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Robert W. Scherer, James H. Miller, Jr.

Letter to Investors

By virtually every measure, 1982
was a good vear for Georgia Powe
Lon pdan

Eamings were up, our con
struction program moved forward
and new steps were taken to im
prove productivity ar \ti 1e delivery
of electncity to our customers

Net income surpassed $200
million for the first time, nsing to
$259 million at year-end. This rep
resents a 16.14 percent return on
average common equity

Electriaity sales grew by 4.1
percent, resulting in total revenues
of approximately $2.5 billion

Our improved financial per
formance in 1982 can be attributed
to three main factors: a full vear of
increased revenues from the $265
million retail rate increase _m';mh'(',
in late 1981; revenues from w‘l}t‘\ to
utilities outside the Company’s term
tory which totaled $148 million;

nd an accounting change to record
revenues for services rendered but
unbilled. Due to this accounting
change, net income increased
$23.5 milhion
Notwithstanding last year’s

financial advances, careful manage
ment will continue to be necessary
in 1983. As increased operating
and capital costs exceed the 1981
rate increase, earnings will shrink
\H‘.h'\\ new rates are obtaiied to

ftset nsing costs
.\ challenge for the future will
be our ability to market first mort
gage bonds and preferred stock
itain earnings suffi-
cient to attract the required debt
.1:1'? equity capital. If cur revenue
requirements are not achieved, our
construction program will have to be
1anced through alternate means

'l:-« nsure that our revenue needs



are met, we filed March 7, 1983, for
a $319.5 million retail rate increase
with the Georgia Public Service
Commissicn.

Our construction program
moved forward significantly in 1982.
The first of Plant Scherer’s four
units went into commercial opera-
tion, the Plant Vogtle nuclear facility
was 40 percent complete by year-
end and work accelerated on the
Rocky Mountain project. Total con-
struction costs for 1982 were $912
million. Expenditures in 1983 will
nise to approximately $1.25 billion.

Or fossil fuel plants set a
new equivalent availability record,
exceeding the 80 percent mark.
Plant efficiency also remained high.
By either measure, Georgia Power
plants continue to enjoy sound
ratings.

A key thrust in the past year
was toward heightened participa-
tion by all personnel in sustaining
the Company’s progress and pro-
ductivity. A program called People
AChieving Excellence (PACE ) was
instituted. The most visible empha-
sis of the program is quality circles
—small groups of workers who meet
to solve job-related problems. Some
75 quality circles were formed by
year-end.

For the second consecutive
year, the Company's all-time safety
record was surpassed. Also for the
second year, a comprehensive sum-
mer program was sponsored for
Georgia youth, for which the Com-
pany received national recognition.

The energy services depart-
ment was reorganized in 1982 and
given a new name: retail marketing.
Early in the year, a new program
was launched to re-emphasize com-
panywide responsibilities for high-
quality customer service.

Following a test program in
1982, Georgia Power instituted
computerized meter reading n early

1983. Meter readers now use hand-
held computers to record and trans-
mit meter reading data for customer
billing. The portable computers
replace the conventional method

of handwriting meter readings on
paper documents. Terminals store
data for meter reading routes, in-
cluding names, addresses, meter
locations and other specialized data.
The process not only increases pro-
ductivity but is also cost effective.

Allen B. Wilson retired during
1982, and his position as executive
vice president-finance was filled
by Warren Y. Jobe. It is our sad
duty to note the death in July of
W.A. Widner, vice president for fos-
sil and hydro generation.

Our broad objective for 1983
is two-fold. First, we must maintain
and advance the important gains we
have made in recent years toward a
strong position of leadership in the
electric utility industry. Secondly, we
must vigorously pursue profitable
markets and adequate rates in order
to preserve our financial health.

As always, this will be a family
effort, calling upon all the strengths
and talents of our personnel and
the loyal support of our investors.

(27 ) A
Kl > Kgrin v

Robert W. Scherer
Chairman of the Board and
Chief Executive Officer

es H. Miller, Jr.

President
March 7, 1983






Electricity Sales Up

One factor contributing to the Com
pany’s earnings was increased
electricity sales, which were up for
the third straight vear

Kilowatt-hour sales to utilities

utside our temtory almost doubled,

from 2.6 billion in 1981 to 4.9 bil
lion in 1982. Total kilowatt-hour
sales rose to 49.7 billion, a gain of
1.1 percent over the previous year

!u-wrtm'im kilowatt-hour was

1.9 cents—a 17.2 percent increase

over 1981. Despite the upward

swing, Georgia Power’s residential
ates cont inued to rank among the

tion’s lowest
} As promised in 1981, retail
i rates were not changed dunng 1982
} A wholesale rate increase of approx

Originating at Plant Hatch, tw
125-mile 500-kv lines, left g
link the Southern electric sy
with bulk power sale usto
in Florida. Plant Scherar, above
producing Georgia Power -
of the electricity being sold

through unit power sales

1982 Achievements

imately $16.5 million went in effect
early in the vear, and an additional
$12.5 million wholesale rate settle
ment became effective in early 1983.
\ new territorial peak for
winter usage was established on

Tanuary 11, 1982, when demand

rose to 9,797 megawatts. The sum
mer peak was 10,683 !7‘(‘(;1\\(111‘.

registered on August 25. This was
‘.wl‘. m:(im hv !t'w'f‘. set in the pre

were Lmipn.xll\ hot

To aid the Company in financing
its construction program, Georgia
Power completed two $125 million
first mortgage bond 1ssues, the first
in July and the \(l'f"i'h‘kr'\)tf
\dditionally, the company raised
$75 milhon through the sale of
preferred stock in September. Tax
exempt pollution control revenue
bonds totaling $135 million wer

ind December. Addi

tional capital contnibutions fron

issued in June

'he Southern Company totaled

billion. A unique feature of '}n
agreements allows short-term bor

rowings to be converted into

Off-System Markets Expand

Off-system sales continued to nse
in size and importance for Georgia
Power in 1982

Revenue from long-term cor
tracts amounted to $148 million,

a considerable increase over the
$82 million recorded the previous
year and the $56 million in 1980.

“Economy” sales to utilities
outside the Georgia Power termtory
also contributed to earnings during
1982. These unscheduled and un
certain sales are made from time
to time when other utilities find it
more economical to purchase ele
tricity from Georgia Power rather
than operating their own plants
These sales mnnlmhd to $36 mil
lion during 1982.

In 1983, Georgia Power began
realizing income from a new form of
off-system sales, called unit power
sales. These long-term Southern
electric system contracts call for
delivery of electnicity from gen
erating units at specific sites —in
the case of Georgia Power, Plant
Scherer. Unit power sales will re
duce, in part, the “economy” trans
actions and the sales made under
earlier, long-term contracts.

Most of Georgia Power’s off
system sales are made to Flonda
utilities that depend heavily upon
oil. As a result, the sales contribute
suhstantialiy to the national energy
goal of conserving oil. Georgia

aved

Power's 1982 off-system sales s
: ,
the purchasing utilities an estimated

10 million barrels of oil
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At left, a steam generator is posi
tioned before being lifted into the
Unit 1 containment building at
Plant Vogtle. Construction activity
increased significantly at the
nuclear facility, top photo, during
1982. Unit 1 at Plant Scherer
above, near Juliette, Ga., went
into service in March 1982, Unit 2
is scheduled o go into operation
in early 1984

Construction Progresses

With nearly $1 billion budgeted for
construction during 1982, Georgia
Power advanced new coal, nuclear
and hydro units toward their com
pletion dates.

The first of Plant Scherer’s
four generating units went into
service in March. Unit 2 is about
three-fourths complete and is sched
uled to go into commercial opera
tion in early 1984.

Scherer Units 3 and 4 are in
their early stages, with completion
expected in 1987 and 1989. The
work force at Plant Scherer cur
rently numbers 2,000

When complete, Scherer will
be the largest plant operated by
Georgia Power, with a capacity of
3,272 megawatts,

At Plant Vogtle, activity
stepped up considerably. From a
previous level of about 4,500, the
work force was expanded to 8,000
Shifts are operating almost con
tinuously, seven days a week. Con
struction 1s on schedule and was
10 percent complete at year-end

A significant development at
Vogtle dunng 1982 was the armival
of one of the world’s largest mobile
cranes. The giant crane 1s being

used to lift major plant components,

including a 500-ton reactor dome,

into place.

The nuclear plant’s first unit
is scheduled for completion in 1987
and the second the following vyear.
When finished, Plant Vogtle will
be the largest single investment
in the Southern electric system. its
capacity will be 2,320 megawatts.

Construction was also accel
erated during 1982 at the Rocky
Mountain pumped storage plant.
Major tunnel work started, and the
848 -megawatt plant 1s now about
10 percent complete. It is scheduled
for completion in 1987.

