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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To the Share Owners of
The Cleveland Electric liluminating Company

We have audited the accompanying consolidated
balance shee! and oconsolidated statement of
cumulative preferred and preference stock of The
Cleveland Electric Mluminating Company (a wholly
owned subsichary of Cemeror Erergy Corporation)
and subsidianes as of December 31, 1990 and 1989
and tho related consolidated statements ol income
retained earnings and cash flows for each of the three
years in the penod ended December 31, 1990 These
financial statements are the responsibility of the
Company s management Our responsibility 1s 10
express an opinion on these linancial statements based
oh our audits

We conducted our audils \n accordance with
generally accepled auditing standards Those
standards require that we plan and perforim the audit 1o
eblain reasonable assurance about whether the
financial statements are free of material misstatement
An audit includes examining. on a tes! basis evidence
supporting the amounts and disclosures in the financial
statements  An audit also includes assessing the
accounting principles used and significan! estimates
made by management, as well as evaluating the overall
financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion

Cleveland. Ohio
Fabruary 12, 1881
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in our epinion, the tinancial statements referred to
above present fairly in all material respects. the
financial pusition of The Cleveland Electric lluminating
Company and subsidiaries as of December 31, 1890
and 1989 and the results of their operations and the:*
cash flows for each of the three years in the penod
ended December 31 1990, in conformity with generally
accepled accounting principles

As discussed further in the Summary of Significant
Accounting Policies and Notes 7 and 12, a change
was made in the methods of accounting for mcome
taxes and unbilled revenues in 1988, retroactive to
January 1, 1988

As discussed further in Note 3(c). the future of
Perry Unit 2 is undecidea Construction has been
suspended since July 1985 Varicus oplions are being
considered, including resuming construction of
canceling the unit Managemen! can give no
assurance when. If ever, Perry Unit 2 will go in service
ot whether the Company's invesiment in that unit and
a return thereon will ultimately be recovered

Arthur Andersen & Co




SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Cleveland Eleciric luminating Company
(Company ) & an electric uliity 2na @ wholly owned
subsidiary of Centetior Energy Corporation (Centeror
Energy) The Company follows the Uniform System of
Accounts prescribed by the Federal Energy Regulatory
Commission (FERC) and adopted by The Public
Wilities Cemmission of Ohio (PUCO) The financial
slalements inciude the accounts of the Company's
whaolly owned subsidiaries which in the aggregale are
not matetial

The Company 18 a member ol the Central Area
Power Coordination Group (CAPCO) Other members
inclucte The Toledo Edinon Company ( Toledo Edison)
Duguesne Light Company (Duquesne), Ohio Edison
Company (Ohio Edison) and Pennsylvania Power
Company (Penngylvara Power) The members have
construcied and operate generalich and transmission
facilities for the use of the CARPCO companies Toledo
Edison 18 also a wholly owned subsidiary of Centerior
Energy

RELATED PARTY TRANSACTIONS

Operating revenues. operaling expenses and interest
charges include those amounts for ransactions with
alfiiated companies in the ordinary course of business
operations

The Company s lransactions with Toledo Edison are
primarily tor intgrchange power . transmission ling
rentale and jointly owned poweér plant operations and
construction. See Notes 1 and 2

Centerior Service Company (Service Company)
the third wholly owned subsicdiary of Centerior Energy.
provides, at cosl, management financial
administrative, engineering, legal and other services (o
the Company and other affilated companies The
Service Company billed the Company $106 0L * 000
$82,000.000 and $79.000 000 in 189¢C, 1989 and
1988, respectively for such services

REVENUES

Customers are billed on a monthly cyele basis for their
enargy consumption based on rate schedules of
contracls authorized by the PUCQO. Effective January
1. 1888, the Company changed g method of
accounting 1o accrue the estimated amount of unbilled
reveriues (as defined in Note 12) at the end of each
month

A tuel factor is added 1o the base rates lor eiectric
service This factor is designnd 1o recover from
customers the coots of fuel and most purchased
power. It .is reviewed semiannually in & hearning before
the PUCO

FUEL EXPENSE

The cost of fossil fuel is charged to fuel expense based
on inventory usage The cost of huclear .8l ncluging
an interest component s charged 1o fuel expense
based on the rate of consumption Estimated fulure

nuclear fuel disposal Cosls are being recoverad through
the base rates

The Company detots the ditferences helween
actual lue! cosls and estimated luel costs currantly
being recovered hrom customers through the fuel
tactor This matohes fuel expenses with fuel-telated
fevenues

