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ALABAHA POWER COMPANY

Internal Cash Flowv for

Joseph M. Farley Nuclear Pover Station

(Dollars in Thousands)

1990
Actual
Net Income After Taxes §351,315
Less Dividends Paid 259,312
Retained Earnings 55,003
Adjustments:
Depreciation and Amortization 331,858
Deferred Income Taxes and
Investment Tax Credits 64,612
Allovance for Funds Used During
Construction (Gross) 46,731)
Total Adjustments 3«9!7§§
Internal Cash Flow $441,742
Average Quarterly Cash Flow $110,436

Percentage Ownership in all
Operating Nuclear Units:
Joseph M. Farley Units 1 and 2

Maximum Total Contingent Liability

1991
Projections
§371,729
266,856
104,873
335,891
35,457

( 19,937)

420,284
alle, 001

100

§20,000
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This statement reflects the usual ALABAMA POWER COMPANY
accounting practices of the Company STATEMENTS OF INCOME
on the basis of interim figures and (Stated in Thousands of Dollars)
is subject to audit and end of year
adjustments.
3 MONTHS ENDED
MARCH 31,
1991
OPERATING REVENDES . . - ccicaivsssvnesnosnn e e S $589,656
OPERATING EXPENSES:
Operation -
O T A e e 35 AR A B e B B R B e 153,429
Purchased and interchanged power, Bef i as vosseanns s sien 18,831
o PR e RO T e R T e A RS R A R 98,538
Maintenance....... e A A S Rl P N L N T SRR L Ao T S S2.27%
Depreciation and amo tizationm ......... R R R e R 66,210
Taxes other than INCOME TARES .iisiesisssssssssssenns S s 42,207
Federal and state income taxeS........ i 5.8 sy i B A 36,592
Total operating eXpPeEMBeE. .. . iscecisiostasssacncis ey 468,078
OPERATING THUORE . o5 ke s aate s e b ol e R T i 121,578
OTHER INCOME (EXPENSE):
Allowance for equity funds used during construction.......... 2,997
Income from subsidiary......ccccvnviee. o e TR 2 ol 1,067
Other, TeL.. i iinea el S = e e AU e S S e > 1,926
Tacome before Interest ChBYReS. . ... ocvsesincasinessssine 127,568
INTEREST CHARGES:
Interest on long-term debt .............. e LA e 54,361
Allowance for debt funds used during construction............ (5,310)
Amortization of debt discount, premium and expenses, net..... 57&
Other interest chargesS.........ccz.. S ) AT P e 6,536
Net interest charges......cccoveccvciunacssnonsa e CER 56,161
NET THCONE & i s ansi ol e i b R wls s 2 e ts e al R S e s R et 71,407
DIVIDENDS ON PREFEXRED GIRIE i o 554 o S e T e P 5 9,176
RET INCOME AFTER DIVIDENDS ON PREFERRED STOCK ..... i e 3 62,231

ed/33/1



ALABAMA POWER COMPANY

Balance Sheet

(Stated in Thousands of Dollars)

UNAUDITED

ASSETS
UTILITY PLANT:
Plant in service, at original cost..........ivocvivuy
Less - Accumulated provision for depreciation........

Nuclear fuel, st emortized o8t .. vi v ernninas
Construction work N progre8s. . c. vorrvvivioiiaarins

Less - Property~related accumulated deferred
Ry e S e e T

OTHER PROPERTY AND INVESTMENTS:
Southern Electric Genersting Company, at equity......
NORGLIIELY DEODRPLY, HAN . v b x s vcvs wo'vam vas bicys o 'swes
T TR AT T e i N G RAE PR B R R

CURRENT ASSETS:
I S e et A 3 ekl o R e N 4 b S WROAL L -0 0w/ 5 5151 § 6 RV 4
Temporary cash invesiments, Bt GO, ... ... .ovvvieis
Receivables ~

Customer accounts receivable......
Other accounts and notes receivable.
Affilisted companies......c.vvnvvens
Accumulated provision for uncoll.ctxblo accounts. .
Refundable income taxes.............c..c... s
Fosst! fuel stuck, at average cost. ‘
Materials and supplies, at average cost .
PERDAYMONEE . . &, vivineiiarvrsninsns ’io
Vacation pay deferred...............

