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DEFINITIHONS
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City of New Orlean
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1. C. Cire
Distriet Court
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Entergy Systen
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February 4 Resoluticr
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FER(

FERCU Settlement

Fitth Circuil
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G&R Mortgagt

‘-I.lh(q‘, i
(Y \ln‘ G Ilvi .\
Grand Gullt Statior

June 13 Decision

KWH
P&l
MP&l
NOPSI




Project Olive Branch

Resolution or February 4
Resolution,

SEC
SEAS

State Court

System Energy

System operating companies
System or Entergy System
Unit Power Sales Agreement

NEW ORLEANS PUBLIC SERVICE INC.
DEFINITIONS — (Concluded)

The System's 1989 effort to settle certain outstanding issues and
litigation involving System Energy. the System operating compa-
mies, and the Grand Gulf Station, and to stabilize retail rates in the
System's service area. which culminated in the FERC Settlement
and related state and local settlements

The Council's February 4. 1988 resolution disallowing 8135 million
of previously deferred Grand Gulf |-related costs

Securities and Exchange Commission

Statement of Financial Accounting Standards promulgated by the
FASB

Civil District Court for the Parish of Orleans, Louisiana

Svstem Energy Resources, Inc.

APk, LP&L. MP&L. and NOPSI collectively

Entergy Corporation and its various direct and indirect subsidiaries

Agreement. dated as of June 100 1982 as amended. among the
System operating companies and System Energy. relating to the
sale of capacity and energy from System Energy's share of Grand
Gulf 1.
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NEW ORLEANS PUBLIC SERVICE INC.

MANAGEMENT'S FINANCIAL DISCUSSION AND ANALYSIS

RESULTS OF OPERATIONS

Listed in the table below are certain significant factors allecting results of operations for which
chinges have occurred between the years 1990 and 1989, and 1980 and 1958, The principal reasons for
the significant changes from period to period are discussed following the table.

Deseription

Net income . ... . ..

Electric operating revenues ...
Fuel and fuel-related expenses
Purchased power ... ... . ..
Other operation expense ..
Taxes other than income taxes

Grand Gulf | expenses

recovered/ (deferred) — net ...

Income taxes . ... ... .

Miscellaneous income — net .

Electric revenues:

Residential .. ... ... .. .. AR
Commercial .. ........... ...

Industrial ... ... .. ... ..

Governmental . ... .. ... ...

Total retail ... ... ...

Sales for resale . . ... ... .. ..

e e T e

Electric energy sales:

(Millions of KWH)
Residential . .. ... . i
Commereial .. ......... ..

o 4
Governmental .. ...... ... ...

Total retail ............
Sales for resale ..... . .. ... .. ..
i e e

e —

* Over 1,000%

Net Income

1990 vs 1080 1988 vo | ORY

Ineresse Increase’

19690 1089 1088 (Decrease) % (Decrease) %
(Dallars Tn Millions)

275 S 145 § 188 $ 130 90 $ (43) (23)
$3973 $38%0.5 83615 $ 165 4 $ 190 5
$§ 440 8§ 3856 % B09 $ 54 14 ${123) (24)
$176.3 $2206 82066 $(44.3) (20) $ 140 7
$ 724 § 549 8 535 $ 175 32 $(28.6) (34)
$ 257 § 267 & 230 $ (10) (4) $ 47 16
§ 67 8(182) $(605) $ 249 137 $ 425 70
$174 %106 § 94 § 6% 64 $ 12 13
§ 56 § 25 - $ 341 124 $ 25 .
$1419 81340 §1254 $ 70 6 $ 86 7
162.6 158.0 150 4 4.6 3 7.6 5
270 252 229 1.5 7 2.3 10
535 51.5 459 2.0 4 286 5
355.0 3 7.6 16.3 4 __}’_l_._! 6
54 5.0 5.2 04 5 (0.2) 2
39 3& 56 0.1 3 __f‘_!_.g) (32}
$3973 83805 83615 § 168 4 § 190 5

"ITEETIT
1.903 1.830 1 815 3 4 15 |
2,054 2035 2,051 19 1 (16) (1)
530 450 446 40 L] 44 10
546 K37 5 4 | (5) (1)
5.333 5,192 5.154 L4l 3 ____'3_{} |
204 _ 284 301 10 4 _(an (e
5,627 5476 5,455 151 3 21 -

