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Santee Coopet i South Carolind's
publicly owned electric utliiny
Corstriachon off the utiiiy project
begran in 1939 with the first eloetricity
generaded] bn 1042 from Jefierde Hyte
Station it Moges Corner

Santee Cpoper gumeales the paver
distritvatad by 15 of the state’s 20
elactric couveravs 1 mare thao
00 cupstetanrs Jocated in 2
conntis, mod 1 supplies powet &
oyt 30 hiege Indhastras, the clties of
Ravberg and Georgetown), snd three
- ititary Instaliations at Chaskeston
and Mystle Peach,
Tttty bt Fone gpntiog sations
in Sorath (sl et St ]
Woticks Corties, Cross Station in Cross. - §

(iaitger Stition 4 omwas Sarts
wr dlso has combimti tiehine
1 it at Myrtie't ahd

Hitton Head fslaond and a spiliway it

at the North Saiie D And the
poblic utility s & one-thisd
pwtiership tn VG, Sumimer N
Station near lenkinsville
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conservation througn markets
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IMAGE EVALUATION
TEST TARGET (MT-3)
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Saies to Electric Co-ops
ndusirial Sales

Commercial Sales
Residential Sales

Other Sales for Resaly

Other Income

Dther Electric Revenue
Public Streut Lighting & Other

Source of Income

N thoUsands

Fuc! and Purchased Fower

Intgrest

Operation and Mamtenance
Addrtions to Plant, ventories etc
Retrrement of Debt

Payment to State

Sums b Lisy

Distribution of Income

in housands

6,000
4,000

£,006

1990 1983
Average \verage
Residential Consumption Residential Cost

1 KBOwWatiNoU

Widonvatt

B National Average B3 Santee Cooper




Calenday Yeur ‘ 190 1989 % Change

FINANCIAL o ol dodin

e d e | Y R 04

mmma&umcm ; | 563378 4515 02
Gt Resvered o Futre v BRI 28794 29
L Reveed b St ) £ 40001 S 80
[ & : MWW‘I‘W -Pl.’ml)&ﬁxwumhmd\. | | I(:(Nlmec | l&unm 42

Debt/ Equity Rano A 7723 w2

."Aﬂﬂl“l.

,, W(mmm \enui : 90,170 8540 54
mwmmmmmu(mmm mvm 12071 11885 L
b Average Resklentia) st (ce's per W) - 604 640 36

P.lm bvbs (MWN) | a,m,zss . 13321459 17

'h'ﬂw lukbeuund lm‘ 2,508 a7 A




\

YOI

|

\¢

\
Ve }

|

1 !

OO L




1996 1987 eee 1988 W0 1966 887 esE 88 10

=G

i
b

i

LA} 1w 1w W 1504 1w 1 1M YW 1w

Peak Demand Capacity
i N My ot

Deespite what was perceived as the first ripples of an economic recession and unseasonably mild
weather during summer and winter peak demand penods, new records were achieved in power
generated and sold and customers served. Although gross revenues declined due to a number of factors
kilowatthour (KWH) sales of electricity increased |7 percent. Peak demand for power, on the other
hand, droppec 7 4 percent, as a mild December 1990 was no mateh for the very cold period of late
December 1989

These records and trends of 19960 further validated the recomimendation in Santee Cooper's 1989
load forecast by Stone and Webster: This recommendation called for construction of a second unit at the
Cross Generating Station that they and Santee Cooper concluded would be the most cost-efficient
method of meeting the projected increased power demands by 1905

Many of the decisions made in 1990 by the board of directors. upon management's
recommendations, will drive this utility into the next century These decisions are embodied in board
resolutions not only authorizing new generating construction, but also a new bond indenture o
provide financial support to this construction program. The selection of Gilbert Commuonwealth as the
architect, engineer, and construction manager, as well as the awarding of major contracts to Foster
Wheeler fjlcr;5 ‘k)r;xlru!utli1|u'c«u1>lr1ufn'»li‘ﬁ'thq steam generator and to General Electric
Environmental Svstems for the flue gas desulfurization svsten were dlso major corporate decisions

made during the vear



OPERATIONS

Trving hard to forget the experiences and aftermath of Hurricane Hugo, Santee Cooper personnel
responded with an energy and determination that is a compliment to their character and spirit of
teamwork. Considerable work remained to be done. Lines had to be rebuilt and reinforced. Buildings
had to be patched and repaured. Thousands of acres of forest lands had to be cleared of debris
Permanent fixes had to be made. The impact of drastic environ. i changes had to be addressed. We
are prowd of the iron-like resolve of emplovees, whose efforts in pu ing and working tgether following
the aftermath of Huericane Hugo have carned forward in making this an outstanding yvear Emplovees
have also done an excelient job tn holding operating costs t a minimum while provding the high

reliability of service to our customers

ENERGY

Net eneryy sales totalled approximately 135 hillion Kilowatthours (KWH) of electricity, an increase
ol onty 2268 million more KWH tha last vear Peak demand for the vear reached 2,508 000 KW
compared to 2,707,000 KW in 1989, Heating degree days for the vear were down 34 5 percent from 1989
and cooling degree days increased 7.8 percerit

In terms of energy consumption, this represents
increases of 4.4 percent by residential customers, 5.2 percent
by commercial customers, and 6.5 percent by industrial
customers. Usage for resatle which includes Central Electric
Power Cooperative, Inc. and the municipalities of Bamberg
and Georgetown and off-svstem sales to North Carolina
Eastern Municipal Power Agency and Virginia Power

