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Financial & Operating Highlights

Y lnerease
1990 1989 (Decrease)
Millions of Dollars
cxcept statistics and

~per share amounts)

Financial

Tota) Operating Revenues $ 11332 $ 11233 09
Total Opercting Expenses S w74 S 910 10.3)
Not Income S 186 $ 1226 LU
Farnings Per Share of Cemmon Stock S 44 $ 14 46.1
Dividends Declared Per Share of Common Stock § 282 S 246 24
Book Value Per Share of Common Stoek (Year-End) § 2456 $ am 75
Market Price Per Share of Common Stock (Year-knd) $ 3468 $ 3575 (3.1)
Common Stockholders™ Equity (Year-End) $ 11,0039 $ 9182 9.4
Comman Stock Outstanding (Thousands; Year-End) 40582 40,296 1.5
Property Additions and Construction Expenditures $ 2297 $ IXLS 266
Utility Plant, Net S 25408 $ 24443 43
Flectric | ()p«nlkm»

Electric Operating Revenues § Ki6s $ K221 1A
Electric Operating [ncome $ 2015 $ 1938 40
Sales (Million KWH) 15,985 14,85 34
Customers (Year<End) 46,514 435,001 26
(.onoraunr(.apubilm « Not MW (Year-End) 1891 280 -
lerritorial Peak Demand - Net MW 3222 3144 25
G ()pemioma
Gas Operating Revenues S 2924 $ 2071 (.6)
Gas Operating Income $ 201 y 244 19.3
Sales (Thousand Therms) 71821 714,585 (0.4)
Customers (Year-End) 220,817 206,657 74
Transit Operations

Transit Operating Revenues § 40 $ 4l (24)
Transit ()'mraling Income (Loss) S W $ () (78)
Revenue Passengers Carried (Thousands) 6,74K 6,430 3.6
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Chalrman s Letter

Feliow Stock! 101
| am 1t TR th tt O Any Reoort of SCANA
| & '\‘I A ' b Vigie v Wil 1 \ 1) ‘\4) Ml \ \
Corporation, wi ) vitls th H&f.,"} it achievements of the past
veur The Tollowing 1able SUMMArizes earnings pel share whict
resuiied trom guiar operations And the S U ERID ON Lthe S i
the Lon §| VS investment :0 {eComel \‘\ COmMmMOon sLoes
Larnings per shire attributable t 1990 1 9KY
¥V
Ongoing operations .31 $3.04
Sale of investment in TelecomeUSA 1.13

total earnings per shar %4.44 $31.04

Phese operating results were achieved despite a very mild
winter, For a complete discussion of the highlights of the current
and vrior years operating results, please read "Management s
Discussion & Analysis of Financial Condition & Results of Ope ration’
heginming on page 35

in “-‘"‘\ 1990 the Board of Directors increased the annual
cash dividend on the Company’s common stock from $2.46 (o $2.52
per share. This increase was consistent with our volicy of raising the
dividend to the extent of growth in our fundamental businesses

Ihree significant challenges continue to confront the Com

PANY 11 IS Core elertrie hue Heks for the next decade. First is the

potential deregulation or restructuring ol the industry. We havi
continued to emphasize cost containment and effective use of tech
nology to improve our competitiveness. As 4 result. our electric raies
today are 10.3 percent helow those in effect in March 19584 and
remain extremciy compeutive with surrounding investor-owned
utitities and electric cooperatives. We have & commitment to be the
[ow=C0st producer 1n our region and 1o provide our customers with
the best price/value relationship in their electric supply. We believe
these objecyves will minimize any adverse impact on our customers
and stockholoers from structural change in the industry

Our scond challenge 18 1 ) SUppIY the energy required to
growth in our service territory. On August 29, 1920

we experienced a new peak demand ol 3,222 megawatts, 4 2.5
percent increase over the nreviGus summer peak AL that time, the
Seciric SYSodin NAad o generation reserve marga of 21 pert fnt
which is close to our minimum reserve requirement. During 1991
the Lompany Wil con ;'i"f' nstatiation of a Y3-megawatl combus

uon turbine to meet the expected increase in peak demand. Dul

forecasts indicate thal several monre 1 these units will e !‘,\“}:v,”:!
turing the remainder of the decade. More insporiantly, our total
u Sa1es thereased 4 percemnt u 1 ). 1 fle Ling the continued
HI01 ey JHUL 1 popuiation g WLH 1IN OUr service territo
rv. We currently are evaluating several options to imeet the evel




increasing load. These options
include purchasing power on a
firm basis from third-perty sup-
rs or construction of a coal-
base load generating sta-
tion. A decision is imminent and
will be made on the basis of the
long-range best interests of our
customers and stockholders.

Environmental issues
are pur third major challenge.
SC/INA Corporation and its
pr decessor companies have
a' ways demonstrated great
raspect for the environment and
aave an excellent record of
compliance with environmental
matters. We adopted and pub-
lished a formal environmental
poliey which commits the
Gompany w continue and
improve upon its prior perfor-
mance. Late last year Congroess
anacted the Clean Air Aot
Amendments of 1990 which set
significant limitations on power
plant emissions. Please refer to
page 6 for a detailed review of
our approach to meeting these
requirements and an estimate
of their cost.

Our long-standing
strategy of diversifying the
operations of SCANA produced
positive results in 1990. Our
investment in TelecomeUSA was
purchased in August 1990 by
MCI Communications Corpura-
tion. We are using a part of
the net proceeds from this sale
to acquire natural gas reserves.
Because of the present uncer-
tainties of the domestic econo-
my and the reduction of avail-

uble credit from the finuncial
systom, we can purchase these
reserves al reasonable prices.
We intend to sell this natural
gas to markets outside South
Caroling, thereby broadening
our customer base. For over 30
years, we have sold natural gas
to industrial customers tnrough
direct negotiation in competi-
tion with alternate fuels and
alternate gas suppliers. Entry
into this sector of the energy
business is a natural extension
of prior success and better
focuses our operations.

During 1990 death
claimed Arthur M. Williams, Jr.,
retired chairman, chief execu-
tive officer and director of
SCE&G, His wise counsel will be
greatly missed. On October 31,
1990 Thomas C. Nichols, Jr.
retired as prosident of SCE&G,
During his nearly 38 yoars of
service, he was a significant
factor in the growth of cur
excellent energy company. In
October 1990 Bruce D. Kenyon
was slected president. Mr.
Kenyon, formerly senior vice
prosident of Pennsylvania
Power & Light Company, has
over 20 years experience in the
electric utility industry, includ-
ing & significant background in
nuclear power operations.

It is too easy to get
involved in the consideration of
long-term strategies which meet
the increasingly complex pres-
sures we face and forget that
our current success comes from
the performance of nearly 4,600

employees who do their work
superbly every day of the year.
In 1990 SCE&G's employees
won the coveted Edison Award
for their service during Hurri-
cune Hugo. To me, this award
recognizes the training, skills,
uttitude and commitment they
bring to the workplace, Our
employees, active and retired,
own in excess of 12 percent of
the comnmon stock of SCANA.
They are the foundation for
those strategies we are follow-
ing, and they will be the founda-
tion of whatever suceess we
enjoy.

In closing, we fuce real
challenges during the next few
vears, The potential impact of
EVEINLS 1N A0e Fersian Gull, Wi
ultimate depth and length of the
current recession und weak-
nesses in the nation's financial
system make it difficult o
predict the demand for our
products in the near-term. We
intend to maintain maximum
flexibility in selecting our
options, to focus diligently on
customer satisfaction and to
keep a long-term view toward
opportunities for growth. The
result should be the maximum
return for us as stockholders,

Raspectiully submitted,

M’Q Ay i ]

Lawrence M. Gressette, Jr,

Chalrman of the Board, President
and Chief Executive Gfficer






Electric Operations

mpioyees karn
. Industry's Highest
I'H{m{

South Carolina Electri
& Gas Company (SCE&G) and
its employees were honored in
June with Edison Electri
Institute s nationally acelaimed
Edison Award in recognition ol
“humanitarian concern tor is
customers and dodication to
the restoration of service’
following 1989's Hurrican

Hugo, The Edison Award is the

highest honor awarded by the

utitity industry




nvironmental
Policy Put
In Writing

SCE&G took several
steps in 1990 to strengthen its
commitment to conduct busi-
ness in 4 way that exhibits
ecological concern and
produces results,

We adopted u written
environmental policy which
formally documents our
beliefs, intentions and
commitrments toward the envi-
ronment. SCE&G pledges t
continue 1o meet or exceed the
requirements of all local, state
and federal environmental
laws and regulations, and to
investigate and encourage new
technologies whose ultimate
benefit is a cleaner environ-
ment. We will aggressively
oversee all of our activities to
ensure continued compliance
with these pledges.

We continued to show
concern for the environment
during 1990 through reforest-
ing an ush storage area, recy-
cling more than 75 percent of
the ash from our generating

plants, searching for addition-
al ways to recycle waste prod-
ucts and using more recycled
products. This annual report is
printed on recycled paper.

lean Air
Strategies
Under Development

The five coal plants
supplying power to SCE&G's
system are not immediately
affected by the Clean Air A
Amendments of 1990 adopted
by Congress. These five plants,
which were built for the most
part over 25 yoars ago and
provide more than 70 percent
of our customers' electric
needs, have a system average
sulfur dioxide emission rate
that is well below limits
imposed by the Act for opera-
tions through 1999.

