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TEXAS MUNICIPAL POWER AGENCY

{A Development Stage Fonterprise)

STATISTICAL AND SIGNIFICANT HIGHLIGHTS
For the years ended September 30, 1952

B racines ' 1582 1981
Percentages

Gibbons Creek Plant Completion 95 8% 78%

Comanche Peak Plant Completion Unit #1 91% 86%

Unit #2 g 54% 46%

The pollowrizg Significant Highlights are for Gibbons Creek Steam Flectric Staton nir #1.

I
Started erection of mine convevor system V82
Completed haul mad construction 7/82

First draghne was completed and commenced to dig coal 7/82
First ton of coal was delivered to plant 9782

B TRANSMISSION PROJECTS
Completed construction of the plant switchvard 6/82
Encrgized switchvard 7/82

W

Commenced startup (Checkout) of plant 12/81

Hvdroed boiler 12/81

Encrgized auxiliary electncal systems /%2

Placed demineralizer in service 2/82

Placed auxiliary boiler in service 3/82

Started ercction of plant otfice building 5/82

Chemical cleaned boiler 7/82

Completed plant maintenance building and commenced to operate 7/82
Completed steam blows (Cleaning) 8/82

Placed emergency diesel generator in service W82

Placed lignite and limestene handhing systems in service 982
Test fired boiler ignitors and warm up guns 9/82

Rolled turbine and synchronized 9/82

Achieved 97% plateau for plant completion 982

WMok
G- 2duated first class of plant operators 2/82

Commenced traming second class of plant operators 7/82
Hired new general manager 9/82

The Texas Munscipal Power Agency 15 a separate
municipal carporation, a political subdicision of
the state and a body politic and corporate. It was
established in 1975 by the cittes of Bryan, Denton,
Gariand and Greencille io joimely plan. frnance,
canstruct and operate electrical generation and
transmission facilities to meet tneir enerzy needs

Caover Photo

\n evening view of the Gibbons Creek
plant. The plant was Y5 8% compiere

in Seprember 195
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THE PRESIDENT'S MESSAGE:

What an exciting ome this is for Texas Muni-
cipal Power Agency. Our Gibbons Creek Plant
is in the startup phase and generating elec-
tricity by the burning of lignite from our
mine. The wisdom and foresight of the four
Cites joining together to form this Agency is
now very evident.

A new General Manager has been hired, Ed
Wagoner. Mr. Wagoner brings to the Agency
the excellent management skills we need. His
background as a highly successful City Man-
ager in ‘Texas will enable us to better serve
the specific needs of our Member Ciries.

The Board of Directors and the Staff of
TMPA will face a number of challenges this
vear. The first challenge and obligation will
be to operate the Gibbons Creek Steam Elec-
tric Plant in a manner that will produce a
highly rehiable source of electricity for the
Ciues. In addition, we must manage the re-
sources that we have at our disposal in the
best possible manner and seek innovative
wiys to use the by-products from the Plant,
At TMPA we must examine every possible

source of revenue to generate additional in-
come for the Ageney in order to reduce the
cost of electricity provided to the Member
Cinies. We have an obligation to the four
Member Cities to manage our personnel, our
facilities and environment in a wise and pru-
dent manner.

As an Agency we will strive to be good neigh-
bors at our plant site while at the same time
assisting our Member Cities to meet and man-
age the energy challenge of the 80's. The
Board of Directors, with the assistance of the
Agency Staff stands readv to carry out the
responsibilities of the ‘Texas Municipal Power
Agency as we enter a new €ra as an operating
utility.

A -7

- ‘ =
s T e - T

Charles R. Matthews
President

Board of Directors

lexas Municipal Power Agency




THE GENERAL MANAGER'S MESSAGE:

1982 has been a vear of transiton for TNPA,
with the Agency shifting emphasis from corn-
struction of facilities to the operation of an
electric unlity.

