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BOSTON EDISON COMPANY = - ok

To our shareholders




Operating Revenues

Earnings Per Share

Return on Equity

Common Dividend Cov »rage

Capitalization




- REVIEW OF 1982

Construction Expenditures

Perceant Internal Generation

lFarritory Sales by Class

Nuclear and Fossil Generation

lerritory Sales Growth
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Financial Highlights
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MANAGEMENT’S DISCUSSION AND ANALYSIS : - B

Management's Discussion and Analysis of the Resuits of Operations and Financial Condition
Results of Operations



MANAGEMENT'S DISCUSSION AND ANALYSIS

Construction Program and Financing

Revenues

Expenses

|
|
|
|
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Years e v} Cembet

Uperating Revenues:

—
'1ad

Cperating Expenses:

Operating Income
Other Income:

Operating and Other Inccme

Interest Charges

Net Income

Balance Available for Common Stock

Common Shares Outstanding
Earnir gs per share of Common Stock




Statements of Sources of Construction Funds

Statements of Retained Earnings



Assets
Property, Plant and Equipment,

Invesiments in Nuclear Electric Companies,
Current Assets

Deferred Debits

Capitalization and Liabilities

Common Stock Equity
Cumulative Preferred Stock

Cumulative Preference Stock

Long Term Debt
Nuclear Fuel and Related Financing Obligations
Current Liabilities

Deferred Credits




Common Stock Equity,
Common Stock

Premium on Common Stock
Retained Farnings

Surplus Invested in Plant
Capital Stock Expense

Cumulative Preferred Stock,

Cumulative Preference Stock,



Long-Term Debt
First Mortgage Bonds

Other Long-Term Debt

Other Debt




NOTES TO SCHEDULES OF CAPITALSTOCK AND INDEBTEDNESS

1. Common Stock:

2. Cumulative Preferred Stock

3. Cumulative Redeemable Preference Stock

4. Cumulative Non-Mandatory Redeemable Preference Stock



NOTES TO SCHEDULES OF CAPITAL STOCK AND INDEBTEDNESS @ 26

5. Long-Term Debt

i |

4

6. Nuclear Fuel and Related Financing Obligations

7. Notes Payakble

t



A. Summary of Significant Accounting Policies

1. Principles of Consolidation

2. Depreciati and Amortization

3. Forecasted Fuel Claus«

B. Cancelled Nuclear Unit

C. Allowance for Funds Used During Construction
4

D. Commitments and Contingencies

1. Capital Commitments

2. Lease Commitiments




NOTES TO FINANCIAL STATEMENTS

3. Property Taxes

4. Nuclear Waste Disposal

E. Income Taxes
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G. Estimated Future Costs Related to Spent Nuclear Fuel and Generating Plants

H. Information Regarding Jointly Owned Flectric Plants and Long-Term Purchased Power Contracts
1. Jointly-Owned Electric Plants

—



n-au-m&umam
WWMMmeuhpxdmdmm The Compeny is obligated to pay its
“proportienate share of the perating oM {including deprciation and a return on capital) through the contract expi-
ration date. mud&mwmm%mmmmmdmdmﬂncmsadmmmmwma
“fiy' sSwatemenits of Income. The cun:: acts are as follows:

g (in thousands) Company
- Interest Share-of-Debt
' Contract % Umt(s) Portion of Qutstanding
Expuration Capacity Total Minmimum (f) Mirimum thru Cont
Generating Unit Date Purchased Expense(c) _Debt Service Debt Serv ce Exp Date
1 |
Canal Unit #1 2001 25 0(a) $ 5629 $ 718 l $ 41 $ 3373 |
Coieson Cove Units 1985 28 1.151 705 | 668 106(b)|
Connecticut E !
Yankee Atomic 1998 95 8,013 1485 1,024 7.638(e;|
Potter Unut #2 198 25 17(d) 846 599 ] 288 289\;:‘;
" Yankee Atomic < o 1991 95 _ 4264 297 170 1,625 ‘
Total 1 2 | $19.903 | $3,804 ‘ $2.561 | $13.031 |

{a) Represents 4 73% of the Company s installed net capability, the remainming four units iisted above aggregate
357%

(b) These contracts do not extend ior the hife of the unit, however, the amount represents the estimated debt pay
ments through the contract expiration cites

