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About th> Cover

Pictured on the cover is the McGuire
Nuclear Station, the newest generating
plant on the Duke Power system. The com-
pletion and commercial operation of
McGuire Unit 1 in 1981 culminated more
than a decade of dedication and deter-
mination by Duke Power. This achieve-
ment is described in more detail in a
feature article beginning on page 11.

A cassette recording of selected highlights
from this annual report is available upon
mumbywrﬂquorpomieConmm
t, Duke Power Company,
PO Box 33189, Charlotte, N.C. 28242
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Notice of
Annual Meeting

The 1982 mee*ng of holders of Duke
Power Company common stock will be
held at 10 a.m. Friday, April 30, 1982, in
the O.]. Miller Auditorium of the Electric
Center, 526 South Church Street,
Charlotte, N.C.
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1981
53.547.929.000

$1.908.454.000
$ 278,356,000
87.313.000

$ 3.19

$ 2.08

$23.83

13.7%

$ 804.371.000
$5,998.307.000

10,602.000
10.530.000

Return on Average
Common Equity
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After about six years of intense
negotiations. Duke completed the
sale of 75 percent of Unit | of the
Catawba Nuclear Station (left

scheduled for commercial opera
tion in 1984. Proceeds from the
sale allowed the Company to
forego all external .cag-term fi
raxncing in 1581




Unit 1| of the McGuire Nuclear
Stotion (below) generated its first
electricity on September 12, 1981
By year-end. McGuire Unit | had
contributed nearly 500 million
kilowatt-hours to Duke's produc
tion.
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i 1981 Revenue Dollar

Favorable tax law changes en
acteé by Congress multiplied
shareholder interest in the Com-
pany's Dividend Reinvestment
and Stock Purchase Plan (below).

Station near
Charlotte, N.C. was
awarded a full-power
operating license by the
Nuclear Reguiatorv Com-
mission on luly 8 and was
placed into commercial ser-
vice on December 1, 1981
McGuire Unit 1 is the first
new generating unit to be
added to Duke's system
75

Nuclear

)
nce 19

Work on McGuire Unit 2
was abo;:‘ 96 percent com
plete as of December 31
] mmercial opera-
tion of this 1,180,000-
kilowatt unit is scheduled for
1983

_‘ear b'a' on
n Hu S WOY'
on Catawba Lr” | was
bout 89 percent complete

as of December 31, 1981
with commercial operation
scheduled for 1984. Work
on Catawba Unit 2 was
about 39 percent complete
with commercial operation
scheduled for 1985

Construction on the
Cherokee Nuclear bt\ tion
near Gaffney, S.C. has been
substantially reduced as a
result of the board of direc
tors’ decision on Fér'uary
24, 1981, to indefinitely
delay completion due to dif-

ficulties In attracting capital

Ul

on reasonable terms. No
ev. com xeﬁcn dates have

ectarusneu for the two
Cherokee units, which had
been scheduled for comple-
tion in ‘he early 1990s
Work on Cherokee Ur
C ‘,“‘*".mq at a substantially
reduced level, and work on
Cherokee Unit 2 remains in-
terrupted. As of December
31, 1981, Cherokee
about 17 percent
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Resumption of normal w ‘w
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demand forecasts
indicate the reduction of
work on the Cherokee plant
likely will result in Inadequate
reserve margins and serious
capacity shortages in the
1990s

Current

The Company is beginning
premman work on the Bad
Hydroelectric Station
a iaur-:u:t 1,000,000-kilo-
watt pumped storage facility
o be located abcve Lake
Jocassee in Oconee County
_. All required state and
fedeial permits and licenses
for this generating facility
have been obtained. Site
preparation work was initiat
1981. Construc-
continue, however
only to the extent that the
Company is able to raise suf-
ficient capital on reasonable
terms. No timetable has been
established for completion of
the Bad Creek project
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1980
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e Power line crews (right) suc
educed the length of
es by 13 percent
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Meeting the
Challenge
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nangers

Elaborate controls for McGuire
Unit | required the installation of
sophisticated electrical equip
ment and display panels (left
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Duke 's using educational
displays and video games (left) at
Charlotte : new science and tech
nology museum. Discovery Place
t> promote public understanding
of the Company's Load Manage-
ment Program.
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Working w'th Duke Power's load
managemen! experts, IBM re
duced the estimated annual ener
gy consumption of its new bank
computer equipment manufac
turing plant (left) in Charlotte
N.C. by 14 million kilowatt-hours.
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Statements of Income

1981

Kilowatt-Hour Sales (110usand 53.547.929
Electric Revenues Notes | and . $1.908.454