During my tenure as City Manager of Green-
ville in the early 1970', 1 was involved in the
carly discussions that ultimately led to the
formulation of this Agency. As General Man-
ager of TMPA, ! welcome the opportunity to
resume my assoctation with our four Member
Cites. It is fulfilling to see the results of the
decision to build a lignite-fired power plant in
Grimes County come to fruition,

TMPA is on the verge of providing power to
its Member Cities. 'The testing and startup of
our facilities 1s progressing at a rapid pace.
Organizational changes and staffing of kev
positions has consolidated operational areas.,
solidified support functions and stabilized
Agency management to assure an efficient
and cconomical operation.

The concept of joint action as a viable method
of providing electric energy is being demon-

strated at TMPA. The support of our Cities,
bondholders. Board of Directors and em-
plovees has been instrumental in our progress.
Continued support will assure our success.

i look forward to my association with TMPA
and the challenges we will face in the coming
vear. This will be an exciting and rewarding
period for all associated with our project. I am
confident that we will meet these challenges
and achieve our goal of providing low-cost,
rehiable electric power w our Member Cities,

Pt - A D s
</

Ed Wagoner
General Manager




Populaton-1951
Population-1970
Meduan Family
Income (est. )
Emplovment (est. )
Building Permits (est.)
Major Industries and
Businesses

Other Resources

Electne customers
Residential
Commercial

Total

Generating Capacity

Netw Energy for

Load (kWh, 000)

PROFILE OF CITIES 19x2

. Bryan

a1
o

I
L™

X
19

= |

i
"

$22.218
|.’4.:";

2 066

Fnergy-related production
butlding materials, plastu
contaners, food products
furniture, busimess forms

Ranching, agriculture
water and hydrocarbon fuel
ArPasils, umcersiny

18,965
2603
.‘l S6HX

230 MW

Denton

51.150
I8, N74

324,400
94 3%
S50

Dhuesel trucks, welding

equipment, business forms,

lngerie, flour, multi-wall
paper bags, computer
soffEary, microide
antennas

foo umrcersities, museums,

histarye sites, takes and
necreational faciitties

19 587

168 MW

HRS5. 000

Garland

144,000
%1.437

$_‘_3,h.-;

94 0%

3. 466

Wetal products. aircraft
equrpment, Irucks
ammunition. drelling
equIpment, @edring
apparel. recreattonal
equipmeni, chemical
”l/'u/ll/ 1. food /"/Ml‘ll: 15
Ranching, interstate
highway transportation
lakes and recreational
factline

400,826

424 MW

1,360,000

Greenwille

24 400
22.043

18,400
93, 7%
280

\ericultural chemicals,
rubber goods, bakery items,
arrvraft modifieation,
wearing apparrd, wooden

doors

Lakes and recreational
factlitres, interstate haghaoay
Iransportation

95 MW

262 890
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TEXAS MUNICIPAL POWER AGENCY
A Decelapment Stage Enterprises
BALANCE SHEETS

September 30, 1952 and 1981

W ossers Notes
FElectric Plant: 3
In service:

Transportation equipment
Fumniture and fixtures
Electric plant leased to others
Intangible plant
Total
Less accumuiated depreciation
Total — net
Construction work in progress 2.4
Nuclear fuel
Total electnic plant
Other Assets:
Unamortized borrowing costs
Deferred expenses to be recovered in future vears

Total other assets

Restricted Assess: 5

Cash

Time deposirts

Securities purchased under an agreement to resell,
at cost

United States Government and Government
Agency obligations

Special deposits

Accrued interest

Accounts receivable and other

Advance payments to contractors

Due from unrestricted asscts

Total restnicted assets

Current Assets:

Cash

Time deposits

Secunities purchased under agreements to resell,
at cost

Accounts recenvable and other

Due from restricted assets

Total current assets

TOTAL

Sec notes to financal statements.

