" GOVIRMMENT ACCOUNTABILITY PROJECT
Institute for Pohcy Studies
1901 Que Street N W.. Washington. D €. 20009 (202)204-9382

’

March 15, 1981

Mr. James McCarten
United States Nuclear Regulatory

Commission
Region III
799 Roosevelt Road ‘
Glen Ellyn, Illinois 60137

Dear Mr. McCarten:

Please excuse my delay in getting back to you after our
February 26, 1981 meeting. I have been tied up on several other
cases. At the meeting I promised to check with journalist Mark
Hertzgaard about sharing his work notes, since he spoke at
length with several key witnesses. For example, he interviewed
Mr. James Tyner, who mixed general reassurances about Zimmer with
scathing, highly-insightful criticisms of specific practices.

Mr. Hertzgaard spoke with the witness who reported a 39% rejection
rate on field welds, as opposed to prefabricated welds.

Mr. Hertzgaard would like to speak with you but cannot
release his work notes. He suggested that you call him at home,
where he is writing a book. He will discuss the issues freely.
His number is ! If you call during the day, let the
phone ring once, hang up, and call again.

Mr. Keppler informed me that some witnesses might tell a
different story to the NRC than they provided to GAP, Mr. Applegate, o
journalists. In that event, he inquired whether I would be
agreeable to conducting a joint interview to resolve the contra-
dictions., I appreciated this approach and agreed immediately.

Please contact me if there are apparent inconsistencies. This
time around I hope that we can clear up any misunderstandings
before the NRC report is released, so that Mr. Applegate and GAP
can respond with public praise instead of public rebuttal.

Sincerely,

Thomas Devine
Associate Director
cc: Mr. Thomas Applegate
Mr. James Keppler

8302090023 830104
PDR FOIA
DEVINEB2-206 PDR
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(GaP ALLEGATIONY]

*ALLEGATION NO. 1

KEI knowingly installed and ripped out unsuitable main steam relief piping at

at estimated labor cost of $320,000.

FINDINGS

This allegation was substaitiated but there were no uncontrolled nuclear

safety concerns.

BASIS FOR FINDINGS

Discussions with the CGRE Principal Mechanical Engineer confirmed that

(MSR) Main Steam Relief piping was installed with foresight that part of the
piping would later be replaced. The MSR piping was already being installed
for the second time in order to replace the rams head discharge devices

with quenchers. This second design resulted after discovery of new dis~harge
ldads at a plant in Germany in 1975. The NRC has been aware of the design
modification as indicated by the Zimmer Mark II Design Assessment Report

-

and NUREG-D487.

CGRE decided to start the modification in 1975 knowing that approximately

SX o! the piping would have to be replaced. The design modification

e 2,
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»as incomplete and changes would be continuing. To date, the design modi-
fication in 1975 was an economic one, based on not delaying the cénstruction

schedule. The total labor cost to date is $1,183,690.00.

The RIII inspector reviewed all revisions to the applicable isometric drawing
for the MSR piping. ALl revisions indicated changes based on the above design
modification. Therefore, there have been no other activities pertaining to the

MSR piping of the monetary magnitude that was alleged.
The RIII inspector reviewed the QC documentation for 12 welds in the piping
and interpreted the radiographs for six welds in the piping. The records

indicate the design modification has been properly controlled.

*ALLEGATION NO. 2

Two thousand pound fittings were installed in 1979 on residue head valves,

although 5,000 pound fittings are required.

FINDINGS

This allegation was substantiated but there were no uncontrolled nuclear

safety concerns.

BASIS FOR FINDINGS -

The RIII investigators' discussions with the alleger's source for this al-

legation revealed that components involved were not residue head valves but
.

P o
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rather the actuators for the hydraulic control lines to the flow control

valves at the discharge of the recirculation pumps.

The RIII inspector verified that, though the flow control valves serve as
a safety related pressure boundary, the hydraulic actuator has no safety

related function.

A design document change written on 8/23/78 and approved by the designer
(Sargent & Lundy) indicated that 3,000 pound fittings were approved for

use on the actuators in place of 6,000 pound fittings.

The RIII Senior Resident Inspector at Zimmer said that based on his reviews
of the plant systems, there are no other actuators, lLike the ones addressed

above, used anywhere else in the plant.
In addition, the RIII inspectors interviewed approximately 16 pipefitters
(the alleger's source was a pipefitier) who stated that they had no knowl'edge

which would support this allegation.

FALLEGATION NO. 3

A radiocactive waste drain is clogged with concrete which carelessly was

poured into the drain.
FINDINGS

This allegation was substantiated, and there were no uncontrolled nuclear

/s
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safety concerns.

BASIS FOR FINDINGS

The RIII investigators discussions with the alleger's source for this allega~

tion revealed that the drains were clogged in 1976 and 1977.

The RIII Senior Resident Insg2ctor at “immer stated that, based on his reviews
of the plant systems, the alleged drains are non-safety related. Further,

the resident inspector's interviews with the personnel responsible for

flusing the drains indicated that some drains were at one time plugged with
debris. However, the personnel interviewed and the flushing records commen=
cing in 1979, indicate that the drains have been cleaned out and flow has
been verified. The RIII Resident Inspector also verified that all accessible
Rad Waste Building and Auxiliary Building Ventilation Room drains were not

visually plugged at the ports.

*ALLEGATION NO. &

A residue heat valve broke when a pipefitter bumpted into it, raising new

questions about the quality of metal used for valves.

FINDINGS

~

This allegation was not substantiated and there were no uncontrolled nuclear

safety concerns.

P
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BSASIS FOR FINDING

The RIII investigators discussions with the alleger's source for this
allegation revealed that the component involved was not a residue heat
valve but rather an actuator for the hydraulic control ines to a flow

control valve at the discharge of a recirculation pump.

The RIII inspector verified that thcugh the flow control valve serves as

2 safety related pressure boundary, the hydraulic actuator has no safety
related function. The RIII inspector researched the applicable General
Electric records for the flow control valves and questioned the G.E.

Control and Instrument Engineer responsible for these valves. The RIII
inspector did not find evidence that indicated that the valves, the actuator,
or fittings had been broken. The RIII inspector inspected the valves, the
hyaraulic lines to the actuators, the actuators, and the recirculation

pumps. ALl of these components were intact and appeared satisfactory. The

hydraulics of the system had been satisfactorily storkad.
In addition, the RIII inspectors interviewed approximately 16 pipefitters
(the alleger's source was a pipefitter) who stated that they had no_ know-

ledge that would support this allegation.

*ALLEGATION NO. S

-~

Sensitive parts on welding rods are possibly damaged through storage at
improper temperatures and possibly lost through failure to follow proper

paper work and labeling requirements.
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FINDINGS

(1) The first part of this allegation (improper temperature) has been sub-

stantiated and hac nuclear safety concerns.
(2) The second part of this allegation (failure to follow proper paperwork
and labeling requirements) was not substantiated and has no uncontrolled

nuclear safety concerns.

BASIS FOR FINDINGS

(1) The licensee has been cited on numerous occasions (nine IE reports?
by the NRC for inadequate control of weld rods which require temperature
control. Currently, the licensee's corrective actions to the citations

and program to control rod temperatures appears adequate.

(2) Discussions with the alleger's source for this allegation revealed
that this concern was that during September and October 1979 there
was no pipefitter assigned to the weld rod shack during the evening
shift to account fo- weld rods. Thus, the alleger's source did not know
if the weld rod was being properly returned and accounted for on

KEI-2 forms.

The RIII inspector reviewed weld rod issue slips, KEI-2 forms. The KEI
form is a construction form which indicates weld rod capability. - The form
requires the welder's foreman and the weld rod issuer's signature. The

jorms require no QC signatures. Approximately 15 KEI-2 forms for the
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September October 1979 period and approximately 20 additional KEI-2 forms
dated in 1978 were reviewed. ALl of the records indicated that the respective

welding rods had been properly acounted for.

It should be noted that since the KEI-2 form requires no QC signature the form

is not a credible QC record.

It should be noted that while weld rod verification by QC is not alleged,

the RIII inspectors have identified prcgrammatic problems concerning weld

rod verification. These problems were identified while pursuing a spinoff
allegation. The specific problem is that the inspection requirement for

QC is verified the use of proper fillers (weld rod) was improperly deleted
for ihe period between July 1980 and February 1981. The deletion is contrary

to the Code requirements. This will be an item of noncompliance.

*ALLEGATION NO. 6

Argon gas valves for flushing oxygen from pipes routinely are left open

day crew, causing the night crew to be overcome by gas, a problem about

which CGRBE Safety Director Cummings 2xpressed disinterest. In addition

on February 24, 1981, GAP representatives in a meeting with Region III stated
that John Bedinghouse's son James, former Security Officer, was almost overcome
by argon gas while making his rounds in the containment building. In addition,
in an affidavit supplied by’ jstates that day shift workers

at Zimmer crimped and wired argon hoses (rather than close the gaé valves

the source) resulting in argon gas leaks which caused the night workers

suffer from dizziness.

77
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FINDINGS

This allegation has been partially substantiated; however, it is still under

investigation.

BASIS FOR FINDINGS

A KEI safety inspector confirmed that there had been instances where he had
discovered argon gas hoses crimped and wired closed, although he stated to

his knowledge there were never any instances of workers being overcome by

argon gas. On instance was reported where a former security officer experienced
jllness as a result of map gas inhalation. John Bedinghouse was interviewed

and stated that he was never overcome by argon gas and knew of no one who

was. In addition, inspectors from the Occupational Safety and Health Admini-
stration inspected the area where the alleged argon gas accumulations affected
werker safety and found no instances of argon gas settlement. OSHA did state,
however, that the containment suppression pool area in its opinion fits the
definition of a confined space as spelled out in ANSI Z2117.1-1977, Safety Require-
ments for Working In Tanks In Confined Spaces. OSHA stated that with the

number of welding, cutting, and grinding operations that are being performed
there, there is definitely a lack of natural ventilation and this can create
safety problems. OSHA recommends ''that Kaiser supply and implement the use

of portable exhaust fans when welding/cutting in galvanized or stainless

steel in order to insure that air is circulating continuously.””

-l
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HALLEGATION NO. 7

Prefabricated piping, received in 1977 wea defective welds, but construction

supervisors told crews not to repair them because the welds were made offsite.

FINDINGS

This allegation was not substantiated.

BASIS FOR FINDINGS

The RIII investigator's discussions with the alleger's source for this
allegation revealed that the piping involved was five spool pieces delivered
from Kellog Company to the site. Upon arrival at the site on July 3, 1979,

the pieces were dropped off the delivery truck.

The RIII inspectors reviewed the QC documentation relevant to the pieces

being dropped. The documentation indicated that radiographs of the welds

on the pipe pieces were taken to identify any defects that would have resulted
when the pieces were dropped. The documentaiton indicated that, when indica-
tions were identified on three of the five pieces, instructions were given

by Kaiser personnel to disregard radiographs.

Later documentations indicate that ultrasonic and visual examinaiions

were made of the welds on the three questionable pieces.

The UT and visual examination records indicate that the welds were

A
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*acceptable.

All five pieces were installed in the main steam relief system.

puring this section, the RIII inspector made visual examination of the welds
on the spool piecei. He ide..tified no unacceptable indications. He alsc
concluded that ESI:: on the thickness and configuration of all the pieces,
radiography would not be a credibie volumetric technique of examination. The
RII1 insoector stated that ultrasonic and visual examinations were the prop:ir

NDE techniques for these pieces. The RIII inspector reviewed and stated that

the UT results appeared proper and were acceptable.

*ALLEGATION NO. 8

At least three sources contacted by Mr. Applegate confirmed that an estimated

20% of the piant's prefabricated welds are defective.
_FINDINGS
This alleg2’ &n s "ot substantiated.

_BASIS FOx_FINDINGS

-~

During the RIII inspector's discussion with one of the alleger's sources

for this allegation, the source =%s >d that the 20X estimate was based on:

§17  the suurces firsthand knowledge of four occasions in which radiographs,

10
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. taken in 1976 of filled welds in the residual heat removal system,
overlapped vendor welds. The source stated that he had no additional

knowledge concerning the fourth occasion.

(2) The radiographs of the three spool pieces that wcre dropped off the

truck on July 3, 1979.

(3) An affirmative acknowledgement given by the KEI project manager was

the source stated that 20% of the prefabricated pipe welds were defective.

(4) A conversation the source. had with an ex-employee of a prefabricated

pipe supplier.
No additional information was provided from any of the other sources.

The RIII inspector reviewed approximately 200 radiographs taken in 1976 of
field welds in the residual heat removal system. No overlaps with vendor

welds were identified.

Radiography was not a credible NDE technique for the three spool pieces that

were Jropped off the truck.

The RIII inspectors also interpreted over 600 radiographs involving over
200 prefabricated pipe welds. The inspectors identified radiographic technique
problems with about 25% of the radiographs. Of the remaining 75X, the welds

appeared very good.
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¢ALLEGATION NO. 9

Engineering "designs" routinely are drawn after the fact to conform with

piping that already had been installed.
FINDINGS
This allegation was not substantiated.

BASIS FOR FINDINGS

The RIII inspector selec:ed and reviewed the isometric drawings for piping
design in the (1) main steam release system, (2) low pressure core spray
system, (3) feedwater system, and (4) reactor isolation system. The

review of drawings, includes design date, and installation date indicated that
the piping in all four of the above systems designed were drawn before the

installation of respective piping.

The first three designs identified above were large bore (two inch and over)

systems. The fourth design was a small bore system.

*ALLEGATION NO. 10

Shock absorbing electrical usually found unsatisfactory are stilt.unsafe

due to faulty welds and electrical cable trays remain dangerously.full.

FINDINGS
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Jhis allegation is unresolved.

BASIS FOR FINDINGS

(1) Faulty Welds

The RIII inspector inspected both vendor and filled welds on tray
hangers in three different locations in the plant. The locations were
the blue switchgear room, the cable spreading room, and an unidentified(fff;;,

area.

The inspector included more than 25 hangers with four to ten welds per
hanger. Since the welds were already painted, the inspection was incon-
clusive. Only one weld by a cross member of a hanger in the cable spreading
room appeared unacceptable. The RIII inspector discussed the defective
vendor welds reported to the NRC pursuant to 10 CFR 50.55(e). Discussions
revealed that these vendor welds and numerous other field welds had been
accepted based on visual examination of painted Qelds. This is contrary

to the AWS Code. Based on these noncredible inspections performed by

the licensee, the RIII inspectors could not determine if there were

additional unacceptable welds.

(2) panaerously Full Cable Trays (Cable Tray Loading)

(a) The designer (S8L) has deviated from the FSAR.

(b) Measures were not established to verify the tray loading design
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for the dead weight and cable loading of our cable sleeve.

At least 30 identified and controlled trays exceed the FSAR limit

of 0% fill.

Calculations have not been performed to verify whether or not

trays have been overloaded. (Both thermally and dead weiz't).

CabLe selection must be reevaluated because of inc eased cable

depths.

There are two noncompliances and four unresolved items identified

cable tray loading.

d choke the feedwater pump and intake flues carrying make-ups for
water to the cooling tower, because of a flaw in the plant design. Pumps

used to rectify the flaw quickly burn out.

FINDINGS

This allegation was substantiated, but there were no uncontrolled nuclear
o

safety concerns.

AC

1S FOR FINDINGS

3]
—ha

s dtemwas previousty Terorted to the HRE poTTTETtto4G€FR-56

.
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«This allegation was substantiated, but there were no uncontrolled nuclear

safety concerns.

BASIS FOR FINDINGS

This item was previously reported to the NRC pursuant to 10 CFR 50.55(e).

The rcport is still open and the item is still unresolved.

*ALLEGATION NO. 12

The design flaw in the heat exchanger control panel permitted an operator
to mistakenly force 1200 pounds of pressure through pipes only meant to handle
300 pounds, ripping the pipe and soaking electricians with a hard spray of

«<ater that would have been radiocactive had the plant been in operation.

FINDINGS

This allegation was substantiated, but there were no uncontrolled nuclear

safety concerns.

BASIS FOR FINDINGS

The RIIl inspector reviewed the sequence of events before and held a discussion

-

with the operations quality engineer concerning the alleged deterrent. The

review and discussion substantiated deterrent, but indicates a different cause.

The cause appeared to be a breakdown in communication. Twu valves connecting

7/ —~
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the low pressure core spray system to the high pressure core spray system,

were incorrectly left open doring the start of the flushing activ;ties of the
H;CS. The pre-flushing checklist was signed incorrectly, verifying valve
line-up. On the sutsegquent day the HPCS pump was started with 1200 psig pressure
in the discharge piping. After approximately three minutes, a water honmer
occurred which crached the water box on the steam jet air ejector and allowed

water to spry all over the immediate area. The incident was reported to the

NRC pursuant to 10 CFR 50.55(e).

The following corrective actions were taken:

(1) A swing check valve was added downstream, to minimize the effect of the
two isolation valves, connecting the LPCS to the HPCS, being inadvertently
left open.

(2) The valve line-up verification now requires two signatures instead of one.

(3) A stress analysis and pipe minimum wall thickness measurement (ultrasonic
test) were made which indicate that there was no damage to the valve and

piping hangers in the HPCS, LPCS, and CD (non-safety related) systems.

*ALLEGATION NO. 13

-

There have been periods where there were no security suveillance cameras
during nuciear fuel deliveries to the site and perimeter security consisted

for an extended period of only a four foot chicken wire fence.
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JINDINGS

BASIS FOR FINDINGS

Part 1 - Security Surveillance Cameras

The RIII inspector serviced to an interview with the site plant protection
analyst, representing the Physical Security Licensing Branch of NMSS and a
review of the following documents that the licensee does not regquire to provide
CCPV surveillance during either delivery or storage of unirradiated fuel at the

limmer site.
(a) NRC Materials License SNM-1823, dated June 26, 1978.
(b) 10 CFR 73.67(f)

(c) Station administrative directives, interim access control = new fuel
storage area, Procedure No. SE SAD.03, Revision 1, dated August 10

1979.

-

(d) Appendix F = Interim access controls - new fuel storage area, Revision

10, dated July 3, 1980. Appendix F became effective November 14, 1980.

£ o
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o July 3, 1980. Appendix F became effective November 14, 1980.

The RIII inspector also determined from reviewing two Region III security
inspection reports that the licensee is not utilizing CCTV to provide surveil=-
lance to the new fuel storage area; but is utilizing watchmen and barriers

to detect unauthorized penetration.
Part 2 - Perimeter Security

FINDINGS

This allegation was not substantiated.

BASIS FOR FINDINGS

The RIII Resident Inspector at Zimmer determined that from approximately
December 3, 1979, to the present, the licensee has utilized an eight foot
plywood barrier on the floor elevation containing the‘neu fuel storage area.
This utilization was also verified during two separate security inspections.

(Se, *ember 25, 1979 and January 22-23, 1981) by RIII personnel.

An interview with the plant protection analyst representing the Physical
Security Licensing Branch of NMSS stated that the utilization of a four foot
chicken wire fence to control access to the new fuel temporary sfarage area
would not conflict with the requirements stated in 10 CFR 73.67(f§ and

Part 2, Section 1.1 of Regulatory Guide 5.55, dated January 1980, if moni-

toring of the area was also conducted.
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The monitoring is conducted by a watchman who is continuously stationed

at the access point to the new fuel storage area. .

*ALLEGATION NO. 13

There have been periods when there were no security surveillance cameras
during nuclear fuel deliveries to the site, and perimeter security consisted

for an extended period of only a four foot chicken wire fence.

FINDINGS

This allegation is substantiated; however, it is not contrary to any regulatory

requirement.

BASIS FOR FINDINGS

Interviews of Licensee security representatives indicated that there were no
surveillance cameras during nuclear fuel deliveries to the site and that for a
short period of time the building where the fuel was stored had a four foot
fence around it. The licensee advised they are committed only to posting a
watchman to guard the fuel twenty-four hours a day. RIII Safeguards Section,
DEYI, advise this program has been implemented and is acceptable. Therefore,
the concerns expressed by GAP may have occurred but are not contrary (o any

-

regulatory requirement.

*ALLEGATION NO. 14

Y a
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A lax attitude toward employee behavior was evidenced by complete disregard of

drinking and drug use on the site, and routine hiring of temporary labors prone

to violence.
FINDINGS
This allegation is unsubstantiated.

BASIS FOR FINDINGS

Forty-five Quality Control Inspectors, seven former security officers, and

ten craft personnel were interviewed regarding the use of alcolhol and drugs

on the site. In almost every inctance these personnel commented that they

had observed evidence of drir.ing (discarded beer cans and liguor bottles)

on the site and had seen evidence of some marijuana use (discovery of mari-
juana cicarette butts). However, in each instance the GI Insoectors and

craft personnel contacted said they did not observe individuals intoxicated

on the job, or instances where drug or alcchol intoxicated personnel were
woriing on a sperific systerm in the plant. The security officers questioned on
this issue said they reported the apparent presence of alcohol and drug abuse
to CGRE security management. The security officers stated however, they

did not characterize the problem as a major security problem onsite and none
substantiated that the licensee had a "lax attitude" regarding drug or alcohol
abuse onsite. In regards to the GAP comment regarding the routine hiring of
temporary employees prone to violence, the security officers interviewed
reported no patter of significant acts of violence (fights, shootins, stabbings,

etc.) among employees onsite.
-

P o
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«ALLEGATION NO. 15

Embloyees fired for time cheating nad been cheating with express approval of
management. The only t.me-cheaters fired were vocal and knowledgeable critics

of plant QA and safety.

This allegation is unsubstantiated.

BASIS FOR FINDINGS

On March 12, 1981, Willi.m Murray, Employee Relations, CGE&E was interviewed

and stated in December 1975 Mr. Thomas Applegate was hired by CG&E as an under-
cover security officer, ostensibly to uncover instances of employee time card
cheating at the plant. Murray stated Mr. Applegate's investigation conducted
between December 10, 1979, and January 3, 1980, resulted in the dismissal «f
three Kaiser employees for time card cheating. Murray stated one of these em-
ployees was later reinstated.. One of these employees was interviewed and
stated that he was fired from the site for time card cheating and not for

any comments he made about safety problems at the plant. We intend to inter—-

view the remaining two employees during th2 upcoming week.

CGRE had warned Peabody Magnaflux management to silence the radiographers

pt Zimmer who were criticizing CGRBE's consistent approval of welds rejected

{21
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Dby Peabody Magnaflux. In addition, on February 26, 1981, GAP representatives
in furtherance of this comment stated four local police officials:in the Cin-
cinnati area had information regarding a burglary of the Peabody Magnaflux
trailer onsite and the theft of records criticizing CGRE's consistent approval
of welds rejected by Peabody Magnaflux were stolen during this alleged breakin.
e AR nspectors reviewsd 250 rediographresder—sheets—for—<4Swetdsr—Horme—
ef the resder shects dnd:cated seceptance by kil oéter restacrion—toy—Fommmmym
Magna fux.

FINDINGS

This allegation is currently under investigation. However, the st» .ent abcut
the burglary of the Peabody Magnaflux trailer onsite and the theft of records

is unsubstantiated.

BASIS FOR FINDINGS

Five out of nine Peabody Magnaflux emplovees have beeﬁ interviewed regarding
this allegation. They have denied any intimication by Peabody Magnaflux
regarding their weld determinations at Zimmer. Three of the five employees
interviewed are radiographers who denied CGRE was consistently overriding their
decision on the acceptability of welds. NRC inspectors have reviewed Reports
of Radiographic Examination and have not identified any pattern of CGEE over-
riding Peabody Magnaflux's findings; in fact the contrary is true. Frequently
Peabody Magnaflux approved welds which CGRE later said were not a&ceptable.

The NRC inspectors reviewed 250 radiograph reader sheets for 49 welds. None

of the reader sheets indicated acceptance by KEI after rejection by Peabody

N/
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It should be noted that GAP has taped conversations with two Peabody Magna-
flux employees regarding this allegation. We plan to review these tapes and
interview these individuals to resolve any discrepancies or inconsistencies in

an} statements they have made to GAP of the NRC.

Regarding the alleged breaking and entering of the Peabody Magnaflux trailer and
the theft of records from this trailer, six local police officers, including
four named by GAP representatives as having information regarding this breakin
were contacted and denied having any knowledge of a breaking or entering or

the theft of records from the Peabody Magnaflux trailer at the Zimmer site in

January 1780.
.A A -
Union pipefitters and Peabody Magnaflux employees have been intimidated by

fear of utility and industry-wide reprisals shruld they complain about the

QA practice.

JINDINGS

Thiw allegation is unsubstantiated.

BASIS FOR FINDINGS

The Peabody Magnaflux employees and the union pipefitters who GAP states were

£ 22
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dntimidated by fear of utility and industry-wide reprisals were interviewed

and stated they had not been intimidated for any cirticisms of QA-practices
a; the Zimmer site. In the case of the fired union pipefitter he state

that he was fired for time card cheating and not for complaining of Quality
Assurance problems at the site. The Peabody Magnaflux employees interviewed
stated they were 3sked to leave the site due to production problems and
readily admitted that the quantity and gquality of work generated just before
their dismissal was of poor quality. They attributed this to problems with
their film processing and film developing machine onsite which frequently
malfunctioned, necessitating reshootings of many radiographs which affected
production. They also stated the antiquated mackine affected the quality

of their final product, and r~adiographs were unacceptable due to poor film

quality when submitted to other Level Il reviewers for examination.

*ALLEGATION NO. 18

A Kaiser employee has kept a detailed journal of safety hazards and incidents

at Zimmer.

FINDINGS

This allegation is unsubstantiated.

BASIS FOR FINDINGS

On March 5, 1981, Yohan Reiter, former Radiation Chemistry Technician, was

contacted via telephone in Ankara, Brazil. Reiter stated he recalled having

: o : : 9P bprghyiretr e
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«a conversation with Thomas Applcgate in December 1979 in which Reiter refer-
red to his field notebook as his "paper brain'. Reiter denied stiting to
Adblegate that the notebook was a detailed journal of safety problems as
characterized by the Government Accountability Project affidavit presented to
the Special Counsel Merit Systems Protection Board. Reiter stated the notebook
contained his field inspection notes, which insured deficiencies he identified
during his preoperational inspecitons of the radwaste system, 3 non safety
related system in the plant were repaired. Reiter stated in each instance

the problems he identified were corrected by Kaiser. Reiter added he had no
concerns with the safe operation of the plant and added he would have reported

these concerns to the NAL if had them.

*ALLEGATION NO. 19

A common "joke" among pipefitters at Zimmer is that they will be hundreds

of miles away when the plant goes on line, due to their predictions of a

disastrous accident.

FINDINGS

This allegation has not substantiated.

BASIS FOR FINDINGS

-

The RIII inspectors interviewed approximately 16 pipefitters. None of them

had knowledge of any specific hardware problems.

1 £7
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Keppler 4

Could I again ask that we do that after ve get to the ot*er subjec::

Devine

Yes. 1 think that our first priority should be for Tom t- ¢t down to business
here and start showirg his information.

Applegate

Right. As you note probably, if you gentlemen reviewed :’-a’mterhl in .i
affidavit and I discussed in my affidavit and in other gerzinent 1n{o;’=;t O:dent
that was provided you, I discussed an allegation with rez2-%s to th‘d n ‘l;"v.
radiographers, Peabody Magnaflux, being in one way or anz: &T coerce to1 € ™
the site at the Zimmer nuclear power station. It has cz=e tO my ““"; on o
there cay be further evidence with regards to their beiz=3 coerced to “;’; o
site. As you might be aware we provided a taped conversz=>7n betwveen myse p
Mr. Aldredge where I think 1t 1s at least clear to us thaz 2. Aldudl‘--"d::
possibly we should get into a discussion of Mr. Aldgedge®s czonversation
myself...

Devine

Maybe a good way to get through this all quickly would be =7 go down witness by
witness with whatever nev information you've got.

Applegate

Okay, right. There are certain law enforcement officers =< the l';;“" Ci;‘zi:::“
area vho have indicated to me that they beli:ve they ha.= 172e hig ¥ :\;;zt v
people that were involved in th reaxin at the Zimmer n .-.=&r pover fa '!'hisyvu
the weekend approximately January 10, 1980, approximates: ¥ .:1" 1 say. ugp
the weekend after I was fired from the site. There was a- #:legation ma e chat
someone had pilfered data from Peaboly Magnaflux that pl;- =< tend to C°"°.r

our allegations of faulty workmanship on piping in the 2Z.==-r nuclear PO:" o
facTTity. The namxs of these individuals have Been givez = me CSV::S::' o o
T emphasize that only because a certain amount of circu=: :4'»;1!_1 e HG a0
JOu up to a suspect and then a certain amount of fact ga:t . T-ng ¢°"i ":-1:"

their guilt in relationship to an incident. This is ty;:-,:; L.ve:; l‘u e
procedure. You go through stages in investigation. I w<.Z< say 1 yo-sibtuty
the four stages of investigation... where you go speculaz. v= ﬂmor.tPO phgner ’
probability and fact... that this is probably in the ROzt: '.'-?“Y. ca 'S%:czrtatn
could be placed into the probability category with the &--.—-‘leving




vitnesses that 1 have their names. And I would like for the Nuclear Regulatory
Commission to pursue that with the idea that this may provide further information
vith regards to Peabody Magnaflux leaving the site either by coercion and force on the
part of utility and the contractor or by any other means. The gentlemen who are
highly suspected of breaking into that trailer according to my witnesses, and

again you'll have to excuse me cause I take noteg in a fashion much like any

other investigators, but a Mr. Pat Brennanand a Mike Rrennan’\ both brothers.

iT . I
_i A — ? | e
Mr. Pat Brennan was apparently a union steward at the Zimmer facility for some

ime and Mr.)Y%ike Brennan™was apparently a supervisor or some capacity of

supervision with the Quality Control section of Kaiser. This is the information
that I have at the present time. We are again pursuing this as quickly as
possible because I feel that this evidence could lead to a finding as to whether
or not Peabody Magnaflux was actually burgled or not the veekend after 1 was
fired. 1 have discussed these... P
P

Keppler

Were records of Peabody Mag ux taken at that time?

Applegate

Yes. According to the President of Peabody Magnaflux in a taped conversation
that 1 provided to the Nuclear Regulatory Commission, 1 asked him does Peabody
Magnaflux have a continuous string of data that they can report should this com
to a point of hearing either with the Nuclear Regulatory Commission or in
Washington with the Senate Subcommittee or anything else, and he indicated that
no, that they do not. Tha: because of this apparent pilferage of data to quote
Mr. Aldredge, "because of the apparent pilferage of data there may be some holes
ip their continuous string of information with regards to safety related quality
controls inspection of the pipes at Zimmer." So it hinges on the fact that this
burglary might have put some holes in Peabody Magnaflux's ability to continue on
and scy that they had evidence of the fact that there were problems with that
load of piping that they {nspected, okay. That was, of course, wvhat ve nad
centered on.

Devine

What Mr. Aldredge stated was their records were taken when they were dismissed
from the job. They normally would have some of their own. So we don't have
negatives. We have hopefully some of our inspection reports but these have

boles in that now that we have had some possible pilferage of our material.

And frankly, I don't know now {f we have a particularly documented and distinct...
So there's... ‘" '




Applegate "
4

Documented string of evid;nce as I recall the conversation.

Devin~

Yeah. He's made some references to that. A lot of Mr. Applegate's work has
been trying to pin down what that reference was referring to in terms of
pilferage and a breakin and there has been conflicting information about it
and ss the NRC investigation continues the witneises seem to be more of a
consensus that there was a breakin there and more people are wiliing to talk
about it. When we first started asking questions about this there vere some
pecple denying that anything like that had even occurred. Now the trend seems
to be that folks are willing to open up about it.

Barrett

fb' < When you address a load of pipe do you have specifics of kinds...

p4/7
5 ”u}

/7

Applepate

Yes, we are talking about the load of pipe that was delivered from Kellogg on
July 3, 1979, that was dropped off at the truck and was examined by Peabody
Magnaflux. And their original examination they found, or at least they reported
to me that they found, some inconsistencies or some discrepan~ies or actual
faults in some of the prefabricated welds of that pipe. That t. s was
prefabricated piping that had come in from Kellogg of Pennsylvania and that in
checking for damage they had inadvertently found some inaccurate or possible
discrepancies in the piping and that in trying to pursue this they were hushed
up {mmediately. I was given a statement which is on tape, again, I don't know,
11 think all these tapes have been provided the Nuclear Regulatory Commission
haven't they? 1It's very indistinct, but at a great cost to me I have had these
tapes audiolyzed and Mr. Sellers who was a supervisor for Peabody Magnaflux at
the site at that time made a statement that Peabody Magnaflux was told by Kaiser

land Cincinnati Gas & Electric quote "we will do what we are tolid to do when we

are told to do it." And that was his in-quote statement that out of fear of
losing the contract, out of fear of reprisal of losing the contract with

Cincinnati Cas & Electric, they would do what they are told to when they are
'told to do it and that in t.{s particular instance when they brought up the

irpressions of faulty; welding done on prefabr{s:ﬁ:ﬁ_gglgip; that was coning into
the plant that they were told to keep quiet.

e
Barrett

Do you feel that this is the documentation relative to the pipe that was dropped
off the truck that was stolen from the trailer?



