Arizona Public Service Company

) BOX 2666 o PHOENIX ARIZONA 85038

KE!TH TURLEY
HAIRMAN AND CHIEF EXECUTIVE OFFICER March 7, 1983

Mr. Richard C. DeYoung, Directcr
Office of Inspection and Enforcement
U. S. Nuclear Regulatory Commission
wWashington, D. C. 20555

Re: 1) ANPP-22851, dated 1/28/83
2) ANPP-22852, dated 1/28/83
3) ANPP-22943, dated 2/9/83
4) ANPP-22944, dated 2/9/83

Dear Mr. DeYoung:

In response to your January 26, 1983 letter, the senior management of Arizona
Public Service Company (APS) as Project Manager and Operating Agent for the Palo
Verde Nuclear Generating Station has since the inception of the project been
deeply involved in all the activities of the project and in particular those
related to cafety and quality. Direct responsibility for engineering, design,
construction and related quality assurance activities has been the singular respon-
sibility of the Vice President of Nuclear Projects Management who reported until
recently to the Executive Vice President of Operations. As the project moved
into the startup and preoperational test phase, we have also assigned a Vice
President of Nuclear Operations full time to oversee and coordinate these important
activities. He alsc reported until recently to the Executive Vice President
of Operations. In October of 1982 the Executive Vice President of Operations
was relieved of all other responsibilities and is responsible full time for all
activities related to the Palo Verde Project. In his new capacity as Executive
Vice President for the Arizona Nuclear Power Project (ANPP) he reports directly
to me in my capacity as Chairman of the Board and Chief Executive Officer of
APS. The Executive Vice President for the Arizona Nuclear Power Project, who
by the way is also a member of the APS Board of Directors, has reporting to him
the Vice President, Nuclear Operations and the Vice President, Nuclear Projects
Management as well as the Corporate Quality Assurance Manager.

This ongoing full time commitment of senior management resources gives me confi-
dence that our coumitments to the public and our stockholders regarding safety
and quality will be diligently carried out.

We, as you, have been concerned with recent revelations regarding fraudulent
activities by equipment suppliers. Upon becoming aware of the problem with material
supplied by Ray Miller, Inc., we immediately advised our two major contractors,
Ref 1 and 2, copies attached, of our concerns and asked them to investigate the
situation. Upon receipt of IE Information Notice 83-0l:Ray Miller, Inc., this
was also transmitted to our major contractors, Ref 3 and 4, copies attached,
as supplementary information to our previous request. The results of these in-
vestigations will be documented and any corrective action which may be found

necessary will be implemented.
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Mr. Richard C. DeYoung Page 2 March 7, 1983

This is the general procedure that we follow to disposition any matter of which
we become aware, which could have a potential impact upon the safety or quality
of PVNGS. We believe it has been effective in assuring that the design, engineer-
ing, construction, startup and operation of PVNGS has been and will be conducted
in a safe and quality manner.

In conclusion, we believe that the management of APS has recognized and accepted
its responsibility for the safety and quality of PVNGS, and has aggressively
pursued these responsibilities. I fully agree with you that the responsibility
is with the utility to fully demonstrate that all safety issues are addressed
and resolved.

Very truly yours,

»
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Attachments

. De Michele

. Woods, Jr.
Van Brunt, Jr.
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ARIZCNA HUCLZAR PCWER PROJECT [) ¢
Post Office Box 21666 Phoenix, Arizona 85036

January 28, 1983

AllPP=-22351-BSK/JAR
”t. ‘,o “0 Wilbon
Preject Manager
Bechtel Power Corporation
11445 Soutlh Lakewood Boulevard
Downey, California
Subject: Mismarked Steel Purchased From Ray !Miller, Inc.,

Caldwell, New Jersey
File: 33-001-000
D.23

Dear 31ill:

Receut articles published in the media discussed mismarked steel
purchased from Ray Mill- , Inc., of West Caldwell, New Jersey. We
understand the WRC will issue this week preliminary notifications to
nuclear utilities addressing this area.

At issue are batcies of uismarked steel that went either directly to
utilities or to companies that make parts used in Nuclear Plauts, such as
small diameter pipe fittings and pipe tubes. The mismarkings include:
welded and drawn tubing that was marked and sold as seanmless tubing;
orders for 304L, a stainless steel with low carbon content, were filled
with 304, which has standard carbon content; some foreign-nade steel was
sold as domestic; and some small pipe fittings, like plugs for a 1/4 to
3/4 inch plpe with rating of 150 pounds per square inch, were sold as
having a rating of 3,000 PSI.

For PVNGS please determine:

- -
- -
g - - -

O the materisal and wien is the scheduled dats for completion?
G If naterial at PVNGS is found inadequate, what are your plaus
fo t

£ repldcement in an expeditious manner?
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N indfrectl ., for usFat pPVnGsST
e If furnished, where at PVNGS is the material located?
3. If furnished, what actious are planned to verify the adequacy

ANPP participants: Arizona Public Service Company e Salt River Project ¢ Public Service Company of New Mexico

e El Paso Electric Company e Southern California Edison Company
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ARIZCNA NUCLZAR POWER PROQJECT Q“F"
Post Office Box 21666 Phoenix, Arizona 85036

ilr.e C. P. Ferguson

Project Manager

C-E Power Systenms

Combustion Engineering, Inc.
1000 Prospect ilill Road
Windsor, Connecticut 06093

Subject:
Caldwell, lNew Jersey
File: 83-001-000
D.23

Dear Chuck:

January 28, 1983
ANPP=-22852-8SK/JAR

liismarked Steel Purchased From Ray MHiller, Inc.,

Recent articles published in the media discussed mismarked steel
purchased from Ray ililler, Inc., of West Caldwell, New Jersey. lie
understand the NRC will issue this week preliminary notifications to

nuclear utilities addressing this area.