DEFERRED CHARGES:
Debt expense, being amertized......... il
Debt redemption expense, heing amortized ...
ARG T L RBROUN <1 £ €5 ¥ v ¢ Gob ¥ & o b -6 VIvE8 109 (R pTa ;

TORALBERERE - i) vrvie’s v B4 R PR Ro ) AT iy d gl e 476 F 4

CAPITALIZATION AND LIABILITIES
CAPITALIZATION
Common stock equity.
Preferred stock. ‘
Preferred stock :ub)oct te nanda\ory rcdcmp!xor A
Long=term debt .. ...

CURRENT LIABILITIES
Preferred stock due within one year.
Long=term debt due within one year. ..
Notes payable to banks
Accounts payable -

Affilisted companies. ... ....iveicviis NTE B ik R PR ALY

Cuatonor GOPOSItS. . i e b i a v

llgl accrued ~

ederal and state income......... ..
o, 17 e O R R L e

Interest acerued. . ..

Yacation pay sccrued. ... ...

Miscellaneous. . ... ... iviinns

DEFERRED CREDITS AND OTHER LIABILITIES
Accumulated deferred involtnont tax credits
Prepaid capuctty revenues, net.
Miscellaneous.

TOTAL CAPITALIZATION AND LIABILITIES. .. ...

At
Mareh 31,
98!

$ 0.016,188

2,760,583

-

6,256,583

136,063
249,823

-

6,642,579
1,116,060

-

5,628,810

- -

30,828
4,961
6,838

~

n
I 0D =~ NI D
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80"9

W
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D e O
3 D B

'

80,862

-

$ 6,457,878

-

$ 2,284,712
484 400

10,000
2,387,187

..!68 309

- -

$ 8,457,576
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la‘lnml_nxr and
J changes in the
mar;el‘)laa all afféct a
company's ability to .
serve ils customers in an
efficient manner
Balancing changes
© which improve the
ability to sevve with
changes in regulations
and economic
tn_nd;nuns provide a

challenge which

Alabama Power

employees are meeting
inomiany ways as they

serve the customer.’
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Corporate Profile
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Highlights

1990 i

erating Revs $ 2,604

"

2.054

14.0

38,081,901
2,689,230 629 80!
6,798,006
Hour Demand (thousands of kilowatts)1 8,678 g, 26
1,135,918

iross Property Additi $ 445
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Total Territorial Distribution of Revenue
Energy Supplied

: : Distribution of [.)qllar “9?04 g
[t 4 1990 Revenue Dollar
y ) L]










By LA M U
b ¢

i
v
.
o' »
it 4™ g
--

B T



The Year in Review
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Territorial Peak Demand Average Residential
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support, heat pump guality. demand side management programs, and

architect and engineer support. These changes support the direction in
which Alabama Power and the Southern electric svstem are moving to
enhance customer satistaction and mcrease sales

Quatlity and reliability of service to the customer

are assured by improved efficiency and productivity. Lower operating and
maintenance costs, coupled with generation and distribution cost controls. have helped offset the effects of
inflation and have led to condnued stable rates

In the face of record summer demand for electricity, the company's nuclear. hyvdroelectric
and fossil-fueled plants continued their fine operation during the vear. The company's fossil-fucled plants
achieved record availability during the summer peak demand

A program to consistently lower heat rate in steam electric generating plants has resulted
In @ major improvement in ethiciency. The lower the heat rate. the less coal is required o produce a kilosatt-hour
of electricity. Reduction in heat rate from 1985 through 1996 has resulted in a $98 6 million savings in tuel costs
[n addition. the company signed long-term coal contracts in 1990 and renegotiated certain other contracts, which
will result in saving several million dollans in fuel costs

The Miller steam plant unit 4 was connected to the electric system in December and goes
into commercial operation in March 1991 Completion of the Miller units ends a 25-vear program of