(c) Thus amor'nt represents the fixed costs of the contracts and ex~ludes fuel costs, the vanable componerit Total fuel
costs in 1982 for these contracts, included in purchased power on the Income Statement, was $35,424 000 Combined
fixed and variable costs for the ynars ended December 31, 1982, 1981, and 1980 were $55,328.000, $52.333,000, and
$57.051.000 respectively

{d) Composite % for 1982, declines annually

(e) Of thus amount the Company has guaranteed $4,750,000 In additior, the _ompany has guaranteed $4 750,000 of a
revalving credit line, which expires in 1984

{f) Represents the Company's estimate of future mimimum annual payments to be made through the contract expira
tion date

(l)Bmquwtdnghtedwmenambexdsbum
*Restated. see Note J of Notes to Financial Statements

L Selected Financial Statistics
.. Supplementary Financial Information (Unaudited)
(i thousands Balarnce Earnings
of Dollars Exce:t Cperating Operating Net Avauable For Per Share of
Earnings Per Shai+ ) Revenues*® Income Income Common Stock Common Stock
w 1881 - 1 |
Quarterly ¥
Financial Data '
Pirst Quarter $299,223 $33.724 $15.011 $11 773 $0 80
Second Quarter 243,256 30,300 11,936 8,287 057
Third Quarter 264,865 « 38790 20 545 16,908 | 117
. Faurth Quarter 248 923 29211 12,888 9314 064
1981 \
Fiist Quarter $279,389 $34,399 $20,744 $17,012 $ 22 |
Second Quarter 245777 28,392 15,707 11,991 085
Third Quarter 264616 41,075 25,040 24,358 173
Frarth Quarter 255,159 27,883 8,731 5101 035
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NOTES TO FINANCIAL STATEMENTS

- [ e ’

Quarterly Stock Data i - i 2
m)guoﬂwmpomdhighandbwsabsmnﬁsdﬂm&mEdmCompany'soomnmstockcntheNewYmk
Stock Exchange for the uarters of 1982 and 1981 and the dividends declared pe.: share during those quarters

- 1982 1981
A High Low ° Dividends igh s Low i Dividends
First Quarter ; : 23%, - 70 22V 19% 70
Second Quarter . 2% 207 ™~ 70 2% 19V 70
Third Quarter 24% 21 . ' 70 24Ys 21 70

Fourth Quarter v 26V =23 X 72 24> 212 70 !

J. Rate Proceedings
On November 1, 1980, pursuant to a retail rate order of the MDPU which allowed the use of a forecasted fuel clause
the Company began billing $53,257 000 of deferred fuel and purchased power costs over a 24 month period The ¢
Company recovered approximately $53 068,000 of sucii amount In an order dated November 3, 1982 the MDPU dis-
allowed $9,565,00C of such fuel and purchased power costs Of this amount. $4,047 000 apphes to 1974 ar.d 12 bal
ance to 1980 The Company has restated such prior periods, the effect of which is to reduce after tax net income by
$2.786,00 ($ 20 per share) for 1980 and $2,043,000 ($.21 per share) for 1974 Retained Earnings reflected in the accom
panying Balance Sheets have been reduced by $4.829 000

In addition, with no effect on net income”fuel and purchased power adjustment revenues and fuel expenses were
each reduced by $762,000, $4.655.000 and $3,957,000 for the years 138(, 1951 and 1982 See alsc Note |

-

Report of Independent
Cegtified Public Accountants

To the Stockholders and Directors
of Boston Edison Company

We have examurnied the balance sheets of Boston Edison Counpany at December 31, 1982 and 1581 and the related
statemntr of income. retained earmings and soutces of construction funds for each of the three years in the period
ended December 31, 1982 Our examinations were made in accordance with generally accepted auditing standaras
and, accordingly, included such tests of the accounting records and such other auditing procedures as we considered
necessary 1 the circumstances

As discussad in Note B to the financial siatements, the company is accounting for certain costs of the cancelled
nuciear unit in accordance with a rate ordet received 1n 1982 fiom the Massachusetts Department of Public Utilities
however. various intervenors have appealed that decision to the Massachusetts Supreme Judicial Court The ultimate
outcome of these proceeding® cannot presently be determined