However, to comply
with limits required after that
date, we anticipate capital
outlays of $200 - $400 million
in the second half of this
decade. Associated operating
and maintenance costs are
expected to increase by

$55 mitlion annually. SCE&G's
eloctric rates have declined by
about 10 percent since 19584,
but the capital spending and
additional operating expenses
associated with the Clean Air
Act alone could increase elec-
tric rates as much as 15 per-
cont over the next ten years,

In November SCE&G
announced plans to upgrade
environmental control equip-
ment at its McMoekin generat-
ing station. This $35 million
project will improve air quality
ut the 32-year-old plant by
reducing Ny ash emissions and
improving the dispersal of
sulfur dioxide emissions. Even
though McMeekin's air emis-
slons are below existiag per-
mitted limits, SCANA's Board
of Directors felt the project
was necessary for SCE&G to
achieve its environmental
goals and get a head start on
the new emission standards
for the year 2000,

1 SR B R ORI T RN VB S

Recycling Christmas trees is
just one of the ways SCE&G
emonstrated its concern for

the environment. In cooperation
with Keep America Beautiful,
SCE&G provided sites and
equipment for grinding trees
into free mulch for the public.
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uciear Operations
l\'i"]' in

Outstanding

he V.G Summet
vuclear Station contunued is
outstanding operating per
formance during 1990, For the
vieur, which included a 62-day

scheduled refueling outage

the unit's capacity tactor was

(Y pereent, compared (o 4 requalifying for operators finding was “superior perlar
national industry average ol lHeenses, The control roon mance in the majority ol
hl;‘w"t-!l( wal.lf»il'ln'“l‘ simulator s being UpEradi ! HUSSOeSSment areas
[0““!0'\,"”1/“" SUtnmen ‘l"\l’il an even mot ,’A“w" M niaining thi pe
SLEHON S capacity factor Was training vehicle, and euact wling satety, reliabibity and
““H’fll'f‘f apergdtor wil he seheduled Lo pthicteney ol Summer Station )
Fhe refueling outage ~-{H’»'f | greater amount ol | KEY camponent i SCENG S
was completed in May ahead time on the simulator irporate strategy Lo remain o
ol scheduie and under budget In June SCE&L high«quality, low=cost provide!
".(m‘“i‘f !’ln"),‘|I.‘L i S«month recoived excelient marks tron |!|=.|"'\ Fhere 1s no subst
tuel evele, the next refueling the NRC in the agency tute for operational exceliones
IRy will taki ;.I\‘. in L Svstematic Assessmaent of U Summer Station
!-1! ol !'?"l Ieenset II-’Z"" N ’\‘\i‘!"
\/ Tl 1/ f
hll in\’(rill‘ an oul !'f,'!"l i't "L"fl Was based Emplogee training al Summet
standing success rate for in on operations at the plant o Station has been expanding
: . \ 4 { h year SCESNG R hee
HaAlL ieensing ol conirol room the 18-month period ending
[ "’.’ !""i \ U £r
.l"h'f‘l[.yl‘s A vy'(\]:‘. 'J!!lv r”.»” \lnf‘l: 11 |"‘ll. 1 l \ M sutatory Commission for ils
. s ’ T ! ] 31T
was expended during 1990 to  received the highest Category NERERE 1 G Fopnee
! neror m HRing
moeet and exceed evolving | rating in four of the sever tiede Plant emnlouees ho
/ ploy i
Nuclear Regulatory Commis areas evaluated ar Cate heen instrumental in the
) ) [ § § ] [
in \}.|»v_§ r 1ont fiir JIR ratn ' v ¢
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ncreasing Focus On
The Customer

One key element ol our

strategy 1o Increase customer
satisfaction is low rates, and
SCE&G'S customers enjoy
some of the lowest electric
rates in the country. Our resi
dential rates are 3 percent
below the Southeast average
and 7 percent below the
national average, Our com
mercial and industrial rates

are 7 and 9 percent, respe

tively, below the regional aver-

age and 15 percent below the
national average. We continu-
ously strive to maintain our

competitive position

ncouraging
Two-Way
Communication

he other key determi-
nant of customer satisfaction
18 superior service. During
1990 we asked our customers
thieir opinion about the quality
of service that they received

While the response was favor

able, we plun to do an even
better job, We developed a
comprehensive training pro:
gram that will be offered to all
employees during 1991, Our
0™eers continued o make

regular visits to our larger

commercial and industrial cus-

tomers. We formed citizens
advisory committees in a pilot
program 10 develop direct
access 1o community leaders

Fhese activities will provide us

with comments about our

quality of service so that
appropriate action can be tak
en. As a result we are provid-
ing our customers with more
personalized services and a
greater array of choices

We recognize that
SCE&G must maintain the
highest level of customer satis-
faction possible to be success-
ful as an energy provider in

the 904

Shown above-~ For the eighth straight year, SCE&G emplor ve
volunteers helped make the cold weather more comfortabl for
elderly and needy customers by caulking windows, weathe: trip-
ping doors and installing plastic over windows as part of SC &GS

Weatherization Program



Natural Gas Operations

cquisitions Key
[0 Strategic
Expansion

3,

1

SCANA continued
expansion of its natural gas
distribution and propane
businesses during 1990 with
several strategic acquisitions

In October SCANA
completed the merger with
Peoples Natural Gas Company
of South Caroling, a regulated

public utility with 10,300 natu-

ral gas customers and 2,800
propane customers

In August Carotane
SCANASS retail prepane sub-
sidiary, purchased the assets

of Southern Gas Company in

Alken, one of the fastest grow-

ing regions in our state. With
the addition of Southern's

1 400 propane customers and
People's 2,800 propane cus-
tomers, Carotane doubled its
size in 1990 and enhanced its
position as one of the major

propane suppliers in the state

(RS TRIBUTION CENTER

Peoples Natural Gas

SCESG continues to
emphasize the sale of gas
water heaters as a part ol its
business expansion, During
1990 we added 9,150 new
water heating customers, Gas
was the fuel of choice (o heat
91 percent of the new homes
and apartments in our service
area where gas Is available
Shown above
The werger of SCANA and
Peoples Natural Gas Company
of South Carolina in October
opened neu markets in the

eastern porti n of the state and

continued SCANA'S expansion

if its natural gas distribution

and propane businesses

ipeline Corporation
Achieves Record
Throughput

lotal throughpat on
South Caroling Pipeline
Corporation’s system in 1990
was a record 87.5 million MCF,
a 5.3 percent increase over
1989, Better than expecied
industrial saies and greater
transportation volumes for end
Hsers u”\r! I ’!Ul e \ill“\ 1O
resale customers. Pipeline
Corporation continued pur
chasing on the spot market s
that it could compete effective
ly with alternative fuels

In 1990 Pipeline Cor-
poration also renegotiated its
supply contracts for natural
gas, lowering the cost of gas to
its resale customers, one ol

which is SCE&(

\ high-pressure tie-in was
completed between the natural
gas systems serving Columbia
and West Columbia as part of
a multi-million dollar natural
gas main replacement project
By year-end, 661 of 700 miles
of main had been replaced
Originally estimated as a
20-year project, work will be
completed by the end of 1991

ten uears ani T ‘fl"."‘(e("
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Diversified Operations

elecommunications
Investment Sold

As a result of the
August 1990 merger between
TelecomsUSA and MCI Com-
munications Corporation,
SCANA sold its 12 percent
interest in TelecomsUSA for
$140 million, resulting in a
one-time, after-tax gain of $46
million, or $1.13 per share.
Our remaining fiber optie facil-
ities, with 4 total investment of
$19 million, continued to
operate successfully.

A portion of our net
proceeds from the sale of
TelecomeUSA is being used for
the acquisition of producing
natural gas reserves. Two
acquisitions, representing pro-
duction of 21 million cubic feet
per day, were closed in 1990

These investments
broaden significantly our
natural gas business and are
closely aligned with our ener-
gy expertise. Through addi-
tional development of these
reserves and other acquisi-
tions, we intend to increase
our position in the natural gas
production areas.

SCANA significantly broadened
its natural gas business with
the purchase of producing
natural gas reserves in Texas
and Louisiana.






Financial & Operating Charts

Farnings and Dividends
Per Common Share

Dividends Declarad
O |arnings from Ongoing Operations
O e Time Galn of Sade of
TelocomLUSA Investment

Mo+ ot Price and Book Value
Pe ymmon Share

LA LT

W ket Price
ook Value

Return on Common Equity

fvear-end)

v From Ungoing Operations
W |cluding One<Time Gain on Sale
of Telecomel'SA Investment

§8.00

.00

$106

S$2.(0

-

I arnings in 1990 included & one-tim gain
af $1 12 per share on sale of SCANA's
investment in TelecomelU'SA

Capital Structure

e Term Debt, Net
R Proferred Stock
Commaon Equity

40%

—r—— — w— — — s
1“(&

Ihe market-to-hook ratio was 141% &l
year-end 1990

Average Annual Use Per
Residential Electric Customer

(kilowatt-hours|

K¢ K7 R¢ RO ‘W

karnings from nnrumu operations
continue (o provige a consisient return
for stoekholders

Electric Generating Capability
and Peak Demand

(megawalls)

W (onerating Capabilit
W Torritorial Peak Demund

| 3.506)

13.000

12000

L x Kk x4 W

Maintaining a well-balanced capital
structure is 4 key financial goal

Average annual KWH use per residontia
customer has grown 2. 1% annually over
the past five years

A(KK)

Nf X X 4] K

Providing customers with reliable service al
a competitive price requires af ml»g.’uh-ﬁ
plan that addresses both the demand for
ecLrciny ;Uud SOUrees lf s\)[\‘ﬂ)
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Directors & Officers
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Elloree, South Carolina
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Chairman of the Board
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Columbia, South Carolina
H. M. Chapman '/
Vice Chairman
C&SASovran Corporation
At.anta, Georgla
J. B. Edwards, DMD 1 4
President
Medical University of
South Carolina
Charleston, South Carolina
L. M. Gressette, Jr. !
Chairman of the Board,
President and
Chiel Executive Officer
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Columbia, South Carolina
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President
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Charleston, South Carolina
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Chief Executive Officer
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Company, Inc.
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President and
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The Liberty Corporation
Greenville, South Carolina

F C. McMaster '
Prosident
Winnsboro Petroleum
Company
Winnsboro, South Carolina
Henry Ponder, Ph.D. © ¢
President
Fisk University
Nashville, Tennessee
J. B. Rhodes ¢
Chiel Executive Officer
Rhodes Oil Company, Inc.
Walterboro, Souih Carolina
K. CoNall, Jr 00
President
Canal Industries, Inc.
Conway, South Carolina
John A. Warren 40
Chairman of the Board
Emeritus
SCANA Corporation
Columbia, South Carolina

I Member of Executive Committee

¢ Member of Audit Commitiee

¥ Member of Investment, Compen-
sution & Management Development
and Corporaie Performunce
& Strategic Planning Committee
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Commitiee

5 Chaieman of the Executive
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Directors Emeriti
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K. W French

J. B. Guess, Il

E M. Hipp
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E W Pike, Jr,
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SCANA Corporation

L. M. Gressette, Jr.
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Cathy B. Novinger
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W. B, Timmerman
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Principal Subsidiaries
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Gas Company
B. D. Kenyon
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Chiel Operating Officer
0. W, Dixon, Jr.
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R. W, Stedman
Senior Vice President
Adminisiration
J. H. Young, Jr.
Senior Vice President
Customer Relations
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Management Report