Another hydroelectric project,
the expansion of Bartletts Ferry,
got under way in 1982. The addition
of 108 megawatts will almost triple
capacity of the 65-megawatt Chatta
hoochee River plant. Completion
is scheduled for 1985

Control room simulators were
installed at Plants Hatch and Vogtle.
The computerized simulators are
used for training key plant person
nel, and the Hatch simulator was
used in the plant’s annual emer
gency dnll. Plant Scherer also has
a control room simulator.

During the vear, two 500
kilovolt transmission lines con
necting with Florida utilities were
finished well ahead of schedule and
under budget. Total cost of the
Georgia segments was $70 milhon
The two new lines improve relia
bility of transmission and distribu
tion systems in southeast Georgia
and strengthen electncally weak
interconnections with Florida.

Work began in the closing
months of 1982 on transforming
the historic Macon railroad terminal
into space for the Macon division
headquarters and a variety of com
mercial tenants. The renovation
schedule calls for occupancy by
division headquarters in 1984






Photovoltaic panels on the roof of
Georgia Power's solar research
house, Future |, at left and top,
help produce electricity directly
trom the sun’s rays. The contem-
porary brick house in an Atlanta
suburb is the nation’'s most exten
sively monitored photovoliaic
home Future | can produce more
electricity than it uses, cut energy
consumption and automatically
control appliances for efficient
use. Parabolic solar dish collec
tors, boitom photo, track the sun
at Shenandoah, in a cooperative
effort te further America’s search
for new sources of energy

Solar Projects Shine

For Georgia Power, 1982 was the
Year of the Sun

Three major research and
development projects went into
operation to advance solar tech
nology in residential, commercial,
and industrial settings. These three
projects, coupled with other Georgia
Power solar programs, clearly put
the Company in the vanguard of
electric utility efforts to harvest
energy from the sun

Future I, the nation's most
extensively monitored photovoltaic
home, was dedicated in Apnil and
quickly attracted widespread
attention. The contemporary brick
dwelling, located in Roswell, was
the cover story in the July edition
of Mechanix lllustrated, was fea
tured in the November issue of
Home, and was the subject of
numerous newspaper articles

About a third of the roof of the
3,100-square-foot house is photo
voltaic paneling capable of pro
ducing 4.1 kilowatts. When the
photovoltaic cells produce more
energy than Future I needs, its ver
satile microcomputer channels the
excess electricity to the Georgia
Power system and credits the
amount to Future I's account.

When Future I was dedicated,
plans called for keeping it open to
the public for six months. Because
of unexpectedly high public inter
est—85,000 visitors by the year’s
end —the open-house period was
extended into 1983. The home will
be closely monitored after it is
occupied by a family to see how it
performs from day to day under
normal condition

The industnal solar project,
located just south of Atlanta at
Shenandoah, was dedicated on a
brilliant sunny morning in May

I'he gleaming five-acre field of 114

parabolic dish collectors, each
measuring 23 feet across, is the
largest solar cogeneration facility
in the world

The field of giant collectors
supplies stearn, air conditioning,
and electricity to an adjacent knit
wear factory and meets more than
half of the clothing factory’s annual
energy needs. The solar system is
capable of generating up to 400
kilowatts of electricity and 1,300
kilowatts of thermal energy. All
power not needed by the factory 1s
fed into the Georgia Power system.

The acre-and-a-half array of
nearly 1,500 solar collectors at
Georgia Power’s new corporate
headauarters went into service in
October, after several months of
modifications and start-up testing
The solar array supplies some 15
percent of the heating, cooling, and
hot water requirements for the
headquarters, and serves as the
nation’s largest solar application for
a commercial building.

The five-acre field of parabolic
solar collectors marks t'.e world’s
largest solar cogeneration facility
The Solar Total Energy Proiect at
Shenandoah, dedicated in May, is
capable of generating up to 400
kilowatts of electricity






PACE Program Begins

Continued development of our
most vital resource —the 14,000
people who work for Georgia
Power —received strong emphasis
during 1982.

In August, the Company im-
plemented a new program called
Peop.> AChieving Excellence
( PACE ). The new program’s most
visible emphasis i1s upon quality
circles, of which 75 were formed by
vear-end. (In quality circles, small
groups of workers meet to solve
problems encountered on the job.)

Other important aspects of the
PACE program include an internal
clearing house for exchanging ideas
for improving performance levels;
an in-house consulting group to
help achieve performance improve-
ments; and a study to determine
ways and means of improving
customer service. Company man-
agement and union leaders are
cooperating in the effort to attain
superior companywide productivity
and performance.

As was again demonstrated in
1982, the Company's safety pro
gram 1s accomplishing outstanding
results. For the second straight
year, a new companywide safety
record was set.

Reagan Praises Company

With the national economy and
unemployment nising, Georgia

Power Company stepped up its long-

standing tradition of commurity
involvement during 1982.

The PACE philosophy—those who
do the work can best suggest
ways to do it better—is reflected in
both the quality circles and the
problem-solving teams at Plant
Vogtie

The large-scale summer vouth

program established in 1981 was ex-

tended and expanded. At the same
time, a new program was launched
to weatherize the homes of elderly
customers. Several other projects
demonstrating the Company's social
concerns also were undertaken.

The 1982 summer program
was enlarged to reach five Company
divisions, in addition to the Atlanta
division. The summer program
again involved temporary employ-
ment for young men and women in
need of jobs, day camps for inner-
aity youngsters, and chaperoned
trips to Atlanta Braves games for
groups from day camps and com-
munity organizations.

In 1982, the summer pro-
gram touched about 7,000 young
(Georgians —more than double the
number who participated in the
1981 program.

The 240 temporary employees
again were given training classes
and job counseling. Two new under-
takings were added in 1982. Ten
summer employees worked on im-
provements at an Atlanta environ-
mental education center, and 32 of
them worked on weatherizing 972
Atlanta public housing units.

Earlier in 1982, realizing that
many elderly customers were phy-
sically or financially unable to take

independent steps to repair and

weatherize their homes, Georgia
Power initiated a new program

called “Senior Citizens: l.ending
A Helping Hand”

Under this new program,
Georgia Power furmshes weathen-
zation matenial and workers to install
it. The eligible Georgia Power cus-
tomers must own and occupy their
homes and be at least 65 vears old.

And the workers engaged to
make the repairs and installations
are also senior citizens. Numbering
about 200, they were given two
days of training and are paid hourly
compensation.

The workers proved to be
energetic and enthusiastic. By vear’s
end, they had weatherized 8,000
homes —which was 2,000 more
than the goal set for the vear.

In addition to making con-
tributions to several dozen educa-
tional institutions, Georgia Power
entered into contracts with vanious
universities to support teaching
and research in fields ranging from
biotechnology to marketing.

In September, Chairman
Scherer was one of two dozen cor-
porate executives invited to the
White House to receive recognition
for outstanding programs of sum
mer youth employment. In early
1983, Mr. Scherer received a letter
from President Ronald Reagan
commending the Company for both
the summer youth program and the
senior citizen helping hand project.
Mr. Scherer also received an award
from the U.S. Department of Health
and Human Services which recog-
nized the Company’s outstanding
community service projects.

A senior citizen helps weatherize
the home of another senior citizen
in the “"Lending a Helping Hand"’
project

11



LT e e e L T M i I e o i el LT R e By

12

Selected Financial Data (dollars in thousands)

_______________._|

Years Ended December 31

Condensed Income Statement:

Operating Revenues . . ... ... ... ... ... ... ..

Operating Expenses:
Operation and maintenance . .
Depreciation and amortization . . .. .. ... ... ...
Taxes other than income taxes . . .. .................
Federal and state incometaxes. ... . ................

Total operating expenses . . .. ...,

Operating Income ... ...
Other Income, Net . ...

Income Before Interest Charges . ... ... .. .. .
Net Interest Charges . ... ... ... ..

Income Before Change in Method of Recording Revenues
Cumulative effect as of January 1, 1982 of accruing unbilled
revenues, less income taxes of $22,.320,000. . ... .. ..

o e | R S P 0
Dividend

Pro Forma Net Income after dividends on preferred stock
assuming change in method of recording revenues was
appliedretroactively . . .......... ... ... ... ...

Cash Dividends Declared on Common Stock ... ... .
Return on Average Common Equity (percent) ... ... .. .
T g T e O
Capitalization:
Common stock equity .
Preferred stock . . ... .0
Preferred stock subject to mandatory redemption . . . . . ..
T e R e S P e

DDRRE RPN - -, = s 115505 3 5T o cabe mwri St ke

Gross Property Additions . ...

