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A transmission tower at dusk provides a
beautiful web of iron and steel. Alabama
Power has 9,122 miles of transmission lines
that must be maintained if our customers are
to have reliable electric service.

Alabama Power Company /600 North 18th Street/Post Office Box 2641/Birmingham, AL 35291/ Telephone 205/256-1000

Alabama Power Company is one of the
operating companies of The Southern
Company. Others are Georgia Power
Company, Gulf Power Company (serving
northwest Florida), and Mississippi Power
Company (serving southeast Mississippi).
System affiliates also include Southern
Company Services, Inc., which performs
specialized services at cost for system
companies upon request, Southern Electric
International, Inc., a consulting firm, and
Southern Electric Generating Company,
which is owned in equal shares by Alabama
Power and Georgia Power companies.

A copy of Form 10-K as filed with the
Securities and Exchange Commission will

be available to stockholders upon written
request to Richard Bowron, secretary.

A copy of the company’s Financial and
Statistical Review is also available on request.

Alabama Power aX
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COMPARATIVE HIGHLIGHTS
1982 1981

(Dollars in Thousands)

Electric Energy Sales (Millions of kwh):

Residential v LE : . : ‘ o . 9,153 9,229
All Other Retail S T . : 19,311 20,369
Wholesale R . 3 . 5475 4,171
Total 70 S . ‘ ; ' 33,939 33,769
Average Annual Use per Residential Customer (kwh) . . 10,466 10,621
Customers Serve< Directly at End of Year . " . , 1,001,832 996,200

Operating Revenues:

Residential Sales : o o y . : $ 578291 $ 518,730
All Other Retail Sales . . T s . 979,836 917,062
Wholesale Sales . . . - 189,345 B 145,740
Total from Sales of Energy " . . 1,747,472 1,581,532
Ither Revenues . . 16,673 12,490
Total : o , . . . . $1,764,145 $1,594,022
Operating Expenses:
Fuel . e $ 540,878 $ 504,930
Purchased and Interchanged mer (Net) ; , 17,042 144916
Other ; e o . 825,269 655,461
Total o L L . $1,383,189 $1,305,307
Income before Interest Charges , ; $ 409,527 $ 335,642
Interest Charges (Before credit of $51,796, H(NI in I 182
and $46,849.000 in 1981 for allowance for debt funds used during
construction and related income tax effect) . 262 408 246,611
Dividends on Preferred Stock ‘ . 36,658 36,071
Net Income aiter Dividends on Preferred Stoc k . 162,257 99,809
Total Gross Utility Plant at End of Year . . $6,050,508 $5,609,959
Gross Additions to Utility Plant During Year . .. : ! 459,437 437 587
Construction Work in Progress at End of Year ; 748,762 583,036

DISTRIBUTION OF REVENUE DOLLAR* (PERCENT) 1982
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_ STOCKHOLDERS

or the first time in

several years, we are able

to report a year ot major
achievements

I'he most significant

improvement came from the
implementation by the Alabama
Public Service Commission of a
new rate stabilization proce-
dure. Instead of large, delayed
rate increases, this concept
allows for small periodic rate
adjustments based on the com-
pany's current rate of return on
common equity. This is impor-
tant in recognition of the state’s
depressed econoiny and high
unemployment. The adoption of
this innovative approach
following a favorable decision
by the Supreme Court of Ala-
bama, disposed of both the 198]

and 1982 retail rate cases

Many customers
face energy related
emergencies during the
winter without financial
assistance. In an effort to
ease the financial burden
of energy costs for those
most affected by the
aepressed economy, the
company started Project
SHAPRE with a one-time
seed money contribu-
tion of $50,000
Customers were also
offered the opportunity
of pledging $1 a month
through their electric
bills to create the Project
SHARE fund. Based on a
three-monthi solicitation
by Alabama Power,
more than 75,000
customers pledged to
support the program, providing
approximately $1 million
annually to Project SHARE. The
American Red Cross is admin-
istering the energy assistance
program through its area offices
in Alabama Power's service area.