At lissue are batches of mismarked steel that went
utilities or to companies that make parts used in
small diameter pipe fittings and pipe tubes.

either directly to
Huclear Plants, such as
he mismarkings include:

welded and drawn tubing that was marked and sold as seamless tubing;
orders for 304L, a stainless steel with low carbon content, were filled
with 304, which has standard carbon content; sone foreign-made steel was
sold as domestic; and some small pipe fittings, like plugs for a 1/4 to
3/4 inch pipe with rating of 150 pounds per square inch, were sold as

having a rating of 3,000 PSI.

For PVIGS pleasg determine: . | = B ' -
L L oy e g B e e R T N vt i
8 Did Ray iiller, Ianc. furnish any zaterial, directly or

indirectly, for use at PVNGS?

2 % 4

i If furnished, what actiocus are p
of the

4. 1£

material at PVIGS is foun
44

furnished, where at PVNGS is the material located?

lanned to verify the adequacy
material and when is the sciueduled date for completion?

d inadequate, what are your plans
for replacenment in an expeditious manner?

ect » Public Service Company of New Mexico

e Fl Paen Flartric CAamnany o« Qaiithars Malitarmia EAdlamm P aonname
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ARIZONA
(’ Post Office Box 216

Wilson

Project Manager

Bechtel Power Corporation
11445 South Lakewood Boulevard
Downey, California

Subject:

Reference:

Dear Bill:

POWER PROJECT

hoenix, Arizona 85036

/

4

February 9, 1983
ANPP-22944<JAR/TCW

Mismarked Steel Purchased from Ray Miller, Incorporated

of Caldwell, New Jersey
File: 83-001-000
D.28

Letter ANPP-22851-BSK/JAR, dated January 28,

same subject

1983,

Enclosed, is additional information which might assist you in your
response to the referenced letter.

EEVBJr/JAR:skc

Enclosure

cc?

G
C
A.
R.
E
v

M.

(IE Iuformation Notice No.

Woods, Jr.

. Andognini

Roedel
Bynum
Kirby

orees

Allen

Houchen
G.

Zm G
. .

M m
.

Bingham
Stubblefield
Ide

. Russo

Pankonin

« Quinn

Very truly yours

C

ef 3

¢ <\ ?%'
VAL e
E. E. Van Brunt, Jr.

APS Vice President

Nuclear Projects

ANPP Project Director

83-01)



‘l

T e ——— Ll SSINS No.: 6835
‘Dat z - - k. T >

_ NS Lo TP 83-01 ~02¢

Wikl 118 §3-055°C

UNITED STATES

Po7ion d =, NUCLEAR REGULATORY COMMISSION
] cowisne ] Int0 ORFICE OF INSPECTION AND ENFORCEMENT
WASHINGTON, D. C. 20555

D Follow D ?’°°'“! January 26, 1983
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A1l holders of a nuclear power reactor or fuel facility operating licensea (OL)_
or construction permit (CP).

Purgose:

This information notice is provided as an early notification of a potentially
significant problem pertaining to fraudulent products that may have been sold
to nuclear industry companies by Ray Miller, Inc. This problem may affect
both PWR and BWR facilities. The Nuclear Regulatory Commission staff is
reviewing the problem and its effects. If the evaluation so indicates, the
NRC may request explicit licensee or CP holder action. In the interim, we
expect the addressees of this information notice to review the information

herein for applicability to their facilities. No specific action or response
is required at this time.

IE INFORMATION NOTICE NO. 83-01: RAY MILLER, INC.

e T et ]

4

-
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Addressees:

|

Description of Circumstances:

A. Background

During November 1982, the Nuclear Regulatory Commission became aware that
Ray Miller, Inc., Charleston, West Virginia had been systematically
defrauding its customers, including some nuclear industry companies, by
marketing products under false pretense, i.e., the markings on cheaper,
lower quality products were altered to make them appear to be of higher

" Quality. Former company officers pleaded guilty in the US District Court

in Charleston, West Virginia to 10 felonies: six counts of mail fraud and
four counts of wire fraud.

Ray Miller, Inc. was a New Jersey corporation with its main office located
in West Caldwell New Jersey and with branch offices in Charleston, West
Virginia; Decatur, Georgia; Buffalo, New York; and Skokie, Illinois.

The Ray Miller office in Charleston, West Virginia was stated to be the
only office with equipment capable of makirg alterations of markings on
materials. The firm had been under investigation by special FBI agents

for three years before prosecution by the Office of U.S. Attorney,
Charleston, West Virginia.

e — 2
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IN 83-01
( (  January 26, 1083
Page 2 of 4

The precise numbe- of nuclear-related businesses that may have been
defrauded by Ray Miller, Inc. remains an unknown. Records are incomplete
and the situation is further complicated by the firm ceasing to operate
and filing for reorganization under Chapter 11 of the bankruptcy statutes.
An As:istant U.S. Attorney has determined that Ray Miller may have shipped
substandard products to at least 125 companies in the 19-year period
before the FBI began its probe in July 1979. Under the terms of the plea
agreement, Ray Miller, Inc. is to notify, by February 1, 1983, all com-
panies with which it had business dealings, concerning the firm's frau-
dulent practices. "

Some of the nuclear industry companies appearing on an FBI-generated list
of Ray Miller customers for the year 1979 inc)ude Babcock and Wilcox,

.Combustion Engineering, Goodyear Atomic, Tennessee Valley Authority,

Virginia Electric ¢ d Power (VEPCO), and’Allied Chemical (at Barnwell),

VEPCO and Barnwell are aware of the Riy Miller problem. VEPCO has placed
suspact fraudulent material, which had not been instalied, on hold.

Discussion

Specifically, the scheme to defraud as pracciced by Ray Miller, Inc. from
approxmiately 1960 to 1979 was exposed by an extensive investigation

. conducted by the Federal Bureau of Investigation. ,The primary practices

which formed that scheme, as detailed by the FBI, are as follows:

1. Markings on pipes and nipples indicating the foreign country where
the product was manufactured were removed and the pipes and nipples
were sold as domestic-made nroducts. .