Decline in heat rate. @ measure of fossil T —

lueied generating plant etficiency. has saved

the company $88.6 million since 1985

1887 The8

Fossil Heat Fate
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New programs were developed during the vear to

improve contact with commercidl and mdustrial customens and seminans
L §

were held to offer assistance to encourage industrial expansion. Programs
T B ‘
\ were developed to assist communities in preparing (o attrict industrial
! } levelooment and commercial | ' 1§t Uso nued during
N oD ’_4‘ { y UCYCIOPMCT and COMMETCIAl BUSINGS. LHOMS S0 contimnue Uuring
”

1990 1o assist the state and local communities in attracting agribusiness

and recruiting iernational business

Computer-based power outage evaluation systems have improved response time in
restoring service atter power outages. A new program was developed during the vear to expand computer-based
system control and data acquisition systems to the company s distribution network—another improvement in
customer service and reliabiliry

During the vear the company continued a program to formally recognize emplovees for
outstanding voluntecrism. Alabama Power employees have been recognized repeatedly for taking active roles in
their communities

Emplovees and customens of Alabama Power continued their support for Project SHARI
an energy assistance program (o help pay energy bills for qualified low-income people who are elderly or

disabled. Started in 1982, with $£50.000 seed money from Alabama Power, Project SHARE is one of the most

100% : iy
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1990 Financial Report

REPORT OF MANAGEMENT
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(@) promissory notes of Gulf States in the aggregate
principal amount of $160 million payable - without
interest - on January 1, 1993 subject to Gult States
having “adequate cash’ al that time as discussed beiow.

and

(3) six milion shares of common stock of Gulf States. which
the Southern Companies would have the nght to vole
only in the event that bankruptcy or similar proceedings
shall be pending by or against Gulf States or any other
event of default shall have occurred and be continuing

» In addition, the settiement agreement provides that on
January 1, 1993, Gulf States would pay to the Southern
Comparies, for each of the six million shares of common
stock, an amount equal to the difference between (i) $18.25
and (i) the highest average of the tighest prices at which
Gulf States common stock trades for five consecutive days
dunng the penod between the date the shares are delivered
to the Southern Companies and January 1. 1993 However, if
Gutf States does not have “adequate cash ' on January 1,
1893, all unpaid amounts pursuant to the preceding sentence
and under the promissory notes would wagin to accrue
interest at the pome rate pius 1 percent and would be
payable on the earlier of the January 1st as of which Gulf
States has "adequate cash or January 1, 1999 Pursuant 1o
the setliement agreement, Gulf States would be deemed 10
have “‘adequate cash'’ at the time it begins 1o pay cash
dividends on its outstanding common stock of o the extent
its projected avalable cash balance exceeds $35 milion The
net present value of the pronosed settiement 1s estmated 1o
be up to $300 million. :

Gulf States' obligations under the settlement agreemen'
will be secured by a first montgage ken on the Lews Creek
Generating Plant, a 520-megawatt gas-fired facility owned by
a subsichary of Gulf States, and a pledge of the comman
stock of such subsidiary

There can be no assurance that the: settiement contemplated
by the settiement agreement will be completed

The company will not recognize any income rel :d to the
proposed settiement until it becomes probabie that the
conditions required for settiernent will be satisfied However,
the effect on the company’s net income of the propased
settiement, if completed, cannot be determined at this ime
because the amount will be affected by the value of the
securties as of the date the settlement is recognized. the
ability to estimate the amount to be realized, if any. from the
commaon stock price differential, and the requiatory reatment
of the payments to be recerved by the company Of the funds
distributed from the registry of the Court, 37.18 percent will be
distributed to the company. 1t s currently antcipated that of
all other payments recerved from Gulf States, 3450 percent
will be apportioned fo the company

12. DIVIDEND RESTRICTIONS:

The company s first mortgage bonds and preferred stock
outstanding are entitied to the benefits of indenture
covenants of charter provisions restricting the payment of
cash dividends on commaon stock (except those paid
concurrently with the receipt of a cash capital contribution in
like: amount). Under the most restrictive of these, a first
mongage bond indenture covenant, 3273455000 of