Both units of the nuclear plant
continued their excellent
performance records during
1982, operating 79% of the year
During a refueling outage for
Unit 2, Alabama Power
completed the refueling and
maintenai.ce in 41 days, a
new record. These efforts have
helped save customers millions
of dollars in fuel costs

In March 1983, the company
began construction of a new
headquarters building in down-
town Birmingham. The project
had been deferred for more than
ten vears for hnancial reasons
despite the urgent need to
consolidate operations and staft

Negotiations to establish a
new contract with the Interna

tional Brotherhood of Electrical

Workers beganin June 1982, and
in early September a strike was
called by the union. In October,
the company and the union
agreed on a new two-year
contract and ended the 45-day
work stoppage. The ratified
contract contains significant
productivity and efficiency
improvement items.

Alabama Power employees
have always worked to provide
our customers with dependable,
economical electric setvice. But
special note should be made
regarding the outstanding
efforts during the ice storm
which blanketed central Ala-
bama in Jaiiuary 1982. More
than 250,000 customers lost
electric service, and our
employees, with the assistance
of several other utilities and
contractors, worked around the
clock to restore electricity in a
matter of a few days.

The programs which we
have planned and executed are
indicative of the dedicated
employees who work for Ala-
bama Power and the Southern
electric system. Their dedication
to the goals of the enterprise
continues to help improve the
responsiveness of our organiza-
tion and the quality of life
throughout our service area.

Our greatest challenge is to
sustain these achievements in
the economic climate we face

LLRCLE N

Jos¢ it M. Farley
President

today

March 4, 1983




MANAGEMENT
CHANGES

he company’s Board of

Directors made several

management changes in
1982.

Randy Hardigree and Clyde
H. Wood were elected vice
presidents, and Whit Armsirong
and Robert H. Radcliff, Jr., were
elected to the company’s board
of directors. Mr. Hardigree,
formerly general manager-
corporate planning, continues
his responsibiiities for corporate
planning, and Mr. Wood, formerly
assistant vice president,
assumed responsibility for the
company's Southern Division
Mr. Armstrong is president

and chief executive officer of
I'he Citizens Bank ot Enterprise,
Alabamna, and Mr. Radcliff is
chairman of the board and
chief executive officer, Radcliff
Marine Services, Inc., of
Mobile, Alabama

RATES

n November 12, 1982, the

Alabama Public Service

Commission (APSC)
adopted a new retail ratemaking
approach for Alabama Power
known as Rate Stabilization and
Equalization (RSE) and
Certificated New Plant (CNP)
I'his concept allows for small
periodic rate adjustments based
on the company’s rate of return
on common equity and provides
for rate adjustments which
recognize the placing in service
of new generating 1acilities

I'he adoption of this

Innovative
a favorable decision by the
Supreme Court of Alabama
disposed of both the 1981 and the
\ $186- mil

approach, following

1982 retail rate cases

llon annual rate increase which
Alabama Power had been
collecting subject to refund was
made permanent by the com-
mission, and the company was
awarded an additional $120
million in revenues effective
December 1, 1982. On F2bruary

1, 1983, the first periodic Rate
RSE increase of 2 percent was
effective. Revenues totaling

$198 million which had been
billed in 1982 subject to refund
were made permanent by orders
of the APS(
adjustments will be based on the
company'’s rate of return on end-
of-period common equity and
the placing in service of addi-
tional certificated fenerating

facilities. Harris Dam will be tl

Lne
first generating plant to be
Rate CNP

aftter it 18 [vim ed in commercial

2ivernl
recognition unde?:
;

operation in early 175

Under the rate stabilization

approach, the company will be

ind the Court. Future

eligible for small periodic
increases as long as the rate of
return on end-of-period (as
opposed to average) common
equity does not exceed 13.5
percent. No increases will be
approved if the return is between
13.5 and 15 percent. If it exceeds
15 percent, the company wouid
be required to reduce rates

Several intervenors have
appealed the APSC order

On December 30, 1982, the
Federal Energy Regulatory Com-
mission approved a settlement
agreement between Alabama
Power and its wholesale custom-
ers providing for an increase in
wholesale revenues of $6.,050.000
innually effective May 1, 1982

FINANCIAL REVIEW
et income for 1982, after
dividends on preferred
stock, was £162.3 million,

5 million over

resulted

i increase of b2

| hi< 1t 14
1981, 1his increase



primarily from revenue derived
from increased rates billed under
the order of February 12, 1982 by
the Supreme Court of Alabama.
As a result of improved earnings
in 1982, the company’s return
on average common equity
increased to 12.62 percent for
the vear ended December 31,
1982 from 8.17 percent for the
vear ended December 31, 1981,
Additionally, at year’s end, the
coverage ratios under the
company's mortgage indenture
and corporate charter were 2.83
and 1.60, respectively, substan-
tially improving the company’s
financing flexibility. The mini-
mum coverage ratios under the
mortgage indenture and cor-
porate charter for the issuance
of additional first mortgage
bonds and preferred stock are
2.0 and 1.5, respectively.