'he Management of SCANA Corporation
(Company) is responsible for the preparation anc
ntegrity of the financial data ind luded (n the accom
panying Consolidated Financtal Statements. Thest
statements have been prepared in conformity with
generally accepted accounting principles, as apphica
ble. In situations that prevent exact accounung
measurements, management has used informed juag
ments and estimates. Financial information presented
plsewhere in this Annual Report is consistent with
these financial statements

I'he Company maintains and relies upoen &
gystem of internal accounting controis designed to
provide reasonable assurance that all transactions are
properly recorded in the books and records and that
assets are protected against loss or unauthorized use
I'he degree of internal accounting control is based
ipon the determination of the optimum balance
hetween the cost incurred in :aintaining a system of
internal controls and the benefits to be derived. The
system of internal accoun’ing controls is supported by
written policies and guidelines and is complemented
by the selection, training and development of proles
sional financial managers and by a staf! of internal
auditors who conduct comprehensive internal audits

I'he Board of Directers provides oversight for
the preparation of the fluancial statements througy its
Audit Committee, which is composed entirely of
nonempluyee directors. The Audit Committee mee
periodically with management and internal auditors 1o
review their activities and responsibilities. The Audit
Committee also meets periodically with the Company s
independent auditers, Deloitte & Touche. The internal
and independent auditors have frée access Lo the
Ludit Committee to discuss internal accounting con

trols, auditing and financial reporting matters

W & Tow——

W. B. Timmerman
Senior Vice President
Chief Finar Officer

AiCia

Report of Independent
Public Aceountants
SCANA CORPORATION

We have audited the Consolidated Balance
Sheets and Consolidated Statements of Capitalization
f SCANA Corporation and subsidiaries (Lompany) as

of December 31

1990 and 1989 and the related
Consolidated Statements of Income and Retained
Earnings and of Cash Flows for each of the three years
in the period ended December 31, 1990. These finan
cial statements are the responsibility of the Company's
management. Our responsihility 16 L0 express an opin
ion on these financial statements based on our audits

We conducted our audits in accordance with
generally accepted auditing standards. Those stan
dards require that we plan and perform the audits 1o
obtain reasonacle assurance about whether the finan-
cial statements are free of material misstatoment. An
audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the finan-
clal statements. An audit also includes assessing the
accounting principles used and significant estimates
made by management, as well as evaluating the over-
all finar.clal statement presentation. We believe that
our audits provide a reasonable basis for our opinion

In our opinion, such financial statements pre-
sent fairly, in all material respects, the financial posi
tion of the Company at December 31, 1990 ana 1989
and the results of its operations and 1w cash flows for
pach of the three vears in the period ended December
11, 1990, in conformity with generally accepted
accounting principles

R

Columpia, South Carolinga
February 11, 1991
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Consolidated Statements of Income and rtetained Earnings

For the Years Ended December 31, N 1990 1989 1988
(Thousands of Dollars
except per share amoints)
Operating Revenues (Notes 1 and 2):
Electric $ 836,809 $ 822,112 § 787,956
(a8 292,380 297,069 291,308
~ Transit I AL TP 4,033 _4102 4060
Total Operating Revenues oo 1,183,322 CL123283 1,083,324
Operating Expenses:
Fuel used in electric generation 208,545 224,035 2242758
Purchased and interchange power, net 1040 (2,024) (6,412)
Gas purchased for resale 191,526 212,112 209,344
Other operation (Note 1) 198,801 180,126 174,75K
Maintenance (Note 1) 67,499 69,33% 54,050
Depreciation and amortization (Note 1 97,801 102,296 97,389
Income taxes (Notes 1 and 8; 77,392 63,535 69,030
Other taxes 64.611 58,681 56,217
Total Operating Expenses B 7265 910,099 N78,654
Operating Income iyl A - 225957 213,184 204,670
Other Income (Note 1}:
Allowance for equity funds used during construction 1,630 2,194 1,821
Gain on sale of investment, net of income taxes (Note 3) 46,150 - -
Other income, nei of income taxes ... N 4,931 2326
Total Other income rd 4874 7125 4,147
Income Before Interest Charges and
Preferred Stock Dividends I 280,831 220,309 208817
Interest Charges (Credits):
Interest on iong-term debt, net 85.244 86,178 75,075
Other interest expense 10,552 8244 9,352
Allowance for borrowed funds used
during construction (Note 1) (5.479) (4.001) (4.370)
Total Interest Charges, Net 92,317 %42t _ BO057
Preferred Stock Cash Dividends of
Subsidiary (At stated rates) i Lot 69 7,263 8014
Net lncome 181,603 122,625 120.746
Retained Earnings at Beginning of Year 344,652 321,155 297,120
Common Stock Cash Dividends Deslared (Note 6) (101.916) 99,125) 96,711)
(Other 4287 - — -
netained Earnings at End of Year - $ 428,626 $ 344,652 8 321,155
Net Income $ 181,603 $ 122625 8 120,746
Commeon Shares Outstanding (Thousands) 40 882 40,296 40,296
Earnings Per Share of Common Stock 8444 $3.04 $3.00

See Notes to Consolidated Financial Statements
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Consolidated Statements of Cash Flows

For the Years lnd;dwﬁe}ofnber'%l‘

Cash Flows From Operating Activities:
Net income
Adjustments to reconcile net income to net cash
provided from operating activities:

Gain on sale of investment, net of income taxes

Depreciation and amortization

Amortization of nuclear fuel

Deferred income taxes, net

Deferred investment tax credits, net

Dividends declared on preferred stock of subsidiary

Allowance for funds used during construction

Application of deferred crediis to storm costs (Nate 2)

Nuclear rnfuelinf acerual

Equity earnings in investees (Note 1)

Changes in certain current assets and liabilities:
(Increase) decrease in receivables
(Increase) decrease in inventories
Increase (decrease) in accounts payable
Increase (deciease) in customer deposits
Increase (decrease) in taxes accrued
[ncrease (decrease) in interest acerued

Other, net

1990
§ 181,603

(46,150
97 801

22 585
7,120

(3.399)
6,911

(5,109)
(2.671)

(1,062)

NGLS
(14,385)
116,.216)

778
(18,241)
(1271)

3416

1980

~ (Thousands of Dollars)

$ 122,625

102,296
19,584
34,759
(4,282)

7.263
16,195)
(13,783)

K863
{357)

9.292)
(7,805)
3,969
(3,298)
4,401
7,555
26,270

Net Cash Provided From ()p&ﬁiﬁﬁ{&fﬁhinsﬂ
Cash Flows From Investing Activities:

220,323

_ 19w

$ 120,746

97,389
14,732
32,246
(4,544)
X014
(6,191)

(4,002)
(1.140)

(18,857)
1,333
17,244
1,450

(424)
1,254

(1,450)

)

Property additions and constructior. expenditures (229,682) (181,545) (182.890)
sale of investment 129,789 . -
Other property and investments (56,182) (24,210) (40,643)
Principal noncash item:
Allowance for funds used during construction 5,104 6,195 6,191
Net Cash Used For [nvesting Activities (140,966 ! (199,560) (217.342)
Cash Flows From Financing Activities:
Bank notes sold 3,104 153,000 -
Note sold v 34,000 -
Increase (decrease) in short-term borrowings, net 96 481 (61.264) 77,286
Decreass in fuel financings, net (10,458} (6,158) (778)
Reduction of long-term debt (21907} (92,231) (19,794)
Retirement of praferred stock (3.578) {9,208) (7.388)
Payment of dividends on preferred stock of subsidiary {6,975) (7.441) (8,163)
Payment of dividends on common stock (100,942) (9%,524) (96,144)
Net Cash Used For Financing Activities (44.213) (87,826) (54.981)
\et Increase (Decrease) in Cash and Temporary Cash Investments 35,144 5,187 (13,523)
Cash and Temporary Cash Investments, January | 10.465 5278 18,801

(ash and Temporary Cash lnvestments, Decomber 31

T8 45609

Supplemental Cash Information:
Cash paid for - Interest
— [ncome taxes
Noncash Finaneing Activities:
Direct billing ohligations under supplier
take-or-pay arrangements (Note 21

See Notes to Consolidated Financial Statements

§ 96,387
94 K00

§ 86,155
22 836

10465 8 5278

$ 83173

47218

$ 50,036



Consolidated Statements of Capitalization

HYTHSEINE AT Y

December 31,

154K)

1uxy

Common Equity (Note 6):

Thousands of Doflars)

Common stock, no par value, authorized 75,000,000 shares; issued

and ouistanding, 1990 — 40,882,176 shares and 1989 < 40,296,147 shares § 76251 $573.583
Retained earnings 428,62 344,052
Total Common Equity - 1003877 0% 918235 46%
South Carolina Electric & Gas Conpany:
Cumulative Preferred Stock (Not Subject to Purchase or Sinking Funds) (Note 6):
$100 Par Value - Authorized 200600 shares
$50 Par Value - Authorized 125209 shares
Shares Outstanding Redemption Price
Eventual
Serles 19590 1984 Carrent Through  Minimum
$100 Par  K40% 197,668 197 668 104.70 11:30:91 101.00 19,767 19,767
$30 Par  5.00% 125.209 125,200 52.50 - 52.50 6,260 6,260
Totai Preforred Stock (Not Subject to Purchase or Sinking Funds) i 26,027 1% 26027 1%
South Carolina Electric & Gas Company:
Cumuiative Preferred Stock (Subject to Purehase or Sinking Funds) (Note 7):
$100 Par Value - Authorized 1,550,000 shares
Shares Outstanding Redemption Price
Eventual
Series 199) 1989 Current Through ~ Minimum
7.10% 98,270 103.683 101.00 - 101.00 0,827 10,368
8.12% 140,721 145,221 102.03 - 102.03 14,072 14,522
245,991 2458 904
$50 Par Value - Authorized 1,677,986 shares
Shares Outstanding Redemption Price
Eventual
Sertes {9490 1989 Current Through  Minimum
4.50% 25,600 27.200 51.00 - 51.00 1,250 1,360
4.60% 8534 9834 50.50 - 50.50 417 492
4.60% (A1 36,052 18.052 3100 - 51.00 1,803 1,903
460% (B} 91,800 95,200 50.50 - 50.50 4,390 4,760
5.125% 77,000 78,000 51.00 - L0 1,850 34900
6.00% 99.200 102 400 5050 - 30.50 4.960 5,120
§.72% 255,712 288,000 52.00 12-31.93 50.00 12,18 14400
9.40% 217507 224,269 al.175 - all175 10,875 11213
SILEID 862955
$25 Par Value - Authorized 2,000,000 shares; None outstanding in 1990 and 1989
Total Preferred Stock (Subjeet to Purchase or Sinking Funds) 4,460 3% 08,038 3%




Decomber 31,

Long-Term Debt (Notes 4 and 5):

South Garoling Electric & Gas Company
First and Refunding Mortgage Bonds:

1490
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(Thousands of Doflars!

