t

the Fin ncia tatements

Information Available
Stock Held in Street Name

v

he company maintains a airect
mailing hst to ensure that share
fers whose stock i1s held in broker
)ccounts may receive information
rimelv hage £ vou would ke
your name added to this list, pleast
end vour request to the company s
Transfer Agent at
21 W Michigan St
0D YAAL
X Y

AR A CZ2MNA
of
vV

Shareholder Inquiries

, iriee ANcernin ;"‘x- v,d,‘j{«v
f shar st certificates, dividend
lend reinvestment and change
t aqaqr ! iIld be made by writ
na t the Transfer Agent at the
3t ted address Or ling
tt t holder wthine

Form 10-K

The company will provide with-
out charge to any stockholder
of record or beneficial owner
of the company's stock, upon
written request, a copy of the
company's annual report for the
year 1982 to the Securities and
Exchange Commission on Form
10-K. Such requests should be
directed to the company's Sec-
retary, 231 W. Michigan St., PO
Box 2046, Milwaukee, WI 53201

IS

10-Year Statistical Report

r ' Elort



Wisconsin Electric Power Company System

Income Statement * voar ended December 31

Operating Revenues
Electric
Gas
Steam
Total Operating Revenues
Expenses

Fuel (Note A)
Purchased power
Gas purchased for resale
Other operation expenses (Note B)
Maintenance
Taxes other than income taxes
Depreciation (Note )

Straight line

Deferred income taxes (Note D)
Federal income tax (Note D)
Investment tax credit adjustments
State income tax (Note D)

Total Operating Expenses

Operating Income

Other Income and Decductions

Interest income

Allowarice for other funds used
during construction (Note E)

Miscellaneous — net (Note M)

Federal income tax (Note D)

State income tax (Note Di

Total Other income and Deductions
income Before Interest Charges
Interest Charges

ong term debt
Allowance for borrowed funds
used during construction (Note E)
Other
Total Interest Charges

Net Income
Preferred Stock Divider:d Requirement

Earnings Avallable for Common

net (Note D

Earnings Per Share of Common Stock*

nd 1980 have been restated tc

reflect the July 1982 3-for mmon stock split

tes on pages 24 through 29 are an integral part

1982

§$ 974,788

517,225
10,897

1,502,910

261,992
57,510
253,070
200,091
103,805
49.099

85,010
17,027
72,464
10,557
15,404
1,105,829
197,081

4,588

(7,196)
(811)
(208)

5,678
202,759

64,341
(2,812)

71,114

131,645
15,087

$ 116,553

$

$

18

({housands of Dollars)
m

1981

869,977
273,065
9,341

1.152,383

256,045
30,509
224,651
172,120
% 376
78,6C0
29,192
33,676
15,581

9,601

980,215
172168

7,156

3,155
(151

2,852

(515

65,344

~N U
NN

sl o
WO »

~
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oWy b OoOWwm

A0 -
O U
N RO

90,415

30,894
$293

$

W

1980

761,051
237,932
8,162

1,007,145

215,604
63,203
190,598
158,426
78,095
35,249

68,845
22,081
1,316
32,024
2,623

868,068
139,077

3,897

5.330
(190
(2274
378)
6,385
145,462

52,304

(3,338
19,008
62,974

82,488
13,520

68,968

29,314

$2.35



wisconsin Electric Power Company System

statement of Changes In Financlal Position » voor cnded December 51

Financtal Resources Provided

Cperations
Net income
Depreciation — straight line

—deferred income taxes

Accumulated deferred investment tax credits

Nuclear fuel expense

Amortization of prec~>~*fication expenditures

Write-off of additional construction costs

Allowance for funds used during construction

Total from operations

Common stock
Preferred stock
Long term debt
Sale of nuclear fuel
Release of construction funds held by trustees
Normalization of income taxes
precertification expenditures
Contributions and advances in aid of construction
Deferred charges/credits and other

Financial Resources Usad

Cor=truction expenditures

*ucear fuel

Dividends

Retirement of long term debt

Reduction of short term borrowings

Construction funds held by trustees

Increase (decrease) in working capital
(other than short term borrowings and
long term debt due currently)

Increase (Decrease) in Components
of Working Capital
Cash and temporary cash investments
Accounts receivable and accrued utility revenues
Fossil fuel
Accounts payable and accrued liabilities
Other

The notes on pages 24 through 29 are an integral part of
the financial statements