Electric Expenses

ed in electric generat 790,967
264.488
131,670
142,899
139.140
137,872
632,104

276,350

Other Income !
: 159,285
14,562
28,791
(9.442)
60,747

254,043
530,393

interest Deductions
terest ’ 245.070
11694

(62.622)
194,142

tTot Income 336,251
. 57.895

Earnings for Common Stock 278,356

Commu.n Stock Data




Statements of Source of Funds for Plant Construction Costs

DUKE POWER C(

Year Ended December 31

Jolkars in thousexds 1981 1990 1979
Funds from Operations
Net income $336.251 $311,091 $274,760
Non-fund tems
Depreciation and nuclear fuel amortization 224.875 210,600 190,110
Deterred income taxes and investment tax credit,
net of amortization 109.572 68,198 91,991
Equity component of the allowance for funds used
Chiriesg conminucion (159.285) (150,846) (121,701)
Other, net (13.146) 2,989 (5,854)
Funds from operations 498,067 442032 429,306
Dividends paid (239.598) (217,618) (193,585)
Funds retained in the business 258,469 224414 235,721
Funds from Financing and Sale of Assets— Net Proceeds
Sale of an interest in the Catawba Nuclear Station (Note 10) 520,562 - -
Nuclear tuel trusts 42,248 30,664 76,254
Common stock 35.954 105,829 131,561
First mortgage bonds - 271,150 295,768
Preterred stock - 49,323 49,251
Term note - 10,000 —
Increase (decrease) in notes payable for construction (25.650) 85,000 _ 112,000
Funds from financing and sale of assets 573,114 551,966 _ 664834
Total available funds 831,583 776,380 900,555
Incr »ase in Working Capital Requirement (92,946) (31,000) (43,536)
Retirements of Long-Term Debt and Preferred Stock (93,551) (43,211) 150,412)
Plarnt Construction Expenditures 645,086 702,169 706,607
Equity component of the allowance for funds used
during construction 159,28% 150,846 121,701
Plant Construction Costs $804.371 $853,015 $828,308
Summery of Plant Construction Costs
Prod s«ction $504.292 $590,420 $571,023
Transrnission 36,233 51,300 42,566
Distribution 112,073 92,990 89841
(General 22,557 25,000 __ 26812
Subtotal 675,155 759,710 730,242
Nuclear fuel 129.216 93,305 98,066
Plant Construction Costs $804.371 $853,015 $828,308

See notes to fnancial stotesents




Balance Sheets

falkars i housoncs

Electric Plant (at ongmal cost

Electric plant in service

Less accumulated depreciation and amortizatior
Electric plant in service, net
nstruction work In progress

tal electnc pant, net

Othsr Property and Investments
ther property - at cost (less accumulated depreciaty
1981 - $6,761; 1 3
Investments in and advanoces to subsdiare
ther nvestments - at

lal other property and inv

Current Assets
(Cash (Note 9
Receivables (less all
8] - $3 GOR
Matenals and supphes
Ls 1
ther
Prepayments

{al current assets

Deterred Debits
Debt expense, being amortized over termns of related debt

Uther

1 olal deterred debits

Total Assets

WFR

Lecember

1981

$5.662.674
1,842,831
3819843
2178464
5.998.307

26.444
54,981
22,592

104.017

4,526
189.036

126,581
93.457
6..74

419.772

3.113
5.835
8.948

$6.531.044




Capitalization and Liabilities

1981
Capitalization (see Statement
A S $2.108.935

388610

308674
2545694

5,351,913

87.290
71615
59,958
26.872

245,735

171,350
79.646

496,731
Accurnr ulated Deterred Income Taxes Notes | and 419,958
Deisrred Credits

249,208
13.234

262,442

Commitments and Contiagencies (!

Total Capitalization and Licbilities $6.531.044




Capitalization

Common Stock Equity !

Preferred and Preference Stocks Without Sinking Fund Requirements '

Preferred Stocks With Sinking Fund Requirements

Long-Term Debt

Total Capitalization

Retained Earnings

Beilance

Ald

Balance

3
842

e.. /8935

375,000
13610

388,610

308,674

2,376,250
25.000
8.500
2.500
101,579
125.000
(15.489)
(77.646)

2,545,694

$5.351.913

1981
$432.245

336.251
769,496

181,703
57,895
56

239,654

$529,842




1. Summary of Significant Accounting Policies

A. Additions to Electric Plant. D. Subsidiaries.

E. Income Taxes.

B. Allowance for Funds Used During Construction (ADC).

F. Fuel Tost Adjustment Procadures.

C. Depreciation and Amortization.




2. Hate Matters

(General rate increases since January |, 1979 are as follows (dollars in thousands):

Jurisdiction and Date Implemented

N.C. Retail
October 8, 1979
October 3, 1980
December |, 1981

S.C. Retail
October 8, 1979
December |, 198]

Wholesale
October 8, 1979
October 3, 1980
January 23, 1981
December 1. 1981

Percent Annualized

Increase on 1981 Sales
3.20 $ 32,900
6.03 66,700
1499 (a) 169,900
6.02 24,500
13.00 (b) 55,400
345 5,700
6.71 13,700
2.10 4 600
18.04 (a) 41,500
$414,900

_Approximate Revenue Recorded
1981 1980 1979
$ 32,900 $30,900 $ 6,800
66,700 14,800 -
13,400 — -
24,500 25,200 4,900
21,600 - -
5,700 6,500 1,400
13,700 3,300 -
4,100 - -
2,700¢c) — -
$185,300 $80,700 $13,100

(a) These increases were implemented in two stages, on October 18 and on December |, the lagt of which was to reflect the com-

mercial operation of McGuire Unit |

(b) This increase was implemented in three stages, on January 28, October 18, and December |, the last of which was to reflect the

commercial operation of McGuire Unit |
(c) Subject to refund with interest.