1%

Yoar of
Neries Maturity
10 12% 19490 64600
% 1440 - 10,000
% 19491 K, (00 5.000)
4 78% 1995 16,000 16,000
H45% 19496 15,000 15.000
6% 1997 15,000 15000
6 12% 1998 20,000 20,000 ]
% 1999 35000 45,000
9 1A% 1949 15,000) 14,000
K% 200 350 15,000
7 14% 2002 Wi 30.000
9 1/8% 2006 ol 50,000
X 40% 2006 30,0 50,000 |
§ V8% 2007 0,000 30,000
K.O0% 2008 0,00 30,000 ‘
10 IR% 2009 BRRLLY 45,000
97/8% 2004 50,600 50,000 1
12.15% 2010 35,8090 15,890 |
8 % 2017 100, (s 100,000
Pollution Control Facilities Revenue Bonds:
5.95% Series, due 2003 7,030 7.104
Fairfield County Series 1984, due 2014 (variable rate ~ 6.20% through 83141) 37,000 57,000
Richltand County, die 2014 (variable rate - 6.20% theough V3141 5210 5.210
falefiel County Series 1986, due 2014 (variable rate — £,20% through 82191 1,100 1,100
Colleton and Dorchester Counties Sortes 1987, due 2014
ivariable rate - 6.20% through V3 191} 4,365 4,365
Capitalized Lease Obligations. due 19911997 (various rates hetween 5 34% and 10%) G40 T
Hank Loans, due 1992 {variabie rate — & 24% at 12/3120) 5,000 75,0060
South Carolina Geoerating Company, [ne . !
Berkeley County Pallution Control
Fu:i{llkfs Revenue Bonds, due 2014 fvariable rate — 6 40% through 97 041) 35,450 35,850 ]
Torm Loan, due 1992 (variable rate — 8. 13% at 123190 6, A 69,500 |
South Carolina Fue, .ompany, lne.:
Nueloar fuel linability 43,07 60.522 |
Fossil fuel liability 23,601 16,554 |
South Carolina Pipeline Corporation.
Nowe, 9.27%, due 1990- 1994 52,000 34,000
South Carolina Real Estate Development Company, [ne:
Notes, due 19901991 (at various rates) 456 487
Bank Loan, due 1991 (variable rate < 10.0% at 123140) |, 206 e
Bank Loan, due 1992 tvariable rate ~ 10.0% at 12/31/90) 1.022 3,159
Bank Loan, due 1992 (variable rate — 10.0% at 12731901 4,798 4841
Note, %.13%, due 2004 1,037 =
Primesouth, Inc.
Term Loan. 10.35%, due 1995 920 -
Capltalized Loase Obligation, due 1994 (variable rate — 10.0% at 1273140 31 -
SCANA Corporation:
Bank Notes, due 1992 (variable rate — K.52% at 12319 70,000 70,000
Total 1067 A6 1,039,092 |
Less - Long:term debt maturities, including sinking fund requiremants 67,168 33,687 |
Unamortized discount 1362 1,433 |
Total Long-Term Debt, Net 9IR993 A6 1003972 50%

O s

T U2.003.297

1110%, $2016272  100%

See Notes to Consolidated Financial Statements.



Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies.
A, Organ'zation and Principles of Consolidation

SCANA Corporation (Company). & South Carolina corporation, is &
public utility holding company within the meaning of the Public Utility
Holding Company Act of 1933, but is exempt from registeation under
such Aet.

The accompanying Consolidated Firancial Statements refloct the
consolidation of the accounts of the Company and its wholly owned sub-
sidiaries:

Regulated wtilities

South Carolina Electric & Gas Company (SCE&G)

South Carolina Generating Company. fne (GENCO)

Sauth Carolina Fuel Company. lnc.

South Carolina Pipeline Corparation (Pipeline Corporation) which
wholly owns Carolina Fxploration Carporation

Nonregulated businesses
Carotane, Ine.
MPX Systems. Ine.
Primesouth, Inc.
SCANA Capital Resources, ine.
South Carolina Real Estate Development Company, Inc
SCANA Hydrocarbons, Inc,
Supertane Gas Company
SCANA Petroleum Hesources, ine.

In Oetober 1990 the Company acquired Pooples Natural Gas
Company of South Carolina (Peaplesi. & distributor o natural gas in
northeastern South Caroling, through an exchange of stoek. The trans-
aetion was accounted for as a pooling of interests and had no significant
effect on financial position or results of operations. Peoples was merged
into SCANA and its assets are operated by SCE&G. A subsidiary of
Peoples, Supertane Gas Company. o rrupane supplier. was acquired in
the transaction and is a substdiary of the Company

[nvestments in joint ventures in real estate are reported using the
equity methoy of accourding. Siguificant intercompany balances and
transactions have been eliminated ir consolidation.

B. System of Aceounts

The agcounting records of the Company's regulated subsidiaries
are maintained in accordance with the Uniform System of Accounts pre
scribed by the Federal Energy Regulatory Commission (FERC) and as
adopted by The Public Service Commission of South Carolina (PSC)

€. Utility Plant

Utility plant is stated substantially at original cost. The eosts of
additions, renewals and betterments to utility plant. including direct
labor, matorial and indirect charges for siigineering, supervision and an
allowance for funds used during construction, are added to utility plant
accounts. The original cost of utility property retired or otherwise dis-
posed of is removed from utility plant accounts and generally charged,
along with the cost of removal, less salvage, o accuulated deycecia-
tion. The costs of repairs, replacements and renewals of items of prop-
erty determined to be less than a unit of property are charged (o
maintenance expense

SCE&G, operator of the V. €. Summer Nuclear Station (Summer
Station} and the South Carolina Public Service Autharity (a body corpo-
rate and politic of the State of South Carolinal are joint owners of
Summer Station in the proportions of two-thirds and one-third, respec:
tively. The parties share the operating costs and energy output of the
m?m in these propartions. Hach gmy, however, provides ils own

ancing. Plant in servier related to SCE&G's portion of Summer Station
was approximately $907 million and $901 million at December 31, 1990
and 1984, respectively. Accumulated depreciation associated with
SCE&G's share of Summer Station was approximately $223 4 million and
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$198.7 nillion as of December 31, 1990 and 1989, respectively

SCE&U's share of the direct expenses associated with operating Summer
Station is included in the Company's *Other operation” and
“Muintenanee” expenses.

D, Allowanee for Funds Used During Construction

Allowanee for funds used during construction (AFC). a noncash
item, reflocts the period cost of capital devoted o plant under construc-
tion. This aecounting practice results in the inclusion. as & component of
construetion cost iconstruction work in progressi. of the costs of dobt
and equity capital dedicated to construetion investment. AFC will ulti-
mately be included in rate base investment and depreciated as a compo-
nent of plant cost in ostablishing rates for utility seeviees. The
Company's regulated subsidiaries caloulated AFC using composite rates
of 9.5%, §.8% and 7 8% for 1990, 1989 and 198K, rospeciively, These
rates do not exceed the maximum allowable rate as caleulated under
FERC Order No 561 Interpst on nuclear fuel in process is capialized at
the actual interest amount.

E. Deferred Return on Plant Investment

Commencing July i, 1987, as approved by a PSC order on that
date, SCE&G ceased the delrral of carrying costs associated with 400
MW of eleetric generating capacity proviously removed from rate base
and began amortizing the aceumulated deferred carrying costs on a
straight-line basis over & ton-year period (see Note 2H), Amortization of
dederred carrying costs, ineluded in *Depreciation and amortization.”
wis approximately $4.2 million for 1990, 1989 and 1988

F. Depreciation and Amortization

Pravisions for depreciation are recorded using the straight-line
method for financial reporting purposes and are based on the estimated
service lives of the variaus classes of property (see Note 2B). The com-
posite weighted-average depreciation rates were as follows

14901 1989 1988

SCE&G 2.97% 3.32% 3.29%
GENCO 2.68% 263%  2.63%
Pipelinv Corporation 2.56% 264%  265%
Aggregate of Above 203%  328% AN

Nuclear fuel amortization. which is included in *Fuel used in slec-
tric generation” and is recovered through the fuel cost component of
SCE&G's rates, is recorded using the units-of production method.
Provisions for amortization of nuclear fuel inciude amounts necessary to
sadisfy obligations to the United States Department of Energy under a
¢ tract for disposal of spent nuclear fuel

rhe acquisition adjusiment relating to the parchase of certain gas
properties in 1982 is being amortized over a 40-year period using the
straight-line method.

. Nuelear Decommissioning

On January 3. 1990 the Nuelear Regulatory Commission (NRC)
approved SCE&G's request for an extension of its operating license for
Summer Station. Decommissioning of Summer Station Is presently pro-
jected to commence in the year 2022, The expenditures (on a be}ure-m
basis! related to SCE&G's stare of decommissioning setivities are cur-
rently estimated to be approximately $337 million (in 2022 dollars,
assuming a 5% annual rate of inflation). SCE&G is providing for estimat-
ed decommissioning costs of its share of Summer Station over the fife of
Sumr:er Station and has established a reserve for this purpose. SCE&(G
is presently funding the reserve with amounts .ullected through electric
rates (approsimately $1.1 million annually for 1990, 1989 and 1988, net
of taxes), and intends for the fund, including earnings, w provide for all
eventual decommissioning expenditures on an allerstax basis
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The NRC has published Ninal reguiations on decommissioning of
nuclear facilities. These reguilations address deconimissioning planning
needs, umin‘f mnw methuds, and environmental review roquirements
and required licensed vlectric utilitios o subnit a decommissioning plan
by July 1990 certifying financial assurance for decommissioning costs
In 1990 SCE&G established a trust fund which is maintained by an inde
pondent trustoe and complies with the (inancial assurance requirements
of the NRC rule. The assets of the trust fund were approaimately 85.2
million &t December 31, 1990 gnd were recorded in “Nuclear plant
decommissioning fund” in *Deferred Debis.”