During 1982, the company’s
financing needs were met pri-
marily by internally generated
funds and capital contributions
from The Southern Company.
Internal funds supplied 87.3
percent of the company’s
requirements, thereby reducing
the need for outside financing.

Three major security-rating
agencies upgraded the ratings of
Alabama Power's first mortgage
bonds and preterred stocks as a
result of increased earnings and
adoption of the new ratemaking
approach.

"~ ELECTRIC SALES

otal sales of electricity
were 33.9 billion kilowatt-
hours in 1982, as com-
pared with 33.8 billion kilowatt-
hours in 1981.
During the year, the company
reached a significant milestone,

adding its one-millionth
customer to the company’s
electric system. Despite that
milestone, the company’s resi-
dential kilowait-hour sales
decreased (.8 percent from 1981
due to a sluggish economy in the
state and energy conservation
efforts. While sales to commer-
cial customers increased 2.3 per-
cent when compared with 1981,
industrial sales decreased by 8.1
percent as a result of Ailabama’s
depressed economy.

Wholesale and other energy
sales increased 30.4 percent
over 1981 due primarily to
increased energy sales to
neighboring utilities.

Residential customers
accounted for 27 percent of the
company's total electric sales in
1982, commercial customers
16.8 percent and industrial
customers 39.7 percent.
Wholesale and other energy
sales accounted for the remain-
ing 16.5 percent

Demand for electricity on
Alabama Power’s system
reached its 1982 peak on July
27 at 6.3 mi'lion kilowatts, down
8.1 percent from the 1981 peak

~ PLANNING

n a business as complex

as an electric utility, it

is necessary to have a long-
range strategic plan that
establishes general goals and
specific objectives for each facet
of the operation. Through an
integrated planning process,
departments and divisions
de'elop detailed operational
plans which establish specific
goals and objectives in support
of the long-range corporate
strategic plan.

Alabama Powers forecast
projects peak kilowatt demand
over the next iU years to increase
at an average of about 2 percent
annually, while electric terri-
torial sales are expected to
increase about 2.2 percent dur-
ing the next decade. Revised
each year, the company’s fore-
casts employ an econometric
model based or the relationship
between various national and







regional economic factors and
energy usage.

During 1982, Ailabama Power
agreed to sell electricity from the
Miller Electric Generating Plant
in north Jefferson County over
an approximate 10-year period
to Gulf States Utilities in
Beaumont, Texas, the Jackson-
ville (Florida) Electric Authority,
and Florida Power & Light
Company in Miami.

i’he purchasing utilities will
pay all costs associated with the
electricity supplied over the
term of the agreements. These
agreements will result in the
creation of approximately 1,900
jobs ii Alabama and infuse the
state’s *conomy with more than
$3 biw.on.

In 1995, when the sales
agreements expire, the entire
plant will be available to serve
the needs of Alabama Power
customers.

GENERATING
RESOURCES

Yhe company continued to
rely on a generation mix
of coal, nuclear, and hydro-
electric power for its power
production in 1982. Generation
from the Farley Nuclear Electric
Generating Plant near Dothan
supplied 27.6 percent of the
company'’s generation in 1972,
as compared to 16.6 percent in
1981. The increase over the
previous year is due in large part
to the placing in service of Unit 2
in July 1981. An evaluation
published by the Institute of
Nuclear Power Operations in
March 1982 found the plant “in
excellent material condition and
operated in a safe manner by
well-qualified personnel.”
The plant’s performance was
underscored in July when the

R RN RS A R SRR T TR

second unit set a national record
among comparable nuclear
units by achieving 90 percent
availability during its first year
of operation. It surpassed the
previous availability record

held by its twin unit, Plant Farley
Unit 1.