3. Common Stock and Retained Earnings

Common Stock

In 1981, 1980 and 1979, the Company received $35,954 000,

$108,361,000 and $134,924,000 from the issuance of

1,884,944 shares, 6,278,820 shares and 6,999,292 shares of

common stock, respectively (see Note 12)

At December 31, 1981, certain shares of common stock were reserved for issuance as follows:

Stock P i+ -hase-Savings Program for Employees
Conversion of Preference Stock

Dividend Reinvestment and Stock Purchase Plan
Employees’ Stock Ownership Plan

Total

Retained Earnings
None of the Company's retained eamings as of December 31,

1981 were restricted with respect to the declaration or payment of
dividends.

Shares
5,254,07

581,627

510,066
2901998

9,247,769




4. Preferred and Preference Stocks Without Sinking Fund Requirements

1 ana prelerencs

5. Preferred Stocks With Sinking Fund Requirements




6. Long-Term Debt




7. Income Tax Expense




8. Retirement Plan

1w

9. Short-Term Borrowings

10. Other Income




11. Commitments and Contingencies

A. Construction Program.

B. Nuclear Insurance

C. Leases.

12. Subsequent Events




Management's Discussion and Analy

Financial Condition and Results ot Operations

Liquidity and Capital Needs
and Resources
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Long-Term Financing and Sale of Assets

Financing

$ 23344

42.248

42.248

42,248

78.202

Sale of assets

520,562
$598.764




Selected Financial Data

1981

Condensed Statements of Income !
Ele ~tric revenues $1.908.454
1,632,104
276,350
254.043
530,393
194,142
336.251
57.895

278,356

88.483
87.313

$3.19

$2.08

$23.83

high-Jlow $22'2-15"s
vaar-end :206 8

Balance Sheet Data !

tal asset $6.531,044
$2.545.694
$ 308674

Electric and Other Statistics

13,861
9.731
20,667
9.289

13,548

1.125.371
181,331

1,306,702

12,392
451¢

11,892
8.185

42513
14,229
843
146
494
2,633
61.9%




Selected Financial Data

DUKE POWER COMPANY

Quarterly Financial D
A summary of quarterly financial data for 1981 and 1980 is as follows (dollars in thousands except per share data)-

Electric Electric Net Eamings Per
Revenues Operating Income Income Common Share

1981 by Quarter*
Fourth $484,782 $64,388 $79,626 $0 74
Third 499,216 64,188 83,740 0.79
Second 426,200 70,397 80,111 0.76
First 498,25¢€ 71,377 92,774 090

1980 by Quarter*
Fourth 425,219 76,760 76,764 072
Third 450,861 66,433 77877 0.77
Second 367,987 57,658 68,987 067
First 438,755 79,249 87,463 092

*Quarterly earmings generally fluctuate with seas- ns' weather conditions, iming of rate increase- {inciuding fuel cost adjustmen. pro-
cedures) and maintenance of electric generatui; units, especially nuclear-fueled units.

Stock Market Information

At December 31, 1981 and 1980, the Company had approximately 123,900 and 129,000 holders of common stock, respectively
During 1981 spproximately 30,6 10,000 shares of corr:mon stock were traded compared to 20,666,00C during *he previous year. The
Company's common stock is traded on the New York Stock Exchange.

Dwidend Stock Prce Range

Common Stock Per Share High Low
1981 by Quarter

Second 0.51 20 Vs 17 Yo

First 051 19 Vs 15°/
1980 by Quarter

Fourth 0.51 18 ¥4 15 Y2

Thrd 0.48 18 e 16 s

Second 048 19 Y4 157
First 048 18 ¥s 14 Ve

Fourth $0.55 $22 2 219 %
Third 0.51 21 Va 18 %4




Selected Financial Data

Effects of Changing Prices
Effects of Rate Regulation. [/r

Constant Dollar Accounting.




Supplementary Statement of Earnings for Common Stock
Adjusted for Changing Prices




Year Comparison of Selected Supplementary Financial Data
Adjusted for the Effects of Changing Prices

1981

$1.908.454
1.908 454

336,251
164,973
144,731

3.19
1.23
0.99

2.08
2.08

20.825
19.96

2,108,935
2,040,760
2.040.760

326,916




Subsidiaries

Subsidiary Investments

1981

$ 32,0587
89.457
7.185

128,879

(61)
(37.272)
(36.3695)

(73.698)
$ 54981

Crescent Land & Timber Corp.

The Eastover Companies

Mill-Power Supply Company

A
1KE

Western Fuel. Inc,
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