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Significant Facts for the Year

Gross revenuces moreased $835, 129,000 o

City payments increased $11.5367.000 to

Debt requirements on the New Series Bonds Juu.xn d 12,086,000 1o .
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Cost to residential customer per MCF of gas increased 6.9% t0....
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Profile of City Public Service

e IOy . et n e bt

urchased by the City of San
Antonio in October 1942,
City Public Service is one of
the largest municipal utilities
in the country, serving
494,385 clectric customers
throughout its 1,566 square mile scrvice area.
The gas system supplies approximately 292,241
customers in the San Antonio urban areca.

CPS generates power for its customers at two
coal-fired and five natural gas-fired plants with
a combined capacity of 3,736 megawatts in the
San Antonio area. The utility also owns 28 per-
cent of the South Texas Project nuclear plant on
the Texas coast, which adds another 700
megawatts of capacity. The gas system is com-
priszd of 3,902 miles of gas lines through which
natural gas is delivered to CPS customers.

The CPS goal is to produce reliabie, low-cost
energy to serve the San Antonio area, which has
a population of 1.4 million and is the third
largest metropolitan area in the state. Tourism,
manufacturing, construction, insurance, retail-
ing and medical care have been the traditional
economic mainstays, along with one of the
le st concengrations of military installations in
' U85, In recent vears, San Antonio has broad-
....2d its economic base to include numerous
high-iech firms in the fields of electronics, data
processing, biotechnology and telemarketing.

City Public Service had 3,576 employees as
of January 31, 1994,



Letter from the Chairman of the Board and General Manager

he 1993-94 fiscal

year was one of ac-

complishment and

challenges for City

Public Service—
accomplishments because of two
significant bond refinancings
which will save ratepayers $160.2
million between now and fiscal year
2014 and challenges (0 provide re-
liable, low-cost energy to its cus-
tomers. The refinancings restruc-
ture the utility’s debt to take a ma-
jor portion of the savings in the
next three years, periods which pre-
viously had peak debt reguire-
ments. When coupled with savings
from refunding issues since 1983,
CPS has been able 10 achieve debt
service savings of $408.8 million
for its customers.

CPS proved the soundness of its
planning and its operating capabili-
ties, even in the face of major chal-
lenges such as the one which oe-
curred this year with the South
Texas Project. The decision made
by CPS in the mid- 1980s 10 further
diversify the fuels used 1o generate
electricity through addition to its
coal-fired capacity put CPS in a
good position to deal with the shut-
down of the South Texas Project
nuclear plant in carly February
1993, Without nuclear generation
for the year. CPS relied mainly on
its coal-fired plants to serve its cus-
tomers’ electrical needs. And was
able to do this without any major
operational difficulties.

In addition to dealing with the
operational ramifications of serv-

ing customers without benefit of
the nuclear plant, CPS also contin-
ued to gather the information
needed to pursue remedies avail-
able for past management of the
nuclear plant by Houston Lighting
& Power and to insure that the
causes of these problems do not
recur. CPS is hopeful that these ef-
forts will be successful and that,
with the recent reorganization of
HL&P's nuclear staff in charge of
operating STP. operation of the
proiect will be more reliable in the
ensuing years.

Despite a difficult vear in deal-
ing with the South Texas Project,
CPS recorded many successes in
serving customers and maintaining
its financial stability during the
199394 fiscal vear. Electric sales
and revenue reached all-time highs
while records also were set for 24-
hour electric usage and hourly peak
demand

Electric rates continued to be
low, despite the need to use more
expensive natural gas 10 generate
a greater-than-expected portion of
customers’ electrical requirements
Compared with residents of other
major cities in the state, CPS cus-
tomers consisiently paid less for
their gas and electricity than did
customers of other utilities, CPS
customers’ bills also were the low-
est among the 10 largest cities in
the country,

CPS will continue to previde
guality service at low rates .n the

future. Modern facilities 7.nd a con-

scientious work force assure that

the San Antonio arca will continue
10 benefit from reliable utility ser-
vice and very competitive rates
which help provide incentives for
business growth and relocation 1o
San Antonio.

While the suceess of CPS can
be attributed in part to business
strategies over the years, the real
secret is the CPS employees, With
a fine organization in place. CPS
looks forward to the opportunities
which lie ahead to serve the San
Antonio arca, The utility is poised
to continue providing utility service
to the nation's tenth largest city as
San Antoniv maintains its positive

eConumic pace.

At byt

Dr. Frank Bryamt
CHAIRMAN

Arthur von Rosenberg
GENERAL MANAGER




San Antonio’s real estate market
rebounded with an increase

of more than 5,000

housing units

built during

the year.



With the most modermn environmental
equipment, the utility’s coal-fired

plants produced 73 percent of

CPS generation for
the year.




City Public Service recorded a year of accomplishment in

operations and financial stability dunng 1993-94. The utility

continued to proviie 4s customers with excellent service at

rates which reman among the lowest in the state and nation

when compared with other large cities. CPS also, through two

refinancing transactions during the year, reduced its debt
requirements by $161.2 million through 2014. This financial

restructuring, combined with earlier refinancing will save more

than $31 million annually during the next three years. As the
utility looks ahead. its management and work force remain
dedicated to finding new and more efficient ways to serve

customers so CPS retains its leadership position in the industry

Operations Benefit from Fuel Diversification

he City Public Ser-

vice strategy of di-

versifying the fuels

it uses to generate

electricity paid big

dividends during the 1993-94 fis-

cal vear. With both units of the

South Texas Project nuclear plant

out of service except a few days at

the beginning of the vear, CPS re-

tied on coal and natural gas to gen-

erate the electricity its customers

required. Because of the availabil-

ity of generation from these fuels,

CPS was able to meet its custom-
wrs’ needs,

CPS has followed a philosophy

of diversifying the fuels used 10

generate electricity since the 1970¢

when the utility and the country

faced severe shortages of natural

gas and the price of gas increased

rapidly. In 1973 the CPS Board of

Trustees authorized participation in
a joint nuclear project and con-
struction of two CPS-owned coal-
fired generating units. The twin
coal-fired |.T. Deely units began
service in 1977 and 1978, and the
coal-fired capacity was increased
through addition of the | K. Spruce
Plant in 1992, The two nuclear
units went into service in 1988 and
1989. The fuel diversification pro-
vided by these plants makes it pos-
sible for CPS to take advantage of
changes in fuel prices to serve its
customers at the most reasonable
COstS,

Both units of the South Texas
Project nuclear plant were shut
down in early February 1993 be-
cause of problems with the guxil-
iary feedwater pumps. Subsequent
visits from Nuclear Regulatory
Commission teams resulted in a

Confirmatory Action Letter and
supplements listing 16 operating
and regulatory issues which were
to be addressed before the plant
could return to service. The Project
Manager, Houston Lighting &
Power, has been working during
the year to address the issues and
expects Unit 1 1o return 1o service
in the first quarter of 1994, Unit 2
is projected 10 restart 60 to 90 days
later.

Work at the STP has included
reducing the backlog of mainte-
nance i‘ems and engineering sup-
port work. reducing the workload
of operators 10 increase their effec-
tiveness and hiring a new senior
management team at the project 1o
improve work direction. These ac-
tiong are expected to provide long-
term benefits for the plant through
future efficiencies at the same time
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the action meets NRC require-
ments 1o restart the plant.

With the STP out of service, the
new LK. Spruce coal-fired plant
became even more important to the
atility. Inits first full year of opera-
tion, the Spruce Plant aperated at
92 percent of capacity, producing
4.303,296 megawatt hours of elec-
tricity. The utility’s three coal-fired
units together produced 73 percent
of CPS generation for the year, with
the remaining 27 percemt coming
from natural gas,

CPS met the challenge of in-
creased coal usage at a time when
shipping was hampered by flood-
ing in the Midwest. Because sup-
plies were reduced through slow
shipments, six additional trains
were leased to supplement the nine
CPS-owned trains which normaily
operate, By the end of the vear, CPS
had a little more than a one-month
coal supply and continued to work
woward increasing the stockpile.
The three generating units together
us¢ approximately one-and-one-
half train loads per day.

