


New Tax Benefits
On Reinvested Dividends

The recently enacted federal
Economic Recovery Tax Act of 1981

provides special treatment for share-

Lolders participating in dividend
reinvestment programs of qualified
utilities. The new tax law permits
individual sharcholders to elect to
exclude from taxable income up to
an aggregate of $750 annually

( $1.500 in the case of joint returns )
of reinvested dividends paid by
qualificd public utilitics during the
years 1982 through 1985 We
expect our Dividend Reinvestment
and Stock Purchase Plan to qualify
for this specal tax treatment.

Our Dividend Reinvestment and
Stock Purchase Plan, which is entirely
voluntary, permits the purchase of
newly issued shares of Union Electric
common stock through optional cash
payments ranging from $10 to $5.000
monthly. The Plan also permits the
automatic reinyvestment of cash
dividends on the Company’s common
stock in newly issued shares of such
stock at prevailing market prices. All
purchases under the Plan are made
without payment of any commission
or service charge

Intormation regarding the
Dividend Reinmvestment and Stock
Purchase Plan may be obtained
by writing
Union Electric Company
Stockholder Services - Code 1035
Post Office Box 149
St Louis, MO 63166

Service Area

Annual Meeting

The Annual Meeting of Stockholders will
convene at 10 am. Tuesday, April 27, 1982
at The Chase-Park Plaza Hotel,

212 N. Kingshighway. St. Louis, MO

Union Electric and certain
subsidiaries, Missouri Power &
Light Company. Missouri
Edison Company and Missouri
Utilities Company, are primarily
engaged in supplving electric
service for the strategic center
of America - a 24,000 square
mile area in Missouri, llinois
and lowa. The Company is a
member of one of the nation's
largest power pooling networks.
The ability to interchange bulk
power provides emergency
reserve power and enables
cach utility system to build new
plant capacity in the most
efficient and economical
manner

. Service Area

Cover: Coal operations at the Company’s
2.4 million kilowatt Labadie Plant.



HIGHLIGHTS

Year Ended
December 31, 1981

Annual Change
Current Year 10-Year Average

Earmings per Average Common Share $ 1.90 95 31
Dividends per Common Share $ 1.52 2.7 1.8
Common Shares Outstanding ( Average ) 67,179,275 1206 88

Wwerage Common Stock Equity $ 1,054,019,000 10.5 0.7
lotal Kilowatt-Hour Sales 24,279.000,000 2.1 28
Svstem Capability ( Kilowatts) 7,444,000 5.1
Price per Ton of Coul $ 29.15 80 169
Coal Burned (Tons 11.316.000 3 5 52
Interest on Debt $ 180,312,000 569 15.7
Total Indebtedness $ 1.872.180.000 (5.5 9.1
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“During the year regulatory
authorities approved rate
increases which will add an
aggregate of $125 million to
the Company'’s annual
revenes.”

v

TO OUR. STOCKHOLDERS:

O vear, no time, is without challenges and

problems. And, while 1981 had its share of

both, it was a year that provided a realistic basis
for increased optimism about the Company’s future.

Of immediate interest is the fact that our
common stock carnings were $1.90 per share, which
was a decline of 20 cents from the $2.10 we recorded
in 1980.

The lower earnings reflect a cooler than normal
summer in 1981 (contrasted with the extremely hot
summer weather of 1980) and higher operating costs,
which were only partly offset by rate increases
authorized, for the most part, in the last half of the vear.

Total kilowatt-hour sales for the vear were down
2 percent from 1980, primarily because of the weather-
induced lower utilization of air conditioning equipment
in 1981. The effect of weather is particularly noticeable
in our residential sales, which declined 8 percent irom
the prior vear. Commercial sales increased 11 percent
while industrial sales were up 2 percent.

During the vear regulatory authorities approved
rate increases which will add an aggregate of 8125
miilion to the Company’s annual revenues. Pending are
rate cases totalling $149 million annually, including
the request we filed in August for an increase of 128
million in Missouri ¢lectric rates. Applicable law
requires that the Missouri Public Service Commission
render a decision on that request by mid-July 1982

As detailed in the body of this report, a portion
of the dividends paid by the Company during 1981 on
both common and preferred stock was considered a
return of capital under the Internal Revenue Code and,
as such, is not taxable as dividend income.

The Company currently estimates that approxi-
mately half the dividends paid on common stock in
1982 will likewise be considered a return of capital
and therefore not taxable as dividend income. Preferred
dividends in 1982, however, are expected to be fully
taxable.

Of considerable significance was the Company’s
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abundanth-available fuel
sources — for years our
clectricity has been 99 percent
coal and bydro generated
( when Callaway goes into
operation it will provide
about 20 percent of our
generation ).”

announcement in October that it was cancelling the
sccond unit of the Callaway Plant, which had been
scheduled to go into operation in 1990, That decision
was based on our conclusion that the mounting
problems and cost of raising capital funds and the
ever-deepening regulatory morass brought us to the
point where we could not justify exposing our stock
holders to the increased financial risks associated with
the construction of that nuclear unit. It is estimated
that cancellation and other charges applicable to the
cancelled unit will amount to approximately 870
million after taxes. The Company will seek to recover
such costs in its clectric rates

¢ continue to believe that nuclear-powered

generation is a necessary, safe, and
cconomicallyv-attractive method of producing

clectricity, and we look forward to operation of the
first 1,150,000 Kilowatt unit of the Callaway Plant. That
unit, which at vear-end was 80 percent completed, is
scheduled to begin operating in carly 1984 instead of
April 1983 as previously planned

[ 'nion Electric has long enjoved certain natural
advantages, including
our location at the population center of the
country, with its hub of communication and
transportation facilities to markets in all
directions;

a customer mix which is divided almost
cqually between industrial, commercial and
residential;

a manufacturing diversity that is probably
unmatched anywhere, making for economic
stability in the arca; and,

abundantlv-available tfuel sources - for vears
our clectricity has been 99 percent coal and
hyvdro generated (when Callaway goes into
operation it will provide about 20 percent
ol our generation)

While these advantages provide a firm basis for
beliet in the tuture, the look ahead was enhanced




" ours is the most capital-
intensive busine: s. .. However,
Jollowing completion of the
Callawoay Plant in 1984, our
expenditures for construction
will be substantially less.”

appreciably by the improved realism apparent in 1981
on both the federal and state governmental levels.
Obviously, sound economic policy is fundamental to
the well-being of the nation, and the federal adminis-
tration is attacking the problem with reason and
resolve not seen in years. In Missouri, recent decisions
of the Public Service Commission evidence a more
realistic understanding of the issues

ndoubtedly the most tangible improvement

that 1981 provides to the Company's assessment

of its future is the new dimension of our con-
struction budget. It is, of course, well known that ours
is the most capital-intensive business; and our cash
requirements will remain high during 1982 and 1983,
However, following completion of the Callaway Plant
in 1984, our expenditures for construction will be
substantially less. Morcover, in 1984 we will have an
cfficient nuclear power plant in operation; its fueling
secured through this century.

Thus do recent developments warrant the
confidence with which the Union Electric team -
management and employees - views the future.
Additionally and importantly, our team has the
expertise and dedication necessary to the task.

Obonrn. ?} A&VALAL—E)-

Charles J. Dougherty
Chairman and Chief Executive Olfficer

P g

/{ ),‘ / /
NJL. Lenselene

William E. Cornelius
President

February 22, 1982
St Louts, Missouri




AMERICAN RESOURCES TO MEET OUR ENERGY NEEDS

Energy In Our Time

Society progresses with energy: without it, civili
zation would regress.

The fundamental truth of that statement has taken
on increased importance in recent times as unthinking,
shortsighted. or misdirected individuals and groups seck
to curtail or prohibit the utilization of a substantial
measure of the basic energy sources now known to man
Those basic energy sources are coal, oil, natural gas,
and uranium

The limited availability of two of such tuels - oil
and natural gas - has occasioned some concern on the
part of those who fear an “energy crisis” Unfortunately,
the shortage in the domestic supply of those energy
sources was principally the creation and resalt of
governmental policies

Federal tax laws and environmental regulations
have deterred or prohibited the development of domestic
oil resources. Witness, for instance, the curtailment of
depletion allowances that has discouraged investment,
and the opposition to operation of off-shore wells and
the Alaskan North Slope resources

Several decades ago the federal government
established a ceiling price on natural gas. By pegging
the price at an artificially-low level, that single regulation
had the inevitabie two-told effect of (1) encouraging an
increased demand ( 2) while discouraging supply. by
making such exploration, prospecting and risk-taking
cconomically unattractive

Coal has always been our most abundantly available
basic fuel However, by the adoption of restrictions and
by the imposition of detailed and costly regulations, the
government has severely curtatled the mining of coal
And unrealistic environmental regulations have made it
illegal or prohibitively costly to burn much of the coal
that could be mined

Uranium as a basic energy source is relatively new
in man's knowledge. But it is no longer novel or untested
In fact, the generating capability of nuclear plants n the
United States today exceeds the total electric generating
capacity mn the country at the nme of World War 11
Morcover. that nuclear power generation has established
a salety record never betore equalled by any industry
in any country

Untortunately, however, a very small minority,
which is apparently emotionally opposcd to nuclear
generation, has succeeded in significantly curbing the
davelopment of this great resource. In doing so. they
ignore both nuclear power's uncontroverted record and
the opinion of an overwhelming majority of individuals
who are knowledgeable on the subject

It is regrettable that although the nuclear art was
founded in this country, other nations have far surpassed
us in its development. Stated simply, the world knows
that nuclear fuel is an important and necessary encrgy
source. If we in this country seck to deny the reality
of that fact, it can only be harmfu! for all of us.

The record is clear that governmental policies
over the last few decades have impeded the growth and
development of domestic energy resources until today
we are dependent on foreign energy sources in a very
large measure. Surely, the imprudence of that course
should be apparent 1o evervone. 1o follow the same
path in the case of nuclear energy, o stifle the develop-
ment of that resource, would be to reject the lessons
of history

Realistically, we have not entered into a period of
resource exhaustion and shortage that is different from
past history. The energy concern today is basically the
domestic shortage in the supply of oil and natural gas,
and our increased dependence on foreign sources for
petroleum. It is very encouraging that the federal
government is now taking concrete steps to deal with
that situation.