1982

b 130,000
346,000
403,000
45,000

1,324,000
466,000
¥3K,000

766,391,000
7.845.000
775,094,000

24,145,000
193,000

24,338,000

41,000

35,923.000

344,077,000
1,277,000
7.800. 000

504,000
1,248,000
346,000

391,216,000

17.000
159,000

1,892,000
19,000

2,087 000
$1,192,735,000

1981

£ 160,000
246,000
403,000
445000

1,354,000
397 .000

937,000
576.220.000
5,972,000
583,149,000

16 886,000
139,000

17,025,000

11,000
S8R.000

30,942,000

246,959 000
4. 288,000
4,269 000

260,000
457.000

287,804,000

5,000
100,00

1,056,000
61,000
128,000

1,353,000
$359 131,000



. LIABILITIES AND RETAINED EARNINGS (Defici) Notes
Retaned Farmngs ( Deficat) Accumulated During
The Development Stage
Long-Yerm Debr:
Revenue bonds, excluding current instalments: 6. 10
Sernes 1976
Series 1978
Sernies 1979
Series 1980
Serics 1952
Unamortized discount and premium — net
Notes pavable, excluding current instalments

~3

Total long-term debt

Curremt Liabrhities

Payable from restricted assets:
Current instalments of long-term debt
Accounts pavable
Retainage pavable
Accrued and matured interest
Accrued compensation and pension benefits
Duge to current assets

Total pavable from restricted assets
Pavable from current assets:
Accounts pavable
Due to restricted assets
Total current liabilines

Commrments and Contingencies 4.9

TOTAL

1982

3 (24.000)

49 310,000
250,000,000
204,000,000
250,000,000
300,000,000

(421,000)
2,345,000

1.151.234,000

1.125.000
21.441.000
6,682,000
10,106,000
450,000

39,804,000

1.375.000
346,000

41,525,000

$1.192,735.000

1981

$ 428,000

S0, 000,000
250,000,000
300,000,000
250,000, 000

(464, 000)
2.665.000

852,201,000

364,000
19,526,000
6,135,000
9,542,000
446, 000
128,000

36,137.000

565,000

36,702,000

889 331000



TEXAS MUNICIPAL POWER AGENCY

(A Development Stage Enterprise)

STATEMENTS OF OPERATIONS AND RETAINED EARNINGS (Defion)
Aceumulated during the decelopment stage for the vears ended September 30, 1982

and 1951 and cumulatrce from inception (July 1975) to September 30, 1982

. _ 1982 1951 Cumulative

Operating Revenues
Charges to participating Cines $ 503000 $ 497000 % 3,219,000
Orther operating income 60,000 46,000 162,000
"Total operating revenuces 563.000 543,000 3,381,000
Operating Reveriwe Deductions.
Operating and general expenses 260.000 329,000 2,605,000
Depreciation and amortization 34,000 56,000 159,000
Total operating revenue deductions 314,000 385,000 2,794,000
Net operating revenues 249,000 158,000 SK7.000
Other Income ( Deductions .
Revenues of clectric plant leased to others 101,000 95,000 333.000
Expenses of electric plant leased to others,

including depreciation of $19,000 per year (68.000) (49.000) (318,000)
Interest income 53,818,000 47,695,000 171,691,000
Interest expense on long-term debt (89.905,000) (62,345,0000 (235.333,000)
Orher interest expense (618,000) (618,000)
Amortization of debt discount, premium and

borrowing costs, net (1,128,000} (961.000) (3.395,000)
Gain on sales of secunties 874.000 4,000 968,000
Allowance for funds used in projects 36,341,000 16225000 66,889,000
Other income — net 33,000 46,000 17,000
Deferred Fxpenses to be Recovered in Future Years 54,000 97,000 193,000
Net income 336,000 301,000 797.000

Retamned Farmings ( Defict) Accumulated during
the Development Stage:

At beginning of period 425,000 127,000
Distributions to partcipating Cities (788, 000) (821.000n
At end of period £ (240000 3 428000 & (24,000)

See notes to financial statements.