The company’s 13 hydro-
electric plants generated 13.2
nercerit of the total electricity
produced during the year com-
pared to 7.8 percent in 1981.
Rainfall during the first four
months of the year surpassed the

total rainfall for all of 1981,
enabling the company to gen-
erate lower ¢ st hydropower
whici: resuiied in substantial
savings in fuel costs that were
reflected in reduced energy
charges to our customers.
Fossil-fueled units on Alabama
Power's system continued their
excellent performance in 1982
and supplied 59.2 percent of the

TOTAL TERRITORIAL ENERGY SALES

MONTHLY PEAK DEMAND
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i
[
4

300

BILLIONS OF KWH

1980 1981 1982

1O






total energy production. The
company purchased 11.3 million
tons of coal in 1982, 99.8 percent
supplied by Alabama mines. At
year's end, the company had
3.5 million tons on hand, a
120-day supply based on
anticipated requirements

['he installed generating
capacity of the company, includ-
ing 50 percent of the capacity of
four units and a small combus-
tion turbine of Sor:thern Electric
Generating Company at Gaston
Electric Generating Plant, and
b0 percent of the capacity of the
Greene County Plant, totaled

8,493,675 kilowatts at year'send

CONSTRUCTION
onstruction was virtually
completed in 1982 on
Harris Dam on the Talla

poosa xiver in Randolph and
Clay countues. Commercial
operation of this 135,000-
kilowatt unit is scheduled for
early 1983

it of Mitchell
Dam, including construction of a
x\,‘x[);'r'w\l-
mately 44 percent complete

When the project is completed,

Redevelopmer

new powel house

three new units will have

replaced the three units built in

the 1920s, with a net increase of
97,500 kilowatts of capacity
I'he dam was originally built in
1923 on the Coosa River neatr
|
Verbena

Construction continued to
move forward on Plant Miller
At vears end

> was about 43 percent

near Birmingham

compiete and 1s scheduied for

|

commercial operation in 1985

. ) 4
UNItS S5 and 4 wert

\PProxi-

mateiv o percent complete with

Under terms of agreements
which begin in 1984, three
utilities in Texas and Florida will
purchase electricity from the
plant, thereby allowing the com-
pany O continue construction
on the remaining three units
without further delays. When
the contract expires, all Plant

Miller units will be available to
serve the needs of Alabama
Power customers

During 1982, the company
spent approximately $459
million for construction of
transmission and distribution
lines, substations, generating,
and other facilities

PERCENT OF TOTAL KWH GENERATION
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INDUSTRIAL
DEVELOPMENT

he extent of Alabama'’s
depressed economic situ-
ation was most evident in
the addition and expansion of
industries in the s:ate during
1982. Fewer industrial firms than
any vear since 1475 announced
plans to locaie or expand facil-
ities in the state. Several large
industries announced record
layoffs or closings affecting more
than 275,190 workers
Unemployment reached 15.9
percent in December, the second
highest in the nation
Despite the economy, 445
industrial firms announced
plans to locate or expand facil-
ities in Alabama Power's service
area, creating 4,812 jobs and an
estimated annual payroll of
approximately $57.8 million
When these additions and
expansions are in full operation,
total invesiment for new and
expanded industries announced
in 1982 will be $804 million
ICE STORM
or the third time in
four vears, nature had a
tremendous impact on
Alabama Power’s electric
system. A winter storm on
January 12-13, 1982 dealt a
blow to the system as snow, sleet
and subfreezing temperatures
paralyzed much of Alabama
As ice-laden tree limbs
snapped and short-circuited
power lines, 250,000 Alabama
Power customers were without
electric service. More than 3,000
Alabama Power operating
personnel worked around the
clock for days, facing the most
grueling repair task since
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Hurricane Frederic devastated
the Gulf Coast in 1979. An
additional 800 personnel from
other utilities and indepencent
contractors assisted in the
restoration efforts
I hrough these united efforts
service was restored within
seven days