Electricity, of course., is an energy converted from a
basic source. In fact, electricity has been the instrument
by which basic energy resources have been atilized to
attain our present high standard of living. Electricity
today is a necessity of life. Moreover, it is fundamental
to our sccurity, our health, our enjoyment. And if we are
to have adequate electric energy in the future, we must
continue to develop all of our energy resources

While, as indicated. we are cheered by the action
of the federal administrati .o, we continue to be con
cerned about the ability of the few 1o curb the many
his ability goes to the root of the long and costly delays
in all phases of business. Sadly. the informed magority is
often thus ignored while the vociferous and uninformed
few impede progress

The techmical and scientific accomplishments in
the United States are tremendous. If we are 1o reap the
tull benefit of such advancements, however, knowledge
and rationalism must prevail over ignorance and emotion
And government must not prescribe costs which are
unjustificd by the benetits thereby produced

Unmion Electric recognizes and appreciates the
value of electricity. We also know our duty to our
investors and to our customers. We have a long-standing
and proud record of delivering reliable electric service
We are dedicated to continuing that record

Morcover, we plan to continue to satisfy our
customers’ needs with American resources: coal and
uranium



Earnings and Dividends

Kilowatl-Hour Sales

. Earnings per Average Common Share
. Dividends per Common Share

- Residential
&3]

Commercia

B ousia

Mhet

Earnings Decline

Earnings per share of common stock were $1.90 in 1981, down 20 cents
from the prior year Lower sales because of a cooler summer this year and
higher costs, which were only partially offset by rate increases, accounted
tor the drop in carnings

Sales Comparison Affecied by Weather

Total kilowatt-hour sales for the year were down 2 percent from 1980
primarily reflecting the reduced use of electricity tor air conditioning in
1981 Residential sales declined 8 percent, while commercial sales and

industrial sales increased 1Y percent and 2 percent, respectively

Electric Heat Advances

During 1981 the clectric heating load connected to the Union Electric
system increased by 6.8 percent to 2,411,000 Kilowatts, clectric heat was
installed in 48 percent of all new commercial buildings, in 25 percent of all
rew homes, and in 42 percent of all new apartments i the Company's service
arca. Rapidly increasing prices for natural gas and oil have created a greater
interest in electric heating. At vear end. more than 80,000 customers heated
their homes electrically
1980

an increase of about 4,500 or 6 percent, over
Also. more than 13,000 commercial structures had lectric heat
Ihe energy-efficient electric heat pump is enjoving the fastest growth
rate of all heating systems available to our residential customers because ol
its lower operating cost. A relatively new type of heat pump can be used in
comunction with the customer's present furnace

Increased use of electric heat is important because it enables the
Company to utilize, during the winter months, facilities which have been

built to supply the high demands of the summer air conditioning scason

Dividends Partly Tax-Free

Dividends paid on common stock during the year were S 152 per shar
as compared with 148 in 1980, Dividends paid have increased everny year
since 1975

\ portion of the dividends paid during the year on both common and
preferred stock was considered a retuen of capital under the Internal Revenue
Code and, as such. not taxable as dividend incon
Phirty percent of the 1981 first quarter common dividend and 100
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Typical Monthly Electric Bills
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and utility customiers of the Company

In say the Company filed a new request with the Federal Encrgy
Regulatory Commission to raise whoiesale rates $19.1 million annually
e Commission reduced the request to $12.8 million and ordered these
revised rates to become effective in July, subject to adjustment upon final
determination

In the aggregate. $125 million of annual rate increases were authorized
during the year for Umion Electric and subsidiaries, of which about $60
million are reflected in 1981 revenues. Obviously, these increases, as well as
other pending rate increase requests, will also increase revenues in 1982

On August 17 the Company filed a new request with the Missouri Public
Service Commission to raise electric rates by $128 million annually. That
increase is pending and a decision is required by mid-July 1982

Sl pending in Missourt are rate increases for subsidiary companies
totalling 821 million on an annual basis

Coal Supply Assured

During 1981 an agreement was signed which will provide 40 million
tons of low-sulphur coal over 20 vears. Long-term coal contracts supph
approximutely 85 percent of the Company's coal requirements. All of the
contracts provide coal at prices lower than prevailing market prices. By
blending low-sulphur content coals with [Hh.ois coals, we are able to comply
with sulphur dioxide air quality regulations and continue to take advantage
of the availabiliny and lower cost of Hinois coals

Nuclear Fuel Provided Through Lease

Phe Company has contrizcts with suppliers which provide for sufficient
quantities of uranium for the Callaway Plant through the vear 2000 Up to
$ 200 million of nuclear fuel is being financed through a lease arrangement
with Gateway Fuel Company, which is purchasing the fuel and leasing it to
the Company with payments to begin when the plant begins operating. The
les se covers expenditures for the various clements of the nuclear fuel ovele,
including acquisition, conversion, enrichment and fabrication of uranium

Construction Expenditures Reflect Inflationary Costs

During 1981 the Company spent 8532 million (including $140 million
of allowance tor funds used during construction) for new construction,
bring. - gross investment in property and plant to $4.5 billion. The 1981
expenditures included $357 million for the Callaway Plant, $55 million for
particulate emission control facilities and coal blending equipment and $77
million for transmission and distribution facilitics

\pproximately $1.3 billion has been expended on the Callaway project
which is 80 percent complete. The completion date for the first 1,150,000
Kilowatt unit was extended from April 1983 1o carly 1984 Hearings before
the Atomic Safety and Licensing Board relating to the Operating License
began in November 1981 and are continuing. The first unit is now expected
to cost 821 billion, up $500 million from estimates of a vear ago

In October the Company cancelled the second unit of the Callaway
Plant, which had been scheduled to go into operation in 1990, That decision
was based on our conclusion that the mounting problems and cost of raising
capital tunds and the ever-deepening regulatory morass have increased the
financial risks associated with the construction of nuclear generating facilities
to an unacceptable level Cancellation and other charges applicable to Unit 2
are estimated to be approximately $70 million after taxes. The Companmy
intends 1o seck recovery of such costs in s electric rates

In 1982 the Company plans to spend $553 mutlion for construction and
in the five-vear period 19821980, expenditures are expected to aggregate

9



THE YEAR 1281

The metropolitan M
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Constiuction Expenditures and
Internal Generation of Funds

. Construction (Cash
. internal Funds

S 1.6 bilhon, as compared with Last vear's estimate of 82 4 billion for the

same period

Capital Requirements Provided By Many Sources

he Company's construction program in 1981 was largely financed
through the sale of 3340 miflion of securities. In fact. 87 percent of the
Company's cash requirements for construction in 1981 were generated by
such sales. and it is estimated that 80 to 85 percent of such requirements in
1982 andd 1983 will be provided from sales of securities (see page 28 )

Interest rates reached all-time highs in 1981 and the Company’s total
indebtedness at vear-end reached about S1.9 billion, or $250 million greater
than a vear carlier. Consequenthy, 1981 interest on debt increased by $49
milhon, or 37 percent, as compared with the vear 1980

In February 1981 the Company sold S150 million of 15% percent first
mortgage bonds, $30 mudlion of which was issued in July: In October the
Missouri State Environmental Authority sold $45 million of tax-exempt five
vear 10 percent Environmental Improvement Revenue Notes, backed by
the Company and supported by a bank letter of credit. The proceeds will be
used to finance additional air pollution control equipment at the Meramec and
Labadic coal-fired generating plants

In December the Company issued 6.5 million new shares of common
stock which provided $71 million of additional capital. Also. in December
the Company received $40 million from a three-vear revolving credit
with foreign banks. The effective interest rate on the credit agreement was
1% percent on December 31, 1981

During the vear, 819 1 million was invested by stockholders and
emplovees through the Company’'s Dividend Reinvestment and Stock Purchase
Plan. At year-end 29700 common sharcholders, or about 17 percent of
common sharcholders, were participating in the Plan. Since the Plan was
introduced in July 1976 it has provided the Company with more than $75
million of additional capital

In February 1982 the Company sold $75 million of preferred stock
e 2nnual dividend on this new $25 preferred stock is $4.00

Environmental Improvements Continue

Ihe Company is meeting all air quality requirements., either by
complving with applicable standards or by making necessary modifications
under schedules approved by regulatory agencies. Major improvements to the
existing particulate control equipment have been completed at the Meramec
Plant and work on similar improvements at the Labadie Plant will continue
until carly 1984

\s part of a continuing cflort to solve environmental problems in
cost-cthaent manner. the Company constructed facilities at its Labadic Plant
to burn oil with low levels of polvehlonnated biphenvls (PCB), a fluid used
in some of the Company's electrical equipment as an insulating medium
Fhis process was designed to destrov the PCB compounds while recovering
heat from the oil o generate clectricity. After extensive testing and review
by state and tederal agencies. the process was formalh approved, enabling
the Company to dispose of this material in a sate and efficient manner

In the fivevear peniod 1977 through 1981 the Company spent 8142
million tor environmental improvement. and. in the five vear period
TOR2- 1980, expedts to spend another S100O million on projects relating to
cnvironmental protection

In addition. the Company estimates that approximately $235 million

bhe expendaed muronmental control at the Callaway Plant, of which

muthion s antbicipated during the 1982 l",\(\[uihl\‘




THE YEAR 1981

When Umion Flectni
completed Bagnell Dam
and Osage Power Plant
the impoundment of
wwater oreated Lake of
the Ozarks, ome of the
leargest mant maide lakes
in the wewdd The SOth
anniversary of the
project was celebrated
during 1'81

Interest on Debt and
Related Earnings Coverage
- interest on Debt

. Earnings Coverage
Times Earned)