19

(Thousands of Dollars

R

1982 1981 1980
$1351,648 35105502 § 82488
85,01C 78,600 68849
17,027 29,192 22,081
8,442 12,954 27,331
11,165 7573 8431
9137 8,358 5,906
5,000
(7,400) 6,712) (13,668
260,026 235,467 201,418
30,152 25,260 21.767
- 24,906
6,904 148,970
27,112 23,042 66,501
1,641 2578 20,633
(3,363) 4.141) 9,939
3,741 3,282 4,369
1,416 (8,197 4638
$327,8290 5277291 $503141
$139,621 $154814 $294102
22,617 32813 31,260
76,521 69,262 61,763
60,425 3675 15,107
14,983 55,062 58,978
6,923
6,539 (38,335) 41,931
$327,629 5277291 $503,141
$(28,894) S 39027 $(10877)
1,588 14,078 22.482
21,626 (16,283) 40,550
10,439 (70,892) 19,630)
1,780 (4,265) 9406
$ 65359 3038335 $ 4193

e S PRI A T S S A,



Wisconsin Electric Power Company System
Balance Sheet * December 27

N BT . S
Assets
Utllity Plant
Electric

Gas

Steam

ccumuiated provision for depreciation

Construction work in progress

Nuclear fuel (Note A}
Net Utllity Plant
Nonutility

Accumulated prowvision for depreciation

Net Nonutllity Property

Construction Funds Held by Trustees

Current Assets

Cash

Temporary cash investments
Accounts receivable (Note F)
Accrued utility revenues
Fossil fue! (at average cost)

Materials and supplies (at average cost)
Prepayments and other assets

Total Current Assets

Deferred Charges and Other Assets

The notes on pages 24 through 29 are an integral p

financial statements

1982

$2,155,979
219,09
19,259

2,394,329
(1,001,367)
1,392,462

332271

46,300
1,771,033
8,999
(2,037)
6,962
6,976

7,210
8,170
54,533
106,845
105,072
42,001
5,700

329,551
16,796
$2,131,298

t of the

20

‘ (Thousands of Dollars)

1981

$2114,435
206,838
18,483

2,339,756
(913,402)

1,426,354
266,546
46,976

1,739,876

7,899
(1,006)

6,893
1,694

5,374
38,900
52,443

107,347
83,446
40,349

5,572

333,431
34176
$2,116,070

e



Liabllities
Capltaum'On £

Total Capitalization
Current Liabilities

Total Current Liabllities
Deferred Credits and Other Liabllities

Total Deferred Credits and Other Liabllities

Contributions in Ald of Construction
Commitments and Contingencies '

1982

775173
160,451

25,000
737,720

1,698,344

4,999
93,350
15,977
74,252
24,398

7,524

220,540

122,281
30,891
16,889

7139

177,200
35,214

$2,131,298




Wisconsin Electric Power Company System
Capitalization Statement * December 21

Common Stock Equity* "ot O

Common Stock (310 par value, authorized 41,000,000 shares,
33.216,164 and 31,732,460 shares issued)

Premium on Capital Stock

Retained Earnings

Total Common Stock Equity

Preferred Stock-—\\isconsin Electric Power Company, Cumulative
Six Per Cent Preferred Stock— $100 par value: authorized 45,000 shares, 44 508 shares issued
Senal Preferred Stock — $25 par value; authorized 5,000,000 shares; unissued
Serial Preferred Stock - $100 par value; authorized 2,360,000 shares
3 60% Series — 260,000 shares issued
8 90% Series — 400,000 shares issued
7 75% Series — 300,000 shares issued
B 80% Series — 600,000 shares issued

Total Preferred Stock—Redemption Not Required 'ore
*0875% Series — 250,000 shares issued, redeemable at par

Total Preferred Stock—Redemption Required 'ote |

Long Term Debt 'otc |
First Mortgage Bonds

Series Due 1982 1981 Series  Due 1982
wisconsin Electric Power Company
3% — 1982 $ -~ $ 9119 6% 1998 $ 9,822 %
10.20% — 1982 - 50.000 €%~ 1998 33,621
31%% — 1984 16,848 17,177 6.10% — 1999-2008 25,000
37%% — 1986 21,207 21,420 6.25% —1999-2008 1,000
13%% - 1986 80,000 80,000 7Y% — 1999 38,973
11 40% — 1987 70,000 70,000 8%% — 1999 39,537
4'% 1988 21N 22426 8% — 1999 11,729
5% — 1990 26,701 26,701 6.45% — 2004 12,000
4% 1991 3,620 3620 8%% — 2006 59,990
4 1993 5,016 5,049 6.45% - 2006 4,000
S 1996 37,188 37,255 6.50% — 2007-2009 10,000
6! 12{;7 11,507 ;1 51% 873% — 2008 80,000
6’ 191 7 907
GEREE o S L 657,740
Wisconsin Natural Cas Company
4%" 1986 3,631 3631 6%% — 1992 9,312
4%% — 1987 4,478 4479 8%% — 1994 9,598
4% 1990 6,488 6,513 8% 1996 9,738
43,245

Debentures (Unsecured

Wisconsin Electric Power Company — 7
Note (Unsecured

Wisconsin Elex

Series due 1993

ic Power Company — 7% due 1985

Unamortized Discount — net

Long Term Debt Due Currently

*The amounts for 1981 have been restated to reflect the July 1982 3-for-2 common stock split
The notes on pages 24 through 29 are an integral part of the financiai statements

(Th
1982

§ 332,162
4q

363,097
773173

31,165
7,000
(1,430)