Company declined 3.2 percent. Growth in our number of
-

" A
Haswantial Commertial Ingustra’

customers was steady A total of 4,425 residential and 191

Rau!&}v 8 Natianal Average
: "W N 3 e - ¥ H ) N 3 Loty ; 'n" =
commerctal customers was added, whict: represents o i o B Santee ¢

increases of 6.5 and 1.3 percent, respectively
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ECONOMIC DEVELOPMENTY
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These continue to be exciting times for economic development in the areas of South Carolina

servedd by Santee Cooper power. Our major success in industrial growth is aceurring primanily through

the efforts of Palmetto Economi Development Corporation (PEDC), the joint marketing organization

which represents Santee Cooper and Central Electric Power Cooperative, Inc. Central is Santee Cooper's

fargest customer and is made up of 15 of the state's 20 electnc cooperatives. serving more than 325,000

cusiomen,

Operating costs of PEDC are shared by both organizations. In addition, Santee Cooper provides §.

million pex vear through its economic development investrnent fund to help the organization develop

industrial parks and infrastructures in the electric cooperative service areas.

During the past vear, 12 industnial firms announced new facilities within the electric cooperative

service area, and two began operations. Those announcements represent future capital investiments in

excess of $214 million and 1,660 new job opportunities. In addition, several major commercial

14% nike a2
Coal Oil Nutclear

Fuel Generating Cost
Cants/Kilowanhour

enterprises with significant investiments and job creation
potential began operations or announced plans for locating in

the eiectric cooperative service areas

FINANCE

This has been a good vear but riot a record - setting year
financially Santee Cooper s lower than projected bottom line
wits affected more than anvthing else by the excellent weather
experienced throughout our service arest during the past 12
months. Total revenues were $576,352.000, about four-tenths
of one percent less than last vear

Total expenses and interest charges were $563,3758,000, a
decrease of about two-tenths of one percent compearedd to 1989
Fuel and purchased power expenses declined 4 percent from

1989 as a result of a more favorable generation mix and
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becase of some contingencies recorded in 1989 as a result of contract disputes. This dechine was offset
by @ 3 percent increase in other functional aress

In addition, depreciation expense decreased due te a change tn the service life of \ C. Summer
Nuclear Station from 30 to 40 years. lnterest expenses increased about eight-tenths of one percent
because of the *esnance of $70 million in additional commercial paper and the issuance of $21 million
of 199 st bonds in September 1990,

Costs to be recoveredd from future revenue totaled $26,527,000, an & percent decline compared to
1989, This decline was a result of additional principal maturities and changes in depreciation expense.
As @ result retnvested earnings were $40.001,000, down 8 percent from last vear

Santee Cooper's financtal stability was validated with A bond ratings under the new bond
resolution from both Moody s and Standard & Poor's. Our ratings of A- 1A+ o our expansion bonds
were maintained. In addition, the company s ratings for commercial paper was maintained at P-1/A-1,
which are the nighest for anv utility in the nation.

Santee Gooper mini-bonds were in high demand by customers and South Carolina citizens, who
invested ir. more than $21 million of the 1990 issues. Over the three vear period from 1988 through
1640, the total investment in mini-bonds has been more than $55 million

The Authority expects to finance the construction of the second unit at Gross Generating Station,
and its general improvement prograim over the next seven vears through revenues from the Authority s
svsterm, revenue bonds issued purstant to the provisions of the Revenue Bond Resolution and notes
jumior to the revenue bonds. Financing for the second unit at Cross is to begin in the spring of 199].

While costs have increased in many areas, Santee Cooper continues to provide the lowest cost
electricity in the state and does not anticipate any rate adjustments until the debt service begins on Cross
Unit Fin 1994 or 1995,

ENVIRONMENT

“Protection and improvement of our environment are equal in importance to providing affordable
electric energy” That is the commitment made by our board of directors in @ resolution passed on Earth
Dav in support of some major environmental initiatives.

9
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Preserving and enhiancing the
environment are at the forefront of our
public and private agendas as
Americans increasingly seek natural and
ecologicaly sensitive solutions 1o age-old
problems. On the following pages, four
environmentally aware individuals
address the challenges and opportunitics
facing us at four levels: throughout the
nation, across the state, in the
Lowcountry, and at Santee G, ey
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1 Jay Hairis xecutive directar for the National Wldife Federalion, based in
Washingfon, 1.0, Heis the former exectitive disector of the South Caralina
Wildlifc Fedes ation and a graduate of Clenwson Usiversiry
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Rudy Manke i u noted sataralist in South Carolina and hosts NafreScane,
produced by the South Caroling Educationd Telesiston Nework. The prograr
b Carvied weekly by aver 2060 felevision stations nationwide
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The Lowoountry Perspective
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Dt Hech s the executive director of the Sonth Casolina Cosstal
Conservbic: League, based in Charkeston, S.C. He is well-known for bis
Eapertise! in wetlands managesment and mastoe biology
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What follews are deseriptions of
the many ways Sanlee Cooper is

putting a eorporate philesophy

of environmental responsibility

inte everyday practiee.




At Santee Cooper, we re L'\]);UMIH}J OUT Service
to meet the needs of our UrOW 11'1}..‘, COMMuUNItes
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At Sa.tee Cooper, we're producing power for today
while protecting the environment for tomorrow
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At Santee Cooper, we're providing service that
t.‘\IL'lltl\\ l\'\( vml ill\' ;\( WCT d&'ll\t,‘l'ui (O more
than one million South Carolinians










AL Santee Cooper, we re helping our neighbors







Financial Statements













Statermnents of Reinvested Farmings
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