TEXAS MUNICIPAL POWER AGENCY
(A Decelopment Stage Enterprise)

STATEMENTS OF CHANGES IN FINANCIAL POSITION

For the years ended September 30, 1982 and 1951

and cumulatice from tnception (July 1975, to September 30, 1982

Sourves of Working Caprtal:
Net income
Depreciation and amortization
Working capital provided by operations
Proceeds of revenue bonds
Increase (decrease) in notes pavable, excluding
current instalments
Procecds from sale of equipment
Total
Uses of Working Caprtal.
Additions to clectric plant in service
Additions to construction work in progress
Additions to nuclear fuel
* Increase (decrease) in net restricted assets
Borrowing costs
Current instalments of revenue bonds
Distributions to participating Cities
Refunding of revenue bonds, Senes 1975
Increase (decrease) in working capital
Total
Chenges tn Components of Net Restrycted Assets
Increase (decrease) i restricted assets:
Cash, investments and special deposits
Accrued interest
Accounts receivable and advance
PAYMECNTS 10 CONTIACTOTS
Duce from unrestncted funds
Total
Increase (decrease) in habihuies pavable from
restricted assets.
Current instalments of long-term debt
Accounts and retainage pavable
Accrued comodensation and related benefits
Accrucd and natured interest
Due to current asscts

Total
Increase (decrease) in net restricted assets
Changes in Components of Workeny Capiital
Increase (decrease) in current assets:
Cash and investments

Accounts receivable and other
Due from restricted assets
“Total
Increase (decrease ) in liabilities pavable from
CUrent assers:
Accounts pavable
Accrued compensation and related benefits
Due rto restricted funds

Total

Increase (decrease) in working capital

Sece notes to financial statements

19582

£ 336,000
19,000
355,000
300,000,000

(320,000)

25,559,000

$375,504,000 $

£215.704,000
1.873.000
99,745,000
7.216,000
690,000

TR8. 000

(422,000)
$325,594.000 $

£ 98,530,000
3,531,000

1.005.000
346,000

103,412,000

765,000
2,462,000
4.000
364,000

(128.000)

3.667.000

$

19%]

301.000
19,000

320,000

298000

618,000

45,000
181,523,000
661,000
(182,787.000)
825,000

348,000

$i76,889.000) 3

(1,9%1.000)

(1.001,000)

(179,871,000)

33,000
(2,000
446,000

2 487,000
(68,000)
2,916,000

£ 99,745,000 $(182,787.000)

£ 904,000

(42.000)
(125.000)

734,000

810,000

346,000
1, 156.068)

§ (4220000 $

$

166.000
35,000
(68, 000)

133,000

(33,000}
(182.000)

(215.000)
345,000

Cumulative

797,000
150,000

947,000
1. 160,064,000

2,345,000
25,359,000

L 188,915,000

1,236,000
790,170,000
7,845 000
351,412,600
25,750,000
690,000
%21,000
10,625,000
366, 000

618,000 $1.188,915.000

3R] 38,000
7,800,000

1,752,000
346,000
391,216,000

1125000
28,123,000
450,000
10,106,000

39,804,000
351,412,000

2068000
19,000

2.087.000

1,375,000

346.000
1.721,000
366,000




TEXAS MUNICIPAL POWER AGENCY
(A Dexelopment Stage Fnterprise)
NOTES TO FISANCIAL STATEMENTS

! General

The Texas Municipal Power Agency (TMPA)
was created in July 1975 by concurrent ordi-
nances of the Texas cities of Bryvan, Denton,
Garland and Greenville (Cities) pursuant to
Chapter 166, Acts of the 63rd Legislature of
Texas, Regular Session, 1973 as amended by
Chapter 143, Acts of the 64th Legislature,
Regular Session, 1975 (Act). Under the provi-
sions of the Act, TMPA is a separate munici-
pal corporation, a political subdivision of the
State, and body politic and corporate.

In September 1976, TMPA entered into
wdennical power sales contracts with each of
the Cities for the purposc of obtaining the
economic advantages of jointly financing,
constructing and operating large electrie
generating units and related facilities to
supply the Cities' future energy needs. The
Cines, under the power sales contracts with
TMPA, are required to pay, for the benefits
received or to be received by them from such
activities, an amount sufficient to pav TMPA's
operating and maintenance expenses and the
Bond Fund, Reserve Fund and Contingency
Fund requirements of the Revenue Bonds.