Kilowatthour Sales tin thousands):
ResidenBal. . ... . i vt ina s s tiay o
Commercial . ... ..
Industrial . . . .. ... 0
Salesforresale. . . ........ £
L e L S L e o SR

Total tervitorialsales . .. ............ ... o000
Sales to utilities outside temtory . . ..

Total kilowatthour sales . . .

Operating Revenues:
Residential . . .
Commeraal..............
e e S e L S
T T | A S S U L R
()tht v

Reumlufmm \dl(sluu(lllllt’\()ut\ld(‘ temtory. .. ... ..

Total revenues from sales of electnicity . . ... ...... ..
BN TRVEIAMEE . . &« o5 st s nim e ai s s 0 oy b w g}

Total operating revenues . . . . .

Average Revenue Per Klkmatthour-
Total Sales (cents) .
Average Cost of Fuel Per Kilowatthour
Generated(cents) . . ... ... ... ... .. ..
Customers (end of vear! .
Emplovees tend of vear). . .. ... .. ..

*Ii 1982, the Company began acenang s venues for sevvices renderved but unbilled. See Note 1

1982°
A157.201

1,622,200
162,796
93,271
185,914
2061211
392,990
97.908
190,898
206,195
281,103

23,004
307.412
I8, 168
2589141

-1
311
x
-p

135,000
2.997.760
316,790

912,145

!

i1.075.560
9 890,108
16.203.691
7.342 957
320,893
833.200
1869513
19,702,722

—
-

645,289
625,116
711,085
251,206
19.139
2,255,165
117.565
2.433.030
24,171

s 2157201

1.90

1.81
1.272.859
" '4‘)

1981
$ 2015810

1,326,359
157,336
83,780
141,196
1,708,671
307,139
76,222
383,361
170,901
212,460
212,460
40,366

$ 172,094
$ 175,515
$ 131,000
1241

$ 5,271,846
$ 1,458,240
357,844
138,674
2,667,372

$ 4,622,130
$ 730,454
11,153,588

9,464,443
16,813,165

o

1,915,370
2,048
1.997.418
18,392

$ 2015810

4.18
1.66

1,249,126
13.451

Certatn prior year amounts have been reclassified to conform with curvent year presentation.

1980
$ 1,808,408

1,087,389
153,245
73454
178,032
1,492,120
316,288
71,974
388,262
157,693
230,569

230,569
35,224
195,345

&

196,709
136,400
1547
4,728 977
1,314,315
357,844
67,500
2,326,627
4,066,286
690,959

&

&

<&

&

& &+

11,297,518
9,184,086
16,299,666
7,127,310
294,700
44,203,280
2,102,461
46,305,741

o

514,860
454,049
547,256
205,030
14,169
1,735,364
56,911
1,792,275
16,133

$ 1,808,408

3.87

5

]
1,215,71
13,03

J--‘--—‘

to the financtal statements.

1979
$ 1,519,942

935,210
133,888
7,736
118,424
1,255,258
264 684
67,119
331,803
151,505
180,298

180,298
34,786
145512

&

$ 140,706

$ 131,100
12.21
$ 4,341,295

$ 1,210,868
357,844
71,250
2,168,272
$ 3,808,234
$ 607616

10,340,375
8,735,947
16,225,971
7,632,216
246,055
43,180,564
54,128

43,234,692

$ 414,500
386,176
488,044
204,280

10,971
1,503,971
1,261
1,505,232
14,710

$ 1519942

348

142
1.192,77

12,522
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Management’s Discussion and Analysis of Results of Operations and Financial Condition

Results of Operations

Georgia Power's net income after dividends on preferred stock
for 1982 was $258 9 million. This represents a 16.14% retum
on average common equity which is an end of period record
for the Company. Earnings for 1982 increased $86.9 million
or 50% over 1981 eamnings and 33% over 1980 results. Net
mcome for 1982 was increased by $23.5 milhon due to a change
in the Company’s method of recording revenues, including $23
million applicable to the cumulative effect of the change as
of January 1, 1982, See Note | to the financial statements for
a further discussion of this change.

Operating revenues have increased in each year, princi-
pally as a result of rate increases, recovery of increased fuel
costs, and increased energy sales. Retail revenues increased
31% over the period 1980 through 1982. The most signifi-
cant increase for this period was in 1982 which reflected a
full year of increased retail rates awarded in late 1981. Resale
revenues, including off-system sales, increased by 65% from
1980 to 1982. This increase was primarily the result of in-
creased energy sales, particularly to off-system utilities, and
the effect of Georgia wholesale rate increases granted in 1980
and 1982.

Total Company kilowatthour sales increased 4% in 1982
and 3% in 1981 for a cumulative increase of 7% from 46 billion
kilowatthours in 1980 to 50 billion kilowatthours in 1982.
The primay reason for this increase was additional sales to
off-system utilities. The combined 1982 demand of the Com-
pany's customers and the customers of Oglethorpe Power
Corporation (OPC), the Municipal Electric Authority of Georgia
(MEAG), and the City of Dalton reached a summer peak of
10,683 megawatts and a new winter peak of 9,797 mega-
watts. The 1981 summer and winter peak demands were
11,514 and 9,195 megawatts, respectively.

Total operation and maintenance expenses, including fuel
and purchased power, continued to increase in 1982 due to
increased energy production and the effects of inflation. These
expenses totaled $1.6 billion in 1982, an increase of 22% over
1981 and 49% over 1980. Net purchased power expenses in-

creased from $4.3 million in 1980 to $305.4 million in 1982.
This increase was primanly the result of the purchase of
energy from jointly owned plants in accordance with con-
tractual agreements. Additionally, at times encrgy was avail-
able from the Southern electric system power pool at a more
economical cost than the Company’s cost to produce equivalent
energy. In additicn, fuel costs increased 16% from 1980 to
1982. However, under fuel cost recovery mechanisms, the
Company 1s entitled to recover the actual cost of fuel bumed
and the energy portion of purchased power transactions.

Increases in depreciation and amortization each year are
due principally to the continued growth in depreciable plant
in service. The composite straight-line depreciation rate was
approximately 3.6% in 1982, 3.7% in 1981, and 3.8% in 1980.

Fluctuations in income taxes resulted from changes in
pre-tax income. Federal and state income tax provisions are
detailed in Note 5 to the financial statements.

The allowance for funds used duning construction rep-
resents the cost of capital for utility plant under construc-
tion which is presently not included in rate base. The equity
portion of this credit represents non-cash income. However,
normalization of the income tax effect of the debt portion
results in a non-cash charge against income. In addition. a
significant portion of current cash flow results from the return
on, and recovery through depreciation of, previously capitalized
amounts. The allowance for funds used duning construction,
net of income taxes, as a percent of net income after dividends
on preferred stock amounted to 40% in 1982, 42% in 1981
and 29% in 1980.

Due to increased long-term borrowings and higher inter-
est rates, net interest charges have increased 31% to $206.5
million in 1982 from $157.7 million in 1980. The Company’s
first mortgage bonds issued in 1982 camed interest rates of
1614% and 13%«%, while interest rates ran_ed from 161.% to
1714% for bonds sold in 1981 and were 1414% for bonds sold
in 1980.

Inflation has continued to have an adverse effect on the
Company due to regulatory constraints and the large invest
ment in utility plant. See Note 9 to the finanaal statements
for supplementary information concerning the approximate
effects of inflation.

The results of operations discussed above are not neces-
sanly indicative of future earmings. It is expected that higher
operating costs and carrying charges on increased investment
in plant, if not offset by proportionate increases in operating
revenues (either by periodic rate increases or increases in
sales), will adversely affect future eamnings. In recent years,
eamnings have tended to decline during periods following the
full 12 months' realization of general rate increases and prior
to the receipt of further rate increases. Future increases in
sales will be affected by the rate of economic growth in the
Company's service area, the elasticity of demand, energy con-
servation practiced by customers, the weather and various
market conditions applicable to neighboring utilities. The
Company has entered into agreements with certain Flonda
and Texas utilities for capacity and energy sales during the
period 1983 through May 1995. See Note 4 to the finan-
clal statements for roore information on these agreements.
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Statements of Income in thousands