The shutdown of the STP also
resulied in increased dependence
on natural gas, a more expensive
fuel for generating electricity. The
result was that electric bills for CPS
customers were E percent to 10
percent higher than if the preferred
nuclesr and coal-fueled generation
mix had been available, Higher
operating and mamtenance costs
associated with the nuclear unit
repai work chd not affect custom-
ers’ hills.

Despite using more natural gas
for generation, CPS customer bills
remained among the lowest in the
state and nation. The average CPS
residential customer paid $94.99
for 1.000 kilowatt hours of elec-
tricity and %,000 cubic feet of gas
in fiscal 1993-94,

As the city grows, attention has
turned to environmental and aes-
thetic awareness as evidenced by
the passage of City of San Antonio
ordinances on utility cornidors, bill-
boards and landscaping. Presently,
25 percent of the CPS electric sys-
tem is underground and under-
ground service continues to be the
trend in subdivision planning.
However. in an effort to aestheti-
catly enhance the environment and
respond to public concern, the CPS
Board of Trustees created the CPS
Overhead Conversion Fund to
change some existing overhead fa-
cilities to underground. Although
conversions are very costly, this
fund did not require a rate increase.

Under the Conversion Fund
program. beginning with the : 493.
94 fiscal year. the CPS Board allo-
cated one percent of the retail elec-
tric revenues, approximately $6.9
million based on 1992-93 electric
revenues, 10 modify existing over-
head facilities and for construction
of new overhead transmission fa-
cilinies. The City of San Antonio
receives 73 percent of the alloca-
tion with the remainder for subu-
ban cities and unincorporated ar-
eas. The municipalities are respon-
sible for selecting projects to be

converted, and moneys which are
not used in any year can be carried
over to the next fiscal vear.

In addition to creating an over-
head conversion fund, CPS staff is
reviewing electric facility construc-
tion standards o afford greater
consideration for aesthetics. Op-
tions being explored include estab-
lishing wtility corridors and using
concrete and steel poles, armless
conductor supports and added
landscaping around substations,
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As part of a program to enhance
the environment, CPS began a
pilot project to install more
aesthetically pleasing

armless poles.




CPS Achieves Positive Financial Results
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Located on the beautiful River Walk,

the Downtown Customer Service
Center is one of four locat

where the utility provides

individual service to

its haif-million

customers.




San Antonio

The Utility Serves a Growing Area

Ll

ne economic ouwt-

look in Texas im-

proved in 1993

with particular

strength in certain
regions of the state. One of the par-
ticularly bright spots, the San An-
tonio economy showed rencwed
vigor during the year with resuh-
ing growth in the use of natural gas
and electricity. The city's real estate
market rebounded with an increase
of more than 5,000 housing units
built during the year. This one per-
cent growth in the housing inven-
tory is surpassed, however, by the
job growth rate of 2.9 percemt
achieved as a resolt of business
expansion and business refoca-
tions. Office building occupancy
citywide rose to 84 percent, up al-
most 5 percent from 1992, Apart-
ment occupancy at the end of the
year was 94.7 percem.

During the vear, San Amtonio
welcomed Southwestern Bell, the
29th largest corporation in the
country, which now has its corpo-
rate headquarters in downtown
San Antonio. Integrated Cargo
Management Systems likewise lo-
cated its corporate headquarters in
the Alamo City. World Savings and
Loan is constructing a 900-em-
ployee national center for customer
service, while Caremark Interna-
tional has established a claims op-
eration. The Economic Develop-
ment Foundation of San Antonio
counts more than 1,600 additional
10bs in the CPS service area due to

the relocation of new businesses to

San Antonio during the yvear. Since
the EDF began operating in 1975,
the organization has assisied 88
companies in relocating 1o San
Antonio, bringing 28,000 jobs and
more than $21 million annually in
revenue for CPS.

Passage of the North American
Free Trade Agreement at the na-
tional level is expected o have a
pusitive effect on San Antonio’s
economy. Businesses wishing to
expand into Mexico are expected
to set up San Antonio operations
to take advantage of the city's proa-
imity and cultural ties to that coun-
try. City leaders are working 10 po-
sition San Antonio as a major fo-
cal point for conducting business
in Mexico,

Emphasis on tourism continues
as Fiesta Texas, Sea World, the
Alamo and River Walk have been
joined by the Hyatt Hill Country
Resort, a new conference/resort
destination which attracts profes-
stonal conventions, The Ala-
modome, which opened in 1993,
served as the host site for the US.
Olympic Festival. Alamo Bowl and
other sporting events and will pro-
vide additional space for large con-
VeRHoNs.

San Antonio is a good location
for expanding business as shown
by the growth of West Telemar
keting, the largest processor of in-
bound calls in the U.S. The com-
pany plans to expand its facilities
and inerease its work forge of 2,700
t0 3.500 during 1994,

CPS attention 1o local busi-

nesses also includes small business
To provide increased opportunity
for small and minority businesses,
CPS held six business opportunity
seminars informing 400 companies
on how to conduct business with
the utility, The participation of
more local businesses in the CPS
purchasing process helps stimulate
the San Antonio economy and ¢re-
ates competition to keep the
utility’s costs fow.

As San Antonio’s economy has
prospered, CPS likewise has expe-
rienced growth. The hourly peak
demand for electricity increased
3.2 percent from the previous year
with a new all-time record of 2,908
megawatis set on July 30, 1993,
The 1992 record was 2,817 mega-
watts. The previous 24-hour record
likewise was broken with the new
level reaching 54,298 megawatt
hours, a 3.9 percent increase over
the previous year's record,

The number of customers also
has grown. CPS added 9,040 new
electric customers during fiscal
1993-94. a 1.9 percent increase.
New natural gas customers num-
bered 1,744

CPS serves a growing area
where an average population
growth of 1.4 percent annually is
forecast for the next 25 vears.
While residential electric usage is
expected 1o grow more slowly in
the tuture than it has in the past,
usage is expected 1o be about 20
percent greater in 2015 than it is
today.

CPS studies show the utility has




adeguate capacity 10 serve custonm-
ers with current generating facili-
ties into the next century. To meet
the anticipated customer growth
bevond that time, CPS expects to

begin construction of a 500 mega-
watt coal-fired unit later this de-
cade with the unit to go on line in
2001. The plant probably wiil be
constructed adjacem to the LK.

CPS Develops its Employees and Facilities

Spruce Planmt at Calaveras Lake to
take advantage of existing coal-han-
dling tacilities and water from the
lake.

PS continues to

develop its em-

plovees 10 assure

the utility has an

eacellent work
force. both for the present and the
future. The utility also takes advan-
tage of improved technology 1o in-
crease efficiency,

Special programs provide train-
ing for employees. During the year,
2,171 employees attended 49
courses offered through the CPS
training division. CPS employees
also took advantage of the opportu-
nity 10 att, . institations of higher
education. A total of 185 employ-
ees attended college courses in the
evening and on weekends at CPS
expense 1o pursue studies related 1o
their jobs, Some college courses
were taught at CPS facilities as an
added convenience for employees 1o
improve their education.

CPS continued 1o recruit high
school students for the summer
work program and college students
for the co-op program. Both pro-
vide opportunities for students 1o

get on-the-job training while allow-
ing CPS o evaluate those who
might be future employees. This
emphasis on helping students in
their academic vears should assure
that CPS can continue recruiting
high quality personnel.

The wtility maintains a strong
relationship with its retired person-
nel through the CPS Retirees As-
sociation. During the year, mem-
bership grew 10 475 members who
serve as another strong link with
the community.

CPS wok advantage of new
technology 1o improve operations
and reduce costs through efficiency.
The utility upgraded its personal
computers, replacing older PCs
with Intel 4865 and Windows-
hased software. Employees were
trained in use of the new programs
and are expected o increase pro-
ductivity because of the enhance-
ments,

Productivity also is benefiting
from a new voice mail system
which allows employees 10 retrieve

messages left while they are away

oron the telephone. The voice mail
system has been particularly help-
ful in slowing the growth in staff
levels.

A new remittance processing
system composed of three ma-
chines was instalied 10 speed up the
processing of customer payments,
The new machines are approxi-
mately two-and-one-hall times
faster than the models they re-
placed.