H. Ineome Taxes

The Compuny and 1ts subsidiaries file consolidated Federal and
State Ineome tax returns. Income tases are allocated W all subsidiaries
based o thelr contributions to consolidated taxable Income

Bevause tax laws and financial aecounting standards differ in their
recognition and measurement of econom'c events, difforences arise
between (1) the amount of tasable income und reported protax financial
income for & year andJ (2) the tax bases of assets or labilities and their
reported amounts in the financial stalements. Accordingly, the Company
provides deferred income tses for substantially all tming differences
principally accelerated tax depreciation, except for certain basis differ-
ences arising prioe 1o 1982, Deforred Income tax provisions are includ.
ed (0 income currently with corrosponding eredits or charges
accumulated deferred income taxes.

Investment tax eredits were gonerally deferred and are being
amortized over the depreciable lives of the respective assets.

In December 1987 the Financial Aceounting Staridards Board
(FASBI issued Statoment No. 96 *Accoanting for Income Taxes.” This
Statement requires the use of the *liability method” whereby a deforrod
tax liability or asset would be recognized for deferred tax consequences
of all temporary diferences. The Statement (1) requires that a deforred
tax liability or asset be adjusted for the efeet of o change in tas faw or
rates, (21 prohibits nei-of-tax accounting and reporting. and (3! requires
recognition of a deferred tax liability for tax benefits that are lowed
through to customers when wmporary differonces originate and for the
equity component of AFC. The Company does not ant. ipate that appli-
cation of this Statement will have a significant impact on results of oper-
ations. The balance sheet will require vertain reclassifications to compl,
with the provisions of this Statement. The requirements of the
Statement must be adopted by the Co npany no later than January 1,
1992, The FASE is currently considering changes that could include a
delay in the Statement’s effective date

1. Pension Expense

The Company has a noncontributory defined benefit pension plan
covering substantially all employees. Benefits are based on years of
aceredited serviee and the employee's average annual base earnings
received during the last theee years of employment. The Company s pol-
icy has been to fund pension eosts acerued Lo the extent permitted by the
applicable Federal income tax regulations us detormined by an indepen-
dent etuary.

Net periodic pension cost, as determined by an independent actu-
ey, for the years ended December 31, 1990, 1989 and 1988 included
the lollowing components:

Year Ended Decomber 31, 1990 1989 1988
(Thousands of Dollars)

Service cost-beneflts earned

during the per! wi § G656 § 5233 8 5027
Interest cost on projected benefit obligation 17239 16347 14920

ustments:
wrn on plan assets 30171 41.284)  (21.463)
Not amortization and deferral (12717) 29851 10,654

§ 7061 S10047 8 9138

Net gﬂuﬂc gu C08. =
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 The followlng table sets forth the funded status of the plan. as
determined by an indopendent actuary, at Decomber 31, 1990 and 19849

Voar boded Decomber 31, 10 1W9_
(Thousands of Dollars)
Actuarial Present Value of Benefit Obligations
Vested benefit obligation SITRONT $169472
Nonvested benefit obligation B . 7 $377
__Aceumulated benefit obligation o Ampame 175240
Projected benefit obligation 5433 21310
Plan sssets at fair value 227798 226,306
Plan assets greater than (less than)
projected benefit obligation {6351 13,516
U nrecognized net trasition Hability 15,4058 17,642
Unrecognized prior service costs 12,985 10,64
Unrecognfzed netgain (28,951 )  (44.686)
Penston liability recognized in
Consolidated Balance Sheeis $ (6751 § (3.982)

The accumulated benefit obligation is based on the plan's benefit
formulas without considering expected future salary increases. The fol-
lowing table sets forth the assumptions used in the amounis shown
ahove.

1944 1084 1988

Annual tiscount rate used to

determine benefit obligations K.0% N O0% KO
Expected long-teem rate of rewurn

on plan ussets 805 80% 8.0%

Discount rate used in determining

pension cost R0 N0 8.0%
Assumed annual rate of luture salary

increases for projecied henefit

obligation 35%  B8%  55%

{1 1989 the Company compieted an early retirement inentive peo-
gram which increased pension lability by $5.5 million. This amount is
being amortized over eight years. the average remaining seevice litv of
the employees participating in the program,

In addition to pension benefits. the Company provides certain
hwalth care, supplemental rotirement and lile insurunee benefits o
aetive and retieed employees. Currently, such benefits are generally
charged to expense when claims and premiums are paid. The annual
costs of providing such benefits Lo retired employees are not significant

In December 1990 the FASB issued Statement No. 106 “Employer's
Accounting for Posteotirement Benefits Other Than Pensions * Tﬂc
Statement requires that the cost of postretirement benefits other than
pansions be acerued during the years the employees render the seryiee
neenssary to be eligible for the applicable benefits. Although the
Company has not yet dmorminmr the tmpact of this Statement, it could
result in significantly greater expense being recognized for provision of
these benefits. The Com i« exnects that the increased benefits
expense will vither be , va currently through rates or that a regu-
latory asset will be recoraed (o reflect amourts o be recovered through
rates in the future as the costs are paid; therefare, this Statement should
not have a significant impaet on the Company’s financial position or
=it of uperations. The enquirements will be effective for fiscal years
beginning aner December 15, 1992,

). Revenue Reeognition

Customers’ meters are read and bills are rendered on & monthiy
cyele basis. Base revenue is recorded during the accounting period in
which the meters are read

fuel costs for electric generation are colieeted through the fuel
component in retail electrie rates. The fuel component contained in
olectric rates is established by the PSC during semiannual fuel cost hear-
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ings. Any difference between actual fuel cost and (hat contained in the
fuel component is deferred and included when determining the fuel cost
compotent during the nest semiannual fuel cost hearing. Al Decomber
31,1996 5CE&G had overcollected, through the electric fuel clause com:
panent. approximately $6.7 million, which is included in “Deferrod
Credits-Other.” At December 31, 1989 SCE&G had undercoliected
approximately $9.0 million »hich is included in “Deferred Debits-Other *
Customers subject to the gas cost adjustment clause are billed

based on a fixed cost of gas determined by the PSC during semiannual
gas cost recovery hearings. Any differance batween actual gas cost and
that contained in the rates is deferred and included when establishing
g:s costs dur'ng the next semiannual gas cost recovery hearing. Al

cember 31, 1990 and 1989, SCE&( had undercollacted approximately
$1.5 million and $6.3 million, respectively, through the gas cost recovery
procedure, which are included in “Defurred Debits-Other ®

K. Debt Premium, Discount and Expense

Long-term debt premium, discount and expense are being amor-
tized us components of *Interest on long-term debt. net” over the erms
of the respective debt issues

L. Statements of Cash Flows

The Company considers temporary cash investments having origi-
nal maturities of three months or less to be cash equivalents. Tem-
porary cash investments are generally in the form of commercial paper,
certificates of deposit, and repurchase agreements.

M. Reclassifications

Certain amounts [rom prior years have been reclassified (o eon-
form with the 1990 presentation.

2. Rate Matters:

A The Company sustained significant damage 1o its glectric trans-:
mission, distribution and other facilities as a result of Hurricane Hugo on
September 21-22, 1989, Total costs atiributed to the replacement and
repair of damaged plant were approximately $56 million. Of this
amount $13.4 million is being recovered through insurance and an addi-
tional $19 3 millior associated with capital expenditures was included in
“Utility Plant” in 1989. For electric costs noi capitalized or covered by
insurance (§22 million), SCE&G received an order from the PSC on
February 6, 1990 approving the offset in the 1989 Consolidated
Statement of Income of $13.8 million of storm-related costs, after income
tax benefits of $5.2 million, through the application of credits carried on
its books as a result of a 1980 settlement of ceetain litigation. The
remaining nonelectric storm costs of $1.3 million were included in 1989
operating expenses. The treatment prescribed by the PSC did not
require any rate increase for SCE&G's customers.

B. On July 3, 1989 the PSC granted SCE&G approximately §21 9
million of & requested §27.2 million annual increase in retail electric
revenuss, The PSC order granted an allowed return on common equity
of 13.25%. On January 3, 1990 the NRC extended Summer Station's
operating license from March 21, 2013 to August 6, 2022 (see Note 1G).
and in compliance with the July 3. 1989 PSC order, SCE&G subsequently
reduced its retail electric rates by approximately $7.7 million to reflact
lower depreciation expense resufling from the extension of the plant's
license. The erreet of such reduetion is to decrease the additional annual
revenues aliowed in the July 3, 1989 order from $21 9 million to $14.2
million, or an annual increase of 19%. Consequently, there will be no
effect on future net income as a result of the January adjustments. The
Consumer Advocate has appealed the electric rate order to the South
Carolina Circuit Court (Circuit Courti. While the outcome of this matier
is uncertain, the Company believes that any significant change in the
rate order is unlikely

C. Effective july 3, 1989 the FERC approved an $893.000, or 2.9%,
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anfiual increase in SCE&G's wholesale electric rate. Ot lanuary 5, 1990
SCE&G filed with the FERC for approval to reduce is wholesale elactric
rale o correspond with the retail olectrie rate reduction pursuant to the
July 3. 1989 PSC order. (See Note 2B An intervenor, howeyver, protest-
ed the method of this reduction, although not the amount, - [n May 1990
the FERC denied the interyenor's petition. In August 1990 the intet-
venor appealed its case to the US. Court of Appeals, where it is currently
awaiting uetion.

D). On November 28, 19589 the PSC granted SCE&G an increase in
firm retail natural gas rates that are designed to increase sonual rey-
enuws by $10.1 million. This represents approximately 89.5% of
SCE&G's request for an increase of approximately $11.3 million. In its
ardor the PSC authorzed a 12.75% rewrn on common equity. The new
rates became effective on November 30, 19849, On January 8, 1990 the
PSC denied the Consumer Advocate’s petition for reconsideration and
rehearing of the gas rate order On February 12, 1990 the Consumer
Advocate appealed the decision to the Ciroult Court. The case is still
pending action by the Circuit Court. While the outcome of this matier is
unceriain, the Company believes the probability of any significant
change in the rate arder s unlikely

{1 On August 8, 1990 the PSC issued an order approving changes
in Pipeline Corporation’s gas rate design for sales for resale service, of-
factive November 1, 1990, Pipeline Corparation requested the changes
in compliance with a settlement agreement with the Consumer Advocate
in prior rate procesdings. The order upheid the “value-of-serviee”
methoa of reguiation for it direct industrial serviee and gave final
approval for the annual reduction (n rate revenues of $300.000 for
wholesale customers. The rate reduction had been teniporarily enacted
in late spring pending fina! PSC appre val.