Research and Development Advances

Ihe Company is participating in a demonstration coal gasification plant
which is now under construction in East Alton, Ilinois. The plant is scheduled
to be in operation in 1983, converting high-sulphur Hlinois coal into
environmentally-acceptable, low-Btu gascous fuel suitable for power plant
use. Firing rate will be 600 tons per day, equivalent to about 50,000 kilowatts
of electric generation. This project is being financed by Allis-Chalmers, the
State of Winois, Electric Power Rescarch Institute and a group of electric
utilities

In addition. since 1972 Union Electric has been a participant in the
Electric Power Rescarch Institute, which spoasors research projects for
improving electric power production and distribuiion. The range of work
includes fossil and nuclear plants, transmission and distribution technology
new forms of clean fuels and other energy sources such as solar and fusion

Summer Storms Worst in History

Severe storms in July were the worst in Union Electric’s history. Strong
winds. lightning and falling tree limbs caused extensive damage to power lines
Customer service personnel, dispatchers and line crews worked around the
clock until all service was restored. The Company and its employees received
praise from news media and customers for their cfforts in restoring service

Bagnell Dam Celebrates S0th Anniversary

A celebration of Bagnell Dam and Osage Power Plant’s SOth Anniversary
culminated with an Open House for Lake Ozark arca customers on
October 18, 1981 The 212,000 kilowatt Osage Plant initially provided
approximately 20 percent of the electricity sold by uie Company, but it now
serves as a peaking plant

When Union Electric completed the dam and power plant in 1951
the impoundment of water created the Lake of the Ozarks, one of the largest
man-made lakes in the world. The area's thriving tourist business generates
more than $160 million in annual retail sales. The area has grown to include
hundreds of lakeside resorts, campgrounds, and picnic and amusement
arcas, as well as vacation and permanent homes

Labor Agreements Signed
Labor agreements which extend through June 30, 1983 were

negotiated with the unions representing Union Electric employees. The
amended agreements provided for general wage increases of approximately 9.5
percent in April, 1981 and 9 percent July 1, 1982, plus improvements in
other benefits

Management Changes

In April the Boasd of Directors elected Robert O, Piening a Vice
President. He had been Director of Emplovee Relations

The Board also clected Donald F Schnell a Vice President, effective
October 1 On that date he became head of the Nuclear Function, succeeding
Vice President John K. Brvan who retired after more than 41 vears with
the Companm

Effective August | Vice President H Clyde Allen, who had been in
charge of the Rates Function, assumed responsibility for Research and
Development. Vice President Robert O Piening, who had headed Employec
Relations, was put in charge of the Rares Function, and Herbert W Loch was
named Director of Employee Relations
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RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management of Union Electric Company is responsible for the information and representations contained in the
financial statements and in other sections of this Annual Report. The financial statements have been prepared in accordance
with generally accepted accounting principles consistently apphed. Other information included in this report is consistent
where applicable, with the financial statements

The Company maintains a system of internal accounting controls designed to provide reasonable assurance as to the
integrity of the financial records and the protection of assets. Qualificd personnel are selected and an organization structure
is maintained that provides for appropriate functional responsibility. Written policies and procedures have been developed
and are revised as necessary. The Company maintains and supports an extensive program of internal audits with appropriate
management follow up

The financial statements have been examined by Price Waterhouse, independent accountants, and their report
appears below

Ihe Board of Directors, through its Auditing Committee comprised of outside directors. is responsible for ensuring
that both management and the independent accountants fulfill their respective responsibilities relative to the financial
statements. Morcover, the independent accountants have full and free access o meet with the Auditing Committee. with
or without management present, to discuss auditing or financial reporting matters

REPORT OF INDEPENDENT ACCOUNTANTS

ONE MEMORIAL DRIVE

).
ng‘,(‘ . I MO 63 \

\\aterhouse e

February 15, 1982

o the Stockholders and Board of
Directors of Union Electric Compam

In our opinion. the accompanying consolidated balance sheet and the refated consolidated statements of
income, preferred stock. long-term debt. retained carnings, other paid-in capital and changes in financial position
present fairly the financial position of Union Flectric Company and its subsidiaries at December 310 1981 and
1980 and the results of their operations and the changes in ther financial position for cach of the three vears in
the period ended December 310 1981 in conformity with generally accepted accounting principles consistently
applicd. Our examinations of these statements were made inaccordance with generally accepted auditing standards
and accordingly included such tests of the accounting records and such other auditing procedures as we considered

necessary in the circamstnces

Haice Clalbimontn




CONSOLIDATED STATEMENT OF INCOME 1 1iousands of Dollars)

I nion Electric and Subsidiarics Year 1981 Year 1980
Operating Revenves (*) Electric $1.019.671 DU U
Gras 72,8061 7.9
Steam 11.053%
Woater 1.971

lotal operating revenuces 1.105.5506
Operating Expenses Operations
Fucl and purchased power 156 887
Other 200 500 I8R5 07
557,393 519,499
Mamtenance R7. 455 B GA2 184
Depreciation K1.510 "BRIY T A
INnCome taxces 79,581 91.92% I8
Other taxes (9 117,128 115845 991
lotal operating expenses 922.647 B8O, 720

Operating Income 182,889 191,156

Other Income \owance tor equity tunds used during

construction O, 600
Misccllancous, net (T34

Total other imconx H 5. 80606

Income Belore Interest
and Other Items 246.755 SO()

Interest and Other ltems Interest on debt 180,312 # OYS
\Mlowance lor borrowed tunds used

durig construction (91.025) [ 1H0OYR) 20818)

Preterred dividends of subsidiaries INS 2 ARK

Total imterest and other items 8672 85 414 KRi) 545
Net Income 157,083 154,757 1 18055

Preterred Dividend
Requirements of Company 29478 ) (VS

Farnings on Common Stock $ 127,605 1 250042

{ *) Incluodes hoense and tranchise taxes of SS 3000000 SS 068000 and

Y TO00 for the vears 1981 1980 and 1979 respectively

Farnings per Share of
Common Stock
( bascd on average shares

outstanding ) $1.90

Dividends Declared per
Share of Common Stock $1.5

\verage Number of Common
Shares Outstanding 67,179,278




CONSOLIDATED BALANCE SHEET ( 11ousnds of Dollars)

I nion Electric and Subsidiaries

Assets
Property and Plant,

at original cost:

Investments, at cost

Deferred Charges:

Current Asscts:

Flectric
Cras
Steam
Water
Other

Less accumulated depreciation

Construction work in progress
Callaway nuclear plant
Nuclear tuel
settiement of uranium litigation
Orher

lotal property and plant, net

Callaway unit 2 construction abandonment
I namortized bond detcasance cost
Unamortized del - expense

Other

Total deferred charges

Cash
Deposits for pavment of interest. and other deposits
Accounts receivible = trade (less
allowance tor doubttul accounts of ST.498
and S LOSO. at respective dates )
L nbilled revenue
Other accounts and notes recenable
Materials and supphies, at average cost -
Fuel
Construction and mamtenance
Prepavments and other asscts

lotal carrent asscts

December 31,
1981

2,936,616
70,002
9,581
7914
19,467

3,043,580
915,996

2,127,584

1,343,880
131,491

(76,528)

112,138
3.638,571

5871

83.363
4,652
4,035
3.820

95,870

5,333
39,567

".-92
49,995
7,709

82,310
38.040
6,219

306,965
$4.047,277

December 51,
1980

S2813.585
00,410
9653
7.533%
19621

2910838
Ra8.820

2008012

1 .O08 D04

99 085
(620624)

88 V106

3,202,298

1203

1847
3.2206
5890

13969

+. 196
19620

79224
12942
3900

109 908
35 480
0.289

331.574

S3552.104

See Notes to Financial Statements on pages 24 25, 260 and 27
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I nion Electric and Subsidiaries

Capital and Liabilities

Capitalization
Common stock and
retained carnings

Preference stock

Preferred stock

Long term debit

Accumulated Deterred Taxes

on Inconmne

\vcoomulated Deferred Investment
Lax Credits

Construction Commitments and (

Current Liabilities

Common stock, 85 par value, authorized
HOO 000 000 shares, outstanding
THTSSSSS and 66,125 517 shares. at
respectng dates (excluding 12,990
shares at par value in treasury)

Other padan cagsdal, principally premiam

i
N COMMON SIOCK (SCC accompanving statement )

Roetaimoed carmimes ( seo i Compaming statemoent )

lotal common stock and retamed carnings

Preference stock, S yr valoe (entitled o
cumulative dividends). authorized

YO OO0 shares NONC ouistanding,

Preterred stock not subgect to mandaton

redemption. including premiom of S1.571
{ SCC accompamniing statemoent )
Preterred stock subgect to mandatory rede mption

( SCC aCcompamning statoemaent )

Fonmg term Jdebt (see weompanying statement )

U namortized discount and premium on deb

lotal capitalization

ontingencies (Notes 8 and 9)

Current maturity of fong-term debt
Wl 'tHH\l\u"M\
W\ noes pan thle

Callaw oy unit

December 31,
1981

73,780

104,450
$24.547

102,777

281,355

110014

1.724,236
(4.509)

274,073

238,153

125.290

903
O0Y
598
000
350
OO0
810
A6
5.002
AR2

926

701

e

December 31

O8N0

yo-

S50 0O,

111020
YOS N2

1O S




PREFERRED STOCK { Thousands of Dollars)

December 31, December 31
I nion Flectric and Subsidiaries 1981 1980

Preferred Stock not subject to mandatory redemption

L mion Flectne Compam

Proterred stock, without par Stated value of shares outstanding

vilue (eomitled o SO0 per shuire
cumulative dividends) ST S S50.000 shares $ 55.000 S55.(4X)
note (1) SO M) Serie SO0 000 shares 30,000 S0 (OEN)
ST YO0 0K shares 20.000 20 0
SO 213,595 shares 21.359 $59
ST 150 000 shares 15.000 (HN)
SNCTIC 0 0 shares 1. 000 ()
SO 1 40 OO0 shares 15.000 L(NN)