737,720
§1,698,344

22

n Dollars)

1981

$ 317325
04,599
508,262

690,186

4,451

26,000
40,000
30,000
60,000

160.451
25,000
25,000

761,342
31,942
1534

(59,119

732,631



Wisconsin Electric Power Company System

Retained Earnings Statement « oar cnded December 21

Balance, January 1
Additions
Net income

Deductions
Dividends — Cash
Preferred stock
Common stock —$1.902, $1.76 and
$1 657 per share*

Cost of issuing capital stock

Balance, December 31

*The amounts for 1981 and 1980 have been restated to reflect the
July 1982 3-for-2 common stock split

The notes on pages 24 through 29 are an integral part of the

financial statements

1982
$308,262

1 31 .“s
439,907

15,087

76,521
289

76,810

$363,097

23

Thousands of Dollars)

1981 1980
$272,043 $251488
105,502 82,488
377,545 333976
15,087 13,294
54,175 48,469
69,262 61,763
21 170
69,283 61,933
$308,262

$272043



Wisconsin Electric Power Company System
Notes to Financlal Statements

Summary of Significant Accounting Policies

General

The accounting records of the company and its utility
subsidiary are kept as prescribed by the Federal Energy
Regulatory Commisssion, modified for requirements of the
Public Service Commission of Wisconsin (PSCW). The consol-
idated financial statements include the accounts of the com-
pany and its subsidiaries, Wisconsin Natural Gas Company
and Badger Service Company

Revenues

Meters are read and accounts are billed monthly. Since
January 1, 1977 utility revenues have been recognized on
the accrual basis and include estimated amounts for service
rendered but not billed. Accrued utility revenue of $52
million at December 31, 1976 is being reccrded as revenue
in equal amounts over a ten year period as prescribed by
the PSCW.

Fuel

The cost of fossil and nuclear fuel is expensed in the
veriod consumed

Nuclear fuei expense includes an estimate for offsite
storage of spent nuclear fuel after removal from the reactor
No salvage value is recognized for spent nuclear fuel

Gas Purchased for Resale
The cost of purchased gas sold is expensed in the period
the gas is received from the pipeline supplier

Property

Electric and gas utility property is recorded at original
cost, and steam utility and nonutility property is recorded at
cost Additions to utility property and significant repiacements
are charged to utility plant at cost Cost includes material,
labor and allowance for funds used during construction
isee Note E). Replacements of minor items of property are
charged to maintenance expense. The cost of depreciable
property, together with removal cost less salvage, is charged
to accumulated provision for depreciation when property is
retired

24

Income Taxes

Deferred income tax accounting is practiced in respect to
significant timing differences. The federal investment tax
credit is accounted for on the deferred basis and is reflected
in iIncome ratably over the life of the related property.

Debt Premium, Discount and Expense

Long term debt premium or discount and expense of
issuance are amortized by the straight line method over the
lives of the debt issues. Unamortized amounts pertaining to
debt reacquired for sinking fund purposes are written off
currently.

A+ Rental Expense

Total rental expense was $29,895,000 in 1982, $33,092,000
in 1981, and $27,800,000 in 1980. This incluctes charges of
$36,948,000in 1982, $30,442,000 in 1981, and $25,551,000
in 1980 relating to the company’'s nuclea: fuel leasing
arrangement with Wisconsin Electric Fuel Trust (Trust) The
nuclear fuel is leased for a period of 60 months or until the
removal of the fuel from the reactor, if earlier. Lease payments
include charges for the cost of fuel burned, financing costs
and a management fee. In the event the company or the
Trust terminates the lease, the Trust would recover its
unamortized cost of nuclear fuel from the company. Under
the lease terms, the company is in effect the ultimate
guarantor of the Trust’s commercial paper and line of
credit borrowings financing the investment in nuclear fuel.

The nuclear fuel lease has been treated as an operating
lease in the financial statements and by the PSCW in
determining revenue requirements. The value of the leased
fuel is not included in the company's rate base. Had the
lease been accounted for as a capital lease, an asset and
corresponding liability equal to the unamortized cost of the
leased nuclear fuel would have been i ecorded at December
31 in the amounts of $53,036,000 in 1982, and $53,241,000
in 1981
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B - Pension Plans

Several noncontributory pension plans cover all eligible
employes. Normal employe pension cost is accrued and
funded currently Unfunded prior service liability is amortized
over periods from ten to thirty years. Pension expense was
$15,113,000 in 1982, $11,414,000 in 1981, and $9,015,000
in 1980

A comparison of accumulated plan benefits and plan net
assets available for benefits is shown below

December 31
(Thousands of Dollars) 1982 1981 1980
Actuarial present value of
accumulated plan benefits
Vested benefits $150067 $135817 $120.307
Nonvested benefits 10,050 7554 5.567
$160.117 %1433 $125874
Net plan assets $182083 $137.037 $131088

The weighted average rate of return used in determining
the actuarial present value of accumulated plan benefits
was 7 0%

C * Depreciation

Depreciation expense is accrued at straight line rates
certifiea by the PSCW. Depreciation rates include estimates
of salvage and plant removal costs. Nuclear plant depreciation
rates provide for an amount to cover estimated plant
decommissioning Costs.