Georgia Power Company

Years Ended December 31 1982
B I . .12 . s " i 6 o 0 e i $2.457.201
Operating ! xpenses
Operation
T A e e I 828,310
Purchased and interchanged power,net . . . . .............. 3051437
BRI con v e e v A b e v T e e e 16 ] 6 e 313817
e e e e s o e e 17 1.606
Depreciation and amortization . . .. ... ....... ..., e 162.796
Taxes other than INCOMEtAXeS . . . . .. ..ot 93.271
Federal and state income taxes (Note 5. . . ... .............. 185,911
TRl ODETAUNE CRDORGES < . . .+ o's v vims 55 s b vimn s s sbs 2061211
Operating Income ... . R g I A RS bl o 392,990
Other Income
Allowance for equity funds used during construction ., ......... 70,593
Gain on sales of facilities(Note 4) . ... .. ........ . ... .. ..... 6,939
INterest INCOME . . . .. et e i s eeness 12,891
L S P TP e e e A L S SR 92
Income taxes applicable tootherincome . .. .. ............... (22.607)
Income before interest charges . ... ... ... ... ... ... 190,898
Interest Charges
Intereston longtermdebt . .. ... ... ... . . ... ... 267 863
Amortization of debt discount, premium and expense, net . . . . . 1,256
DY INPETRRECRBIRIR « . ..\ i v s lois b o s 5 e g es s o pmy s s e 2A85
Allowance for debt funds used during construction. . . .. ....... (65.109)
Net Interest CBAREES . .. -« .o isiv st msnnsciasseiossnsnss 206,195
Income Before Change in Method of Recording Revenues . 281,103
Cumulative effect as of January 1, 1982 of accruing unbilled
revenues, less income taxes of $22,320,000 (Note 1. .. ... ... .. 23.009
NetInoome . . .......ocii ittt n st eanas 307.112
Dividends on Preferred Stock . . ... ... 18,168
Net Income after Dividends on Preferred Stock .. ... ... . S 258911

Statements of Earnings Retained in the Business in thousands

1981
$2,015,810

811,088
73,566
280,354
161,351
157,336
33,780
141,196
1,708,671
307,139

48,690

48,038

582
121,088)

383.361

213,278
929
3,162
(46,468)
170,901
212,460

212,460
40,366
172,094

o

1980
$1,808,408

716,566
4,324
222,155
144,344
153,245
73.454
178,032
1,492,120
316,288
35,663
29,282
25,552
4,047
(22,570)

388,262

186,210
805
10,741
(40,063)
157,69,
230,569

230,569
35,224
195,345

e 7]

e A LA T S R US| . MR VI A A5 St MRS S B A B R A LA YT R S A SR (LS ST ES 8. A PSR

Years Ended December 31 1982
Balance, beginning of period . . ... . B iy Dt 1) S 311487
Add tdeduct):
Net income after dividends on preferredstock . ........... .. 25891414
Cash dividends paid oncommonstock . . .. ............... (154,700)
Preferred stock 1ssuance expense ... .. .. S e sheteih T (2,132)
Balance, end of period (Note 6) ... e lFLATE i a b $ 413.299

Statements of Other Paid-In Capital in thousands

1981
$ 271,629

172,094
1131,000)
(1,236)

$ 311487

1980
$ 212,714

195,345

(136,400)
(30)

$ 271,629

A N . £ £ B Y S S A SR VO NP T A A ST AT - S A B £ A St T ST T ML S S S SIS AR )

Years Ended December 31 1982
Balance, begginningofperiod . . . . ........................ $ 799,800

Cash contribution to capital by parentcompany . .............. 191,000
Balance,endofperiod . .. ....................... e $ 990,800

The accompanying notes are an integral part of these statements

1981
696,800
103 000
799,800

&

o

1980
$ 652,800
44,000

$ 696,800



Statements of Sources of Funds for Gross Pronerty Additions in thousands  Georgia Power Company
U N N A ARAAGAMII Y, ST & S AU S BN IS I ST 5 5. A = 5 MRS S0 0, MU W S5t IS L o 0 TR 1 T e L S e

Years Ended December 31 1982 1981 1980
Sources of Funds for Gross Property Additions:
NEtINCOMIC . . o o v e et ivn e e e s ansas s enssnsinenn S307.112 $212,450 $230,569
Add (deduct) pnncipal noncash items-
Depreciationandamortization . . . . .. ..ot cn i 191,391 183,633 185,206
Deferved incometaxes,net .. . ...t 129,334 91,080 79,343
Deferred investment tax credits . . . .. ... 78,183 55.875 40,823
Allowance for equity funds used during construction . . . .. ., P (70,593; (48,690) (35,663)
635,730 494,558 500278
Less
Dividendsoncommonstock . ... ... ... 124,700 131,000 136,400
Dividendsonpreferredstock . . . .. ......c. i cnivsvercinas IR 158 10,366 35,224
132,562 323,192 328.654

Decrease (increase) in net current assets, excluding
long-term debt and preferred stock due within one year-

Cash and temporary cash investments . .. .. . .......... el (197,773) (132,028) (154,360
B (L L e b Lo i e e T o s Al (52.116) 83,392 (126,376)
Fossil fuelstock . .. ........ ..... BT SRR SN, (9.388) 8,251 120,011,
Materialsandsupplies . . . ........... ... .iiiiiiian (668) (5,639 (2,675)
Revenuestoberefunded . .............................. - (1,569) (3,498)
ACCORIRE DRI . . ; -+ 255 ot b n s aim h e d ey e aes 76,231 (23,522) 17,676
TR LTI - 5 - )k 0 T b T 8 ) B L T o Tl b TR e 30,066 40,920) 61,858
ENCETent ACOTURA . |, .« ... e iy viehs an e e E e e Elea Ty e 15.921 11,739 2819
o R e S S e L 1707 6,571 1,709
(133.050) (94,725) (222 ,858)
Other, net (including allowance for equity funds
used during construction) . . . .. .. ... (2.509) 15,392) (5,518)
Totalintemmal SOMIRRE . . .. .« Vot s o b T e s oo s 207.003 213.075 100,278
External Sources —
Firstmortgage bonds . . . .. ... ... ... i 250,000 30,000 75,000
Bonds retired or refurded atmaturity .. . . ........... ... ... (20.930) (24,970) (20.000)
229970 275,030 55,000
o b0 e R e S e R N e e 75.000 - -
Preferred stock subject to mandatory redemption., . . . .......... - 75,000 -
Preferredstock reacquired . . . ... ...... ... ... . i, (666) 16,401) (4,695)
Cash contributions by parentcompany . . . ................... 191.000 103,009 44,000
Pollution controlobligations . . . .. ........ ... ..., 96,191 67,584 40,673
Increase in other long-termdebt . . . ........ ... ... ... .. ... 1,082 3,166 68,682
Sales of facilities, net book value (Noted) . . ................... 19,562 - 387,021
Total EXRE SIIICRS ., . . o L § 5 abesih s n s da b e R 615,112 517,379 590,681

Gross Property Additions (includes allowance for funds
used during construction in the amount of $103,642,000 in 1982,
$72,277,000 in 1981 and $55,776,000in 1980 . . . ... ........... $912.1145 $730,454 $690,959

Certain prior year amounts have been reclasstfied to conform with curvent year presen’atum.

The accompanying notes are an integral part of these statements.
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Noties to Financial Statements [ecernber 31, 1982, 1981, and 1980

Note 1. Summary of Significant Accounting Policies:

GENERAL. The Company is & wholly owned subsidiary of
The Southern Company which 1s the parent company of four
operating companies, a system service company and Southemn
Electric International, Inc. (SED. The operating compar.es
provide electric service in four southeastern states. Contracts
among the compames — dealing with jointly owned generating
facilities, interconnecting transgission lines, and exchange of
electric power —are regulated by the Federal Energy Reg-
ulatory Commission (FERC) or the Securities and Exchange
Commission. The system service company provides, at cost,
technical and other specialized services to The Sovthern Com-
pany and to each of the subsidiary companies. SEI, which was
formed in January, 1982, markets to utilities and industna!
concerns the technical expertise of the Southern electnic svs-
tem in planning and operating electric power facilities.

The Southern Company is registered as a holding com-
pany under the Public Utility Holding Company Act of 1435,
Both The Southern Company and its subsidianes are subject
to the regulatory provisions of the Act. The Company also is
subject to regulation by the FERC and the Georgia Public
Service Commission (GPSC). The Company follows gen-
erally =ccepted accounting panciples and complies with the
accounting policies and practices prescribed by the respective
COMMISSIONS,

UTILITY PLANT Untility plant is stated at onginal cost. This
cost includes appropnate administrative and general costs;
payroll-related costs such as taxes, pensions, and other bene-
fits; and the estimated cost of funds used during construction,
The cost of maintenance, repairs, and replacements of minor
items of property is charged to maintenance expense accounts.
The cost of property replacements (exclusive of nmunor items
of property 1 1s charged to the utility plant accounts.