PRE-PHASE IN DEFERRALS OF OPERATING
EXPENSES AND CARRYING CHARGES

The PUCO authonged the Company to record, &5
defetred charges. operating expenses (including lease
payments, depreciation and taxes) and interest
carrying charges for Boaver Valley Power Station Unit
¢ (Beaver Valley Unit 2) from (ts commercial:in:
service date in November 1887 through December
1988 After the PUCO determinad that Parry Nuglea:
Power Plant Unit 1 (Perry Unit 1) was considered

used and useful  in May 1987 for regulatory
purposes, the PUCC authorized the Company 10 defer
operating expenses (including depreciation and
laxes) for Perry Unit 1 from June 1987 through
December 1987 when these cosls began to be
racovered 0 rates. The PUCO aiso authorized the
deferral ol interes! and equity carying charpes
axclusive of those associaled with operating expenses
for Perry Unit 1 trom June 1987 through December
1987 and the defetral of only interes! cartying charges
from January 1588 through December 1988 The
amounts delerred for Perry Unit 1 pursuant to these
PUCD accounting orders were included in property,
plant and equipment thraugh the commercial in-gervice
gate in Novermber 1987 Subsequent 1o that date
amounts delerred tor Parry Unit 1 were recorded as
deferred charges. Amortization of these Beaver Valley
Unit 2 and Perry Unil 1 delerrals (called pre-phase in
deferrals) began n January 1989 in accordance with
tho January 188% PUCO rate atder discussed in Nole
6 The amortizations will continue over the lives of the
relaled property

PHASE-IN DEFERRALS OF OPERATING
EXPENSES AND CARRYING CHARGES

As disoussed in Note 6. the January 1989 PUCO rate
order for the Company included an approved rate
phasein plan for the Company's investments in Perry
Unit 1 and Beaver Valley Unit 2 On January 1, 1989,
the Company began recording the deterrals of
aperating expenses and interest and equity carrying
charges on deferred ralo based investment pursuant to
the phase-in plan These deferrals (cailed phase-in
delerrals ) will be recovered by December 31, 1998

DEPRECIATION AND AMORTIZATION

The cost of propearty, plant and equipmen!, excepl for
the nuclenr generaling units, 15 depreciated over their
estimated useful lives on a straight-line basis The
annual straight line depreciation provision expressed
as a percent ol average depreciable ulility plant in
sefvice was 3 3% in 18990 and 3 9% in 1989 and 1088
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MANAGEMENT'S FINANCIAL ANALYSIS
RESULTS OF OPERATIONS

verview



Credits tor oartying charges recorded in

nohoperaling income decreased ' 1990 because a
reater shate of our investments in Party Unit 1 and

aver Valiey Unit 2 were recovered in rates The
gecrease in the federdl iNCOMe tax provision related to
nonoperating income was the resull ol a decrease in
pretax nonoperating income and federal income tax
adjusiments of $18.712.000 associated with
previously defarted investiment tax credits relating 1o
the 1988 wiite off of nuclear plant Interes! expense
incteased in 1890 because of the higher level of debt
outstanding which was partially ofset by retinancings

1989 ve. 1988

Factors contributing 10 the § 7% increase n 1988
operating revenues are as follows

Ingroase
Ghange in Operating Revenues [Decroase )
Rutes and Miscalianeom e $112.000 000
inred CWIP Rovenues 43,000
uil Cost Recovery Revenues A Q0
Salos Voiume ang Mix 16,000 000
Sales 10 Ohio Edison ang Pennsyivarna Fowet 152000 .000)
§ 140 000 OO0

s =]
The January 1989 rate order for the Company was
primarily responsible for two major factors impacting