Additional depreciation is accrued, in accordance with
the PSCW requirements, which is equal to the tax effects of
timing differences related to property and nuclear fuel
including principally the use for tax purposes of accelerated
depreciation methods (see Note D)

Straight line depreciatior as a percent of average
depreciable utility plant was 3 8% in 1982 and 3.6% in 1981
and 1980

D+ income Tax Expense

Below is a summary of income tax expense and a rec-
onciliation of total income tax expense with the tax expected
at the federal statutory rate

(Thousands of Doflars: 1982 1981 1980
Current tax expense $ 85887 $ 46644 § 65N
Investment tax credit
adjustments - net 10557 15,581 32,024
Deferred taxes charged to
depreciation expense 17,027 29,192 22.081
Total tax expense $116471 $ 91417 $ 60.696
s S AR
income before income taxes $248.116  $196919  $143.184
RS IRES - T VAR
Expected tax at federal
statutory rate $114133 $ 90583 $ 65865
Allowance for funds used
during construction 3,404) (3,088 16,287)
State income tax net of
federal tax reduction 10,800 7,785 4844
Investment tax crec't restored (5,561 14,952 (3.940)
Other (no item over 5% of
expected tax) 503 1.089 164
Total tax expense $116.471 $ 91417 $ 60696
e et TR

The aggregate amount of deferred income taxes included
in the accumulated provision for depreciation at December
31 was $223,265.000 in 1982 and $199,314,000 in 1981

E - Allowance for Funds Used During Construction
(AFDC)

AFDC is included in utility plant accounts and represents
the cost of borrowed funds used during plant construction
and a rate of return on stockholders’ capital used for
construction purposes. On the income statement the cost
of borrowed funds (before income taxes) is a reduction of
interest expense and the return on stockholders’ capital is
an item of noncash other income

The company has been limited by the PSCW to capi-
talizing AFDC only on construction work in progress exceed-
ing 12.5% of its net investment rate base in 1982 and 10%
of its net investment rate base in 1981 and 1980. Pevenues
granted by the PSCW in rate orders inciude the equivalent
of a return on investment in construction work in progress
below this limit. ASDC was capitalized in 1982, 1981 and
1980 at a rate of 7% approved by the PSCW
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F+ Accounts Recelvable

Accounts receivable are shown on the badlance sheet
after deducting an accumulated prowvision for doubtful
accounts in the amount of $2,571,000 for 1982 and
$1.683,000 for 1981 Uncollectiizie account write-offs net of

recoveries were $5,281,000 in 1982, $3,451,000 in 1981,

and $2,897,000 in 1980

G+ Common Stock and Premium on Capital Stock

in July 1982 the company executed a 3-for-2 stock split
and issued 10,808,826 additional common shares pursuant
thereto. The par value of the common stock was not changed
as a result of the stock split, and accordingly common stock
was Increased and premium on common stock was decreased
$108,088,000 In addition, $131,000 was paid to stockholders
in heu of fractional shares equivalent to 6,192 full shares.

Sales of common stock under the company's Automatic
Dividend Reinvestment and Stock Purchase Plan (ADRSPP)
and Tax Reduction Act Stock Ownership Plan (TRASOP) are
summarized below

1982 1961 1980
Shares issued (restated
for 3-for-2 stock split
ADRSPP 1.291.058 1,257,908 1.090,614
TRASOP 198,838 372883 382475
Proceeds from sales
DRSPP $25819.000 $19,199.000 $15,551.000
TRASOP $ 4333000 $ 6061000 $ 6.216,000

Proceeds fiom sales over the $10 par value of common
stock sold are reflected as premium on capital stock

H - Preferred Stock—Redemption Not Required

The Serial Preferred Stock is redeemable in whoie or in

part at the option of the company at the following re-

gemption prices plus any accrued dividends

Series Redemption Price Per Share

360% 101

890°% $104 to December 1, 1985 and $101 thereafter

7 75% $104 to November 1, 1986 and $101 thereafter

880% $:0880 to January 1, 1984. $105 87 to January 1, 1989
$102 94 to January 1, 1994 and $101 thereafter

|- Preferred Stock—Redemption Required
In 1980 the company issued 250,000 shares of Serial

Prefer ~.d Stock, 10 875% Series. The redemption at $100

par value of 6,250 shares is required annually on each

September 1, from 1990 througn 2009, with redemption

of the remaining shares required on September 1, 2010. In

addition to the maridatory redemption, the company may

at its option redeem the stock at $110.13 to September 1,

1983 and at declining amounts thereafter to $100 after

September 1, 2009. In the event of default in the payment

of dividends or in the mandatory redemption requirements,
no dividends or other distribution shall be declared on jun-
ior stock In addition, no dividend shall be declared on any

preferred stock class and series except ratably on all pre-
ferred shares according to their respective dividend rates.