REVENUES. To match more closely revenues aiid expenses,
in October, 1982 the Company began accruing revenues for
service rendered but unbiiled. Prior 10 1982, the Company
recognized revenues concurrent with bi'lings to customers on
a cycle billing basis. This change increased 1982 net income
by $498,000 before the cu mulative effect as of January 1, 1982.
The cumulative effect, less income taxes of $22,320,000,
amounted to $23,009,000 and is included 1 1982 income.
The amounts of net income after dividends on preferred stock
for the years 1982, 1961, and 1980 as reported and on a pro
forma basis, assuming the change had been applied retro-
actively, would be as follows (in thousands):

16982 1981 1980
Net Income After Dividends
on Preferred Stock -
As Reported $258.944 S172.094 $195.345
Pro Forma $235.935 £175515 $196,709

FUEL COSTS. Fuel costs are expensed as the fuel i1s used.
The Company 1s authorized by state law and FERC regula-
tions to recover fuel costs and net purchased energy costs
through fuel cost recovery mechanismis whick may be adjusted
as necessary to reflect increases or decreases in such costs.
Revenues are adjusted for differences hetween recoverable
fuel costs and amounts actually recovered in current rates.
The cost of nuclear fuel, including a provision for the esti-
mated cost of anticipated permanent starage of spent fuel, is

amortized to fuel expense based on the estimated thermal
units utilized to generate electnc energy. This amortization was
$15,728,000 in 1982, $15,395,000 in 1981 and $20,756,000
in 1980. Final disposition of the spent nuclear fuel may require
adjustments to fuel expense. Pending ultimate disposition, suf-
ficient storage capacity for spent fuel i1s available at Plant
Hatch until the vear 2000. On January 7, 1983, the President
of the United States signed the Nuclear Waste Policy Act relat-
ing to the storage of spent nuclear fuel by the Federal govern
ment. The Company is presently reviewing this legislation and
does not expect the Act to have any material impact on its
financial statements.

PENSION COSTS. The Company has a trusteed and non-
contributory pension plan which covers substintially all reg
ular employees. The policy of tae Company 1s to fund each
year's accrued pension cost for the plan which amounted to
$41,216,000 in 1982, $36,818,000 in 1981, and $18,377.000
in 1980, Of these amounts, $26,080,000 in 1982, $23,522,000
in 1981, and $11,618,000 in 1980 were charged to operating
expenses, and the baiance was charged to construction and
other accounts. Amendments to the plan in 1981 liberahzed
retirement benefits, including increased terminal pay formulas
and expanded benefits to employees. The effects of these
amendments were a net increase of $101,541,000 in the
accrued liability with respect to past service under the plan
and an increase in the 1981 contribution of $13,296,000. Ac-
cumulated pension benefit information as of the valuation
dates (January 1 of each year) follows (in thousands):

1982 1981
Actuanal present value of accumulated
plan benefits
Vested $202.061 $175,802
Nonvested 3.839 3100
Total actuanal present value of
accumulated plan benefits $205.903 $178.952

Weighted average rates of retum
assumed in determining actuanal
present value of accumulated
plan benefits 8% 8%

Net assets available for benefits $253.176 $213,141

The actuarial present value of accumulated plan benefits
was determined on the basis of accrued benefits as of January 1
of the respective years, whereas the plan is funded based on
the premise that the plan will conitinue in existence, which
requires that future events be considered. The unfunded prior
service cost under the plan and supplemental contracts
amounted to approximately $106,566,000 at December 31,
1982 ard 1s being amortized over a period of approximately
15 years.

DEPRECIATION. Depreciation is provided on the ongipal
cost of depreciable utility plant in service, principally on a
straight-line basis over the estimated composite service life of
the property. The depreciation provisions approximated 3.6%,
3.7% and 3.8% of the average cost of depreciable utility plant
during 1982, 1981, and 1980, respectively. Such provisions
include a factor to provide for the expected cost of decommis-
sioning nuclear facilities. The Company’s portion of the cost
of decommissioning these jointly owned facilities, based on
aecommissioning promptly after the umt is taken out of service,




1s estimaied at approximately $32,000,000 each for the two
units at Plant Hatch. 1"is estimate will be adjust ed periodically
to reflect changing price leve!s and technology. When property
subtect 1o depreciation is retired o otherwise disposed of in
the normal course of business, its cost together with its cost

oi removal less zalvage, is charged to the accumulated pro-

vision for depreciation.

INCOME TAXES. The Company foliows deferred income tax
accounting for all income tax timing differences. Investinent

tax credits utilized are aeferred and amortized over the aver-

age lives of the related propeity. The Company 1s included
in the consclidated federal income tax retumn filed by The
Southern Company. Provisions for property-related deferred
income taxes (e.g. accelerated cost recovery and liberalizer;
depreciation) reflect consumption of part of the value of the
plant and equipment to which they relate. Consequently, they

are similar to depreciation provisions, and the related accumu-

lated deferred income taxes, like the accumulated provision
for depreciation, is a valuation reserve deducted from the plant
investment in arriving at the rate base used in rate-making
proceedings. Other deferred income taxes are included in
taxes accrued. Sce Note 5 for further information regarding
INCoMe [axes.

ALLOWANCE FOR FUNDS USED DURING CONSTRUC-

TION (AFUDC). AFUDC represents the estimated debt and
equity costs of capital funds which ave applicable to utility
olant while under construction. For 1982 and 1981, the AFUDC
rate was adjusted monthly and compounded semi-annvally

and ranged from 8.72% to 9.11% and 7.72% to 8 60%, respec-

tively, net of income tax. The net of income tax rate for 1980
was 7.87%. The Company accounts for the income tax effect
of capitalized debt cost as a charge to income tax expense

associated with operations and a corresponding credit to allow-

ance for debt funds vsed during construction. The income tax
effect of capitalized debt cost was $32,060,000, $22,8K%1.(¥N)
and 819,909,000 in 1982, 1981, and 1980, respectively.

VACATION PAY. Consistent with the rate-making trea*ment
prescrnibed by the GPSC, the Company recognizes empioyee

vacation costs in the year vacation is taken. At Daece nber 31,

1982 and 1981, the Company's employees had earned. but not

taken, approximately $18,000,000 and $15,500,000 of vaca-

tion, respectively. In each subsequent year, approximately
347% of the cost of vacations will be capitalized.

Note 2. Rate Proceedings:

New partial requirements wholesale rates have been approved
by the FERC to become effective February 1, 1983, and are
designed to increase the Company's partial requirements

wholesale revenues by approximately $12.5 million annually.

Note 3. Construction Program, Financing and Fuel
Commitments:

The Company is engaged in a continuous onnsthiuction pro-
gram and presently estimates gross property additions to be
approximately $1,250,449,000 in 1983; $1,515,464,%0 in
1984 and $1.645 478,000 in 1985. These additions inc.ade
allow:nce for tunds used during construction (net of income

taxes) and reflect the Company’s present ownership percent-
age in all generating units under construction. The above con-
struction estimates will be reduced if certain proposed sales
of undivided interests in genera*ing units (shown below)
are consummated.

1983 1984 1985

Estimated construction (Thousands of Dollars)
expenditures assuming
no property sales. . . ... .. L

Reduction of above expenditur s
for proposed property sales —
Sate of an additional 4% interest
in Plant Vogtle to the Municipal
Electric Authonty of Georgia
L, MR . s s
Sale of 2 25% interest in Plant
Scherer Units 3 and 4 to Gulf
Power Company (July 1, 1983).

Estimated gross property
additions assuming above
property sales. . ........... $1,210,046 $1,398.830 $1,530,617

$1.250449 81515464 $1645478

(15,859) (33,559) (38,787)

(A5 &0 (760714

The construction program is subject to revision depend-
ing upon such factors as the granting of timely and adequate
rate increases, revised estimates of costs, revised load fore-
casts, and the availability and cost of capital.

The Company’s gross property additions are expected
to be financed from the issuance of preferred stock and long-
term debt, the receipt of common equity contributions from
The Southern Company, asset sales and internal sources.
Should the Company be unable to obtain funds from such meth-
ods of financing, the Company would have to use short-term
indebtedness or other alternative and possibly costlier means
of financing ¢ it could become necessary to cancel or delay
certain construction projects. As of January 1, 1983, the Com-
pany had revolving credit agreements for $1,565,000,000 with
eleven banks. The agreements cover the eight-year period
ending December 31, 1990. During the term of these agree-
ments, the Company (at its option) may convert short-term
borrwings inte tertn loans. Such term loans would be payable
in twelve e nal quarterly instaliments during the years 1991
through 1993, or at an earlier date (at the Company’s option).
Additionally, the Company has $80.000,000 in lines of credit
subject to annu:i) renewal. In connection with the credit agree-
ments and the lines of credit, the Company has agreed to pay
certain fees and/or maintain compensating balances with the
banks. These balances are not legally restricted as to with-
drawal by the Company. Average compensating balances dur-
ing 1982 were approximately $7,023,000.

To supply a portion of the fuel requirements of its gen-
erating plants, the Company has entered into various long-
term commitments for the procurement of fossil and nuclear
fuel. In most cases, such contracts contain provisions for price
escalations, minimum production levels and other financal
commitments. Additional commitments for coal and nuclear
fuel will be reguired in the iuture to supply the Company’s
fuel needs.