CPS expects to save about
$428.000 per year as a result of
installing two load demand com-
puters at the coa'fired )T, Deely
Plant. The computers rcordinate
boiler and turbine operations 10
improve the plant’s efficiency.

The conversion of the gas dis-
tribution system maps te computer
form so they can be readily updated
wias completed and is in use by
employees at several locations
throughout the city. Computeriza-
tion of the electrical system facilic
ties was 95.5 percent complete by
vear-end and likewise is expected

1o contribute 1o overall efficiency.

n



Employees Participate in Community Work

PS and its em-

ployees showed

their community

spirit through a

variety of pro-

grams during the year. Activities in-

cluded not only participation in the

emplovee vounteer program but

also contributions to the United

Way campaign and presentations to

community groups about safety
and conservation 1opics.

Empioyees spent more than

11,000 hours of their free time

during 1993 assisting non-profit

organizations and agencies through

the Volunteers in Public Service,

The program matches employee

talents with needs for volunteer

work in the community. A 12-mem-

ber employee steering commitiee

Summary

evaluates requests for assistance
and then recruits employees o
work on projects which are se-
lected.

CPS employees again this vear
showed their community spirit
through participation in the United
Way campaign. Contributions of
nearly $459.000 exceeded last
year's by 4.5 percent and per capita
giving increased by 3 percent. More
than 1,600 employees are now
signed up as Continuous Givers,
who automatically donate their Fair
Share cach year

CPS employees took the utility's
messages about safety and conser-
vation to the community through
presentations 1o school groups.
businesses and organizations. Dur-
ing the year, CPS personnel pre-

sented 488 safety programs to al-
most 80,000 persons. Information
about the efficient use of gas and
electricity was presented to more
than 100,000 customers.

The conservation message also
was presented 10 the community
through a new 13-week series of
television programs sponsored
jaintly by CPS and two major busi-
nesses. The 30-minute programs
which aired locally on the UBS af-
filiate emphasized energy efficiency
through low-cost home improve-
ments. A second series is being
planned in the next fiscal year o0
continue the emphasis on energy

conservation.

2

Despite not having the benetit
of generation from low-cost
nuclear tuel and experiencing in-
creased costs to return the South
Texas Projeer 10 service, CPS
passed the test with flying colors,
The utility retained its favorable
bond ratings and maintained low
rates compared with other utilities
around the nation and state. CPS
performed well operationally and

continued its strong financial per-
formance,

Continued growth in San Anto-
nio outpaces many other areas in
the country and provides a positive
environment for the utility's opera-
tion, With a fine organization in
place and a tradition of excellence
spanning more than 30 years, CPS
looks ahead 10 future opportunitics

to serve the energy needs of a great

city. The utility will continue to
achieve its goal of providing sale,
rehable. low-cost natural gas and
electric service for the benefit of its

customers,
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CPS Management Staff
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CPS Department Managers

Ralph E. Alonzo
Customer Services
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Anthony C. Edwards
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Materials and Transportation
Nick Flores
Howard Freeman Joe 0. Trevifio Operations

Assistant General Manager for Assistant General Manager for ~ Paul R. Garza
Field Administration

Wallace H. Geissler

Power Plant Engineering
William C. Gunst

Production
Leonard Hill

Transmission and

Distribution Engineering
Cy Hutchinson

Data Processing Services
John J. Leal

Personnel
Donaild R. Schoitz

Gas Engineering and Fuels
Stewart Schooler

Legal Services
Barbara K. Stover

Public Relations
Donald S. Thomas

Financial Services

Finance Transnvission and
Distribution Engineering
and Construction




Management’s Financial Summary For Fiscal Year 1993-94
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Gross Revenues Operating & Maintenance Expenses
in Millions of Dollars Fiscal Years Ending January 31 In Millions of Dollars Fiscal Years Ending January 3

— =

1994 $285

1993 S272

1992 $230

$172

$1256

f——————

! B CPS Other Operating & Mai

|
1 STP Oiher Operating & Maintenance !
!

i B Fuol, Power & Resale Gas Expenses

Gross revenue increased 9.9 percent over the previous year.  Fuel, power and resale gas accounted for more than haif of
the operating and maintenance expenses.

the previcns ve ligher 31 percent of the capital expendi-  Financing Results

power and resale gas ey tures. Commiercial paper hnanced During the vear, CPS sold $211
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Y percent of 1 sty 1O Oper With no major generation  million of long-term bonds which
wd maintain the electric and Proje planned, CPS expects 1 had a higher rate of imerest, The
a senis tund 1its lower capital needs during  refunding issue will produce w
N perating and maint he next few s primanly from estimated net savings ol .?‘N, mi
per were up 546 mi revenue and commercial papel hon i nterest throug N the yoar
STP operating. mainitg | g-term bonds will continug | 2003
) gquired ! sed penodicatly 1o convert out In addition, at year-end, $777.7
k accounting for $39 n f standling commeercial paper 1o lon million of refunding bonds had
N ) vher [ lt { i e
STP 5 { L ] Ul p&r ! had not

PETERITGVOY SRAS YR Electric Generation by Fuel Type
Caal-tu ‘ triC generation In Million KWH Fiscal Years Ending January

72 percent of CPS | W Gewou [ com W Wucteas

16994

1993

1992

Construction 1991

[te CPS strategy 1o pas

1990

For the first time since 1987, the utility relied entirely on coal and
rent and prior years for more tha natural gas for electric generation.
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been issued, to refund certain
higher interest long-term debt and
to fix the interest rate o $65 mil
lion of TECP. The interest savings
on the refunding of the long-term
debt will amount to $129.5 million
between 1994 and 2014, The twe

transactions in 1995-94 continug
the program which was begun in
1985, bringing the total interest
savings 1o $409 million from 1986
through the year 2015. Annual in
terest savings of approximately $31
million will be achieved during
each of the next three fiscal vears

CPS continues 10 maintain the
highly favorable Aal bond rating
by Moody's Investor Services and
AA+ rating by Fitch Investor Ser
vice. This rating keeps CPS among
a small group of public utilities that
have bond ratings above AA

The $298 million outstanding
balance of commercial paper at
vear-end had a u\‘:gf'!-.\l AVETagc
interest rate of 2.39 percent. Rey

enue bonds outstanding, net of cu

rent maturities, totaled $2.3 billion

Funding of Capital Projects
in Millions of Dollars Fis

a! Years Ending Janaury

B Operations

ver Contributions

ot vear-end and had a very favor
able 6.35 percent weighted average
mterest rate. Alter giving effect wo
the $777.7 transaction which ¢
mained to be finalized at year-end,
the weighted average interest cost
on CPS ouwtstanding long-term debt
will drop to 5.76 percent
Subsequent Events

The South Texas Project Unit |
began operating February 25,
1994, but was force to shut down
March 1. because ol a loss of feed
water 1o ong of four steam genera
tors. Following repairs, the unit
was restarted on March 22, and
reached the 100 percent powet
level on April 8
1994, the

On February 253,

$777.7 million of New Series 1994
Revenue Refunding Bonds dis
cussed under FINANCING Ri

Sl l l5‘ Were JL"I\L‘!L'J

Summary
CPS assets total $4.6 billion and

the utility 1s financially strong, To

tal assets declined slightly during
the vear primarily as a result of less
construction and the increase in of
. K

Spruce Plant. Last year, the Spruce

depreciation for the new
Plant was depreciated for only
three months. Assets could con
tinue 10 decline. as linle construc
tion is projecied in the near future
The wtility's operation has been
judged by bond rating agencies to
be in the top categories among
municipal utilities throughout the
country, CPS expects that its strong
fimancial health will continue as it
provides outstanding service at
rates that are among the lowest in
the state and nation
1994 Electric Capacity by
Fuel Type - Capacity in Million KW

Capital Expenditures

Oec
$172

$230

B8 commercial Paper

In Millions of Dollars Fis
. All Others

al Years | nding January

. LK Spruce

1980
More than half of the funding for capital projects came from
revenue from current and prior years.

£ . - - i - i
Capital projects declined 27 percent, primarily because the
Spruce Plant was compieted.