In our opinion, subject to the effects on the 1982 and 1981 financial statements of such adjustments, if any, as might
have beerrrequired had the ultimate outcome of the matter desc. ibed in the preceding paragraph been known. the
financial statemen.s referred to above present fairly the finaneial position of Boston Edison Corapany at December 31
1982 and 1981 and the results of its operations and sources of construction funds for each of the three vears in the
period endea December 31, 1982 1n conformity with generally accepted accounting principles applied on a consistent

fw*o;é-'é‘ ;

. Boston, Massachusetts
January 26, 1983 %
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s : macoonhncewth the req\axememsdmeStatemem of Finan-
*ﬁmwm 38 & dp:ovmngcmn information about the effect of changing

~ peoes. RehSuld be viewed as an estimats d the app«samate effect of inflation, rather than as a precise measure
L8N Genstant dollar amounts represent Imstorical costs stated in terms of dollars of equal purchasing power. as mea

'iiudby the Gansumers Price Index for altUtban Corsumers (CPI-U). Current cost amounts reflect the changes in

- specific pnices.of plant from the dage the plar was aqfuited to the present. and differ from constant dollar amounts to
the exzent that spetific prices have increasédl more ¢r Jess rapidly than the general rate of inflation. The current cost of
plant is deternmined primarily by 'ndexing surviving plant by the Handy- -Whitman Index of Public Utilty Construc

-tion Costs: Since the utili.y plant 1 not expectad to be replaced precisely in kind, current cost does not necessarily

' ‘ represent the replacement cost of the company's productive capacity.

Fuet inventones dnd the cost of foesil fuel used M generation have not been maawd from their historical cost in

. nomanal dollars Regulation mits ecovery of fuel through the operation of adjustment clauses or adjustments 1n

basic rate schedules to actual codts. Fd this reason, fuel inventones are effectively monetary assets
«Depreciation is determinad by apply .ng the Company s composite depreciation rate to the indexed plant amounts
&' §nce only historical cests aré xbducubb kx 1BCOMeE tax purposec the income tax expense in the historical cost
" Hnancial statemens ¥ sotedRmsted -
Under rate-making-prescribed by the req.mmw comimussions t. which the Company 1s subject. only the histoncal
cost of plant 1s recover=bie in revenues as depréciation-aherefore, the excess of the cost of plant stated 1n terms of
~ constant dollars or curent cost that exceed the historical cust of plant 1s not presently recoverable in rates as deprecia
.ion, and 1s reflected as a reduction to net ;ecoverable cost. While the rate-making process gives no recogrition to
current cost of replacing property. plant. and equipment. based on past practices. the Company believes * will be
#'luaed to carn on the incregped cost 0 ..s 1, *t investment when replacement of facihities actually occurs
The Company, by hoiding assets such as receivables, prépayments. and \nventory, suffers a loss of purchasing
- power during periods of inflation t 2cause the amount of cash received 1n the future for these item: will purchase less
Conversely, by hetding monetary habilities, primarily long-term debt. the Company benefits because the payment in
: the future will bé made with nominal dollars having less purchasing power The Company has sigmficant amounts of
jorig-term debt outstanding which wall be paid back in dollars having less purchasing power and. therefore, for pur
poses of these calculations. has a net gamn from holding mionet ~ry liabilities in excess of monetary assets
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Statement of Income from Continuing Operations Adjusted for Changing Prices
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Five Year Comparison of Selected Supplementary Financial Data Adjusted for Effects of Changing Prices

Historical cost information adjusted
for general inflation

Net asse y Al -¢ i .
Current cost information
A :'h "
EXCE
Cos + r
ove p
"
Net assets at Ar-end at & erabl
General information
V ' »r
15 de 4 g i >
‘-‘ irk ) 1 1 ¥ ; . 3 3
1 i : . 3 »w
at ¥
" i .. 117 e 1 | i . 1S 4



x

Boston Station - 760 760 760 760 760

» ] Smation © 7 870 670 670 €70 670 670
,» -+ Mysuc Station 1,025 1,046 - 1,046 1,046 1,026 1,020
~a+Bdgar Station — T | - - - 297

.L'Street Station 2 L < A 48 48 48

Yarmouth Unit #4 ¥ 36 36 36 35 -

Gas Turbines = 237 | 267 267 267 267 237

Tozal 2751 2,802 2827 2,827 2,806 3.032
Contract Purchases 323 539 309 34 317 261
~ Contract Sales (382) (590) (337)| _ {243) (329)| {323
" Net Capability at Year-end 2,692 2,751 2,799 2,898 2794 2.970 |
Net Capability at Peak 2,603 2.753 2,888 2816 2,716 2.980
~.Chpability .
. wNEPOOL at Peak . 2436 2.480 2,460 - 2411 2.462 2895 |
Edison Territory Hewurly T Y {