Note 4. i‘acility Sales and Joint Ownership Agreements:

Through December 31, 1982, the Company had sold undivided
interests in Plants Hatch, Wansley, Scherer and Vogtle in
varying amounts, together with transmission facilities, to
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Oglethorpe Power Corporation (An Electric Membership

Generation & Transmission Corporation) (OPC), the Munici-

pal Electric Authority of Georgia, a public corporation and an
instrumentality of the State of Georgia (MEAG), and the City
of Dalton, Georgiza. In 1982 and 1980 such sales resulted in

gains, after income taxes, of $3,873.000 and 87,425,000,

respectively. There were no such sales in 1981. In addition
the Company has signed a contract to sell a 25% interest in

Plant Scherer Units 3 and 4 to Gulf Power Company, an affili-

ate of the Company, and is negotiating to sell an additional
interest of approximately 4% in Plant Vogtle to MEAG. The
consummation of any future sales is subject to all requisite
governmental approvals, completion of satisfactory financial
arrangements by the proposed purchasers and, except for the

proposed sale to Gulf Power Company, the completion of agree-
ments satisfactory to the respective parties. At December 31,

1982, the Company’s percentage ownership and investment
in these jointly owned facilities, exclusive of nuclear fuel were
as follows (dollars in thousands):

Total Percent Construction
Megawatt  Company Plant Work in
Capacity  Ownership  in Service Progress
E. I Hatch
Nuclear Plant. .. 1,630 50.1% $516,928 § 62491
Plant Wansley 1,77¢ 53.5 288 448 164
Flant Scherer
Unit Nos, 1&2 1.636 84 40,906 34,640
Common Facilities - 235 64,418 5,281
A W Vogtle
Nuclear Plant 2320 50.7 - 1,139.034

Each partiaipant provides its own construction financing.
The Company includes its proportionate share of plant operat-
ing expenses in the corresponding operating expenses in the
Statements of Income. The Company has contracted to com-
plete those jointly owned units still under construction and
to operate and maintain the units as agent for the joint owners.

In connection with these sales, the Company has agreed
to purchase declining fractions of OPC's and MEAG's capacity
and energy of the respective generating units during a period
of up to ten years following commercial operation, with the pay-
ments for such capacity made whether or not any capacity 1s
available and the payments for such energy to be at cost. The
energy cost of such purchases is a function of each entity's
vanable operating costs. The cost of such capacity and energy
1s included in purchased and interchanged power in the State-
ments of Income. The capacity payments totaled $115,374,000,
$38.330,000 and $48,240.000 in 1982, 1981, and 1980, respec-

tively. For units currently in service, the estimated cost of capac-

ity for the next five years is as follows: $116,300,000 in 1983;
$99,700,000 in 1984; $75,600,000 in 1985; $56,800,000 in
1986; and $41.900,000 in 1987

The Company and its affiliated operating companies have
entered into agreements with certain utilities regarding the
purchase of coal-fired generating capacity from Plant Scherer
and other units of the Southem electric system. The contract
penods are 1983 through May, 1995. The capacity sales from
Plant Scherer over these penods range from 412 megawatts
in 1983 to 1,931 megawatts in 1989, with substantially lesser
amounts durning 1993, 1994 and 1995.

The Company and an affiliate, Alabama Power Company,
own equally all of the outstanding capital stock of Southern

Electnic Generating Company (SEGCO!, which owns electric
generating units with a total rated capacity of 1,019,680 kilo-
watts, together with associated transmission facilities. The
capacity of the units has been sold equally to the Company
and Alabama Power Company under a contract expiring in
1994 which, in substance, requires payments sufficient to pro-
vide for the operating expenses, taxes and debt service, includ-
ing a return on investment, whether or not SEGCO has any
capacity and energy available. The Company’s share of such
amounts totaled $74,066,000, $77,772,000, and $70,067.000
in 1982, 1981, and 1980, respectively, and these amounts are
included in purchased and interchanged power in the State-
ments of Income.

At December 31, 1982, the capitalization of SEGCO con-
sisted of $32,800,000 of equity and $48,843,000 of long-term
debt on which the annual interest requirement is $3,880,000.
Through December 31, 1982, SEGCO had paid dividends
equal to its net income.

Note 5. Income Taxes:

A detail of the federa! and state income tax provisions is set
forth as £ llows (in thousands):

1982 1981 1980
Tenal provision for income taxes
Federal -
Currently payable $13083 §& 7912 § 64387
Deferred 159,827 107,161 90,084
Deferred in prior years (credit) (48.009) (27 852 (20,586
Deferred investment tax credits 78,183 35,875 40,823
203,084 143,096 174.713
State —
Currently pavable 10,271 7417 16,049
Deferred. 23,402 15472 12485
Dieferred in prior vears (credit) (5.886) (3,701 (2,645
27,787 19,188 25,880
Total. . 230871 162,284 200,602
Less—
Income taxes charged to other mcome 22,607 21,088 22570
Income taxes associated with
the cumulative effect as of
January 1, 1982
of accruing unbilled revenues 22,320 - -
Federal and state income taxes
charged to operations SI185.944 F141.196  S1TR032

Deferred income taxes result from the Company’s use of
accelerated methods of depreciation and other write-offs of
property costs, as provided for by the income tax laws, being
greater than the book depreciation of such costs, Other defer-
red income taxes are provided for certain costs or revenues that
are recognized for income tax purposes in different penods
than for book purposes. Income taxes deferred in prior years
are credited to income when the book depreciation of property
costs exceeds the related tax deductions or when ather iming
differences reverse. The amortization of deferred mvestment
tax credits is applied as a credit to reduce depreciation in the
Statements of Income and amounted to $8,377,000 in 1982,
$7.027.000 in 1981, and $5,163,000 in 1980.

The total provision for federal income tax as a percent of
income before income tax amounted to 39.8%, 40.2%, and



43.1% for 1982, 1981, and 1980, respectively. The difference
between the 1982 and 1981 rates and the federal statutory
rate of 46% was due primanly to the exclusion from taxable
income of the allowance for equity funds used during con-
struction (6.4% in 1982, 6.3% in 1981). In 1980, the primary
reasons for the difference were the exclusion from taxable
income of the allowance for equity funds used during construc-
tion (4.0%), the lower capital gains tax rate on asset sales
(2.6%), offset by the excess of the tax gain on asset sales over
the book gain (4.2%).

Note 6. Capitalization:

COMMON STOCK DIVIDEND RESTRICTIONS. The
Company’s first mortgage bond indenture contains various
common stock dividend restrictions which remain in effect
so long as the bonds are outstanding. At December 31, 1982,
$186,073,000 of retained eamings was restricted against the
payment of cash dividends on common stock under the most
restrictive terms of the mortgage indenture.

The terms of the sinking funds for the Company’s pres-
ently outstanding $2.75 and $3.76 Class A Preferred Stock
prohibit the payment of cash dividends on common stock dur-
ing a default in the performance of the sinking fund obligations.

The Company's charter limits cash dividends on common
stock to 75% of net income available for such stock dunng a
prior period of twelve months if, calculated on a corporate
basis, the ratio of common stock equity to total capitalization,
including retained earnings, adjusted to reflect the payment
of the proposed dividend, is below 25% and to 50% of such
net income if such ratio 1s less than 20%. At December 31,
1982, this ratio was 33%.

CUMULATIVE PREFERRED STOCK SUBJECT TO MAN
DATORY REDEMPTION. The $2.75 Class A Preferred
Stock has a cumulative sinking fund provision requiring the
redemption of 150,000 shares annually at the stated value of
$25.00 per share until all shares are redeemed. The Company
7150 has the option to purchase and cancel the required num-
ver of shares annually. At December 31, 1982, the Company
had reacquired 29,700 shares of the 1983 sinking fund require-
ment leaving an additional 120,300 shares which must be
redeemed in 1983. The gains on the reacquisitions of $134,000,
$1,067,000 and $532,000 for the years 1982, 1981, and 1980,
respectively, are included with premium on preferred stock
in the Statements of Capitalization.