Devine 5

S—— 4

Well, we're not really sure how much documentation is missing. We think
this is an area of question that you all could probably clear up fairly
quickly by going to PM and finding out what kind of records they have there.
And if they have everything that they are supposed to then we will know the
people who are complaining may be mistaken about it or else there has been
a complete identification of a new record system for years of work. And if
they don't have it then...

Applegate

Because that was also indicated on the tape when I asked Mg, Aldredge - 1

said is 1t impossible to doctor these X-ravs or make the reports look like they
vere something they are not and Mr, Aldredge {ndicated - oh, certainly it is
possible and highly pr-bable. He {ndicated that when the intent to deceive

and defraud was there originally that there is very little that you can do -
that's the president of the company talking.

Barrett

u:" So 1 understand then that you don't know specifically what documents, if any,
vere taken from the trailer?

Applegate

\f‘Jf We do not know what documents, if any, were taken from that trailer. 1 believe
that the pedople at Peabody Magnaflux do know. And that under pressure because
as Mr. Aldredge indicated, that their company position was we have taken the
position that to go in and defend this matter would cost us in the long rum,
taking the position that Peabody Magnaflux was blowing the whistle on a sister
utility and just maybe we shouldn't be considered for any further work and he was
under, I believe Peabody Magnaflux was under, the fear that they would be
banned frco the nuclear industry entirely if they go in and try to defend this
matter as 1 felt that they should have. As 15_35l;Lga_Lg_gggggx_gxghlggg_ig_;hc
I7 plant, safety related matters with recards to that particular piece of piping,
f.‘ it c§§I§:§ggg_3_!ggx_§gxinns_inpact. especially given the placeoent of that pipe
fix in the main steam relief system, but in any case as I understand it that's
a very critical system - but in any case and I have a lot of names to discuss as
far as wvhere that information came in.
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That's what I want to talk to you about. Who is the police agency involved
_coming up with this information on the Peabody Magnaflux trailer breakin?

McCarten

Applegate

Well, a let of these people are former Yoh Security people.

McCarten

Do you have any names so we could go and talk to these people?

Applegate

Yes, we do.

McCarten

Do you have them now?

Applegate

Yeah. Tom, do you want to go into the specific names? I can give you the nazes
and phone numbers and a quick summary. Again I want to emphasize before we go
into this - Mr. Keppler, this is something that we discussed in your office =
that a lot - you can't just go out and approach some of these witnesses, you
have to understand there have been threats and you can't just go out and approach
these witnesses - they get very nervous about how you approach them. If we are
giving a list of witnesses this moming, we must understand that these people are
people who have a lot to lose with regards to the present jobs that they hold.
The intinidation that Cincinnati Gas and Electric has thrown on these individuals
is - we don't care if you formerly worked for us, we don't care who you work for
now, we can still cause you trouble and these people are afraid of that type of
situation. So you have to understand that we are giving these lists of witnesses
but please understand they - the type of situation these gentlemen are in - they
have voluntarily talked to me and I think it's with a great deal of courage that
they have voluntarily talked to me. '

Keppler

Do you have any suggestions as to how we should go about contacting them?
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sbout this breakin and we will contact them because this Peabédy Magnaflux
gssue is not closed. We are actively investigating 1t. 3
‘. Devine

I would be glad to get this in the records right now. Mr. Ron Wright, he is
former security officer there with Yoh and is now at"the Fclicity. Ohio.
police department. His phone number at home is ‘

e B—
< -

Applegate

And let me indiczte that that is a party line you may have difficulty in
reaching him, you might have to reach him through the Felicity police
department.

Barrett

Will you have addresses for these people?

McCarten

Yes, we will get that. He is a police offic.r. He is not going to worry
if you call him.

Devine

Mr. Jim Bedinghouse, he is the former police chief in Moscow, Ohio, and a
security guard at the plant. His phone number, home number, {is .
1 believe these other three individuals you haven't spoken with directly.

Applegate

No I have not spc.=n directly. I have not had time.

Devine

Mr. Wright referred three other witnesses - Dave Siwpson vho {s nov a sergeant
in the Felicity police Department, Mr. Tim Creighton who lives in the Felicity

area, and Mr. Jim Brice who vorks with tne New Richmond, Ohio, -§olice.
L ——

Applegate

They as wvell may have more witnesses.
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Devine =

.
These men all worked for Yoh Security and the primary focus is on the security
issves, the access to the fuel, etc. Some of them do have some spillover into
safety related issues.

McCarten

What about the BME - which ones have information on this burglary and P4
breakin? Ron Wright? .

Devine

Ron Wright, well.

Applegate

I would say you ought to talk to Jim Bedinghouse and_Ron Wright and Dave Simpson
primarily. Dave Simpson has apparently kept a lot of documents and a lot of
records. 1 think he is the man. There is also other things that these people
have talked about besides the breakin. They have obviously talked about the
security m-tters that we are going to relate to safety here in a minute, but
they have all talked about other matters and they backup affidavits given by
Jeff Hvde and Steve Harris. This is all the Yoh Security group = these are
Yhat 1 believe to be stand-up law enforcement type people - they were all
cormissioned officers in the State of Ohio at the time they were with the Yoh
Security and these are the people that I feel are your most expert vitnesses in
discussing a lot of these allegations.

McCarten

Have any one of these people given you these two names ofiike and Pat Brennag\,(
they have direct evidence that these two people...

Applegate

Those names were given to me by those people.

McCarten
7 3
Which one has the direct evidence regarding their involvement?
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Applegate }

I a= not certain - again these people - you know, you have to understand a
police officer. A lot of times hewants to talk to the feds - he doesn't want

"to talk to Tom Applegate - he doesn't want to tell me what he knows directly -

because again, Mr. Keppler as we were discussing, this comes into the
stanipoint - this comes into the issue of what do these pecple want to say

to Toa Applegate and at the same time what do they want to say to the NRC.

They zay give me part of, the story and they may give you all of the story.

So, with regards to the/Pat Brennan and Mike Brennaa€situation, I don't feel
they have given me all the information that they know and they have mentioned
then casually and mentioned the fact that it was common knowledge that these
individuals might have been the ones responsible for the breakin. Now whether
or not that is proven up in fact is a matter for the NRC to look in - I know
that that relates to the Aldredge tape and relates to the Aldredge conversa-
tion with regards to the fact that Peabody Magnaflux was intimidated to leave
the site. 1 believe that they were intimidated through corporate pressure, 1
believe that they were intimidated from the standpoint of how they were issued
off the site. Mp, Aldredge indicated that there was a man standing and waiting
at their trailer when they went to pull it off the site stating that you will
hand over the documents. And I said you mean it was a situation of almost hand
over the documents or get shot? And he said, well let's put it this way, it was
one of the fastest transferring of datas that I can recall in 20 years. And
then I vent on to ask him 4f this has ever happened at any other nuclear site
that Peabody Magnaflux might be associated with and he indicated to me that
they were associated with approximately 20 other sites and that this had never
happened previously.

Devine

It might help Mr. McCarten to sumarize whatever éxplanaticn_Hr. Wright and
Mr. Bedinghouse did give for identifying the Brennan brothers as the people
in this breakin. ><

Applegzate

As security officers they were privy %o talking to a lot of employees in the
vipefitters union and the boi.ermakers and so forth - employees that were
valking arourd - they became friends and sociable with a lot of these adividuals
and in talking to these individuals they gained a lot of evidence in so far as
statenents made with regards to who might have been responsible for the breakin.
80 I believe thiat that was probably how they came across their information,
Theffglggghix_xazn_xalking to someone who had loose lips and mentioned to then
tha at Brennan and Mike Brennad were the ones {nvolved. So I think they could
probably firm it up or at least put you on the trail a little hotter than I can.
And 1 believe that these witnesses - now there is another entire aspect tec what
they have to say - that we are going to get into as soon as you get the other
infor=ation.
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McCarten )
geLacsss

One other question. You had these conversations with Sellers in 1h¢ Riverview

Bar. And Hang you had on site and you were wearing a body recorder. Is that
gight? = —— vt St

Applegate

Yes I was.,

McCarten

And you had these tapes enhanced to get the background noise out?

Applegate
Yes I had.

Schnebelen

You asked him a question a while ago - did he provide us tapes - and I would
have to clarify that. The only tapes that we received that 1 know of are tapes
of the phone conversation that I believe you had with Mr. Aldredge. Nothing
else was ever given.

Devine

(.You still need those five tapes?

Applegate

Those body tapes?

Schnebelen

Or copies of them.

.
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Applepate : -
4

These individuals talked and verified allegations that were made in
affidavits given by two other security guards in the Yoh force, one being
Mr. Jefirey Hyde and in which he indicated that there were problems with
leaving the fuel unattended. Problems with leaving the fuel completely
alone, with nobody guarding it whatsoever. Problems with having either a
security guard or sometimes having to call a control room operator to come
up and sit on the floor and watch the nuclear fuel while the guard went out
and took care of his business simply because the security people were
totally understaffed. So there was the issue of the nuclear fuel. There was
1so the issue of the criminal activity that was rampant throughout the
plant and in their estimation, I have one of these men, Mr. Ron Wright said
that he would collect roaches, which are the butt end of marijuana cigarettes,
and he would collect roaches and take them into Mr. Lautenslager and say,
see in this area they are smoking dope and in this area they are smoking
dope and we are finding 1t when we do our rounds and he would take this
information into Mr. Lautenslager who is the vice president in charge of
security for CG4E 3t the site and “Mr. Lautenslager got to the point where he
not only told them to turn their heads and refused to let them do a law
enforcement job of correcting this problem of using drugs on the site but
he refused to let them bring in the evidence of this activity being conducted.
And the whole point is that how we see this as relating to safety related
aspects of the plant, etc., is that Low does a man weld pipes, how does a
man be an electrical worker, be a boiler maker, be a carpenter or be whatever
he does, how does he do that job safely if he is stoned, drunk and worrying
about the girl that he is going to be messing with when he gets out of work?
And these individuals have a great deal of information to bring forward with
regard to that.

Devine

1 am sure that you all agree on the safety implications of this. When I came
into the airport I saw the headline in yesterday's Sun Times about the drug
use at the Zion plant and you had increased the number of inspectors to

crack down on that type of problem.

Applegate

Apparently this was a rampant policy .hat was common knowledge to the point
vhere the security personnel were totally overvhelmed and totally inhibited
{nsofar as their ability to find the proper channel And 1 think this gets
back to why did Tom Applegate do this all in the first place. dnd that is that
1 was told by my contact at CGAE that I could not get this infotmation to the
proper authorities to get anything done about it, that I was just a mouse
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cozpared to their cooling tower and that was the analogy that this individual
used and who the hell did I think that I was to get the NRC involved, Now

this was a system project engineer at the Zimmer site who indicated to me

that you guys really don't have any clout as far as they are concerned. They
can step right all over you. And you know, again I go back to the idea of

the common joke was the inspector on the site could not find the red phone if
he had to. That's how far it got. Now I think that that was an impression that
was left with the low-ranking perscnnel by the higher personnel, the management
personnel in the plant, the construction superintendent, the assistant
construction superintendent, the project engineer, the assistant project
engineer, etc. That was the impression that was left by them because their
impression is that the NRC does not have the power to come in and solve any of
our problems or take care of any of our problems because we just frankly won't
let them. We won't let them find out about the drug use, we won't let them
find out about the alcohol use, we won't let them find out about the raffling
of prostitutes, we won't let them find out about the raffling of guns, we won't
let them find out about any of this stuff. We will keep our boys happy and by
keeping our boys happy they won't go to the NRC and they won't go to the proper
lav enforcement agency to get anything done.

Davis

Let me ask vyou a question. Do you or any of your pecple have any evidence of
any kind of people who perhaps were drunk or doped to the point that they could
not do work and they were doing work, or is 21 this just in the form of
cigarette butts or beer cans left around?

Yes. In fact I believe it was who complained that he was not so much
concermed that maybe an occasional drink was being taken. What he was concerned
about was the people who were drunk on the job. I believe Mr. Hyde discussed with
me how folks were drir :ing in the parking lots before they would come into work
and then they would be drinking again during the lunch hour. People were
frequently intoxicated. Just to go into the extent of this, Mr. Hyde described
that there was moonshine being sold at the plant. To take criminal activity
a step further, it was being sold in jugs and you could - it was very powerful
stuff, now I don't know 41f there is a still in the Zimmer plant or not, but even
just in terms of security problems the coordination of getting a series of jugs
into a nuclear power plant - you would think that maybe they would be checked
and questioned as to why they are bringing the jugs in and what is in them not
being manufactured there. So it is not that we are really compaining about an
occasional beer for your lunch, the people were engaging in thig preity heavily.
. : 3

g
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Applegate ;

One thing that I would like to _.dicate to you is that I am very sorry... that
this irformation was provided a year ago and actually these men are talking
about a period of time that goes back to 1978. So we are talking about - you
are saying the plant is 90% constructed today - what was { in 1978?

Keppler

Well, even if it was 50% the point is that how do you transfer drugs into
adequate construction or not?

Applepate

I think the way to translate that...

Keppler

We would all agree, I think, that use of drugs {is something that shouldn't
be tolerated. Accepting that fact, the point is how do we, the NRC, go in
and try to assess the impact of that drug usage.

De vine

I might be able to be helpful a bit on that. said the day that
alleges that there was liquor kept in the control room. And that would
perhaps permit an inference on your part as a very sensitive job people
might not be at their best in that some intoxicants are so disabling that
you don't want to have a person working in the plant at ail 4f they have
taken that. also alleged that employees consumed angel dust at
the plant on the job. This is the kind of thing that 1f anyone consumed
that in the privacy of their home I would think they are crazy, let alone
constructing a nuclear power plant. I think it makes it easier for you if
you find out the extent of the alcohol use or the drug use or whatever, if
it's enough, if it 1s happening in large enough quantities that you can make
an inference that almost certainly it {s going to be turming up in some
sensitive spots as well as just maybe just working on papervork that after-
noon or that type of thing. It is really necessary as to identify what parts

“of the plant it was being used at, when it was being used, what intoxicants

specifically. {
«

Applegate

As I ind{cated, I made the analogy that a pipefitter was derelict in his
duties of being a pipefitter because he was out raffling guns., Similarly

there vere pipefitters that, according to: affidavit, were drunk
B e Y
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on the job and you have got to measure that a man's capability is_insofar

as performing his task as a wvelder or pipefitter when he's intoxicated on
either moonshine liquor, regular liquor of any sort, or drugs of any sort.
The vhole point is that the highway safety committee says don't operate an
automobile. We are talking about individuals who are constructing nuclear
power plants. The whole point of what I am trying to say is that it was

easy for a mar to fall off a scaffolding maybe but it was just as easy wvhile
he is welding to sit there and look at that one beam of light and you know
you wonder about his wveld. And I think that was what had to say
vas that there were individuals that he knew of that right in the presence of
authority, in the presence of supervision, were sitting there drinking out of
a bottle. And all that supervision had to say was get rid of it and the guy
would sit there and instead of throwing it away he would chug down what was
in the rest of the bottle and then throw the bottle away. And the supervision
said well, that took care of the problem, didn't it? This is the same
{nstance when we have supervision saying, well, you know you are padding your
time cards, just don't get caught. So what 1 am saying is the supervision
took the responsibility and took an active part = Mr. Lautenlager, «nd some
of the superviscrs that ~ were talking about took an active part in
condoning this activity over a period of years.

Keppler

Let me tell you that we will be going back to interview and have
further discussions but 1 gather that he is the prime source
{nformation e are talking about.

Applegate

He is a prime source.

Keppler

Let me ask this quesfion first, will he give us freely the same information
that you have discussed here?

Devine
Of course we can't speak for _ but I do have reason to believe that
he tcld re that his goal was to be able to talk to the NRC - to people that

he would trust and share all this information. i

7

¥
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|
Okay we can get a lot of that then from him. You mentioned that he is a
prime so rce, do you have others that you can refer us to?

Devine

Well, we have given you Mr. Hyde, Mr. ...

Keppler

I mean on this subject.

Applegate -
On this subject, Mr. Hyde, Mr. Harris, again the recent list of witnesses
that we gave you this morning, Mr.

individuals - Victor Griffin, All of them know about the dri~king and the
drugs and so forth that was done on the site,

Devigg

I have yet to speak with anyone who has denied that.

Applegate

Who was unaware of it.

Keppler

So we will be pursuing that with them. You mentioned a Mr. Lautenslager,
he i{s the Cincinnati Gas and Electric security guy?

Agplegatg

Yes.

Reppler |

"‘l‘

You mentioned that people talked to him went to him?

Mr.-Bob Tymer, all of these
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Applegate -
4

Continuously, these Yoh Security men.

Keppler

Do we have those things too?

Devine

Yes, these and the security guards who have provided affidavits or that
Tom has spoken with.

Keppler

We have that material?

Devine

Yes.

Applegate

Let me also indicate that Mr. Dave Simpson apparently represents these security
guards in a federal action by the National Labor Relations Board with regards
to these security guards being kicked off the site as well and they feel that
they were kicked off the site for two reasons. Nuzber one, because they tried
to unionize, which is not against the law, and they are trying to show in their
suit to the National Labor Relations Board that this was one reason that CG&E
just did not want a unionized guard service in there. Agg number two, and most
importantly,because these guard: were bringing up allegations © iminal
activity that occurred at the site while they were there and they tried to get
these allegations that these guards are being put down as sour grapes and
enployees who have been dismissed and in actuality they are employees who have
strong concern with regards to the safety of the Zimmer Nuclear Power facility
because they saw a lot of the construction personnel walking around smoking
dope, drinking moonshine liquor, getting dr'~k and playing with their guns.

Barrett 1

e J
Jim, do we have names of security guards?

McCarten

Yes.
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Devine

R R

Just to tie in your earlier query about how can we relate this to the problems

_that wve have jurisdiction over, Mr. Hyde said today that for example

describes that their lead man for the Yoh team who was in charge of security
guards had a serious drinking problem and after awhile he was not good to
anyone because he came to work "shitfaced" all the time, in Mr. Hiatt'=
gords. You don't want to have someone intoxicated in charge of security for
nuclear fuel. So I think that with more investigation you can tie in where
the problems existed if that makes it easier for you to do your job.

Applegate

And T think that that i{s something else too with regard to the safety of the
fuel as it exists. Mr. Wright brought up to me that the fuel actually sits
in an unsafe area as it stands today.

Keppler

What do you mean an unsafe area?

Applegate

Well, the walls around the 7th floor containment area where the fuel is stored
are apparently what are called blow-out walls and that they were instructed
by Mr. lautenslager and by everyone in charge that should a tornado warning
come up or should high wind velocities be experienced at the Zimmer Nuclear
Power facility they were to secure the 7th floor as much as possible and
abandon the fuel, leave it alone. And that if the tornado actually did rip
through - and you have to understar. we are in the tornado alley. If anyone
doesn't know that, look at Xenia, Ohio and look at what happened to
Cincinnati in 1973 - you have to understand if a tornando did ever hit and those
walls were blown out, along with that would be 40 million dollars of nuclear
fuel spread out over how many areas.

Keppler

Are you talking about economic considerations?

ClL Al
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Now {f it was not safe for the security officers to sit up theép. we would
have some concerns whether it was safe for keeping the uranium there and

presumably the 7th floor is going to be there for the life of the plant
the vay it i{s constructed now.

Keppler
x:: seems to me that this point 1s not an fssue that we need to talk to

witnesses on. Either the storage of the fuel is acceptable or it is not.

Devine

You go out and find out whether or not those are blow-out walls or not.

Keppler
Xwe could pursue that and we will.

Applegate

Well this is... you asked me to come with new information.

Keppler

Absolutely, and we appreciate it.

Agglegats
And here I am.

Keppler

Now, do we have all the information? And let me say that the {ssue of drug
abuse and alcohol obviously is a very sensitive issue to us all, and as I
see it 1 don't know of any shortcut for this solution other than to go
ahead and talk to people and try to get a handle for what parts of the plant
vere involved, the extent of it, this may lead us to decide that maybe we
vill have to do some independent checking. I don't know, but thé only way to
solve it is through a brute force technique of interviewing people.
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Devine .
The only other thing that I am avare of, Tom, if I have nissed s&gething is
that Mr. Bedinghouse confirmed one of the problems that raised on
the leaks of argon gas from the crimping gaps in the containment area.
Apparently Mr. Bedinghouse's son worked for W&W Security. His son John

had becore sick due to the crimping of hoses in the containment area when

he was on duty there. He has also mentioned another fire in December 1980
in the containment vessel and he did not seem toO think that that had been
reported to the NRC But since it had come out in the papers in Cincinnati I
don't see how it could have been avoided. That is one thing that you might
vant to double check on. To just maybe wrap this up, in your earlier inquiry
about the criminal activities, you don't have the authority apparently to
grant immunity and 1 sure understand that a lot of these people are nervous
about it. If it is not pcssible to give someone {mmunity in an initial
{nterview, maybe there could be some arrangement that their statements to

yov would jus be used for background and von't be held against them or could
not be used as evidence against them until they can speak with someone and
vork out the details of what they are going to be held accountable for by
themselves.

Keppler

Fine. We will pursue that one.

Devine

Okay. Ik B3

Applegate

That was something that was very strongly indfrated to me by Hg;_ﬁgdin;hnygg-
that he vas very concerned for his gon's safety because they were doing a fire

vatch in the containment vessel after my fire that I was involved in and that
the crimping of the hoses again i{s a problem that has been reported at other
plants besides Zimmer and that it was a common practice. 1 think .
had a lot to say about that, but Mr. Bedinghouse said that this practice is
continuing and that as recently as this past fall and winter his son was
almost overcome by Argon gas while doing his rounds in the containment vessel.
And again the containment vessel you have to understand at Zimmer, i Know yOU
guys have probably seen a heck of a lot more of them that I have, I have only
seen one, but the one at Zimmer as far as I know has one hole that you can get
out by the way the scaffolding ic set up, or at least the way {t was set up at
the time. N
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Davis ‘

e A

We share that concern. If the utility is able to hide an existing defect so
that we cannot find that defect we certainly share that concern.

Keppler

I would go further to say that if we find evidence that the utility is trying
te cover up something from the NRC then we will take steps to deal with that

point, but we have not thus far. .

Devine

One of the allegations that we have received was that in the supression pool
there was a problem th developed because the 11 ng-¥as too thin and it had
to be reinstalled vizbf:;;;§;;:¥§ETEETKHE‘Tﬁ“tEE—§f;cess the design supression
pool didn't conform with the actual construction of {t. Some damage was done in
terms of drilling and hreaking through reinforcement bars in the process and
that that was something that was covered up before the NRC inspectors came out
with knowledge that they were about to arrive. It was more possible I guess
vhen this happened because things were in a state of construction, but that

might be one thing that you would want to check out. That was Dr. Fankhauser's
summary memorandum.

Davis

Do we have that?

McCarten

We have Dr. Fankhauser's name.

Davis

He 1s your source for that allegation?

De vine

Yes. As a matter of fact, you probably... 1
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Applegate -
4
That is similar to the radwaste area where the drains are clogged with cement.
All you have to do’is pave over the floor and it {s impossible to get to those
drains anymore and ___ _has stated in his affidavit that he feels that
there is a severe problem with the drains in the radwaste area.
i

Davis

Okay, we have that information. Do you have anything additional on that?

Applegate

Just the fact that the CGAE did not want the NRC to find out about those drains.

Davis

Well, we found out about them and we have that information.

ggglecate

Did you find out about them through me or. OT..s

Reppler

That was one of the allegations that you gave us.

Agglegate

Good, 1 am glad to see that 1 am doing something positive. Bringing at least
some good people to your attention.

Keppler

While I don't want to get intc a position of discussing an ongoing investigation
vhere new information is coming incompletely, as we are learning as part of our
{nvestigation I will tell you that the argon crizping thing is a matter that

ve have brought the OSHA people in on. Because that really is. occupational
or industrial safety consideration rather- than a nuclear safeﬁgnconsi!eration.
But we have corresponded with them and we will be keeping im touch with ther
until the resolution of this matter.
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Applegate

Right, and you boys apparently wanted OSHA in and CG4E was not pilpared to

block USHA out.But let's just say CGSE, 1

ook at their records, how they

bhave blocked out regulatory agencies in the past, taken them to court, taken

them to federal court and tied them up to
got there there was nothing to see.

Keppler

the point where by the time OSHA

Are there other new areas that should be.focused on?

Devine

Unless 1 have missed something I believe that we have shared all the general
{ssues that have been covered. We might go into a little bit more detail on

them.

Agglegate

The only thing insofar, and before we begin talking in detail, my concern was

that a lot of this information bears on th
the security guards having information tha
that trailer and whether or not Peabody Ma
relates to safety.

Keppler

e Aldredge problems with regards to
t might lead to finding who broke into
enaflux is missing something and that

That has been very helpful and we appreciate that. 1I'a sorry Mr. Devine, did

you say that you had additional informatio

Devine

n?

1 think that is significant at this point, just that Mr. Wright

confirmed that nuclear fuel had been left

unguarded. People could not go to the

bathroom without finding a replacement for them because they are understaffed.
More details of confirmation as far as any new issues, I thiux we »ave shared

wvhat we have.

Keppler

So it is fair to say at this point in time
been flushed up to you right now, as relat

7 «

we know all of the issues that have
ed to nuclear safety?



Applegate

We have talked about the idea that there are some people who wan} to talk to
you directly, such as I will give an example, Bill Ross, is a former security
guard vho is on our witness list who is currently the Chief Investigator for
Claremont County Welfare Department. He is a man vho cannot come to me and

talk openly and cannot come to the GCovernment Accountability Project and just
spill his guts. What he wants desperately is for someone to come to hin with a
subpoena in their hand and say we need to talk to you. Okay, now be it the
NRC or be it the Justice Department, Mr. Ross has some valuable information
with regards to activities that might relate tc the safety aspects of the plant.
Now 1 know that the NRC has subpoena power. Please provide that for Mr. Ross
because Mr. Ross needs one of those before he can leave his job and he is
{nterested in protecting his job and protecting what he has done. 1 am sure
that with a subpoena in his hand from the NRC he can say, hey, these guys want
to talk to me, this is something 1 did in my past, 1 have to be responsible for
the law enforcement activities that I conducted before I came to this job. 1 am
sure you understand, this is subpoena, it is just like the National Guard has
said it's time for me to go to my wrekend warrier situation.

Davis

Do we have Ross' name?

McCarten

Yes.

Davis

And you are saying that the only way he will talk is 1f we do subpoena him’

Devine

Can you get a subpoera? Can you use one?

Keppler

We have that authority, yes.

R

Applegate

And 1 would say Mr. Harris, if you don't get any positive response from a
simple letter you might have to subpoena Mr. Harris.
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Keppler

What I would like to do now...

Applegate

For all I know, you see this is a group of men, when I talk about Jeff Hyde,
Steven Harris, Ron Wright, Jim Bedinghouse, Tim Creighton, these are all men who
are involved in that NLRB suit. Okay, so they have their own egg to fry and they
don't want to let out all they can. The way Ron Wright put it to me i{s they have
a can of beans here, okay, and they have a lot in that can of beans. So they don't
want to open up that can of beans or that can or worms or whatever, before they
know tuey have to fry it. You have to understand how these good old boys talk.
But the whole point is that he doesn't necessarily want to open it up to the NRC
when it is going to be an NLRB matter. So you have to understand that they have
reasons to protect the information that they sit on and you are going to have to
guarantee these men. It may be that you would want to speak to them in groups, in
pass, or contact their spokesman who is Dave Simpson, that might be important to know.

Keppler

1 also like Mr. Devine's suggestion that we might talk to these people in the light
of them giving us some information that won't be attributed to them directly but
vill be used to assist us in scoping this thing. What I would like to do now is

we have, as I think you are awvare, been spending a fair amount of time on the
additional points that were brought forth due to the {nformation that these people
srovided us. Some of these areas we are having a little bit of trouble with
vecause of the general nature of them and I would like to have Jim and Paul be able
to bring up some questions that they might have so you might help us a little bit
more if that is okay. v '

Devine

Toz just inquired as to when you will find it convenient to break for lunch.

Applegate

We vere thinking of caucusing. We have accomplished a lot in our new inforzation
session, and it is quarter to 12. 1 was thinking I would like to caucus with Tom ove:
lunch and talk sbout some things that we are going to be going through,etc. And I
.think these gentlemen before they get to this would probably like to have a little
“breather. It is quarter to 12, maybe a good time?

Devine 5 Q
slhaSm— 7 <

We know you are pretty busy. We don't want to take up any zore of your time than
necessary.

Kepplei

Okay we will break now.
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Kerpler 4

Is it acceptable to you people if we proceed in the direction we were talking
before? 1'd like to go back to the first package that was submitted by CAP
that raised the additional 19 plights over and above what was previously
dealt with. I think we have been pursuing these for weeks now. We have

had varying success on these things.
Devine

A few of them were more anecdote than substantive.

Keppler

1 understand this, but some of them were fairly general and we have some
areas that wve would like to ask you about to sort of help us on.

T e

Barrett

The first allegation 1'd like some information on has to du with the residual
heat valve that was broken accidentally when a pipefitter bumped into it.
And the correct question is how you krow he knew it was good or bad. Can
you give us the source that told you about this valve and along with the
source? Can you give us any location, valve number, pipefitter name, date ...

Devine

That would be

Barrett

Do you have any other specifics?

Devine

I Believe that when I spoke with J _went over a list of everything
the gentlemen told me and got confirmation or asked him to point out anything
that is not accurate. That is my general procedure. But just to egonozize on
my own time I don't ask each and every witness that I speak with to ...
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Barrett

In-your conversations did they indicate any specific locations of the valve,
system the wlve was in, the pipefitter's name, the date of the occurrence?
This says residual heat, so that gives us some ...

Devine

The best that I could do is I could, when I get back to D. C., go over my
notes of the affidavit with But I tried to be as inclusive as
possible when I presented and he delved through the affidavits and he did
discuss it with me.

Barrett

Did &yne; provide ...

S——

Devine

. Y
1 believe that his was mostly on the flushing and he did, Mr. Tyner did,
and 1 did not speak with him. The investigative reporter that we were working
with on the case spoke with Mr. Tyner and he went into some depth about the
general problems of quality control at the plant and we have given some
specific examples. Probably what would be helpful to you on further explanation-
expansion on some of the things we have listed would be to talk to this reporter.

1 can give you his name and numter. His name is Mark Hertscaard and he is in D.C.
His number is

Schnebelen

What is his position?

Devine

He is just an investigative journalist.

Barrett s
9

The next allegation has to do with welding rod control. éan yod:give us you!
sources and who made that remark to you about welding rod control.
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Devine

That uas‘ - also. If I am not mistaken made a point of
confirming that with me.

Barrett

Did they give you any specifics such as the crafts involved, pipefitters, iron
workers, that type of thing? ’

Devine

You see on page seven of the affidavit he observed this at the shed where
the welding instruments are kept. He, I understand it, protested to some of
the supervisors who worked there. He also informed me that the ASME was con-
cerned about the problem so you might try and get in touch with some people at

ASME and find out who it was who was making noise about this, ~
~‘___—J

Barrett

Did he address any type of specific paperwork which he thought was not being
controlled properly?

Devine

I believe 1t was &igning in and signing out and returning the welding equip-

ment 1s What he was referring to. He said rods routinely were taken and kept
avay from the shack without the necessary paperwvork. His concern was not

only that there could be some damage to the equipment but some of it wvas
being diverted and being stolen.

Applepate

Welding rods, as he explained it to wme, welding rods wvere being taken in an”/
out of the shack without the proper paperwork, without the sign-in and sign-

out and where the welding rods were being used apparently, or something like
that. ; .

f'j

Barrett ) ) .

Did he give you any specific time frame that this wvas occurring?
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Devine 4

He talked about 1979 where there was some paperwork done on it. He said
that he personally observed the problems in the late summer of 1979,

Mr. Criffin talked to me about similar types of {ssues, but of course he

was gone quite a few years earlier. So for your most timely evidence you
wouldn't be able to get too much help from him.

Applegate

Except that Mr. Griffin denotes a continuing pattern.

Devine

Mr. Griffin notes a lot of problems which 1 think are structural in terms
of how the utility is handling their quality control as well as identifying
things which he protested some time ago which apparently still had not been
solved. In terms of this specific issue, it is really’ and

Py

#b

Barrett

The next one is the argon gas which was turned over to OSHA. Earlier you

pentioned Mr. John Bedinghouse and Jim Bedinghouse. Do you have any specifics

along the line of what time frame did this happen in?

Devine

1 have to defer to Tom on that.

Applegate

Yes, John Bedinghouse. This would have been late fall or early winter of 1980,

1 believe. I1f I got my information from Jim Bedin:;house correctly. John
didn't speak with me directly about that, he said chat he would refer me to
his father and let his father explain what happened.

Barrett 4
R — e .

As far as the location, did he say in the suppression pool area?
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Applegate €|
)}L In the suppression pool area. Apparently he came out extremely nauseated.
/ He was very upset.
/
v Barrett

The next one has to do with the pipe that fell off the truck. Who is
J£’7 your source for that? .