7




Balance Sheets
Years Ended January 31,
1994 1993
Assets (In thousands)
UTILITY PiLANT, at cosi (Notes 1, 3, and 9
Plant in service —
2T S S TR e S e T e D ST RSl W = $ 4271014  § 4197904
e e R s e Y AL Rt W e L S e e oW e R L T O R 267,472 252947
RO <. Lo cin e sains b ieninsasa tnass o s iR s ainydornas o e IR s SR Tl e Bl e 16,170 109806
TR ST R BBTMROE .. v vossns shssis ionnirs g o Ao i ki Sup RN ANAG AR RS 4,654,656 4,560,657
Less-acoumulated GePrECIATION ... .....oivoiwiieiesioiraasssiasisinssrnsssbesssssssdsemssstssensissssinsssisnssios 1,042,183 917,783
PR G55 BRTVAOE, DB oo i sia i cibssnnointhihionsstbtsotanvensmnsnidsantobbras ey saraasmitnd exasanay i s rivaio sl 3612473 3.642.874
COMERERTIROH RO Y PINRIREIE 1. <. xiasssi s rhysod inyeiaspafsmmisioinishironnmisbarbs asdpbinivis b besmd AN TS 1 125,619 110,693
Nuclear fuel, less accumulated amortization of $74.345 in 1994 and $74.131 in 1993 .......... 96,931 88.497
T T O AN M LN S  CR L dt RPESe TSI e LIS (ot iy e N 34,393 34,129
Ly B e S o SO e - SO 1 P SO TN VPR o [ 3,869,416 3.876,193
RESTRICTED CASH AND INVESTMENTS (Nates 1, 2, 3, and 4):.
Bond reserve —
Ce TR T SR el S ol S N ol S e L e S R R 17,052 17,397
I RN . i il i et e r v o iR s e s s irasre s S i e oL T LT B ama a2 198.676 212,265
Commencial Daper rofemPON FONG . c.. i i i smisedessvaiioss ditsisassiones s somsartass {458 ssibe i orpsess 143 0
Improvements and CONUNEZENCIES FURMD ......c.ooviiveimiriineiissmrraissisansrsssiresonerenssrassssasssssassssnsssans 93918 111.770
Cash restricted for payment of construction retainage payable....... ..o 0 21,628
B e R o i e L 36,952 26,375
Total TestriCIed CANt A1 IDVEBMMIBINS .. ..o i iviasioiosmsrsssarsertviressstinesasirsivrisnivatsiosasisbridusines 346,741 389,435
CURRENT ASSETS:
Cash and temporary investments (Notes [ and 2).............. I e R R L 63,123 48,806
Cash restricted for pavment of construction retainage payable..........coovveiivimsiriomicarasiicsinns 21,739 0
Customer accounts receivable, less allowance for doubtful accounts
of B2 5310 DOIE ANG SLID B NIIN.. . e iiiaicntriansasbathuabns v ssansdnantreannborir apoosinamassitaons 56,698 62 908
Litigation settlements benefits receivable (No1e 10)...........ocoovviiiiiiiiiaiiisasinsisssiisinnsissses 0 9.601
G e T e LR N el T O, S W I A S S 2,183 2,768
Inventories and supplies, at average cost —
T T T Y R T DAL U A MRS et Dt R SR A ) 0 55,243 54,004
e O e T R L S IR el T e, o e et S A ey 21,167 20 495
G R T R OO N Dt S s e R PSR S RO Bl R 6,368 5,965
FOUR] ORTHRIEE BEEOME L s v b nos abrassdin s sinasds baboreamssstsitssop asnsseitnrasacussnsossatasibissunttisss 226,521 213,547
DEFERRED DEBITS AND OTHER (N@Ies 1 GBAG)...ocivciseviiicromrinisiissarisestsbsmssisssiotodsentrissdibs MWi386 206,508
PN IR L e e G e T A e RS O AR I B ST $ 4644064 5 4685683

The accompanying notes are an integral part of these financial statements
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Years Ended January 31,

1994 1993
Equity and Liabilities (In thousands)
LONG-TERM DEBT:
Revenue bonds (Notes 3 and 4) —
I DO 7. et i et oty et b e b aeaes v s men s ek on ey nad e s i s s $ 26250 § 38250
T e M O T B L SO0 O B S LR & 2,696,220 2,978,500
Deductions —
Unamortized discount on new Series BONMS ............cooiiiiririniicieniisiinsineseinsmensereins (87.454) (93,256)
Unamortized discount on capital appreciation bonds ... (287.062) (301,591)
T T T e L R (e P U AN 2,347,954 2,621,903
CoMMELTIAL PAPET INGIE 5 )...c..ooviirioriiniiniiseiessssssssssnsnssssssssssssenesssnsssssssstssarassssssssnsssssassonss 282,300 30,000
T R e B Bl R A P S 2,630,254 2,651,903
EQUITY:
Appropriated retained camings (Note 3) —
Bond current requirements
R e B A b T D Py o At 607 2i6
Bond reserve —
R T O R G ) 17,052 17.398
T e e R e U S S S A R G AL R T N 146,218 159,807
Commercial paper redemption FEQUITEMENTS ... .......oieivieiirireiiisiressiniessssissssesssosssenssisnses 143 0
Improvements and CONUINZENTIES TUNM ..o iionsirinesces oot esescresesssesesstneesiaonse 93918 111,770
Total appropriated retained CAMINES........cco.voieirermiiaiaeirsiisseonsssssesseesassnsessesraonees 257,938 289,191
BRBINVERIS BRIMIOGE ...ci1x v iosiviiive codes sid s ot monskerssistaiussassisansrs ot sariabsasssasioryss R e Tl 1,480,732 1,489,651
SORI DMEY <o orsveas s s s i o L s b vn ehni P BT T N E Iy 1o 1,738,670 1,778,842
CURRENT LIABILITIES:
Current maturities of revenue BONAS INOIE 9 ),....coov oo e oesiessesssste s et eeeseeees e esais 76,580 86,455
Current portion of commercial paper redemption (NOfe 5).....o.oovieoocoereeiieesses e sesesssness 16,100 0
Accounts payable and acerued HabIEES ...c....c.ooiviiieiiii et asisseseinsse e es et seesen 77,294 68.929
Litigation settlement benefits payabie 10 customers (INote 10).......co.ocoovivviooieiorieiieeneen 8814 9,338
Construction retainABe PAYADIC ..........ccciviiieiimmiisiesiiosisionsssibsissssssbosmensssssonsssessasons el 21,79 0
CIUBIDINET BEIVICE BEPOBIS -...o-.voue iuanissionsrsssiasissainnrarissmrsssonans eiadaspomisssidorneoissiossasshasaesytsnsasasins 24,608 23,509
L TR T R e O A ARt N TR et e s 225,135 188,231
DEFERRED CREDITS AND OTHER:
Customer advances FOT COMSIPUCTION. ... ...o.vtiriireiiisareioteeeseressssesssessses s s s ssmes s s esees e ias 9,463 7,203
COnstrucHOn IPINIEEE PRYADIE .. ... ovorircsiimrsissmmisinsspunssessisibssoiiossiaiainsiuivis snch tikassneets élosnasds 0 21628
4TS VU el R 10 ¢ etel T ST o IO gt A W ol ol e S R S il (O B N N 40,542 29.076
Tota] deferred Crodits A OTRET .......c.vuiiviirivieiossansrss ssirssanssentanssstres ses st e sbaisbonnas 50,005 §7.907
LITIGATION SETTLEMENT BENEFITS PAYABLE (Note 10).c.....oooooviiriioeeeeeossesonissiens (] §.800
COMMITMENTS AND CONTINGENCIES (Notes 3,6, 7,9, and 10) ..........coocoovivvoveerireonn, 0 0
o b RO L SRS T N RN I TR SO WU T TP LA, $ 4644064 5 46KS6K1

The accampanving noies are an integral part of these financial statements
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Statement of Revenues and Application of Revenues

Years Ended January 31,

1994

1993

REVENUE (Note 1)

(In thousands)