The Company issued 3,000,000 shares of $3.76 Class A
Preferred Stock in 1981. On or before June 1, 1986, and
annually thereafter, 150,000 shares must be retired through
the operation of a cumulative sinking fund at the stated value
of $25.00 per share.

|

OTHER LONG- TERM DEBT. Details of other long-term debt
are as follows (in tho sands):

1982 1981

Obligations incurred in connection with
the sale by public authonities of tax
exempt pollution control and industnal
development revenue bonds —

13.25% due June 1, 2002 S 10000 = -

5.95% due November 1, 2003 11,000 41,000
49.00% due September 1, 2005 30.000 30,000
6.75% due November 1, 2006 10,8300 10,800
6.40"% due June 1, 2007, . . 24,100 24,100
6.375% due Apnl 1, 2008. 21.600 21.600
7.10% due December 1, 2008 75000 75,000
13.75% due October 1, 2011 20,000 50,000

13.50" due June 1, 2012, . . . 90,000 -

11.50% due December 1, 2012 35.000 -
117,500 282,500
Less funds on deposit with Trustee. 15,229 6,423
372,271 276,077

Capitalized lease obligations —

Railcars. . ! 17.696 19,357
Corporate headquarters building 83,104 76617
Other office buildings. . 5.039 5.524
105,839 101,498
Note pavable —6% due through 1986. 2091 2,350
$480.201 $379.925

The Company has authenticated and delivered to trustees
an aggregate of $382,500,000 of its first mortgage bonds

which are pledged as security for its obligations under pollu-

tion control and industrial development contracts. No interest
on these first mortgage bonds is payable unless and until a

default occurs on the installment purchase or loan agreements.
No principal payments are due on the contracts prior to 1988.

The 11.50% series bonds are secured by a subordinated
interest in specific property of the Company.

Assets acquired under capital leases are recorded in the
Company’s Balance Sheets as utility plant in service and the
related obligation is classified as other long-term debt. The net
book value of assets acquired under capitalized leases was
$103,091,000 and $99.290,000 at December 31 of 1982

and 1981, respectively. At December 31, 1982, the com-

posite interest rate for the leased rail cars was 9.56%, the
interest rate for the corporate headquarters lease was 8.23%
and the composite interest rate for the other leased buildings
was 5.42%.

The current portion of the capitalized lease obligations
and the note payable for each year through 1987 is as follows:
$2,701,000 in 1983; $3,310,000 in 1984; $3,638,000 in 1985;
$2,837.000 in 1986 and $2,195,000 in 1987.

In October 1980, the Company capitalized the lease of its
new corporate headquarters building. The lease agreement
provides for payments which are minimal in early years and
escalate through the first twenty years of the initial term of
the lease. For the first six vears, the lease payments are not
sufficient to cover the interest requiremeats. The accrued
interest in excess of the lease payments is included in the lease
obligation. Beginning in the year 2009 the aggregate lease
payments will be sufficient to cover the accrued interest and
begin to reduce the capitalized lease obligation. For rate-

making purposes, the GPSC has treated the lease as an operat-

ing lease and has allowed only the building’s lease payments
in cost of service, rather than the true economic cost of the
building. The difference between the accrued expense and the
lease payments allowed for rate-making purposes is being
deferred as a cost to be recovered in the future. At December
31 of 1982 and 1981, the amounts deferred and included in
plant in service in the Balance Sheets are $17,187,000 and
$8,958.000, respectively.

23
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LONG- TERM DEBT DUE WITHIN ONE YEAR. The
$15,773,000 of long-term debt due within one year at Decem-
ber 31, 1982, consists of $8,073,000 of first mortgage bonds
maturing in 1983, the current portion of other long-term debt
and the cash sinking fund requirement.

The annual first mortgage bond sinking fund require-
ment (1% of the sum of bonds authenticated prior to January 1
of each year) amounts to $32,266,000 and is due on or before
June 1, 1983. The Company anticipates satisfying this require-
ment through the use of bonds speafically authenticated for
such purpose against unfunded property additions equal to
16624% of such requirement.

<he 115%% series of first mortgage bonds due August
1, 2000 1s subject to a mandatory cash sinking fund require-
ment of $5,000,000 annually. Ir 1981 and 1982, the Company
reacquired a total of $5,000,000 of such bonds to satisfy the
1982 cash sinking fund requirement. The gains on the re-
acquisitions are included in miscellaneous deferred credits in
the Balance Sheets and are being amortized over the remain-
ing life of the oniginal issue.

ASSETS SUBJECT TO LIEN. The Company's mortgage
dated as of March 1, 1941, as amended and supplemented,
securing the first mortgage bonds issued by the Company,
constitutes a direct first lien on substantially all of the Com-
pany’s fixed property and franchises.

Note 7. Nuclear Insurance:

Under the Price-Anderson Act, the Company maintains agree-
ments of indemnity with the Nuclear Regulatory Commission
(NRC) which, together with private insurance, cover third-
party liability ansing from any nuclear incident occurnng at
the Company’s nuclear power plant. The Act limits public
liability claims that could arise from a single nuclear incident
to $560,000,000. Each reactor at the Company’s nuclear plant
is insured against this liability to a maximum of $160,000,000

by private insurance (the maximum amount presently avail-

able) and the remainder is provided by indemnity agreements
with the NRC. In the event of a nuclear incident involving any
commercial nuclear facility in the country, a company could
be assessed up to $5,000,000 per incident for each licensed
reactor operated by it but not more than $10,000,000 per

reactor to be paid in a calendar year. On the basis of its owner-

ship interest in the two nuclear reactors now in service, the
Company could be assessed a maximum of $5,010,000 for
any incident, but not more than $10,020,000 to be paid in any
one year,

The Company 1s a member of Nuclear Mutual Limited,
a mutual insurer established to provide insurance coverage
against property damage to members’ nuclear generating facili-
ties. The Company is subject to a retrospective premium adjust-
ment in the event that losses exceed accumulated funds. The
Company’s maximum assessment is limited to $28,000,000
for each policy vear.

Also, the Company is a member of Nuclear Electric Insur-
ance Limited, a mutual insurer which provides insurance to
cover, separately (a) the extra cost incurred in obtaining re-
placement power during a prolonged accidenta outage at a
member’s nuclear generating facility and (b) property damage
to nuclear generating facilities in excess of $500,000,000.
Members are insured against the increased costs of replace-

ment power in the amount of $2,500,000 per week (starting
26 weeks after the outage) for one year and $1,250,000 per
week for the second year. Under each policy, the Company
1s subject to retroactive assessments if losses exceed the
accumulated funds available to the insurer under that policy.
The present maximum assessments for the Company for each
policy year would be approximately $12,000,000 under the
replacement power policy and $4,000,000 under the property

damage policy.
Note 8. Quarterly Financial Data (Unaudited):

Summarized quarterly financial information for 1982 and 1981
is as follows (in thousands ):

First Second Third Fourth
Quarter Quarter Quarter Quarter
1982
Operating revenues —
As repurted. $585,175  $H99521  SHUB56Y  $586,866
Restated. 576,932 610,071 683,332 586 866
Operating income —
Asreported. . . 94,608 86,361 130,066 83,390
Restated. . 45.505 91,608 122,487 83.390
Net income after dividends
on preferred stock —
As reported. 62916 17,582 92,164 39,708
Kestated. 81.822 52,829 84,585 39.708
1981
Operating revenues —
Asreported. . . .. .. 66677 $482596 $578,702  $487 835
Pro Forma. . . 464 RO8 497 436 566,860 493.584
Operating income —
As reported. . 70,381 61,887 98,382 76,489
Pro Forma. - 60 450 649,270 92.491 79,349
Net income after dividends
on preferred stock —
As reported. 34,500 24 855 58 867 53,872
Pro Forma. 33,569 32,238 52,976 56,732

Quarterly earnings for the first three quarters of 1982
have been restated to give effect to a change in the method
of recording revenues (see Note 1). The restated amount for
the first quarter 1982 includes the cumulative effect of the
change as of January 1, 1982 amounting to $23,009,000 after
taxes. The pro forma amounts for 1981 assume the change
had been applied retroactively.

Note 9. Supplementary Information Concerning the
Effects of Changing Prices (Unaudited):
The following supplementary information concerning the
effects of changing prices is presented in accordance with the
general concepts set forth in Financial Accounting Standards
Board Statement No. 32, as modified to reflect the economic
effects imposed on Georgia Power Company by regulatory
authorities. It should be viewed as an estimate of the approxi-
mate effects of inflation, rather than a precise measure.
Constant dollar amounts represent historical costs stated
in terms of dollars of equal purchasing power, as measured
by the Consumer Price Index for All Urban Consumers. Cur-
rent cost amounts reflect changes in specific prices of plant
from the date the plant was acquired to the present. They
differ from constant dollar amounts to the extent that specific
prices have increased more or less rapidly than the general
rate of inflation. The current cost of plant was determined by
indexing each major class of plant using the Handy-Whitman




Index of Public Utility Construction Costs. Current cost does
not necessarily represent the replacement cost of existing pro-
ductive capacity because the utility plant is not expected to
be replaced precisely in kind.

The accumulated provision for depreciation for current
cost was developed by applying for each major class of plant,
the same percentage relationship that existed between gross
plant and the accumulated provision for depreciation on a his-
torical basis to the adjusted plant data. Depreciation expense
for both methods was determined by applying the current
depreciation. rates to the respective indexed plant amounts
reduced by the amortization of investment tax credits which
were first adjusted to average 1982 constant dollar amounts
by vear of addition.