B

the increase in revenues. The PUCO granted the
Company a 9% rate increase eMective in February
1989 The ingrease in revenues atiributable to deferred
conatruction work n progress (CWIP) revenues in
1089 resulted fror: the reduclion in the amount of
delarred credits for the mirror CWIP refund obligations
o customers. Fuel cost recovery revenues increased
in 1089 because of a significant nse in the fuel cost
recovery lactors compared to 1988 The lower 1988
factors recognized a greater amount of refunds 1o
customars orgdered by the PUCO tor certain
replacement fue! and purchasad power costs collected
from customers during a 1985 1986 Davis Besse
outage Total kilowati-hour sales decreased 2 3% in
1989 The comparatively moderate summer weather in
1080 lowered sales because of reduced ar
conditioning usage Residenlial sales decreased 1 3%
Commercial sales increased 4 2% as a result of
continuing growth from new office buildings and retail
outlets Indusinal sales decreased 2 €% principally
because ol an 8 5% reduction in sales 10 large primary
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ReTAINED EARNINGS

Balance at Beginning of Year
Additions
Net income .. ... ...
Deductions
Dividends declared
Common stock
Preferred slock
Prefarence stock
Other, primarily preferred stock
Nel Increase (Decrease)

Balance at End of Year

melnls and avtomotive customers Sales 10 other
indusiral oustomers increased & 5% The decrease in
revenues from sales 1o Oho Edison and Pennsylvania
Power was the result of the May 1888 exprration of the
Company & agreement to sell a portion of its share of
Pearry Unit 1 capacity
Operating expenses increased 8 2% in 1989 Lower
deferrals of nuclear opetating expense for Perry Unit 1
and Beaver Valley Unit 2 resulted n a $56 000.000
increase in expenge Fuel and purchased power
oxpense increased lar?eiy because of the matching of
expense with higher fual Cost recovery revenues
discussed in the preceding paragraph Improved
nuciear unit availabililty enabled the Company to sell
power 1o other ulilities. The excess of revenues over
cost is realed as a reduction in putthased power
expense which cushionad the increase in fuel and |
purchased power expense for the year. Depreciation |
expense ingreased. reflective of the increased |
genetation from the Company § nuciear units since |
their deprociation s recorded based on units.of ‘
production |
Nonaperating income credite for carrying charges |
increased in 1989 because the phase in and pre- |
phase-in carrying charges recorded in 1989 were
greater than the pre phase in carrying charges 1
recorded in 1988 Interes! expense increased in 1989
because of the higher level of deb! culslanding
Preferred and preference dividend requirements
gdecreased in 1988 because of stock redemplions

EFFECT OF INFLATION |

Although the rate ¢! inflation has eased In recen! years,
we are still aftected by even modest inflation singe the
regulatory process introduces a ime lag during which
increased costs of our labor, materals and services are
not reflegted n rates and fully recoverad. Moteover,
regulation allows only the recovery of historical costs
of plant assets through depreciation even though the
costs 1o replace these assets would substantially
excead ther histonical costs in an inflationary economy

Changes in fuel cosis do not attect our tesults of
operations since those costs are deterred until
reflacted n the fuel cost recovery factor inclugded in
customers bills

THE CLEVELAND ELECTRIC ILLUMINATING COMEANY AND SUBSIDIARIES

For the years ended December 31,

1990 voRe 1988
{ thousands of doliars )
$ 507,376 $ 458709 $ 604516
242,328 250,219 a5 085
(1491 (16166 " (198 445)
(s:tm (40 760 (41.203)
_— {124) (638) ;

o (ra0y 2 394
56,184 ___47 666 (144 807)
§ 563,569 $ 507,375 § 459709

The accompanying notes and summary of significant accounting policies are an integral parl of this statement

H



INCOME STATEMENT

Operating Revenues

Operating Expenses

;vp(‘rm.nu ncome

Nonoperating Income

income Belore Interust Charges

interest Charges

254 93¢
3N

9 3

(3
251,617

income Before Cumulative Effect of an Accounting
Crange 242 328

Cumulative Effect on Prior Years (10 December 31, 1987)
ot an Accounting Change for Unbilled Revenues (Net
of Income Taxes of $14 552.000)

Ne! Income 242,328
Preferred and Preterence Dividend Regquirements 36,682

Earnings Available for Common Stock 205,646




MANAGEMENT'S FINANCIAL ANALYSIS
CAPITAL RESOURCES AND LIQUIDITY
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CAash Flows from ‘«f\"t"(“ Hg Activities

\ $ 242328

654
111.02%
17.224)
18 134)
(11.410)

(161.598)
47,028
(30,012
(4.531)
la&i\'
(16.B78)
\

(22.494

39,0561

. l‘(‘k“

(16.275)

b i 14 494

s 56 8 P4 l\

Cash Flows from Financing Activities

16.000
211.810)
(66 .129)