Applegate

That is a continuing ... . About three or four people are a source for that.
One is John McClung, the security guard that was responsible for receiving

the pipe. He had contact with someone at CGSE offices and they were the ones
that instructed him to have the pipe brought in on the truck and just simply

i
|
unload it. So that was John McClung. ' was the man who helped the
man unload 1it. e
I ———
i Devine
| This wvhen he was taking me out to the airport last summer expanded on

that to some degree and identified individuals not included in this affidavic
vho was handling the irmediate process after the problem was discovered So
probably could give you a few more names than we provided in the affidavit.

- ———

Applegate

1 And then again Peabody Magnaflux employees, Alan Sellers, Steve Sellers and
-J all the people at Peabody Magnaflux that were responsible for X-raying that
pipe.

,,a—”/”;artett

The next one you indicate that you have three different sources which
)\Q) extimates that 20% of the plant's prefabricated wells are defective. Can
7/ you give us those three sources and any others that you have?

" ’
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Applegate

"

i% One would be
b_/

That has come UpP several times SO maybe I could go through.

Agglegate

1f you're looking toO whether or not 1 can answer that sPOntaneously. 1 would
% 6 say and the Pgabg_dy__aagna.iluueople. 1 believe

4t was either Allen or Steve Sellers. It might have been Dave Hang. 1 don't

know - one of the Peadbody Magnaflux people.

Barrett
Do you have knowledge of what they based their estimate on? Why not 15%,
why not 25%? Why did they say 20%?

pDevine

;¥ l 1 think that {t was just that. It was an estimate.

bgglegate

: w 1t was an estimate pased on the fact that the X-rays that they had been
: \g seeing. You have to understand was the pipefitter on the 3rd
. \ shift responsible for overseeing Peadbody Magnaflux X-rays of pipe at the
! AN plant and they were estimating 20% of the wells that they vere shooting had
U ‘}'v problems {n them. In these 20% those were the ones they were most concerned
P ‘ } about. Now they took into consideration the fact of shooting while there
- } vas water in the lines and shooting while there was other problems overlapping,
\F etc. But when they explained this to me their best estimate on the 20% figure
n vas arrive from what they had shot over & period of many years.

Barrett

— ——

.

Thzy being Peabody Magnaflux vith' there?




Applegate

Right. Peabody Magnuflux, and confirmed that. Tyner,
I dbelieve, had some input into that. —

pq:p(tg

This 1s of the shots that they made at the site?

These were prefabricated wvelds they were talkin about.
7 Yy E

R ——————
Devine

This wvas just an estimate because they veren't as a routine checking the
prefabricated wells. When they would check the ones that were done at
Kaiser there would be overlaps in the radiographs and it would come up
in conversation that there seemed to be problems in rhe welds that are
coming into the plant as well as the welds that are being done here. 1
qQuestioned both and abggjW5§g£L§_£hg_Ea§i§“fg[>this_gg;

figure and thev sald just based on the occurrence of how freguently it
——————- P T — B e Sl
cropped up that was kind of the P§££ﬁﬁgigg_j;:;1u1hgh;}ant exployees and
that they very well could have been off. It cou'd hav been 177 or it
T = - - o T ————————————————————————————————— —_— e — J
could Nave been 30%.

ey,

Ap;lggate

I think the 20% figure vas something pretty universal amongst the pipefitters.

Dgyine

Mr. Sellers, Steve Sellers, said that there was an unusually high proportion

of rejections of welds that was done at Zimmer, about three times the normal
ir lustry average. Which wzz\sozzrhfﬁg*lhaf—Ee found very significant in light
of the records Mr. Phillip checked which found 1t wvas less than the industry
average and, as a matter of fact, the utility was more aggressive
by going after bad velds than Peabody Magnaflux. So we think {t is_something

significant to check out. Although 1 caution you that 1 have spoken with
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Mr. Seller since he talked with this investigative reporter anc heJis much
more cautious now. Not in terms of denying his previous statements but in
terms of saying 1 don't know why everybody wants to keep going over old
things we're not going to be able to solve that now, it's too old. So
it will probably require a little bit of encouragement om your part to open
him up.

Barrett

On the rejection rate, did he indicate to you that the ones that were being
rejected were not being properly ... ?

Devine

That is a common theme. In fact, that seemed to be a major source of the
conflict between Peabody Magnuflux and the utility, It was holding up
construction because they were coming up with so many rejections. And
there's no alternate explanations. One was that Pcabody was just too slow,
that they were inefficient and they were holding up construction. The other
explanations - they vere finding too much stuff wrong and that's what was
holding up construction. As far as we can tell there was not direct pressure.
A nucber of the witnesses said there wasn't direct pressure to stop reporting

that there were bad welds. The pressure was to stop complaining about being
overruled on them.

Applepate
I think it should be noted too, that and I had a conversarion that

is on tape on the bodv recorder. —That I have tape from him wvhen he was not
aware that T was an investigator. He discussed a lot about the welds on that
tape. I think it should be noted that these gentlemen were totally unavare.
They thought 1 was a cost accounting engineer. They were totally unawvare

and were not apprised of my fact or real position as an uvndercover investigator
until CG4E made the fatal mistake of telling them. And boy, I'11 tell you,
that is one of the most fatal mistakes CG4E ever made.

Barrett

Is role in this explanation a confirmatory one or did he also ...
v—-——‘—‘ -

7 =
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Devine |

I believe that 1 provided you all with my memo of my conversation with him
and 1t was primarily confirmatory but it is a three page memo because he
did open up a little new ground.

McCarten

Are you sure,vhen they are talking 20% }ejection rate, are you sure they're
talking about prefabricated welds or are they talking about their welding
program as a whole finding 20%?

Devine
I wvas quite specific in my questioning on that Jim and it was the

prefabricated wells that They were Téferring to. 1 think a partial
explanation for it 1is that these folks are much more forthcoming about
criticizing outside firms' quality than their own. It's kind of a common
theme among the employees is that we were doing a good job but it's just
that these outside groups weren't. Mr. Sellers would have been talking
about the welds that were done at the plant as well.

e ———

Applegate

I think it might be worthy to note too, insofar as reference material is
concerned, that Pullman-Kellog is the same company that provided welds

for the South Texas Project.

Barrett

From my understanding of our earlier discussion of this issue you were
saying that the welds they were questioning were the ones they radiographed
on site.

Devine

Yes. ¥

s



Y5

- 57 -

Let me f~cvs on a point just for clarification. If the contention is that
20X of * .e prefabricated welds were faulty, it would seem that we ought to
be able to verify that completely by a check of the vendor shop. They

are required to maintain the radiographs there by regulation and so we
ought to be able to do a review at that place. Correct?

Barrett

Yes.

Applegate

However, let me point out as is pointed out in my affidavit that vhen 1
brought this up to Mr. Murray, the assistant project engineer, that I was
getting feedback from the pipefitters and the quality control radiographers
that up to 20% of the prefabricated welds at Zimmer may be faulty, his
patent response was:look we have paper work from Pullman-Kellog to say that
this stuff is all right: we don't really care vhether or not the stuff, 1if
it breaks down at that point, then it is Pullman-Kellog's responsibility
because they gave us the papervork and if the papervork is faulty that 1is
Pullman-Kellog's responsibility and not ours; we bought the stuff from them;
1f it breaks then we are going to be down on them Dut the whole point is that
vas his patent response to that allegation of 20X faulty welds. He said that
to go into that area and lcok, he made an example, he said look we had a guy
out here wvho was accidentally shooting in the wrong area. Peabody Magnaflux
is doing the same thing that this other place did and that was that vhen
they were X-raying in a certain area they found a faulty weld and it cost

us a million and three quarters to go around and redo all those damn cable
trays and we are not going to redo these pipes. He just sat there and he
vas just really adamant so what there is problems there, we don't want to
hear about it, we don't want to hear about it because we have got the
radiographs from ... He was almost 1livid at that point. Whenever 1 wculd
bring up the fact that there is a possibility that 20% of the welds down
there were faulty, Mr. Murray used to just go out in left field.

Keppler
th is Mr. Murray?

7
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Aprlegate

Mr. Murray is the assistant project engineer who was my direct contact.

Mr. Keppler

From Cincinnati?

Acplecate 4
Right, for Cincinnati Cas and Electric. He was my direct contact as an
undercover operative.

Davis

If wve go back to Kellog where they keep on file radiographs for these welds,
are you saying we cannot rely on those?

Applegate
According to Mr. Aldredge he said that those ran be doctored and he said o8
certaiglzrizz;“?EE—Be doctored if the intent to defraud and deceive is

there orginally.” And he talked about Pullrman-Kellog. He said the Kellogs,
the Bechtles, the Brauns, he said these prefabers they can really lay 1t to
you. He said ve get thic stuf{ in here and it is a plece of crap and this
is what was in his conversation. I would refer to his conversation with
regard to the pieciabricators. With regards to the prefabricators, he named
them all and he said ... you know what I am talking about ... he said these
prefabricators can really lay it to you. What he was basically saying in
essence there, I believe, was that he believed his men down at the site that
they did a good job because we reemphasized that twice on the tape, your men
did the right job and Kaiser was trying to push you guys around so it looks
good for them. He said'lell you are right"the first time. The second time
he said 'you are correct.” The vhole point was I hit him with that twice to
wake sure that he understood what I was saying, that Kaiser was trying to
force them to say something that was contrary to what their men found doing
a good and proper job. And what their men found doing a good and proper

Job wvas that these prefabricators were coming out with wvelds that won't

hold up. :

e
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Barrett J

This 4s Mr. Aldredge’

Applepate

Right. Ernest Aldredge.

Devine

To add a little bit on this 20% figure it is not in affidavits but

he refers anonyrously to a supervisor there who agreed with him. That would
be Bob Marshall. As far as the question of whether or not to trust Pullman-
Kellog's radiographs, we sure understand that you can't go out and re-X-rav
a puclear power plant. It i1s iGpratrrcal. suggested that what he
thought was necessary to clear up the suspicion was to select a relatively
1imited number of welds that could be recommended to you by plant employees,
pipefitters, and check those out so you would be basically aegng an

informed spot check.

/

Davis

We would be doing our own NDE. We know that as a way to do some of this.

Applepate

You see 1 have certain reservations with NES in the fact that they came in
and supposedly did an independent check on Peabody Magnuflux's work. And
my problem with NES 4s that I think they had a vested interest obviously
because they ended up with the contract. I think there is some quest ion

there. Plus the fact that NES came up with some unresolved welds and we
still haven't heard the end of 1it.

Davis

Has NES now replaced Peabody?

McCarten

Yes, they are the radfographers on site.



- 60 =

Devine 4

1 had said earlier that it was Mr. Sellers who gave the higher figure of

392 rejections, that is Mr. Steve Bennett who had given that figure to

the investigative reporter on the 39% rejection rate based on his experience.
1 don't know if he is on the actual witness list or not. I could give you
his phone number. If you would like, probably at least as much investigative
vork as we have done was done by his reporter who shared his notes with us,
I can ask his permission to ... .

McCarten

If he wants to talk to us we would be glad to talk to him.

Devine

...talk to you and to share all his notes with vou.

Barrett

///f””"',he next one has to do with engineering designs that are routinely drawn
after the fact. 1In other words you don't really ... We would like to have

™

your sources on that.

Devine

I believe that was r

—

Applegate

and Mr. Tyne Jim Tyner is a man who does a lot
of that type of work himself and the uhole process was that if it didn't fic

e redesign it and design it to fit. Don't design it to be a necessity. It _

was like, they were explaining to me that the water intakes down by the
river vere facing the wrong way at one time or anéfE:?—_‘“‘a‘tﬁly‘had-to
redesign the way the wvater intakes were. And they still don't have that
problem solved or apparently they had not resolved it when I was there
because they were burning out feed water pumps at a rate of every time you
sviLch.&Egg:gg’J/And I think that what wvas alluding to at that point
“Uas in the same situation with an 8" pipe versus a 10" pipe-they told people
vhen they put in the 8" pipe that this wasn't going to fit and wasn't going
to wvork and it was going to have to be redone. And they went ahead and put




in the 8" pipe anyway and then all that piping had to be torn oug and
reinstalled as 10" piping just exactly as the men had said. If you had
folloved the original specifications you would have what belongs here
but you have done sc much redesigning and so much rework on a lot of
this stuff that nothing fits anymore. And that is when they came down
~with the reascn why a lot of this has slowed down according to

and and Mr. Tyner was that they redesigned so many things

to fit conveniently for one reason or another that a lot of the original
stuff didn't fit anymore.

Barrece

Do you have any other specific indications or information regarding the
pipe sizes other then what you just addressed? You know - piping systems.

Applegate
\
I think that and Mr. Tyner as well as the Peabody
Magnuflux people had identified certain welds some of which I understand
were cleared up under the first investigation and apparently still stay
resolved. 1 don't know what the situation is there. Some of which vere
part of a group that are still unresolved. Some of which were in a
questionable category. I don't know. If ] read right in the first report
from the Nuclear Regulatory Cormission there were e three groups of pipes
During a sugég*cbnt 1”spe;(10n September 18 and 20 ~—and December 11 and 12,
1979, several more discrepancies were identified. CG4E then hired NES..

‘The review included 2,390 radiographed welds. Of those 958 liad report_
dlttfn,irClég’——That 15 the big question mark. 543 had so=ze-technical

S —— e ——

" So apparently some of the

ones we ha\e 1u{ﬁ:1z‘eu‘1"h and Mr. Tyner
wvere some of the 14 and some were part of the 543 and somz of them were
part of the 958 but what and Tyner were saying was you have
these discrepancies and there's )okr 20% and it is in that figure somevhere.
What they are saying is a lot of these pxpes are not rizht down there and
that they are going to have to be either or. And in a lot of situations
the utility according to Mr. Murray was in the position that we can't redo
those pipes. There is no way we can redo those pipes. Because wve would
have to tear out so much other stuff to get to those pipes. So the vhole
point i{s .... we plan tc open up that big question mark hanging over them?

§arre§£

Other than the pipes that you described now and earlier, you don't have
any more specifics as far as pipe sizes or anything like that to help us
tie in infor:a:icn that ... design ... ?
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Applegate )
No. I think you have the numbers on KAU - right? 1
Devine

q ~On_the designs, it is not a size of pipes but architectural design.

Dr. Fankhauser would be a person to talk with on this problem that they

had in the suppression pool with the reenforcement bars not being where

they were supposed to be in the blueprints. And TH3E is g to

require pretty good detective work on you folks part. You see that

was from a source that you can't locate anymore. I think that the accuracy
of the criticisms can be confirmed fairly well just by checking the designs
versus the locations of things. He does have some background on this indivi-
dual because he talked to him for awhile ... in his home. He just hasn't
been able to reach him again.

McCarten

A lot of these workers were fairly transient.

Applepate

The transiency of the workers was of great concern to 2all of the people that
talked to me. The fact that there were a lot of boys there from New York
and there were a lot of boys there from Pennsylvania and there were a lot of
boys there from this and the other place that they had never been around and
a lot of them just came down there to party and there wvere gentlemer there
who had other people taking welding tests for ther and were not qualified
welders and things like that. That was the whole point. You had a lot of
transients coming in there that were flashing union cards that were of
questionable character.

McCarten

Who specifically gave you the information regarding people cheating on their
velding examinations? 1Is there somebody we can talk to that has specific
knowledge about this?

Devine

Mr. Hofstadter was the guy for Husky.

-— - —
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McCarten

-

That was a vendor though. What about at the site?

Applepate

I think you would want to talk to and Jim Tyner and again’ .

Barrett

The next allegation has to do with electrical cable tray hangers and cable
filling cable trays. Again, we would like to know your source for this.

Devine

My direct sourcg_zsi_ggzgsggssx_glthough I know it has been confirmed in some of

these notes from the reporter. As to which of these witnesses spoke on that 1
would have to do a little researching.

Barrett

You address two things in that allegation. One is faulty welds and the information
I would like to know there is what type of welds are you talking about. Are they
cable tray hangers or do you have any specifics on the welds that you are talking
about?

Devine

I belfeve you have the Hofstadter affidavit.

Applegate

You have the Hofstadter affidavit?

Barrett

Yes we do. I just wondered if you had any other information other than what you...
again 1 am trying to exclude anything that you have already given us from any

additional information you may have. - -
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Barrett 4
So what I am hearing then you are actually addressing both of them. You

say they are too tightly packed which generates too much heat. So you are
more concerned about the amperage then than breaking a hanger down?

Applegate

Well both. I would say both equally.

Barrett

The next one has to do with the heat exchanger control pane! that was
mistakenly operated or operated improperly to 1200 1bs. to pipe that was
only designed to carry 300 1lbs. What is your source for that?

Devine
4 That was and and 1 believe that you ought to be able
!r( to confirm that just by raising the topic routinely in your interviews
'ib because was not in the immediate area and heard it and said ..

my God or something ... I would assume a number of employees witnessed that.

Barrett

Do you have any more individuals?

Devine

None.

Barrett

Going back to the issue that you raised with the drinking. You also identified
a concern <bout people that are prone to violence on the site. Again I ask for

Jh the scurces for that and also can you give us specifics other than what we
talked about this worning? .
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Davipe ' 4

Well, not other than what we talked about this morming and in

affidavir, . Con™
Applegate

I vould "say everybody we talked about this morning. All of the security
perscnnel would verify that, as well as Every

conversation it comes up there were these transient people that were coming
in and out; a lot of them had prison records, a lot of them were very violent
pecple plus the fact when you were doing things like PCP and Angle Dust you
had the potential there for violence. 1 don't know if you have ever
experiencéd a situation where someone has laced a marijuana cigarette with PCP
or if you have had an experience where, 1 am not saying you yourself, but I
have had experiences in my investigative career where I have had to deal with
individuals and T think 1t is a rather well know fact in law enforcement circles
that anyone who 1s on this type of drug or who is using this type of drug
routinely as well as moonshine. I think that a lot of people who do the old
shine get rather violent in nature because of the type of drug they are on.
It is almost pure grain alcohol. The whole point is that there were a lot

of fights and there wvas a lot of violence down there because of the excessive
amounts of drugs and alcohcl.

McCarten

It 1s based on your observations then, this :llegation?

Applegate

I saw a couple of situations wyself while I was there that could have
literally exploded into deadly dueling fights. Plus, I would like to
indicate that there were guns on the site which is strictly in violation
of the law.

Devipe

Maybe, Mr. ... could help you on that issue. I didn't speak with him but the
reporter did and he was quite forthcoming and ... . :

» -
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Davis 4

Do you see a relationship between that violence and improper construction
of any kind?

Arplegate

Yes. 1 see a relationship and 1 think the people we have talked to see a
relationship because when you have men that are involved in all these
extracurricular activities they can't be very involved in their work. And
a lot of times they had too many employees down there simply because they
wanted to keep the unions happy or they wanted to keep somebody happy.
They had all these guys down there partying while other people were trying
to get their work done aqd they would interfere.

Devine

And also it 1s.just‘a matter of common sense I think Mr. Davis. Like this
fellow Mad Dog who was running the hot gun operation there packed with weapons.
It was like a joke. He had so many knives on display.

Applegate

Don't mess with Him as he walked in you could see that he was carrying many
weapons. It is just like if I walked into this room and strapped under my
coat was a large 44 magnum with a 7" barrel I think you gentlenen would agree
that it might be intimidating to you all.

-

Devine

I1f nothing else it is a distraction.

Applegate

If nothing else it is a distraction to you sitting around at this table.
Somebody is going to be sitting there saying I wonder if he is going to
get ' mad and pop off me. And the whole point is this Mad Dog and Jim Hardy
and all these people that were running around raffling off guns and raffling
off prostitutes and everything else they knew to be hardcore characters and
wvatch out and be aware, etc. and a guy might be sitting there doing & veld
and everything at the same time he is looking over his shoulder to make sure
somebody isn't coming after him with a Bowie knife. Because he offended his
vife at the lunch hour or something like that.
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Devine

I would be very surprised if we were able to get direct evidencé}on this.

This thing was so well organized in terms of the criminal activities with

books for the raffles for every different black market operation. They wvere

all printed up and stapled so you could pull out each ticket. It is a very

well organized operation and 1 just want to know who is organizing this thing.
This is well put together. It seems like there has to be some sort of tie-in
with an effective organization whether or not it is the union or whether it

is organized crime or whatever. You talk to people and you always ask that
question who is behind this? -do you know anything about the Mafia? -if

there 1is a bookie operation that has outlets all across the country, Shouldn't
the Mafia be involved here? And the response I consistently got is I didn't
want to know. 1 had erough common sense not to ask those kinds of questions.

We are just concerned with something that is this well developed that organized
crime might be connected with it. And 1 just think it is a matter of any kind
of common sense, organized crime is not interested in safety issues 1t is a
business operation. And if it is that bad it almost terrifies me that those are
the pecple who are making decisions on where to cut corners of having any type of
influence over the employees that we are relying on here.

Applegate

That is the point. That leads right into what I want to bring up and that is

here you have people of responsibility, supposedly responsible, when you have
people like Bob Marshall and Bill Murrav and Fred Lautenslager etc. and the
supervisgrs, C. K. Smith, etc., (the people that were in charge there for Kaiser
and CinC%RFEFT‘CEE—ZEE—E;:?f;ic)turning their heads and telling the security

people to turn their heads to this type of activity. The whole point is was this
condoned and if it was condoned for what reason was it condoned. Was Fred
Lautenslager getting fat off of this or was somebody else making something off

of this. We know Bob Marshall got a room added onto his house and we know he

got his vife's car redone down there at the plant, etc. What were they getting...
common sense would tell me... I can't understand how these practices flourished
as much as they did and as long as they did without all these people... now 1

don't know {f I would put Bill Murray in that category because he was one of the

st ong people who wvanted to hire me to find out about some of this activity. But
the wvhole point is they couldn't control it so instead (hey condoned it and in
condoning it weren't they in a sense becoming complicity. I think that is probably
a question for DOJ. The whole point is in my estimation when you have Fred
Lautenslager and he is sitting there looking at a handful of marijuana butts and
the security guard says he found them Iin this area and I found them in this area
and 1 found them in this area and Fred Lautenslager knows darn good and well they
are doing sensitive work in this area and they are sensitive work in this area and
they are doing sensitive work in this area and these employees that are doing this
kind of stuff were doing sensitive work on the plant, why is Fred Lautenslager
telling the security people not only do I want you to turn your heads but 1 want you
to quit bringing this stuff into me because I don't want it on my conscience. See
vhat 1 ao saying?
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Devine

Tom we will probably gzei back to... ]
Applegate

1 am just saying this is the followup on your question.

,////”’;arrett

‘“L.

Earlier this afternoon you also addressed welds that were being rejected by PM
and later accepted by Kaiser. Other than the information you gave can you give
us specifics as to what velds were rejected and later accepted?

Devine

I would have to defer to Tom on any specific weld. 1 believe_' talked
about those and the source for those specific welds would be the Peabody Magnaflux
employees as well .,k__ oo

McCarten

When you talked to them you had a tape recorder on so that will be on the tapes?

Applepate

Not at all times. Only one conversation did I have with did he ever
get into that type stuff. [

Devine

Tom, wvho are the PM employees who wanted to set up a meeting for you to show
you the evidence and you were called back...

égglegate

Allsg_égllg;s*_SLnuzakeaniag—end—naxg_ﬂang& They wanted to set up a meeting for
me to review the material that they said was going to be incrizinating about these
velds. When 1 indicated to the utility that I vas going to have that meeting that
{s vhen the utility proomptly fired me and decided I vas of no use to them anymore,
that 1 was getting into an area they didn't want me to get {nto and that was also
the weekend that there was the breakin of the trailer.

¢75 e

b.




- 70 -

Barrett 1
Does that include all the ones that have addressed this concerﬂ ir/olving

accepting after reject? 1In other words the gentlemen you just spoke of,
M and Mr....

Applegate
Right.

Barrett
One last question and I will be finished. The comment was made thut a KEI

employee has a detailed journal of safety hazards and incidents at Zimmer.
Can you specifically tell us who that individual vas?

Devine

Sir I am not sure 1f I have his naehere but, _ 1s the initial source
of that information.And I can also go back and check my notes on that if Jim
for son¢ reason does not remember anymore who i, was that he referred to.

Applegate

I vould i{ndicate that as far as journals are concerned apparently Dave Simpson
of that new list that I gave you this worning kept a journal of problems.

Barrett

When they were talking about these safety hazards do you know if they were of
the nature of OSHA concerns or NRC concerns?

Devine

What was that again?

Barrett

In this journal they are talking about... N

Devine

Personal concerns.
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Tape #1

John, what did you say your title was?

I'm Staff Director Investigation Enforcement
9=

Well let me thank you both for coming in to this meeting. Mr. Appleby, Mr.
Devine, Kirk Davis met for a few minutes in my office and we have agreed to
tape this meeting today. There are two tapes being run in parallel and a
copy of one tape will be given to them at the conclusion of the meeting.
In addition, we will make a transcript of our tape and provide them with a
copy of that. And that's to go to you, Mr. Devine? We also agreed that the
transcript of this meeting would not be made public while the ongoing investi-
gation is taking place so as not to interfer with any investijation. What
happens after the investigation is up to the parties involved. Let me in-
troduce the NRC people here for you so you can know exactly who they are and
what they are doing. I'm Jim Kepler, I'm Director of the Region Three office,
on my immediate right here is Kirk Davis, the Deputy Director, Mr. John Streeter
is the Acting Director of Enforcement and Investigation. He was recently put
in this job about a month or so ago. We had a reorganization and he "
that positfon for Region Three. Mr. Ted Gilpert is from the ID Headquarters
Staff. He has been helping us on the interviews of some of the ex-workers of
Zimner down at the ana facility and I asked him to come out becuase
ultimately this case will be documented through the Washington people and 1
thought he ought to have a first hand observation of this meeting. Mr. Art
Sneplen, the Office of Inspector and Auditor, thete people as you know are
involved in the investigation of Region Three's earlier investigation

Mr. Applegate's allegations and we invited Mr. Sneplen to this meeting
also. Mr. Bob Warnick to his right is the Section Chief in the Resident and

Project Division of our office and he is the supervisor responsible for the



inspection program, overall, at the Zimmer Station. To his right is Mr.

Paul Barrett. Paul is the principal Inspector at Zimmer for the construction
program. And next to you Mr. Devine, is Jim McCartney. He is our investigator
on the allegations and additional information that was provided to the Merit

Systems Production Board by GAP via Mr. Appleby.

He is out of Region Three?

Yes, he works on the Region Three staff. [ guess I would just like to make a
couple of introductory remarks here to kick this thing off. I want to say
that 1 recognize that the GAP organization and Mr. Appleby have expressed some

concerns with investigation of an earlier investigation con-

ducted by Region Three into an allegation that you made and I guess I want to
assure you up front and for the record that we are dedicated, committed to a
total investigation of the matters that have been brought to us. Mr. Davis
and myself are personally in directing and following the investigation into
the matericl provided by GAP., In the interim, NRC's office of Inspector and
Auditor, of which Mr. Sneplen is a part of, are involved in an investigation
into Regicﬁ Three's earlier investigation of the allegations that were brought

forth last March or April by Mr. Appleby.

As 1 mentioned to you earlier, we had not planned to interview Mr. Applegate
as part of our ongoing investigation b:.cause we largely thought that we had
all the material that we had in connection with the investigation given to us
through the GAP organization. However, when you contacted Mr. Davis in my
absence last week and indicated that ycu had some new information that had
nct previously been given to NRC we moved promptly to interview you and we

appreciate very much your willingness to meet at this time.
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Mr. Kepler I would like to clarify not that Mr. Applegate

was withholding iniormation, he hadn't obtained it.

Fine, whatever. We just assumed that we had all the information and quite
frankly, we were aware that obviously that Mr. Applegate had felt we had not
done our job properly the first time around and when you think you have all
the information basically no reason why you go back and hear about all the

thinkgs you diu wrong previously.

Well I think more than anything else, it's not so much a case of I didn't come
up with all the information as it is that in the position that I'm in, I'm in
a position where information is coming to me constantly anc it becones a hard
situation when you don't know what the Nuclear Regulatory Commission is doing.
They've been by press accounts in your town for two or three weeks and nobody
has talked to you and you are getting all this information thrown at ycu from
other sources: this person has this to say, this person has that to say and
that person has that to say ...when I'm getting this information it becomes
hard to relay that to CAP and then in turn get it relayed to the Nuclear
Regulatory Commission when you know that all you've have to do is reach out
and say "Hey, Mr. NRC, I'm right here and you know, all you have to do is ask
me." I've always been a person who with any federa! agency that I have
worked with and 1've worked with several and said all you have tc do is come
up to the front door and show your identification and 1'd be glad to sit down
and talk to you. Information is coming to me almost constantly from sources
within the Greater Cincinnati area with regards to the Zimmer <ituation, and
it is getting to be a strain on this non-profit organization as well as on
this non-profit individual to try and get this information to the Huclear
Regulatory Commission NRC in town? An ideal ....now | wholeheartedly

approve of your actions in having this meeting here in Chicego rather than



in Cincinnati. 1 think that is a good move. So 1 have no objections to
coming to Chicago any time you want, if you'd rather with me here than in

Cincinnati. But I think you should understand that there are individuals

who are going to - through one way or another - get ahold of me because my

number is not public and my address is not public. They are going to get to
me one way or another. They get through to me through grass roots organiza-
tions that have their own problems with Zimmer. They get to me *tirough the
press. I've had various members of the press who have said this individual
wants to talk to you - he has valuable information to bring forward and so
forth. He feels that you are the conduit to release this information because
you are obviously by all accounts in communication with the Huclear Regulatory

Commission. So I wanted to make sure that that communication was there.

Well perhaps one thing that we might work out today is some kind of periodic
contact while we are down there to see if you have any additional information.
We can talk about that as we go on. I think 1'd like to focus the meeting on
at least - from our point of view on trying to get whatever new information
you have to assist us in our ongoing investigation. And when we've completed
that 1'd like to allow the people doing the investigation to ask you some
questions in areas that they are having trouble pursuing based on the docu-
mentation received so far. If there are other areas you wish to pursue,
we'll gladly do so afterwards but 1'd really to focus - to help us on our
ongoing investigation. Focus on the new information and clarifying some of
the points of concern that we have. Is that acceptable to you? Okay, con-
sistent with a point you raised with us Mr. Applegate earlier, I guess 1'd

like to before we start this I'd like to take your statements under oath if

that's acceptable to you.




That's perfectly acceptable.

Will you raise your right hand? Do you swear that the statement you are
giving nday is the truth, the whole truth and nothing but the truth so help
you God?

1 do.

Mr. Devine, how do you feel about

Mr. Devine, do you swear that the statements you are giving today are the

truth, the whole truth and nothing but the truth so help you God?

-

Thank you very much.

well 1 think 1'd like to start with asking you to provide us with information
that has not been provided to us through the previous packages that have been
given with the original GAP's Merit Systems Projection Board or
the subsequent enclosures that have come afterward. Let me clarify with you
the enclosures that you see thus far. It is my understanding that we received
the original package that was provided to the Merit Systems Projection Board

- we subsequently received a very small volume of material which contained
some affidavits of some additional - people who provided information to Mr.
Applegate and then thirdly, there was another package that came in that con-
tained the material that largely related to concerns of Mr. Hoffstadter and Mr.

Griffin and then 1 think there is a fourth that I haven't seen yet that was



given to you people right away when you went down to the site. And what doe<

that consist of?

It just consists of some persons to contact, information.

Okay, let's start out with the assumption that we have that information.

You've received a witness list.

Yes.

At this point, rather than having myself start out, I'11 have my lawyer explain

where we are coming from and start us off.

Let me say also if anytime you want to take a break or whatever,

Jjust nod and...l d like to keep everything reasonably comfortable here.

We appreciate your . The coffee's great. Basically what
we are interested in doing is certainly providing all Mr. Applegate's new in-
formation and 1 was interested in taking advantage of

the opportunity to be breifed on the scheduled itinerary for the rest of your
work. And also to clear up a few of the questions that we' e had as an out-
side organization on trying to understand the methodology and operating pro-
cedures of your oversight of nuclear plants and how you interpret the R
so that some of the issuss that we may have criticized prematurely could be

resolved and we would understand your approach a little bit better.

Could | again ask that we do that after we get the other ...



Yes, ] think that our first priority should be - time to get down to business

here and start showing his information.
Right.

As you note probably if you gentlemen reviewed the material in my affidavit
and 1 discussed in my affidavit and other pertinent information that was pro-
vided you, | duscussed an allegation with regards to the independent radio-
graphers body magnaflux being in one way or another coerced to leave the
site at the Zimmer nuclear power station. It has come to my attention that
there may be further evidence with regards to they're being coerced to leave
the site. As you might be aware we provided a taped conversation between
myself and Mr. Aldrich where I think it is at least clear to us that Mr.
Aldrich and possibly we should get into a discussion of Mr. Aldrich's con-

versation with myself..

Maybe a good way to get through this all quickly would be to go down witness

by witness with whatever new information you've got.