Increases in the cost of electric generating fuel are recov-
erable in revenues through operation of fuel cost recovery
mechanisms. Such increases effectively are receivables from
customers. Therefore, such increases are not included in in-
come, but instead are treated as monetary assets. Income tax
expense was not adjusted because only historical costs are
deductible for income tax purposes.

Under the ratemaking prescribed by the regulatory com-
missions to which the Company is subject, only the historical
cost of plant is recoverable in revenues as depreciation and
plant in rate base is limited to onginal cost. Therefore, the
cost of plant stated in terms of constant dollars or current
cost that varies from the historical cost of plant is not presently
reflected in rates charged to customers. The amount of this
vanance in the current year is reflected as an adjustment
to net recoverable cost.

Holding assets such as receivables, prepayments, and
mventory results in a loss of purchasing power during periods
of inflation because the amount of cash received in the future
for these items wili purchase less. Conversely, holding mone-
tary liabilities, primarily long-term debt, results in a gain
because the payment in the future will be made with nominal
dollars having less purchasing power. The Company has a
net gain due to the significant amounts of long-term debt out-
standing. While the use of debt financing reduced the effect
of the loss to the common stockholder, earnings were not
adequate to offset the erosion in the purchasing power of the
stockholder’s investment.

Statement of Income Adjusted for Changing Prices
For the Year Ended December 31, 1982
(In Thousands of Average 1982 Dollars)

Income Applicable to Common Stockholder, Pro Forma*. . . . . . .

Erosion of Common Stockholder's Equity Because
of Changing Prices:
Cost in excess of the oniginal cost of productive
facilities not recoverable in rates as depreciation —

Reportable as an additional provision for depreciation. . . . .
Reportable as an adjustment to net recoverable cost. . . . . .

Excess of the general level of prices ($396,008) in the current

year over increase in specific price changes ($367,244)**. . .. ..
Offsetting effect of debt financing. . .. ...................

Net erosion of common stockholdersequity ... ...........

Income Applicable to Common Stockholder, as Adjusted***
(including the effect of debt financing)

*Pro Forma excludes the cumulative effect as of January 1, 1982 ($23,009,000 after taxes) of a change in the method of recording revenues

(See Note 1).

** At December 31, 1982, current cost of property, plant and equipment, net of accumulated depreciation, was $11 billion and historical cost

or net cost recoverable through depreciation was $6 billion. : I

*** Adjusted income applicable to common stockholder would be $43 million on a constant dollar basis and $11 million on a current cost basis
if only the amount reportable as an additional provision for depreciation was deducted from the reported amount of such income.

Constant Current
Dollar Cost
........................... $235,935 $235,935
........................... 192,944 224 668
........................... (3,309) (63,797)
189,635 160,871
........................... 28,764
........................... (127,686) (127 ,686)
........................... 61,949 61,949
$173,986 $173,986
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Five-Year Comparison of Selected Supplementary Financial Data
Adjusted for Effects of Changing Prices*
(In Thousands of Dollars)

1982 1981 1980 1979 1978

Operating Revenues
Pro Forma histoncal cost** $2.457,201 $2,022,688 $1.811,154 $1,510,259 $1,477 567
As adjusted $2,457,201 $2,144,049 $2,119,050 $2.008,644 £2,186,799

Income (Loss) \pphulble tu
Common Stockholder
Pro Forma historical cost**
As adjusted for the net erosion
of common stockholder’s equitv
Common Stockholder’s Investment
(Net Assets), at Year-end
Pro Forma historical cost**
As adjusted
Excess of the General L utlur
Prices Over Increase in Specific

173,986

186
hl 4

$1,751
1,733

$ 175515

68,246

$ 196,709

67,061

$1,333,903
1,493,971

$ 140,706

!‘-\.H;-)Uv

$1,229,091
1,548,655

$1.196,066
1698414

Price Changes $ 28,764 $ 30,954 $ 196,779 $ 378,463
Effect of Debt Financing . $ 127,686 $ 248,457 $ 363.876 $ 416878
Return on Average Common Equity
Pro Forma histoncal** 14.60% 12.47% 15.35% 11.60%
As adjusted for the net erosion rvt
common stockholder’s equity 10.68% 4.527 441% (.37%)
Cash Dividends Declared:
Histonical cost $ 154,700 $ 131,000 $ 136,400 $ 131,100 $ 119,225
As adjusted 154,700 138,860 159,588 174,363 176,453
26 Average Consumer Price Index. . 289.1 2724 246 .8 2174 195.4
*Adjusted amounts represent average 1982 dollars
**Pro Forma histoncal cost for 1982 excludes the cumulative effect as of January 1, 1982 (323,009,000 after taxes) of a change 1 ethot oording revenues
See Note 1). Pro forma histoncal cost for years prior to 1982 assumes the change een apphied retroactively
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Georgia’s Electric System

Generating Unrits Under Construction at December 31, 1982
Fossil

b TR T o e AT L CO L £ R SR
Flant Scherer LN N0, 3 . 0 b s s e el e e e o i aals aslars e
RIS SCTeret TN PROLE.L o ol il s o ierieb o B s st s o mioa b s b

Nuclear

Alvin W. Vogtle Nuclear Plant Unit No. 1. . . ...................
Alvin W. Vogtle Nuclear Plant Unit No. 2. . . . ... .. ... ......

Hvdro

Bartletts Ferry Unit Nos.S5and 6. . .. .. .......cooiiiirnininn.
Goat Rock Unit Nos. 7 and B . .. o\ it e Uiaian sitinn o mob aloinas

Pumped Storage

Rocky Mountain Unit Nos. 1,2and 3. .. ......... ... ..........

(1) Company portiom only, excluding amount sold to joint participants.

Jointly Oswned Plants at December 31, 1982

BR 1y sl e e Sl L e Hatch Wansley
(Nuclear) (Fossil)
TR SR R I S 1&2 1&2
Megawatt
% R A TR IS E .. 1,630 1,730
% Owned
GeorgiaPower. . ............... 50.1 83.5
1 3 e MR NI T I 30.0 30.(
R b et o e 17.7 15.1
T T R Ry e Y | o2 14
Nameplate Generating Capacity (1)
(Year-end 1982) Kilowatts
Steam
PosalA2) 0. v i 8,918,962
PRRSENBAES, |  F cL L L 816,630
Gas Turbines (2) . ... .. .. 1,207 822
A L R L e 754,480

Total Capacity .. ......... 11,607,894

(1) Company portion only, excluding amount sold to joint participants

(2) Excludes 500,00 kw of fossil and 9,840 kw of combustion turbines at Southem

Electric Generating Co (SEGCO)

Nameplate
Rating (kilowatts)
......... 68,712(1)
......... 818,000
......... 81R8.000
........ 588,120¢1)
......... 588.120¢1)
....... 108,000
......... 67,000
......... 847.800
Wansley Scherer
(Gas Turbine) (Fossil)
5A 1&2
49 1,636
53.5 8.4
30.0 60.0
15.1 30.2
14 1.4

Commercial
Operation Date

1984
1987
1989

1987
1988

1985
1988

1987

Vogtle
(Nuclear)
1&2

2,320

50.7
30.0
17.7

1.6
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Yo our Investors

[n an attempt to improve investor understanding of our oper-
ations and the flow of funds within our Company, we have
reformatted our Statements of Income and Sources of Funds
for Gross Property Additions. The attached statements differ
from the traditional electric utility format, and we believe that
they may be more meaningful to investors familiar with other
businesses.

Any comments or suggestions concerning these presenta
tions would be appreciated.




M. W. L. Westhrook

Senior Vice President Accounting and
Finance and Secretary

Georgia Power Company

Post OMffice Box 1515

\tlanta, GA 30302




Statements of iIncome

Years Ended December

Operating Revenues
E"n i

Income Before Income Taxes
Income Taxes

Income Before Change in Method of Recording Revenues
( lative effect f lanuary 1. 198 f accruing unbilled

entie 1 1 ta S of S22 320) (UN)
Net Income
Preferred Dividends

Net Income After Preferred Dividends




Statements of Sources and Uses of Funds
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\'."1' }'j"u‘]hwv' ber ol

Souirces of Funds:

nmaon ot | ) 11 000

' ;s't‘Tt"t'l!\"l- oo

y LHAN)

(NN)
(M) 14 000

‘.\1 “IO,‘ ,
HE b8/

o )1
Wz

Total Sources of Funds

Uses of Funds:

" red
reterred s

wance 1 1

INg CoONStrug ni nt of $103.642.000 11
» D77 000 11 1 $55.776.000 1in 1980

Total Uses of Funds

L sl
cith these

The Notes to Financial Statements in the Annual Report should
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