. In May 1989 the PSC approved a volumetric and direct billing
method for Pipeline Cu. poration (o recover take-or-pay costs incurred
from ts interstate pipeline suppliers pursuant t FERC approved final
and nonappealable settlements. At December 31, 1990 and 1989
approximately 326.3 million and 527 4 million, respeetively, of accrued
interest and direct bitlings to Pipeline Corporation frum its suppliers
remain to be recovered frem Pipeline Corporation’s customers and are
included in “Deferred Debits-Other." The Consumer Advocate and two
other intervenors agpcm«-.d to the Circuit Court the PSC's order regard-
ing the pass-through of these costs. A stay of parts of the PSC order was
requested until the appeals are heard. On February 22, 1990 the Circuit
Court granted the stay, and Pipeline Corporation ceased collecting tase:
or-pay amounts from its customers pending a final devision on the mat-
ter. The appeals of the Consumer Advocate and the two other
intervenors have hoen consolidated and the hearing is expected o be
held in the first quarter of 1991, The Company believes lﬂ‘m any change
in the PSC order as a result of these appeals would only affect the timing
of the recovery by Pipeline Corporation of the costs

SCE&G. as a customer of Flp@lim- Corporation, has bieen billed for
its proportionate share of take-or-pay costs and is recovering such costs
from its customers through purchased gas adjustment provisions in its
rates

G- As a result of a Petition Requesting Investigation fled by inter-
venors during the 1989 electric rate case (see Note 28). the PSC issued
an Order Granting Investigation on April 12, 1989 The investigation
relates to the propriety of financial relationships between SCE&G and its
affiliates. The Company believes that the outcome of this investigation
will have no material effect on its operations.

H. I an order dated July 1, 1987, the PSC approved SCU&G's
fanuary 30, 1987 request Lo restore to its rate base, effective July 1,
1987, the net production investment (approximately $102.5 million at
July 1. 1987) associated with 400 MW of eleetric generating capacity
previously removed by the PSC in its order dated March 2, 1984 The
1987 order also approved SCE&G's proposal w inelude in rate base the
associated accumulated deforred carrving costs tapproximately $42.5



o 4 Ae




7. Preferred Stock (Subject to Purchase or Sinking Funds):

The call premium of the respective series of proferred stock In no
case exeeods the amount of the annval dividend. Retirements undor
sinking fund requirements are al pur values.

At any time when dividends have not been paid in full or declared
and set apart for payment on all series of preferred stock, SCE&G may
not redeemn any shares of preferred stock (unless all shares of preferred

Current income taxes for 1989 noted above reflects approximately
$8.2 million of income tax benéfits related o storm damage costs which
are included as a reduction in maintenance expense in the Consolidated
Satements of Income (see Note 2A)

Total income taxes diffor from amounts computed by applying the
statutory Federal income tax rate of 34% 1o protax income as follows

. [ 4
stock then outstanding are redeemed) or purchase or otherwise acquire ! M".”. omn' ::«:f Bolia m'm
for value uny shares of preferred stock except in accordunce with an
offor made to all holders of proferred stock. SCE&G may not redeom ang et income SINLG0T  $122,625 $120.746
shares of preferred stock funless all shares of preferred stock then outs Total income \ax expense:
standing are redeomed) or purchase or otherwise acquire for value any Charged 1o operating expenses 77392 65,595 69,030
shares of preferred stock (oxerpt out of monies set aside as purchase Charged (o other fucon o 3,510 (013 1402
funds or sinking funds for one or more series of preferred stock) &t any ",:'h'r‘:"dm °':':" '1"&:;::'3" o " ‘;‘3&"" ol
time when it is n default under the provisions of the purchase fund or it 8.0 4 L) 2 5,014
sinking fund for any series of preferred stock Total protas income 267l SIMZI0 819,384
The uggrogate annual amounts of purchase fund or sinking fund R Raas sl ilorsat sl
o . ) 04y 995 are ‘ Y
;mg::llm‘u ng;;"ﬁ:':‘& rmd stoek for the years 1991 through 1995 are Nolaiad et Cexilats SIOUNAT - § 66T 8 s
; Inereases (decrease o ttributable o
Year Amount Year Amount Allowance for func. used during
(Thousands of Dollars) consteuction (excluding nuclear
fuel) (053} (T46) (619)
1991 $1.756 1994 $2515 Deforred return on plant investment,
1992 244 1995 2515 net of amortization 1A | 444 1444
1943 2515 Depreciation differences 2370 (839) 2,028
Amortization of investment (ax
The changes in “Preferred Stock (Subject to Purchase or Sinking X m“uon TR, (1.764) (4alb)  (5.220)
4 g { o\ 984 G588 $ 1 # 24 0 ation ment-
Funds!™ during 1990, 1989 and 1988 are summarized as follows e - s o
: State incomv taxes (less Federal
e Bl 1 o cvme igxatoe) UG R T I 1]
v e "y Deferrad income tax Nowback at
%m”“ 1430653 884602 higer rates (han statutory B3 3383 @3N
8100 par value (7,390) (739) Othet Wilforeaces. et i L R
$50 par value (132,980} (6,649 Total income tax expense SIOx202 5 54322  § 67,628
:anhsﬁe nmmn. {988 L30T 7704
res Redeemed: 1 “Total deferred taxes” results from timing difforences in recogni-
‘;& z :3:: “;;“7’;"5': : 8‘23’?} tion of the following items:
m&«m 3‘|. 1989 1111859 68,038 1990 1989 1988
sgg par v:m m.;ugt 991} (Thousands of Dollars)
par v (51.743) (2387 macdoss
alance December 31, 1090 TOSOZ0T  WoA60 " Aceelerated epeecition snd
amortization 26,763 $23.802  $30,384
S, Income Taxes: [htcrr'v"d :'I‘lﬂ accounting r.'\giu -:,3‘3'{ a(m)
Il , o5 3310 g
Total income tax expense for 1990, 1989 and 1988 is as follows: Cyele N{lln;‘ ::,..)3;,: (3.060) 5.177)
. Take-or-pay contracts (LK17) 8,024 -
1990 1949 1988 \uclear steam system maln’enanee [42) (1L.ORY) 44040
{Thousands of Dollurs; Other, net 163 1,294 (1,081}
Cureont ) e Total deferred tuxes $ 6,002 $34.759  §32.246
gcdml § 92,608 iz;‘g;o ssg,b.m
. 13336 y0od Ll At December 31,1990 the cumulative nei amount of income tax
___Total curront taxes 105,964 A 38927 timing differences on which deferred taxes have not been provided
l)c'l:_ommd e 4482 28595 26,829 wialed approximately $70 million tsee Note 1H)
State 1320 6164 T417 The Internal Revenue Service has examined and closed consolidat-
Foial Solerred laves A 74350 ETETTS ed Federal income tax returns of the Company through 1986 and Is cur-
el R o — : : rently conducting an examination of the 1987 and 1988 returns. The
Deferred ! my 405 1673 issues contained in the preliminary Revenue Agent's Report are nol
Amortication of amounts ' expected to have a significant impact on the earnings or financial posi-
m:femd {eredit) (1,764 (4.686) (5.220) tion of the Company
\er - - -
Total invesiment tax credits (h764)  (281)  (3.545)
Total income tax expense SIORZ0Z 8540022 867628
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1984
Fleetric s Transit Total
(Thousands of Dollars)
Operating revenues § M22112 S297.069 S 4102 §1,123.283
Operating expenses,
m&a depreciation
and & aortization 538,002 260,974 A827 K07 803
Depreciation and
amortization 0,256 11,635 385 102,29
Totai oxpenses 628,288 272,624 9182 010,099
ang inrome loss) S 192824 § 24440 S (5,080) 215,184
Add - Other income, net 7125
Less - Interest charges W421
= Preferred stock dividends 7,263
\et income i 122,625
( expenditures:
‘fiﬂm $ 134356 S 22012 § 142§ 176510
rieamsiosacideannaninis bivy : ==
Utitized for overall Company operations i 5,085
Total _ 8 IKLES
Ider.iifiable assets &
December 51, 198%:
Utility plant, net  $2,149.226  $249.062  § 1421 §2,399.700
Inventeries 77,433 7,182 450 84,985
Total $2.226579  $256.244 8 LATI 24846
Assels utilized for overall Company operations L A%A1
Total assets —
1988
Electrie Ly Transit Total
(Thousands of Dollars)
Operating revenues § T8TO56  S291308 S 4,060 S1,083,324
Operating expenses,
exel deprecia
and amortization 515,081 257,500 K684 781,265
Depreciation and
amortization 86,162 10,843 84 97,389
Total operating expenses 601241 268043 G068 NTN654
income (loss) § 186713 § 22965 8 (5,008 204,670
Add - Other income, net 4147
Less - Interest charges 80,057
= Preferred stoek dividends 5.014
et income S - gk § 120,746
expenditures:
C‘mm $ 148599  $ 26027 § 230 § 174856
e e
Utilized for overall Company operations L
Total $ 182,890
e
Identifiable assets at
December 31, 198%;
Utility plant, et $2,098,361 $239.861 5 1631 $2.339.853
Inventories 73,629 7,285 440 81,354
Total S2171.990  $247.146 S 2071 2421207
Assets utilized for overall Company operations 466,072
$2 887,279

Total asvts
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12. Quarterly Financial Data (Unaudited);

et

14
First Secund Third buurth
(Juariet uarier (narier Quarier Annus!

Total nperating

reverins (N6) S2STARN  SEROSSD  SAONOES ST $)iapam
Operating

Wcotme (0] b, 50K VAR VRN 41,202 2597
Ned incnnie (00) 19082 Tn 0 (U TATR R 976 181,600
Farnings per share

of common stock

as reporied’ o) 0! 2500 n43 4

(1) Inctudes gain on sale of luvestment, net of income taves, of approaimaiely
$46.1 million, or $1.13 pec share (see Nate 1)

{21 Ditution refnied to the achuisition of Feopies (sec Note 1) Is reflected in entitely n the
fourth quarter

1984
First Second Third Fourth
(uarier Onarter Quarter Quarter Annual

Tota! operatiog

revegaes (00) SIKORIA 252540 SIN0019  SZM601  $1.123.28)
Operating

IEcome ((0K)] 55,04 023 69,076 445021 213,184
Net income ((00) 33,99 21,004 45400 2242 122,625
Farnings per shary

of common stoek

A reported MM A2 113 55 304




Management's Discussion & Analysis of Financial Condition & Results of Operations

Liguidity And Capital Resources

The capital neds of the Company arise peimarily from the capital
requirements of SCE&G's operations and construction program. Because
rates for ragulnted servicos are hased on historica! cost amounts, (o the
oxtent inflation ocvurs and tatos are not appropriately adjusied on a
timely basis, the Company's regulated subsidiarios may not recover the
costs of providing services. Therefore, the Company's future financial
position and results of operations could be inipacted by future infation-
ary tronds