Record low temperatures
hovered around zero just prior to
the storm, prompting customer
demand for electricity just short
of the company’s all-time winter

peak demand on February 12
1951

EMPLOYEES

he company employed
9,663 people as of [Y¢:cem-
ber 21, 1982 compared to
9,661 employees a year earlier
More than one-third, 3,900
employees, are represented by
the International Brotherhood
of Electrical Workers. Negotia
tions to establish a new contract
began in June 1982. On October
14, the company and the union
agreed on a new two-year con-
tract and ended the 45-day strike
against the company
During the strike, nonunion
employees, including mana-

geriai personnel, engineers,

GROSS PLANT ADDITIONS

AVERAGE RESIDENTIAL USAGE PER CUSTOMER

accountants and office workers
replaced union workers
throughout the system

The ratified contract contains
significant productivity and effi-
ciency improvement items. The
contract also calls for improved
life insurance, sick leave and
medical benefits, and a 7.5 per-
cent increase in wages during
the first year of the agreement
and an additional 6.5 percent

wage Increase in the second vear







RFQ,L« ARCH AND [)lnp'('!\ far beyond the financial
DIE‘\"AFI()PM["\"I‘ capability of any one utility

: Within the Southern electric
roviding for customers system

energy needs at the lowest
possible cost with minimal
environmental impact is a major
challenge facing Alabama Power
today. To help meet this
challenge, the company has
pooled its research dollars with RESIDENTIAL ELECTRIC BILLS FOR SELECTED US. CITIES
more than 600 other electric FOR MONTHLY USE OF 1,000 KILOWATT-HOURS
utilities across the country to RATES IN EFFECT DECEMBER 1, 1982
support the work cf the Electric
Power Research Institute (CPRI)
During 1982, Alabama
Power contributed more than
$5.4 million to EPRI's research
and development efforts. Almost

half of that contribution went to

generation research to improve

existing fossil-fired and nuclear

power generation systems and

to develop advanced generating

equipment and technologies

Other projects included research ‘

; \Ialmnm Power also
participates in research efforts
in numerous areas including
solvent refined coal, acid rain,
and solar technology

to improve the understanding of _
environmental and health &
effects of electricity generation

and transmission. improving the
performance of transmission

and distribution systems, and DISTRIBUTION OF REVENUE DOLLAR* (1973-1982)
maijor efforts in solar, geothermal,

and nuclear fusion energy

Overall, about 1,400 active ; i- \INE
research projects are currently ‘
under EPRI's management, “ STOCK
representing a funding authori-

zation in excess of $1.6 billion
over five vears 73 ga

Through EPRI, Alabama
Power maximizes its return on
every research and develop-
ment dollar, avoiding costly
duplication of research and
allowing for extensive research







CUSTOMER RELATIONS
he ability of Alabama
Power to serve its cus-
tomers effectively is
influenced, in large part, by the
level of public understanding
customers have of the company
Nationwide, public utilities
are recognizing that customer
concerns must be identified and
addressed in a straightforward
and timely manner. Our first
respensibility is to produce
efficiently and
economically. But a critical

electricity

the ability of an
utilitv to communicate

eftectively with its customers. It

tv'\[)ull\‘.t!!iit"- 15

eled tri

was with the understanding that
real communication includes
speaking : s well as listening that
Alabama Power embarked in
1982 on an aggressive customer
relations program

I 'he rationale behind this was
not complex. What really sus-
tains the huge flow of electricity
is another kind of energy—
human energy, generated by
more than 9,600 emplovees
Alabama Power already enjovs
a good reputation for providing
service to its customers
'herefore, customer relations is
simply fine-tuning an already
sound operation

Alabama Power management
in 1982 identified improved

customer relations as a major

goal. For the enterpiece of the

revised program, management
went directly to front-line
responsibility—to employees
with direct customer contact
Consumer Affairs, a key new
function, was created to overses
the company’s customer rela-
uons program. Lommittees were

tformed in each di

VISION tO Tunne

customer complaints and

suggestions to the Customer
Relations Steering Committee

A training prograim was
developed for all employees
with direct customer contact. By
the end of the year, more than
1,300 employees had partici-
pated in the training program

One of the most positive pro-
grams to evolve during 1982 was
Project SHARE, an emergency
energy assistance program
SHARE means “Service to Help
Alabamians with Relief on
Energy” and will be admin-
istered by Red Cross chapters in
Alabama Power’s service area. It
Is designed to help families and
individuals who face energy-
related crises without financial
assistance. Project SHARE
began with a one-time seed
money contribution of $50.000
from Alabama Power