J+Long rerm Debt

The nraturities and sinking fund requirements through
1987 for the aggregate amount of long term debt cut-
standing at December 31, 1982 are shown below Of the
annual sinking fund requirements, $3.990,000 may be
satisfied by certifying additional mortgaged property.

1983 $ 6,190,000
1984 49,571,000
1985 55,960,000
1986 79,926,000
1987 33,432,000

Future sinking fund requirements have been anticipated
by advance purchases of bonds to the extent of $2,404,000
and certification of property in the amount of $3,990,000
Sinking fund requirements for 1983 have been satistied

Substantially all utility plant and nonutility property is
subject to the lien of the applicable mortgage

K * Notes Payable and Commercial Paper

Unused lines of credit for short term borrowing amounted
to $103,350,000 at December 31, 1982. In support of
various informal lines of credit from banks, the companies
have agreed to maintain unrestricted compensating balances.
With the exception of funds required for daily operations,
the cash balance shown on the balance sheet at December
31, 1982 as well as $350,000 of non-interest bearing cer-
tificates of deposit included in temporary cash investments
represent compensating balances



L+ Information by Segments of Business
Year Ended December 31

Electric Operations
Revenue from unaffiliated customers
Iritersegment sales

Operating revenues

Operating income before income taxes
Depreciation — straight line
Construction expenditures

Gas Operations
Pevenue from unaffiliated customers
Intersegment sales

Operating revenues

Operating income before income taxes
Depreciation — straight line
Construction expenditures

Steam Operations
Operating revenues (unaffiliated)
Operating income before income taxes
Depreciation — straight line
Construction expenditures

Consolidated
Operating revenues (excluding intersegment
sales eliminated in consolidation)
Operating income before income taxes
Depreciation — straight line
Construction expenditures (including nonutility)

At December 31

Net Identifiable Assets
Elect «¢
Gas
Steam and nonutility

Total Consolidated Assets
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{Thousands of Dollars)

1982 1981 1980

$ 974,788 $ 869977 $ 761,051
108 129 181
974,896 870,106 761,232
285,690 244,166 181,138
76,225 70,239 60,992
1.4 140,899 276,229
317,225 273,065 237,532
10,478 11,878 21,588
327,701 284,943 259,520
24,268 14,272 14,794
8,207 7.802 7.311
16,713 13,250 16,240
10,897 9,341 8,162
2,575 1,780 1,189

578 559 546

1,405 665 760
1,302,910 1,152,383 1,007,145
312,533 260,218 197121
85,010 78,600 68,849
139,621 154,814 294 102

R B e e R i
$1,906,446 $1,899,843 $1,820679
204,763 196,843 190,555
20,089 19,384 19,007
$2,131,298 $2.116,070 $2,030,241

. A S A N S AR T 0

Intersegment sales consist principally of gas sold by Wisconsin Natural to the company a. rates approved by the PSCW.

M - Commitments and Contingencies

Plans for the construction and financing of future additions
to utility plant can be found elsewhere in this report in
“Management's Discussion and Analysis of Financial Condition

and Results of Operatic. s’ At December 31, 1982, con-
struction work in progress includes $41,136,000 of company-

financed expenditures relating to the company’s 25% share
in the 380 megawatt Edgewater Unit 5 coal-fired generating
station which is being constructed by Wisconsin Power and
Light Co

In April 1982 American Can Company (American Can)
commenced an action against the company in US. District
Court seeking unspecified damages for alleged breaches by
the company of an Agreement dated January 16, 1975,
providing for the purchase and use by the comnany of a
fuel derived from refuse. The complaint was amended on
May 5, 1982 to specify damages of $41,500,000. On May
18, 1982 the company filed a counterclaim against American
Can for damages in excess of $20,000,000 Aithough the
result of litigation cannot be predicted with certainty, the
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company does not believe the ultimate outcome of this
litigation will have a material adverse impact on the compan/'s
financial statements

In January 1982 the PSCW issued an order directing the
company to write off $5,000,000 of its investment in Pleasant
Prairie Power Plant Unit 1, representing certain additior al
construction costs incurred to place Unit 1 in operation oy

June 30, 1980. The PSCW deemed this expenditure impru-

dently incurred and directed a refund to customers of
approximately $900,000 of related revenues previously held
subject to refund. The PSCW denied the company's request
for a rehearing on this matter and in March 1982 tae
company wrote off the $5,000,00C of construction costs
and made provision for the ordered refund of revenues
Subsequently, the Milwaukee County Circuit Court dismissad
the company’s petition for review and reversal of the PSCW
order in this matter. An appeal of the Circuit Court's orcer
has been filed and in July the Circuit Court granted the
cempany’'s motion to relieve it from the refund obligation
pending outcome of the appeal Management believes the
additional construction costs incurred were prudent and
should be recognized for rate-making purposes.