2. Stainless st:zel (304 and 316) couplings, flanges, and bushings
havino standard carbon content were altered by imprinting an "L",

‘" making the marking on couplings, flarges and bushings appear as low

;. 'carbon content materials. o B e, 3

3. Falsely notarized documents were prepired with b¥llfngs. certifying

.. that the materials shippcd were of low carbon content when in fact
they were not, a8

4. Welded and drawn tubing was altered by removing the markings "WwD"
from this product and it was sold as seamless tubing.

The Ray Miller records were made available to the NRC after the company
officers who pleaded guilty were sentenced on December 23, 1982. On
Janvary 6 and 7, 1983, memters of the NAC met with the FBI and the
Assistant U.S. Attorney in (harleston, West Virginia to discuss the Ray
Miller, Inc. case and to review a sample of the 29 boxes of records
current'y in the custody of the FBl. These records cover the period from
1375 to 1979. After 1973, Ray Miller, Inc. apparently ceased its frau-

dulent practices. The NRC is checking on the availability of records that
pre-date 1975.



IN 83-01
January 26, 1983
Page 3 of 4

During the sampling of records by the NRC, the following additional
documentation of product substitution was identified: machined items
were sold as forged ones, and materials with a low capacity to withstand
pressure, i.e., 150 psi pipe Plugs, were sold as materials capable of
withstanding much greater pressures, e.g., 3000 psi pipe plugs. Some of
the invoices reviewed by NRC representatives and used as undeniable
evidence by the U.S. Attorney's Office, were found to actually have the
written notaticn, “Remark", indicating product fraud.

Primarily, the NRC representatives attempted to ascertain the extent that
Ray Miller's fraudulent practices may have impacted nuclear-related
companies. Based on a sampling of the records, the NRC staff reached the
following very general conclusions:

3. It appears that Ray Miller, Inc. supplied products to only a few
companies directly involved in the nuclear power industry. However,
the full extent to which the firm's products may be used in the
nuclear industry is not known, since these products were sold to
many jobbers and distributors.

2. Most shipments which were received directly by nuclear-related
businesses were relatively small.

8 Generally, only a small portion of Ray Miller products purchased by
nuclear industry companies appears to be fraudulent.

A search of the License Event Report file has been conducted by the
National Science Information Center (Oak Ridge, Tennessee) for the NRC
and no instances were identified in which nuclear facilities have
reported deficiencies attributed to Ray Miller, Inc. materials.

Guidance

Enclosed for your information and appropriate action is a list from the
Charleston office of Ray Miller's customers in 1879. As previously noted,
this list resulted from an FBI investigation and may not be all inclusive,
since orders made through other Ray Miller branch offices were sometimes
filled by the Charlesten office. A composite list of customers for other
years is not available.

Therefore, the NRC staff suggests that, like VEPCO, other nuclear
industry companies isolate suspect Ray Miller products which may have
been received and prevent the further installation of such materials
until more information is obtained. Efforts are continuing to coordinate
resources from various sectors of the nuclear industry and DOE to provide
a detailed examination of all Ray Miller records known to exist. [t

is conjectured that these efforts will yield useful information for
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piacing "bounds" on the types of fraudulent materials shipped and identi-

fying a more comprehensive list of buyers who may have received these
materials.

ordan, Director

f Emergency Preparedness
ineering Response

Office of Inspection and Enforcement

Technical Contact: R. M. Young, IE
301-492-39672

Attachments:
1. List of Ray Miller Customers for 1979
2. List of Recently Issued IE Information Notices
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The followng are custciuers of the fay Miller Corporation for
the year 1972: (With the exception of inter-cocpany accounts).

Alcoa Center

7ch Streec Rd.

Rouze 780 .
Alcoa Center, Pennsvlvania 15069

Allegheny Power Service Corporaticn
Cabin dill
Creensburg, Pennsylvania 15601

Allied Chemical

Specialzy Chenmicals Division
Vorcth Cate, State Route i1 .
Moundsville, West Virginia 26041

Allied Cenerasl Nuclear Services
Barnwell, Souzh Carclina 29512

Aprzlachian Power Coupany
F.0. 3ox 2021
Poancke, Virginia 24022

Acz2a Cherm,, Inc.
240 Ves:t Capitol Drive
Milwaukee, Wisconsin 53212

4rec Welded Products
Alpha Induscrial Park
Philliosburg, New Jersey 08865

Ashland Synthetic Fuels, Inec.
2. 0. 3ox 39
&shland, Kentucky 41101

Avtex Fibers, Ine.
Plant Reoad
Nictro, West Virginia 25143

Babcock and Yiicox Company

60% wWisren Avenuse

Apolle, Pennsylvania 15613
Virindotte Corporzcion

enis Pivision

% Street and Sch Avenue
tington, Wes: Virginia 25722

%

r )y

A
!
L

A TR

- ovR2 n

-

Reaunit Fabrics Corzoration
P?. G. Box 791
Statesville, North Carolina 28677

Bendix Corperacion
U.S. 219 Norch
Lewisburg, west Virginia 25201

Bethlehem Stcel Corpora
Johnszown, Pennsylvania

con Corporaticn
ti Mosteller Reocad

= < e 2w %
neIfnati, Chio <3240
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Casale Indus:ries