2. Nature of Decelopment Stage Actroities

TMPA is undertaking, as projects approved
by the Cities on August 27, 1976 and June 13,
1978, respecuvely, construction of the Gib-
bons Creek Steam Electric Station, a hgnite-
fueled generating plant located in Gnmes
County, Texas with a net generating capability
ot J90MW, and acquisition of a 6.2% owner-
ship interest in the construction of the
Comanche Peak Plant, a nuclear-fucled
generating plant being constructed by a sub-
sidiary of Texas Utilities Company (see Note
4). In addition to these projects. TMPA is
planning or undertaking a number of “Sys-
tems Development and Reliability Expendi-
tures” which primanly relate to transmission
and communication faciliues.

The total financing requirements for the
above-mentioned projects upon completion
(after giving effect to the sales of equipment
described in Note 9) are estimated by TMPA
as of September 30, 1982 as follows:

Construction costs:
Gibbons Creek:

Steam electric station $ 418,328,000

Lignite minc K2.945.000

Transmission facilities 48,658,000

550,131,000

Comanche Peak 18K, 376,000
Svstems development and

reliability expenditures 84,992,000

Reserve and contingency funds
required by Bond Resolutions 123,776,000

Net interest 234,233 000
Orther 39,792,000
Total $1.226.300,000

Upon completion of the sale of $76.300,000
of Revenue Bonds in November 1982, as
described in Note 10, the above financing
requirements have been met.

3. Summary of Significant Accounting Policies
FElectric Plant — Electric plant is stated

at historical cost. Such cost includes payroll
related costs such as taxes and emplovee
benefits, general and administrative costs,
and an allowance for funds used in projects.

Certain facilines, primarily transmission facili-
ties, have been or will be completed prior to
the completion of anv generating plant.
These completed facilities will remain classi-
fied as construction work n progress until
placed in service. At September 30, 1982,
consiruction work in progress included
$40.383,000 of such complered facilities.

The cost of hignite rights are included in con-
struction work in progress and amounted to
$26,759,000 at Seprember 30, 1982, Lignite
rights include the costs of all preliminary and




exploration studies, leasehold or fee acquisi-
nons, delay rentals and advance rovaltics.

Federal Income Taxes — Anv income of TMPA,
a political subdivision of the State of Texas,
is exempt from Federal income tax under
Section 115 of the Internal Revenue Code.

Alloeance for Funds Used in Projects — TMPA
has capitalized to electnie plant the net cost of
borrowed funds used during the perniod of
construction. The net cost of borrowed funds
includes amortzation of bond discounts,
premiums and borrowing costs, secunty

gains and losses, and interest expense net of
Interest Income.

Depreciation — Depreciation of clectric plant
in service s calculated by the straight-hine
method using the following rates:
Transportation

Furniture and fixtures

33%
20%

Electric plant leased to others 5%
Intangible plant

3%

Revenue Bonds — Issuance costs, discounts,

and premiums of Revenue Bonds are being
amortized by the sinking fund method over
the period of the related matunties.

Reclasstficanions — Certain amounts in the
prior financial statements have been re-
classified to conform with the 19582 financial
statement presentation,

4. Acquisition of Interest in Comanche Peak

In January 1979, TMPA executed the Joint
Ownership Agreement (Agreement) to acquire
a 6.2% undivided ownership interest in the
Comanche Peak Steam Electne Station. The
project consists of two LISOMW nuclear-
fucled pressunized water-reactor steam electric
units (scheduled for completion in 1984 for
Unit 1 and 1985 for Unit 2) together with
associated nuclear fuel, switchvard, sub-

station, raiload spur and reservoir It also
includes an interest in a certam assocuated
transmission line

Under the terms of the Agreement, TMPA s
obligated to pay 6.2% of all future (1) con-
struction costs, (1t) nuclear fuel costs, and ()
operating costs (after the station 1s placed into
commercial operation) plus a management fee
of five percent of its pro rata share of operat-
ing costs and fuel costs {subject to cerratn cost
escalation limitations). Subject to certain
operational exceptions, 'MPA is entitled o
receive 6.2% of the net power output that

the station 1s capable of producing at any
given time.