In 1979 the company wrote off its share ($2.3 million
after income tax effect) of certain capitalized expenditu-es
related to the discontinued Koshkonong nuclear plant projact
In late 1979 the Brown County Circuit Court found that such
expenditures were prudently made and were not to be
charged to the stockholders and, therefore, reversed znd
remanded the order to the PSCW for modification. The
Circuit Court order, which had been reversed by a 1981
Wisconsin Court of Appeals decision, has b 2n upheld bty a

November 1982 decision of the Wisconsin Supreme Court.

The company has not restored the write-off to income
pending an order from the PSCW

N Supplementary Information Concerning the
Effects of Changing Prices (Unaudited)

The following supplementary information prowdes certain
data about the effects of changing prices in accordance

with Financial Accounting Standards Board (FASB) require-

ments. This information should be viewed as estimates of
the possible effects of inflation rather than as precise
measures

Amounts adjusted for general price level represant

historical costs stated in terms of dollars of equal our-

chasing power through use c¢f the Consumer Price Index
for All Urban Consumers. Current cost amounts represent
changes in specific prices and differ from amounts adjusted
for general price level to the extent that specific prices have
increased more or less rapidly than prices in general. Current
cost represents an estimated cost of replacing existing
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plant and was determined by indexing the original cost of
plant by the Handy-Whitman Index of Public Utility Con-
struction Costs

The provisions for depreciation stated in general price
level and current cost were determined by applying the
company's certified depreciation rates to the aver age indexed
plantamounts Fuel expense has not been restated because
rate regulation allows the recovery of actual costs through
fuel adjustment tariffs on a current basis. Income tax expense
has not been adjusted because the effects of inflation are
not recognized for tax purposes. Other items of expense
have not been restated in accordance with FASB Statement
No. 33

Statement of Income Adjusted for Changing Prices

Year Ended December 31 1982
Average 1982 Dollars
Adjusted Agjusted
As Reported for for
in Ainancial Ceneral Current
Miliions of Dolars Statements Price Level Cost

Operating Revenues $1,303 $1.303 $1.303
Operating Expenses

Depreciation — St-aight line 85 195 223

Other expenses 905 905 905

income taxes 116 16 116
Total Operating Expenses 1.106 1.216 1.244
Operating Income 197 87 59
Other Income and Deductions 6 6 6
interest Charges and Preferred

Stock Dividends (86) (86) (86)
Earnings (Loss) Available

for Common Stockholders

(excluding adjustment of plant

investment to net recoverable

cost) (Note! $ 117 $ 7 $ 21

L e
garnings (Loss) Per Share of

Common Stock $ 360 $ 022 $ (065

The current cost of net utility plant at December 31. 1982 was $4 2
billion The increase in the current cost of property and the ad-
justment to net recoverable cost was $248 million and ($28) million
in 1982

Nore — Earnings (loss) after adjustment of net utility plant to net
recoverabie cost would have been $42 million in 1982 ad-
justed for general price level

Under the ratemaking prescribed by the regulatory com-
missions to which the company 1s subject. only historical
cest of plant is recoverable in rates. The impact of this
ratemaking is mitigated to the extent that plant is financed
with debt which can be repaid with dollars of reduced
purchasing power
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selected Supplementary Financial Data Adjusted for Effects of Changing Prices

Year Ended December 31 (Al amounts are stated in average 1982 dollars)

(Millions of dcliars except for per share amounts 1982 1981 1980 1979 1978

General Price Level Information
Earnings (loss) available for common stockholders (Note a) 7 {5) (12) 15
Earnings (loss) per share of common stock (Notes a & b) $0.22 $(017) $(0 40) $052
Current Cost Information
Earnings (loss) available for common stockholders (Note a) 21 (32) (41) 47
Earnings (loss) per share of common stock (Notes a & b) $(0.65) $(1.03) $(1.39) $(1.66)
Increase in general price level over (under) increase in current

cost of property after adjustment to net recoverable cost (63) 46 121 118
Generai Information
Unrealized gain from decline in purchasing power of

debt and preferred stock 47 114 159 164
Common stock equity at year-end 766 709 703 737
Operating revenues 1.303* 1,223 1,180 1.154 1.114
Cash dividends per share of common stock (Note b) $190* $187 $194 $208 $218
Market price per share of common stock at year-end (Note b) $2249 $18 66 $16.60 $1918 $24.70
Consumer Price Index — average for year 2891 2724 2468 2174 1954

*Actual 1982 dollars
Note a - Excluding adjustment to net recoverable cost
Note b —Adjusted for July 1982 3-for-2 common stock split

Report of Independent Accountants

To the Board of Directors anc: the Stockholders of

Wisconsin Electric Power Company

In our opinion, the accompanying consolidated balance sheet and statement of capitalization
and the related consolidated statements of income, retained earnings, and changes in
financial position present fairly the financial position of Wisconsin Electric Power Company
and its subsidiaries at December 31, 1982 and 1981, and the resuits of their operations and the
changes in their financia! position for each of the three years in the period ended December
31 1982, in conformity with generally accepted accounting principles consistently applied
Our examinations of these statements were made in accordance with generally accepted
auditing standards and accordingly included such tests of the accounting records and such
other au g Bcedures as wg considered necessary in the circumstances