208 South Avenue
Garwond, RNew Jersey 07027

C. . Thusston and Suns, inc.
P.9. Box 962
fichoond, Virginia 23207

Celznese Fibers Conpany
P.0. 3ox 233
Chaclotte, Worth Carolina 282134

Certral Suppliers, Ine.
1625 Dabzun Avenue
Choszneake, Virginia 23320

fepeda Associztas, Ine.
1€22 Laser Lane
Louisville, lentucky 40299

C7 Induscries
.8, 41 No=ch
4

rs Haute, Indiana 47808

Cazzrion Papers

Chazrion laternaticanal Corporation
Canton Mill

Carton, lorzh Carolina 28716

Chezetron Corporation

Pigrents Division

P.0. Box 2166

Huntington, West Virginia 25722

Cheszpeake Corporation of Virginia
West Point, Virginia 23181

Cincinnati Fasteners Cozpany
16 Easz 73rd Street
Cincinnaci, Ohio: 45216

C81/Girdler, Inec.
P.C. Sox 32940
Louisville, Kentucky 40232

Cofsco, Inec.
?.0. 3ox 134
Weoster, Qaio 44691

Cozbustion Eagineering, Ine.
Menogahelia, Pennsylvania 15063

Continental Can Cempany, Ine.
P.0. Box 201
Hopewell, Virginia 23860

CVi Corporaticn
P.0. Box 2138
Colunbus, Ohio 43215

Cyvclioss Induscrias
?2.0. 3ox 8514
South Charles:zon, West Virginia 25373

Dayton Power and Lizh: Coz=zany
Ciurthouse Plaza, Scuthwest
F.Q9. 2ox 1247

cayIsn, Ohio 45401

Attachment 1

I 33-0N

January 26, 1933
Page 2 of 8



Disenbery Tagineering, Inc.
Hanover Avenue
Yorriscown, New Jersey 07560

Duiell Fzbricating
4220 West 123rd Sireet
Alsip, lllinois 60638

E. 1. DuPont De Nemours and Company
901 West TuPont Avenue
Belle, West Virginia 25015

Erémann Corporation
6209 East Maxwell Avenue
Evansville, Indiana 47715 %

bt}

. B. Wright Cozpany of Cincinnati, Ine.
P.0. Box 46412
Cincinnati, Ohio 435240

Fiber Industri
i-85 Woodruif
Greenville, South Carolina 29602

MC Sozporation

industrial Chemical Group

P.0. Box 8127

Soutn Charleston, West Virginia 25303

Forma Scientific, 1Ine.
F.0. Box 04l
lariccta, Chio 45750

Cazge Corpany
P.O. 3ox 1163
Pittsburzh, Pennsylvania 15230

Cood Suppliy and Eguipment Coppany
905 Mianmi St eet
Akren, Ohio 44311

Goodynar Atonic Corporation
P.0. Box 62
Piketen, Ohio 45651

Gocdyear Tire and Rubber Cempany
Chermical Plant
Point ?Pleasant, West Virginia 25550

Greene Supaly Cempany
703-33 Zast ‘acket Str
2

Kingspcrt, Tennesse 62

O

ae
37

Henry “alke Cowmpany

Pr.0. 2ax 1041

Norfolk, Virginia 23501
Hercules, Inz,

Radford, Virginia 24141

Hilliard Corporation
100 West 4th Street

Eilziza, lew Yark 14992
Holston Defense Coryoratisn
a Subsiciary of iastzan Kodak Comoanvy
P.O, Bax 749
Kingspors, Tenness2e 37562

Attachrent 1

IN 83-0]

January 26, 1932
Page 3 of 8



( ’ Attachment 1
IN 83-01

January 25, 1923
Huntington Alloys, Inc. Page 4 of 8

Rivers.ce Drive )
Wuntingtcn, west Virginia 25720

Industrial Subber Fregucts Company
P.0. Box 197 -
Parkersburg, west Virginia 26101

I1TT Geinnell Corporation
350 South Douglas Avenue
Chillicoche, Chio 45600

Ivorjlce Corporation -
P.0. Box 850
Sharon, Pennsylvania 16146

<abo Supply Corporation
P.0. %ox 238
Kuntington, “West Virginia 25707

4+ Js Finuigzn Industries, Inc.
Olc Peach Tree Road
Oaluch, Ceorzia 31036

-

Jotin R, VW:d Compsany, Inc.
P.0. Box 392

Auntingzdon, Pennsylvania 16652
Xanawha Manulacturing Cocpany
P.0. Box 178¢

Charleston, West Virginia 25326

Kelly Springfield Tize Company
.0, Box JuG

.\\.LL) Road

Cumberland, Maryland 21502

Kencuchy Pcwer Company
2.0. Box 1423
Achland, Xentucky 41101

Koppers Cocpany
£.0. Box N
Follansbec, West Virginia 26037

Yoppere Company, Inc,
3¥00 SoutN Lacrzmie A.omue
Cicero, Iliinois 80030

Libbey-Cuezns-Ford Company
811 Madison Avenue
Toledo, Ohio 4369°

M Cozpany
2.0. 3ox 22030
Saint Paul, Minnesota 55123

Main Line Supply Cos2any, Inec.
905 East Thirzd Street
Dayton, Chie 45402

Mid-Valley Supply Cospany, Inc.
P.C. Box 762
lronton, Chaioc %618

.a ay Che ,;cal Corzorstion
New Martinsville, es: Yirginia 261

wn

5

Yiodern Wealding Cu mrany
1 5C0 Easz i2zh Szrect
O<easboro, Vewta Ky L2300
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IN 83-01

. January 26, 1983
Moasanto Corporation Pace
Anniscon, Alibama 3620 age 5 of 8

¥osuldagraph Corporacion
P.0. Box 433 !
Junbar, Wes:z Virginia 23064

M & T Chenicals, Inc.
2216 Highland Avenue
Carrollton, Kentucky 41003

Hational lead Company of Chio
P.0O. Box 139153
Cincinnaci, Ohio 45239

Ratkin & Company
P.0. Box 26444
Richaond, Virginia 23251

llorth American Rayon Corporation
West ElKk Avenue
tlizabechton, Tennessce 37643

liovasont Corperation
P.0. Box 139
Kenova, West Virginia 25530

Ohio Electric Company
Onio State Route 27
Cheshire, Ohio 45620

Ornet Corporation
Box 176
Hannibal, Ohio 43931

Owens-1llinois Forest Products Dx:isian
Big Island, Virginia 24526

Paul Mueller Cocpany
1600 West Phelps
Springfield, Missouri 65801

Paul 0. Abke
139 Center Avenue
LeFalls, New Jersey 07424

P81 Industries

Steel Service Center Division
?.0. 3ox 3373

Youngscown, Ohio 44512

Peebles Supoly Corporation
?.0. Drawer 2777
Newport News, Virginia 23602

Peltz Brothers, Inc.
P.0. Box 12596
Horfelk, Virginia 23502

Penws:l:3ﬁ1~ Eleccric Company
1001 3road Szraet
Johnstown, Pennsylvania

Power City Pluzbing and
2.0. 35x 5540
viheeling, West Virginia

G IadustrTies, Inc.
nCJs rizl Cheaical Div
2.0, % 14

Heu taccinsville, Wase
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$17 Colf Yountain Road Janaury 26, 1933
Rizro, West Virginia 25143 Page 6 of 8

Prezicion Stainleses Products Company
4701 Hesparecies Rozd
Tanmpa, Florida 33614

FProcess Subply. Inc.
P.0. Box 5010
Charleston, West Virginia 25302

Procter & Cazble Company

Miazi Valley laboratories

Route 27

Ross (Butler Countvy), Ohio 4306!