- IOl el i

retaned earnings were restricted aganst the payment of
common dividends al December 31, 1990

13. NUCLEAR INSURANCE:

Under the Price-Anderson Amendments Act of 1988 (Act),
the company mantains agre2ments of indemnity with the
NRC which, together with private insurance. cover third-pany
liability ansing from any nuclear incident occurring at Plant
Fariey The Act limits tc $78 bilhon, public liability claims that
could arise trom a single nuclkear incident Plant Farley 1s
insured aganst this liability 1o a maxirmum of $200 million by
private insurance. with the remaning coverage provided by &
mandatory program of deferrad prenmiums which could be
assessed, after a nuclear incident, against all owners of
nuclear reactors A company could be assess §up to $66
mithon per incident for each licensed reactor it operates but
not more than an aggregate of $10 million per incident to be
paid in a calendar year for each reactor Such maximum

. assessment for the company 1s $132 milkon per incident but

not more than an aggregate of $20 miliion to be paid for
each incident in any one year.

The company is a member of Nuclear Mutual Limited
(NML), a mutual insurer established to provide property
damage insurance in an amount up 10 $500 million for
members nuclear generating faciites. The members are
subject 1o a retrospective premium adjustment in the event
that iosses exceed accumulated reserve funds The
company s maximum assessment per incident 18 kmited to
$14 million under the current policy

Additionally, the company has palicies which currer. ,
provide decontamination, excess property insurance, and
premature decommissioning coverage up to $18 tilkon for
josses in excess of the $500 milion NML coverage This
excess insurance (s provided by Nuclear Electric Insurance
Limited (NEIL). a mutual insurance company. and American
Nuclear Insurers/Mutual Alomic Energy Liability
Underwriters

NEIL also covers the additonal cost which would be
incurred in obkining replacement power dunng a prolonged
accidental outage at a member's nuciear plant. Members
can be insured against Increased cost of replacement power
in an amount up to $35 milion per week (staning 21 weeks
after the outage) for one year and up to $2 3 milkon and $1.2
million per week for the second and third years, respectively

Under each of the NEIL policies, mambers are subject to
assessments if losses each year exceed the accumulated
funds availabie to the insurer under that palicy. The present
maximuim assessments per incident for the company would
be $65 milion each for excess property damage and tar

© replacement power

For all on-site property damage \nsurance policies for
commercial nuclear power plants, the NBC has issued a linal
rule providing that for all policies issued or annually renewed
on or after Apri 2. 1991, the proceeds of such pohicies shall
be dedicated first for the sole purpose of placing the reactor
in & sate and stable concition after an accident. Any
remaining proceeds are next 1o be apphed toward the cost of
gecontamination and debns removal operations ordered by
the NRC, and then. any further remaining proceeds are (o be
paid either to the company or {0 s bond lrustees as may be
appropriate under apphcabie trust indentures



& " ! ' i
» ; .
A A 1 p i A » 3 ) boo T
15 A AA N i FAL ¢ B £ {
AA f -
r A M | A\
AME £ \ |
9
198y




Geqeral Officers ke [ransfer Agenis

R Ha

Kegistrars
oy

Division Officers

/("'\’L.// Counsel




Directors
X
f f y QR+
Proci e Of )
\ Al )
i .
» "
§ f
\
'
\ e
) J t
F
196411
ME D
1 ' "
] X
i i
~4 A i .
[ N # i
$
AL ']
)
Ronk
' . "y
R <
L X
M 2]
'
\ A
t IRE 4+
i + "
X
4 4 t !
"
) UK
"
)
. * N »
|
] X§
§ " ,
Y th R )
Ul D¢ 64 10
AN isih Ll A \
y C {
\ Ky
A A A L 1Q . la i )
‘ Jd C \
" | <
Mot + £g )
AA e
§
y
19
J
4
{
04 4
. i
»)
X hws A




Alabama Power A