As o result of continuing eustomer growth, the Company believes
added electric gonerating capacite will be necessar, during the next five
vears Although the souree of this additional generating capacity has not
heen determined, the current sirategy is (o install gas turbinos o mest
increases in poak loads. In 1991 a 03-mn[ﬁawuu gas- and oilfred tur-
bine is axpected to bocsme aperational. These units have the lowest cap
ital cost to install and will support customer needs while the Company
assesses the sources and tming of additional capacity including base
load generation

The ability of the Company's regulated subsidiarios o replace
existing plant investment, as well as o expand to meet future demand,
will dopend upon (heir ability to attraet the necessary tinancial capital
on reasonadle torms. The ability o attract such capital will, in wrn,
depend upon the regulated subsidiaries ability to obtain adequate and
timely rate reliel

On August 14, 1990 MCI Communications Corporation (MCH
acquired all outstandir  shares of TelecomeUSA common stoek for cash
ol $42 per share. inrouge © vesunen: i 1eleeo rarners, MEA
Systems, [ne. (a whally owned subsidiary of the Company) owned
approxiinately 3.3 million shares of TelecomeUSA commot: Stoek at the
date of aequisition. Cash received from the sale, net of income taxes, was
approximately $107.7 million, of whizh approximately $45.5 million has
been invested in natural gas properties

The estimated primary cash reguiremonts for 1991 excluding
requirements for fuel Habilities and short-torm borrowings, and the
actual primary cash requiroments for 1990 are as follows

1991 W
(Thousands of Dollars)

Property additions and construction expenditures,
excluding allowance for funds used during

construction (AFC) 224,542 $217.276
Nuclear fuel expenditures " 17419 7207

Maturing n:?nm redem o
sinking and purchase fmxdnoqrmmu 59,366 35,941
Total $301.547 __!jib(l.?a 16

Approximately 84 8% of total cash requirements fineluding divi-
dends) was provided from internal sources in 1996 as compared (o
59.7% in quf) To supploment internaily genersted funds the Company
incurred additional short-term indebtedness

Subsequent o Decomber 31, 1990, SCE&G arranged for bank loans
due January 14, 1992 and February 4. 1992 in the principal amounts of
$70 million and $75 million, respectively. The interest rates on the loans
are determined periodically and are based upon the LIBOR rate for the
term selected by SCE&G plus 30 basis points. The loans are secured by
the pledge of like amounts of SCE&G's First and Refunding Mortgage
Bonds, 20% Series due January 14, 1992 and February 4, 1992, respec-
tively. Proceeds of the bank loans ttaling $70 million were used (o
raduce short-term debt and [or goneral corporate purposes. The pro-
veeds of the bank loans totaling $75 million were used to refund a $75
million loan due February 1, 1991,

In January 1991 the Company issued bank notes totaling $80 mil-
lion due January 15, 1992 The intarest rate is determined quarterly and
is based upon the three-month LIBOR rate plus 35 basis points. The pro-
ceeds of the bank notes were used to refund 370 million in bank notes
due January 15, 1991 and for general eorporate purposes

[he Company ha. o effect a shelf registration for the issuance
from time (o Ume of an aggregate $200 miliion in unsecured medium-
term debt securities. I any sales of these secarities are consummated,
the proceeds may be used to fund additional business getivities in non-
utllity subsidiaries, to reduce short-term dobt incurred (n connection
therewith or for general corporate purposes. bn addition. SCE&G has In
offect 4 shell registration statement under which it can issue $300 mil-
lion of First and Refunding Mortgage Bonds which may be used to
refund debt or for other corporate purposes

SCEXG's first mortgage bord indenture contains provisions pro-
hibiting the issuance of additional bonds unless nol earnings (as therein
dofined) for 12 consecutive manths out of the 15 months prior to the
month of issuanee is at least twice the annual interest requirements on
all bonds to be outstanding (*Bond Ratio®). The ssuance of additional
bonds is further restricted to 22 additional principal amount ($344 mil.
fion &t June 1, 1990) equal o 60% of unfunded net property additions,
bonds issued on the basis of eash on deposit with the Trustee and bonds
issued on the basis of retirements of bonds, For the 12 months ended
December 31. 1990 the Bond Ratio was 3.66. The pro forma bond ratio
for such period afer giving elfect (o the issuance of a $70 million
promissory note (n January 1991, the refunding of & $7°% million promis-
sory note in February 1991 and the potential issuance foi purposes
other than refundiog) of $300 million of bonds pursuant to an effective
shelf rogistration statement, at an assumed intwrest rate of 10%, is 2 30
SCE&G's Restated Articlos of Incorporation prohibit issuance of addition-
ul shares of preferred stock without consent of the preferred stockhold-
ars urjose net saenings fas definad thersip) for the 12 conseeutive
months immediately preceding the month of issuance is 4t lrast one ana
oneshall times the aggregate of all interesd charges and preferred sioek
dividend requirements (*Prefurred Stock Ratio®) For the 12 months
ended December 31, 1990 the Preferred Stock Ratio was 2.80. After giv-
ing effoct (o the issuance of $70 million and refunding of the $75 miliion
to the promissory notes referred to above and the issuance of $50 mil-
lion in preferred stock expected to be registered in 1991 at an assumed
dividend rate of 10%, the Preforred Stock Ratio is 2.47

Without the consent of at least a majority of the total volng power
ol SULST s i 0300 ted e00n, SULEG Riay 08 Bsle 00 adaulit Sy wiish
cured indebtedness if, after such issue or assumption. the wtal principal
amount of all such unsecured indebtedness would exceed 10% of the
aggregate principal amount of all of SCE&G's secured indobtedness and
capital and surplus; provided, however, that no such consent shall be
required to enter into agreements for payment of principal, interest and
premium for securities issued for poliution control purposes.

Pursuant to Section 204 of the Federal Power Act, SCE&G and
GENCO must flle an apphication with the FERC for the authority to issue
short-term indebtedness in amounts exceeding 5% of the par value of
each of their outstanding securities. The FERC has authorized SCE&G to
issue up to $160 million of unsecured promissory notes or commercial

per with maturity dates of 12 months or [ess but not later than
Jecember 31, 1993, GENCO has not filed an application

The Company and its subsidiaries have available to them funds
from unused lines of credit of $137.5 milliop

The Company anticipates that its 1991 eash requirements will be
met primarily through internally generated funds. funds available
through the sale of commereial paper and the sales of additional securi-
ties and the incurrence of additional short-term and long-term indebted-
ness. Whether additional securities will be sold and the tming and
amount of such sales will depend upon market conditions and other fac-
tors. Actual 1991 construction and nuclear fuel expenditures may vary
from the estimates set forth above due Lo factors such as inflation and
economic conditions, regulation and legisiation, rat>s of load ?mw(h‘
environmental protection standards and the cost and availahility of capi-
tal

The Clean Air Act Amendments of 1990 require electrie utilities to
substantially reduce emissions of sulfur dioxide and nitrogen oxide by
the year 2000. These réquirements are being phased in over two peri-
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ods. The fiest phase has & compliance date of faruary 1, 1995 and the
second, January 1, 2000. The Compar ¥ meets all requiremonts of Phase
| and therefore will not have t implement changes undi compliance
with Phase [l requirements is necessary. The Company may reduce sul-
fur dioxide emissions through the burning of gas or lower sulfur coal,
the addition of serubbers to coal-fired gensrating units and the installa-
tion of in-duct chemical injection. Low nitrogen oxide burners will be
installed 1o reduce nitrogen oxide emissions. The Company will be warl -
ing on & detailed complinnee plan that must be fled with and approved
by the Environmental Protection Ageney by 1995, The Company current:
Iy estimates that the implementation of Phase [ would require capital
expenditures of $200 million to $400 million and annual operation and
maintenance expensos of 855 million

The steam generator tubes at V. C. Summer Nuclear Station
{(Summer Station) supplied by Westinghouse Electric Corporation
(Westinghouse) have experienced primary side siress corrosion cracking
(SCC). which causes deterioration and degradation of the tubes,
Although SCE&G has taken steps to mitigate SCC, SCE&G has not heen
ahle 1o arrest SCC in the febos and the decline of Summer Station's rated
steam pressure from its original rating due to tube plugging and tube
sleeving. In order 1o maintain the sconomic output of Summer Station,
SCE&G will be required to replace the steam generators at the seheduled
refueling outage in 1996, substantially prior to the end of their intended
40-year serviee life. SCE&G ostimates that it could cost as much as
approximately $100 million. ineluding AFC and replacement power
costs, to replace SCERG's two-thirds share of the steam generators

SCERG, petipg for ften'l and Thi Sonth Cavnlina Publie Sapjoe
Authority, as co-owners of Summer Station, filed an action against
Westinghouse on Mareh 22, 1990 in the U, 8. Distriet Court for South
Carolina seeking damages for negligence. breach of contraet, fraud.
unfair trade practices, and claims undor civil RICO for the Nuclear
Steam Supply System's Model D-3 steam generators supplied by
Westinghause to Summer Station that were defective in design, work-
manship and materials. The complaint alleges, amang other things, that
at the time the contract for the Nuclear Steam Supply Sysiem was nego-
tinted and signed in the earlv 1970s, and at times thereafter, Westing:
house knew, or recklessly disregarded information in (s possession, that
the steam generators would be suseeptible to SCC that would cause dete-
rioration and degradation and prevent the steam generalors from reach-
ing their intended 40-year design ife. SCE&G seeks a judgment that
Westinghouse Is obligated to correct the defects in the steam generators
at o cost to SCERG, and for actual and punitive damages and treble
damages in an amount (o be determined.