EEROORTIE . ... coiiss cavina seabimus aassimss iR LT RSO ST W WO T S B W T TR Ay S 1 $ 781,661 $ 708,257
i O S S SRS SR M S K SR O W Y FEIIPI S W " ok Sk 125,491 112,611
T e 1 e TP s D LU OG0 ) G e U] S BPPS hrg  C  (R 23,353 26,508
Ty T R U U S NN S SO Ly ouur | W, T, S oL Sl LI 936,505 847,376
EXPENSES (Note 1):
Fuel, purchased power and TeSAle BaE .. oowicsiviindiosipinmursiriassmatdsssspionsssesss O RN 260,215 201.699
Other operating and general .........oouriiiniimmemnens TN THOEIET I WA [ Ry L, St 166,054 143,753
BRI ..ot i b s v s ypmsibeba e P s ki s TS P O i SR 88,528 65,170
EDRPIRCHIIION ... xn o vains=insminnsasesissdsniorravasssisasartsibabosbds podbishesssnsainsarbasne pabt sybasiany samsashesyasm sives 136,957 120.879
Intérest and Aebl BXPONBE. ... <civacsiicamotsasiistrsyionsasiastatessissnions RPNy el B 196,017 201,265
Allowance for interest used during construction (Deduction) ..., (1,977) (29.055)
Tax equivalent 10 City of San ADONIO (NOIE B).......cocviiivimmiminns sevimsmmssessisssinssssansssminssinassiss 11,817 11,244
VOO B EPRIIE.. 5omsi oot o Sinrraras S baet s senie B TaR Y 4 PR |ty B et . e 837,611 714,955
EXCESS OF REVENUES OVER EXFPERSES ..o coiicariansaninsaiiaiss sadsisvmses ssiiessagsoosasssayemsins 72,894 132,421
ADD:
EOREMBCERENIND - s sransnsvssnadssmbins thnimerspa tutFon v s sxsisns pasuenesnduibsipes Smdobs N FARs i sabnicaRestbpeb e g mmg R el 136,957 120.879
Amortization of capital appreciation bond discount ................ PP Aot eI TS 1Rt e 14,529 13,549
Amortization of bond discount and refunding debt COSIS ...t v 20,672 19,010
T L T T T S DO e A SOUI AR SR B S ST e e, pep e S B 852 0
Interest requirements On NEw SEries BONAS ....oocoovviiiiiiiiiiimim e W ol I 5 150,588 159,169
Interest requirements for commercial paper redemplion ... ..o imoieemsiimisims 2,686 0
KYAILABLE FOR APPLICKTION 0.5 o anpsiskemsiaesiaiais sl sl s eavesss seoristasd $ 399,178 5 445028
APPLICATION:
To pay long-term debt requirements (Nore 3)
0ld series bonds —
Principal payments ..........c.ccoecien B PR B U F PP Ren] (g NIy g A7) 13,112 12,306
N SOV CEMRIOEIONY s 6 5015y pshns 5o e g i s 4 R BRSNSV A TR 043 (346) (239)
To improvements and contingencies fund
Minimum requirements (12 1/2 percent of Zross FEVENUE).....c.iivnmcimmiamimimiesioe s 116,313 105,922
Additional cash payments o and services for the City of San Antonio (Note 8) ..o 113,065 102,271
To improvements and contingencies fund
Balance of available net revenue............... S IS e I T o R S AP 157.034 224,768
BOTARL APPLECATEIN . foacinits v srosssrissssemaisessessdsrsbodshassidymsseis skssinpmnrSoburbp T e e $ 399,178 § 445028

The accompanying notes are an integral part of these financial statements
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Statement of Changes in Equity

Years Ended January 31,

1994 ___1993
BOND CURRENT REQUIREMENTS, old series bonds: (In thousands)

Balance, beginning of Year ............ccicoicuvenmsinns N o ierisger B 216§ 0
Additions — Old series bond principal paymems ...... SN NS AL AT WL, X, S 391 216

T T T T R P PR SR PSP SR R e P TR Sl g e $ 607 $ 216

BOND RESERVE, old series bonds:

BATANGD; DOGIAMIR OF PERE 0. e 5L isrniionbmrhnnsisy didiinasio saasss aasia sosiansyvm o bebagss s soeas os hbmrbrsabtbmsuciebtslsdoisans $ 17398 § 17,637
DeauCHONS <~ TOROUTET OF TMCOMIC 1. rn it rosadbass boadshs hanssssamsosb isucssionsads o shss o b io ke niasbhd padohbub b ibbebansviss (346) (239)

TR T e ol [ RIS TS e R [l et IR SO T B PSSR $ 17082 $ 17,398

BOND RESERVE. new series bonds:

RAIRNCE, ORI OF FOBE o -hiiaiassis vbiassdssisssiissiaias coriisnnassssbisaisakuessiress siesd shaerapivasadsbonih ivss s 5asbisind $ 159807 § 154239
Additions — Transfer from improvements and contingencies fund for debt service ... NI 1.239 5,568
Deductions — Transfer for bonds CRUEA...........cc. i nimiiininiissian s irosbssesssosesaesatinssssssesrenteisishsrssions (14,828) 0

BRDOE. SR O WOBE ) i v s samiivnsismisasaiosssiomsess i e s dg e wa e sse bt s sy s oA LR o SRR s $ 146218 $ 159807

COMMERCIAL PAPER REDEMPTION FUND:

BRRIROGR, W BURIRR D PRE <. i icaickse iyt ks sk ik A TSR3 S SR AR s ke ¥ SRR el by et $ 0 $ 0
Additions — Transfer from improvements and contingencies fund for debt service ... 8,429 0
Deductions -~ Transfer to improvements and contingencies fund for redemption and interest ... il (8,286) 0

DBLADGR, SN OF JORE . vh oo riaiininanstos vemeabinioninnshsanaraassnss siness TR el 1 ol M1t Bl T $ 143 % 0

IMPROVEMENTS AND CONTINGENCIES FUND:
BRLANUE, DOEIRIIE I JERE s crcnors s shsonsss aismnpiaonsn st oimms it s SAR b oA EAA 7S NR0 B0 SRR S A a st sy $ L7700 % 109645
Additions —
From application of revenue —
Minimum requirement (12 172 percent of ZrOSS FEVEMIE) ... .iiowiiiiviimiiniiniois i ssenssasiesins 116,313 105,922
Balance of AVEILADIC DEE PEVEINE ..........iiviai iansiontamenss stsaxsesssnas kanteds st sinasiontvassashos e shassandsrssmmbssssas 157,034 224.768
i S T LR s oMo PR R It Sy NI O Sl P T VL i - 0 $ 273347 0§ 330.690
Deductions —-
New series bonds —
e T O SN I e e Vi D Qs ARSIt Jo B e CIv e o O VL (1,239) (5.568)
PRVIAT O BOME PORBINEE ... 1 <o Sl o Rapusmsns assai s i Shab €rastanrico kb R B AR R TS By Ve 54 (150,58%) (159,169)
PRIt O DO DIRCIIRN .. 2. oy wfremoaisssesdsmein e eraneindsd s sssnimomsasis perssaiarsfros sson Asive b s TAADS (66,460) (69,965)
Commercial Paper -—
Payment of commercial paper redemprion IIEIESE ... ......c e iisiaimmmsorssarisrssmsamsessinessssnsascsiansses (2,686) 0
Payment of commercial paper redeemed.................. e brveaserar S ars Aoy et oo B S el (5,600) 0
Additions to commercial paper redemption FUnd ... (143) 0
e T T T i SR NP, SILUY LI S SOt SO Ptel L oLt JOP (64.483) (93,863)
TRIRE 5 oot Vit ret s A A A AR Sx e U AP S e P R £ R ST VPR P T A T (291,199) (328.,565)
RIS BN I DT s 1131100 1.5 s 3 P AU oo g b 56 o mgmind s e T e R oo el Al AR o $ 93918 $ 111770
REINVESTED EARNINGS:
Balance, DEZINMING OF YEA ........oocrmiiicireitiininissenns s asareisnessassasmsansennsssns osasagsassssesasorssenasnsssssansysnbsasseasandies $ 1489651 § 1467171
Additions ~—
From improvements and contingencies fund -—
OO ORI =130 ¢ s et B3 ims e 83 o g sl mas B s e By s ekt Bl T e e B ohoewgha clnen s rymdne St 64,483 93 K63
For new series bonds principal PRYMIENIS...... ...coooiveiiraiieiimmmsmimimssimmsisemsin s SR ey 66,460 69.965
For commercial paper principal Payments.........ocoooiiiniimmiins S T L Bl e I 5,600 0
From application of eamings —
Forald series BONaE PrANCIPE PBVIMIBINE /... i i s risissnasvesssion sosaissmonssssapibnsisassiassisssamids 12,720 12,090
From new series reserve fund used (0 call BOnAS...........oooiiiiiii i st ssnss 14,828 0
MNP e B KR R SR R BB s AP Ml R NN s TR $ 164091 $ 175918
Deductions —
PORTRIDRIENIN 0110 eau i nifiyiinar s iombriingsipais gas Endfiareob toras?as s amtst pasbascheoqriesnsesbessmprss osspacer s msilons s rfvwrise (136,957) (120.879)
Amortization of capital appreciation bond discount... ... Sl s THTRSEIN S (14,529) (13,549)
Amortization of bond discount and refunding debt COSIS ..o (21,524) (19.010)
BRI 0 SR 35 e S A1 N S AN A 5 S T S OIS S 05 IS sk B A P SRS LA B0 $  (173,010) % (153.438)
BRI R AN S it L 0 AR b e bt et ) Pt < il s i $ 1480732 § 1489651