=== === oI =s === e

Net income increased in 1990 primarily as a result of recording in 1989 the $15.5 million effect of
the 1989 Settlement Agreement, partially offset by the gain in 1989 of $54 million recorded in
connection with the 1986 settlement of NOPSI's pension plan. Absent the effects on 1989 net income
of the two nonrecurring items mentionea above, 1990 net income increased by $59 million as
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NEW ORLEANS PUBLIC SERVICE INC.
MANAGEMENT'S FINANCIAL DISCUSSTON AND ANALYSES — (Continued)

compared to 1989, due primarily 1o increased operating revenues and museellaneous income — net
The decrease in 1989 net income was also attributable to the two nonrecurring items mentioned above
These and other factors affecting the changes in net income are discussed below,

Electric Operating Revenues

Electric operating revenues inereased during 1990 primerily as a result of increases in base rates
due to implementation of the fifth year of NOPSI's phase-in plan. and increased energ, sales, partially
offset by a decrease in the umount of recovery of fuel and fuel related purchased power costs through
the fuel adjustment clause. In 1959, the increase in electric operating revenues was due to increased
rates resulting from implementation of the fourth vear of NOPSIs phase-in plan shightly increased
energy sales, and an increase in the amount of recovery of fuel and fuel related purchused power costs
through the fuel adjustment clause

Fuel and Fuel-related Expenses

Fuel and fuel-related expenses increased in 1990 primarily due 1o an increase in the volume of
NOPSI's gas-fired generation as a result of increased energy sales in 1990 as compared to 1989, The
decrease in fuel and fuel-related expenses far 1980 was primarily caused by a decrease in the volume of
electric generation a. a result of scheduled and unscheduled outages at certain of NOPSIs generating
units in 1986,

Purchased Power

The changes in purchased power expenses in 1990 and 1989 as compared to the prior years, were
primarily attributable to the recording in December 1959 of $19.7 million of future estimated losses in
connection with the 1980 Settlement Agreement. partinlly offset by a reduction of 1989 costs due to the
application of the 885 million credit by System Energy to NOPSES Grand Gulf 1 bill pursuant to the
FERC Settlement. Also contributing to the change in purchased power in 1990 as compared to 1989
was the amortization of the hability recorded in 1990 in connection with the 1980 Settlement
Agreement which totaled $15.1 million (this amortization was offset by a like amount of deferred
Grand Gull 1-related costs. as discussed below ). lower System Energy resvenue requirements, and a
decrease in the volume of energy purchased from certain System operating companies

Other Operation Expense

Other operation expense increased in 1990, and decreased in 1989 primarily as a result of
recording in January 1989 approximately $15.5 million as a reduction to pension expense to reflect the
before-tax gain in connection with the settlement of NOPSUs pension plan. Additionally, the 1989
deorease is a result of costs incurred in 1985 in connection with a ane-time voluntary early retirement
program effective June 30 1958

Taxes Other Than Income Taxes

Taxes other than income taxes increased in 1989 primarily due to 818 million of exvise taxes
incurred in connection with the settlement of NOPSI's pension plan. as well as a $1.2 million increase
in real and personal property taxes due to property tax rate increases.

Grand Gulf | Expenses Recovered/Deferred — Net

In 1990, NOPSI recorded a net recovery of $6.7 million of previously deferred Grand Culf
1-related expenses, which recovery represents a $24.9 million change from 1959 when NOPSI recorded

-
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NEW ORLEANS PUBLIC SERVICE T8¢

2 MANAGEMENT'S FINANCIAL DISCUSSION AND ANALYSIS Concliude
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BALANCE SHERLS
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BALANCE SHEETS
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STATEMENTS OF INCOMI

Rate delerrals
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STATEMENTS OF CASH FLOWS
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NEW ORLEANS PUBLIC SERVICE IN(C

NOTES TO FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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NOTES TO FINANCIAL STATEMENTS

AND REGULATORY MATTERS
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NOTES TO FINANCIAL 81 ATEMENTS Continued
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NOTES TO FINANCIAL STATEMENTS Continued