Raub Supply Company
P.O. Box 1020
Lancaster, Pennsvlvania 17604

Ray Miller, Inc.
4234 Ranawna ;u-ﬁpxxe -
Scuth Charleston, Yest Virzinia 25309

Richzond ;~°°neer1ng Company, Inc.
P.O. Bax 25139
Richrmend, Virginia 23240

Rioco, Inc.
P.0. Box 9368
South Charleston, West Virginia

Rust Engineering Cozpany
P.0O. Box 387
Qak Ridge, Tennessee 37830

Sapson Stes2l Fabricators and Machine, Inc.
2.0. Box 126 .
Canzon, Chio 44701

Sauer, Inec,

Mechanical Contracters

30-51st Street

Pitctsburgh, Pennsylvania 15201

Sharzsvillas Steel Fabricators, 1Ine.
Sha-a'lele. Pennsylvania |6150

Shee:z lMeczal P'oduc's. Inc.
794 Norch oth Street
Newark, iHew Jersey 07107

Shell Chezical Coapany
P.O. Box 215§
Belpra, Chio 45714

Sistersville Tank Works (a Division of Superior Welding Cospany)
P.0,. Box 20C
Sistersville, West Virginia 25175

Southeast Faper Manufacturing Conmpazy
Righway 199
Dadlin, Casrzia 31021

d u.l CJ

H. -
.—-.a.u...
4
-

» Ohio &&11 §

n II

Stander
Midland
Cleveizn
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Stauifer Chenmical Company
Gailioclis Ferry, West Virginia 25515

Stolie Corporation
1501 liichigan Streec
Sicney, Ohio 45365

Sumzers Hardware and Supply Company
Buffzlo and Ashe S:resets

dox 210

Johnson City, Tennessee 37501

Taylor-Parker Company, Inc.
500 Industry Drive
Kazpton, Virginia 23361

Tennessee Eastzan Cozpany ~
Division of Zasctman Kodak Company
Kingsport, Tennessee 37662

Tilton Corporacion
130 South Pine
Lica, Chio 45802

Tinet
100 Titaniua Way
Torento, Ohio 43954

TVA Chenical Stores Building
Muscle Shoals Reservacion
Musclie Shoals, Alabaza 35560

T. V. A, Cuzberland Steam Plant
Cucberland City, Tennessee 37050

Unien Cazp Corporaction
P.0. Box 220
Dover, Ohio 44622

Unicn Carbide Corperation
P.O. Box g1361
South Charleston, West Virginia 25333

Jirginia-Zlectric and Power Company
P.0. Box 255656
R&ichoond, Virginia 23261

Vulcan Manufacturing Company

(8 Scbsiciary of Zurn Industries, Inec.)

P.0. Box 46455 y
Cincinnati, Ohio ~ 45246

Walker Stainless Equipment
601 State Streec
Hew Lisbon, Wisconsin $3950

Walter Y. Yoder and Sons, Inec,
P.0. Box 1337
Cucberland, Maryland 21502

Weirzen Steel (Divisicn of ational Sceel Co

weirion, West Virpinia 26082
westvaco (Fine Pare
Luke, Yarvland 1

W, d. Kielaber Conmzany
20 Eax 1226 -
Gaycon, Ohio 435400

rporazion)

Attachment 1

IN 83-01
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Page 7 of 8
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Uheel.ng-i;::sbu:;h Steel Corporation
"o. & Catosway Cuncer

P.0, Bsx 113

Piztseusgh, Jerrsylvania 18230

wWices Pipe and Supply Cutipany
1728 Jonn Street
Clneirnati, Qaio 45217

W J. Gill
112 South Thorzs Road
Talloadge, Ohio 44278

W. R. Crace and Cozpany
Cavisen Chemical Division
775 Padsock Road
Cincinnaci. Ohio 45229

Youngsctown Welding ang Engineeting Cozpany

3700 O2kwood Avenue
Yeungstown, Ohis 44309
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IE INFORMATION NOTICE NO. 83-01:

Addressees:

A1l holders of a nuclear power reactor or fu

or construct:on permit (CP).

Purgose:

This information notice is provided as an early
significant problem pertaining to fraudulent pro
to nuclear industry companies by Ray Miiler, Inc.
both PWR and BWR facilities. The Nucle
reviewing the problem and its effects.
NRC may request explicit licensee

-
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UNITED STATES

January 26, 1983

20555

RAY MILLER, INC.

L

SSINS No.: 6835

Ze7ion s (=) 1o NUCLEAR REGULATORY COMMISSION
K et "7 OFFICE OF INSPECTION AND ENFORCEMENT
'WASHINGTON, D. C.
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el facility operating license (oL)

notification of a potentially
ducts that may have been sold

This probiem may affect

ar Regulatory Commission staff is
If the evaluation so indicates, the
or CP holder action. In the interim, we

expect the addressees of this information notice to review the information
herein for applicability to their facilities. No

is required at this time.

Descrintion of Circumstances:

A.  Background

Ouring November 1982, the Nuclear Regulatory
~ Ray Miller, Inc., Charleston, West Virginia had been systematically

defrauding its Ccustomers, including some nuclear industry companies, by
marketing products under false pretense, i.e.

Tower quality products were altered to ma

“quality. Former company officers pleaded gui

in Charleston, West Virgini
four counts of wire fraud.