The accompanying notes are an integral part of these financial statements



Statem: i of Cash Flows

WR———— M

CASH FLOWS FROM OPERATING ACTIVITIES:

Years Ended January 31,

1994

1993

(In thousands)

EO0E OF BEVRTINE DRI BRIEINIEN. o ocrnssairavinsis chamsmissshssaibandinbes srimedssscss sassnsrarabomo bt assd e n b ot sd $ 72894 $ 132421
Nonrevenue related items
Bond call premium CostS.......oovvviiniininannn Rl e e TS R R R 852 0
Noncash items included —
Allowance for interest used dur®,  CONSIUCTION ...ooiviiiuiinininimrnrmiisieansrsirr s sssiscsseassasssesnne (1,977) (29.055)
DDERERCEREAC ERPIID. -\ it oo o shveasab A fadpo it i S O A A A K AENA S AR RS AR P4 136,957 120,879
Amortization expense —
Rofunding costs and ISaUE BXPRINEES ...... i isivuasisssssysiniivesins o ipsmisnssbensassssconsos fekises 14,870 14.043
DISCOUNL ON NEW SETIES DOMIAS ... vvoieiiiiiirseivsiasssiiasaesieemsassesss erestarstassssnssreessssnsntnsnnnmesssasns 5802 4,967
Amortization of capital appreciation bond discount ..o 14,529 13,549
Additional cash payments to and services for the City of San Antonio ... (113,065) (102.271)
Changes in current as=s and current Habilities (No1€ 1) .....ocooviviriviiimniiinciminiccsinisianionns 44,684 (4.821)
Procesds fvom Teight LAAERton SEHIGMBIL.. .. .co.q cimiswisniasinsiisiars s briassmomsininsriosseebisasersbeeibrress 601 9,231
Refund of freight litigation settlement benefits payable 10 CUSIOMErs.........oooiiiiiiiiiiiin 9,324) (9.779)
(ERCTe D) DOCTRRARE B0 ERBE MEBEER .o rvsaeminrss st vh ks 5 bis b FAS Y RaS e HE LA SV SRS KRR SRR RSO RS AR 9,012) 5.631
Increase (decrease) in Other HADIITIES ... ....cccooiiiiiiriiiirssiesis it sasae e eesisnsibseiarerins Ak (20,185) 312
Net cash provided by operating activities .................. ST R L S A B C 146,626 155,107
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
AR A0 NS SIIE - v b bvebianbisinen b s bt et B s S b S (124,591) (142,783)
Contributions in aid and customer advances for CORSIMCION ........oooviioiiiiomsimeirierainiine s 7,082 5.608
Proceeds from STP Lgation SEHISMEN. .. ... ..o coveinsnasanisssms s coiessasssesiasassssns 0 15,000
Role OF PoINE 5 BB ..o slissiinorsirsistoeriups isssssressnisississbissesd o AR o e AR e 0 b6d 600
LY NIRRT R et NG M. (8 e B T o e U e R e 274,000 68.000
DITEASaNCE OF CAH OF OB . .. ..l oo smve insniorsiivssresinsusadsinserisnatayans sonss Kobbots smnssas s snnony Crmmkint boks s anbuass (232,250) (422,215)
Commercial PAPEr PRABBMEH ... .. ..o omrerivissscsrssomnsumssiissioressdonssndsmsvassberissasasosoisss stomadssitansans (5,600) (198,0600)
e T T RN ey 3 RS S Sl R Ll L i SIS e 0 (723)
Excess of reacquisition amounts over principal of bonds refunded in advance ..............c.ccoeo.... 0 (44.434)
Principal payments on revenue bonds ... S S (71,905) (82.055;
Net cash used for capital and related financing aCtVItIEs ......oocovviniorvinnnnenseie (153,264)  (137.002)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS ..o, $ (6638 5 18105
CASH, CURKENT RESTRICTED CASH., AND TEMPORARY INVESTMENTS:
T L e O B R e Gl T P e L e ST TR e e $ 48806 5 49854
L P P I e el A R B e S S 84.862 48,806
T I IS o i o e s tior s os Srrebarearm dbed Fbeta b ki e b A e bkt s o U aher M_Mm (1.048)
RESTRICTED CASH AND INVESTMENTS:
DRREREIRTINE U FBINE ot ricoviar bt AR o b e O P s e A B ARG RSB A TusAL N3 S 389,435 370,282
B O I L R T s e TR o e Th St VA e s N R R L e e A ek et yaaibed s e 346,741 389,435
INECMOTEROE NBOCYEREB) L.iivsr e i i msda i s abs sl o wabd dysasa brosA e i Ao S e o F GRS (42,694) 19,153
NET INCREASE (DECREASE) I CASH AND CASH EQUIVALENTS ..o $ (6638 S IKI105

The accompanying notes are an megral part of these finaucial statements



Notes to Financial Statements January 31, 1994 and 1993

1. Significant Accounting Policies

ORGANIZATION

BASIS OF ACCOUNTING

FISCAL YEAR

REVENLE AND EXPENSES
b R:

RESTRICTED CASH AND INVESTMENTS

DEFERRED DERBI

I'S AND OTHER -

{

'

STATEMENT OF CASH FLOWS

("Ps
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2. Cash and Temporary investments

CPS cash deposits at lanuary 31, 199" and 1993 were
entirely collateralized by banks for the acvcunt of CPS.
Deposits are collateralized by securities held by a third party
in CPS’ name.

At January 31, 1994 and 1993, CPS’ investments, both
restricted and unrestricted. were all in US. Treasury se-
curities and were held by a third party in CPS" name. CPS’
investments are generally himited to U.S, government or
U.S. government guaranteed obligations. Investments were
$416.9 million with » market value of $421.9 million at
January 31, 1994,

3. Revenue Bond Indenture Requirements

The trust indenture executed by the City in conjunction with
the issuance of the revenue bonds dated February 1, 1951
through August 1, 1974 (Old Series Bonds) contains,
among others, the following provisions:

(1) All of the assets of the gas and electric systems,
together with the net revenues of the s “ems, as defined,
are pledged with the Harns Trust and Savings Bank of
Chicago, Hlinois, as Corporate Trustee, to secure the
payment of the Old Series Bonds.

(21 Gross revenues of the gas and electiic systems
shall be applied to: (a) expenses of operating and main-
taining the systems, (b) debt service and reserve require-
ments on the Old Series Bonds, (¢ payment of an “in licu
of tax™ amount 1o the City [tax equivalent], (d) an amount
equal 10 12 1/2 percent of gross revenues to the im-
provements and contingencies fund. (e) additional benefits
and payments 10 the City to bring City benefits and pay-
ments to 14 percent of gross revenues, (f) additional
payments to the improvements and contingencies fund until
such fund equals 20 percent of the value of fixed capial
assets and (g) the balance to a surplus fund.