(185 B51

‘ t 31
Cash Flows ‘rom Investing Activities
(156.76%
; {J 19)
11,000)
Hh 6YY

Net fW\&"n;‘)(' in Cash and 1 emporary ash Investments
Cash and Temporary Cash investments at Beginning of Year 28.33(

Cash and Temporary Cash Iinvestments at End of Year $§ 31048




BALANCE SHEET

ASSETS

PROPERTY, PLANT AND EQUIPMENT
Utility plant in service
Less accumulated geprecigtion and amortizalion

Construction work in progrese
Perry Unit 2

Nuclear fuel, net of amortization
Other property, less accumulated depreciation

CURRENT ASSETS
Cash and temporary cash investments
Amounts due from customers and others, net
Amounts due from aliliates
Unbilled revenues
Matenuls and supplies, al average cos!
Fossil fuel iInventory, at average cost
Taxes applicable 10 succeeding years
Othet

DEFERRED CHARGES
Amounts due from customers 1or future federal income taxes
Unamortized loss on reacquired debl
Carrying charges and operaling expenses, pre-phase-in
Carrying charges and operating expenses, phase in
Other

Total Assets

December 31

1980

1689

{thousands of aollars

$6,041,678
1,410,081
4,631,827
176,232
521,464
5,326,523
300,824
43,428
5,672,775

31,048
176,184
19,642
60,700
76,092
37,000
165,069
6,926

. 565,561

671,450

53,160
378,676
464,434
138,202

1,706,821

gr.048. 197

$6.676 825
1,264,570
4614256
203 639
_.523.294
5341,188
309 182
45,192
5 695 662

28,330
162,320
6 252
55193
56 481
34 117
145 668
9312
497 673

681 809
47 460
363 527
268 871
....95,503
1,477,170

$1.070.80¢

The accompanying notes and summary of significant accounting policies are an integral part of this statement




THE CLEVELAND ELECTRIC LLUMINATING COMPANY AND SUBSIDIARIES

. December 31,
1990 1oBe
(thousands ol duuaq )
CAPITALIZATION AND LIABILITIES
CAPITALIZATION

Commaon shares, withou! par value 105 000 000 authonzed
79,691 000 outstanding in 18990 and 1988
Other paid-in capital . .
Retained earnings
Common slock equily
Preferred stock
With mandatory redemption provisions
Withou! mandalory redemplion provisions
Long term debt :

OTHER NONCURRENT LIABILITIES, pomanty nuclear tuel lease

obligations .

CURRENT LIABILITIES

Current portion of long term debt and preferred stock
Current portion of lease obligations

Notes payable to banks and cthers

Accourite payable

Accounts and notes payable lo aN.hales ‘
Accrued laxes y

Accrued amereal

Dividands declared

Accrued payroll and vacations

Current portion of refund obligations 10 customers
Other i1, .

DEFERRED CREDITS

Unamortized nvestment tax credits

Accumulated delerred federal income taxes

Reserve for Perry Unit 2 allowance for funds used durning
construction

Urnamortized gain from Bmce Manshem Plant sale

Other

Total Capitalization and Liabilities

$1,242,074
78,625
563,656
1,884,258

171,162
217,334
2,631,011
4,904,665

279,860

97,988
64,654
86,694
177,963
59,884
225,666
63,113
12,660
17,042

8,086
803,759

252,769
1,159,199

124,298
389,658
30,869

1,956,883
$7,945,167

$1.242074
78626
507,375
1.828.074

212,362
217 334
2336379
4,594,149

_.305,328

102 836
56,677
206
138,912
211 871
233 531
45,157
13,006
17,638
32,627
8,607

‘86 1,068

278676
1,067 189

124 398
408 268
41,429

1 1,909 860
S? 670. 405

TS Sar s




STATEMENT OF CUMULATIVE
PREFERRED AND PREFERENCE STOCK

9

[ $ 18.000
)

30,00(

13.77%
10 000
49 .00C
'3 968
197.131
25,969

Total Preferred Stock, with Mandatory Redemption Provisions $171,162

$ 50,000
45071
48.950
73,313

Total Preferred Stock, without Mandatory Redemption Provisions $217.334
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NOTES TO THE FINANCIAL STATEMENTS
(1) PROPERTY OWNED WITH OTHER UTILITIES AND INVESTORS