Ray Miller, Inc. was a New

in West Caldwell, New Jersey an

Virginia; Decatur, Jeorgia;

The Ray Miller office in Cha

only office with equipment

materials. The firm had been under in

for three years before pros
Charleston, West Virginia.

—8212066358-

a to 10 felonies:

specific action or response

Commission became aware that

» the markings on cheaper,

ke them appear to be of higher

Ity in the US District Court
six counts of mail fraud and

Jersey corﬁoration with its main'office located

d with branch offices in Charleston, West
Buffalo, New York; and Skokie, Illinois.
rleston, West Virginia was stated to be the

capable of making alterations of markings on

ecution by the Off

vestigation by special FBI agents

ice of U.S. Attorney,

ec
D.

3
ol
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The precise number of nuclear-related businesses that may have been
defrauded by Ray Miller, Inc. remains an unknown. Records are incomplete
and the situation is further complicated by the firm ceasing to operate
and filing for reorganization under Chapter 11 of the bankruptcy statutes.
An Assistant U.S. Attorney has determined that Ray Miller may have shipped
substandard products to at least 125 companies in the 19-year period
before the FBI began its probe in July 1979. Under the terms of the plea
agreement, Ray Miller, Inc. is to notify, by February 1, 1983, all com-

panies with which it had business dealings, concerning the firm's frau-
dulent practices.

w e

Some of the nuclear industry companies appearing on an FBI-generate< list

of Ray Miller customers for the year 1979 include Babcock and Wilcc .,

: ;Combustion Engineering, Goodyear Atomic, Tennessee Valley Authority,
Virginia Electric and Power (VEPCO), and Allied Chemical (at Barnwell).

VEPCO and Barnwell are aware of the Ray Miller problem. VEPCO has placed
suspect fraudulent material, which had not been installed, on hold.

Discussion

Specifically, the scheme to defraud as practiced by Ray Miller, Inc. from
approxmiately 1960 to 1979 was exposed by an extensive investigation

.- conducted by the Federal Bureau of Investigation. ,The primary practices
which formed that scheme, as detailed by the FBI, are as follows:

1. Markings on pipes and nipples indicating the foreign country where
the product was manufactured were removed and the pipes and nipples
were sold as domestic-made products. :

2. Stainless steel (304 and 316) couplings, flanges, and bushings
‘having standard carbon content were altered by imprinting an "L",

.. 'making the marking on couplings, flanges and bushings appear as low
7 'carbon content materials. ' _

' - o . T ..
L .« . st & ¥ b AN »

ii3. Falsely notarized documents were prepared with b¥lling§. certifying
: ... that the materials shipped were of low carbon content when in fact
they were not. o 6 L

4. Welded and drawn tubing was altered by removing the markings "wD"
from this product and it was sold as seamless tubing.

The Ray Miller records were made available to the NRC after the company
officers who pleaded quilty were sentenced on December 23, 1982. On
January 6 and 7, 1983, members of the NRC met with the FBI and the
Assistant U.S. Attorney in Charleston, West Virginia to discuss the Ray
Miller, Inc. case and to review a sample of the 29 boxes of records
currently in the custody of the FBI. These records cover the period from
1975 to 1979. After 1979, Ray Miller, Inc. apparently ceased its frau-

dulent practices. The NRC is checking on the availability of records that
pre-date 19/,5.
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During the sampling of records by the NRC, the following additional
documentation of product substitution was identified: machined items
were sold as forged ones, and materials with a low capacity to withstand
pressure, i.e., 150 psi pipe plugs, were sold as materials capable of
withstanding much greater Pressures, e.g., 3000 psi pipe plugs. Some of
the invoices reviewed by NRC representatives and used as undeniable
evidence by the U.S. Attorney's Office, were found to actually have the
written notation, "Remark", indicating product fraud.

Primarily, the NRC representatives attempted to ascertain the extent that
Ray Miller's fraudulent practices may have impacted nuclear-related
companies. Based on a sampli~g of the records, the NRC staff reached the
following very general conclusions:

1. It appears that Ray Miller, Inc. supplied products to only a few
companies directly involved in the nuclear power industry. However,
the full extent to which the firm's products may be used in the
nuclear industry is not known, since these products were sold to
many jobbers and distributors.

2. Most shipments which were received directly by nuclear-related
businesses were rela‘ively small.

3. Generally, only a smail portion of Ray Miller products purchased by
nuclear industry ccmpanies appears to be fraudulent.

A search of the License Event Report file has been conducted by the
National Science Information Center (Oak Ridge, Tennessee) for the NRC
and no instances were identified in which nuclear facilities have
reported deficiencies attributed to Ray Miller, In- materials.

Guidance

Enclosed for your information and appropriate action is a list from the
Charleston office of Ray Miller's customers in 1979. As previcusly noted,
this Tist resulted from an FBI investigation and may not be all inclusive,
since orders made through other Ray Miller branch offices were sometimes
filled by the Charleston office. A composite list of customers for other
years is not available.

Therefore, the NRC staff suggests that, like VEPCO, other nuclear
industry companies isolate suspect Ray Miller products which may have
been received and prevent the further installation of such materials
until more information is cobtained. Efforts are continuing to coordinate
resources from various sectors of the nuclear industry and 0OE to provide
a detailed examination of all Ray Miller records known to exist. It

is conjectured that these efforts will yield useful information fc-



( IN 83-01
(T January 26, 1983
A Page 4 of 4

placing "bounds" on the types of fraudulent materials shipped and identi-

fying a more comprehensive list of buyers wh may have received these
materials.

ordan, Director

f Emergency Preparedness
ngineering Response

Office of Inspection and Enforcement

Technical Contact: R. M. Young, I1E
301-492-9672

Attachments:
1. List of Ray Miller Customers for 1979
2. List of Recently Issued IE Information Notices



The followng are cuszcuners of the
the year 1973: (VWith the exception of

Alcca Center

7th Street Rd.