The Atomic Energy Act of 1954 requires the
issuance by the Nuclear Regulwory Commis-
sion (NRC) of operating licenses for the Co-
raanche Peak Station. The application for the
operating licenses for both unirs was docketed
with the NRC on Apnl 25, 1578, Operating
licenses will not be issued for the Comanche
Peak Station under present NRC regulations
unless vanous proceedings have been suc-
cessfully concluded before the Atomic Safery
and Licensing Board and the NRC, including
an independent review of the piping and pipe
support svstems by the NRC which is sched-
uled for completion in carly 1983, TMPA can
give no assurance that such operating heenses
will be issued. If an opcranng license has not
been issued by the ume Unit 1is ready for
fuel loading, costs will increase and the com-
mercial operation dere will be delaved.

5. Restricted Assets

Restricted assets presented in the accompany-
ing balance sheets include those assets com-
prising the Bond. Reserve. Contingency and
Construction Funds which are established and
maintained pursuant to the Bond Resolunons
of TMPA. All assets in the Bond Fund and
substantially all assers in the Reserve Fund




are available only 1o meet the principal and
interest pavments on the Revenue Bonds.
Assets in the Construction Fund are available
primarily for the pavment of construction and
acquisition costs of these projects described in
Note 2. The aggregate amount of assets in
cach of these tunds as of September 30, 1982
and 1981 is as follows:

September 30,

1982 1981
Bond Fund S125.591.000 % 6,733,000
Resenve Fund 114,909 000 81,316,000

Contingeney Fund 2,045,000 2,041,000
Construction Fund 145,671,000 197,714,000

Tonal F391.216,000  $287 804,000

TMPA has purchased investment securities
under renurchase agreements whereby TMPA
will resell, at its cost plus accrued caraings,
specified amounts of the secunties on or be-
fore specified dates. The secunties are pri-
maii'y obligations of the United States
Treasury, the Federal Home Loan Mortgage
Cosporation, the Government National Mort-
gage Association, and the Federal Home Loan
Bank. At September 30, 1982, TMPA had
renurc vase agreements beanng interest at
rates ranging from 9.3% 1o 13.55% with resale
dates in October and November 1982,

[ nited States Government and Government
Agency bliganions include United States
Treasury bills and notes and sccurities issued
by the Federal Home Loan Bank, the Federal
Land Banks, and the Federal National Mort-
gage Association. The securities bear interest
at rates ranging from 7.3% to 16.5% and ma-
ture at various dates between October 1982
and Apnl 1991. The securnities are stated at
amornzed cost which, in the aggregate, 1s not
matenally different than market. TNMPA in-
tends 1o hold these secuntes o matunty.

6. Receswe Bonds
TMPA aas five tssues of Revenue Bonds out-

standing, summarized as follows:

Range of
Maturing Inwtc:t Rates Rl:i:'v::\::«m
Series From  To From o e
1976 1983 2011 5 % &A% 1986
1978 1984 2011 5.35 7 1985
1979 1985 2012 5% 7 1989
1980 1985 2012 6 QU 19490
1982 1986 2012 9% 14% 197

The Bonds are pavable solely from, and are
collatenahized by an irrevocable first lien on,
the net revenues of TMPA and the funds
established by the Bond Resolutions, subject
to the pavment of operating and maintenance
expenses from money on deposit in the Reve-
nue Fund.

Annual debt service requirements as of Sep-
tember 30, 1982 are summarized as follows:

Principal Interest Toal
Year Ending
September 30
1983 § 690,000 8 104,941,000 § 105,631,000
1984 4.215,000 104,906,000 109,121,000
1985 11,270,000 104,683 000 115,953,000
1986 13,455,000 104,054 000) 117,508,000
1987 14,300,000 103,226,000 117,526,000
(ELUS
2012 1,106,070.000 1,754.724,000 2.860,794,000

Total $1,150,000,000 $2,276,534,000 $3,426, 534,000

7. Notes Pavable

The Act permits TMPA to issue non-negotia-
ble purchase money notes pavable in instal-
ments (collateralized by the properties being
acqu-ed) in order to acquire land or fuel
resou ces. The costs of the property and
investments collateralizing the notes approxi-
mated $7,269,000 as of September 30, 1982,