Okay, okay. There are certain law enforcement officers in the greater Cin-
cinnati area who have indicated to me that they believe they have some highly
suspicious people that were involved in the breakin at the Zimmer nuclear
power facility in tne weekend approximately January 10, 1980, approrimately,
again | say this was the weekend after I was fired from the site. There was
an allegation made that someone had pilfered data from Peabody Magnaflux that
might tend to corroborate our allegations of faulty workmanship on piping in
the Zimver nuclear power facility. The names of these individuals have been

given to me as suspects and I emphasize that only because a certain amount of



circumstancial evidence takes you up to a suspect and then a certain amount
of fact gathering confirms or denys their guilt in relationship to an inci-
dent. This is typical investigative procedure. You go through stages in
investigation. I would say that if you include the four stages of investi-
gation, speculative rumor, possibility, probability and fact, that this is
probably in the possibility category and could be placed into the probability
category with the interviewing of certain witnesses that 1 have their names
and [ would like the Nuclear Regulatory Commission to pursue that with the
idea that this may provide further infurmation with regards to Peabody Magna-
flux - leaving the site either by coercion and force on the part of utility
and the contractor or by any other means. The gentlemen who are highly
suspected of breaking into that trailer according to my witnesses and again
you'll have to excuse me cause I take notes in a fashion much 1ike any other
investigators but...a Mr. Pat Brennan\and a Mr. Mike Brennan - brothers. Mr,
Pat Brennan was apparently a union steward at the Zimmer facility for some
time and Mr, Mike Brennah was apparently a supervisory or some capacity of
supervision with the Quality Control section of Kaiser. This is the informa-
tion that I have at the present time. We are again pursuing this as quickly
as possible because 1 feel that this evidence could lead to a finding as to
whether or not Peabody Magnaflux was actually burgled or not the weekend

after 1 was fired. 1 have discussed these...
Were records of Peabody Magnaflux taken at that time?

Yes. According to the president o’ Peabody Magnaflux in a taped conver-ation
that | provided to the Huclear Regulatory Commission as he indicated, I asked
him does Peabody Magnaflux have a continuous string of data that they can

report should this come to a point of hcaring either with the Nuclear Regulatory



Comnission or in Washington with the Senate Sub-committee or anything else,
and he indicated that no, that they do not. That because of this apparent
pilferage of data to quote Mr. Aldrich, "because of the apparent pilferage of
data there may be some holes in their continuous string of information with
regards to safety related quality controls sections of the pipes at Zimmer."
So it hinges on the fact that this burglary might have put some holes in
Peabody Magnaflux's ability to continue on and say that they had evidence of
the fact that there were problems with that load of piping that they in-

spected, okay. That was, of course, what we had centered on.

What Mr. Aldrich stated was that their records were taken when they were dis-
missed from the job. They normally would have some of their own. So we don't
have negatives. We have hopefully some of our inspector reports but these

now that we have had some possible pilferage
of our material, frankly, I don't know now if we have a particularly docu-

mented So there's...

Documented string of evidence as I recall the conversation.

Yeah. He's made some references to that. A lot of Mr. Applegate's work has
been trying to pin down what that reference was referring to in terms of
pilferage and a break-in and there has been conflicting information about it
and as the NRC investigation continues the witnesses seem to be more of a
consensus that there was a break-in and more people are willing to talk about
it. When we first started asking questions about this, there were some people
denying that anything like that had even occurred. Now the trend seems to be

that folks are willing to open up about it.
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(Question - too distant to make out)

Yes, we are talking about the load of pipe that was delivered from

Kellogg on July 3, 1979 that was dropped off at the truck and was examined

by Peabody Magnaflux. And their original examination, they found or at least
they reported to me that they found some inconsistencies or some discrepancies
or actually faults in some of the prefabricated welds of that pipe. That this
was prefabricated piping that had come in from Kellogg of Pennsylvania and
that in checking for damage, they had inadvertently found some inaccurate or
possible discrepancies in the piping and that in trying to pursue this they
were hushed up immediately. 1 was given a statement, on tape, again, I don't
knoi , 1 think all these tapes have been provided the Nuclear Regulatory
Commission. It's very indistinct but at a great cost to me, I have had these
tapes audiolyzed and Mr. Sellers who was a supervisor for Peabody Magnaflux

at the site at that time made a statement that Peabody Magnaflux was told by
Kaiser and Cincinnati Gas & Electric "we will do what we are told to do when
we are told to do it." And that was his in quote statement that out of fear
of losing the contract, out of fear of reprisal of losing the contréct with
Cincinnati Gas & Electric, they would do what they are told to when they are
told to do it and that in this particular instance when they brought up the
impressions of faulty welding done on prefabricated welding that was coming

into the plant that they were told to keep quiet

You feel documentation relative to the pipe that was dropped off

the truck stolen from
Well, we're not really sure...

...... how much documentation is missing and we think this is an area of
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question that you will probably consider up- very quickly by
going to PM and find out what kind of records they have done-
that they have everything that they are supposed to- then we
will know the people who are complaining - maybe 1'm mistaken
about it or else there has been a complete identification of a

new record system for years of work and if they don't have it-

-because that was also indicated on the tape when I asked Mr.
Aldrich - 1 said is it impossible to doctor these X-rays or make
the reports .ok like they were something they are not and

Mr. Aldrich indicated - oh certainly it is possible and highly
probable - he indicated that when the intent to deceive and

defraud was there originally that there is very little that you can

do- that's the president of the company talking-

so 1 gather you don't know what documents if any were taken

from the trailer

No, no. We do not kntw what documents if any were taken from that
trailer. 1 believe that the people at Peabody Magnaflux do know.

And that under pressure because as Mr. Aldrich indicated, that their
company position was we have taken the position that to go in and
defend this matter would cost us in the long run, taking the position
that Peabody Magnaflux was going to list a lot of and

maybe we shouldn't be considered for any further work and he was
under 1 believe, Peabody Magnaflux was under the fear that they

would be banned from the nuclear industry entirely if they go in
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and try to defend this matter as I felt that they should have. As
it relates to safety problems in the plant, safety related matters
in regards to that particular piece of piping, it could have a very
serious impact, especially given the placement of that pipe fix
and main steam release system, but in any case as I understand it
that is a very critical system - but in any case and I have a lot

of names to discuss as far as where that information came in -

Who is the police agency involved coming up with this information

on the -

Well, a lot of these people are former Yo Security people.

Do you have any names so we could go and talk to these people?
Yes, we do -

May we have them now?

Yeah - Tom, do you want to go into the specific names?

I can give you the names and phones numbers and a quick summaiy -
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AGain 1 want to emphasize before we go into this - Mr. Kepler, this

is something that we discussed in your office - that a lot - you can't
just go out and approach some of these witnesses, you have to under-
stand there have beer threats, and you can't just go out and approach
these witnesses - they get very nervous about how you approach them.
If we are giving a 1ist of witnesses this morning, we understand that
these people are people who have a lot to lose with regards to the
present jobs that they hold. The intimidation that Cincinnati Gas

and Electric has thrown on these individuais is - we don't care if
you formerly worked for us, we don't care who you work for now, we can
still cause you trouble and these people are afraid of that type of
situation so you have to understand that we are giving these lists of
witnesses but please understand they - the type of situation these
gentlemen are in - they have voluntarily talked to me and I think it
is with a great deal of courage that they have voluntarily talked to

mne.

Do yuu have any s:gge tions as to how we should go about contacting them?

I would make a suggestion that when you get in touch with these folks
that you contact them at home originally and discuss it with them there
where they are the most comfortable about getting their interviews

and perhips even some of them by letter - please don't just call them

and say I am from the NRC - some of them are so highly nervous that
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they would rather get a letter in the =ail.

They might want that to confirm if they have any questions about -

1 know from our own monitoring of this investigation that one

fellow who was not concerned about beirg called at work and got
permission from his boss to be called at work, changed his mind at
some time, he was very nervous and upset that happened and preferred

that he be called at home.

Yes, you mentiaoned that and I think the reason was that I had ot
notified him that he was going to be contacted - of course I had no
way of kn owing that he was going to be contacted because the NRC

does not tell me what they are going to do and I am not expecting you
to - all I am saying is that maybe ~e should have indicated tu you
before we gave you these lists of witnesses that some of these men are

in fear of their lives.

Are these fellows are on our lists of witnesses?

some of them are - if we have known them before you have gotten them
befor>hand - rather than tie up this metting and all of these men,
maer at the end of the meeting, we can give a 1ist of witnesses who
gave information on this break-in and we wiil contact them because
this Peabody Mag. issue is not closed - we are actively investigating

it.
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I would be glad to get this in the records right now.

1hn Ron Nrigﬂi\- he is former security officer there with Yo

and is now at the }elicity. Ohigi.police department. His phone
number at home is and let me indicate that that is

a party and if you have any trouble in reaching him, you may have

to reach him through the Felicity police department.
Do you have addresse: for these people -

Yes, we will get that - he is a police officer, he is not going to

werry if you call him.

Mr. Jim Bedinghouse - he is the former police chief in Moscow, Ohio,
and a security guard at the plant. His phone number, home number,

is I believe these other three individuals you haven't

spoken with directly -
No I have not spoken directly - I have not had time.

‘Mr. Wright referred three other witnesses - Dave Simpson who is now
2 se}geant in the Felicity police department - iAr. Tim Creighton who
lives in the Felicity area - and Mr. Jim Brice who works with the New

Richmond, Ohio, police.



16
They as well may have more witnesses.

These men all worked for Yo Security and the primary focus is on the
security issues, the access to the etc. Some of them have

some spillover of safety related issues.
What about the BME - which ones have information?

Ron Wright - well, I would say you ought to talk to Jim Bedinghouse
and Ron Nrighf and Dave Simpson primarily. Dave Simpson has apparently
kept a lot of documents and a 1ot of records - I think he is the man
- there is also other things that these people have talked about
besides the breakin - they have obviously talked about the security
matters that we are going to relate to safety here in a minute.

But they have all talked about other matters and they back -up
affidavits given by Jeff High and Steve Harris. This is all the

Yo Security group - these are what I believe to be stand-up law
enforcement type people - they were all commissioned officers in the
State of Ohio and they were with Yo Security and these are the
people that I feel are your most expert witnesses in discussing

a lot of these allegaticns.

Have any one of these people given you these two names of Mike and

Pat Brennan - direct evidence that these two people -

Those names were given to me by those people.
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Which one has the direct evidence regarding their involvement?

I am not certain - these people - you know yov have to understand

a police officer - a 1ot of times he wants tc talk to the feds -

he doesn't want to talk to Tom Appleby - he doesn't want to tell

me what he knows directly - because again, Mr. Kepler as we were
discussing, this comes into the standpoint - this comes into the
issue of what do these people want to say to Tom Appleby and at the
same time what do they want to say to the NRC - they may give me part
of the story and they may give you all of the story. So, with regards
to the Pat Brennan and Mike Brennaﬁ situation, I don't feel they

have given me all the information that they know and they have
mentioned casually and mentioned the fact that it was common
knowledge that these individuals might have been the ones responsible
for the break-in. Now whether that is proven.up in fact is a

matter for the NRC to look in - I know that that relates to the
Aldrich tape and relates to the Aldrich conversation with regards

to the fact that Peabody Magnaflux was intimidated to leave the site.
I believe that they were intimidated from corporate pressure, I
believe that they were intimidated from the standpcint of how they
were issued off the site - Mr. Aldrich indicated that there was a man
standing and waiting at their trailer - when they went tc pull it off
the site, stating that you will hand over the documents and I said
you mean it was a situation of almost hand over the documents or get
shot - and he said, well let's put it this way, it was one of the fastest

transferring of datas that I can recall in 20 years and then 1 went on



18

to ask him if this has ever happened at any other nuclear site that
Peabody Magnaflux might be associated with and he indicated to me
that they were associated with approximately 20 other sites and that

this had never happened previously.

It might help to summarize whatever explanation Mr. Wright and Mr.
Bedinghouse did give for identifying the burn products (?) as

break-in.

As security officers they were privy to talking to a lot of employees

in the piperfitters union and the boilermakers and so forth - employees
that were walking around - they became friends and sociable with a

Tot of these individuals and in talking to these individuals they

gained a Tot of evidence in so far 2s statements made with regards

to who might have been responsible for the break-in so I believe that
that was probably how they came across their information - they probably
were talking to someone who had 10ose lips and mentioned to them

that Pat Bren1aﬁ and Mike Brennaﬁ were the ones involved. So I think
they could probably firm it up or at Teast put you on the trai)

a little hotter than I can. And I believe that these witnesses

-now there is another entire aspect to what they have to say - that

we are going to get into as soon as you get the other information.

One other question - do you have these conversations with the sellers
in the Riverview Bar - and hang you hat on site - you were wearing a

body recorder. Is that right?
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Yes 1 was.

Do you have these tapes enhanced to get the background noise out?

Yes 1 have them.

You asked him a question a while ago - did he provide us tapes -
and I would have to clarify that, the only tapes that we received that
1 know of are tapes of the phone conversation that I believe you had

with Yr. Aldrich - Nothing else was ever given

We still need those five tapes - those body tapes - or copies of them -

Okay, this is the thing you have to understand - these body tapes

are that big, by that big, okay, they included a lot of incriminating
evidence, for example, when I bought my belt buckle, I taped that

and it's good for holding up my pants, I don't know what it is good
for that other than that, but in any case when the belt buckle was
bought 1 was wearing a body recorder at that point and the security
guards that sold it to me and indicated that this belt buckle came
from the pipefitters at Zimmer nuclear power plant and that this

was made out of materials at the Zimmer Nuclear Power Plant, that
recording is on tape. I have a - what we call a DVX coded master

copy of the auioized version of this tapes - it is not very well done
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because 1 could not afford a great deal of - you know, I think if

you took the originals and had them audioized yourselves, =

that is the point I am getting at - what kind of body recorde- were

you wearing?

I was wearing a Pear) Corder D120 which is one of the tops -

You have not had them enhanced by lab?

I have not had them enhanced b~ a lab. I had them enhanced by a audio

man - who does a lot of work with bands and audioizing, mixing, etc.

and getting background noise out of the instruments, etc.

Do you still have the originals?

The originals are in the safe deposit box in Washington.

Okay - if you want to get those, we will discuss how we will do it,

but we can contact the program and we could have them in hand and we

could get transcrips of those so we could have something to work with.

It takes a very close trained ear - you might have to have me on another

head set saying this is what was being said because when you are in

the Riverview Lounge, first of all we had a lot of construction boys

in the background whooping it up and then we had a juke box that was
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going probably about 40 feet from me - and you know, so the whole

situation is -

Did anyone else want to see this belt buckle - while I have it off

my pants?

It is beautiful work, if the plant were constructed as well as that

belt buckle, I think you could probably deregulate.

There were at one time 20 pipefitters that were fired who were sitting
cut in the pipefitters' and the reason they were fired was
because the top boss got caught adding a room to his house so he said
well, if I am gcing to get caught and called on the carpet for stealing

materials, so is someone else.

Excuse me, men, I think we had better hold it to one conversation at a
time or this tape is really going to be messed up. One conversation
at a time or this tape will be useless, okay?

Body tapes ?

I purchased two of these at one time -

To clarify, we discussed arrangements for getting the tapes enhanced

in the hands of those tapes - Mr. agreed that we would
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get those enhanced and we could work on them.

However, 1 would state with regards to belt buckles 1 did buy two,

one was turned over to the utility - what they have done with that,

I don't know. But maybe they gave it to Mr. D , 1 have no
idea, someone pant's had to be held up I suppose. In any case there
are literally thousands of these belt buckles around the greater
Cincinnati area - I had it related to me from a completely independent
source that one man financed a van that he bought by selling belt
buckles - I had it related to me by security personnel and pipefitters
at the plant that they financed a hunting trip to Minnesota by

selling belt buckles at the hunting lodge. Tlese belt buckles got

far and wide -from the plant, so and this is all thefted materials

and taken in quantity over a 7 year period, you know, one belt

buckle certainly did not hurt the Zimmer plant but how much nickle
grade, nickle stainless steel alloy grade -nuclear jrade stainless
steel was used in making belt buckles and how much was used in putting

in the pigpe?

I assume you - that  : information that you are giving to the Bureau?

Yes-

Are there any other individuals that you have not mentioned regarding

this break-in to the PM trailer?
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There are other subjects that these people have information on

so we might get into the next subject.

These individuals talked and verified allegations that were made

in affidavits given by two other security guards in the Yo force,

one being Mr. Jeffrey High and in which he indicated that there were
problems with leaving the fuel unattended, proplems with leaving

the fuel completely alone, with nobody guarding it whatsoever,
problems with having either a security guard or sometimes having

to call a control room operator to come up and sit on the floor

and watch thke nuclear fuel while the guard went out and took care of
his business, simply because the security people were totally
understaffed so there was the issue of the nuclear fuel. Theére

was also the issue of the criminal activity that was rampant through-
out the plant and in their estimation-I have one of these men.lhr. Ron
wrighE‘said that he would collect roaches with the butt end of
mar’j@ana cigarettes and he would collect roaches and take them into
Mr. Lotslinger and say, see in this area there are smoking dope -

and in tﬁis area they are smoking dope and in this area they are
smoking dope and we are finding it when we do our rounds and he would
take this information into Mr. Lotinslager who is the vice president
in charge of security, for CJAE at the site and Mr. Lotinslager

got to the point where he not only told trem to turn their heads

and refused to let them do a law enforcement jub of correcting this

problem of using drugs on the site but he refused to let them bring
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in the evidence of this activity beirg conducted and the whole
point is that how we see this as relating to safety related

aspects of the plant, etc. is that hcw does a man weld pipes -

now does a mar doing electrical work, be a boiler maker, be a
carpenter or be whatever he does, how does he do that job safely

if he is stoned, drunk and worrying about the girl that he is going
to “e messing with when he gets out of work? And these individuals
have a great deal of information to bring forward with regard to |

that.

I am sure that you will all agree of the safety implications of that -
when I came into the airport, I saw the headline in yesterday's

Sun Times about the drug use at the Zion plant and they it increased
the number of inspectors that are going to crack down on that type

of problem.

Apparently this was a rampant policy that was common knowledge to the
point where the security personnel were totally overwhelmed and totally
inhibited insofar as their ability to find the proper channel and I
think this gets back to why did Tom Applegate do this all in the

first place? And that is that I was told by my contact at CJ&E

that 1 could not get this information from the proper authorities,

get anything done about it, that I was just a mouse compared to

their fueling power and that that was the anology that this individual

used and who the hell did I think that I was to get the NRC involved?
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Now this was a system project engineer at the Zimmer site

who indicated to me that you guys really don't have any clout

as far as they are concerned. They can step right all over you. .

And you know, again I go back to the idea of the common joke was

the inspector on the site could not find the red phone if he had to.
That's how far it got, now I think that that was an impression

that was left with the low-ranking personnel by the higher personnel
the management personnel in the plant, the construction superintendent,
the assistant construct. superintendent, the project engineer,

the asst. project engineer, etc. that was the impression that was

left by them because their impression is that the NRC does not

have the pcwer to come in ard solve any of our problems or :ake

care of any of our problems because we just frankly won't let them.

e won't let them find out about the drug use, we won't let them

find out about the alcohol, we won't let them find out about the
raffling of prostitutes, we won't let them find out about the raffling
of guns, we won't et them find out about any of this stuff. Ne_will
keep our boys happy and by keeping our boys happy, they won't go

to the NRC and they won't go to the proper law enforcement agency

to get anything done.

Let me ask you a question - do you or any of your people have any
evidence of any kind of people who perhaps were drunk or doped to
the point that they could not do work and they were doing work, or

is all this just in the form of cigarette butts or beer cans
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left around?

Yes, in fact, at the Mr. complained that he was

not so much concerned that maybe an occasional drink was being
taken, he was concerned about people who were drunk on the job,

I believe !r. Hyde discussed with me - folks were drinking in the
parking lots before they would come into work - and then they would
be drinking again during the lunch hour, people were frequently
intoxicated - just to go into the extent of this, Mr. Hyde described
that there was moonshine being sold at the plant, to take criminal
activity a step further, it was being sold in jugs and you could

- it was very powerful stuff, now I don't koow if there is a still
in the Zimmer plant or not, but even just in terms of security problems
the coordination of getting a series of jugs into a nuclear power
plant - you would think that maybe they would be checked 2nd
questioned to why they are bringing the jugs in and what is in them
not being manufactured there. 50 it is not that we are really
complaining about an occasional beer for your lunch, the people

were engaging in this pretty heavily.

Right and to take that a step further, there was an individual who
has talked to the government accountability project that indicated
that he was fired becau.se he was doing work for an individual who
was out raffling guns. Now the whole pnint is that a pipefitter

who was supposed tc be pipefitting, that was supposed to be doing
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welding and was supposed to be concerned with his construction job

was more concerned with raffle tickets on stolen guns. Okay and

we have to assume that these guns are stolen because No. 1, it is
strictly against the law to raffle any type of gun, whether it be
handgun, shotgun, rifle or anything else - it is strictiy against

the law and - on firearms, 1 am sure well tell you gentlemen
that it is strictly against the law to raffle guns anywhere and

the whole point is - here was an individual who was supposed to be

a pipefitter and was supposed to be doinjy that job and at that time that
he was supposed to be doing his jcb, men were having to make up

work for him- he was out raffling guns.

Let me go back and feccus on the drug and alcohol aspect - because

that is something that I can see that ties inte - 1 have

trouble with the tying the gun selling -

And the prostitutes - yes.

But let me focus on one aspect of it. Mr. Davis raised the question
of whether or not people were in a state that they could not do their
job properly. One of the things when you try to pursue an issue

like this - the use of alcohol or the use of drugs - you ask questions
of workers at the site related to this type of thing. And obviously

people are very concerned about any incrimination of themselves,
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in ‘he way they are going to answer it and it is very hard to come
vp with people giving you 2 lead as to something that we might be
able to track down that is meaningful to us. When you say drugs
were not controlled at this site, I don't know what to do with that
piece of information. It is very hard to take a project that is this
far along and equate any cdrug use to improper construction or design

of the plant - that is what I have to try to do.

One thing that I would like to indicate to you is that 1 am very
sorry that this information was provided a year ago and actua "y
these men are taiking about a period of time that goes back to
1978 so we are talking about - you are saying the plant is 90%

constructed today - what was it in 19787

Well, even it was 50% - the point is how do you transfer drugs

into adequate construction or not?

I think the way to translate that -

We would all agree, I think, that use of drugs is something that
shouldn't be tolerated - excepting that fact, the point is how do I

how do we begin , the NRC, go in and try to assess the impact of that

drug usage.

\ .
I might be able to be helpful a bit on that. said today
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that alleges that there was liguor kept in the control rcom and that
would come in on your part as a very sensitive job; people might

not be at their best. In some intoxicants - are so disabling that

you don't have a person working in the plant at all if they have

taken that. It is also aiIeged that our employees consumed angel

dust at the plant on the job - now this is the kind of thing that

if anyone consumed that in the privacy of their home, I think they are
crazy, let alone constructing a nuclear power plant - I think it makes
it easier for you if you find out the extent of the alcohol use or

the drug use or whatever, if it's enough, if it is happening in large
enough quantities that you can make an inference that almost certainly
it is going to be turning up in some sensitive spots as well as just

maybe just working on paperwork that afternoon, that type of thing.

It is interesting -

The thing is to identify what parts of the plant it was being used

in, when it was being used, what intoxicants specifically -

As 1 indicated, 1 made the anology that a pipefitter was derelict

in his duties of being a pipefitter because he was out raffling guns.
Similarly there were pipefitters who according tof |
affidavit were drunk on the job and you have to measure what a nun's
capability is insofar as performing his task as a welder or pipe-
fitter when he's intoxicated on either moonshine liquor, regular

liquor of any sort, or drugs of any sort, the whole point is that
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the highway safety committee says don't operate an automobile

we are talking about individuals who are constructing nuclear

power plants. The whole point of what I am trying to say is that

it was easy for a man to fall off a scaffolding maybe but it was
just as easy while he is QeIding to sit there and look at one beam
of light and you know you wonder about his weld and 1 think that was
what - | had to say was that there were individuals that he
knew of that right in the presence of authority, in the presence of
supervision were sitting there drinking out of a bottle and all

that supervision had to say was get rid of it and the guy would

sit there and instead of throwing it away he would chug down what
was in the rest of the bottle and then throw the bottle away and

the supervision said well, that took care of the problem, didn't it?
This is the same instance when we have supervisioa saying, well,

we know you are padding your time cards, just don't get caught. So
what I am saying is the supervision took the responsibility

and took an active part - Mr. Lotinslager-and some of the supervisors
that | were talking about took an active part in condonina

this activity over a period of years.
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Let me suggest - first of all, let me tell you that we will be
going back to the interview withi ‘and have further
discussions but 1 gather that he is the prime source of the

information we are talking about.
He is a prime source.

Let me ask this question, fir.t - will he give us freely the same
information that you have discussed here?

0f course, we can't speak for but I do have reason to
believe that he told me that his goal was to be able to talk to

the NRCU - to people that he would trust and share this information.

Okay we can get a lot of that then from him. Ycu mentioned that he
is @ prime source - do you have others that you can refer us to?

Well, we have given you Mr. Hyde s Mr. -

I mean on this subject.

On this subject, Mr. Hyde, Mr. Harris, again the list that we
gave you this morning - Mr.  " Mr. Bob Tiner, all of these
individuals - Vic Griffin - all of them know about the drinking and

the drugs and so forth that was done on the site. 1 have yet to speak



with anyone who has denied that -

- who was unaware of it.

So we will be pursuing that with thei.. You mentioned a Mr. Lotinslager-

he is the Cincinnati Gas and Electric security guy?

Yes.

You mentioned that people talked to him, went to him -

Continuously -

Do we have those things too?

Yes, these are the security guards' provided affidavits that Tom

has spoken with.

We have that material?

Yes.

Let me also indicate that Mr. Dave Simpson apparently represents
these security guards in a federal action by the national laber
relations board with regards to these security guards being kicked
off the site as well and they feel that they were kicked off the
site for two reasons. No. 1, because they tried to unionize which
is not against the law and they are trying to show in their suit

to the National Laber Relations Board that this was one reason that

CPSE just did not want to unionize guard service in there and No. 2
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most importan.ly because these guards were Lringing up allegations
of criminal activity that occurred at the site while they were
there and they tried to get these allegations that these guards
are being put down as sour grapes and employees who have been
dismissed and in actuality they are employees who have strong
concern with regards to the safety of the Zimmer Nuclear Power
facility because they saw a lot of construction personnel walking
around smoking dope, drinking moonshine 1iquor, gettiny drunk and

playing with their guns.

Do we have names of security guards -
Yes

Just to tie in your earlier query about how can we relate this to

the problems that we have jurisdiction over - Mr. Hiatt said today that
for example - describes that their lead man for the Yo was in
charge of security guards, had a serious drinking prOblem and after
awhile he was not good to anyone because he came to work

all the time, in Mr. Hiatt's words. You don't want to have someone
intoxicated in charge of security for nuclear fuel, so I think that
with more investigation you can tie in where the problems existed

if that makes it easier for you to do your job.

And 1 think that that is something else too with regard to the

A
safety of the fuel as it exists. Mr. Wright brought up to me that the



fuel actually sits in an unsafe area as it stands today.

What dn you mean an unsafe area?

Well, the walls around the 7th floor contain an area where the
fuel is stored are apparentiy what are called blow-out walls and
that they were instructed by Mr. Lotinslager and by everyone in
charge that should a tornado warning come up or should high wind
velocities be experienced at the Zimmer Nuclear Power facility
they were to secure the 7th floor as much as possible and abandon
the fuel- leave it alone, and that if the tornado actually did rip
through and you have to understand we are in the tornado alley,

if anyone doesn't know that, look at Ohio and look at what happened
to Cincinnati in 1973, you have to understand if a tornado did ever
hit and those walls were blown out along with that would be 40 million

dollars of nuclear fuel spread out over how many areas -

You are talking about economic considerations.

Well, economic considerations but also a tornado picks up a house

or a high wind picks up a house and leaves it 6 blocks away - now

if you have nuclear fuel sitting in an area where it could be picked
up and sucked out and thrown over a 3 or 4 mile area you are going
to have a 1ot of nuclear fuel to pick up and you are going to have

a lot of exposure to the public insofar as a health and safety

factor is concerned with regards to this enriched uranium.
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The unradiated fuel does not pose a signifi-ant health and safety

consideration.

The only concern would be if you could take this fuel and assemble

it in such a fashion that if it had water mass -

Right - there are groups within this country that know what to do

with enriched uranium.
I think there are groups that know

This is low enriched uranium.

I am not an expert. A1l I am saying is that I don't think that this

is material that you want kids to be playing with.

Obviously you want to store it under proper conditions.

We are concerned about the structural aspects of this even for the
future when there is highly enriched uranium or wastes - ';r. Hrightt
if 1 am summarizing correctly, in your conversation with him, described
that on three occasions there were tornado warnings and the security
officers were ordered to leave the 7th floor and go down to the €th
floor where they could be safe. MNow if it was not safe for the

security officers to sit up there, we would have some concerns whether

it was safe for keeping the uranium there anu presumably the 7th flocr
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is going to be there for the life of the plant, the way it is

constructed now.

It seems tc me that this point is not an issue that we need to
talk to witnesses on - either the storage of the fuel is acceptable

or it is not.

- go cut and find out whether or not those are blow-out walls or

not.

We could pursue that and we will.

Well this is - you asked me to come with new information -
Absolutely -

And here 1 am.

Now, do we have all the information and let me say that the issue

of drug abuse and alcohol obviously is a very sensitive issue to us
all and as I see it, I don't know of any shortcut for this solution
other than to do ahead and talk to people ard try to get a handle
for what parts of the plant were involved, the extent of it, this
may lead us to decide that maybe we will have to do some independent
checking, I don't know - but the only way to solve it is through

a force technique of interviewing.
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Maybe you could explain that on your own authority - you mentioned
that sometimes it is difficult to get folks to discuss these
issues because there could be incriminating against them and I
certainly understand that - do you have the authority to grant any
immunity to someone for information in a statement they have given,

do you have the power to grant use immunity?
I don't think so.
Only the Justice Department -

Okay, now we have brought up a subject that I think is probably

in the next most likely topic. And that is the interfacing that

the 00J- the Department of Justice on this problem. We have brcught
up serious problems we feel - criminal activity that occurred in

the Zimmer Nuclear Power facility - I indicated from the outset

back in March, actually back in February, if you want to include

my calls to Mr. Cummings, but I indicated from the very outset

that this was one of my primary concerns and we have gone a whole
year now and we still have not seen Justice Dept. interfacing with
regards to these allegations of criminal activities in the plant.

Now I realize that it's going to be a very difficult problem for the
D. 6f Justice to go and look at prostitution running, gun running,
hooch running, drug running, etc. that was done in the past. They
are more geared toward present and future, but it is not an impossible

task, for the Dept. of Justice and I don't think that they would deny




that task, should they be asked to intervene or to come into - now

as we understand it, or as at least Tom has explained to me and other
people have explained to me, there are three agencies who are responsible
for law enforcement at a nuclear power facility, that being the

NRC, the Dept. of Justice or the FBI and the Environmental Frotection
Agency. That is the way ] understand the responsibilities of the

Atomic Energy Act, please correct me if I am wrong. But as I under-

stand it, we can have federal authorities check out these problems.

Well, it is my understanding that you have submitted a package to

the Department of Justice.

Yes, - with all the information and everything.

They have not received it yet.

They have to decide what they are going to do with that. We don't
have any authority in the areas of the Dept. of Justice has authority.
They have to decide what they are going to do and it is my under-
standing that you have sent them a package, they wili have to

respond to your people and decide what they are going to do.

I think it is something that Mr. is talking about now.
As I understand it, at a nuclear power facility, at that site, there
is federal jurisdiction. Now whether or not that jurisdiction extends

because of the state's rights, etc. and again let me indicate to you
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that I have also brought this information to the attention of

the Parma County Prosecutor's office, the plant being in the site

of Parma County Prosecutor's office and the Parma Cty. Prosecutor's
office is working with all due haste to attend to these problems

His name, by the way, is George Pattison. But as I understand it,
the recommendation from his chief criminal prosecutor that I was
interviewed by, Mr. Robert Linder, the recommendation from Mr. Linder
and I talked to him just before I came to this meeting, the
recommendation from him was that the Claremont County Prosecutor

call in the appropriate investigative authorities that being

the Ohio Bureau of Criminal Investigation & Identification on behalf
of the Attorney General State of Dhio and the Federal Bureau of
Investigation and Alcohol, Tobacco, Firearms and the Drug Enforcement

Administration.

Well, okay but they will still need Justice'l think because Mr.
Everett's talking with you would still like to see some interfacing
with the Nuclear Regulatory Commission insofar as what they kncw
about this and what you are finding out from our witnesses about

that.

We will cooperate fully with DOJ in anything they want to get from

us.

Okay. It is my personal impression that because of a lot of this
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more name, gentlemen, and as I give you this name, please undérstand
this man has been indicted for murder - Mr. James Hardy was indicted
for murder in Hamilton County in October of 1980, was a pipefitter
at the Zimmer Nuclear power facility and I have it on reliable
information that Mr. Hardy was involved with the raffling of guns

at the Zimmer Nuclear Power Facility - now it should be indicated

to you that these pipefitters that you are talking to and these
security guards that you are talking to and all these quality
control people that you are talking to are well aware that there
brothers of theirs - brothers in the union spirit or brothers in

the workman spirit.that were walking around raffling off guns.