Rouze 780 .
Alcoa Center, Pennsvlvania 15069

Allegheny Power Service Corporation
Casin dill
CGreenspurg, Pennsylvania 15601

Allied Chemical

Specialty Chemicals Division
North Gate, State Route 41 .
Moundsville, Woest Virginia 26041

Allied Cenerasl Nuclear Services
Barrwell, South Carclina 29512

Aprziachian Power Coupany
F.C. 3ox 2021
Poznoke, Virginia 24022

Acuza Cher,, Inc.
240 Vest Capitol Drive
Milwvaukee, Wisconsin 53212

&Lrgo Welded Products
Alrha Incduscrial Park
Philliosburg, Hew Jersey 08865

Ashlind Synthetic Fuels, Inec.
2. 0. Box IN
&shland, Kentucky 41101

Avterx Fibers, Inec.
Plant Road
Nitro, West Virginia 25143

Bzbcoek and Yilicox Company
60% wWerren Avenus
Apollo, Pennsylvania 15613

8257 \irindotte Corporztion
Pignents Division

stk Street znd Sch Avenue
Reazingten, Wes:t Virginia 25722

Feauni: Tabrics Corgoration
?. 0. Box 791
Statesville, North Carolina 28677

Bendix Corpecraction
U.S. 219 Nor:zh
Levisburg, west Virginia 25901

Betrhlenen Steel Cerporation
Johystown, Pennsylvan.a 15907

v o

ittssurgn, Pennsyli-ania 15230
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inter-cocpany accounts).
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Casale Indus:riesg

08 South Avenue

Garwood, New Jersey 07027

o E. Thurston and Suns, Inc.
2. Box 963

Fichoond, Virginia 23207

w0

Cclanese Fibers Conzany
P.C. Box 233
Chzrlotte, Horth Carolina 28224

Certral Suppliers, lnc.
1625 D2bzun Avenue
Choszneake, Virginia 23320
Cepeda Associatas, Ine.

1€28 Liser Lane
louisville, lentucky 40299

;: laute, Indianz 47808

Cazzrion Pagecs

Chazoion Internaticnal Corporaticn

Canton Mill
Carton, Norsh Carolina 28716

Chezectron Corporation

Pigrents Division

P.Q. Box 2166

Huntington, West Virginia 25722

Cheszpeake Corporazion of Virginia

West Poinc, Virginia 2318)

Cincinnati Fasteners Coopany
16 East 73rd Streat
Cincinnati, Ohio 45216

Csl/Gizdler, Ine.
P.C. Box 32940
Louisville, Rentucky 40232

Cofsco, Ine.
P.0. Box 134
deoster, Qhio 44691

Cezbustion Eagineering, Inc.
Morogahelia, Pennsylvania 15063

Continental Can Cermparny, Ine.
P.0, Box 201
Hopewell, Virginia 23860

€Y1l Corooraticn
P.0. Box 2138
Colunbus, Onio 43215

Cvclooss Industrias
?.0, Sox €614
Souzh Charles:zon, West Virginia

Dayton Power and Lizh: Cozsaay
Ciurthcuse Plaza, 3suthwest
F.9. Box 1247

saytsn, Ohio L5400
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Disenbery Zngineering, Inc,
Banover Avenue
Yiorrisctown, New Jersey 07560

Duilell Febricating
220 West 123z8 Sizcet

Alsin, Illinois 60638

E. 1. DuPent De lemours and Company
901 West TuPont Avenue
Belle, West Virginia 25015

Erémann Corporation

6209 Eastc Maxwell Avenue
Evaansville, Indiana 47715 >
F. B. Wright Company of Cincinnaci, Ine.
P.0. Box 4b412

Cincinnaci, Ohio 435240

Fiber Industries, Inc.

+=85 Wooseruif Road

Greenville, South Carolina 29602

¥HMC Cocperation

industrial Chemical Group

P.0. Box 8127

Soutn Charleston, West Virginia 25303

Forma Scienczific, Inec.
F.0. Box 649
Mariecza, Ohio 45750

Czge Cormpany
P.O. 3ox 1183
Pitisburzh, Pennsylvania 15230

Cood Supsly and Ejuipment Company
905 Miasmi Streec
Akron, Ohio 44311

Goodyear Atonic Corporation
P.0. Box 628
Piketcn, Ohio 45661

Gocdyear Tire and Rubber Cempany
Cherical 2lant
Point Pleasanc, West Virginia 255%0

Greene Supply Cempany
703-33 Zist farke: Street
Kingspecrt, Tennessee 37682

Henry 'walke Company
F.0. 2ax 1041
Norfolk, Virginia 23501

Hercules, Ingc.
Radford, Virgiria 24141

Rilliard Corporation
100 West 4th Street
Eizira, lew York 14992

Holston lefense Corporatis
a Subsidiary of Zuistzan Kodak Company
P.0. Jax 749

Kingspors, Tenne 27562

“w
w
()
~
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Kuntington Alleys, Inc.
Rivers.de Driv o
Wuntingten, West Virginia 25720
Induscrial Subber Prcducis Company
P.0, 3oz 197 A )
Parkersburg, west Virginia 26101

ITT Grinnell Corporation
350 South Douglas Avenue
Chillicocthe, Chio 45601

lvorjlee Corporation
P.O0. %ox 650
Sharon, Pennsylvania 16146

<abo Supply Corporation
P.0. Box 238
Funtington, West Virginia 25707

J. J. Finnigan Industries, Inc.
Olc Peach Tree Rocad
Duluch, Ceorzia 31036

Jotir R. ¥ad Compsny, Inc.
P.0. 3ox 362
Runctingdon, Pennsylvania 16652

¥anawha Manuficturing Coszpany
P.0. Box 1786
Charleston, West Virginia 25326

Kelly Springfield Tice Conpany
P.0. Box 300

Xelly Road

Cucberland, Maryland 21502

Kentucky Power Cozmpany
2.0, Box 1428
Achland, Xentucky 41101

Koppers Cozpaay
7.0, Box M
Follansbee, Westc Virginia 26037

Foppere Company, inc.
3%00 SoutN Lliarzmie A.omuve
Cicero, Iliinois 60630

Libbey-Curas-Forgd Company
811 Madiscn Avenue
Toledo, Chio 43698

M Cozvpany
?.0. Box 23030
Saint Paul, Minnesota 55113

HMain Line Supply Cozrany, Ine.
905 East Third Streec
Dayton, Ohic 45402

Mid-Valleyv Supplv Coasany, Ine.
P.0, Box 7&2

-

Ironton, Chaio 4%518

Hotay Chenmical Corzuraction

Ba, s = - Az -
wew 'acctinsville, Wes: *iTginia 26155
tiwdern Welding Comnany

150G Eass 12zh Sireet

Dwensbere, ¥entucky 42101
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Mgasanto Corporatien
Anniscon, Alabama 36200