The Company owns. as a tenant in common with other utilities and those INvestors who are ownet-participants in
vanous sale and leaseback transactions (Lessors) certan genetating units as listed helow Each owner owns an
undivided share in the entire unit. Each owner has the night 10 a percentage of the generating capability of each unit
equal to its ownership share. Each utility owner s obligated to pay for only s respective share of the construction
and operating costs Each Lessor has leased its capacity rights to a utility which s obhigated 1o pay for such
Lessor's share of the construction and operating costs The Company & share of the operating expense of these
gensrating units 16 included in the Income Statement Property. plant and equipment at December 31. 1880 includes
the tollowing facilities owned by the Company as a tenarit in common with other utilities and Lessors

i Ownorship Plant Canstrugtion
Service  Owhorship Powes in Work Accumulated
Generating Unit Date,  Shae  walls  Sowce Service JnPiogless  Deprecistion
I Service {thousands of dollars )
Senece Pumped Sromge 1970 80 00% 308 My o § HH3aa § h54 $ 19827
Easilake Unit § . 1972 G BU CAR) il 154 580 1§48 -
Davis Besse : 1977 6138 452 Nucie, ' H4E 948 ar 088 121 801
Parry Linit | and Common Faciities 1087 o arn Nucleal 1.8606.310 § Bat 1586 520
Beaver valiay Uit 2 gnd Commaon
Facimiies (Note 2) 1087 2447 an Nuches! 1 168 663 6207 120.183
Construgtion Suspended (Note 3(¢))
Perty Unit 2 Ungertan 31 19 37b Nucloar — 521.464 e
$3 634 Bad §$571 804 $427 0406
eEmeCeTINIRTE fesr o zoroamaunst

Depreciation for Eastlake Unit § has been accumulated with depreciable property for all genarating unite rather

than by specitic generating unita

Ohie Edison and Pennsylvaria Power purchased B0 megawatts of the Company & capacily entitiement in Perry
Unit 1 from November 1687 through May 1989 Revenues from this transaction were $31 831,000 and $84 068,000

in 1989 and 1988 respectively

(2) UTILITY PLANT SALE AND LEASEBACK TRANSACTIONS

As a result of sale and leaseback transactions
completed in 1987 the Company and Toledo Edison
ars co-lessees of 18 26% (150 megawatts) of Beaver
Valley Unit 2 and 6 §% (51 megawatls) 45 9% (358
megawaltts ) and 44 38% (355 megawatts) of Units
1, 2 and 3 of the Mansfield Plant, respectively, all for
terms of abou! 29% years

As co lessee with Toledo Edison, the Company is
also abligated for Toledo Edison s lease payments |f
Toledo Edison is unable to make its payments under
the Mansfieid Plant and Beaver Valey Unit 2 leases
the Company would be obligated 10 make such
payments No payments have been made on behal! of
Toledo Edison to date.

Future minimum, lease paymenis under these
operating leases at December 31 1990 are

summarized as follows
For the For Toledo

Year Company Edisan
[ {housards of doliars )

1941 $ 63000 $ 107.000
1992 63000 110 000
1893 Moy §3 000 111,000
1984 . 63,000 111000
1685 1 . 63 000 111000
Later Years $1.679.000 $2582 000
Total Fulure Minimum

Lease Paymernis $1.804 000 ‘i“"’ 000

Semiannual lease payments conform with the payment
schedule for each lease

Rental expense s accrued on a straight-ine basis
over the terms of the leases The amounts recorded by
the Company as rental expense for the Mansfieid
Plant leases were $70,008 000 in both 1990 and 1989
and $68 010000 in 1988

The Company and Toledo Edison are responsible
under these leasas for paying all laxes, insurance
premiums, oper:tion and maintenance costs and all
other similar costs for their interests i the units sold
and leased back The Company and Toledo Edison
may meur additional costs in connection with capital
improvements 1o the units The Company and Toledo
Edison have options to buy the interests back at the
end of the leases for the farr marke! value at that time
or 1o renew the leases Addilional lease provisions
provide other purchase options along with conditions
for mandatory termination of the leases (and possible
rapurchase of the leasehold interests) for events of
delault These events of default include
noncompliance with several financial covenants
aftecting the Company, Toledo Edison and Centerior
Energy contained in an agreement relating 10 a letter of
credit issued in connection with the sale and
leaseback of Beaver Valley Unit 2. as amended in
1989 See Note 10(d)