F b ] " §
A 1 [ v 5 [ {
t tHeot that rite oy $ | i X ¢ : A g i
} | (T " } T that w | |
! £ { { | | - Y ] ’ 'l )
Agre t 18 1 Pl \ ! 3 y
4 | )
bt { 1 Wil ¢ ) h D )
} el i Re } } NOPS i}
funds fro 4 ¢ H .
! t t! | | N | S
1 L A\ } \ Y
e e } | 1) ¢ ' 0y 4
Fird
§ ¢ { |

NOPSI file D ‘ I
{ hibited from ent ¢ the Re g a8
MK Disti ( 4 ked tl g :
wned { 3 t NOPSI . : : v
Uit '} § . b » §
! i [ "
INK ¢} | toele \\\\f \ !
" ¢ Xl ) . \ % 88 the Fil ( ' |
Court. On August 26, 1988 NOPSI | De : \
!
’ S (3 I
\ .~ iDste ) AP
\ et N .}v.,:_ votit } ™ ' } 4 g
th { [Dist $ ' v 1hist g | s
it and rer 1ol ¢} se | j " | p .
atat b en { I ) A I ‘ha Fifs) 1
I't Distr ¢ ( r } } [ 4 e
nr P {116 ’ } y §
t . - ' 1} Y
t eding A { 190 NOPS { t |
A D1 . ' 1Y et { : T
ppeal apj g : { ) \
. t affirn the Dist PR " 0 ; ot )
123 O ' 3 N\ ~ )
g I t ) A N} g
the 1 i S Ia [ I ' FET | i
\ p . ‘ Crand ¢ NOPS b bk i
t 4T, ! ¢ | } 1 } " »
£ i ¥
Fifh b ochat ' { ¢
r ¢ \ b
s | f ' ' ] ]
¢} ¢} p ' N
i [ )
ANy ta f the Dist t pro
maS { ) f ) NOPST ' t
) 13 13 \ ¥
Yook oM ) N\ I )




NEW ORLEANS PUBLIC sSERVICE ING

NOTES TO FINANCIAL STATEMENTS Cont 1
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NOTES TO FINANCIAL STATEMENTS Continued
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NOTES TO FINANCIAL STATEMENTS (i«

NOTE 3. INCOME TAXES




NEW OREEANS FUBLIC SERVICE INC

NOTES TO FINANCIAL STATEMENTS

INES OF CREDIT AND BRELATED BORROWINGS
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NOTES TO FINANCIAL STATEMENTS Continued

. NOTE 5. PREFERRED STOCK AND COMMON SHAREHOLDERS EOQUITY
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NOTES TO FINANCIAL STATEMENTS C.ontinued
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NOTES TO FINANCIAL STATEMENTS Continued
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NOTES TO FINANCIAL STATEMENTS {
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NOTES TO FINANCIAL STATEMENTS Continued
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NOTES TO FINANCIAL STATEMENTS Continued

NOTE 9. CASH AND CASH EQUIVALENTS

NOTE 10. TRANSACTIONS WITH AFFILIATES
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NOTE 11. BUSINESS SEGMENT INFORMATION
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NOTES TO FINANCIAL STATEMENTS Concluded

12 QUARTERLY RESULTS (UNAUDITED

{ 4 11te era 3 ¢ | the ! ! b )
(e Net
Luarte Cip ¥ i Ince {
Fnded Heve | L
i \
K
Marc! (3 § { 4 [
Jun g ‘ g " :
ye Dl Vé £14 f S S "
ecemb S i \ { S )
INY
Marcl 1M S L3 {9¢
\
June " g g .,
‘M‘!‘. m! 1 5 i . S { f
Decembe % S (4 494 $ i
T'he first l t N { ¢ \ &5 4
net tax 114 ' 34T, N > W the
settiement '\"l'\i‘i NOPSI N ot } R
I'he fourth guarter 15 teot \ | t 9
t Of tax ot with tt § t } } ING Settle
Agreemse see NOPSIs N i R M } O B
Addit 1" 1 rat ] ! t | 1) NG 1 the
L |
T4 | ! $2¢ ' { } d
November |9¢
The busine NOPSI t to sea \ vit k ; w
SUIMMer 1 { ' A { g t! A t } A {
t i £ ¢ o f 1 t D¢ 1 ) {
v '
' ea
-
. 5 < 'J.
b ¥ % $ J



NEFW OKILEANS PUBLIC SFRVICE IN(C
RECORD OF PROCGRESS 1950 1990
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