Additional funding for the
program is being provided
through voluntary $1 per
month contributions from

Alabama Power customers and
empl vees As a result of a three-
month solicitation, approxi
mately 75,000 customers and
employees pledged financial
support to SHARE, thus creating
an annual fund of approximately
$1 million. No administrative
expenses are being withheld by
either the Red Cross or Alabama
Power

['hrough Project SHARE
more than one thousand fam-
ilies have received emergency
assistance during the 1982-1983

heating season
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SELECTED FINANCIAL DATA
(Dollars In Thousands) 1982 1981 1980 1979
Condensed Statements of Income:
Operating Revenues : $1,764,145 $1,594,022 $1,421,997 $1,163,623
' Operating Expenses:
Operation and maintenance .. 940,262 978,075 816,243 700,647
Depreciation and amortization . 169,753 147,581 127,840 123,075
Taxes other than income taxes .. 96,936 86,878 74,488 74,592
Federal and state income taxes Suda 176,238 92,773 114,427 58,759
Total Operating Expenses . . . . 1,383,189 1,305,307 1,132,998 957,073
Operating Income 380,956 288,715 288,999 206,550
Otlier income, Net A5 28,571 46,927 12,715 40,775
Income Before Interest Charges . 409,527 335,642 331,714 247,325
N Net Interest Charges . 210,612 199,762 170,997 158,666
Dividends on Preferred Stock 36,658 36,071 31,013 31,219
Net Income After Dividends on Preferred Stock $ 162,257 $ 99809 $ 129,704 $ 57440
Cash Dividends on Common Stock § 130,700 § 120,800 $ 115,300 $ 54,000
Return on Average Common Equity (Percent) 12.62 8.17 11.61 5.82
Total Assets ; $4,683,358 $4.449,126 $4,244 932 $3,995,816
Gross Property Additions $ 459,437 $ 437,587 $ 411813 $ 459,533
Capiialization:
10n stock equity v $1,340,890 $1,231,061 $1211417 $1,022,533
rred stock 374,400 374,400 334,400 334,400
Preferred stock subject to mandatory redemptmn . 42,234 13,789 47,500 50,000
Long-term debt 2,370,050 2,394 674 2,159,793 1,883,684
Total Capitalization $4,127,574 $4 043,924 $3,753,110 $3,290,617

Kilowatthour Sales (In Thousands):

Residential o 9,153,173 9,229,255 9,510,609 8,679.417
Commercial . . . - 5,715,630 5,586,990 5,514,844 5.207,513
Industrial . 13,460,193 14,651,012 14,499,375 14,629,581
Sales for resale .. : 2,408,904 2,402,331 2,518.2147 2,461,078
Other 134,811 13,117 121,582 126,729
Total Territorial Sales 30,872,711 32,000,705 32,170,757 31,104,318
Non-territorial sales ; 3,066,423 1,768,650 1,346,912 6,286
Total Kilowatthour Sales . 33,939,134 33,769,355 33,517,669 31,110,604
Operating Revenues:
Residential : $ 578291 $ 518,730 $ 489,031 $ 385,224
Commercial : 371,581 325,388 233,576 242,626
Industrial 600,219 584,030 507,784 442221
Sales for resale 99014 89,727 77,627 76,056
Other 8,036 7,644 6,706 6,335
Total T~rritorial Revenues : v 1,657,141 1,525,519 1,374,724 1,152,462
Non-territorial revenur 90,331 56,013 37,304 1,222
Total Revenues from Sales of Electricity : 1,747 472 1,581,532 1,412,028 1,153,684
Other revenues . 16,673 12,490 9,969 9,939
Total Operating Revenues . . $1,764,145 $1,594,022 $1,421,997 $1,163,623
Customers (End of Year) 1,001,832 996,200 986,082 976,200
Employees (End of Year) = 9,663 9.661 9,573 9,038
Average Revenues Per Kilowatthour
Total Sales (Cents) . . . 5.15 4.68 421 3.71
Average Cost of Fue! Per Net Kilowatthour
Generated (Including SEGCO) (Cents) 1.80 1.84 1.61 1.56

Certain prior year amounts have been reclassified to conform with current year presentation
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION

Results of Operations
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ion with maturities of first mortgage bonds

ntroi bonds |!|<11»H‘Trnr'«1~"'r K subject to mandatory

it is anticipated that the funds required will be derived from
sources in form and quantity similar to those used in the past

However, in order to issue additional long-term debt and

preferred stock, the company must comply with certain earnings
i

LY
irements contained in its mortgage indenture and

e three vears
| revision coverage requ

s subject Pe roaic review and
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AUDITORS’ REPORT

o ”H Board of l)llt‘( tors ot
Alabama Power Company

We have examitied the balance sheets and statements of capitalization of ALABAMA POWER COMPANY
(an Alabama corporatier and a whollv owned subsidiary of The Southern Company) as of December 31, 1982 and

1981, and the related statements of income, earnings retained in the business, other paid-in capita! and sources of
funds for gross property additions for each of the three years in the period ended December 31, 1982. Our
examinations were made in accordance with generally accepted auditing standards and, accordingly, included
such tests of the accounting records and such other auditing procedures as we considered necessary in the

circumstances
In our opinion, the financial statements referred to above present fairly the financial position o1 Alabama

Power Company as of December 31, 1982 and 1981, and the results of its operations and the scurce of funds for
gross property additions for the periods stated, in conformity with generally accepted accounting principles

applied on a consistent basis

Arthur Andersen & Co

Birmingham, Alabama
February 11, 1983
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STATEMENTS OF SOURCES OF FUNDS FOR GROSS
PROPERTY ADDITIONS
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NOTES TO FINANCIAL STATEMENTS
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or federa! income tax
federal Income tax was less than the
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14. SUPPLEMENTARY INFORMATION
CONCERNING THE EFFECTS O
CHANGING PRICES (UNAUDITED):

12. ASSETSSUBJECT TO LIEN:

13. QUARTERLY FINANCIAL DATA
(UNAUDITED):




STATEMENT OF INCOME ADJUSTED FOR CHANGING PRICES

r the ir Ended December 31, 1982

Constant Current
Dollar C ost

(In Thousands of Average 1982 Dollars)

| $162,257 $162,257
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FIVE-YEAR COMPARISON OF SELECTED SUPPLEMENTARY FINANCIAL
DATA ADJUSTED FOR EFFECTS OF CHANGING PRICES

1981 1980

Operating Revenu (In Thousands)
‘1\'14_‘ 1!« 1.5 = | "‘1”.'_' $1.421.997
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GENERAL OFFICERS
loseph M. Farley, President
Elmer B. Harris, Executive Vice President
Jesse S. Vogtle, Executive Vice President
William O. Whitt, Executive Vice President
Kenneth L. Allums, Senior Vice President
Fred L. Clayton, Jr., Senior Vice President
H. Allen Franklin, Senior Vice President
John D. Jones, Senior Vice President
Bob Andrews, Vice President, Human Resources
S. H. Booker, Vice President, Marketing

Travis J. Bowden, Vice President, Finance
and Treasurer

Stephen E. Bradley, Vice President, Public Inforrnation
Rayford F. Davis, Vice President, Power Delivery
R. 5. Hardigree, Vice President, Corporate Planning

R. E. Huffman, Vice President, Electric System
Planning and Operations

R. P. McDonald, Vice President, Nucleai Generation
Jackson W. Minor, Vice President and Comptroller

G. Thornton Nelson, Vice President, Industrial
Development

Ollie D. Smith, Vice President, Corporate Real Estate
Robert R. Todd, Vice President, Construction

Alvin W. Vogtle, Jr., Vice President

J. T. Young, Vice President, Fossil/Hydro Generation
Richard A. Bowron, Secretary

Charlton B. McArthur, Assistant Vice President,
Industrial Development

Charles M. Deason, Assistant Comptroller
Ernest E. Glass, Jr., Assistant Comptroller
Dale W. Oliver, Assistant Comptroller