8. Retsrement Plan

TMPA has a retirement plan covering substan-
tally all its employees. The plan is structured
so that TMPA contributes 10% of gross wages




i b b poma L

T s oy -

to a fund for parncipants. Employees may
contribute an additional amount up to 10%
from their earnings on a voluntary basis. Inter-
est is carned on each individual’s account un-
til reirement or termination. The emplovee
becomes a vested participant after six months
of service. Retirement plan costs for 1982 and
1981 were $485.006 and $251.000,
respectively,

9. Commrments

In connecuon with the projects and activities
described in Note 2, TMPA has outstanding
contracts for goods and services which aggre-
gate approximately $687,000,000 as of Sep-
tember 30, 1982 of which approximately
$547.000,000 has been expended.

In order to obtain certain property and con-
firm certamn nghts necessary to complete the
Gibbons Creek Steam Electric Station, TNMPA
has made certain pavments to Grimes County
and three school districes dunng the vears
1978 through 1982, The Agency has agreed to
make addmional annual pavments, subject to
adjustment as specified in the agreement, at
the rate of $520,000 per vear. as long as the
Gibbons Creek Unit No. 1 is in operation,
The estimated total payments remaining to be
made by TMPA under this agreement are
approximately 815,100,000 as of September
30, 1982,

TMPA has entered into a mining services
contract with Navasota Mining Company
(Navasota) to operate the lignite mine at the
Agency's Gibbons Creek Steam Electric Sta-
non. Under an option provided in the con-
tract, ‘1'MPA clected to have Navasota provide
the major mining equipment to be used in
the operation of the mine and sold 1ts inter-
ests in two partialiv completed draglines and a
coal conveyor system at cost to Navasota for
$61,709,000 ($25,559,000 sold in April 1982
and $36,150,000 sold in October and Decem-
ber 1982). Concurrently with the sales,

Navasota sold the equipment to third parties
and entered into lease agreements with such
third parties. Under the mining contract,
TMPA is obligated to make minimum pay-
ments equal to the costs incurred by Navasota
under its lease agreements for the draglines
and the convevor system. The aggregare
amount of required pavments at September
30, 1982 atter giving effect to the sales of the
equipment to Navasota in October and De-
cember 1982) is as follows:

Year ending September 30

JOK3 £ 6641000
1084 1,686,000
19K5 6, 686, 0
1986 6,686,000
1987 6,686, 000
Later vears 133,126,000
Total $166.561,000

The above amounts are subject to escalation
under various circumstances as stipulated in
the mining contract. In addivon, TNPA is
required w pay additional amounts depending
upon the levels of mining activity. The
mining contract can be terminated by TMPA
at any time subsequent to the expiration of an
initial six and one-fourth vear period and by
Navasota at the expiration of the innal period
or at the end of any successive five vear
peniod thereafter.

10, Subsequent F.vents

In November 1982, 'TMPA sold $76.300,000
of Revenue Bonds, The bonds range in matu-
ity from 1986 to 2012 subject to redemption
on or after September 1, 1992, Interest rates of
the bonds range from 7% w0 10%4% depend-
ing on the matunty date.



AUDITORS REPOR]

The Board of Directors
Texas Municipal Power Agency:

We have examined the balance sheets of
Texas Municipal Power Agency (A Develop-
ment Stage Enterprise) as of Seprember 30,
1982 and 1981 and the related statements of
operations and retaned camings (deficit)
accumulated during the development stage
and of changes in financial position for the
vears then ended and comulatve from incep-
ton (July 1975) to Seprember 30, 1982, Our
examinations were made in accordance with
generally accepted auditing standards and,
accordingly, included such tests of the
accounting records and such other anditing
procedures as we considered necessary in
the circumstances

In our opinion, such financial statements
present fairly the financial position of Texas
Municipal Power Agency at September 30,
1982 and 1981 and the results of its operations
and the changes in s financial position for
the vears then ended and cumulative from
inception (Julv 1975) to Seprember 30, 1982,
in conformity with generally accepred
accounting principles applied on a consis-
tent basis.

Lot Hoching + Aol

Dallas, Texas
December 15, 1982
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