And that these guys meant business when they said shut-up and don't
talk abouvt it and I think that they have that reinforced that these
guys meant business and would not hesitate to commit acts of violence
against them because here is one of them, Mr. Hardy, there he was
one guy who was out there raffling guns; now he has been indicted
for murder, so the whole point there is there is an individual,
James Hardy, that you the Dept. of Justice might have an extreme
hammer over; they might say, okay you have been indicted for

murder, I am just speaking from the standpoint of a professional
inyestigator, how I would handle a witness, but I am saying you

have a guy like James Hardy who has been indicted for murder and
you say, hey, James Hardy, you have been indicted for murder, buddy,

and we got these other problems that you were involved in - we want
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to know about them - if you want us to help you out with this situation
or you want any consideration whatsoever in your murder indictment,
then we want to koow about what happened in Zimmer Nuclear Power
Facility - we want to know about the guns you raffled off out there,

we want to know about the prostitutes that were raffled out there,

we want to know about the booze and who was in charge of all of

this s ‘'uff and the bookie operation that was being run off the

7th floor security phone.

Have you given this information to the FBI?

I have attempted to.

Is this part of the packs 2 that you have submitted to -

YOu see the FBI is rather skeptical in the sense that they are

waiting for the NRC to say -

We think maybe some of the confusion -

There is some confusion between NRC and FBI and it is not just that

we have sent this to Mr. Everett, but from our reading of the law

and the FBI, NRC memorandum of understanding it is your responsibility
to do the immediate preliminary review and then contact the FBI

and coordinate that so you all can lay the groundwork for them

and invite them it and they take it from there and we are interested

in reassurance that you will be taking the initiative ,n that.
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YOu are going to have a lot more information than we can possibly

gather.

You see the whole point is, back in February I wanted to go back

for just one moment - 1 contacted not only the NRC but the US
Attorney, James Sisal and Mr. Bernard Gilde, of the Cincianati office
about this information. 1 went jointly - I have always gone jointly
to the NRC and the Dept. of Justice because I have always strongly
felt that there are aspects that the DOJ needs to investigate

that have related to the work that the NRC needs to investigate

and that co- by the same token, the NRC is coming up wit information
that actually relates to information that the FBI and the DOJ needs
to investigate for their own reasons, so the whole point is that

1 see a very strong parallel and 1 see a very strong link here

in a lot of the information that I am bringing up having to do with
two regulatory agencies, the NRC and the Dept. of Justice, that is
one reason why I was very concerned about the DOJ spokesman being
in. But as you explained to me, Mr. Everett has his reasons and
you have a group of inspection and audit people here that are
responsible for interfacing with Dept. of Justice so I am perfectly
willing to accept that, but I think it should be noted and I want
it .on the record that threats have been made according to:_

attempts have been made on people's lives and that a lot of the
witnesses that 1 have brought forward are acting under a great

deal of rcservation due to the fact that there are idiots like

James Hardy out there killing people.
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I am going to have to rely on inspector and audit people to
focus on this point. 1 guess I would just want to clarify - have

you sent the information rrlative to Mr. Hardy to the FBI1?

No, Mr. Hardy is something that has just come to me within the pact

two or three days.
Could I ask that you do that?

It will be done. We are waiting for contact with the Justice Dept.

Maybe we could get some help from you all as to who to send it to
at the FBI - you can't just approach an agency to reach the right
people - Mr. Everett seems to be the one taking the lead -

- send it to Everett -

Yes - well that is a problem - you see, Everett is not the local
Jur sdiction; he {5 in Cleveland but he does have responsibility
for the entire state of Ohio, so it's kind of a jealousy thing or
whatever but in other words I went te the Dept. of Justice
originally in Cincinnati, 1 have gone back to them, and I have
proyided them with more information. Again, I indicate to you
gentlemen that things are coming to me on a daily basis about these
people and that I get this information and it is only so quick that
I can run over and believe me when 1 say rui over, I have to take

two buses from my home, because I was run off the road, my car is
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destroyed, I don't own a car anymore. It's with a great deal of
handicap that I am leavi : my home and gcing to the Dept. of

Justice because I can't get &« FBI agent to come to my house.

It was with a great deal of difficulty that I got here - Mr. Warnick,
you are aware of the fact that you hacd .to bring me morey. So,

the whole point is that I have been out of work for a year,

gentlemen and if you need my cooperation, it is there, my body

and soul are at your beck and call.

The point that you are trying to ake about the interface between
DOJ and NRC tied to the fact that it is very hard in your view
for some of the witnesses to come forth as long as there is the

other kind of threat -

The intimidation -

Okay, we are going to have to pursue that and let me say that I
will try to explore that with our own people a little bit afterward.

I don't know what our posture can be.

We got an indication from one witness just to give you an example
and you want to talk about Steve Harris - we got an indication
frqm one witness for example that is so on edge and so worried
apout losing his present job situation and so concerned .h~t any-
body from Justice or NRC contacting him that at this point he

doesn't want anybody except by letter to contact him. He doesn't
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want anybody showing up at his house, he doesn't wani anybody
showing up at his job, he doesn't want anyone calling him at his
house, he doesn't want anyone calling him at his job and this is the
man who gave us an affidavit. This is a man who gave us a sworn
statement with regards to knowing about criminal activity and has

an extremely good background with regaris to knowing what he is
talking about. So you know these guys are not whimps by any means
and scare of somebody that is going to blow them off the face of the
earth, they just know the capabilities of the individuals that are

involved in criminal activities at the Zimmer site.

I understand the concern you are coming from. 1 don't have an
answer for you right now and maybe we can caucus on this point
afterward out I think it is in your best interests and let me urge
you to do so to get any information that ties to the criminal
aspects - criminal concerns, get that information to the Dept. of

Justice. And 1 think Mr. Everett is the proper one.

As far as we know, Fverett is the person. And if there is someone

different we will send it to you.

1 know Everett is in contact with Gilbay in Cincinnati because he
mentioned his name to me yesterday, but Everett is over QOhio and

Indiana 1 think you say.
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One thing they are concerned about is the economics and I
know you gentlemen don't want to get into a discussion of

economics, but -

We have no control over that aspect -

Right, but one thing that they are concerned about is that all of
this criminal activity - you know you are looking at a plant, as I
said, this morning, Mr. Davis, that originally cost 250 million
dollars and now it cost 750 miilion more than that or a billion

and it is likely to cost a great deal more than a billion so the
whole point is how much of that is cost overide and how much of

that is because of lot of criminal activity was going on and they had
to rip out these pipes that were put in improperly in the first

place.

Could we refccus again on the safety issues?

The only thing that I am aware of, Tom, if I missed something is
that Mr. Bedinghouse confirmed one of the problems that Mr. Hewell
raised on from the crimping belts in the containment
area. Apparently !r. Bedinghouse's son worked for WaW Security-
son John, and became sick due to the crimping of hoses in the

containment area when h: was on duty there.

He also mentioned another fire in December .960 in the containment
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vessel and he did not seem to think that that had been reported to
the NRC but since it had come out in the papers in Cincinnati 1
don't see how it could have been avoided. That is one thing that

you might want to check on.

To just maybe wrap this up, in your earlier inquiry about the
criminal activities, 1 - you don't have the authority apparently

to grant any immunity and I sure understand that a lot of these
people are nervous about it. If it is not possible to give someone
immunity in an initial interview, maybe there could be some
arrangement that their statements to you would just be used for’
background 2nd won't be held against them or would not be used as
evidence against them until they can speak with someone and work out
the details of what they are going to be held accountable for by

themselves.

Fine. We will pursue that one. Okay.

That was something that was very strorgly indicated to me by Mr.
Bedinghouse that he was very concerned for his son's safety because
they were doing a fire watch in the containment vessel after my fire
that I was involved in and that the crimping of the hoses again

is a problem that has been reported at other plants besides Zimmer
and that it was a common practice - I think Mr. Hewell had a lot

to say about that, but Mr. Bedinghouse said that this practice is

continuing and that as recently as this past fall and winter, his son
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was almost overcome by Argon gas while doing his rounds in the
containment vessel and again the containment vessel you have to
understand at Zimmer - I know you guys have probably seen a heck of
a2 lot more of them than I have - I have only seen one - but the
one at Zimmer as far as I know has one hole that you can get out

by the way the scaffolding is set up, -

that is not the correct type. That is not correct.

That has changed apparently since 1 was there. Okay, there has
always been more t!an one, okay I am talking about for humans getting

in and out.
That is what we are talking about.

Okay, as far as I krow there is only one way in and out of the bottom
floor of the supression pool - if you wanted to get to the bottom
floor you crawled through a pipe that was approximately 3 feet in

diameter and then you went down approximately -

Yes, we crawled through that pipe within the last couple of weeks -

So what 1 am saying is that supression poul where the fires have
occurred and where the argon gas leak apparently overcame Jonr
Bedinghouse's son and where when I crawled in that one night

just by myself there was smoke all over the area and I had no way
of getting anybody there. Apparently that has changed, but again

this is how 1 comment about CG&E being abl: to one step ahead of you
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a way now from the supression pool that you can get help, if

you have to pick up the phone, I don't know what is in there.

Didn't you indicate to me, no, it was not you, it was another
investigator, Mr. Warnick, when they came down to the house the
other day, he indicated to me that I would be surprised if I

walked in there now. That there is a fire alarm and a phone system
and all kinds of ways to get things done. That is the kind of
cosmetic superficial way of taking care of things that I am talking

about.

I would not call that cosmetic - it solved the problem that you

were concerned about.

Yes, that solved the problem but you see what did I have to do to
get CGLE to solve that problem and how many lives could it have
cost in the meantime - there was a second fire in mid-December and
there were electrical workers working in that area at the time and
the whole point of what I am talking about is that - we are looking
at a situation at CG&E at the Zimmer facility where CGAE and Kaiser
agqin from my witnesses' standpoint they have the upper hand, they
have the hand that is dealing all the cards and there is no feeling
on the part of my witnesses or the people who have come forward

to me that the NRC is doing what is necessary because at this point
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in their mind's eye the NRC has not stopped the construction and

Let's talk a minute about your -

Wait a minute, this is important from the standpoint of what I am
trying to say to my witnesses are saying that as far as they are
concerned they don't see the NRC has control of the situation because
CGSE and Kaiser people can walk around bsfore and after you, check
what you have checked and have that problem fixed by the time you
come back to recheck or by the time you get there and so it is
causing in my estimation - again, I say, just as an investigator

I would not want to be working under the handicap of having the
chief suspects around on my shoulder, whether they are within walking
distance or not, is another matter, but what I am saying is they

have eyes and ears and they have obviously their eyes and ears

in the plant and I feel very strongly - I feel very, very strongly
that the continuation of construction at the Zimmer facility right
now is a hinderance to the current investigation. 1 think if it

goes on much longer and 1 mean much longer - by that I mean tomorrow,
and the day after and Mondayof next week, if it goes on much

longer 1 am going to have serious concerns as to whether or not

the NRC was able to find a lot of what we are talking about because
we are sitting there looking at a situation where CGAE and Kaiser
have a vested interest, you state it where the NRC has no

vested interest and I accept that premise, I accept it entirely
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but I do not accept the premise that CGAF and Kaiser don't have

a vested interest, they have a billion dollars at stake and with

a tillion dollars at stake, I think that if I were the man who

had a billion dollars at stake, I would make sure that this man

here and this man here and this man here and these men here could

not find out what I didn't want them to find out and I would go what-
ever extent possible to make sure that that was done, so 1 speak

to that issue of the construction permit being 1ifted and I think

it needs to be addressed.

If we were to stop construction down there right now, we would be
working on the premise of guilty until proven innocent and 1 think
that is not the way the system works. Any individual and I think
you can appreciate it, Mr. Appleby, any individual could therefore
come forth with allegations and say he has all this kind of infor-
malion and why shouldn't I stop every nuclear plant until all of

these things :ire checked.

But again I go back to the situation of the plumber and the lady.
Okay. Certainly CGAL is innocent until proven guilty and ceriainly
Kaiser is innocent until proven guilty but the whole point is

that as an investigator as the lady who is coming down to check on
that, I am going to feel intimidated by the presence cf the plumber.
Do you understand what 1 am saying? 1 am going to feel intimidated
by the presence of Cincinnati Gas & Electric and the presence of

Kaiser.
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Who is going to feel intimidated? Your witnesses?

I am sure that NRC people are going to feel intimidated - the&

are a pretty tough bunch. We are though concerned that there is
an ongoing opportunity for the utility to - even if we have
constructive results - to get one step ahead of you on taking care
of these things before you can find ttem and of course we all want
the problems to be solved but we also want to determine the

extent -

We share that concern- if the utility is able to hide an existing
defect so that we cannot find that defect, we certainly share that

concern.

I would go further to say that if we find evidence that the utility
is trying to cover up something from the NRC then we will take steps

to deal with that point, but we have not thus far.

One of the allegations that we have received was that in the supression
pool, there was a problem that developed because the 1ining was too
thin and it had to be reinstalled with thicker lining and in the
process the design supression pool didn't conform with the actual
construction of it, some damage was done in terms of drilling and
breaking through reinforcement bars in the process and that that

was something that was covered up before the NRC inspectors came out
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with knowledge that they were about to arrive. It was more
possible 1 guess when this happened because things were in a state
of construction, but that might be one thing that you would want

to check out. That was Dr. Frank Hauser's (?) summary memorandum.

Do we have that. We have Dr. Frank Hauser's name. He is

your source for that allegation?
Yes. As a matter of fact, you probably -

That is similar to the rad waste area where the drains are clogged
with cement. A1l you have to do is to the floor and it is
impossible to get to those drains anymore and has stated
in his affidavit that he feels that there is a severe problem with

the drains and the rad waste area.

Okay, we have that information. Do you 'ave anything additional

on that?

Just the fact that the CG&E did not want the NRC to find out about

those drains.

Well, we found out about them and we have that information.

\
\

Did, you find out about them through me ori or -
That was one of the allegations that you gave us.

Good, I am glad to see that I am doing something positive.
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Bringing at least some good people to your attention.

Khile I don't want to get into a position of discussing an ongoing
investigation where new information is coming in completely.- as

we are learning as part .i our investigation, I will tell you that
the Argon crimping thing is a matter that we have brought the QSHA
people in on. Because that really is an occupational or industrial
safety sort of thing - rather than a nuclear safety consideration.
But we have corresponded with them and we will be keeping in touch

with them until the resoluticn of this matter.

Was OSHA also related in the fire safety related problem?

Which fire relited safety problem?

Well, 1 was caught down there without a way to get anybody's atten-

tion and the alarm systems in December.

Yes, that also was turned over to OSHA.

IN other words you see OSHA has been forbidden in the past to get
into Cincinnati Gas and Electric plant -

1 don't understand -

The Federal government has a right to inspect -
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There has been quite a bit of litigation, right. OSHA tried to
get into the Miami Ford Power Plant to try to find out about an
accident and CG&E locked and blecked the doors and said no and
then OSHA went to the federal court and got a restraining order
and they locked and blocked the doors again and said no - do not
come in and this is typical of the utility that you are up against.
They are going to lock and block the doors whenever they get a
chance and the whole point is that OSHA did have problems in
another area - in another plant getting in - now maybe this time
they have not had as many problems because of the sensitivity of

Zimmer, but -

Plus the NRC has tremendous -

Right - and you boys apparently wanted OSHA in and CG&E was not
prepared to block OSHA out but let's just say - CGSE look at their
record - how they have blocked out regulatory agencies in the past,
taken them to court, taken them to federal court and tied them up.
to the point where by the time OSHA got there there was nothing

to see- there was nothing to see.
Are there other areas that should be focused on?

Unless 1 have missed something I believe that we have shared ull
the general issues - have been covered. We might go into a little

bit more detail on them.
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The only thing insofar - we are talking detail - my concern was
that a lot of this information bears on the Aldrich problem with
regards to the security guards having information that might lead
to finding who broke into that trailer and whether or not Magnaflux
is missing something and that relates to safety.

'

That has been very helpful and we appreciate that. Did you

say that you had additional information

I wouldn'tl- I think that is significant at this point, just that
'4kr. Hrigﬂg confirmed t-at nuclear fuel has been left unguarded -

pecple coﬁld not go to the bathroom without finding a replacement

for them because they are understaffed - details cf confirmation,

as far as any new issues, I think we have share what we have.

So it is fair to say at this point in time we koow all of the
issues that have been flushed up to you right now as related to

nuclear safety.

Ac far 1s Once i have any more aces up your
sleeve?

He tells me that occasionally -

Mo, no - and 1 am not making light, please don't misunderstand me.

My sleeves are bare. Believe me when 1 say that no - no absolutely
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no more aces - when I come to this meeting I come with the full realiza-
tion that you know everything that I know. Now, I can't say that

might be the same on Monday.

I accept that and I think what I would like to do is to - as I see
this investigation.at least continuing for some time, it is hard for
me to put it, since we are still collecting information, it is very
hard for me to put a bound on when 1 see this thing ending, but I
guess I would Tike to leave it that our people will contact you

each week that they are down there to obtai anything new that

you may have. We may also want to contact you -

- you realize I may say nothing new to report. Nobody has come to

me today.

I accept that. It is just so tha* we will not be in a position of

at a later time when we think - it may help us close out at that
point with an individual or get a different perspective to it. And I
think you have alreadyalluded to the fact and we are finding that out

because it is a very complex investigation - it is not simple.

- by any stretch of the imagination.

We ﬁay also find that as we contact some of these people 31though
this has not been an issue so far - we may find that some people

are reluctant to talk to us and we ray want to talk further to you
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We have talked about the idea that there are some people who want
to talk to you directly such as 1 will give an example, Bill Ross,
is a former security guard who is on our witness list who is
currently the chief investigator for Claremont County Welfare - he
is a man who cannot come to me and talk openly and cannot come to
the Government Accountability Project and just spill his guts -
what he wants desperately is for someone to come to him with a
subpoena in their hand and say - we need to talk to you. Okay -
now be it the NRC or be it the Justice Dept. - Mr. Ross has some
valuable information with regerds to activities that might relate
to the safety aspects of the plant - now 1 know that the NRC

has subpoena power - please provide that for Mr. Ross because

Mr. Ross needs one of those before he can leave his job and he

is interested in protecting his job and protecting you know what

he has done - 1 am sure that with a subpoena in his hand from the
NRC he can say, hey, thece guys was to talk to me - about something
] did in my past, 1 have to be responsible for the law enforcement
activities that I conducted before 1 came to this job - I am sure
you understand, this is subpoena, it is just like the National Guard

has said it's time for me to go to my weekend warrior situation.
Do we have Ross' name?
Yes

And you are saying that the only way he will talk is if we do

subpoena him?
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Can you get a subpoena? Can you use one?
We have that authority, yes - right -

And 1 would say Mr. Harris, if you don't get any positive response

from a simple letter, you might have to subpoena Fr. Harris.
Is he on our list?
Yes.

But he is very edgy - you call him on the phone and he is going to

deny that he even exists - let alone you.

1 don't know if we have Mr. Harris' address - maybe it would be

helpful for me to have that.

I had it at one time - I think he can be found through Mr. Hyde -
but again Mr. Hyde is very nervous - the way he was contacted the first

time he was very upset.
That was no fault of the NRC -
No -

You have to understand these guys are edgey - they don't like talking

aboyt guys that go around blowing people's heads off.

I am sorry, 1 have to go back one step. 1 already asked you about

what some guy's name was - you said we may have to subpoena.
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Steven Harris.
What I would like to do now -

A1l I know - you see this is a group of men - when I talk about
Jeff Hyde, Steven Harris,\;?on Hright‘; Jim Bedinghouse, Tim Creighton,
these are all men who are‘involved in that NLRB suit - okay,

so they have their own egg to fry and they don't want to let out
all they can - the way!ﬁon Hrighﬁ‘put it to me is they have a

can of beans here - okay, and they have a lot in that can of beans,
so they don't want to open up that can of beans or that can of
worms or whatever, before they know they have to fry it - you

have to understand how these good old boys talk. But the whole
point is that he doesn't necessarily want to open it up to the

NRC when it is going to be an NLRB matter so you have to
understand that they have reasons to protect the information

that they sit on and you are going to have to guarantee these men -
it may be that you would want to speak to them in groups, in

mass, or contact their spokesman who is Dave Simpson - their

spokesmah is Dave Simpson, that might be important to know.

I also like Mr. s suggestiOn that we might talk to these
people in the light of them giving us some information that won't
be attributed to them directly but will be used to assist us in

scoping this thing.

What 1 would like to do now is we have - as I think you are aware
been spending a fair amount of time on the additional points that

information that these people provided us - some
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of these areas - we are having a little bit of trouble with -
because of the general nature of them and I would like to have
Jim and Paul be able to bring up some questions that they might

have so you might help us a little bit more if that is okay.

Tom just inquired as to when you will find it convenient to break

for lunch.

We were thinking of caucusing - we have accomplished a lot in
our new information section and it is quarter to 12 - 1 was thinking
I would 1ike to caucus with Tom over lunch and talk about some

things that we are going to be going through, etc.
The next section.

And 1 think these gentlemen before they get to this would probabiy
like to have a little breather - it is quarter to twelve - maybe

a good time.

We know you are pretty busy - we don't want to take up any more of

your time than necessary.

Okay we will break now.
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TAPE 2 - Side
Do you have any other ?

I believe that when I spoke with Mr. he went over a list of
and got confirmation or ask him to point out anythino that is

not accurete.

In your conversations did they indicate any specific locations of the

valve, » the pipefitter's name, the date of the occurrencs.

The best I could do is when I get back I could go over my notes of the
day. I tried to be as inclusive as possible. And when I presented

the affidavits and he discusses it. I believe his is mostly
on the and he wvanted to send the general problems of
quality controls and they had given some specific examnles. It probably
would b2 helpful to you on further exclamation expansion on some of the

things we have listed. I could give you the kid's name and number. Hfs

name is Mark Hertsgaard and he is in BC. His number is: !

Wnat is his position?
He is just an investigative journalist.

The next allegation has to do with robbing the garage control. Can you give

us your sources and who made that remark to you about control.

That was Mr. Kelo also. If I am not mistaken( made a point of
~ .






quite a few yecars earlier so you wouldn't be able to get too much help
from him. HMr. Griffin knows a lot of problems which I think are
structural in terms of how the utilities are handled in quality control
as well_as identifying things which he protested some time ago which are

not solved in terms of this specific issue.

The next one is the argon gas that was turned over to OSHA. Do you have

any specifics along the line of what time frame this happened in.

This would have been late fall or early winter of 1980. If I got my
information from Jim Bedinghouse correctly. John didn't speak with me
directly about that but he said that his father explained what happened.

Apparently he came out extremeiy nauseated and was very upset.

The next one has to do with the pipe that feel off the truck. What is

your source for that.

About 3 or 4 people are a source for that. One is John lNicClung the
security guard that was responsible for receiving the pipe. He had contact
with someone at offices and they were the ones who instructed

him to have the pipe brought in on the truck and simply unload it. So
~

-

that ‘'was John HcCIung.i was the man who helped the man unload
it.
Thisv" when he was taking me out to the airport last sumnmer expanded on

that to some degree. He identified individuals not including this affidavit



who was handling the immediate process after the problem was discovered so

; q’could probably give you a few more names when they provide the

affidavit.
And then again Peabody Steve Sellers and all the people
at Peabody that were responsible for X-raying that pipe.

The next one is that you indicate you have 3 different sources which
estimates that 20% of that plant's prefabricated wells are defective.

Can you give us those 3 sources or any others that you have.

/
' /
maybe I could go through . The Peabody Manuflux people. 1

One would be, This has come up several times so
belive it was either Allen or Steve Sellers. It might have been Dave

Hang, cne of the Peabody
Do you have knowledge of what they base their estimate on.

I think it was just an estimate based on the fact that the X-rays have
been seen and then came Mr. Hughes who was the pipefitter on the 3rd shift
responsible for overseeing Peabgdy's X-rays and they were estimating 20%
of the wells that they were shooting had probiems. In these 20% those
were the ones they were most concerned about. MNow they took into con-
sideration the fact of shooting while there was water in the lines and
shooting while there was other nroblems that were overlapping etc. But
when they explained this to me their best estimate on the 20% fiqure

vas arrived from what they had shot over a period of many years.
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#
Yes Peabody Manuflux,, ‘confirmed that. Bob Tanger

has some input into that.
This is some of the shots that they made at the site.
They vere prefabricated wells they were talking about.

This was just an estimate because they weren't as a routine checking the
prefabricated wells. When they would check the ones that were done at
Kaiser there would be overlaps in the graphs and it would come up
in conversation that there seemed to be problems in the wells that were
coning into the plant as well as the ones that were being done here. 1

N\

questioned" ~about the basis of this 20% figure and they

would say the occurrence or how frequently it cracked up and that was
kind of the party line from the plant employees and that could have very

well been off. It could be 12% or even 30%.
I think the 20% figure was something pretty universal.

Steve Sellers said thét wasn't an unusually high proportion of rejections
of wells it was done at, about 3 times the normal industry average which
was something we found very significant. The records Mr. Phillips has
found it was less than the industry average and in fact the utility was
more aggressive . We think that is something significant to check out.

I have spoken with Mr. Sellers since and he talked with this investigative
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reporter and he is much more cautious now. Not in terms of denying those
previous statements but in terms saying I don't know why everybody'wants
to keep going over things when 1 can soive that. It probably will re-

quire a little bit of encouragement on your part.

On the rejection rate did they indicate to you that the ones that were

being rejected were not being properly :

That is a common theme. That seemed to be a major source of conflict between
Peabody Manuflux and the utilities because it was holding up consiruction
because they were coming up with so many rejections. Tfhere are alternate
explanations. One was that Peabody was just too slow. The other one is
that Ron Investment was holding up construction. As far as we can tel)
there was not direct pressure; A number of the witnesses said there wasn't
direct pressure to stop reporting. The pressure was set from being over-
rulea on it.

”r )
I think it should be noted too that ‘and I had a conversation chat
is on tape on the body recorder. He was nof aware that curs were investigated.
He discussed a lot about the wells on that tape. 1 think it should be noted
that these gentlemen were totally unaware. They thought I was a cost
accounting engineer. They were totally unaware and were not apprised of
Nartack or my real position as an undercover investigator, until made
the fatal mistake of telling them. That is one of the most fatal mistakes

he will ever make.
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Is ‘role in this explanation a confirmatory one?

I believe that I provided you all with my conversation with him and it
was primarily confirmatory'but it was a 3 page memo because he did open

up

Are you sure that when they are talking 20% are they prefabricated wells.

Or are they talking about their welding program as a whole.

I was quite specific about my questioning on that. It was the prefabricated
wells that they were referring to. 1 think the proper explanation for

that is these folks are much more forthcoming about criticising outside
firms about the quality than their own. The common theme among the
employees is that we were doing a cood job but these outside groups weren't.
Mr. Sellers was talking about the wells that were done at the plant as

well,

I think it would be noteworthy as far as reference material is concerned

that Kellog is the same company that provided

From my understanding earlier you were saying that the wells they were

quesiioning were the ones they cn site.

Let me focus on a point just for clarification. If the contention is that
20% of the prefabricated wells were faulty, it would seem that we ought to
be able to verify that completely by a check of the vendor shop. They

are required to maintain the radiographs there by regulation and so we



ougiit to be able to do a review at that nlace. Correct?

However let me point out as is pointed out in my affidavit that when I
brought thi, up to Mr. Murfay. the assistant project engineer, that 1 was
getting feedback from the pipefitters and the quality control radio-
graphers that up to 20% of the prefabricated wells were maybe faulty.
His response was that look we have paper work from Pu}]ma2e1log to say
that stuff is all right. We don't really care whether or not the stuff
breaks down at that point, that it 1:U1}mankellog°s responsibility because
they gave us the paperwork and if the paperwork is faulty that is Pullman
Kellog's responsibility and not ours. We bought the stuff trom them.
If it breaks we will be down on them but the whole point is that that
was his response to that allegation of 20% faulty wells. He said that
to go into that area and look, he madz an example, he said we had a guy
out here who was accidentally shooting in that area, Peabody Manuflux is
doing *he same thing. This other place did and that was when they were
X-raying in a certain area and they found a faulty well and it cost us
a million and ihree quarters to go around and redo all those damn cable
and we are not going to redo all these pipes. He was just really
adamant. So what there is problems there, we con't want to hear about it.
He was almost livid at that point. Whenever I would bring up the fact
that ;here is a possibility that 20% of the wells down there were faulty,
Mr. Murray would just go out in left field. Mr. Murray is the assistant

project engineer and was my direct contact, for Cincinnati Gas and Electric.

He was my direct contact as an undercover oparator.

If we go back to Kellog where they keep on file radiographs for each wel:



are you saying we cannot rely on those?

According to Mr. Aldridge he says that those can be doctored and he said
certainly they can be doctored if the intent to defraud and deceive is
there originally. And he talked about Pullman Kellog. He said the
Kellogs, the Bectals, the Brauns, as prefabers they can really lay it to
you. He said we get this stuff in here and it is a piece of crap and
this is what was in his conversation. 1 would refer to his conversation
with regard to the prefabricaters. He named them all and you know what

I am talking about. He said they can really lay it to you. What he was
basically saying there, 1 believe, was that he believed his men down at
the site did a good job because we reemphasized that twice on the tape,
your men did the right job and Kaiser was trying to push you guys around
so it looks good for them. He said well you are right the first time.
The second time he said you are correct. The whole point was I hit him
with that twice to make sure he understood what 1 was saying. That Kaiser
was trying to force them to say something that was'contrary to what their
men found, doing a good and broper job. And what their men found doing

a good job was these prefabricators were céming out with wells that would

not hold up.

To add a little bit on this 20% figure it ic not . As far as

the question as to whether or not to trust Pullman Kellog's radiographs,

ve should understand that we can't go out and re-X-ray a nuclear power
plant. It is impractical. ( ) suggested that what he thought was
necessary to clear up the sZSpicion was to select a limited number of wells

that could be recommended to you by plant employees, pipefitters so you
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» in the fact that they ¢ »
in and Supposedly did an Independent check on Peabddy lanuflux's work
And my Problem with MES is that I think they had Obviously
because they ended Up with the Contract

Has MES now replaced Peabody?

Yes. | said earlier that Mr, Seller

rejection

You his phone number,

The next one has to do with engj-

-ering designs t)
after the fact,

at are routinely drawn
I'n other words yo

u don't really knoy.

» . .. " \ 2 \, “‘ ‘.
I believe that was Mr, and é7d Nr. Tyner. Jim Tyner jg
that type of work himsel¢

¥as that if jt didn't fi¢ redesign it ang design i

a man who does a lot of

and the vhole process

t to fit. Don’t design



it to be a necessity. They we . ... 4 ..ing the water intakes down by the
river were facing the wrong way at one time or another. And they had

to redesign the way the water intakes were. And they still do not have
that problem solved or not Qhen I was there because they were burning out
the feed water pipes at a rate . . ..y iime you switch them off. And

I think that what: \\was lead! ) 'o at that point was in the same
situation with an 8" pipe ver. ~ 1 ' pipe they told people when they pit
in the 8" pipe that this wasn't _0o'ng 'o fit or work and it was going to
have to be redone. They went ' +J «od put in the 8" pipe anyway and

then all that piping had to ' . © .« « it 'nd reinstalled at 10" piping
exactly as the men had said. 'f yon had followed the original specifications
you would have what belongs "ieve "mi you }ive done so much redesigning and
so much rework on a Jot of thi, s'uif il d:esn't fit anymore. And that

is when they came down with |~ ,0c-na why a ot of this has slowed down
according to! 3 s that they redesigned so many
things to fit convenieﬂt!y Tuv oo reason ur another that a lTot of the

original stuff didn't fit -, ...

Do you have any other sp. i Jtealiuns or anformation regarding the

pipe sizes or piping systems

I thi;k thatf e ad v Tyner as well as the Peabody
“Manuflux people had ide: v * = ¢'+7y wells some of which 1 understand
were cleared under the i . ‘w ¢+ o ioa and apparently still stay
resolved. I don't kno. " 1. js there. Sone of which were

part of a group that . ' _ol.wdi. Some of which were in 2
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questionable category., If I read right in the first report from the Nuclear
Regulatory Comiission there were 3 groups of pipes During a subsequent
inspection September 18 and 20 and December 11 and 12, 1979 several more
discrepancies were identified so then hired NES. The review
included 2,390 wells and of those 958 had report discrepancies.

That s the big question mark. 543 had some technical problems and 14

were held to be unacceptable so apparently some of the ones we have

identified with . andjﬂr. Tyner were some of the 14

~
.
.

and some were part of the 543 and some part of the 958 but what and

|
R A

and‘Tynefywere saying was you have these discrepancies and this is
your 20% and it is in that figure somewhere. \hat they are saying is
a lot of these pipes are not right down there and in a lot of situations
the utility according to Mr. Murray was in the position that we can't redo
those pipes. There is no way we can redo those pipes. Because we would

have to tear out so much other stuff to get to those pipes.

Other than the pipes that you described now and earlier, you don't have

any more specifics as to pipe sizes or anything like that.