Stated value of shares outsianding

SIS0 per shar

SO0 Senes of 1971 1 25 006 shares

Stated value of shares outstanding
80225 per share

SH OO Seres (19049) §S0) O shares
Stated value of shares outstanding

S25.00  per shar

S 2125 Senes -~ 1,000 000 shares 10,000 (HN)

Total U mon Flectrie Company 272084

Missourn Power & Light Compam

Protorred stock, STOO pan SCTICS MO shares 2 000 (KN)
|

value Centitied to ) Seres - 10 000 shares +.000 (NN
cumulatne divdends)
withorized 75 000

shares

Proterred stock, 325 par valie
{entitied o comulating
dividends) authorized 100 06K
shares nonc outstandimng

lotal Maissourn Power & Lght ©C omypuam 5 G000

(I




December 31
I 'nion Flectric and Subsidiaries 1981

Preferred Stock not subject to mandatory redemption (contingeed )

Missouri Uahines Compan

Preferred stock, S TOO par vado SCT I L OO0 shure
(entithed o cumulatne SCres of June 1950 - 1 500 shares

dividends) - note () NCries of '\1|‘||‘yv’uy 1950 1 SO0 shuare

lotal Missourt U oihtes Company

Docember $1

UK

Missoun Fdhison Compam

Proterred stock TOO prar vl
foentithod o cummlating
dvidond iwithorized S oim)

shuire none outstandimng

Total preferred stock not subject to mandatory redemption

Preferred Stock subject to mandatory redemption

mon Flectne Companm

Prefereed stock. without pog Stated valoe of ~hares outstandimg

tuc contitled 1 S2S.00 por share

cummul . 4

mive dividends ) 5\ NCTIeS P AGO OO0 andd 1ot Oewe
note (a) shares at respoctinve dates, duo

o 1998 - notes () and (d) $ 50000

Sated e of share outstanding
"‘"'I]|1I‘~'0.l|
S NCTICS | SO O shiares

due TOSS o 2000 - note () 75.000

non Blectne Compam 109,000

5\

SEriun)

yiuN)

P o)

JRRTRATRY

‘\-“';nl‘nlu- s 1O 140 andd 10O 0
cumulatine shuar I reSpeetng Jate

due t 20 note | \ 1014

To:! preferred stock subject 1o mandatory redemption $110,014




LONG'TER" DEBT« Thousands of Dollars)

December 31 nber 31
I nion Flectric and Subsidiaries 1981 1980)

(M)
0,000 (MM
35.000 (NN)
50.000 WM
$0.000 M)
50.000
50,000 M)
35.000 W)
$0.0400) W)
10,000 M)
50.000 MN)
55.000 W)
+0.000 HH)
100,000 W)
OO 000 W)
50.000 W)
50,000 M)
00,000 { W)
OO0 WN)
L0000 W)
085 "8RS
00 ’ W)
000 (MK
note (1 000 SSAUN)
000 1o 201 not 000 OO OO0

$0.000

=5.000

| 14 o
due 1980 15.000
Seres duae 1989 1 "Ny 16.500

131,427

$1.605.012




I nion Flectric and Subsidiaries

Missoun Power & Light « O

Farst mortgaagec honds

notwe ()

lotal Missours Power & Light Compam

1981
[0
1999
19
%)
19OV
i)
RS

LR

December 31
1981

7500
6,000
5740
5.000
5.000
5.000
11 400
=000
10,000

note (h)

note (h)

e (h)

62,0140

I e

mbt

U8

TSN
(M)
()
M)
(MWK)
(MM
(MN)
TANN)

(MR)

Massours L nhii TRTRATY

| BT L InoOrtgam hords

I nscoured note

Total Massonrs | tihines OMPYn

e

|
N L

e

s

e

v i

1951
O8N
1991
199
|OUN

't

1ol

1,000
5.000
5.500
10,000
£ OO0

note (h) g,‘“ﬂ

5.000

2,135

54,555

AN
SIMN)
1}
)
(NN

()

wourt Fadison ¢ OMPanm

4 l|:|1u|

lotal Missourn Fdhison OMpam

e
e
\|l||

e

v i

s

| X0
1OM)
199}
1998
tn )

WK

+.000
$.800
2.000
3.000
5.504
0,000

e (b))

ol

ol

22,104

1On)
(N
M
1°8

()

INSTN

o Colthoery ( PN

Secnred note

note ()

1OOY

145

Long term debt

$1.724,2506




' nion Electric and Subsidiaries Year 1981 Year 1980

Balance at Beginning of Period $298.902 $262.202
\dd Nt inconi 157.0835 154735

155,985 116,939

Deduct Preterred stock dividends 29 451 20 608
Common stock cash dividends - 8152, 8148

and 814 per share, respectively 101,735 88,105
Write-off of capital stock expense 252 204

131,438 11803

Balance at Close of Period (Under the mortgage imdenture of Union
Electric Company as amended, freg
and unrestricted retained carnings .
December 31, 1981 amounted to

S270.750) ) * # %324, $208.90.2

Year 1979
S247901
1 18.055

305,950

Includes dividends declared, apphoable to subsequent periods

At December 31, 1981 the aggregate retained carnings of the consolidated
subsidiaries totalled $40 465 000; under the mortgage indentures of the
consolidated subsidiaries, free and unrestricted retained carnings of such

subsidhianies at December 31 1981, amounted to S17.973 000

CONSOLIDATED STATEMENT OF OTHER PAID-IN CAPITAL ( 1housands of Dollars)

U nion Electric and Subsidiaries Year 1981 Year 1980

Balance at Beginning of Period $414.020 $374.18Y
\dd Excess of sales price over par value of
OGSO OO0 SSOO0000 and S50 000
shares of common stock issued in 1981
1980 and 1979, respectively
Excess of sales price over par value of
1.780.208. 1.522381rand 1014971
shares of common stock issued during
1981, 1980 and 1979, respectively. for
dividend reimnvestment and stock
purchase plan
Excess of sales price over por value of
350 500 30602 and A7 2 668 shares
ol common stock issucd tor tax
reduction act stock ownership plan in
1981, 1980 and 1979, respectivey
Excess of stated value over purchase
price of 80,000 shares of preferred
stock redeemed during 1981 and

1980) 51T 52

Balance at Close of Period $ 404,450 S414.020

O Ftneinciid Maiemenis o




CONSOLIDATED STATEMENT OF CHANGES
IN FINANCIAL POSITION ( 1housands of Dollars)

Union Electric and Subsidiaries Year 1981 Year 1980 Year 1979
Source of Yunds: From operations -
Net income . $157.083 $154.73%7 S118.055
Provision for depreciation . . 83,745 81,027 78354
Provision for deferred taxes on income (ml) 71,986 12876 27.784
Provision tor deferred investmient tax credits (net) 11,816 25918 31.900
Allowance £or all funds used during construction (155,625) (92.055) (58.00%)
169,005 212,503 198,009
Dividend reinvestment and stock purchase plans . 22,708 20678 18537
Issuc of mortgage bonds . ... 154,000 115,000 55.000)
Issue of preferred stock e - - 75,000
Issue of commen stock . .. 70,558 55743 61517
Issue of long-term unsecured debt 90,000 75,000 -
Scrtlement of uranium litigation . . 13,904 620624 -
Niclcar Tol eI . . . . . ciovvverivavaingsns ‘ 32,392 58,8906 1,139
Transter of € .nll.m ay unit 2 Costs to d‘ ferred duq.,-( 5 31.363 - -
Net decrease in working capital (excluding short
term loans and current maturity of long-term debt ) 67,722 -
Additional short-term bank loans and commercial
paper - 13985 67 300
lotal funds provided $651,652 SOALA29 $515,502
Application of Funds:  Gross plant expenditures $532.650 21,275 $394.984
Nuclear tuel . 32,406 58872 1998
Allowance for all tunds used durmg construction (155,025) (92.055) (58.093%)
Umion Electric dividends on preferred stock and
common stock 131,186 117.773 105,290
Maturity of mortgage bonds . 294 2589 1974
Reduced short-term bank loans and commercial
paper 20,535 : -
Redemption of preferred stock 2,020 2026 2020
Restructured long term unsecured debt — T5.000 -
Net change in detferred charges 81,901 199 (1815)
Net increase i working capital (excluding shnrl
term loans and current maturity of long term debt ) — 30904 0338
Net change in other funds 5,679 181 1.758
lotal funds applicd $651.652 SOA4.129 515,502
Increases (Decreases) in
Working Capital: Cash and deposits $ (8.916) $ 37472 S 3Bl
Receivables, net 9421 (22,407) 31544
Fucl (27.598) 24.801 15.909
Other materials and supplies 2,554 5447 0.151
Accounts and wages pavable 6,657 2080 (7.989)
Cancellation charges (52,000} - -
Laxes accrued 12,794 (B.0654) 31.172
Interest and dividends accrued or declared (10.843) (3892) (3.740)
Other 209 ( 1.889) (13.481)
$(67.,722) S 30904 S 63,380

See Notes to Piaancial SMatements on pages 24 25 26 and 27



NOTES TO FINANCIAL STATEMENTS
Union Electric and Subsidiaries

Note 1 —Summary of Accounting Policies

The Company and its utility subsidiaries are subject to
regulation by the Missouri Public Service Commission, [Hinois
Commerce Commission, lowa State Commerce Commission
and the Federal Energy Regulatory Commission. The
accounting policies of the companies are in accordance with
the rate-making practices of the regulatory authorities having
jurisdiction and, as such, conform to generally accepted
accounting principles as applied to regulated public utilities.
A description of the Company's significant accounting
policies follows.
Principles of Consolidation

The consolidated financial statements include the accounts
of the Company and its subsidiaries, all of which are wholly:
owned. In the process of consolidation, all intercompany
investments and accounts and all intercompany sales and
profits are eliminated
Property and Plant

The cost of additions to and betterments of units of property
and plant is capitalized. Cost includes labor, material,
applicable taxes, pensions and certain other items, plus an
allowance for funds used during construction. Maintenance
expenditures and renewals of items not considered to be units
of property are charged to income as incurred. When units
of depreciable property are retired, the original cost and
removal cost, less salvage, are charged to accumulated
depreciation
Depreciation

For financial statement purposes, depreciation is provided
over the estimated lives of the various classes of depreciable
property by applyving composite rates on a straight-line basis
I'he provisions for depreciation in 1981, 1980 and 1979 were
cauivalent to approximately 2.8 of the average depreciable
Cost

Income Taxes

Deterred income taxes are provided tor substantially all
tming differences between book and taxable income as
permitted for rate-making purposes. Substantially all invest
ment tax credits utilized are deterred and amortized over the
usctul lives of the properties to which they relate

Allowance for Funds Used During Construction

The Federal cnergy Regulatory Commission Uniform System
of Accounts defines allowance for funds used during
construction (AFC), which is a non-cash item, as the net cost
for the period of construction of borrowed funds used for
construction purposes and a reasonable rate on other funds
when so used.