(3) The following funds are established: (a) general
fund, (b) improvements and contingencies fund, (¢) bond
construction fund (containing the proceeds of revenue
bonds), (d) principal and interest current requirements
(containing the monthly payments of annual debt re-
guirements), and {e) bond reserve fund (containing an
amount equal to the next fiscal year's principal and interest
requirements). These funds may be invested with authorized
depository bants or in LS. government securities.

Beginning with the fiscal year ended January 31, 1976, new
series electric and gas systems revenue improvement bonds
(New Series Bonds) were issued. These bonds are junior
and subordinate 10 the Old Senies Bonds. The bond or-
dinances authorizing these issues provide that no further
bonds or obligations will be authorized or issued under the
terms of the trust indenture for Old Series Bonds, While any
of the Old Series Bonds are outstanding, the New Series
Bonds are pavable solely from the net revenues of the
svstems (1) deposited and availlable for deposit in the
improvements and contingencies fund and (2) from funds

payable to the City. At such time as the irust indenture
covering the Old Series Bonds becomes inoperative,
revenues will be applied as follows: (a) for maintenance and
operating expenses of the sysiems, (b) for pzy . ents of the
New Series Bonds, (¢) for the payment of any obligi )
inferior in lien to the New Senes Bonds which may be
issued, (d) for an amount equal to 6 percent of the gross
revenues of the systems to be deposited 1n a repair and
replacement fund, (e) for cash payments and benefits to the
City not to exceed 14 percent of the gross revenues of the
systems and (f) any remaming revenues to the repair and
replacement fund. The New Series Bonds ordinances
require that a bond reserve fund at least equal 1o the average
annual principal and interest requirements of all out-
standing New Series Bonds be established.

As of January 21, 1994, bond reserve requirements for the
Old Series Bonds and New Series Bonds have been met.

4. Revenue Bonds

A summary of revenue bonds 1s as follows:

Weighied: Average

Interest Rate
om Ontstanding
Hondds at Junuary A
Maturities January 31, 1964 1 w3
iln thowsands )
Old Series
1974 1905 - 197 RRE {1 § K250 $ S04
New Senes Serial Bonds,
1977 - 1982 oS - X7 LS L 225K 235 2544670
Unamortized New Series
Bonds issue disconrnt (K745 ) 91.2%)
New Senes Capital Appreciation Boods,
TORG et 1991 20002 - 2012 S02 565 502.565
Unamoriized Capital Appreciation
Bond discount (287,062 (31,591 )
6450 24454 2,708, 358
Less current maturiies of bonds 76.580 R6.455
Revenue bonds. net
of cument matunties $2.M7054 52621903

* All new series bonds. including capital appreciation bonds,

Principal due (in thousands) for the next five years are:

Princ ipal Due
Year 0ld Series Bonds New Series Bonds Total
1995 $ 12,000 $ 64580 $ 76.580
1996 12,750 69 060) K1.B10
1997 13.500 73,535 87.035
1998 - Ri.460 81460
1999 - ¥4.210 84,210

In prior years, CPS refunded certain previously issued and
outstanding New Senes Bonds through the issuance of New
Series Revenue Refunding Bonds, The refunded bonds and
related trust accounts are not included in CPS financial
statements. At January 31, 1994, portions of the bonds
which have been defeased were still outstanding as follows:

Fiscal year 1987 refunding 253,350,000
Fiscal year 195 refunding 168,725,000
Fiscal year 1990 refunding 324,925,000
Fiscal year 1992 refunding .............ccocivnnini 33,765.000
Fiscal year 1993 refunding 202,555.000
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two railroads involved in disputed issues about the proper
and lawful freight rates. As a result. CPS received payments
of $9.2 million and $17.6 million in fiscal year 1993 and
1992, respectively. CPS received an  additional final
payment totaling $9.6 million during fiscal 1994 from the
ratlroad settlement that is expected to be returned to cus-
tomers as payments are received. The final amount due in
1994 was recorded as liigation settlements  benefits
receivable as of January 31, 1993,

OTHER - In the normal course of business. CPS s
involved in other legal proceedings related to alieged
personal and property damages, breach of contract. con-
demnation appeals and discrimination cases. In addition,
CPS power generation activities and other utility operations
are subject to extensive state and federal environmental
regulation, In the opimon of management of CPS. the out-

come of such proceedings will not have a material adverse
effect on the financial position or results of operations of
CPS.

Purchase and construction commitments amounted to
approximately $690 million at January 31, 1994, This
amount includes approximately $41¢ million that is ex-
pected to be paid for natural gas purchases to be made under
the contracts currently in effect: the actual amount to be
paid will be dependent upon CPS’ actual requirements
during the contract period and the price of gas. Also
included is $33 million for coal purchases. $175 million for
coal transportation and $20 million for treated cooling
water based upon the mimmum firm commitment under
these contracts.

11. Segment Information

1994 1993
Electric Gas Total _ Electric Gas Total
tIn thousands) (In thousands)

REVENUE........cruimmsmmiemmmmisanammaneis 9 181661 $125491 § W7i82 $ 708257 S112611 § B20.868
EXPENSES:

Operating and maintenance expenses............. 426,190 KK.607 514,797 332,608 78014 410,622

Depreciation............c.... 128 446 BS11 136,957 112,689 8.190 120,879
o T e S U= el M AR 554,636 97,11% 651.754 445,297 86,204 531,501
OPERATING INCOME ........ccoocoiipmnmitmsimrines - 9 227025 § 28373 255,308 $ 262960 § 20407 289,367
Interest and other income Wepgen = 23,353 26,508
Net interest and debt expense and tax

cquivalent to the City of San Antonic ... {205,857 ) (183,454 )

EXCESS OF REVENUES OVER EXPENSES ...
CAPITAL EXPENDITURES ...

$ 72.894 $ 132421

......... $ 101547 $ 22615 § 124,162 $ 152537 § 19415 § 171,952

Identifiable assets ...

$ 3777914 $233250 $4.011.164

$ 3811277 $223.692 $4.034.969

NETHl ASRBIN ... fiversvinsncrot avurmswraisnsssssansins b
POITRY ASBETS -ooiosrovisininiins

632,900 650,714
$4.,644 064 54,685 6K




Report of independent Auditors

&l ErNST & YOUNG
GARZA, PREIS, GARCIA & CO.

Board of Trustees
City Public Service

We have audited the accompanying balance sheet of City Public Service as of January 31,
1994, and the related statements of revenues and application of revenues, changes in
equity, and cash flows for the year then ended. These financial statements are the
responsibility of the management of City Public Service. Our responsibility is to express
an opinion on these financial statements based on our audit. The financial statements of
City Public Service for the vear ended January 31, 1993 were audited by other auditors
whose report dated March 12, 1993 expressed an unqualified opinion on those statements.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining. on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all materiai
respects, the financial position of City Public Service as of January 31, 1994, and the
results of its operations and its cash flows for the year then ended in conformity with
generally accepted accounting principles.

Ganct ¥ M /d'r, /z‘;//ypw‘d

San Antonio, Texas
March 14, 1994



Five Year Financial Review

Years Ended January 31,
tIn thousands)

{Unaudited)
REVENUE AND APPLICATION
Revenues:
BT B o it st ibimb o iant asn
RS R s i e TNt Ui s AR e
interest and other INCome ........ooooovieeiiniennen.
TIRA] POVEIUEE (1. iirieriannmssestinsassnsasismonnbinnes

Revenues applied:
Cost of operating systems:
Fuel, purchased power and resale gas ...
Other operating and general expenses...........
o T T S R LIS D e e
T R A SRS T A e
Operating fund ..........ccccoverornnminmicecsrioosansinens

Debi requirements for Old Series Bonds:
INEBTRET BRPOBEE .o s soobmsinisnsss idiarsantensssss ton
Principal pequiretnBits.... ... cimsekivoaossiasie
Reserve requirements...........c..co.. Py s U
DEBL ERPENSE ... ooeevivrirsosnssasossssnpishonsonsorarss

Payments and services to City:
Tax equivalent 1o City of San Antonio..........
REFUNME FOT SBIVICES . ..oooravisserssarrasmassivinsnsssnss
Additional payment .........coococoieiiiiiiniiieine
y i e R o Y M ICTAT y P e

Debt requirements for New Series Bonds/Other:

INTETORE ERDCEINC .11 s s esnnsinesssonsl iriamaise:
Principal requirements.............ocoovvvivenienenne.
RESEIVE TEQUITEMIBIE ..o i ocnsosiorensrsiamassnsnty
DDEDL CRPEASES ol i bmiiriniiandosomsdinpis sbamesrnis
6T T T S L SRR S
Commercial paper redemption requirements.