Toledo Edison is seling 150 megawatts of its
Beaver Valley Unit 2 leased capacity entitiement to the
Company This sale commenced in Novemper 1988
and we anticipate that it will continue at leas! until
19898 Purchased power expense for this transaction
was $102,773,000, $104,127.000 and $18,533,000 in
1990, 1989 and 1988, respectively In 1988, a portion
($16.061,000) of the purchasad power expense was
recorded in a deferred charge account pursuant 10 a
PUCO accounting order. This amount s being
amortized to expense over the life of the lease
beginning in 1989 The tuture minimum lease payments
associated with Beaver Valley Unit 2 aggregate
$1.936,000,000




1) CONSTRUCTION AND CONTINGENCIES

) B2 AN
Ny M : all

NUCLEAR OPERATIONS AND
CONTINGENCIES
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8) RETIREMENT INCOME PLAN AND OTHER
POSTRETIREMENT BENEFITS

GUARANTEES
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(10) CAPITALIZATION
(a) CAPITAL STOCK TRANSACTIONS

Prelerred and preference stock shares retired dunng
the three years ended December 31, 1990 are as
follows o

{ thousaiwds of shares )
Cumulative Profared and
Prelerence Stock Subjec! fo
Mandatory Redemplon

Pralerred

$ 735 Saries C (10) (10) (10)
8800 Series £ . (3) (3) (3)
76 00 Senes F - (1) (14)
BO 00 Senes G 4 (1) (2} (&)
145 00 Series H ‘ (1) (4) (4)
145 D0 Seties | (4) (4) (4)

Preterence

$ 7750 Series 1. ot (6) ___(7)
Total . ... . ~_Qg) i 530) . (47)

(b) EQUITY DISTRIBUTION RESTRICTIONS

At December 31, 1990, consolidaled retained earnings
were $563 569,000 The retained earnings were
availlable for the declaration of aividends on the
Company's preferred and common shares All of the
Company's common shares are held by Centerior
Energy

Any financing by the Company of any of its
nonutility affiiates requires PUCO authorization unless
the financing 18 made in connection with transactions
in the ordinary course of the Company's public utility
business operations in which one company acts on
behalf of another.

(c¢) CUMULATIVE PREFERRED AND
PREFERENCE STOCK

Amounts to be paid for preferred stock which must be
redeemed during the next five years are $26 000 000
in 1991, $16.000,000 in 1992 and $31,000 000 in
each year 1993 through 1995

The annual mandatory redemntion provisions are as
follows

Preterred
$ 705 8enesC .. 10,000 1984 & 100
88 00 Senes € 3,000 1981 1,000
75 00 Seres F 2384 1G85 1.000
145.00 Series | 1 069 1686 1,000
113 50 Series K { 10,000 19914 1.000
Adjue'able Seres M. 100,000 1991 100
9 126 Senes N 150,000 1993 100

* Represents remaining shares to be redeemed March 1 1991
* Al outetanding shares 1o be redeemed June | 1991

The annualized cumulative preferred dividend
tequirement as of December 51, 1990 1s $35.000 000
The preferred dividend rates on the Company's
Series L and M fluctuate based on prevaiing interest

rates, with the dividend rates for these issues
averaging 8 38% and 7 71%. respectively, in 1990 The
dividend rate on Remarketed Seres P averaged 8 01%
in 1950

19

There are no restnictions on the Company's ability
to i1ssue preferred or preference slock

With respect 1o dividend and hguidation rights, the
Company's preferred stock is priof to its preference
stock and common stock, and its preierence stock is
prior 10 its common stock

(d) LONG-TERM DEBT AND OTHER
BORROWING ARRANGEMENTS

Long-term debt less current maturities, was as tollows.