During the three years ended December 31, 1981, the
Company recorded AFC at various rates, compounded semi-
annually. The net rates reflect the Company's policy of
deferring the income tax effect appachle to the borrowed
funds portion of the AFC rate. The average anni! AFC rates
were 11.42% (873% net) in 1981, 9.75% (7.65% net) .. 1980
and 9.45% (7.38% net) in 1979
Unbilled Revenue

The Company records on its books the estimated amount
of accrued, but unbilled, revenue and also the accrued liability
for the related taxes.

Note 2 —Income Taxes

Total income tax expense was less than the amount
computed by multiplving the income-before-tax by the
statutory Federal income tax rate. The reasons for this
difference for the years in which shown are as follows
(in thousands ):

1981 1980 1979

Tax computed at statutory
rate on book income-

betore-tax. $108,078 S11302% S 80.22|
Increase (Decreases ) in tax
from:
Additional depreciation 3,451 1,901 100
Allowance for equity
funds used during
construction (30,347) (21.668) (1+570)
Investment rax credies (2,007) (19430)  (2410)
Miscellancous. net (1,305) (350) (T.002)
lotal $ 77870 S V96T S 56339



Income tax expense components (in thousands .
1981 1980 1979
Included in operating
expenses - Taxes
currently payable:
Federal $ (3,706) § 14,008 $(12406)
State y oo v (B41) 4811 3091
Deterred taxes
(principally Federal )y

Liberalized
depreciation 14,177 12,178 15,307
Repair allowance - 6742 2913
Allowance for
borrowed funds
uscd during
construction 44,107 22160 12997
Construction
abandonment 14,000 - -
Other (principally
capitalized costs) 0,553 1838 1.598
Provisions deferred
in prior years (6,851) (35.120) (3031
Deterred investment tax
credits, net 11,942 50,278 37.112
79,381 91,925 56,181
Current provision in
cluded in other income (1,511) (YS8) 158
Total. . . $ 77870 § 90967 § 56,5359

Note 3 — Capital Stock

During the three years ended December 31 1981, common
stock, 85 par value, was issued as follows
6,500,000, 5,500,000 and 5,500 000 shares were issued in
1981, 1980 and 1979 respectively In addition, of the
10.000.000 shares reserved for the Union Electric Company
Dividend Remvestment and Stock Purchase Plan, 1,780,268,
1522384 and 1014971 shares were issued in 1981, 1980
and 1979 respectively, and of the 2,500,000 shares reserved
tor the Union Electrnic Company Tax Reduction Act Stock
Ownership Plan, 350,300, 3060024 and 372,668 shares were
issucd in 1981, 1980 and 1979, respectively

During the same penod, preferred stock, without par value,
was issued and redeemed as follows: Tnion Electric Company
issucd 1,500,000 shares, $4.060 Series in 1979, Union Electric
Company redeemed 80,000 shares, $272 Series in cach of
the years 1981, 1980 and 1979, and, Missouri Utilities
Company redeemed 260 shares, 5.70% Series in each of the
years 1981, 1980 and 1979

Preferred Stock Eventual
Redemption Prices Current Minimum
( Per Share)
Union Electric Company
8640 Series. $101.50 $101.50
$4.56 Series. 10247 10247
$4.50 Series 11000 110.00(a)
$4.00 Series. 105625 105.625
$3.70 Series. 10475 10475
$3.50 Series ) 110.00 110.00
S8 00 Series (1969). 99.25 93.25
$8.00 Series of 1971 101 50 98.50
$7 44 Series 105 .00 101.00
$2.72 Series (¢). 27.75(b) 25.25
$2.125 Series. . 27.15(b) 25.25
$4.00 Series (d). 54.060(b) 5050
Missouri Power & Light Company
130 Series . s s an | ML D 102176
390 Series. 105 00 105.00
Missouri Utilities Company
5 00 Series o 11000 110.00
S5.00% Series of June 1950 103,50 103,50
5.00% Series of
september 1950 10350 10350
5.70% Series (¢) 10500 100.00

(a) In the event of voluntary higudation. $105 50

(h) Redemption subyect to cortam restrictions regarding refunding operations

() The Company is reguired to retire 80,000 shares. and has an option to
redecm an additional 80000 shares, at 825 per share on November 15 of
cach year

() The Company is reguired to redeem 75 000 shares at $50 per share on
August 15 of cach year. commencing in 1985

() Missourn Lthties Company is required to redeem 260 shares at S 100 per
share, plus acorued dividends. o June 1 of cach year

25



NOTES TO FINANCIAL STATEMENTS (ontinucd)

Union Electric and Subsidiaries

Note 4 — Preferred Stock Subject to Mandatory
Redemption

During the five years from December 310 1981 the amounts
of preferred stock to be redeemed at par or stated value are:
82026000 in 1982; $2.026,000 in 1983; $2.0206.000 in 1984
$5.776,000 in 1985 and 35,776,000 in 19806

Note 5 Debt Retirement Provisions

During the five years from December 310 1981, the amounts
of debt maturities are: $31.903,000 in 1982, 82203 000 in
1983 §50.703.000 in 1984, $82.704.000 in 1985 and
SOB 844,000 in 1986 ( Amounts do not include nuclear fuel
lease pavments since the timing and the amounts of such
payments are not currently determinable - see Note 10)

Debt retirement provisions contained in the mortgage bon'|
indentures of the Company and its subsidiaries require,
subject to certain alternatives, the redemption annually of 1'%
of the principal amount (as defined) of cach series of bonds
In licu of such redemptions, except in one instance, the
Company and its subsidiaries have been following the practice
of utilizing property additions as permitted by the indentures.

Note 6 — Retirement Plans

The retirement plans covering employees of the Company
and its subsidiaries arc financed through irrevocable pension
trusts and group annuity contracts. The policy is to fund
pension costs accrued. Some plans were amended during 1981,
1980 and 1979 1o provide increased benefits. Costs of the
retirement plans for the years 1981, 1980 and 1979 were
S12515.000, $1LA17.000 and $9.490.000, respectively, of
which approximatcly 22 was charged to construction
accounts. The atorementioned amounts include current
service costs plus prior service costs which are being amortized
OVET TWenty years

A comparison of estimated actuarial present value of
accumulated plan benefits and plan net assets follows (in
millions)

At December 31,
1981 1980 1979

Vested $246 $225 8203
Nomvested K 3

$250 $228 8206

>

Net assets available for
benefits $179 $172 <152

The weighted average assamed rate of return used in

determining the actuanal present value of accumulated plan
benefits was 6% for the years 1981 1980 and 1979

20

Note 7 — Compensating Balances and
Short-Term Borrowings

Short-term borrowings of the Company and its subsidiarices
consisi of bank loans (maturitics not in excess of 270 days )
and commercial paper (maturitics generally within 30-45
days). Information regarding such consolidated short-term
borrowings is as follows (in thousands except rates ).

1981 1980 1979

Amounts outstanding
at year end -
Bank loans .
Commercial
paper.
Composite interest
rates at year end —
Bank loans
Commercial
paper. .
Maximum aggregate
amaount outstanding
at any month end
during the year. .
Average daily short-
term borrowings
outstanding during
the year -
Aggregate
amount. . . ..
Weighted com-
posite interest
S S 17.8%

$41.425 $36.600

$60,350

$54,000 $99 460 SO0 300

13.8% 21.0% 15.0%

13.6% 19.4% 1407,

$167,275 $140.885 $148,555

$935.545

$136,116 $90,425

13.4% 11.7%

The above weighted composite interest rates were
calculated by dividing the applicable interest expense for the
vear by the average daily short-term borrowings shown above

At December 31, 1981, the Company and its subsidiaries
had bank lines of credit aggregating $124.220.000 which
make available interim financing at the prime rate of interest
In support of such lines of credit, the Company has unwritten
agreerents with the majority of its lending banks to maintain
average compensating balances equivalent to 8% of the line
of credit as determined from the bank records. In addition. at
December 3101981, the Company had commitments from
banks aggregating $70.000 000 ( $30.000.000 to expire
August 31 1982; $10,000.000 to expire September 12 1982
$5.000.000 to expire September 30, 1982, 8 10.000.000 to
expire October 31 1982: 85 000,000 to expire November 25,
1982; and $10.000.000 o expire December 31 1982). For
these commitments the Company pays an annual fee of 0,257,
on the unused portions of the commitments



Note 8 — Construction Commitments

The Company and its subsidiaries are engaged in a
construction program under which expenditures of
approxamately $1.6 billion are anticipated during the next
five years, of which expenditures of $553,000,000 and
$442,000.000 are estimated to be made in 1982 and 1983,
respectively.