(n December 1990 the FASB issued Statement No. 106 “Employer’s
Accounting for Postretirement Benefits Other Than Pensions ” This
Statement requires that the cost of postretirement benefiis other than
pensions be aecrued during the years the employess render the service
necessary 1o be eligible for the ':rplimblv benefits. Although the
Company has not yet determined the impact of this Statement, it could
rosult in significantly greater expense being recognized for provision of
these benefits. The Company expects that the increased beneflts expense
will either be recovered currently through rates or that a regulatory
asset will be recorded to reflect amaunts o be recovered through rates
in the future as the costs are paid, therefore, this Statement should not
have a significant impact on the Company's financtal position or results
of operations, The requirements will be effective for fiscal years begin-
ning after December 15, 1992,

The Company expects that it has or can obtain adeauate sources of
financing to meet its cash requirements in the long term,

Results Of Operations
Earnings and Dividends

Earnings per share of common stock, the percent increase
(decrease) from the previous year and the rate of return earned on com-
mon equity for the years 1988 through 1990 were as follows:

36

1949 1984 1988

et

Farnings per share SOH S s3.00
Percent inerease (docrease) in earnings
per share 1% 1.4% (h.3%I

Aeturn parned on common equity (sear-end) 18 1% 134%  135%

Farnings per share and return on comnion equity increased in
1990 from 198Y primarily as a result of the sale of the Company’s invest:
mi ot in TelecomaUSA 1o MCLon August 14, 1990 (see Liquidity and
Ce pital Resources for related discussion). The gain, ned 0} tax. from the
sale of the stock owned by MPX Systems. Ine. wis approximately $46.1
million, or $1.13 per share of SCANA common stock. The 1990 Inereases
were also due o increases in electrie and gas margins. the effocts of
which more than offset increases in other operating expenses. Earnings
per share and return on common equity increased in 1989 from 1988
primarily as a result of inereased eleetric and gas margios which were
partially clfset by higher other operation and maintenance expenses and
interest charges

Allowance lor funds used during construction (AFCHs & utility
wecounting praciiee whereby a portion of the cost of hoth equity and bor-
rowed funds used o Ananes construetion (which is shown on the bal-
anee sheet as construetion work in progress) is capitalized. Both the
oquity and the debt portions of AFC are noncash items of nonoperating
income which have the effect of increasing reported net income. AFC
ropresented approximately 2% of net income in 1990 and 5% in 1989
and 1988,

In 1990 the Company's Board of Direetors raisea the quarterly cash
Jivident ap cammap stped g 630 eonls gor shaes from 61 5 conts por
share. The inereuse, effective with the dividend payable on April 1,
1990, raised we indicated annual dividend eate 1o $2.52 per share from
$2.46. The Company has increased the dividend rate on iis common
stock (0 37 of the last 28 years

Operating Margins

Eleetric margins for 1990, 1989 and (988 were as follows:
1494 1989 1988

(Millions of Dollars)
Electric revenues adox  $8221 SN0
Less: Fuel used in electrie generation 20%.6 2240 2243
Purchased and interchange
povier, net 1.0 (2.0 (64)
Margin S62TE T S600.1 83701

Thi 1990 electric margin inereased from 1989 due (o the retail
eleetric rate increase placed into effect July 3, 1989 (See Note 28 of
Notes to Consolidated Financial Statements) and residential and com-
mercial kilowatt-hour (KWH) sales increases resulting from customer
growth and from inereased customer usage due to warmer weather durs
ing 1990. The 1984 electric margin increased from 1988 primarily due
10 higher retail eleetric rates placed into effect on July 3. 1989, in-
creased KWH sales as a result of the increase in the number of electric
customers and increased average customer usage due to warmer 2um-
mer weather

Increases (decreases) in electric customers and megawatt-hour
(MWH! sales volume by classes of customers ure presented in the folow-
ing table:

[ncrense (Decrease) From Prior Year

Customers Volume (MWH)

Classifieation 1 4 1989 1990 1984
Residential 1,545 0487 26l 557 125,866
Commercial 1841 1404 245827 202,831
Industrial 9 2) 176,901} 18,722
Sale for Hesale . - #.717 41,139
Other 68 23 16,720 16,378

Total EELK 12 02 427.956
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Selected Financial Data

For the Years Ended December 31, 190 1989 IONS  LONT19N6 195 | 19
Statement of Income Data (Thousands of Dollars except statistics and per share amounts) |
Operating Revenues: .
Electric $ KI6K09 8 K2L112 8 TRTO66 8 KOOK26 0§ RO94RS S TRT.796 | $470.763
Gas 292,380 247 069 291,308 305,934 289,429 JISKG6 | 157,643
Transit 4,033 4,102 4,060 3212 3114 3,689 | 2338
Total Operating Revenues 1,133,222 1,123,283 1,0X3,324 1115972 1,102,036 1,110,341 630,746
Operating Expenses:
Fuel used in electric generation 208,595 224,035 224,278 27877 216,076 229,249 204 94K
Gas purchased for resale 191.526 12112 209,344 022319 215,928 246,760 | 121,642
Other operation and maintenance 267,340 247 440 222,3% 214 865 209,629 195,081 100,130
Depreciution and amortization 97 801 102,29 97,389 92,583 90,627 8609 | 36,822
Taxes 142,004 124,216 125.247 153,943 171,060 154,804 73,356
Total Operating Expenses 907 265 910,099 STR654 911,087 903,320 912,743 537 89K
Operating tncome 225,957 213,184 204,670 204,385 198716 197,598 92 84N
Total Other Income G4 ATH 7125 4,147 6,395 9.825 15,721 | IBN9%
+
Income Before [nterest Charges and f
Preferred Stock Dividenas 280831 o20,369 08,817 210,786 208 54! 213,119 J 11746
!
Total Interest Charges, \et 92317 90,421 RO057 TIATS 71934 83,218 L 48,046
. i
Preferred Stock Cash Dividends of Subsidiary 6,911 7.263 MO 10,437 14443 16541 | 12949
qaa |
Net income INL603 8 122625 8 120746 8 128865 0§ 122064 S 113560 | § 50,751
, o MLl S = S T
[
Weighted Average Number of Common l
Shares Outstanding (Thousands) 40,882 40,296 40,29 40,296 40,296 40,29 25,148
Ezrpings Per Share of Common Stock S4.44 $3.04 $3.00 $3.20 $3.03 282 | $2.02
Dividends Declared Per Share of Common Stock $2.52 $2.40 $2.40 $2.32 $2.24 $2.16 ’ 174
Pereent of Operating Income (Loss) -
Before lncome Taxes: '
Electrie LY 91 90 91 9 92 | 95
Gas 14 12 13 12 9 10 N
Transit (3 (3 (3) (3 (2] (2) [ 3
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Investor Information

Notiee of Aunual Meeting

The 1991 Annual Meeting of
Stackholders of SCANA Corporation will
be held in Columbia, SC on Wednesday
April 24. The meeting will cenvene al
107 a.m. in the Ballroom of the
(olumbia Marrintt Hotel, 1200 Hampton
Street. Proxtes will be matled (o stock-
holders in March. Stockholders who are
unable to attend the Annual Meeting
showld retien thetr proxies promptly by
mail.

Corporate Headquarters
Palmetto Centes

1426 Main Street
Columbia, SC 29201
Telephone: (803} 748-3000

Mailing Address
SCANA Corporation
Columbia, SC 29218

Common and Preferred Stock Listings
Ve corminun stock of SCANA
Corporation is listed and traded on the
New York Stoek Exchange and has
unlisted trading privileges on the
Boston, Cincinnati, Midwest, Pacific and
Philadelphia exchanges. The trading
symbol is SCG. The earporate name
SCANA is used in newspaper stock lisi:
ings. The 5% series cumulative pre-
ferred stock of South Carolina Electric &
Gas Company (SCE&G), SCANAS princi-
pal subsidiary. 15 also listed and traded
on the New York Stock Exchange. The
trading symbol is SAC Pr; the newspa-
per listing is SCrE pl. SCESG's other
preferred stock series are not actively
lt:'se;lde%d and market prices are not pub-

Dividend Payment Dates

Quarterly dividends on SCANAS
common stock are normally payable on
the first day of January. April, July and
October to stockholders of record on the
10th day of the month preceding the
payment date. Dividends on SCE&G's
preferred stock are paid quarterly on
tne S@me dates as the common stock
dividends.

Dividend Reinvestment Plan

Through the Plan, SCANA offers Its
common stockholders of recard 4 con-
venient and economical method for
purchasing additional shares of the
Company’s common stock. A brochure
describing the Plan aud enrollment
information may be obtained by writing
the Secretarial and Shareholder
Services Department (054) at the
Gompany's mailing address

Stockholder [nquiries

Communications coneerning stock
transfer requirements, replacement of
108t or stolen stock certificates, dividend
payments (including replacement of lost
or stolen dividend cheeks), direct
deposit of dividends, changes of
address, elimination of duplicate mail-
ings, or other questions about your
stock account should be directed in
writing to the Secretarial and Share-
hoider Services Department (054) at the
Company's mailing address.

Auditors

Deloitte & Toughe

Cortified Public Accountants
1426 Main street - Suite 820
Cotumbia, 8C 29201

Recordkeeping and Paying Agents
Common Stock:

SCANA Corporation

Secretarial and

Shareholder Services Department (054
Columbia, SC 29218

SCE&G Preferred Siock:

South Carolina National Bank
Securities Transfer Services - Room 101
101 Greystone Boulevard

Columbia, SC 29226

Transfer Agenis

Common Stock:

South Carolina National Bank
Securities Transfer Services « Room 101
101 Greystone Boulevard

Columbia, SC 29226

Manufacturers Hanover Trust Company
Stock Transfer Department - 15th Floor
450 West 33rd Strest
New York, NY 10001

R TR T

SCE&G Preferred Stock:

South Carolina National Bank
Securities Transfer Services « Room 101
101 Greystone Boulevard

Columbia, 8 2922¢

The Chase Manhattan Bank, N A.

Stock Transfer Department

0. Box 469, Washington Bridge Station
New York, NY 10033

Bond Trustee and Paying Agent
SCE&( First and Refunding

Mortgage Bonds:

Manufacturers Hanover Trust Company
Corporate Trust Department - 15th Floor
450 West 33rd Street

New York, NY 10001

Investor Communications

Interim reports providing summary
financial statements and Company news
are seat Lo stockholders tollowing the
close of the first, second and third quar-
ters. A copy of SCANAS Annual Report
on Form 10-K (as filed with the
Securities and Exchange Commission)
and the Statistical Supplement to the
1990 Annual Report are available with-
out charge. Inquiries concerning acuv-
ties of SCANA Corporation and its sub-
sidiarics and requests for publications
should be addressed to the [nvestor
Relations Department (054) at the
Company’s mailing address.

Investor Contact
1. John Winn, I
Manager-Investor Relations
Telephone: (803) 748-3240

Investors’ Association
For information about this organi-
zation’s activities, write to:
Assaciation of SCANA Investors
/0 Mr, Paul Quattiebaum, Jr.
22 Broughton Road
Charleston, SC 29407

This report is issued solely for the
parpose of providing information. It is not
intended f-r use in connection with any
sale or purchase of. or any solicitation of
offers to buy or sell, any securitivs

o ==