Actual
of Avetage ... December 3\
interest Rate 1990 1960

{thousands ol dollars)

Year of Maturly

Firs\ mortgage bonds

1961 B375% § - § 35000
19917 1375 - 4.334
1992 1625 20,000 20,000
1992 10 68 40,000 40,000
1992 1378 4 334 4334
1993 3875 30,000 30.000
1963 8565 50.000 50,000
1993 13.78 4,334 4 334
1994 4375 26,000 25.000
1994 . . AASB 4334 4 334
N et v L 13.76 4 334 4,334
1065 ! 7.00 720 720
10985 . 7.00 15 16
1995 r = ol b 7.00 16 15
1896 2000 S 1. 53,420 63,420
2001:2005 . 968 132,410 132410
2006:2010 .. . 5 v 8 83 221,750 221750
20112015 .. .. .. ’ 0 38 448 435 533435
2016-2020 Tl g 901 692 880 592 880
2021.2023 .. 822 174300 174,300
1,906 281 1930615

Term bank loans due
19921996 . ...... .. 870 114400 130,000
Notes due 1993 1099 932 §60.000 212500

Pollution gontrol notes
due 1992.2012 . 630 54 260 54,770
Other = net ., .. .. - 6970 8404

Total Long Term

ODebt ... ....... $2 631 911%$2336370

Long-term debt matures during the next five years
as follows: $72.000,000 in 1991, $99.000.000 n
1992, $271,000,000 in 1993, $42 000,000 in 1994
and $206.000,000 in 1995

In 1989 and 1990, the Company issued
$550,000.000 aggregate principal amount of secured
medium-term notes with various maturities ranging
from 1993 to 1999 and annual interest rates ranging
from 8 95% to 98% The noles are secured by first
mortgage bonds

During 1990, the Company arranged to refund in
1992 $78.700.000 principal amount of its First
Mortgage Bonds, 13'4% Senes due 2012, which are
collateral security for pollution contral refunding bonds
issued by a public authority The autherity's bonds will
be refunded al the same time To effect the refund of
its bonds, the authority entered into a contract with
two Institutions to deliver in 1992 $78 700,000
aggregate principal amount of its tax-exempt pollution
control bonds due December 1, 2013 with an interest
rate of B% at a price of 97 456% for an etfeclive
interest cost of B 25%. The authority's bonds will be



SHORT-TERM BORROWING
ARRANGEMENTS

CHANGF IN ACCOUNTING FOR UNBILLED
REVENUES
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(13) QUARTERLY RESULTS OF OPERATIONS (UNAUDITED)

The following is a tabulation of the unaudited quarterly results of operations for the two years ended December 31,

1890
e, USO8 €0
Marcn 31, June 30 Sept 30 Dec 31
{thousarts of dollars )
1990
Operating Revenues .. ... .................o...o........ $386116  $401850 $478384 $389 494
OORRUNG INBOIM. . 5 vis v il v s s a5 % i nra viuae - HGBLE 57,699  130.348 82,16
INELINGOMB . . .. v e ekt ee v gy b e ey e ra bt s 43 831 43019 95 005 60473
Earnings Avallable for Common Stock . ................., 34280 33 682 86043 51.641
1989
Opetating Revenues . . ... ..............o..oo........ $381835 $401.772 $448091 $359 964
Operating INCOMB . . ... .. ovvvien i 79,766 91486 111372 2,802
Net Income . . ... I R T Pt F L 63,273 89,660 26,273
Earnings Available for Common Stock ... ... 60,586 52,761 79.729 16,916

Earnings for the quarter ended June 30, 1990 were increased as a result of federal income tax expense
adjustments associated with deferred invesiment tax credits relating to the 1988 write-off of nuclear plant
investments See Nole 7 The adjustments increased quarterly earnings by $18.391 000

Eai ungs for the quarter ended December 31, 1990 were increased as a result of year-end adjustments of
$18,030.000 to reduce depreciation expense for the year (see Summary of Significant Accounting Policies )
$24 102,000 to increase phase in carrying charges (see Note 61 and $8 207 000 to reduce tederal income tax
expense (see Note 7) The total of these adjustments increased quarterly earnings by $37 000,000



FINANCIAL AND STATISTICAL REVIEW

Operating Revenues (thousands of dollars)
) Y

199( $495 158 $494 37( $543 813  $122701 $1656042 8 (198) §1655844 §

Operating Expenses (thousands of dollars)

1990 $377 082 $514 18¢ $ 4 $197 454 $ (3 $75 099
income (thousands of dollars)
1990 $346 389 $ 451 $ 1 B3¢ $161 558 $(20 4
Income (thousands of dollars)
1990 $254 836 R $242 328 $ $242 328 $36 582
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Electric Sales (millions of KWH)
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THE CLEVELAND ELECTRIC ILLUMINATING COMPANY AND SUBSIDIARIES