Note 9 — Contingencies

On October 9, 1981, the Company cancelled construction
of Unit No. 2 at its Callaway nuclear plant which unit had been
scheduled 1o be placed in service in 1990, At December 31,
1981, $70 million, representing construction costs
accumulated to that date plus estimated cancellation charges
(net of taxes ). has been deferred. As soon as practicable the
Company will request from regulatory agencies having
jurisdiction approval to amortize and recover such costs in its
clectric rates. All costs which are dented recovery in rates by
any agency will be written off and charged against income
during the period the denial becomes final. In the opinion of
management, the effect of such unrecovered costs, if any,
would not be material to the financial position of the Company

Note 10— Nuclear Fuel Lease — Capitalized

The Company has entered into a lease agreement which
provides for the financing of the costs of up to $200,000,000
of the Company’s nuclear fuel Pursuant to the terms of the
lease, the Company has assigned to the lessor certain contracts
for purchase of nuclear fuel The lessor will obtain through
the issuance of commercial paper backed by letters of credit
from commercial banks, or from direct loans from commercial
banks, the necessary funds to purchase the fuel and make
interest payments when due

The Company is unconditionally obligated to reimburse
the lessor for all expenditures for nuclear fuel, interest and
related costs. Obligations under this lease will become
current at such time as the nuclear fuel is engaged in heat
production at the Company’s Callaway nuclear plant, which is
scheduled for completion in carly 1984

In accordance with state regulatory commissions’ policies,
the Company is capitalizing the cost, including interest costs,
of the leased nuclear fuel and is recording the related lease
obligation. During the years 1981 and 1980, the Company
capitalized related interest costs of $19,753 000 and $9 518,000

based on an average interest rate of 17.6'% and 14.7'%,
respectively. Related interest costs capitalized during the year
1979 were immaterial.

Note 11— Supplementary Incoime Statement
Information

- !ﬂ h 1980 1979
( Thousands of Dollars)
Maintenance and repairs,
charged directly to:
Operating expenses — $87,435 880632 §71,184
Other accounts (a) e 4.768 4805 4074
_$92,203 885437  §75,258

Depreciation, depletion
and amortization of
fixed and intangible
asscts, charged
directly to:

Operating expenses $81,310 STERIV  $76,300
Other accounts (a) 2,435 - 2208 _{,QSJ
$83,745  SKI027  $78354

Taxes, other than
payroll and income
taxes, charged
directly to:
Operating expenses -
Real estate and

personal property $ 51,977 8 53128 § 50,654
License and

franchise . . . . . 54,664 54,068 49467

Other ... 1338 1389 1137

107,979 108,585 101,258

Other accounts . . . H! 732(?2 I _5_412 3 ‘iisii

$115,886 $114.027 5104842

(a) A substantial portion of amounts charged to other accounts
is allocated to operating expenses through clearing accounts.
(b) The amounts of payroll taxes for the years 1981, 1980 and
1979 were $9,149,000, 7,260,000 and $7.733 000,
respectively

(<) The amounts of royalties and advertising costs were not
material.

This report and the financial statements contained herein are submitted for the information of the stockholders
of the Company and are not intended to induce, or for use in connection with, any sale or purchase of any

sccurities of the Company, or any of its subsidiarices.



MANAGEMENT’S DISCUSSION AND ANALYSIS -
SOURCES

LIQUIDITY AND CAPITAL RE
Union Electric and Subsidiaries

Consolidated capital expenditures for the construction
program totalled $1.9 billion during the five years ended
December 31, 1981 (see “Capital Requirements Provided By
Many Sources” on page 11) Such expenditures are estimated
to aggregate $1.6 billion over the next five years, 1982 through
1986, including $553 million in 1982 and $442 million in
1983, The estimated cash requirements for this construction
program, excluding amounts for allowance for funds used
during construction and nuclear fuel which is being leased. are
$372 million for 1982 and £229 million for 1983 The
Company presently anticipate — at 15 to 207 of such cash
requirements in the years 1982w, d 1983 will be obtained
from internally generated funds, assuming a major portion of
the $128 million rate increase request pending in Missouri is
authorized to become effective in 1982, In 1984 and
thereafter, the internal generation of cash is expected to
improve dramatically when Callaway Unit No. 1 is completed
at a cost of approximatcly $2.1 billion and is included in rate
base

In addition to the funds required for construction during
the 1982- 1986 period, $284 million will be required to retire
long-term debt maturing during the period and for sinking
tund pavments on first mortgage bonds and preferred stock
(see Notes 1 and 5 under Notes to Financial Statements ).

During 1981, $19 1 million was invested by sharcholders
and employees through the Company’s Dividend Reinvestment
and Stock Purchase Plan. At yvear-end 29700 common
sharcholders, or about 17 percent of common sharcholders,
were participating in the Plan. The Company is in the process
of expanding the Plan to include customers and taking the
necessary steps to make preferred sharcholders” dividends
cligible for reinvestment in its common stock. The Compam
cannot estimate what effect these changes or tax exemptions
included under the Economic Recovery Tax Act of 1981 muay
have on the Plan

At December 31, 1981 there was more than 831 million of
unuscd proceeds on deposit with a Trustee under a 1981
Environmental Improvement financing, which will be utilized
to finance new pollution control wacilities ( $56 million was
expended from Environmental Improvement financing in the
vear 1981 alone)

In February, 1982, the Company sold 875 muillion of
preferred stock. The annual dividend on this new 825
preferred stock is $4.00 In 1981, the Company entered into
a tourvear revolving credit agreement with certain domestic
commercial banks which permits the Company to borrow up
to $100 milhion, at an nterest rate based on bank floating
prime rates or, at the Company's option, the London InterBank
Offered Rate: At December 310 1981, none of such long-term
debt was outstanding: however, the Company borrowed
$50 mithon under this agreement on February 22, 1982 and
such amount is required to be retired in 1985

The types. amounts and timing of future financings will
depend upon market conditions, regulatory actions, law, rate
levels and other factors. The Company’s objective is to
maintain, approximately. the consoiidated capitalization
ratios, as presently established (see Capitalization Ratios
under Financial Position on page 31).

The Company and its subsidiaries plan to continue to utilize
short-term debt as interim support between long-term
financing. Consolidated average daily short-term borrowings
outstanding during 1981 aggregated $136.1 million with a
weighted composite interest rate of 178 At December 31
1981, bank lines of credit and credit commitments from banks
aggregated $194.2 million, not including the revolving credit
agreement mentioned above; and. at such date $120 4 million
of short-term bank loans and commercial paper was out-
standing, including $66.4 million in bank loans (sce Note 7
under Notes to Financial Statements). The Company and its
subsidiarics are authorized by the Federal Energy Regulatory
Commission to incur up to $347 million of short-term
unsecured indebtedness: however. short-term debt is not
expected o exceed $200 million

The Company has entered into a nuclear fuel lease providing
for the financing of up to $200 million of nuclear fuel At
December 31, 1981, 8131 million of nuclear fuel had been
financed under the lease.

Legislation which became effective in the State of Missouri
in late 1981 may have the unintended effect of preventing or
limiting companics from issuing additional securities under
certain instruments secured by real property such as the
mortgage pursuant to which the Company’s first mortgage
bonds arc issued. The Company believes that it has sufficient
flexibility to permit it to issue unsecured long-term debt
instead of the first mortgage bonds it plans to issue (although
possibly at a higher cost) to finance the above described
construction expenditures. Remedial legislation has been
introduced in the Missouri legislature which the Company
believes can be enacted by the time the Company would
ultimately need to sell additional bonds.

The mortgage indenture of the Company requires a
minimum level of carnings for the issuance of additional
bonds. Such requirement may restrict the issuance of
additional mortgage bonds, unless substantial rate relief is
received in 1982

For data relative to Supplementary Information on Inflation
and Changing Prices, see pages 32 and 33



MANAGEMENT'S DISCUSSION AND ANALYSIS —

RESULTS OF OPERATIONS
Union Electric and Subsidiaries

Earnings and carnings per share fluctuated due to conditions
unigue to this industry in general and this company in
particular: weather, untimely and inadequate rate increases,
dilution from additonal shares issued, unrecovered fuel cost
increases, and the substitution of the allowance tor funds used
during construction (a non-cash item) tor the ability to
recover in cash the cost of funds invested in facilities under
construction. The impact of the more significant of these items
1s discussed below

Electric Operating Revenues

Varatnon trom Prior Year
1981 1980 1979
( Mithions of Dollars)

Farifts and tuel clauses $ 482 S 703 8209
Kilowatt-hour sales (25.4) $7.3 2.2
License tranchise taxes - O 11

$ 228 $122.2 302

Variations in clectric operating revenues were the result of
general rate increases. fuel adjustment clauses, weather
growth and cconomic conditions

Significant clectric rate increases were granted by the
Missouri Public Service Commission in mid- 1980
Capproximatcly 822 million annually) and mid- 1981
Capproximately S65 million annually ). In addition. efiective
May 30, 1980 the Missourt Commission restructured rates
apphicable to all classifications of customers to increase rates
lunie through October and decrease rates November through
Moy Approximately: 820 million was added to 1980 revenues
Coflset i 1981 revenues ) as a result of that restructuring

In 1979 following a Missouri Supreme Court decision
declaring electric fuel clauses unlawtul, a 7 million fuel
clause surcharge collected carhier was refunded to Missour
customers

The unusually hot 1980 weather added about 333 million
te normal revenues while the cooler than normal 1981
summer reduced normal revenues about 813 milhon

Operating Expenses

The changes in operating expenses were as follows

Fuel and

Purchased Power Variation from Prior Year

1981 1980 1979

Fuel ( Milhons of Dollars)

Variation in generation $17.06) S (O0) s D]

Price morecases 31.06 207 253
*Deterred fuel ternunation - (1) 10

Fhiciencies 8 {7.%) (108)
Purchased and interchange

power 7.7 490 159

$ 225 $ V22 $ 453

*Following the Missouri Supreme Court decision in 1979
declaring tuel adjustment clauses enlawtul in Missouri, the
Company discontinued deferring such fuel costs collectible
under the clause

Other Operations

The cost of operations, other than fuel and purchased
power. increased annually due almost entirely to recurring
conditions, such as growth, inflation and wage increases
Maintenance

The variations in maintenance reflected normal increases
principally due to higher costs of repair parts and wage
mcreases and two major storms in the summer of 1981
Depreciation

Ihe varations in depreciation resulted from increases in
depreciable property. No changes were made in depreciation
rates during the periods

Income Taxes

Income taxes fluctuated in response to pretax imcome and
were also reduced in 1979 when the tederal income tax
rate was reduced from 8% to 46 For additional details
see Notes | oand 2 under Notes to Financial Statements