Neec ,

Milwaukee, Wisconsin
January 27, 1983
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'Thg ‘sandr of ngrs exgﬂ for % ﬁre amogns'
“

1982 1981 1980 1979 1978

Financlal
Net income 131,645 105,502 82,488 82,532 71,605
Preferred stock dividend requirement (15,087) (15,087) (13,520) (12,368) (7,337)
Earnings available for common stock 116,558 90,415 68,968 70,164 64,268
Earnings per share of common stock ($)* 3.60 293 235 250 233
Dividends declared per share of common stock ($)* 1.902 176 1657 1563 1473
Operating revenues

Electric 974,788 869,977 761,051 667,757 583,162

Cas 317,225 273,065 237,932 191,238 161,177

Steam 10,897 9,341 8,162 8,570 8272
Total operating revenues 1,302,910 1,152,383 1,007,145 867,565 752,511
Total assets 2,131,298 2.116,070 2,030,241 1,830,664 1,565,171
Long term debt and preferred stock

redemption required 762,720 757,631 818,905 649,227 589,576

h
Sales and Customers

Electric

Megawatt-hours sold 12,279,680 17792080 17729184 17670612 17469673

Customers (End of year) 818,850 812,841 806,329 795,670 782851
Cas

Therms (thousands) sold 632,326 652,171 693,675 706,101 680,759

Customers (End of year 217,983 215,520 212,279 206,032 197,603
Steam

Pounds (mitlions) sold 2,041 1,924 1,941 2,188 2,352

Customers (End of year) 543 549 561 585 679
*Adjusted for July 1982 2-for-2 common stock split
Quarterly Financial DMJ ’ (Thousands of dollars except for per share amou 15!

Three Months Ended
March June September December
1982 1821 1982 1981 1982 1981 1982 1981

Total operating

revenues $389,670 <:00167 $288,365 0547190 $286,433 .77 100 $338,442 3302072
Operating income 61,109 40,670 41,408 38,133 50,881 49,349 43,683 44,016
Net income 42,097 21,563 25,825 20,032 35,639 34,095 28,084 29,812

Earnings per share
of common stock* $1.20 $059 $N.69 $0.53 $0.98 $0.98 $0.74 $0.83

Because of seasonal factors which affect the utility business and differences between summer

anad winter eiectric rates, the gquarterly results of cperations are not directly comparable

A ted bar 1 Q% Ar.Y re etk 1
ACHIstEQ 1C Jly 1982 3-for-2 common stock split
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Common Stock, Six Per Cent. Preferred Stock and $100 Par Value
Serial Preferred, 3 60% Series, 8 90% Series, 7.75% Series,
8.80% Series and 10875% Series

Peter Sirko

231 West Michigan Street
PO Box 2046

Milwaukee, Wisconsin 53201

Common Stock and $100 Par Vaiue Serial Preferred Stock,

8.90% Series, 7.75% Series and 8 80% Series
Manufacturers Hanover Trust Company
Post Office Box 24935
Church Street Station
New York, New York 10249

Stock Registrars

Common Stock
First Wisconsin Trust Company
777 East Wisconsin Avenue
Milwaukee, Wisconsin 53202
Manufacturers Hanover Trust Company
Post Office Box 24935
Church Street Station
New York, New York 10249

Six Per Cent Preferred Stock
M&I Marshall & lisley Bank
770 North Water Street
Milwaukee, Wisconsin 53202

$100 Par Value Serial Preferred Stock, 3 60°% Series
First Wisconsin Trust Company
777 East Wisconsin Avenue
Milwaukee, Wisconsin 53202

$100 Par Value Serial Preferred Stock, 8 90% Series, 7.75% Series
and 8 80% Zearies

M&! Marshall & lisley Bank

770 North Water Street

Milwaukee, Wisconsin 53202

Manufacturers Hanover Trust Company

Post Office Box 24935

Church Street Station

New York, New York 10249

$100 Par Value Serial Preferred Stock, 10 875% Series
M&J Marshall & lisley Bank
770 North Water Street
Milwaukee, Wisconsin 55202
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Number of Common Stockholders
As of Dec. 31, 1982, there were 51,103 Common Stock-
holders, based on the number of stockholder accounts