Peak-MW 2181 2,077 2,100 2,002 2,031 | 2013 |

Edison Territory Load Factor 56 8% l - 57 8% 59 7% 57 7% | 57 2%
Station Economy I . *

BTU per Net kWh 10112 | 10,170 | 10,095 10,171 | 10,149 | 10,190

w | :
Average Cost of Fuel - ~ | ' ‘g } |

Cents per Million BTU: | ! : ;

Foss1 44212 | 507 52 417.37 | 31311 204.20 | 21828 |

Nuciear 4718 | 4077 38 98 | 2757 | 2561 | 1477 |

Composite 326571 | 358 66 32134 | 202 60 'l 142 57 | 168 89
Capability (net kW): . ; | | ,

Fossil 79% | 79% 80% | 80% 80% | 81% |

Nuclear 21% 21% 20% | 20% 20% | 19%
Generation (system kWh): | l

Fass1| 73% | 70% | 78% | 65% | 68% | 78%

Nuclear 27% | 30% 22% | 36% | 32% | 229
Plant Investment (000): i 4 = ; ‘ ‘

Additions {gross) $ 140209 ! $ 143316 | $ 150454 | $ 105761 | $ 126625 | § 118 075 |

‘Retuements 23130 | 11119 * 9,699 12,219 | 64869 | 11.475

“Accumulated Depreciation 533,762 i 403087 | 451 578 403737 | 367 954 | 387614 |

Amount of Depteciable Plant 1,762,337 1,669 411 1.615,846 1514123 | 1467975 | 1441653 |

- Tagal Plant Investment 1,892.775 ‘ 1,781,060 1,909,038 1770038 | 167649 | 161474C |

‘% Per Average Customer l 1 :

+F e (goliars) 8,282 3127 3.400 3194 | 3,063 | 2,965 |

,. Per Awerage Employee - ‘ 1

-~ (dollars) 492,397 453 311 488 319 459 870 433 764 405,408 |
Per $1 Base Operating i *
Revenue (dol!as) 315 311 3T 384 | 391 | 404 |
Plant in Service per | ;

_ “Bdison Territory Hourly 1 , .
.M(douanp«m 806 800 768 | 752 | 719 709
Number of Employees at ‘ \ 1

Year-end 3874 3876 3954 ! 3874 | 3837 3,921

E
-



- SELECTED SALES STATISTICS

Electric Energy: kWi

Disposition

Total Retail
Edison Territory Total

-

Total - Edison System

Total

Kilowatthours - Annual
Growth Percent

Total Retail
Edison Territory Total

Total - Edison System
Territory Sales by Class: (%)

7

NG

35



SELECTED FINANCIAL STATISTICS

B e e -

1982 1981 * . 1980 1979° 1976
TR N LD ST . PEREY . - G,
m’a Revenues (000) $1 w | $1044 941 $885 634 $697 6ot $512 681 |
B<'ance for Common (000) - $45B80 $98 462 $4¢ 379 $43, 21 $33 88

‘Sarnings Per Snare " 8318 $4.1¢ $3 $3 49 $2 94
Dividends Declared Per $2 82 $2 B - & Y 8
* Share - ’
Payout Ratio 88% ¢ - Th
Book Value Per Share $3171% 71 68 $ S
Cash Flow Per Share $10 8 $104 38 54 $9 69 | 3

Return on Average
Common Equity 10.02% 13 1173
Year-end Dividend Yield s 1272 3.0: 12 3t

Fixed Charges Coverage o 2 2B 2 25»
(SEC) » '
Capitalization:

Preferred and Praference -

Common Equity f —diiii |
Long-Term Debt (000) $706 503 3
Cumulative Preference

Stock, Redeemable (000) § , 340 34 , 546 4 S
Total Assets (000) $1 34 51 91 g e &1 ¢ =1 Co
Funds Generat:d