Other Taxes

Iese increases generally reflect increased gross receipts
taxes on greater revenues and higher payvroll taxes due o
ncreases in social security taxable wage bases and rates

Other Items

Interest and Preferred Dividends

The increases ininterest and preferred dividends were due
to the issuance of additional securities to finance the
construction program at higher rates

The increase in 1981 reflects the annual interest reqguirement
on the S150 million sale in carly 1981 of Union Electric
Company 15%% Series first mortgage bonds, and higher
mterest rates and the greater amount of short-term debt
outstanding during 1981

Allowance For Funds Used During
Construction (AFC)

AFC increased due to an increased amount of Construction
Work in Progress and to increased AFC rates. The amount of
AFC will continue to increase significanthy and constitute a
substantial portion of carnings. until such time as the
Callaway nuclear plant goes into commercial operation and
is included in rate base and its costs retlected in electric rates
Ihis plant is presently scheduled for completion in carly 1984
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SELECTED FINANCIAL INFORMATION

Union Electric and Subsiliaries

1981

Y;u rl-lndcd pe_gg_mbcr 51 ¥

1979

l ()-v-

: ( Thcmunds 0{& )ilars cxcq)lrsharc and pcr slun amounts and ratios )

Operting PEvEnUeS. . . . .....cvoorvuves $1,105,536 $1,077.876 $046,797 $00)3 988 $765.102
Operating expenses. . ... ... ... e 922,647 886,720 780,331 727,756 605963
OperutinRincome . . ... c.ovvivrrivrnne 182,889 191,156 166,466 176,232 159,139
Allowance for equity funds used

during construction.. . ... ... ... 64,600 15.357 31.245 15,980 8.301
Other income - miscellancous . ... ... . (734) 3638 879 2896 1.389
Interest on debt and other items . . ... . 180,697 132,112 107,383 90.699 84.0.>
Allowance for borrowed funds used

during construction. . .. .. ... ... ... 91,025 40,098 20,848 15,489 10,721
P IR = . :» oo el 5 & ¥.% bl e, G e 157,083 154,737 118.055 119898 95,535
Preferred dividend requirements of

NI 1+ ot A e M W 5 R e 29,478 29.695 20,948 23,040 20,367
Earnings on common stock . . ... ... 127,605 125042 91.107 90,858 75,168
Earnings per share of common stock

(based on average shares outstanding ) $1.90 $2.10 $1.73 $2.01 $1.67
Cash dividends declared per share

ofcommonstock. ... ... $1.52 $1.48 ST S1.40 $1.36
Average number of common shares

ORI . - « & 5 v v v s e e s 67,179,275 59,675,995 52577432 18,200,596 15,110,245
Return on average common stock equity . . . 12.11% 13.11% 10.71% 1261% 10.68'%,
Ratio of carnings to fixed charges(a). . . 2.29 2.85 261 318 281
Total asscts b e L Ko $4.047,277 $3552. 104 $3.168.998 $2.800.200 $§2521.181
Long-term debt obligations . ... 1,719,927 1.479,229 1.307.990 1.238.860 1,189,080
Redeemable preferred stock oo 110,014 112,040 114,066 11.092 11118

) Earnings used in computing the ratio of carnings to fixed charges consist of net income plus fixed charges (interest on debt,
preferred dividends of subsidiaries and an appropriate amouni of rentals charged to operating expenses) and income taxes.
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FINANCIAL POSITION

Union Electric and Subsidiaries

Assets
Properties (at original cost)
Less accumulated depreciation

Receivables, net
Fuel supplics
Other assets

Total Assets

1981

1980

December 31,

1979

1978

1977

( Thousands of dollars except share and per share amounts and ratios)

$4.554,567
915,996
3,638,571
135,490
82.310
190,900

$4.047,277

$4.051.124
848820
5.202.298
126075
109 908
115823

$3.552.104

$3.649.728
T8O 147
2803581
148 182
85.107
71828

$3. 168998

206522
725,448
541,074
116938
0. 198
72999

2 800 200

$29538145
0662515
2,291,329
94,312
59,4206
0.1 14

$2521,181

Capital and Liabilities
Capitalization
Com™on stock and
retained carnings
Common stock
Other paid-in capital

Retained carnings

(-»Hnnullupnl\
Preterred stock not subject to
mandatory redeaption
Preterred stock subject
to mandatory redemyption

Long-term debt obligations
lotal capitalization

\coumulated deterred
FANCS ON INCONK

\coomulated deterred

mvestment tax credits

Accounts and

WAEOS |‘.|‘..l"‘!
Short-term debt including
current turtbies

(Mther hab S

fotal Capital and Liabilities

$ 373,780
104,450
324,547

1,162,777

281,355

110,014

1,719,927

3.274073

238,153

125.290
91.567

S 3300627
114020
208902

1043549
’81.455

112,040

S 293984
374,189
l(‘) )“)

2

930.375

281.355

111066

1.507 990

20557806

12329

87 556

[ 510

122900

101,140

3. 168998

259 546
328573

247901

830,020

281.355

11,092
1. 2358 .800)

534092

124

S2 800 200

S 234059
280,187
218.865

il
1189080

22441001

OV 410

Common Stock Data
Number

of shares outstanding

Book value per share

S58.796.900

S15.82

51900270

SO

10.811.805

\]i(“,

{

Capitalization Ratios

0 gty
I SLOCK Not subpect
:::\[~ m
o stthpect o

redemption

Total

8.6

3.4
52.5

100.0%




SUPPLEMENTARY INFORMATION ON INFLATION

AND CHANGING PRICES (UNAUDITED)
Union Electric and Subsidiaries

Estimates of the effects of inflation and changing prices on
the operations of the Company for the year ended December
31, 1981, are presented in accordance with the requirements
of Financial Accounting Standards Board ( FASB) Statement
No. 33, "Financial Reporting and Changing Prices” Statement
No. 33 requires that historical costs be adjusted to reflect the
effects that general inflation (constant dollar) and changes
in specific prices (current cost) have had on the Company’s
operations. The adjusted data is not intended as a substitute
for carnings reported on an historical cost basis, but rather
to give some perspective as to the approximate effects of
changes in the purchasing power of the dollar.

Property, Plant and Equipment

The estimated value inaverage 1981 dollars of property, plant
and cquipment, including construction work in progress,
was determined by applying the Consumer Price Index for
All Urban Consumers to the historical cost of plant. The
current cost estimates were primarily measured by applving
the Handy- Whitman Index of Public Utility Construction
Cost to cack major class of plant. Current cost approximates
the cost of currently replacing existing plant. The adjusted
plant data under either the constant dollar or current cost
methods does not indicate the Company's future capital
requirements because actual replacement of existing plant
will occur over many vears and will not identically replace
existing plant

At December 31, 1981, the constant dollar and current
cost of property, plant and equipment. net of accumulated
depreciation, were $7.04.2.985.000 and $8.095.614.000
respectively, while historical or net recoverable cost was
$3.638.571.000. The current cost and constant dollar values
differ because specific prices of plant have increased at a rate
different from that of general inflation

Accumulated Depreciation

The accumulated provision for depreciation for both
constant dollar and current cost was determined by applving
to the adjusted amounts for cach functional class of plant, the
same percentage relationship that existed between gross plant
and the associated accumulated provision for depreciation
on an historical basis.

Depreciation Expense

Depreciation expense for the year 1981 applicable to
constant dollar and current cost property was $194.076,000
and $218.469.000, respectively. The actual 1981 depreciation
expense was $81,310.000.

The adjusted amounts were determined by applying to the
indexed property and plant values the same straight-line
book rates used for historical purposes

Reduction of Property, Plant and Equipment to Net
Recoverable Cost

The regulatory process limits the Company to the recovery
of the historical cost of property and plant through depreci-
ation. Therefore, any excess of property and plant in constant
dollars or current cost must be reduced to the net recoverable
cost, which is historical cost. While the rate-making process
does not reflect the current cost of replacing utility plant,
past practice indicates the Company will be allowed to earn
on the increased cost of its net investment after these facilities
are replaced. The excess of constant dollar and current cost
over historical cost property and plant occurring in 1981 was
$178.359.000 and $167.315.000. respectively
Gain From Decline in Purchasing Power of Net
Amounts Owed

The Company. by having assets such as receivables, fuel and
materials inventory and deferred charges. suffers a loss of
purchasing power during periods of inflation because after

Consolidated Statement of Income
Adjusted for Changing Prices
For the Year Ended December 31, 1981

Earnings on common stock as reported

Constant Dollar Current Cost

(In Thousands of Average 1981 Dollars)
S 127605 S 127.605

Additional depreciation expense (112766) (137.159)
EFarnings (loss) on common stock.,

as adjusted (excluding reduction

to net recoverable cost) 14.839* (9.554)
Reduction to net recoverable cost (178.359) (167.315)
Relative price changes - 13,349 % »
Gain from decline in purchasing

power of net amounts owed 162879 162879

s (O 1) $ (O41)

Net erosion of common sharcholders” equity

* Farnings on common stock on a constant dollar basis would have been a loss of $163.520.000 if it reflected the

reduction of S178 2459 000 1o net recoverable cost

* * Represents the excess of specific price changes, S661.621.000.in 1981 over the increase for 1981 in general prices

of property and plant. S648.275 000
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conversion, the cash received for these items will purchase
less: More than offsetting these assets, however, are significant
amounts of long-term debt. refundable preferred stock,
deterred income taxes and current liabilities which will be
repard with “cheaper” dollars. Thus, for 1981, the Company
experienced a net “gain” of $162.879.000 from having an
excess of monetary liabilities over monetary assets. ( Investments
and unamortized investment tax credits were considered as
nonmonetary items, nonrefundable preferred stock was
included in sharcholders equity ).
General

As allowed by Statement No. 33, other than depreciation
expense. none of the other income statement items. including
mcome taxes, were adjusted

For rate-making purposes. the amount of depreciation
expense included in the Company's allowed revenues is based
on historical or original cost. The Company's inability to
reflect the effects of inflation and changing prices resulted in
1981 reported carnings of $127.605.000 or $1.90 per share
rather than the more reahistic carnings of $14.839,000 or 22¢
per share on a constant dollar basis, or a loss of $9.554.000
or 1< per share on a current cost basis reported on the Five
Year Comparison of Selected Supplementary Financial Data

The net erosion on common sharcholders’ equity, in 1981,
including the eftect from changing prices, amounted to a loss
of $641.000 or 1€ per share. Also, because Federal income tax
policy prohibits the deduction of inflation-adjusted deprecia
tion expense for income taxes, the Company's 1981 effective
ncome tax rate was 62 percent for constant dollar and 78
percent under current cost. cach of which is greater than the
Federal statutory rate of 46 percent. Failure of regulatory and
taxing authorities to recognize in allowable depreciation the
current cost of plant, has serious implications. It severely limits
the amount of funds that are generated internally for use in
replacing or modernizing aging and obsolete assets.