Dividend Restrictions on Common Stock
Wisconsin Electric has from time to time in 1ssuing
its securities entered into dividend restrictions. Those
relating to various series of Bonds, in general, prohibit
cash dividends and certain other distributions on, and
certain acquisitions of. Common Stock during or after the
vear of issuance of the particular series, except to the
extent of retained earnings at the beginning of each
year plus net income thereafter, as defined. A covenant
relating to the Debentures provides, in general, that if
consolidated shareholders’ equity is less than one-third
or one-quarter of consolidated capitalization, then
dividends, distributions and acquisitions of such nature
may not exceed three-quarters or one-half, respectively,
of consolidated net income available for Common Stuck
for a preceding 12-month period. Similar or less restrictive
covenants relate to other onretanding securities, (These
restrictions do not currently, and it is not anticipated that
they will in the future, impair Wisconsin Electric's ability
to maintain its consistent record of dividend payments
on its Preferred and Common Stock )

stock Listing and Trading

Common Stock and $100 Par Value Serial Preferred Stock,
8.90% Series and 7.75% Series are listed and traded on the
New York Stock Exchange

The Company’s trading symbo! on the New York Stock Ex-
change is WPC

Six Per Cent. Preferred Stock and $100 Par Value Serial
Preferred Stock. 3 60% Series and 8 80% Series are traded on an
over-the-counter basis

$100 Par Value Serial Preferred Stock, 10 875% Series was
sold through a private placement and is not registered for
public trading




Directors & Officers

Corporate Director and Consultant
Fﬁrmeri\ Chairman of the Board of Directors
Will Ross, Inc. imanufacturer and distributor
of hospital and laboratory supplies and
equipment), Subsidiary of C. D, Searle & Co
and Vice President, C. D Searle & Co
Russell W. Britt

President and Chief Qperating Officer

of the Company

Executive Vice President of the Cornpany
Richard L. Johnson

Chairman of the Board of the Menasha Corp
manufacturer of paperboard, corrugated
containers and plastic products and
manager of timber

Charles S. McNeer

Chairman of the Board and Chief Executive
Officer of the Company

Chairman of the Board and
Chief Executive Officer

Russell wW. Britt (56;34)

President and Chief O )perating ( Officer

Sol Burstein (60;17)

Executive Vice President

John W. Boston (49;1)

Senior Vice President

Thomas J. Cassidy (57,36)

Senior Vice President

Nicholas A. Riccl (58;35)

Senior Vice President

Robert H. Gorske (5G;18)

Vice President and General Counse

Richard A. Abdoo (38;7)
Vice President — Corporate Planning

Carlyle W. Fay (56;16)

Vice President — Nuclear Power

John H. McLean (58;29)

ice President — Customer Relations

mll A. Niles (5!‘34)

ice President rw\t""‘ Operatic

""0"'QL‘[>V ive Committee are

McNeer, Mundt, Reeve, Reid ar
ther directors are alternate

members

Members of the Audit Committee are

directors Belmore ohnson. Mundt Reeve

ompensation Committee

At .
ohnson, Mundat

of the Nominating Committee are
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Donald K. Mundt
Executive Vice President
The Northwestern Mutual Life insurance Co

John P. Reeve

Retired Formerly President and Chief
Executive Officer, Appleton Papers
imanufacturer of pulp, paper and coated
papers), then a Division of NCR Corp., and
Vice President, NCR Corp

Morris W. Reld

independent management consuitant
Chairman of the Board of Versa
Technologies, Inc. and Corporate Director
Formerly Chairman of the Board of
Directors of J. | Case Co. imanufacturer
of construction and farm m. chinery
subsidiary of Tenneco Corp

Jon C. Udel!

irwin Maier Professor of Business

the University of Wisconsin in Madison
and Chairman of the Board of Directors of
Federal Home Loan Bank of Chicago

Huberto R. Platz (53;16)
Vice President — Engineering and
Construction

Vice President — Operating Services

John E. Speaker (51.6)

Vice President — Communications

Kenneth E. Wolters (57,32)

Vice President — System Operations

John H. Goetsch (49;24)

Secretary

Jerry G. Remmel (51;27)

Treasurer

w R. Piltz (42]17)

roller

John W. Flelssner (58;12)

Assistant Secretary

Gordon A. Willis (44;21)
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Assistant Treasurer

George W. Bomler (58;28)

Vice President and ceneral Manager
Wisconsin Natural Gas Company

Figures in parentheses indicate age and
years of service
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stock prices, transfer of
shares, change of aairess pro-
cedure or company oper-

L

weekend or a holiday, leave a
message on our
answering equipment. we
will return your call at a time
convenient to you.

The Stockholder Hotline

In Milwaukee 277-2900
In Wisconsin  800-242-9686
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ELECTRIC SERVICE AREA

] ELECTRIC AND GAS SERVICE AREA

M GAS SERVICE AREA
@ FOSSIL FUEL PLANT
% NUCLEAR PLANT

A HYDROELECTRIC PLANT

12,600 square miles in south- -

easterm Wisconsin, including
the metropolitan Milwaukee
area, the east central and
northern portions of wiscon-

Natural Gas Co.,
chasesnaturalgas

igan Wisconsin Pipe Line Co., -
- then distributes and sells it

in two service areas: west and

@ B s e
MW MWM

”231w Michigan St., P.O. Box

2046, Milwaukee, W1 53201,

telephone (414) 277-2345.
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