Allowance for interest used during construction

Additions to plant:
Total expenditures for Year ..........cocvinviniiinns
Less construction funds provided by
sources other than revenues ..o
Revenues used for additions to plant ... ......
Additions to Improvements and
Contagencies Fund ... .vimiamiiisimisaie

BALANCE SHEET DATA
Utility plant at cost™ ......oooiiiviiiiiiiivarac
Annual construction addittons ...................
Accumulated depreciation.............cocoevvreene,
Annual depreciation allowance .....................
Principal and interest coverage .....................

“ Priar fiscal vears recassified to veflect Conteibutions in Avd of Construction

1994 1993 1992 1991 1990
$ 7BL661 S 708257 0§ 672434 § 677062 § 683,106
125,491 112,611 106,927 104,360 118,607
23,353 26,508 36,023 37,088 34,773

$ 930505 S 847376 $ 815384 $  KIBSI0 § 836,486
$ 260215 § 201699 $ 174758 § 201803 § 223008
166,054 143,753 136,975 127,081 117.423
88,528 65,170 63,860 63,200 60,508

$ 514797 § 410622 $ 375593 § 392084 § 400939
- 0 5 0 3 0 $ 0 s 0
$ 339 § 4067 $ 4720 § 5337 § 5938
13112 12,306 11,500 10,945 10,375

(346) (239) 83 154 121

6 7 9 10 I

$ 16162 S  .5141 § 16312 $ 16446 § 16,445
$ 11817 S 11244 § (1722 § 11353 0§ 11050
16,464 16,387 17.110 17,378 17.059
96,601 8884 80,185 80,922 84,236

$ 124882 5 113515 $ 109017 § 109653 § 112,345
$ 150588 $ 159169 $ 160959 $ 165787 $ 68675
66,460 69,965 62,520 53,625 42,995
1,239 5,568 13.886 1,588 10.304

42 69 81 (95) 1o

3282 5,394 9,158 10.883 7,310

8,429 0 0 0 0
230010 $ 240,165 246604 § 231788 § 229394
$ (1977 S (29055 $  (31418) §  (22093) $  (24,780)
$ 124062 § 171952 § 229831 § 272468 $ 295139
59.679 78 089 134,497 179,003 145,365

$ 64483 S 03863 § 9533 5 93465 § 149774
(17,852 2,125 3,942 (2.833) (47.631)

$ 46631 S 9SURE $ 99276 8 90632 § 102,143
$ 930508 $ 847376 $ RIS3IB4 §  KIRSI0  $  K36.4K6
$ 4911599 § 4793976 $ 4641841 § 4444335 § 4194614
124,162 171,952 229831 272,468 295,139
1.042,183 917.783 806,770 704,212 608,257
136,957 120.879 114,332 111,158 102,498
1.72x 1.78x 1.83x 1. 81x 1.91x



Five Year Operations Review

Years Ended January 31,
(In thousands)

(Unaudited) 1994 1993 1992 1991 1990
OPERATING REVENUES
Electric:

T N S O SV e $ 350583 § 320067 § 306,79 & 305974 311,104

Commercial and industrial .................... 315,156 284,289 267.241 268,098 268,738

T S ey R 10,468 9.845 9,367 9.207 9.015

Public Authorities. ........coocoovviiiinnnenn. 86,370 78,061 75.392 78,100 79,538

RIRSE RRRERE . ... ciinaariioasiats s rembrgasin 13,569 10,805 8.548 10,426 9,133

MiSCEHANCOUS ..o ceiesae e 5,516 5,190 5,177 5.257 5,578

Total ClECHTIC .....oucvrcirrinsrasassarcarassorss $ 781662 $ 708257 § 672434 § 677,062 683,106
Gas:

Residential..............ccoeieeenimnieinnssennesnsasns $ 75,708 5 68.208 § 65768 % 63,779 73.330

Commercial and industrial ................... 41.944 37,332 34,110 33.614 37,112

Public Authorities. ....... ... cvirvvieinionn, 6,905 6,283 6,225 6,230 7.367

MIGCERNBOUS ... aciiarmsscorsssinssnssrecsnans 934 T8E 824 737 798

Total gas............... AR I $ 125491 $ 112,611 § 106927 $ 104,360 118.607
SALES (000 OMITTED)
Electric — KWH:

T T A e T S O 5,005,292 4,831,794 4,793,631 4,711,423 4,732,736

Commercial and industrial .................... 5,604,418 5,420,383 5,281.292 5.157.802 5,001,737

Street Hghting. ... 90,619 87.567 86 661 85,058 82,791

Public Authorities................coovivivrernnes 1,668,884 1,619,005 1.623.979 1,650,207 1.646,668

OHher UIHTHIES ........cconieicressmcmminsisrissontos 356,164 328,547 225,942 296,500 238,741

ORI 0 o+ codins ladaramninagi s siiias ot e 12,725,377 12,287,296 12,011,505 11,900,990 11,702,673
Gas — MCF:

Residential.........c..oooorvviviiniieioinriiisianes 13,921 13.397 13,340 13,116 15,237

Commercial and industrial .................... 10,584 10,166 9.65% 9.467 10,291

Public Authorities............ccooeiiinnnienn, 1,803 1,800 1.812 1816 2.131

y ¢ R S SR R e 26,308 25,363 24 810 24,399 27.659
PURCHASE FOR RESALE:
Electric (1000) KWH* ... 70,977 292,686 67,900 24,214 3,986
8 (T000) MOF......oiionioniapesnsion s cvnsine 27,112 25,326 25,078 25,260 28.286
ELECTRIC GENERATION —

ERRI EWEE®™ i o cisiiiaanse koraoys sxersviansds 13,431,946 12,710,278 12,621,547 12,509,782 12,425,044
Electric Gen. Capacity. KW (Gas)*** ... 2,400,000 2,400,000 2,400,000 2,400,000 2,400,000
Electric Gen. Capacity, KW (Coal)............. 1,336,000 1,336,000 836,000 836,000 836,000
Electric Gen. Capacity, KW (Nuclear) ........ 700,060 700,000 700,000 700,000 350,000
ELECTRIC PEAK DEM*ND —KW........ 2,908,000 2.817.000 2,799,000 2,741,100 2,697,000
NUMBER OF CUSTOMERS:

BIBEING 1. coontucssiivusminyarspsvaih s reaiaansaarions 494,385 485,345 476,122 469,962 466,478

e I S T 292,241 290,497 287,502 2K5.699 284,324
RESIDENTIAL AVERAGES:

Electric:

Revenue per customer ..............ccocveenenn, $ 81444 S 756.51 % 73482 % 74093 758.65

KWH per customer ..........occcoieovuienionn. 11,628 11.420 11.485 11,409 11.541

Revenue per KWH ..., 7.00¢ 6.62¢ 6.40¢ 6.49%¢ 6.57¢
Gas:

Revenue per customer............cooeevernenrs $ 27913 % 25396 $ 24732 % 241.32 277.94

MCF DPEr CUBLOMIBT .......ouconevisninmsnssssissies 51.3 499 50.2 49.6 57.8

Revenue per MCOF.........oocoooivvmnrrvinirnne $ 544 5 509 % 493 % 4.86 481

* 1993 includes Test Engrgy of 226.794
** 1900 inciudes Test Energy of 149972
2204l rating for the gas/oil units is 2195000 KW for the five-year period



City Public Service

P.O. Box 1771
San Antonio, Texas 78296
Phone: (Z10) 978-2545
FAX: (210) 978-3058




