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materjial is removed from the site.él or until the NRC agrees to a
termination or modification of the required coverage. LILCO
believes the termination of the reguirement to participate in the
secondary financial protection program is appropriate at this
time,

The secondary financial protection program is intended to provide
assurance of adequatz compensation in the event of a severe
nuclear accident. However, based on Shoreham's defueled
condition, the probability and consequences of an accident at
Shoreham are de minimus. In fact, the only remaining credible
events are those associated with fuel handling and storage
activities, which are analyzed in the Defueled Safety Analysis
Report (DSAR)., 1In addition to those credible events a "worst
case" acvident was analyzed (DSAR Section 15.1.36A). The "worst
case" =tccident == the complete mechanical failure of the Shoreham
spent” fuel and the complete release of the fuel's gaseous
activity == results in whole body or skin doses at the exclusion
avea boundary and limited population zone amounting to only
0.031% of the 10CFR100 guidelines, As a result, the primary
insurance coverage of $200,000,000 is more than adequate to
compensate individuals for injuries resulting from any postulated
accident at Shoreham,

As a result, LILCO does not require secondary coverage nor should
the Company be obligated to extend such coverage (through
deferred premiums) to other nuclear facilities, As the
Commission well knows, the secondary financial protection program
is essentially a self-insurance policy in which the various
nuclear utilities pool resources to ensure the availability of
adequate funds to cover damages from a nuclear incident which
exceed the primary liability coverage held by the licensee
involved, 1In essence, the secondary coverage is a risk-sharing
program. Since there is virtually no risk of an accident at
Shoreham which would exceed LILCO's $200,000,000 primary
coverage, the Company no longer has risks to place upon other
utilities. Consequently, LILCO should not have the risks of
other utilities placed upon it. 1In addition, the elimination of
LILCO's obligation to participate in the secondary financial
protection program will remove the potential liability ($63
million per event; $10 million per year per event) which LILCO
must report on its financial statements,

Finally, the amendment sought by LILCO to the Indemnity Agreement
ig not one of first impression for the NRC. In fact, LILCO's
request to amend the Indemnity Agreement is virtually identical

€/ The Shoreham spent fuel is currently at the Facility and will
likely remain there for one to two years., Other radioactive
material will be removed during the LIPA decommissioning
effort,