“suldagraph Corporacion
P.0. Box 485 )
Junbar, Ves: Virginia 23064

M & T Chenicals, Inc.
2216 Highland Avenue
Carrollton, Kentucky 41003

Rational lead Company of Ohio
P.0, Box 19153
Cincinnaci, Ohio 45239

Ratkin & Company
P.0. Box 26444
Richoond, Virginia 23251

llorcth American Rayon Corporation
West Elk Avenue
£iizaoechteon, Tennessece 37643

llovasont Corporation
P.O. Box 139
Kenova, West Virginia 25530

Ohio Electric Company
Onio State Route 27
Cheshire, OChio 45620

Ornmet Corporation
Box 176
Kannibal, Chio 43931

Owens-1llinois Forest Products Division

Big Island, Virginia 24526

Paul Mueller Company
1600 West Phelps
Springfield, Missouri 65801

Paul 0. Abbe
139 Center Avenue
LeFalls, New Jersey 07424

PB1 Industries

Steel Service Center Division
?.0. 3ox 3373

Youngscown, Ohio 44312

Peehles Supply Corporation
?.0. Orawver 2777
Newportc News, Virginia 23602

?eltz 3rothers, Inc.
?.0. Box 12596
tlorfolk, Virginia 23502

Pennsylvania Eleccric Company
1001 3road Sctr2et
Jonnstown, Pennsylvania 15907

296 Industrics, inc.
Industrial Cheaical Division
F.0s 283 191

==X
Gew tzztinsville, Wasc Virginia

61 55
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Precision Stainless Products Company
4701 Hesperecies Rozd
Tampa, Florida 33614

Frocess Subp!y, Inc.
P.0. Box 5010
Charleston, West Virginia 25302

Procter & Cazble Company

Miazsi Valley laboratories

Route 27

Ross (Butler County), Ohio 45061

Raud Supply Company
P.O0. Box 1020
Lancaster, Pennsvlvania 17604

Ray Miller, Inc.
4234 Ranawna Turnpike »
Souzh Charleston, West Virginia 25309

Richzend Engineering Company, Inc.
P.O. Bax 25129
Richmend, Virzinia 23260

Ripeco, Inc.
P.O. Box 9353
South Charleston, West Virginia

Rust Engineering Cozpany
P.0. Box 387
Oak Ridge, Tennessee 37830

Sacson Steel Fabricators and Machiue, Ine.

P.0. Box 128
Canten, Ohio 4470}

Sauez, Inc,

MMechznical Contraccers

30-51st Screet

Pittsburgh, Pemnsylvania 15201

Sharzsville Steel Fabricators, Inc.
Sharpsville, Pennsylvania 16150

Shee: Metal Produccs, Inc.
794 Hoctn éth Strceet
Newark, Wew Jersey 07107
Shell Chezical Company

P.O. Box 235
Belpra, Ohio 45714

-
wown

"

7ank Works (a DPivision of Superior Welding Cczpany)

West Virginia 26175

T wm "
S0 .

g

om e
T o
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Stauifer Chemical Coapany

Galliosclis Ferry, West Virginia 25515

Stolle Corporation
1501 liichigan Street
Sicney, Ohio 453658

Sumsers Hardware and Supply Company

Buffilo and Ashe S:reets
Bax 210

Johnson City, Tennessee 37601

Taylor-Parker Company, Ine.
500 Industry Drive
Hazpten, Virginia 23361

Tennessee Zastzan Cozpany

Division of Zastzan Kodak Company

Kingsport, Tennessee 37662

Tilton Corporation
130 South ?Pine
Lisa, Chio 45802

Tiner
100 Titaniua Way
Toronte, Ohio 43954

TVA Chenical Stores Building

Muscle Shoals Reservation

Muscle Shoals, Alabaza 35660

T. V. A. Cuzberland Steaz Plant

Cucberland City, Tennessee

Unicn Cazp Corporation
P.0. Box 220
Dover, Ohio 44622

Unicn Carbide Corporation
P.O. Box 82161

37050

South Charleston, West Virginia 25333

Jirginia-Zlectrie and Power
P.0. Box 26666
Alchoong, Virginia 23261

Vulcan 'anufacturing Compan
(a Subsidiary of Zurm In

P.0. Box 46455 _
Cincinnati, Chio 45246

Walker Stainless Equipment
601 State Street
Hew Lisbon, Wisconsin 5395

Company

Yy
dustries, Inc.)

0

Walcer M. Yoder and Sons, Inc.

P.0. Box 11337
Cucberland, Maryland 21502

Weirton Steel (Division of
weirion, West Virpinia 260
Wwestvaco (Fine Papers Divis
Luke, Maryland 21349

W. A, Kielaber Cazzany
P.O. S&= 1226 .
Daycon, Ohio 435401

Hational Steel Co
X
Q<

icn)

Tporation)
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Wheeling-iiztsburzh Steel Corporation
%o, « Gateway Cunter

?.0. 39 118

Pitetsturgh, Pernsylivania 15230

wices Pipa and Supply Cumpany
1728 Jonn Street
Cineirnatti, Oailo 45217

W. J. Gill
i1, South Themas Road
Tallomadge, Ohio 44278

¥W. R. Crace and Company
Cavisecn Chenical Division
47735 Faddock Road
Ciacinnati, Ohio 45229

Youngstown Welding and Engineering Cozpany
3700 O2kwood Avenue
Yeungstown, Ohio 44309
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