Rates authorized by regulatory agencies must be sufficient
to permit the replacing of plant and equipment when necessary
as well as preserve the purchasing power of common cquity
capital. As shown on the Five Year Comparison of Selected
Supplementary Financial Data, to have retained the same
purchasing power as they had in 1977 the Conpany’'s
common sharcholders should have received 1981 common
dividends of $2 04 per share and the realized returns on
common cquity should have been sufficient to permit the
common stock to sell at about $22 00 per share or more
than twice the actual vearend price

Five Year Comparison of Selected
Supplementary Financial Data

Adjusted for Effects of Changing Prices 1981

Operating revenues:

Year Ended December 31, 7
1980 1979 1978 1977

(In Thousands of Average 1981 Dollars Except Per Share

and “As Reported” Amounts)

As reported S110555%0 $1.O77 876 $ 946,797 $ 903988 $ 705,102
Adjusted tor general inflation 1.10553%6 1. 190.000 1. 186,000 1,260,000 1. 148,000
Farnings (loss) on common stock
(excluding reduction to net recoverable cost):
As reported $ 127,005 $ 125042 $ 91,107
Adpusted tor geneeal inflation 11,859 33928 18169
Bascd on current cost (9551 7056 (16,202)
tarnings (loss) per share of common stock
(excluding reduction o net recoverable cost):
As reported $1.90 $210 $1.73%
Adjusted tor general inflation 57 35
Based on current cost (14) 12 (31
Sharcholders equity (net assets), at year end:
Historical cost Cas reported ) S li2 $1,524904 $1.211.73%0
Adjusted tor both general inflation
andd current cost 1,397.4 1. 396.680 1435735
Excess (deficiency) of general price changes
over increase in the specific level of prices $(13.349) $ 125008 $ 206,376
Gain from decline in purchasing power of
net amounts owed $162879 $ 214853 $ 229671
Cash dividends declared per common share:
Actual $1.52 SEas $1.44 $1 a0 $1.36
Adjusted tor general inflation 1.52 163 180 195 204
Market price per share, at year end:
Actual S107% S10 7% $12 $13% $15
Adpusted tor general inflation 10Y; 1Y 14Y% 18 22
Average consumer price index 272.4 2468 217.4 195 4 1815
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SUPPLEMENTARY SELECTED QUARTERLY INFORMATION

Union Electric and Subsidiaries

Earnings
on

Larnings Per
Average
Share of

Common

Operating Operating Net Common Stock
Quurter Ended Revenues Income Income Stock Outstanding
( Thousands of Dollars ) (Dollars)
March 31, 1981 $240.450 $28,198 $19,432 $12,056 $0.18
March 31, 1980 249892 37.758 27 825 20,394 0.35
June 30, 1981 258,200 42916 33314 25,938 0.39
June 30, 1980 241501 16,753 37338 29908 050
September 30, 1981 343,048 79,192 71,754 64.378 0.96
September 30, 1980 353,434 78,447 69 300 61.806Y 104
December 31, 1981 203,832 32,583 32,583 25,233 0.37
December 31 1980 250,049 28,198 20,274 12871 0.21
QUARTERLY COMMON STOCK DATA
Union Electric Company
1981 Price Range () 1981 1980 Price Range (2) 1980
High Low Dividends (%) Quarter Ended High Low Dividends
$11% $10 38¢ March 31 $12Y% $ 9% A06¢
11% 10% 38 June 30 127% 10 36
1% 10 38 September 30 12% 1'% 38
il 9% 38 December 31 12 10Y; 38
(1) At December 31, 1981 Umon Flectric Company common stock sharcholders totalled 173 283
€ 2) Based on transactions recorded on the New York Stock Fxachange
( %) Restriction on the payment of common stock dividends at December 31 1981 Consohidated Retained
Farmings amounted 1o $324.547 000 as of December 310 1951, however, under the mortgage indenture of
Union Electrie Company, as amended. $53.797 000 of such retamed carmmgs was restricted against
payment of common dividends - except those pavable in common stock
CONSTRUCTION FORECAST ( ihousands of Dollars)
Union Electric and Subsidiaries 1982 1983 198 1985 1986
Construction Expenditures:
Callaway nuclear plant $569.800 $303 300 S 83000 s )
Al other facilities 182700 138 500 171100 167700 231,300
lotal $552.500 SH11.800 $254.100 S167.700 $231.300
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OPERATING STATISTICS

Union Electric and Subsidiaries 1981 1980 1979 1978 1977 1971
Electric Operating Revenues (000)
Residential $ 389,182 $402.160 $333 251 $331.128 $285.124 $131.438
Commercial 321,400 3006, 4806 265,278 253,279 2198006 953106
Industrial o ZX8 250,842 233,854 221,617 209 440 169854 TO.R97
Other clectric utilities 39,789 35619 34185 31,565 24.040 14,601
Miscellancous 18,458 1877 200488 19061 16,232 7.712
Total $1,019.671 SOO6KV3  SETATIO SBT3 $TI3036 | $325904
Kilowatt-Hour Sales (000 000)
Residential 7.75%6 R R T 546 7670 T 389 5.453%
Commercial 7.024 6913 O.104% 6,352 6,551 + 957
Industrial 7.767 TO16 T KRS8 TTAR T 656 0.53%3%
Other clectric utilities 1,420 1,435 1.511 1.317 1.203% 1.338
Miscellancous 312 385 181 1OU) 2 393
Total 24,279 24795 23,089 23517 23,081 18474
Electric Customenrs (Fnd of vear)
Residential 870,066 8062 400 853908 815074 832251 35115
Commercial 108,561 106,128 101,355 90751 99 105 79 a8
Industrial 5,207 5328 5.33%1 5.348 5.225 5075
Plectric utilities 24 24 24 24 24 20
Other 3.065 2950 2917 2.753 2312 1.099
Total 986,923 977136 963538 952950 938917 820,788
Residential Castomer Data ( Average )
Kilowatt hours used 8.955 9848 8803 9.167 8.9506 T a9
Annual electric bill $449.35 S16892 $39274 $305 7y $343.106 S180.63
Revenue per kilowatt hour 5.02¢ 170 b42¢ $.32¢ 3.85¢ 2.41¢
System Gross Instantaneous
Peak Demand (Kilowatts) 6,296,000 G 04000 5846000 5813000 5.837.000 1.503.000
System Capability at Time of
Peak, Including Net of Firm
Purchase and Sale of
Capacity (Kilowatts) 7444000 TA08000 T 730000 6873000 6891000 | 5682000
Generating Capability
at Time of Peak (Kilowatts) 6.879.000 GR24.000 G000 6.7 18.000 G607 000 1,957 000
System Net Integrated Hour
Peak Demand (Kilowatts) 6,014,000 6107000 5.609 000 5.528.000 5.525,000 1.280.000
Load Factor (Net Integrated Hour) 49.7% 50 1% 524" 52.7% S51.8% 528%
Coal Burned ( Tons) 11,316,000 11730000 12037000 11866000 11915000 6,966,000
Price per Ton of Coal $29.15 S$26 85 $261002 $24.15 S17.86 SO 3R
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¥ Member of Auditing Committee



Office

1901 Gratiot Street
SC Lours, MO
(314)621 3222

Mailing Address
PO Box 149
S Louls. MO GA GG

Transfer Agents
For Preferred Stock
Mercantile Trast Company

National Assoctation
St Lows, MO G5 166G

Manufacturers Hanover
Trust Compam
SNew York, NY 100158

For Common Stock

Centerre Trust Company
ol M Lonns
S Lows, MO GS 10

Manulacturers Hanover
Trust ( OMpPan
New York, NY 100158

Registrars
For Preferred Stock

e Boatmen's National Bank

of St Laons

S Lowis. MO GA GG

he Chase Manhattan Bank
{ Natonal Association )

New York, NY 10015

For Common Stock

he Boatmen's Natonal Bank

t
of St Lowns

SO Lows. MO GA MK

Manufacturers Hanover
frust Compam
New York, NY 100158

Irustee, Transter
Agents, Registrars,
and Paying Agents
For First Mortgage Bonds
Conterre Trust Compan

S Lonns, Trestes

SO Lonns MO GALO

Hankor Irust (

SNew York NY

Statement of Policy

We are a business enterprise
dependent tor success on the high
quality and fair price of our service
on the skill, courtesy, and lovalty of our
cmployees, on the confidence of our
investors,; and on the ability of our
management to forecast and provid
for the electric power requirements of
Our arca

In the conduct of our business, we
will render service of the highest
quality to our customers — promotly

courtcously, and efficiently - at the

lowest Prices consistent w ith |).|\|I|L'?,|H

wages and attording job satisfaction and
security to our emplovees, providing
modern tacilities for our customers
expanding necds for electric service
ind Paving a Lor return to our investors
who have provided the funds to make
such service possible

As & private enterprise entrusted
with an cssential public service. we
recognize our civic responsibility in the
communitics we serve. We shall strive
to advance the growth and welfare of
these communities and shall participate
mn onvice actuvities which tulfill that
goal  tor we believe this is both good

citizenship and good business