On the design that is not the size of the pipes but a manufactural design

like your tank housing , . And that is going to be
required. It was pretty good detective work on you folks part. That is

from a source that you can't locate anymore. I think that the accuracy of the
criticisms can be concurrent daily the designs versus the

locations of things. He does have some background of this individual because
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he talked to him tor cwhile., He just hasn't been able to reach him again.

The transiency of the workers was of great concern to all the people that
talked to me. The fact th#t there were a lot of boys there from New York
and Pennsylvania and this and that place. A lot of them just came down
there to party and there were gentlemen there who had other people taking
welding tests for them and were not qualified welders. That was the whole
point. You had a lot of transients coming in there that were flashing

union cards that were of questionable character.

Who specifically is giving you the information regarding people cheating
on the welding examination. Is there somebody we can talk to that has
specific knowledge about this.

Mr. Hoffsteder was the guy

That wes a vendor but what about at the site?

- Y
I think you would want to talk to and\gim Tyner.

The next allegation estimate is what we call cable and cable trays.

Again we vould like to know your source for this.

My direct source was although now it has been confirmed in some

of these notes from the reporter to which of these witnesses

There are two things in that allegation. One is faulty wells and the
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information I would like to know there is what type of wells are you talking
about. Cable tray hangers or do you have any specifics on the.wells that
you are talking about. I just want to ki.ow if you have any other
information and 1 am trying to exclude anything that you have already

given us but any additional information you may have.

The main additional information that I can provide to you says that in
come cases an affidavit might have been referred to anonymously. I can
supply the name they were talking about and also the reporter's notes

on this which I am going to get permission for. Other than that we kind
of work like reporters. We get 2 or 3 people who will talk about some-
thing and we are willing to write it up and request that it be looked into
further but we really haven't held back on anything other than we might

not have said which individual confirmed which particular charge.

In the cable tray being dangerous Describe vwhy these

things are dangerous in .

On that I couldn't give you an answer right now. I would have to go back

and talk to a researcher who was working on that directly.

Is the crux of it whether it is amperage or the load.

Regard to physicai load rather than amperage.

They were too closely packed. Ten tightly packed. the space where
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they were being held within the tray.

So what 1 am hearing is you say chey are too tightly packed and it is too
much heat. They are more concerned about the amperage than breaking a
hanger down.

I would say both equally.

The next one has to do with the heat exchanger control panel that was

mistakenly operated or operated 1200 1bs. to 300 1bs.
That was I believe you ought to be able to confirm
that just by raising the topic in the interview because _ was not

in the immediate area.
Do you have any more individuals.
None,

Going back to the issue that you raised that was drinking. You also
identified a concern about people who are prone to violence on the site
and Sgain ask for the sources for that and also can you give us specifics

other than what we talked about this morning.

Vhat we talked about this morning and in affidavit.

-

I would say everybody we talked about this morning. A1l of the security
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personnel would verify that, as well as | . In every
conversation that comes up there were these transient people thét vere
coming in and out; a lot of them had prison records, a lot of them were
very violent people plus the fact that when you were doing things like

PCY and Angel Dust you have the potential there for violence. I don't

know if you have ever experienced a situation where someone has laced

a Marijuna cigarette with PCV or if you have had an experience where,

not you yourself, but 1 have had experiences in my investigative career
where 1 have had to deal with individuals and I think it is a rather well
known fact in law enforcement circles that anyone that is on this type

of drug or who is using this type of drug routinely as well as |
think that a Yot of people who do the old get rather violent in
nature bYecause of the type of drug they are on. It is almost pure grain
alcohol. The whole point is there were a lot of fights and there was a lot

ui violence down there because of the excessive amounts of drugs.
It is based on observations.

I saw a coupld of situations myself while I was there that could have
literally exploded into fichts. Plus I would like to indicate that there

were guns on the site which is strictly in violation.

Do you see a relationship tetueen that violence and improper construction

of any kind.

Yes 1 see a relationship and 1 think the people we have talked to see a

relationship because when you have men that are involved in all these
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extracurricular activities they can't be very involved in their work. A
lot of times they had too many employees down there simply because they
vanted to keep the unions happy or they wanted to keep somebody happy.
They had all these guys down there partying while other pecple were trying

to get their work done and they would interfere.

It is just a matter of common sense. Like this fellow Mad Dog who is
running the gun operation there. It was packed with weapons. It was
Tike a joke. He had so many knives on display. Dori't mess with him
because as he walked in you could see that he was carrying many weapons.
It is just like if I walked into this room and strapped under my coat
was a large 44 magnum with a 7" barrel I think you gentlemen would agree

that it might be intimidating to you all.
If nothing else it would be a distraction.

If nothing else it is a distraction to you sitting around at this table.
Somebody is going to be sitting there saying I wo. 'er if he is going to
get mad an& pop off me. And the whole point is this mad dog and Jim Hardy
and all these people that were running around raffling off guns and
everything else they knew to be hardcore characters and watch out and

be aware etc. and a guy might be sitting there doing a weld and at the
same time looking over his shoulder to make sure somebody isn't coming

after him with a Bouie knife.

Let's face it we don't have direct evidence on this. This thing was so

vell organized in terms of the criminal activities with books for the raffles
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for every different black market operation. They were all printed up

and stapled so you could pull out each ticket. It is a very well

organized operation. I just wunt to know who is organizing this thing.

It is well put together. It seems like there has to be some sort of tie in
with an effective organization whether it is the union or organized crime
or whatever. You talk to people and you always ask that question. Who

is behind this. Do you know anything about the moffia. There is a

bookie operation that has outlets all across the country. Shouldn't the
moffia be involved here. The response I consistently got is that I

didn‘t want to know. 1 had enough common sense not to ask those kinds of
questions. We are just concerned with something that is this well developed.
Because organized crime might be connected with it. I just think it is

a matter of any kind of common sense , organized crime is not interested

in safety, it is just a bdsiness operation. And if it is that bad it
almost terrifies me that those are the people who are making decisions on
where to cut corners or having any tupe of influence over the employees

taat we are relying on here.

That is tﬁe point that leads Eight intd what I want to bring up and that
is you have people of responsibility, supposed responsibility, when you
have people 1ike Bob Marshall and Bill Murray and Fred Lautenslater etc.
and the supervisors, C. K. Smith etc. The people who were in charge there
for Kaiser and Cincinnati Gas and Electric turning their heads and telling
the security people to turn their heads to this type of activity, the
whole point is was this condoned and if it was condoned for what reason
was it condoned. \las Fred Lautenslater getting fat off of this or was

somebody else making something off of this. We know Bob Marshall got a
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room added onto his house and we know he got his wife's car redone. What
were they getting...common sense would tell me I can't understand how
practices flourish as much as they did and as long as they did. I

don't know if I would put Bil Murray in that category because he was

one of the strong people who wanted to hire me to find out about some of
this activity. But the whole point is they couldn't control it so instead
they condoned it and in condoning it weren't they in a sense becoming
complicity. In my estimation when you have Fred and he is
sitting there looking at a vhole tand full of Marijuna butts and the
security quard says he found them in this area and in this area and Fred
knows darn good and well they are doing sensitive work in this area and
in this area. And these employees that are dcing this kind of stuff were
doing sensitive work on the plant. Why is Fred telling the security people
not only do I want you to turn your heads but I want you to quit bringing
this stuff into me because I don't want it on my conscience. That is

the follow up on your question.

Earlier this afternoon you also addressed wells that were being rejected
Ly and accepted by Kaiser. Can you give us specifics of what

well ™ were rejected and later accepted?

I believe i talked aboui those and the source for those specific

] >
wells would be Peabody Manuflux as well as

When you talked te them you had a tape recorder on so that will be on the

tape.
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Not at all times. Only one conversation did I have with | did he

ever get into that type stuff.

Who are the TH employees who want to set up a meeting for you to show you

the evidence.

Allen Sellers, Jim Benning and Dave . They wanted to set up a
meeting for me to review‘the material they said was going to be in-
criminating about these wells. When [ indicated to the utility that I
was going to have that meeting that is when the utility promptly fired me.
They decided I was of no use to them anymore, that I was getting into an
area they didn't want me to and that was also the weekend there was the

breakin at the trailer.
Does that include all the ones that have been accepted after being rejected.
One :ast question. The comment was made that a KEI employee had a detailed

journal of safety hazards and incidents ' ’

was the initial source of this information. I can also go back

and check my notes on that.

I would indicate that as far as journals are concerned apparently Dave

Simpson kept a journal of problems.
When they vere talking about these safety hazards do you know

Personal concerns that are related in the jurisdiction of the NRC.
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Maybe you can explain the distinction.

Is it an industrial hazard or a nuclear hazard.

I believe it was a nuclear hazerd.

I have one last question. You made a lot of statements about TM employees

being intimidated and ve have a lot to work from that but you say union

pipefitters alsu. imat is your source for that? Is it

Right.

What was he referring to - his intimidation.

When he was fired went through a kind of evolution for this union. Initially
.im on a local level . So I think when talking

to him we can find out

Does “address any specific pipefitters to you.

He didn't address names.

He was the total source for the union pipefitter intimidation problem.

Ve also investigated before I talked to a number of union officials in

revealing his notes they were just not forthcoming at all.
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Lid they want to discus: those safely issuec or the firina as a result of

misapplication or investigation.

I beiieve it was more deciding as a result of inves: igatinn.

I think we have accomplished what we want to get out of this. You indicated
there were some things you wanted to talk about. Before we do could I

and 1 think it might be beneficial if 1 just go through and reiterated the
commitments we made here this morning and this afternoocn so if there are
others that are a question in their mind can focus on them right now.

Mr. Davis has marked down what he heard me commit to and maybe

it would be gcod to run through these if this is satisfactory to you.



TAPE 2 - Side 2

As we went through today and Mr. Kipler nade some commitments I tried to

write them down. The first'ope was 1 . we would interview'
. - ‘\' g

Hyde, Harris and . and Tyner and Griffin and of course anybody else

we need to interview based on the information that thev gave to us.
I think there was Mr. Wright and we discussed some new people.

We haven't talked about all the possible witnesses at this meeting for
all the different issues. Mr. Hoffsteder we felt was a very credible
witness from my own discussions with him. Mr. Martin passed on his
affidavit he never really got an orportunity to tell his story
accurately. Just abuut anybody we put on the witness list we hoped you
would get in contact with at Teast over telephone or by letter and make

some inquiries to them.

I think the intent here was to'document what we discussed with those
witnesses who could help us with the new things that we brought up this
morning.

We have discussed everything we have submitted to you.

Certainly the information you have given us before, we are perceiving to talk

to those witnesses.

The rext item 1 have down here vas that we would Yook at the cencern with




respect to the blow out walls in the area where the fuel is stored and
make a determination as to whether or not that is stored adequately.

The third one I have is that we would cooperate with the Department of
Justice in providing them information but that also we recognize‘n:assed
on to you that the Department of Justice is relying on you to provide
information to them and we passed onto you that they would appreciate

receiving documented other evidence as it comes up, in the area of

criminality not associated with the nuclear safety.

Do I understand correctly that you will be requesting and inviting par-

ticination by justice in this?

We talked about this at lunch time and we can make DOJ aware of your
interests in this but we have no control over the Department of Justice

to require them to do certain thinas.

Not to require them to but to invite,théir assistance or request it. You
can't order around somebody from another agency. But we can say we reed
your help on this, somebody that is outsidé of our jurisdiction both for
the purpose of getting people to talk freely and to be able to follow
through on issues that effect safety.

not
I think the key point is again we have encountered thusfar any reluctance

of people to talk to us so I couldn't very well go to DOJ and .....

Excuse me but would you include Mr. Hyde in that.



We haven't mentioned everyone yet.

Was there any reluctance.

We haven't talked to Mr., Hyde yet.

We talked to Hyde and we talked to him while he was at work and
But his concern was keeping himself away from the job.

I think that if we encounter difficulty in having people comnmunicate with
us that is one issue but I am not aware of it and want to close that door
yet. 1 think secondly we invited DOJ to this meeting, we will certainly
provide DOJ with all of our investigation things and will answer any
questions they have but I sense the differences. You feel that we have
an obligation to require DOJ to do their job and I quess I have ;roub]e

relating to that.

I do understand you have difficulty relating to that. Vhat we are referring
to is that we are painfully aware of the limits of your authority to
follow through on some of these issues and we think it would be helpful

for you if you are investigating these things and it is obvious to a good
investigator where things can start to lead and all of a sudden you are

up against a legal barrier for persuing them. If you ask the Department of
Justice to assist on these and take it farther than you have the
authority to and perlizps even share some of your theories on what the

possibilities are that you are just hampered legally from following through



to the end. It would be more difficult for them to ignor it or not

act aggressively on it then if you sever those possibilities; This

is what we have so far and this could be leading into significant areac.
Here are are theories on it. But of course we cannot pursue it any
farther and it falls into your court now. I think you have the legal
authority to share in your suspicions or concerns about where some of
this evidence might lead to. And we would appreciate your taking that

initiative.

I think we would be willing to do that with respect to if we sense not
only willing but we would be obligated and interested in doing it if we
sense the relationship to nuclear safety. If we sense no relationship

to nuclear safety now you have to put yourself in our shoes. Zimmer is
not our only responsibility. We have a lot of other nuclear power plants
and we have to jealously guard our limited manpower and put it where we
think it is right to put it. Anc we don't think it is right to put it

in an area that is DOJ's and develop their cases for them. Ve have

the mechanics and manpower that we need to put other places.

I wouldn't want to debate you at all on that statement. Of course it
doesn't require any additional manpower to share on your concerns by

the people who are already working on an issue where you can only go

so far. That is all we are asking about. 1 don't really sense any
particular conflict in terms of asking you to do more than you could or
would do with your resources. I would like to just question you a little

bit on it. You asked us if we thought that it was related to safety.



That there might be drug problems, various organized crime elements etc.
What is your feeling about that, what is the commission perspective on
whether or not intensive criminal activities can effect the safety of

the nuclear power plant.

I don't know if I am ready to answer that yet. That is a tough one. However
I guess I would say that if we were to come to the conclusion that it did

or could we wouldn't necessarily have to pursue it to try to get somebody
arrested . We might have to go take a radiograph of the well that these

guys mace. So you go down a different path depending upon whether you

want to solve our protlem or their problem.

That is the issue - the disposition of the matter and I sort of sense
that you are trying to ask us to put on a DOJ hat while we are doing a
job and I am not sure we have that kind of expertise to put on a DOJ

hat.

Ve are more interested that you ask DOJ to come in and be a partner on
this because as you pointed out and quite reasonably you might see it

was a lot of criminal activities in this could lead to a safety problem.
You can go after the way it is manifested itself in the plant and it

has ‘to be justice that goes after the activity per se. Let justice

find out to what extent this occurs and to what extent that volume of
information that DOJ must come up with effects the safety related aspects.
As Mr. Davis pointed out here you might have to go and take a well of
the guy who is sitting there while he was out moonshining. So you

might have to go into the safety related aspect from the standpoint that



these men may have not been totally capable while they were doing the job.
And if DOJ comes up with a cornclusion that they were people down there
messing around then I think it would be reasonable to assume that these
men viere just like drunk driving. Building a nuclear power plant while
they were involved in criminal activity. The two don't mix. Alcohol and
driving doesn't mix. Alcohol and drugs, prostitution and guns, bookie

operations etc. don't mix when you are building a nuclear power plant.

We would hope there would be a very close partnership between your work
and Justice's work in order to be able to do the type of follow up that

is appropriate for you all. If the full extent in identity of individuals
wino were drunk on the job is determined that allows you to isolate which
parts of the plant you should be doing the spot check. And it may be
Justice's job to find out who all the people were that were engaging

in this type of conduct. That they share the information back to you and

then you can gu out and do the checks on the results on those inuividuals.

Sunpose we go to the Department of Justice and say hey we have some
information on some individuals that there is moonshine being used,

drugs being used, beer being used at the Zimmer site while people were
working down there building the plant. "2 would like you fellows to look
into.this. What are they Tikely to say to us. Yes we will jump right

on it and we think it is i1legal and something has to be done about it

or will they say go stick your head in the sand, we don't care.

I don't think they will quite say those words. I think they are more apt



to say can you furnish us any hard documentary evidence which will support
this. But not only that will that evidence be in direct violation of

a federal statute. You have to be careful with the DOJ in that they are
not about to go out and eipend their resources for theft of property.
Federal property or are different. A pover plant that is being
built is not federal property, therefore if somebcdy is stealing pipe,
bricks, wood, water, sand, the FBI in essence does not worry about that.
Now the state people might, the county, the city; the state people might
say go and indite him. DOJ might have an interest from an economic
standpoint, the e.onomic crime unit of which he is a part is very interested
from the standpoint that if there was a large amount of facilities misused
and abused and stolen from the site then this would have an economic

impact on the rate pairs thereby the citizens of the utility who paid for

it. So what I think Mr. Everett is trying to say is if all this criminal
element had such a deleterious effect on the plant as to cost it $300,000,000
or a $100,000,000 worth of crime then we are interested from the standpoint
for the U.S. taxpayers and the U.5. government funds went into building

this plant. And we are interested from the standpoint that some of those
funds were abused and misused and possibly stolen. I can't speak for

Mr. Everett but that is the impression I get.

He is coing to have to review that and DOJ is going to have to review that

and that is not clear how that interfaces with us.

I think basically in terms of just asking to be able to share information

as much as possible. 1 don't know how closely you routinely work with




Justice on a case of iais type but that is the reason I asked

This may be a precedent ¢-iting matter but of course this whole thing

has been a preredent setting matter.

They are doing their law enforcement investigation and it might help you

on your safety investigations.

I gquess I yield to the OIE people here but I personally wouldn't have

any quarrel with callihg up the DOJ and making them aware of what we are
doing and if they want to accompany us they are more than welcome but

I don't think I would try to push people into doing something that I don't

have any control over their area.
I think with ir. Everett you are not going to have to push him.
Well 1 invited him to this meeting.

We didn't push him. No he said do you think we ougkt to come and I said

that is up to you.

I think it was a stand off point of do you think we ought to come and I
+hink now maybe you are coming into the realization well maybe they should

have come.

I don't know that 1 exactly have an opinion.




Just from the standpoint of clarifying the pnsition the DOJ interfaces

with i\RC however 1 think also in Mr. Everett's decision making process
and again 1 am not speaking for Mr. Everett but we have only spoken

to Mr. Everett in the recent past and he has not had a chance to review
our material. Now when he gets a chance to review our material he

may just call this whole meeting all over again and say we might go
over this matter again with you or we would like to at least go over
this matter with you. Because we have this information and we are

interested and it will all depend on how they fee!.

laybe we ought to make Mr. Everett aware of the tape of this meeting.

I promise to call Mr. Everett and tell him the result of the meeting

but I think we will give him a copy of the tape.

We have no objections at all to that. 1 do have a question here on the
jurisdiction. It is a matter of debate I guess as to how much 1nferest
Justice has or should have in property crimes. And we have done legal
research on your obligations to coordinate with the FBI. What is meant
of practices here and coordination procedure with local law enforcement
authorities. The FBI isn't interested in the pipes or copper being

stolen but the local or state police might be.

I think if you recall back we had a problem down at the . The
plant doun in Virainia. 1 think there were two employees that purposely
damaged some fuel rods just to show the lack of security. Believe it or

not tnere were no federa! statutes which . However there

was a state statute therefore they were actually prosecuted by the state



of Virginia.

I think you would find the Attorney General of the state of Ohio extremely
cooperative. And I think if that is your recourse then keep in mind

that the Claremont County prosecutor has at least indicated to me that

the Attorney General's office will be apprised and invited in to this
situation. So it could be that NRC will want to talk to the Attorney
General's office and share information with them rather than DOJ but

again let me indicate that is the determination Mr. Everett would want
to make as far as DOJ is concerned since he has become keenly aware of
this and since he has become keenly interested in it. And then as

far as the Attorney General's office is concerned in the state of Ohio
Just being & resident of the state of Ohio can 11st 29 years and knowing
Billiger and Brown like I do I think you are going to get his interest

if you say we have a problem down here but he has to be called in by
somebody and he has to be called in usually by local jurisdiction, which
is the Claremont County Presecutor's office. So I think what we are going
to have to see is the Claremont County Prosecutor's office make a
reccamendation to the Attorney General's office to examine the criminal
activities in the Zimmer plant. I have talked to them, right and they
have indicated that that is probably is going to be their course of action.

Again this has only been within the last couple of weeks.

Have we covered the{major avenue of your concern for the criminal element

diverted to the right direction..

Other than DOJ from the standpoint that you have to understand that 1 believe
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a lot of these are federal crimes. Interstate prostitution and things
Tike that are federal crimes. I have dealt with federal crimes in the
past and I am just saying I believe that and I believe that maybe the
NRC should have some inteffacing with the Department of Justice and

I expressed that to Mr. Everett and I think Mr. Everett has expressed

sore

Let me see if I can summarize 4 points that I think I would be willing
to comnit to right here. No. 1 is Mr. Everett will be made aware of
this meeting from our perspective and we will gladly provide him with
a copy of the tape. Secondly, we will tell Mr., Everett thal if the

FBI is interested in accompanying us in any of our inspections, we will
keep him abreast of these things and we will gladly cooperate with him
such they want to accompany us. As far as dealing with state and local
law enforcement agencies I think certainly I would say that we would
be cooperative with those agencies that they wantea to get information
from us'and talk to us about our investigation efforts. And I guess

as far as whether or not we would go out and invite state and local
law enforcement agencies to go with us orn inspection, I guess I would

Tike to consult out lawyers first on that point.

I .fe don't blame you about that last point. I am sure you have sur-
mised by this point that Mr. Applegate works very actively on this issue.
Wnat miaht be helpful is that if you do come acress any dead ends with
Justice saying we just don't have jur:-Ziction in our opinion to

these particular criminal activities. If we could be kept informed
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of any roadblocks that have been created on the federal level quite
legitimately and Tom wculd be able to get in touch with some of his
state and local contacts and ask for your assistance because so often
it happens here we are more than willing to cooperate with the state
and local official and the state and local official doesn't call you

up and ask for it because nobody in Justice has called that person up
and said I can't go any farther on this but I thought you would like to.

Tom would be glad to play that tvpe of liaison role.

I don't think you would find a roadblock between us in Justice. It is
Just a matter of interpretation as to whether there is a federal

That is the big problem, not a roadblock.

Wouldn't DOJ if they conclude it isn't wouldn't they say so?

Oh yes.

So you back knowing that at least from their perspective vou are going

to have to pursue it with the law.

See | have already reported it to some areas from fire arms

is already apprised of some of this stuff.

I can understand D0J is an umbrella underneath which sits FBI, DCA and ATF.
ATF is treasury. But vou have DEA and FBI and then you have ATF out under

treasury so the wihole point is we are getting back to this thing of how
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many agencies and are we going to have cooperation, a guy from NRC and a
guy from AFT and a guy from FBI and a quy from DEA and a guy from DOJ
sit down and say all right guys let's share information here. We have
one common problem. Is Zimmer a power facility. Are we going to share
with each other that common problem or are we going to just wait until
we all make our forma1 and now I realize that it is 1ike DEA and
FBI and trying to get them to sit down and talk to each other and that
is difficult. But the whole point is that this has been a difficult
matter from the outset and maybe it will be the NRC hopefully and in

my estimation at least we hope NRC will take the lead in bringing together
these agencies and say we have a common problem. If not only from the
standpoint that some of these common problems have affected your nuclear

safety.

Correct me if I am wront about this, i think the four specifics that Mr.
Kempler outlii.ed are very constructive and reasonable and 1 am quite

satisfied with that. We should let Mr. Davis go on with his lesson.

kie will make ir. Everett aware of the meetina, we will provide him a
copy of the transcript, we will tell him that if the FBI wants to
accompany us on these things ve would encourage and welcome that. With
respect to cooperation with state and local governments we said that we
would consult our lawyers before inviting them to go with us on any part

of the investigation.
He would be responsive to them if they contacted us.

He will share with Mr. Applegate any legal 1imitations that Justice
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informs

Are you saying we are going to encourage the FBI involvement or simply

inform them of the situation.

Encourage it from the standpoint that if it concluded federal issue,

we would encourage them to go along with us.

I think that is the key element as to whether or not they consider it

a federal issue.

0K going on with the list. You said we would explcre how we can protect
witnesses so they will feel free to talk to us. You said we would
pursue methods of assuring people that we would provide information that
they gave to us as background information if they are afraid to have us
attribute the information directly to them. Ve agreed we would keep OSHA
informed of any in&ustrial safety type findings and we would continue

to coordinate the follow up in those that we have already brought to
their attention. We agreed that our people will or our investigator will
contact Itr. Applegate each week whenever they are in the Cincinnati area
to see if there are any new bits of irformation he has obtained that

are needed to continue investigation. If we have problems interviewing
and talking to peopie and it appear. “r. Applegate could assist us in

that then we would request that assistance,

As much as my limitations are being a shut-in,
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We also said that we would subpoena Mr. Ross because he apparently needs

that in order to talk to us.
I am not sure we need that.
We will do it if we have to.
tecause we have talked to him.

So we will say we will subpoena Mr. Ross if necessarv. 1 already had down
that we may have to subpoena Mr. Harris. And those are the ones that

I wro*e down.

Before vie ali came together as a group I appreciate your observation, Mr.
Kepler, about the need to be taking statements under oath particularly
with utility executives such as Mr. Marshall and others we have criticized
in their disclosure for unsworn statements in the investication. Perhaps
you could outiine what your procedure is going to be on having statements
under oathl We kind of went through the other extreme where peoplé were
afraid to talk with you at all who might be favorable witnesse: that

you will taxe it as background but we are also concerned about when a
utility official denies it they might be more hesitant to deny a problem

if they know they can be held accountzble for it.

lle have been interviewing people at the NRC office on site and when we
tape a statement of the interview it is usually attended by 2 people and

when we take a statement it is witnessed and they are sworn to it. It
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is a true statement. We provide them with a copy of that statement
and we retain the original.
You haven't done that 100% though have you?
On this case 100% I think. I gave everybody a copy of their statement.
Did they all swear to it?
Yes all these statements are sworn.

To clarify their were interviews that were conducted that

statements were not taken.

In the significant interviews we have sworn everybody to their statement.
Your break is a definition of what you are calling a significant fnterview?
Yes.

Can you lend anything to what fs a sianificant interview?

Anything related to the gap allegations we consider significant and any-
body with new information regarding a new allegation or he gives us

specific information we take an allegation. We have talked to some

pecple that are characterized as inspector traineces that have been here
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for 2 months and we talked to them for 15 minutes anu they said I am

sure you are aware of this as a lawyer and they don't know anything.

They don't know any better. Those people we have not taken statements
from. But peopl. that provide us significant information either derogatory

or favorable we nave taken a statement from.

So anything that is concerned with the disclosure of any new allegations

that ycu think are seriocus enough to pursue.

Right.

previous to Mr. McCartney joining us in this investigation
Mr. Daniels and I talked wiith individuals who gave us what we consider
significant information and we aren't saying it is bad or good and those
individuals we have not taken statements from. I|le have documented our

interviews.

I think if they relate to the issues at hand that we have discussed, I

would like to go back and get their statements.
The ones that are separate from this have not yet.
Does that answer your question?

-
Yes it does, sir,

Is that all that is on the list. The only other thing we dcn't have a
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any dispute about is you know have these tapes enhanced,

and we want you to make copies.
And you will work out the details together -
We will work out the details next week.

I wonder if this is an appropriate time then to - probably
to just get out of the way - we are interested in learning -

Before we start that, may we get down and get travel worked up

We are breaking at this time.

(break)

I think the first thing that is on our agenda is - to get out of the
way is to get some idea of your upcoming itinerary on the investigation.
How much longer do you plan to be doing field work, when you will.be
going ba;k. etc. We got in touch with some of the witnesses, we

have contacted and referred to, I guess about 11 of them, in the

day or two between receiving notices of this meeting and arriving.

And two of those 11 said they had been contacted so far and I Just
wanted to get some idea of the - what the future pace of the

investigation is going to be.

I don't know that I can answer specifically because each path we go
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down takes us down another path and it - so to imply that we can
see an end in sight to this thing would be misleading. We have

been focusing our primary attention on dealing with the 19 specific
allegations which were brought to our attention in the first

GAP (?) package. And then pursuing the additional spin-off areas
that these take us down ard we have been talking to a number of
employees at the plant, we have been talking to ex-employees, all
layers throughout the plant. Then you got to go and you have to get
in and start check ng out some of these points and correlating

ths inputs from the various points and we are at that stage where
we are trying to weave some of this material together and get

vut and verify some of these things, so I can't tell you other

thar to say I still see several weeks of work involved. It may

be several months of work involved, I just can't tell at this
stage. We have right now a large group of people assigned to this
effort, we are prepared to add more people depending upon the

- whether or not it will help us progress; there is a lot of

detail that has to be dealt with here.

Perhaps you could fill me in on that a little bit by how many

peopie are working on the case, how many folks you all have inter-
viewed so far, that type o% thing. When I asked for an itinerary
I did not mean just in terms of time table but what your investi-

gative pian was.

I think to just to scope it we have probably talked about to 40 or 50



people thus far, we have looked up some records, we have looked up
some work in progress, completed work, we have to go back and

talk to new people that are coming up, we have to - based on today's
meeting, I am sure that we will be talking tc some people that we
nave already talked to again, as far as the people that we have
working on it, Mr. Warnick, for example, who is the supervisor of
Zimmer and a number of other projects is right now personally super-
vising the effort down there. Mr. McCarten is in as an investigator,
Mr. Barrett has been down there almost ongoing, we are using the

two resident inspectors down there, I am sorry, one of the two.

We have been -we have had some construction special;sts going along
with our inspectors in some specialized areas - how many have you
been using there, three? That sort of gives you a feel and then

as I told you earlier a couple of weeks ago Mr. Davis and I started
sitting down Monday and regrouping with the people where we stand,
going through and seeing what we have, where we are headed, trying

to steer the investigation from this end.

Do I understand correctly that you will be contacting all the people

that are on these witness lists that we have provided?

Yes.

Yes, Mr. Young is now in Brazil - so I would not expect you to -

Don't be surprised. We may send him to Brazil. I must learn how to
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bz an investigator -
Maybe we could come along and help
I would not rule out that we may have to talk to him -
Especially Mr. Yohans, in the sense that he was one of the ones
that indicated - as a mat.cr of fact -
I am sorry -
You are saying you are setting it up now?
I was telling Jim we have already taken steps to set it up -
Because Yohans was one of the ones indicated who had kept logs.
We are not leaving any stone unturned in this investigation.
Analogous to that separate point that - on the idea on how far to
go in tnis, what are your plans on doing independent verifications?
That was one of our primary criticisms before the paperwork reviews.
I can't answer yet, but a lot will depend on what we actually find
in terms of the quality of work, or perhaps what we can't confirm

that good quality of work is there, if there is a question either

way, then obviously some added confidence is going to have to be
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brought into the project and how we proceed on that I am not

prepared to say at this time.

It depends on what you are calling independent verification. That
is where you get into problems. We are already doing independent
verifications in that we are looking at welds, we are measuring
welds, we are counting cables and cable fans, we are reading radio-
graphs, but what we have not done so far is do our own ultrasonic

tes:ing or make our own radiographs.

Let me give you an example, if in fact, one can't have con}idence

in the radiographs, and one can't ascertain that the welds clearly
are sound, then one might have to do independent radiography or
detesting, but we are not there yet and we - and until we get to that
point of seeing and evaluating what we have, we can't reali tell
you, but I would not rule out the‘fact that we may have to do some

independent issuances.

In furthering that question, I assume that by what we talked about
this morning, that there has been some - we have left an impression
that there is a possitility that there may not have been quality work
done because of some of this other activity that we discussed. That

will be taken into consideration?

I am not sure -
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You said you have %o determine whether or not quality work was

done in some areas. Whether or not quality work was done might

b@ born upon or there might be a bearing on that from whether or not
there were quality people working on it, in other words, were

the people up to full strength or were they not.

The information that you provided will have to be checked aud

pursued and certainly it is an area that has to be pursued, yes.
That will have a bearing, okay, that is my concern. .

Maybe, you could define for me Mr. Kepler what it means to
decide that you don't have enough confidence in the radiographs that
your sight checking or the welds that you are just lcoking at

before you go out and do independent tests - do your own X-rays on
them. What type of circumstances would make you suspicious so that

you would go out and double check it and -

If in faét we do uncover, I am not saying we have or have any knowledge
of, uncover radiographs which should be documentéd in their packages
and we get to that package and that radiograph is not there, then

there would be a good possibility that we would go back and make

the radiograph ourselves. In other words, if the records showed

that that package was complete and should contain a radiograph, and
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in fact we do not have that radiograph there, then that might

be a place where we would go back and make our own.

What if you came on a situation of where a specific weld was
identified as being one where a witness asserted that he had seen
that there were flaws in it and the radiograph says there is
nothing the matter with it, in that case would you be considering

doing an independent check on it?

We would have to evaluate the entire circumstances on it.
I would not just coldly say yes, we would have to further

around that weld.