Internally 000) 3
Consti uction

Expenditures .000) $136 4 13t 2134 24 $
Percent Internal

Generation
Stokholders (Common)

et Vear-end
Shores Outstanding

Wr 14 434 41¢ 14073 8

Year ond 14 665 21 14 <
Stochrica nign t

-

Low A 19V,
Year-end 2f p !
Year-end Market Value $381 2% $312 81 NS ¥ $

£ {000)
Tyading Volume fCommeon 3750 40 2738 X 2 643 X 485 (X 657 00K
P ) ‘

‘Market/Book (Yearend) ¢ 6. | 69
Lrice/Earnings (Year-end) 8. 5

“Restated see Note J of Notes o Financial Statements
- X
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DIVIDEND REINVESTMENT PLAN IMPORTANT SHAREHOLDER BN

The Dividend Reinvestment and Common Stock Pur- INFORMATION g

chase Plan g av to common. preferred and Annual Mesting '

preference ~Under the plan. common mumamdmm . -
. shareholders may have their dividends reinvested in will be held on April 19, 1983, at 11:00a.m. A copy of ‘ .

common stock at 96 percent of current markes prices “the Chairman’s Remarks will be sent on request. M L

invested in stock at current ¥harket ; » e

Diane M. Kinch, Clerk of the Corporation -~ -

b
¥

r—.wbamuﬁmwm which General Offices
be invested at the current market price Partici- 800 Boyiston Street, wmm :
&4 pants do not pay fees of Commissions. (617) 424-2000 . .
The Economic Recovery Tax Act of 1981 miakes cer-  Stock Listings .
tain tax benefits available - beginning January 1. 1962 muumqw
and ending December 31. 1985 - to individual stock- ..‘" . .
holders who reinvest their dividends under the Plan . .
individual stockholder may elecito exclude from ! el
for federal incofhe tax purposes up to $750 each W_M. y ! BN
year ($1500 on a joint return) of dividengs reinvested - Common and Preferred * '
under the Plan. This election is made on the stockhold- Ist of February. May. mm : : -
ers’ federal income tax return for the taxable year in Preference "
“umwmum 15t of March. June. September. December
in income. K ﬁ”dﬂm
When an election h--h.olhom mmummm m
stock so purchased, that stock ('Qualified Reinvested and preference stock in 1982 are 100 percent taxable as By
Dividend Stock ) has a tax basis of zero. If the Qualified  dividend income for federal income tax pufposes. Par-
Reinvested Dividend Stock is heid as a capital asset for ticipants in the reinvestment plan should also refer o
more than one year. it will be taxed at long-term capital @he “"Dividend Reinvestment Plan’' section of this report
._rn-mw kw-meqndn s+ for tax treatmiint of reinvested dividends. - .
not be available and the Dividend - Plan :
-Mbﬂ-d:m“ e . ‘ g
the Investment Date or if it 1s deemed 10 have been sold Nock Transfer Ageat and Registrar of Steck : ‘
between the record date of the dividend and the date The Furst National Bank of Boston -
which is one year after the Investment Date SEC Form 10-K =
tax treatment provided by the Act does M-Mumdl‘uuﬁ&-—
not shares purchased under the Plan with M’l-ﬂwﬁhw P &
m’q-mmnuhm_ Commission, on Form 10-K, the financial
“um-wmmm statements and thereto, bym.m
c““ﬂm-&m request to the Clerk of ilfe Corporation.
return of capital. g Concerning Stock
-blﬂlmﬂh".dh“ ; —-.udm consolidation of accounts.
tax purposes in the same way as dvidends stock certificates. transfer of ownership and other stock
payable to non-participating shareholders account matters, please contact the Stock Transfer » ' |
All holders of record of shares of Common. Preferred Agent at the following address ¢
Preference Stock are eligible to participate directly
the Plan Beneficial owners of the company s stock ;:::“udm
shares are registered in names other than their "
own (e.g.. a broker or bank nominee) must arrange par- mwmﬁm .
ticipation with the record holder . If for any reason a ben- 55 W P
eficial owner is unabie to arrange participation with s e
broker or bank nominee. he must become a record ]
:nnqumwnum _ ﬁ
mums‘n‘m-munwum 53 ' . < 2
- to the Plan Agent The First National Bank of Boston. 1 ’ !
Dividend Reinvestment PlaniP O Box 1681, Boston.  * P . . ‘
Massachusetts 02106 | - A B A -
" » 4 . - \- - > !
: ) * .
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