Electric Customers (year end)

Residential Usage

Average  Average
gl Price Revenue
Inadus el LEVE “3:: Per gt
YO0 . fescaue Commprciel o Wiclesse Ovwr ol fevdentyl Commwics 80w Tolw Cosomst KWH __Cusiomw
1990 4716 5204 8 581 - 463 18964 685000 68 700 8351 742051 6867 10.53¢ $723.16
984 4 788 5 208 8 780 87 601 18365 660 786 68 030 8329 737 145 7 028 0.8 691 83
1588 4 852 4 896 8 013 481 472 19 B1& 657 592 66 606 8 203 732 401 7182 B oy 646 35
1987 | 4 682 4618 B 396 65 4B5 1B 436 654 021 64 978 8 185 727 154 6 927 916 637 46
1986 4 586 4 Tdd 7 927 - 460 17 T\ 851 827 60 292 8 008 722 8627 6 810 B o4 61134
1980 4 483 4 148 B062 1070 416 18160 642 B4 60 070 ? 642 710 567 6 686 €05 404 37
Load (MW & %) Energy (millions of KWH} Fuel
(gmum . o
’ ml) » - t r -
amy Peak Capacity L oad e iOMpiny Generaied Purchased Fuel Cost 8?: ;’cv:
Yout ! Paak Load _ _ Maigin Factor Jossi o Nuciear Tolw Power  Tolsl  ParkWM | KWH
1980 4 585 A778 19.4% 63.3% 156579 5262 20 841 (643) 20 198 1.52¢ 10 417
1889 . 4 536 3 866 148 652 14 OGR 6 670 21 538 (777} 20 761 149 {0 E°6
1888 | 4 468(c) 4 067 g 598 16 756 4 480 20 2386 1 091 21 327 158 10 617
1987 4 257 3722 126 628 14 978 3 689 18 667 | 248 19 815 166 10 696
1986 a775(e) 3601 46 622 16 277 12 16 289 ¢ 863 10 162 178 10 464
1960 4 352 3326 236 54 3 14 486 t 083 16 568 3 BG4 19 463 1 67 10 636
Investment (thousands of dollars)
Conglrucinn
Work in Tolat
Utiity Accumuiated Progress Nuchear Property Utinty
Mant in Oepracaton & Ne!t & Porry Fuet ang Plant ang Plant Total
Yoar Servee Amottizanon Prant Hf‘iﬁ C-me_«_ _______ E qupment Additions __Assals
1890 $6 041 878 $1 410 051 $4 631 827 $ 696 696 $344 252 $6 872 775 $164 619 $7 945 157
1969 5 878 825 1264 5§70 4 614 255 726 8933 354 374 5 696 562 183 440 7 670 4086
1988 5 704 746 1 0B 758 4 622 988 763 628 380 573 § 767 189 211 060 7 456 198
1987 . 5787 603 905 297 4 882 306 833 433 389 28\ § 905 020 566 947 7 089 026
1986 3 196 730 951 917 2 244 813 3 067 837 383 h42 $ 696 182 670 585 6 200 692
1980 2 404 285 557 859 1 846 396 811 084 62 268{d) 2719738 398 088 3 135 684
Capitalization (thousands of dollars & %)
Pretetredt & Praterence Preterrad Stock . withou!
Stock . with Mandatory Mandatory Redemplor
Year Common Stock £ty Regemption Provisions ~~ ~~ Provisions LlongTermOebt ~ Total
1990 $1 884 258 38% $171 162 % $217 334 4% $2 631 911 55% $4 904 665
1989 1 B28 074 40 212 362 4 217 334 ] 2 338 379 51 4 594 142
1988 1 780 408 40 232 626 5 217 334 5 2260170 50 4 430 538
1987 1926 718 41 270 645 & 217 334 4 2317 957 44 4 731 8565
1986 1 843 074 40 338 017 7 144 021 3 2 3114586 &0 4 638 467
| 1980 812 73 a7 260 500 11 95 071 4 1211 8§28 48 2 479 830

(¢) Capacity data reflects extended generating unit outages for renovation and improvernents
(d) Restated lor affacts of capitakzation of nuclear luel lease and financing arrangements pursuant to Statement of Financial Accounting Standards 71
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