I think you tend to make your judgments like anything else on what

the preponderance of evidence tells you.
Speaking of the preponderance -

Let me just make that clearer - you know one person says hey, that
weld is not any good and 1 know that weld is not any good and there

is nothing else to go along with that, then in the system that you

have looked at in terms of other welds you have some confidence,

then you would be probably inclined to say, I can't go ahead and

just redo the work of every worker that comes up and raises a question.

On the other hand, if the evidence that is before us suggests that

you really don't have confidence in the system, and this and other




perhaps other welds might not be good, then you might - and you

can't get a better handle on it, maybe the one way to get some
added confidénce is to go in and make s"me independent tests, but
I think you have to put yourself in the.circumstances of making
your decisions once you see what ycur evidence is and I have

a little bit of a problem trying to judge ahead of time how I

will react until I see what the preponderance of evidence is

My question is more basing your past experience when you come up

against a situation like this -

Let me give you an example of one that is I think bears on the
question and that is the concrete patchwork at Marble Hill. There
we had really questions about the controls there and about all the
patches that were made. So - and about the soundness of the concrete
in general - 50 we required a statistical sampling program of
independent measuvrement covering all types of concrete placement,
difficult joints, concrete in the middle of rebar, areas by which
one could get a statistically meaningful confidence factor, 95%
confidence, 95% assurance. That things were okay. We did the

same with cadwelds that were rejected dcwn there - we did a
sampling program - some they destructively tested to show they were
sound; others they visually inspected, it was a program that was
agreed upon by some consultants. We might even have to bring some
consultants in on a case like this; I don't know. But there are

ways to do this.
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Okay. I can give you the reason why I am pressing on this is that
the initial NRC reports indicate that the records show very low

rates of rejection and so many witnesses are telling us that

there was a much higher rate of rejection initially, it seems

we are back again to a swearing contest and under those circum-
stances we think it just might be a good idea to take of\‘

suggestion that - not just from him but from a concensus of witnesses
we talked to - that you identify some certain number of welds

that ought to be checked and try to pin down factually who is

speaking the truth.

Well, you indicated earlier that there were some specific welds
that you might steer us to, that the people might steer us to.
And that may well be a solution to the problem. I don't know yat.

But I have not ruled out at this stage any alternatives.

Pardon me - jhst a second - let me switch these tapes.



Original Tape #3 2/26/8)

- we are back on track - I want to address one thing - you were
talking about and leading to that and so forth,

I wanted to bring up No. 1, this point about - Ed Hofstetter -

you had asked before, Paul, about did we have any more information
with regards to cable trays being heavily loaded for one

reason, etc. - there was an affidavit given by Mr. Donald Blanch

and 1 think you have a copy of that affidavit but 1 think Mr. Blanch
should be one of the people you talk to about that problem of
overloading on cable trays. Mr. Hofstetter felt very strongly about
that and also again going back to the Aldrich case, I want to
emphasize that with regards to quality assurance radiographs - you
were talking about locking at radiographs and looking at paperwork,
etc. - 1 asked him ckay, I said, I know that the pipes are numbered
and anytime you X-ray it, it is supposed to show you on the - to show
the number on it and I have heard that it is not that hard to take
an X-ray that looks like it is a picture of one pipe and have it
actually be a picture of another. He responded by saying, oh, it

is true you know if someone is going to lie and cheat, it is very
hard to go against the grain - especially if the intent to defraud is
there originally. I think Mr. Aldrich is stating that there that

he at that time some reservations as to whetheror not a lot of the
X-rays that you are going to be looking at - whether they are
accurate and so I think you know when you come down to a point of

looking at the welds, etc. you are going to have to take it with a



grain of salt, either that or they are going to have to find out from
Mr. Aldrich and pin him down - don't just let him brush aside the
conversation - as well, he did not understand what 1 meant - I mean
it is understandable - I think anyone who listens to that tape and
again I will stand - anything you need in the way of verification
on that tape, Tom - what are we hearing here, I can't exactly hear
it - or something like that - get them audioized and then if you
have any questions, I would be glad to sit down and listen tn the
tape with you - there is a sound studio in Cincinnati that will
listen to these tapes, etc. and I have my copy of the tapes - not

a very good audiozation of them but there is a sound studio in
Cincinnati that can do that - it is rather expensive, but the whole
point is tha*t I think Mr. Aldrich's conversation has to be looked at-
quite seriously with the idea that there was something about the
way they were doing quaI{ty assurance radiographs and then at a
later time, they were asked to leave because they were rejecting
too much - and slowing down production. This was what imparted

to me by Steve Benney ?, Ron Sellers, and Dave Haig, was that every
time they reject something, you see, they were slowing down produc-
tion and anytime they slowed down production, that caused them a
problem from the quality control people. Then they had Kaiser
quality control on their backs and CG&E on their backs - don't slow
up production, go ahead and accept it, etc. And that was the

major problem that they seemed to be having - was that when they

would reject something, rather than having it go through the normal



channels of rejection ard getting fixed or getting finally accepted
that CG&E and quality control in Kaiser & construction people

in Kaiser were more concerned about the slowdown of production,

so I think that aspect needs to be looked at when you are talking

to Aldrich for what it is worth.

We need to clarify what you said there, because it doesn't specifically

say that they are doing that - makes comments along that line.

Certainly intimates towards it-

He dcesn't say it specifically - and we will talk to him about it.

And that is important because you asked me that sa.ie question, I

would tell you the same thing.

It certainly is possible - you can fake

In thinking about that conversation Mr. Appleby is certainly doing
most of the talking, and Mr. Aldrich was more agreeing in general,
but if there some problems found he wondered why he did not correct
them - his impressions at the time.

We have to look at the whole picture.

In the Aldrich conversation, -



It certainly makes you stop and think, what he assumed was a
confidential conversation - he did not feel there was anything
ongo’ng that he did not
tell Tom, we don't have any complaints about this, 1 don't know

why you do. But he was careful about his wording.

He was careful but I would go to another one where 1 made the
comment - about why they got kicked off the site and you said

you worded it exactly quote, unguote almost - and then said I yes,
wasn't there any feeling within your group that there was something
more to this than just asking you to leave? And his commeni was,
well yes, there is - our situation has been dictated by Stamford
corporate people and their position is that they are on a lot

of utilities and a 1ot of power plants, not only in testing but in
building precipitators, scrubbers, environmental controls in other
areas. And we nave been told basically that to try to go in

and defend this issue, might have an adverse effect on the other
utilities taking the position that Peabody is going after a sister
utility here and maybe we should not be considering them for any
further work. No I don't think he was making any inferences there,
I think he was coming right out and saying that if they went in
and tried to defend this matter, you know, he said it later on

in a little bit more detail, he would be off every hour to request
for quote bid list within 30 days, every major fabricator, within

30 days - 600 million dollar company flush. And I think he has



adequately stated it there and that is the whole point of what |
am trying to get from the Aldrich thing, is hey, look, there were
other reasons than the fact that you weren't performing which is
the reason that was supposedly given for their dismissal, was that
they were not performing, there were other reasons, what are those

other reasons and who the hell was putting pressure on them.

Tom, I would like to get into some of the other issues that we

just had questions about with investigators' methodology in

general because we made strong criticisms in the initial disclosure
and we tried to base these criticisms on research from other govern-
mental agencies who oversee the NRC as well as the ~omplaints of

the witnesses we have talked to, their impressions of what should
have been done and I just want to make sure that we are not
misunderstanding some things because of course this is going to be
going for awhile and currently we are trying to work in partnership
but if we are not satisfied, I would sure not want to be because it
was based on a misunderstanding so maybe I could make some queries
on your approaches. The first thing, we have been checking NRC
public documents room of the previous inspection report of Zimmer
for the last few years - just in translating the repurts we have
some questions. The first one is what is the distinction between
an item of noncompliance and something which is just a safety proolem,

what other criteria for making a formal finding of noncompliance.



Noncompliance is a violation of a regulatory requirement.

I just noticed in a few of the reports, there would be interidr
statements that this was not done in accord with something CFR
something but it would not be included as an item of noncompliance
in the summary, in the official fincings, rather. 1Is there an
oversight or was there some further distinction that I am not

aware of?

No, if it is an item of noncompliance - if there is a violation

of a regulatory requirement, it is handled as an item of non-
compliance. If there is perhaps a regulatory guide or a standard

or some other system that's defined which is not incorporated as

a regulatory requirement, then that migh- just be just an observation
made by the inspector.

What would be the enforceability on a violation of the FASR which
oftentimes is a much more detailed than the regulations could go

into?

A violation of the FASR has no - in a plant under construction - has

no enforcement status.
- the FASR by amendment -

They could turn around in the FASR don't do it.




1f 1 understand correctly the regulatory guide said the way your
regulations are interpreted, flushed out, and the plant has - the
utility has its option to follow them literally or provide a

substitute for the FASR, is that correct?

What we have taken with the licensing position is that
which is described in any particular reg. guide, then yes, they
have to meet that or give something that 1s an acceptable alterrate

for that.

So what is the value of an FASR if it is not enforceable a lot of

times on a construction?

Well, the FASR is to reflect the as-built condition.

So once it is actually in operation it would be held to that standard.

No, the FASR basically is to provide the substance Dy which the

licensing people review the plant, to determine whether an operating

license can be issued. It defines the plant siling, the design of

the plant, the safety systems, etc.

Now, if during the construction of the plant, or the period of time
which it takes to construct the plant, the utility either decides

to change something bec ause three years later there mighi be a better




way of doing it, something, obviously you don't want to preclude

the right to make the plant better, but by the time the plant .
ultimately gets licensed, then the FSAR as revised is consummate
with the final design of the plant, for all intents and purposes.
What happens is once the commission has decided that that plant
design is safe and meets the safety objectives of operation, once
the Commission has concluded that the plant has been built properly,
once the Commissicn has concluded that the plant has been tested
properly, and once the Commission concludes that the utility is
capable of running the plant safely, only then does an operating
license be issued. It is a formal finding made by the Commission
there is a safety evaluation report put out by the licensing reople,
and there is an inspection finding made by the I&E people - when
that is all done and meshed, then an operating license can be
issued. With that operating license goes what we call a set of
technical specifications; those are the Ten Commandments so to
speak by which the utility can operate. They must comply with technical
specifications and any other regulations that are incorporated

through the license. Does that help?

I think so, I just want to be sure that I understand what the legal
significance is and when - when a FASR on paper doesn't reflect the
conditions in reality. And as I understand your explanation it
would be a part of the licensing process to get an operating

license is when that would be relevant.



Yes, let me take the ultimate extreme with you. Let's say that

the Zimmer plant says that we are going to build a boiling water
reactor. 1 am going to be a little bit facetious in the way tﬁis

is done, but theoretically they could build a pressurized water
reactor - there is nothing that precludes that so to speak in the
construction permit itself. Now obvicusly that would be a ridiculous
extreme to go to and we would nct want to go that far, but if some-
one says, if some licensee says, we are going to add a vaive or

take a valve out of the system, they don't need to come to the
Commission with that change that is made and say can we do this

ahead of time. They go ahead and do it and ultimately sometime
before the license is granted, th:s document - all these changes

are made, usually on an ongoing basis, and sometimes they are

called to the attention of licensing by us, sometimes the utility
brings it to the attention, but there is - those points are reflected

in the final review of the plant.

Now would that be - 1 am skipping ahead of myself with this, but

if you find out that an FASR is not being compiied with, IBM training
is one of the things that has come up in this plant, the

FASR says we will do it in this fashion and they are not - what

significance is that for you now - is that something that you would

take into consideration - on 2 decision to suspend the construction

permit, could you do anything with that information other than

file it-in 1982 report the thing?
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1f it said that welders were being trained under a certain
program and let's take the extreme that there was no training

at all, 1 think obviously we would want to do something about

it; we would not wait until 1982 to do something about tnat - on
the other hand, if the NFC inspectors made a determination that

a training program of another type was comparably good, then they

probably not do anything about it.

So this is really a guideline for your exercise of discretion?

Is that what you are telling me?

Well basically what we focus on in the inspection process is the
principles of the quality assurance criteria, 10C, Part 50,
Appendix B - that serves as the guideline by which we inspect against,
not so much the FASR and if design changes are made or other
substitutions that are consistent with the 10C, Part 50, Appendix B
criteria in that, trat usually suffices to us. Now if there is
something in the FASR that is very critical in terms of how something

is done, théen that can be brought into play. We may focus on it -

The testing of lcaders - the training of loaders -

Well it depends - there are many ways to test loaders - there is

not only way to test loaders.

We found that out.



Do you understand, Tom, the difference between the PSAR and a

FSAR?

Yes.

1 think that is very helpful to me.

I think that you are going to have to talk about specifics that way
but 1 think I sort of laid it out for you how we would handle some-

thing like that particular item.

Next question I have is your side of the story which
we criticized about, receive an explanation; we had criticized

the initia) report for having conclusions that were too narrowly
drawn and 1 just would want to get an explanation as to how you
decide how broad your issues should be drawn and to provide a
specific example for you. On the item of noncompliance that Mr.
Phillips found, he said there was a violation in not having a

hold tag on one of these pipes. In his summary also went on to
describe how one of the employees was working on that pipe and was
told by another employee, a supervisor, to lay off on it and

we were critical that the report did not investigate further then
and find out what was the responsibility of the supervisor who
said not to put a hold tag on it - what was his motives, what is
their explanation for that, how are they going to be held account-

able for this. So maybe jusi in the context of that particular
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example, you could describe to me your criteria for how broad

to draw the issues.

Let me say that with OYA doing an investigation of Mr. Phillips'
report and the specific investigation that he did - I would not

want to comment on this point in time. On the specifics of that
case. 1 would comment in general as to how we would go about it.

1 think basically the approach that is used is to try to not be
narrow with the allegation - *2'e the allegation and to obviously
look at it itself to try tr factor in the generic implications of

it if you could - does it apply to one weld, does it apply to other
welds, is it a system problem or is it a specific problem - I don't
think we try to look at it as an isolated case with blinders on

it in the general comment. We do - we are interested in locking

at the broader application of it. A lot of times I thirk communications
is an essential element in this too. Generally speaking when you
are talkinc about allegations and you are talking with people who
may not be_direct1y in the business, I think sometimes we ' a't
always communicate as we'l as we should and I am not implying that
this did or did not take place in this case, but I do think that

we tend to think of things in the fact that we are in this business
24 hours a day - 7 days weekly so to speak, and we are dealing with
people who either bring up an issue through hearsay or through
contacts of other people and I am not sure that we fully communicate

all the time. I think we try to reinterpret the problem cur way
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and then we proceed to go at it our way. I think aiso that we

also try to put ourselves if you wi'l into a rosition of documenting
the allegation in the terms that we understand it best and I gdess

I am inserting a little bit of my ot.ervatinns in the earlier case
but I feel we try to look at the thing broadly, we try to document
it as though it is go‘ng to be read by the public and not try to

look at it in an isolated fashion.

1 appreciate your reguesting that we look at this on a more general
level rather than our specific criticisms - 1 guess in some ways
what 1 am questioning is your standards for your staff in the
Region and in 1ight of that with this kind of discussion we - you
say that the problem is brought to your attention and that you
would not just limit yourself to just looking at the effect of
that problem, but in most general terms you would try to find the

cause of why that had occurred.
I think so.

I think there is one thing that we have to acknowledge and that is
we do an inspection program at these plants during the phases of
construction and when we are doing an investigation we don't
necessarily repeat everything that has been done in the inspectior.
program. If the investigation were to leid us into an area that

has been inspected in the past with no problems found, that might
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in some cases be enough to say hey, we don't have to go there.

Qur inspection staff has already looked at that. That is a judg-

ment call a lot of times.

1 think that was the point I was trying to make - our standards

are for us to unc.rstand fully the problem and whether or not we
think we have addressed the problem based on the information

we have and I think in my own mind - at least a point I am interested
in very muzh in terms of how other peopie view our efforts - is how

well we report what we actually do.

Well, there I don't think we really had any criticisms but we were
able to critique it because it was very straightforward on what
was done and what was not done and there was no intent to distort
or in any way try to hide or clzim that more was done than actually
was. | appreciate that. The next questionthat I had was what is
the formal follow-up procedure on unresolved issues, we fniave been
coming across in our review of inspection reports just a real
pattern of ‘inspections which were done and a few items of noncompliance
and large numbers of issues that were reported as unresolved.

And we are interested in what type of procedure you have to

resolve those issues, to clear them up, how long do you give for
those things to be cleared up or how much you double check the
atility reports that they solved the problem and how do you deal

with the unresolved issues that are disclosed in your reports?



15

Well, a lot of unresolved issues are issues that are tracked to
make a determination of whether there is involved enforcement
action or whether they are involved in an issue that has to be
corrected. As far as the time element goes, for a plant under
construction, there is no time element, other than the fact that
the plant does not get an operating license until that issue has
been resolved to the satisfaction of the NRC. Now the only time
there night be a time element involved is if the work or the issue
in question is something that will be covered up by subsequent work.
Whereby you won't be able to resolve it later on, so then we might
put a hcid on a point until we allow work tu go ahead in that
particular area, but my reaction from a regulator's standpoint is
1 don't care if ii takes 20 ears to build a power plant or two

years.

I was just wondering because I think that some of these things could

pile up over the years.
We have a tracking system by our inspectors to satisfy thes>.

And the lead inspector has the responsibility to follow vp on them.
And each item of ~oncompliance has to be contacted and closed up

formally.
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Who is the lead inspector at the Zimmer?

Mr. Barrett. On this - see we have just gone through an
organization change. Paul has been the leading inspector on
construction and Tom Daniels our senior resident has been the

lead inspector in the operations- preoperations testing area and
now we have combined our prcject section into one and Tom Daniels
has the lead at that plant. Paul still has the lead, we have not
mad2 the complete turnover on the construction items and of

course Paul has the lead in this investigation.

One question that 1 have that had come up in my discussions with

Mr. Griffin is on the quality control system. The core of his complaint
is that there was no independent quality control program for vendors
other than GI which had its own. And that in the defense industries
that he had worked in this normally had been a procedure going out
to the vendors manufacturing operation and checking to see if their
work was being done well. And his complaint at Zimmer was that

they were just taking the vendor's word for it which seemed
consistent with the constructions that we have complained about

to PM on the prefabricated piping. Mr. Griffin tolc me that he

was informed several years ago that al) of his criticisms
were accurate Lut that they didn't violate any regulations. Is

that correct, that there is no requirement in the law or your

own regulations to do more than get a certification from a vendor
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that -

I remember when this issue came up, I don't recall off the top of

my head what the resolution was but maybe you could address it, Paul.

In response in general to yuvur questicn, the licensee has responsibility
to verify the suppliers and their material - they cannct be later
designated as material, they must go in and assure that

that vendor has a QA program that is comparable to their own.

On the part that they supply, if you only do welding, then they

must have a QA program commensurate with your welding activities -

you don't have to full %lown program. CG&E for example would have to

go to Kellogg and run audits or whatever and review their 0A program

to be sure that their program was acplied to good quality products

to be used in a nuclear plant.

So they would not be able to just accept a certification?

One thing you might be interested in REgion IV has a vendor inspection
program where they go out to various sugpliers who nuclear
power plants and make their own determination too.

The NKC does that themselves?

Yes.
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As 1 recall, and you can help me here, the issue that Mr. Griffin
raised was that GE appears apart from somebody else. GE does -
a vendor inspection of that part, then does Cincinnati have to

do a vendor inspection of that part.

Not necessarily.

And 1 think that was the point in question.

Well, that was an example - a: I understood that was wore of an
illustration of his concern. #:¢ally the core, as he summarized

it to me was that Kaiser control people were told that we would have
to put our trust in the manufacturers and that as far as they needed
to go was to obtain certificétions and to get telephone references
from other utilities that these vendors had done acceotable work

in the past and that was really his structural criticism - was

that it is really little more than - like hiring someone for a job
where you 90 out and contact their previous employerc - you get

a certification from them that they will work hard and 1 think

he was talking about GE as an illustration of what he thought

was a very high quality program - not so much the specific standard

that would be a violation of law.

And they have to substantiate that their certifications have

quality i~ the field. There are times when you can txie
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an item and as a standard industry grade item and use it for a

nuclear application.

But thac was anaother issue that he raised was that the quality
contr0) program doesn't relate to everything - it relates to
central compcnents much more strictly than noncentral components.
One of his criticisms was that plants were being delivered as
nonessential components and upgraded to critical status after
they were there - what type of tracks do you have available on

that type of ti .ng?

Anytime that someone wants to do something like tnat they have

to prove to us that that component can perform in zafety and
service as indicated. They either go back and recut the comporent
or go back and some way prove that that component has met the

same requirements as any other safety grade item.

So the licensee has an obligation to prove to the NRC - they have

to satisfy you all if they want to upgrade a component.

Yes.

They really have to satisfy themselves too. Under their QA plan.

We audit and determine that they do that.



Like he was saying that the Kaiser QA plan had been satisfied that
- saying that they cid that as a routine. He was in effect was
saying that Kaiser was consenting to just going through the motions
on upgrading things and 1 am very encouraged by the explanation

that they also have to satisfy you all, not just themselves.

I don't think we should mislead you, they have to satisfy us on

an audit basis. We are not 100% auditor of a power plant. It

is our job to determine that a licensee is building it properly

in accordaice with its QA plan but we are not 100% receipt inspector

or 1005 audit controller or quality controller.

So in other words some of this responsibility will fall back to
Kaiser in their quality assurance program and whether or not that

quality assurance program is of a standard and CG&E -
you have the whole gambit - you have the vendor -

Right, and some of our basic criticisms then do fall into this area
of quality assura ce program at Kaiser and CG&E - again, we go back
to the allegations - and whenever we have something like that
what we have to do is like we are doing - we have to take a bigger
sample and we have to in some way determine that the plant is

adequately desigied and built or not.
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So Kaiser would have to at least justify to you their decision to
upgrade components - you may not go in there and be looking right
over their shoulder and doing a site inspection but they would
have to provide some basis other than just saying that it was

upgraded.

Yes, it would be in their quality assurance plan.

Maybe not every time they make a move such as you are talking
about, and say we are now operating this system, I mean using

this piece of material, again, thev might standardize materials

in some case. which meet standard industry grade and then when
they find - they are going into a non-safety or safety

system, that they are allowed to dedicate some of those components
if they do meet standard industry grades to safety systems. They
will not come and say, hey, we are now upgrading this piece of
material to go into it. They are required to assure themselves
that that materi .1 does meet the grade that it is required to

meet.

When do they have to report to you on - say, they have made a

change in a component?

1f they change a system - an entire system, something that goos

against the FASR as it stands now then they will let us know that
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they are changing the FASR.

So really all the QA program has to do is say that this was

- these materials were received consistent with standard industry

quality.

Now, 1 was just giving you an exception to the rule - we have certain
items that fall into that category. If you Part 21, and read
that you will get a better feel for what type of items we are

talking about. I did not want to give you the idea that they

could go out and buy everything nonsafety related and put it all

in there and all of sudden dedicate it as safety related.

1 guess this ties in quite a bit with my next question. In 10CFR,
Appendix B, quality control is described as needing to be referenced.
Maybe I can even get the specific quotation. But I was concerned
that that meant that there doesn't need to be anything more than

a certification, as referenced is such a general term.

Can you elaborate on that, I don't understand what your questioun

15,

Maybe I will just look for that after the meeting. The next thing
that 1 wanted to ask was on the NRC Dept. of Justice memorandum

of understanding on criminal activities - theft of nuclear materials, etc.
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When 1 first talked with Mr. Cummings after we had turned in Jur
disclosure, he informed me that 1 was mistaken that this memorandum
applied at the Zimmer plant because there was no nuclear fuel there.
And of course there is some nuclear fuel there, but not radiated
I did not catch that distinction though from reading the memorandum
of understanding - when does your responsibility to coordinate with

the FBI or Dept. of Ju.tice start? - with your legal obligations.

Well, possible theft , criminal activities,

List of criminal activities.

I think the same example I gave you with Missouri, there was
destruction in your interpretation, yet there was nothing that the
Dept. of Justice could do on that. Therefore if they could not

do it in that ca.=, I don't think it wouid fall in the purvue of

our memgrindum of understanding with DOJ -

So if DOJ does not have authority, then we don't have to coordinate.

1f DOJ does have authority, then you -

- go to DOJ, you have to statute - there has to be some

public law involved.

1 am not from the Dept. of Justice but 1 have prosecuted in an 8

state prostitution ring. 1 was on the investigative end of one of the
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largest prostituti;n raid in this country when it was broken.
I know that to take a girl across the state line and put her up for
raffle, like the Zimmer nuclear power plant is against federal
regulations. I know that to raffle firearms in any way, shape, or
manner is against federal regulations. 1 know that the sale of
moonshine liquor is against federal regulations; I know that the sale
of illicit drugs - marijuana, PCP, quaaluds, speed, downs, etc. etc.
is against federal regulations. Now we have brought what we feel
is a preponderance of evidence to the effect that there has been
this type of activity conducted at the Zimmer Nuclear Power plant
when the NRC under of its memorandum of understanding -then make
a recommendation to the Dept. of Justice to examine these matters
and meke a determination as to whether or not there has been a
violation of federal regulations and again, I think what Tom is
saying about with the presence of nuclear fuel on the site, that
puts into force the FBI's requirements for investigating crime at

the site.

You are backing in, you are adding up of numbers, but what
you are backing into is the concept of a memorandum of understanding
utilizing all these federal statutes that are being broken by

employees of a private concern with the -

with the cooperation, etc. of management.
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But that is still not a government employee - it s not a government
employee - you are saying federal law has to be viola.>d before

this law takes effect.

This is basically a NRC - it is just the Atomic Energy -
FBI also - Atomic Energy refers to it - or the DA -
- that wis your responsibility to report - you have

done that, that is the point that we keep making to you.

What we are saying is what happened is in January of 1980 I

reported this to the utility and there is something in federal
statutes that requires punple to report evidences of federal crimes.
The utility did not do that and as a matter of fact they threatened
me not to open my mouth about it. I was told that I could not get
anywhere, 1 was told that I was a mouse compared to their cocling
tower and that I would not get anywhere with the NRC and that no one
was going to listen to me and bla, bla, bla, but the whole point of
what 1 am trying to say is that these things were done with the
cooperation and assistance of management - now when and who does
anyone take responsibility - for these yahoos down here conducting
one heck o“ a party. That is what I think we are trying to get

some clarity on insofar as the memorandum of understanding - correct
me if I am wrong, Tom. But I think insofar as memorandum of
understanding is concerned we are trying to get some clarification
if - when does it become the D0J's responsibility to enter into

these matters or when does it become the responsibility of the Nuclear
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Regula*ory Commission to refer to DOJ and say under our memorandum
of understanding we have evidences of criminal activity at one of
our power sites and under our memorandum of understanding we would

encourage you to come -

We have covered this issue about four times today so far and we have
reached an agreement - we are going to do that, we are

going to pursue it. It is going in accordance with our agreement.

Do you understand that that is the first time that has been said

to me since January 1980?
Well, it is the fourth time today.

Well, okay, maybe 1 need to hear it four times becsuse 1 have heard
about six times that my head is going to get blown off for telling
you all. So maybe 1 need to hear it four times- maybe I need to
hear it five times - maybe I need a man from DOJ to sit ir this

empty chair and say we are going to look into it.
I don't have any further question on that.

This memorandum of understanding thing - 1 just wanted to reemphasize

and 1 am reemphasize one other thing and that is about the construction
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permit, but I just wanted to reemphasize the fact that these
activities took place, that it was burden on the people of the
State of Ohio, that it was burden on the people of Claremont County
that it was a burden on the United States taxpayer because there

were federal funds went into building this plant.

1 think the one point I make again that was brought up that is very
real - the memorandum of understanding relates to the Atomic

Energy Act.

- criminal matters that - that is the key to this

memorandum.

That and the Energy Preorganization Act which I guess just carried
it over.

Yes, that is correct.

I think that I probably have the answer to my next question but that
was on what the relevance of drunkeness at the plant is and I assume
from our discussions already that it becomes relevant if it can be

some causal relationship to safety problems.

I treat the significance of drunkeness in the same boat as I treat

the significance of drugs.

Let's say that drugs is a criminal activity and drunkeness - personal.



But from a health and safety point of view, it concerns the same.

I just have really two questions left here to wrap this up. The next
one was on the standard operating procedures for inspections. I have
been, 1 don't know what the proper term for it is, but very impressed
with the distinctions in the approach to the first inspection that Tom
was the catalyst for and approach to this inspection investigation.

I nave been very impressed with how thoroughly you have done in following
through all these leads and of course have heavily criticized some of

the initial efforts on it. What is the approach? I know you have

very limited resources and thousands of things that you could constructively
look into in depth. When a complaint comes in, do you routinely use

your normal procedures to investigate and inte.view the line employees as
well as the management? What is your normal procedure for resolving
contradictions when a complainant says one thing and provides some
evidence and management denies it? What are the instructions that you
folks follow for resolving cuontradictions for who to talk to in these

inspections?

Let me first of all correct a statement you made earlier. I think you

said 1 was critical of our earlier investigation.
I said we were -

You were critical of it. That is correct and I acknowledge that and 1
guess I vil11 wait to see the report from our OIA people as to how

critical 1 am when they discuss their findings with us. That investigation
is ongoing. Let me distinguish first - just to get a little background -

let me distinguish between inspections and investigations. We have an
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inspection program that is say what they call a defined pre-planned like
program at which we look at certain activities during the course of the
construction of a new nuclear power plant. We try to sample all safety
related construction systems by observing work in procress, we look at
records and we talk to people. Sort of a combination of all of tnose
thinas. We alto have on our staff 5 investigators and these people are
largely tied to looking at allegations that are brought to our attention
independent of the inspection program either by plant employees or by
members of the public. At other times we may use investicators to follow
up on an incident that may occur at a power plant where the determination
or precise determination of seouence of events or how people reacted,

the aspects of which may become very important. The reason we do this is
the background of our inspectors is largely a technical background in a
precise area of nuclear safety or construction etc. The background of
our investigators is an investigative type background and I think a very
key difference or at least one key difference 1 might distinguish is that
generally speaking inspectors go after things looking for the logical
explanation of what happened. 1 think it is fair to say they are in-
terested primarily in the technical aspects of a job and there is an
element of some trust between the licensee and the way he does business.
The 1nzestigator is 1 think a more inquisitive type of person. He asks
questions from a 1ittle more distrusting point of view and he tries to
check his facts a little better. He goes after things by maybe asking
the same question five different ways. He has five different viewpoints.
So when we get allegations they are usually handled by an investigator or

sometimes if there is a technical element to the investigation we send in
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an inspector, one or more inspectors, along with an iavestigator. That
sort of describes the program. As far as the techniques go 1 guess

maybe talking to an investigator might give you a better idea but my
understanding of the techniques of an investigator is that he tries to
pursue first the understanding of an allegation that is made, what the
person is trying to tell us. They talk to as many sources of people as
they need to to try to draw some conclusion as to the actualness or
significance of the allegation. There are no holes barred as to who they
talk to from the president of the company on down to the lowest individual
at the site. In fact théy often have talked to people who are not at

the site. There are no bounds as to who they talk to. It is a judgmental
thing as to how far they take it and how well they determine what they

feel they need to determine. 1 gues' to scope just a second for you our
policy has been and I continue to believe it is the right policy is that
we investigate all matters that have potential nuclear safety sifnificance.
Qur policy has been that we do not investigate matters that do not relate
to safety and that is a matter of contention between your group and us.
Which 1 guess we have to wait “or further decisions on but that has been
our policy. It has largely been our policy because that is our background.
We don't know anything for example about going out and involving ourselves
in criminal aspects. And to try and tell basically the risk of over-kill.
For us to go out and tell DOJ how to do their job or some other government
agency in law enforcement it just boggles my mind that that is what we
ought to be doing. And we haven't been. We have been focusing on what

we have expertise in. That is nuclear safety.

1 want to clarify one thing. I have neve suggested that the Nuclear
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Regulatory Commission was responsible for going out and checking into
and that type of thing. I think what I am trying to clarify
in my mind is the Zirmer Nuclear Power Plant is no St. Peters facility.
Where you can say mass anywhere you want. In the sense of the Zimmer
Nuclear Power Plant it is no: a sanctimonious piece of ground where
criminal activity can be conducted without someone saying no and without
someone having the primary responsibility to say you come in here and
slap their hands. Now because it did involve such multi-level people,
we are telking about top level management, middle level management down
to workers because it did involve all of these people and because all
of the. .2 people were involved in the process of building a2 nuclear power
plant I think it is reasonable to assume at least on my part that the
primary regulatory agency there would have the responsibility of saying
all rigat now we are coing to have these people come in and smack your
hands. Because while you were par*ying and doing whatever you were
supposed to be building a nuclear power plant. Now we have to go in and

investigate and find out whether or not you built it right.

I understand your position.

To finalize and summarize my position OK because what I am saying is let's
not condone it. 1 am sure the Nuclear Regulatory Commission by no stretch
of the imagination wants to but it is just that I need for somebody to
clarify it for me. Who is going to be responsible for taking care of 5t.

Peter's facility in Cincinnati. Zimmer's private little swatci of land
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that they do whatever they darn well please to do.