Robert C. Ford, Assistant Secretary and
Assistant Treasurer

E. Ray Perry, Assistant Secretary and
Assistant Treasurer

Dorothy L. Essig, Assistant Secretary

lohn H. Snyder, Assistant Secretary

William B. Hutchins, I, Assistant Treasurer

W. L. Sanders, Jr., Assistant Treasurer

William L. Smith, Assistant Treasurer

DIVISION OFFICERS
W.D. Bolton, Vice President, Anniston
John B. Byars, Jr., Vice President, Eufaula
Hugh P. Foreman, Vice President, Montgomery
William L. McDorough, Vice President, Mobile
A.C. Rogers, Jr.. Vice President, Tuscaloosa
H. H. Turner, Jr., Vice President, Birmingham

Clyde H. Wood, Vice President, Montgomery

TRANSFERAGENTS

Alabama Power Company
600 North 18th Street
Birmingham, Alabama 35291

Chemical Bank

55 Water Street

New York, New York 10041

(For the 8.72% Preferred Stock)

Continental Stock Transfer & Trust Company
72 Reade Street

New York, New York 10007

(All series except 8.72% Preferred Stock)

__ PEGISTRARS

The First National Bank of Birmingham
Birmingham, Alabama 35288

Citibank, N.A

New York, New York 10015
Chemical Bank

New York. New York 10041
(i'or the 8.72% Preferred Stock)

Continental Stock Transfer & Trust Company
72 Reade Street

New York, New York 10007

(For the 15.68% Preferred Stock)

All executive officers are full-time employees of the
company with the exception of Mr. Alvin W. Vogtle, Jr.,
['he Southern Company:; and Mr. Robert C. Ford and
Mr. E. Ray Perry, Southern Company Services, Inc

red October 1. 1982

ffective October 1. 1982




DIRECTORS

Joseph M. Farley, Birmingham (1965)7
President

Frank M. Maody. Tuscaloosa (1956)
Chairman of the Board

'he First National Bank of Tuskaloosa
Commercial Banking

D.H. Morris, lll, Enterprise (1956)

President

FabricsAmerica Division

Bama Mill

Allied Products Corporation

Manufacturer and Finisher of Textile Products

T. Massey Bedsole, Mobile (1963)*

Partner

Hand. Arendall, Bedsole, Greaves & Johnston
Attorneys

Howard Murfee, Prattville (1963)
Chairman of the Board
McQueen Smith Farms, Inc
Diversified Farmers and Ginners

James C. Inzer, Jr., Gadsden (1965)
Partner

Inzer, Suttle, Swann & Stivender, PA
Attorneys

Alvin W. Vogile, Jr., Atlanta (1968)
President

'he Southern Company

Electric Utility Holding Company

Crawford T. Johnson, [lI, Birmingham (1969)1
President

Coca-Cola Botiling Company United, Inc
Bottlers of Soft Drinks

G. Thornton Nelson, Birmingham (1969)7
Vice President

Frank A. Plummer, Montgomery (19€9)
Chairman of the Board

First Alabama Bancshares, Inc
Multibank Holding Company

S. Eason Balch, Birmingham (1970)
Partner

Balch, Bingham, Baker, Hawthorne, Williams & Ward

Attorneys

William J. Rushton, I, Birmingham (1970)t
Chairman and CEO

Protective Corporation

Sales and Service of Life and Health Insurance

John W. Woods, Birriiingham (1973)t
Chairman of the Board

AmSouth Bancorporation

Multibaiik Holding Company

Ernest F. Ladd, Jr., Mobile (1974)
Chairman Emeritus

Merchants National Bank of Mobile
Commercial Banking

Emil Hess, Birmingham (1975)t
Chairman of the Board
Parisian, Inc

Apparel

Fred Morgan Clark, Eufaula (1977)**
Senior Vice President and Director
United Federal Savings and Loan Association

Financial Service of Savings and Loan Association

John C. Webb, IV, Demopolis (1977)*
President

Webb Lumber Company, Inc
Wholesale Lumber

Jesse S. Vogtle, Birmingham (1979)
Executive Vice President

William O. Whitt, Birmingham (1979)t
Executive Vice President

Elmer B. Har: s, Birmingham (1980)
Executive Vice President

Whit Armstrong, Enterprise (] 982)
President

I'he Citizens Bank

Enterprise

Robert H. Radcliff, Jr., Mobile (1982)*
Cliaw man of the Board
Radcliff Marine Services, Inc

Retired April 23, 1982

Audit Committee member

** Audit Committee alternate member
Executive Committee member

Years in parentheses indicate date of election
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