Let me say to you with respect to this particular investigation I have
adjusted my own thinking to the point that because there is a credibility
issue in question on our part and so forth. I am trying to lean over
backwards to do the most complete job we can in terms of answering the
issues involved. 1 have told my people that it is not satisfactory to
say that is an OSHA problem. 1 am telling my people I want follow up

on the 0’4" nrotlem. So we are trying to be as responsive as we can

on this issue. That is my decision and 1 may be faulted for it later

i don't know and I don't care. We have broadened intentionally the

scope of things we are looking at this time.

I would like to taik atout your response and see if 1 interpret it
correctly. 1 inaquired about what guidelines there are for investigaters

to resolve contradictions and whom to speak with and you responded if

1 interpreted it correctly it is a judgment matter but Lhere are no

holes barred. Is it cor-:ct then it is up to the individual investigator's
judgment as to whom he will talk with and how he will resolve those

contradictions or is there some policy direction you impose.

I think it is up to the inspector or investigators and his supervisor.
There is no written policy in tte office if that is what you are asking

for.

The last thing I would like to go into is how you exercise your discretion
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or judgment on what counties to go after when you find some problems
there. Decide there isn't a problem or say it is non-ccmpliance and
should be corrected. It is not compliance and it should be confined.
You can go further and say it is so serious that the construction permit
should be suspended. 1 checked the standards on inspection of con-
struction permits and they were very broad and you have the authority

to do that almost at any time it seems like and obviously it is very
severe sturf that wouldn't be taken. What does it take or what is the
criteria for suspending a construction permit as opposed to imposing a

fine as opposed to not imposing a fine just recording a violation?
I think it might be helpful if 1 gave you a Copy of our enforcement criteria.
Yes ] would appreciate that.

That pretty much gives you a feel for the way we escalate enforcement
actions versus the kinds of actions that we have taken on the regional
level. But obviously the more severe enfarcement sanctions are attached
to the severity of the problem involved. You asked what it would take
to suspend a construction work at a site. I think there have been many
cases where construction work has been stopped either in total or in part
and 1 would say most of it has been in part. Marble Hill was 2 good
example of where we stopped construction work on all safety related

systems.

That is really the cat:lyst of my question to you. 1 didn't hesitate to



stop Marble Hill but 1 assume that is because they went over a certain line.

The line being that I thought there was a major breakdown across the
board in the quality assurance program. 1 felt the basic work that was
going on and the people didn't know what they were doing. There was no
control over it and poor work was found. There was actually faulty con-
st-uction involved. There was clear evidences of programatic breakdowns -
in the Q. A. system. ke recently stopped work at the Byron Station in
the area of electrical work. We stopped all saiely rz'a2ted electrical
work up there. Because the contractor involved and the utility involved
didn't have adequate controls in place to preclude actual quality con-
struction. That we stopped on a temporary basis until we felt that the
program was in shape to permit it. We have stopped work at Zimmer in

certain areas. We stopped work on the RCI, manual work.

The only thing that I can say with regards to and again what 1 have stated
before is that as an investigator I know I would find it extremely difficult
if the people I was investigating were breathing down my neck or if they
had the opportunity to be staking one step ahead of me and as I have
indicated to you the utility as well as Raymond International, the owners
of Kaiser, the construction people, have made attempts and we don't know
how much of my information they have gotten, how much of the information
that you are checking on they have gotten but we do have indications that
they are trying to get ahold of every piece of it that they can. 1

think they would love nothing more than for me to drop my briefcase in
their front lobby and to that extent we have had problems. My home has

been broken into and there are people that call. Like ] said there was
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that one call when 1 was there that one afternoon where they tried to

us with the secretary. She misrepresented herself. She was
obviously the secretary of a law firm and there was obviously a lawyer
standing right behind her. And we found that out. The whole point is
that they are trying to get ahold of this information in my estimation
so they could cover themselves. Because it would be ridicuous to
assume that they didn't have a vested interest and [ am not saying I
am out for blood with . 1 am out for blood for Kaiser. 1
don't want to get them or anything like that. That is not the case.
That is just frankly, flatly not the case. I am in favor of a complete
and thorough and objective investigation of what I brought to the

y it is the problems of Zimmer. 1 think that can be best
accomplished with a clean site and when I say a clean site I mean one
where the construction permit has either oeen voluntarily revoked or

turned in or mandatorially revoked.

I want to follow up just in fairness to explanation. For example
would it be necessary if you were going to make a decision to suspend

a construcfion permit on the basis of questions about the wells and

safety related systems through the plant. Would vou have to have in-
dependent X-rays on them or could you do that on the basis of discreparcies
you found in your own review of utility records. If you were going to

be suspending a construction permit because there were some serious
questions about the reliability of the wells would you have to go out

and do independent verification of those wells or could you do it on the

basis of the discrepancies you found through site checks or through the



paperwork of the company or examining their own X-rays. Would you have
+0 go and contract for ultra-sonic tests before you would feel com-

fortable in taking a step like suspending a construction permit license.

Not necessarily. I thir: it would depend upon what evidence there was

to support that there was a real problem with the wells. If you are
convinced that faulty construction is taking place and the program for
controlling construction is inadequate then I think you have no choice
but to go out and stop the project. The problem that I have with Nr.
Applegate's statement is that I could put myself on the other side of

the coin and say that to require a stop work at the project when evidence
clearly doesn't support that there is faulty construction, 1 think I
would be accused of being out to get Cincinnati if I did that. So what

I have to do is base whatever action we take on what the facts are of

the matter, and we haven't determined yet what the facts are.

I just wanted to clear up what internal requirements you have for exercising
this discretion. It sounds like it is not a case of well before we take
this step we have to have this particular type of evidence. It is more

of a judgment.

Well folks I don't have any further questions for you. Correct me if you
are wrong but I think that is everything that is on your mind. 1 sure
appreciate the time you havr taken. It is kind of you to sit here and

listen to us and respond to our questions.



And then 1 get these calls from individuals saying this, that and the

other thing and then on a regular basis of 2 or 3 times a day I- get

- calls where people hang up. 1 guess it makes me a little antsi&and

;fit makes me wonder why hasn't NRC-called A and B. What kind of shit

.are they stirring up that I am getting these calls again all of a sudden
that I haven't gotten for sometime. 1 think there is .ome reason to
believe that there are some people down there that are very antsy about
yéﬁr being there. As somebody used to say if you can't do the
and you can't stand the heat in the kitchen, get out but maybe some of
those people down there can't stand the heat in the kitchen. As far as
1 am concerned I get cold more uften than 1 get hot so I think we had
a very valuable dialogue here today and 1 appreciat: your taking the
time to fly me up here and sit down and talk with all of you. 1 appreciate
meeting all of you and I am sure that something is going to come of all
of this. I have no question in my mind that when I began all of this,

. it was for a specific reason of clearing my conscience to the effect that
there were problems at Zimmer. Now I may have to go a few steps out of
my way to do that but I have done it and I am confident that the on going
1nvestigati6n and what you people have told me today is going to happen

and is going to happen. I will leave it in the hands of my lawyer to

watch it.

%hank you very much for coming. .
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Memorandum

To: Arthur Schnebelin and Jchn Sinclair
From: Tom Devine
Re: Witness list from January 28-31 Cincinnati visit

o The following list contains the individuals I spoke with
last week who requested interviews with upcoming NRC investi-
ators. Following the name and identifying information, there
is a brief description of each witness' allegations. 1 have
had varying degrees of contact with these individuals. Some
gave me affidavits. Others are referrals whom I haven't spoken
with.

Several individuals conditioned their affidavits on the
confidentiality protections you outlined at our January 9
meeting: Investigators will not release the witness' identity
except by congressional subpoena or to law enforcement agencies
for criminal investigation. One witness will speak with the
NRC, but only under subpoena due to fears of job retaliation.
These conditions are also noted. - Jo L

We expect to obtain additional evidenc2 in the upcoming
weeks. ,I am also preparing memorarcds on ceveral conversations
with former Zimmer employees since wy return. We will share
all our evidence as we receive it, with the witpess' consent.

1. Robert Anderson -- an ironworker for ten years who worked
at zimmer for two years. Can be reached through Tom Martin,
witness #10. He tested ten door units in reactor building

and pumphouse which are required to be waterproof. All were
defective. His affidavit is enclosed. I have not spoken with

him personally.
(ss-7324 FOO)
2. Andy Dennison -="an attorney who can locate Charles Clendenon,
a2 pipefitter who left Zimmer during the spring of 1980 ard
wants to speak with NRC investigators. . spoke with Mr.
Dennison only, who approached me on Mr. Clendenon's behalf.

3. Dr. David Fankhauser -- a geneticist at University of Cincinnati-

clarement who spoke with béilermaker Donald O'Daniel. O'Daniel

has disappeared. Before he dropped out of sight, he related

to Fankhauser how the concrete and lining plate of the suppression

pool are defective. The utility drilled holes throughout the

concrete in a futile repair effort. The honeycombing has weakened
- the structure. 1In the same process, the utilityrepairs broke

the reinforcement bar that provides strength for the concrete.

The new lining plates have fallen off on occasion and are bowed.

O'Daniel described how the NRC inspector missed the flaw when

workers made cosmetic repairs and piled other materials around



area where the plates had fallen out. Since O'Daniel is out of
sight, Fankhauser is the only:detailed source for the allegation.
His notes are enclosed. Fankhauser's address is,

_‘(W-Mon, Weds., Fri.)

e * = -

4. Tawn Fi_i.cer and Lou Seiler,
* Husband and wife
public interest law team. Have taken statements from numerous
employees at the Z2immer plants who have voiced concerns, including
Mr. Clyde Potter in the last week (witness #11). I spoke with Seiler.

- - -~

{ \
5. Leslie Freceman . An auvthor doing a book on

nuclear whistleblowers. Has spoken with numerous employees at
the Zimmer plant, including a woman electrician who has
disclosed problems. I have not reached Ms. Freeman, who

was referred to me. \

6. Vic Griffin

! A former quality control engineer who resigned in
1976. He resigned after seeing damage "to c¢ritical components
which the utility refused to test subsequently. He disclosed his
concerns to Gerry Phillips, who conducted a remarkably similar
"investigation" as in the Applegate case. Griffin then resigned,
knowing his pesition at the plant would be untenable. He
emphasizes that, due to a guality control system that ignores
basic tenets of normal industry practice, the plant may be

full of faulty critical components with the same flaws he
observed in several cases. I spoke with him over the telephone,
and a memorandum on the discussion will be forwarded to your
office.

L. o

7. Steve Harris ,606-581-2533(W); 606-581~

2535 (W after 5:00) A former security guard who resigned

last fall. His allegations concern mismanagement and understaffing
of the security force, as well as vulnerability to theft of
uranium fuel stored at the plant. He also disclosed numerous
black market activities, including a bookie operation being

run out of the telephone at the desk for the security guards

who watch over the uranium. His affidavit is enclosed. He

insists upon strict confidentiality.

8. Ed4 Hofstadter . _

He was in charge of gquality control for a supplier of
cable trays to the plant,and is a lifelong welder. He disclosed
faulty welds at critical junctures of the cable tray system, but
NRC inspectors looked at the wrong welds. While they found
flaws in these less significant welds, they missed the ones
Hofstadter had revcaled. His affidavit is enclosed.

9. Jeff Hyde‘
513-872-2651 (W until 6:00) 513-872-2357(W after

6:00) A security officer at Zimmer for fourteen months. Much
more detailed version of issues raised by Harris, particularly
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weapons black market and times when enriched uranium was sitting
outside plant totally unguardec. 'His affidavit is enclosed.
He insists upon strict confidentiality.
F ¥ o3 .
10. Tom Martin,' :

} A millwrightfor ten years who was %S;d off after
reporting serious defects in cc=t:s) rods. HisAaffidavit is
enclosed. I spoke with him =:nc: =y return. A memorandum on
the discussion is forthcoming.

11. Clyde Potter. Can be 17~’) irrough Tawn Fichter. He
was fired from his job as a ;.iu'iitter at Zimmer after an
argument about his doing t*- ...u!~for another employee named
Mad Dog who was selling guns at the plant. I have not spoken
with Mr. Potter yet.

12. Gorman Reynolds -- a millwright for six years and a foreman
at Zimmer who was laid off shortly after reporting metal
shavings .oose in the contr:l rods. He is afraid they could
clog critical systems duriny an emergency. I have enclosed

his earlier affidavit but not spoken with him personally.

He can be rezched through Tom Martin.

13. Bill Ross 513-722-7249 (")« Investigative Supervisor,
Claremont County Welfare Dep:i‘i".,n%, ¢/0 Claremont County
Service Center, St. Rte. 222, Batavia, Ohio 45103. Another
former security officer who can amplify on charges made by
Harris and Hyde. He wants to talk with NRC investigators

but will only do so ander subpoena due to fears of retaliation
on the job. I have not spoken with Mr. Ross. Mr. Applegate
referred him and has had several conversations with him.

14. John Wolliver 513-732-2422(W), An attorney
with information on false entries in the books at Zimmer.

Dr. Fankhauser suggested you ccnicct Wolliver, whom I have not
spoken with. Fl

. :
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AFFIDAVIT

My neme is Jeffrey J. Hyde. From August 7, 1979 until
October 1980 I was employed as a security officer at the wWilliam
H. Zimrer nuclear power plant in Moscow, Ohiec. The plant is
being constructed by Kaiser Engineering and is owned by Cincinnati,
Gas and Electric. I worked for Yoh Security of 1616 Market Street,
Philadelphia, Pennsylvania. This affidavit concerns numerous
serious problems I was aware existed at Zimmer, including
breaches of security for over $40 millién dollars worth of
nuclear fuel:; employees at the plant who were drunk during working
hours; and thriving black market businesses that included hot
weapons, belt buckles, prostitution and a bookie operation.

Before I came to Zimmer I had worked as a member of the 164th
Military Police in Miesau, West Cermany. My job was in physical
security guarding clasqified items. After receiving a medical
discharge for arthritis, I was hired in August 1979 by Yoh. 1I
was the first security officer hired by Yoh for the Zimmer
contract.

My first experience with problems at the plant began around
1:35 A.M. in mid-August, after receipt of the first uranium
dioxide 235 nuclear fuel shipment at Zimmer. I read the name of
the fuel from the packing slip. It had been trucked in from
General Electric's plant in Wilmington, North Carolina. I heard
through the grapevine that CG&E had obtained permission to have
the fuel delivered early, in order to avoid paying additional
storage charges to General Electric. It arrived at night to
avoid anti-nuclear demonstrators.

When the fuel arrived, Mr. Fred Lautenslager, CG4E's
security supervisor for the site, called myself and the other
officer on duty, John Benilzmin., Me told us to have one person
g0 dowmstairs to the lcading area and watch the fuel, while %he
oth2r man stayed at the seventh, or reactor,floor. Fred gave
John a wespon and told hix to stand outside guarding the fuel
until the morning shift arrived at 7:00, around five hours later.

For around the next 20 days we received shipments. After
the first shipment, tle trucks arrived at all hours, including

the afterncon. During that period the loading dock was full on
b
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about 12 occasions. In those instances, the truckers would just
unload the fuel outside the raiiroad tracks, rope off the crates,
arnd put up warning signs. I thought it was curious that the
warning signs were radiation warnings, but the fuel just sat out
in the ozen. Then the security officers would take turns guarding
the crates.

The other security officers and I felt extremely uneasy
about having just one, or at most three, officers guarding the
fuel. The security equipment, such as élcsed-circuit TV and the
E field or the fence designed to detect movement, wer; not yet
functional. After having worked in Germany, I was familiar with
terrorism. I knew that even the most sophisticated éystems had
been defeated by groups of nine to tweive people. But we were
expected to guard these shipments py. to paraphrase the CGC&E
security manual, placing our bodies "between the adversary and
the fuel.”™ We were only armed with .38 caliber pistols that
carried five rounds at a time. As a result, in the event of an
attack, even at full strength all three potential guards would
only have 15 rounds to defend the plant's fuel.

Further, although we were carrying the weapons, none of us
qualified to have .38's until a May 1980 test. The utility might
respond that we had prior military experience, but I had never
carried a .38 before in my life. 1In the Army I used other weapons.

One of the problems that concerned me the most is that the
fuel sometimes was totally unguarded. This occurred because no
officer was required when maintenance moved the fuel to the
seventh floor. When their shift was over before fuel was all
moved, maintenance would just quit and call up to the security
officers. They had been working twelve hour shifts, and on at
least two occasions that I was involved with, they left before
I came down to watch the fuel. One one of those occasions the
fuel was totally unguarded for around ten minutes. Since there
was no window by the seventh floor access point, we couldn't

even look outside to see if any }ntruders were approaching.
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At the time, I just cc.sidered these security breaches as
another broken rule. In retrospect, I am upset and fearful about
such a lax practic:. I wonder just how widespread this type of
sloppiness sti’l is. Under these conditions, I couldn't state
that no fuel was ever diverted, although I am not personally
aware of any thefts,

Although the fuel was all delivered in 20 days, the security
breaches did not stop at that point. There were numerous small
incidents that irritated me. For example, Mr. Lauteﬁslager did

- not obey his own rules on proper identification before gaining
access to controlled arzas where the reactor vessel was located.
I was not used to this kind of game-playing in the Army.

. On one occasicn during the late summer of 1979, our supervisor
at the time, Nick White, left his gt in the unlccked file cabinet
at the security office. The office was locked tut could be cpened
easily with a credit card, because the magnetic locking device was
not yet in place. This was a direct breach of the rules, which
called for automatic dismissal of all involved parties whenever
an officer relinquishted his weapon to other tha: authorized personrel.
A file cabinet does not qualify as authorized personnel. I wrote
up an incident r jpourt. but Lautenslager saii not to worry about
it. _

Although practices llke :ismanagement and cost-cutting don't
qualify as security breaches, they still endanger the security
of the nuclear fuel. For example, we were all overworked. I
routinely put in twelve hour days, sever days per week. With
an 84 hour week, you soon become a vegetable, You're physically
there but no good to anyone. I couldn't pass up the work, because
I needed the money for my wife 2nd two children. The paycheck
was the only good thing about it. Once I even had to work a
*4 hour shift straight through, although we were authorized to
take negs.

There were never more than ter. guards, which left us badly
understaffed. Ilany nights there were only two of us on duty.
Since frequently one of us would be out patrolling the perimeter,

when any immediate problen.irbsc‘thc other man would have to break
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the rules by leaving the seventh floor access point. We discussed
how with cnly two officers on duty we would be caught in a dilemma
of deserting our partner or our post, if the man on perimeter

duty radioced in an emergency call for help.

We only had direct suporviliqz‘ubout 5’ of the time. There
was a "lead man" namnd;’p ‘but he did paperwork rather
than overseeing our wor;T He vlsn't“:uch good to anyone, because
he "‘E_‘ drinking Englem and came to work shit-faced after awhile.

practice was not unique at Zimmer. The
const;détion crews, including the foremen, frequently were drunk
on the job. I would see them sitting out drinking in the parking
lot at 7 A.M. Employees brought in six packs of beer in their
lunch boxes and drank very powerful moonshine liquor at the plant.
In fact, for $10 you could buy a mason jar filled with moonshine.

The plant was full of illegal olack market operations,
including gambling and lotteries of all sorts. For instance, a
pyramid game similar to a chain letter was quite popular. Employees
paid $1CC at a tire to join the game. I did not challenge the
pyramid game or the other 1illegal schemes, because they were
far too common. It was und:rstocd a2t the plant that anyone
with sense would follow the strict "No Questions Asked” policy
about *hese activities at Zimmer. All of the schemes were in
existence throughout my empluyment at the plant.

Perhaps the most chilling business involved the raffle of
hot guns. The prizes included handguns, shot-guns and high-powered
rifles. I personally saw .3}57 Colt handguns, 12 gauge Remington
chotguns, and 30-6 deer rifles. I am sure a person could buy any
weapon desired. The deer rifles use 7.62 millimeter bullets,
the same as the Army use. for machine guns. The pistols were
S0 commonly raffled that it was routine. The weapons came
complete with ammunition. To get a weapon a worker would buy
a raffle ticket from other unidentified employees. The prices
ranged from $2 for a pistol ticket to $10 for a deer rifle ticket.

There were up to 100 raffle tickets sold fo- each weapon.
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Another freguent activity involved placing ..orserac'ng

bets over the telephone at the seventh floor security desk,
A Kaiser electr!cian nnned'. ’.Bf Amerlia, Ohio ran the
bookie operation, - ﬁ?ﬁknnui at the plant was "Shaitsy."
We joked that Shit;;'had ;3 be connected with the Mafia, because
he brazcged that he could place & bet at any track in the country.

During my entire time at ZImmer.gf 7 bookie business
followed a similar pattern. He would d;; th;.seventh floor
telephone in the morning to get the scratches. Around seven or
eight embloyees would come around lunch, each representing a
erction of the plant such as the Instrumentation and Control
employees. Shitsy then would conclude his business in the afte. -
noon, using the seventh flour phene again to place the bets and
learn the race resultl.‘

This really wasn't much of a secret at Zimmer. In fact,
the operation was so btlatant that one day an employee wrote
out $2 and $5 on paper and taped the signs on the table as a joke,
analagous to the betting windows at the track.

I know “hat management was aware of the practice, because
I told Lautenslager about it in September 1979. But nothing was
done. Shitsy's foreman y:lled at him about the practice sometimes
but didn't make him stop. The practice made some of us sick,
because Weber was receivirg a $26 per hour salary to place bets.

There were other black market operations at the plant. For
example, the pipefitters made belt buckles that were so beautiful
it was hard to believe. You could buy a belt buckle directly for
about $25, or spend $1 on a raffle ticket. They sold 10-20
belt buckles daily throughout my time of employment.

The only raffle operation I heard about but did not see
directly involved prostitutes. Other employeces told me that the
winners woulc¢ receive a Fifth of liguor and a whore for a whole
Friday night secsion. .

During the summer of 1980 the security officers voted to
unionize. Apparently Yoh lost the security contract at Zi==er

as a result. Lautenslager said that our union vote was a "rajor

w
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and contributory” factor in CC&E s decision tv change security

firms, That fall I gave a statement to an investigator from )

~

the National Labor Relations Board. Despite promises to the CJL""
contrary, I never received a copy of my statement or heard
from the NLFB again.

1 am providing this affidavit out of a sense of obligation
to the public. Previously I was afraid of retaliation on the job,
so I waited until obtaining new employment on December 8 at
%0o0d Samaritan hospital and my new supervisor's permission to
speak out. After another former Zimmer security officer contacted
Tom Appleg:te, we saw an avenue for disclosure. After the initial
contact, Mr. Applegate was so persis.ent that I felt he deserved
my cooperation by giving this staéement to his representative

from the Gevernment Aécountability Project.

I swear that the zbove statement is true, accurate and

complete to the best of my knowledge and belief.




AIFIDAVIT

My name is Stephen D. Karris. From March 1, 1980 until mid-Oc:cber
1980 T was avployed by Yoh Security, Inc. of Philadelphia, Pennsylvania
as a security officer at the William H. Zimmer nuclear power station in
Moscow, Ohic. The plant is being constructed by the Kaiser Engineering
Corporatiaon.. and is owned by Cincinnati Gas and Electric ("OG&E™). In
October I quit my job in disgust, due to lac. of cooperation and
dishonesty by management on security problm Soon after, Yoh lost the
GGSE contract. This affidavit concerns an illegal bookie business being
nun out of the scventh floor station telephone, the access point for
muclear fuel at Zimmer; other breaches of security that could lead to
loss or theft of nuclear fuel; and a lottery of belt buckles and prostitutes.

Yoh was hired under NRC stancards to protect the building perimeter
and internal security. My own backgramd included demolition teams on
the 82nd Airborne in the U.S. Army. Although my paychecks came from
Yoh, I was hired directly by OGSE. They took me because I knew how to
use a weapon. I had already told Fred Lautenslager, the OGSE security
site supervisor, that I had been busted forr pot in the service. He was
unceoncerned.

My duties were to protect the physical security of the plant,
along with nine other security officers. We were supposed to monitor
traffic, screer all visitors who wanted access to restricted areas,
secure the perimeter and patrol the sections of the plant to insure
that even plant personnel stayed in the areas they were permitted.

The technical description is that we were responsible for personnel
and material accountability, and ,aysical security of the plant. This
means that anyone who want2d access to muclear fuel at Zimmer had to
get past our station on the seventh floor.

When I arrived in March, I quickly saw that the security program
was understaffed, mismanaged and in general ineffective. For example,
contrary to standard operating procedure, with ten pecple we had to
desert our normal work vhenever a real problem arose. Sometimes we
worked fram 24-48 hours straight. Understandably, we would became
grogry and hungry. For weeks at a time, we had ro supervisor to oversee
our work.

About a week after I started work, I came across a Kaiser Engineering

amployee namea ‘who was taking books on horse races. He

placed the bets from the seventh floor telcphone on the security desk,

a phonc only supposed to be used in emergencies. mclmmn at the
plant was "Shitsy." He generally took his bets dzxng Iunch. ’
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gatbling operatior. was camon kowledge at the plant. He contirued his
bookie scheme at least until the day I left. From a half dozen to a
dozen employees plac~d bets on a daily basis. I was especially concermed,
because the people placing bets were not authorized to be on the seventh
floor. But there were jist too many people imvolved to control.

After about a montn, I asked if he was a bookie and he said yes.
I told him I knew he couldn't say who his contacts were, but he said he was
hooked 1p with "all of them." T didn't go to the police immediately,
because it had been going on so long and 1 didn't want to get my ass fried or
stot off. i

The second issue I want to discuss concerns the pu’imetér security.
There were only two, or occasionally three, seaxity officers to patrol
66 acres. As a result, intruders could easily get past the perimeter.

The gate security guards from W and W Security were supposed to be a
secondary check. But that corpany, which was unlicensed at the time

and run by a man named Knobby Ward, consisted of a bunch of clowns. I
caught them sleeping on the twrbine floor ai 1 was disgusted that they
routinely let in piclap trucks filled with ".rews' that may or may not

have been authorized. Routinely, from 5 14 to Midnight there was mo one

at the gate. After the plant receivad a bovd threat, things were supposed .
to tighten up. But it still was hit or miss whether a guard would be on
duty. People were walking in and out of the plant uncontrolled.

On one occasion around August I came across a fake plastic explosive
apparently left in the plant as a joke. I learned from other seaurity
officers about similar "jokes." I wrote up the incident, but rothing was
ever done.

Whan T told Lautenslager about security breaches, he would tell me
to go to my lead supervisor when one existed, such as’ ‘or
lates Nick White. But ry supervisors replied that it was (GSE's pmblan
They ail just passed the buck. 1In all, I wrote up dozens of security
infractions. I never rececived any response.

The third issue concerns lotteries at the plant. The 'prize' that 1
was propositioned for was belt buckles constructed out of stainless
steel stolen fran the plant. 1 also knew through the grapevine that
sessions with hookers were raffled off. The raffle tickets were sold
on the elevators at a dollar a throw by pipefitters and electricians.
There were at least 50 tickets in each lottery book. Although I don't
know how many books were used up at a time, the propositions occurred
once a week.

In Decenber I decided to come fonvard after I heard Tam Applegate
on a radio intervicw. I decided that if Applegate would stick his neck
out t> clean up the mess at Zirmer, I would also. This was the first
muclear poser plant I had worked zt," and it was nothing like what I had expected
or read about in trade magazines. With the state of the security system
at the plane, it was vulnerable to theft from boat, air or land. The
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microwave screen and cameras theoretically existing in addition to a fence
still hadn't been hooked up when I left in October. All I know is
that for any people who want to steal nuclear fuel, Zimmer is an easy

target.

I swear that the above statcment is true, accurate and complete to the

best of my knowledge.

W@Lﬁ Slpeeis

Stephen D. Harris ' s
_L;vr”' ?iu ac;’nz‘ .ﬁ'-‘n 3/!’/7,; /

ﬁftgr/ ;ff;/ /"?’:j VT,
Coorrgy. L ool 16 Zyod »
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AFFIDAVIT
STATE OF OHIO )
§S:
COUNTY OF HAMILTON)

Comes now Edwin P. Hofstadter, who, having been duly cautioned
and sworn, dcposes and says as follows:

My name is Edwin P. Hofstadter. For $ 1/2 years, from 1973 - 1978,
I vas employed by Husky Products, Incorporated, as Manager of Industrial
Engincering. My responsibilities covered the soolin;lequipnent and the
processes used in the manufacture of cable trays for industril} applica~
tions. 1 was dismissed from my position in August, 1978 afcer 1 dissented
against our company's continued employment of untrained, unqualified
velders to prepare cable trays at nuclear power plants. This Affidavit
concerns the continued use of key cable trays at the Zimmer Nuclear
Pover Plant that are overloaded and comp;onised by faulty welds.

I first went to the Zimmer Plant during the spring of 1978. Husky
had built the cable trays that hold masses of electrical cables at the
plant. These csble trays carry all the control cables for the plant.
The cables come from the control room and carry all the electricity
for the plant, including the safety systems. The trays are essential
to protect and isolate these cables.

When I went to Zimmer I was instructed to develop a fire protection
plan for the cable trays. Unbeknownst to me at the time, Zimmer had
been directed by the NRC to construct a fire protoction system. The
cable trays vere in stacks of three on top of each ct .er, the same as
at the Brown's Ferry plant in Alabama, where a nearly disastrous fire
occurred. The NRC had told Cincinnati Gas and Electrir, ("CG&E") the
utility which owns Zimmer, tolearn from the Brown's Ferry mistakes.
CCSE failed to preparc an alternate design to avoid stacking, but the
utility did request Husky to develop a fire protection system for the
“Brown's Ferry design" that was installed at Zimmer despite the NRC
warning. Instead, CCLE had developed a plin to cover each tray with &
fire protcction “tlarke:" constructed from the same material uscd to
protect missile nose cones from heat on re-entry.

When 1 arrived, I was surprised to find that the trays vere loaded

to the top with cables. Professional standards forbid trays from being

_l-ndc‘ to more than 60X of their depth. Othervise, the heat generated

.-

PR
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by the cables could cause fires. 1 was appalled that all the trays
in tvo rooms that 1 inspected were loaded to the top.
1 was inspecting cable spreading rooms, above the reactor contain-
ment area. The cables traveled through openings in the wall down several
flights into the containment area. They were resting on trays that switched

from horizontal to vertizal directions in order to travel through the

plant down to the containment area. The different trays were connected
i g,

S

by vertical fittings produced in a three piece construction, using

—_—— ——— o — —— . —— com - -

hand or manual velds to join the three picccc: 1 was suspicious that

i ————————————

these welds may have been faulty, because 1 had previously complained

that our Husky welders were inadequately trained. I also knew that even
the trained welders were using the speeded-up "incentive system" for
commercial welds, rather than the slower, safer system required by the
American Society of Mechanical Engineers for nuclear plants. The speeded-
vr incentive process produces welds with relatively ggor_fusiop. resulting
in litt’e strength. That's what happens when you go too fast, you

don't get a strong enough weld for a nuclear power plant. As a result,

1 wvas particularly worried at Zimmer when I saw that the trays were
overloaded.

The questionable manual welds are at a key juncture, because they
e et — v ——

C
hold all the weight of the cables that travel from the top of the plant

—_—

down into ths containment area where they switch to a horizontzl direction

-——

and spread the wcight out again. In the event of a weld failure at a

juncture, the cables would fall and possibly have their insulation cut
off due to the sharp edges where the tray breaks. At a minimum, there
would be an electrical short. More likely, the result would be man-
made lightning -- an impressive, but disastrous fireball. With the primary
and two backup systems stacked on top of each other as at Brown's Ferry,
any short could shut down the electrical circuits for the entire plant.

1 discussed my concerns w' th my supervisor at Husky, who agreed
to set up a training program for our welders. I wanted to be sure that
these key manual welds would be roliable for all our future jobs. But
the company permitted employecs to take their qualifications tests as

many times as necded until they passed once. For example, one employee



took the test 60 times before he passed and was “certified" by Husky as
qualificd. The normal procedure when a man is having trouble passing
the test even once is to rrquire additional trairing, practice and
experience before attempting "he test again. Husky ignored this prac-
tical approach,

1 refused o quietly accept my com.any's compromises in the certi-
fication process. As a result, 1 was ¢ischarged from my position. On
August 2, 1 had told a fellow employee that I was preparing to submit my
concerns to the NRC. On August &4, 1 was disc;arged vithout warning
after 5 1/2 years service. Although my record was unblemished and I had
received steady raises the personnel director gave me 15 minutes to
clean out my desk and leave.

On August 18, 1978, I disclosed my criticisms in a letter to NRC
Chairman Anders. (Attached as Exhibit 1). Later, at NRC hearings in
the summer of 1979, T submitted an affidavit describing the problem.
(Attached as Exhibit 2). Significantly, similar criticisms to my own
had been voiced as early as October 30, 1974 by Mr. Lee Spievack,
President of Technichron, Inc. School of Heiding. (Attached as Exhibit
3). FHusky had reque;tcd Mr. Spievack's opinion as how to improve our
persoanel qualifications. 1 have attached an overall chronological
summary of events as Exhibit 4). My allegations were also supported in
a 1979 affidavit offered by Mr. Donald Blanch, an electrician at Zimmer.
(Attached as Exhibit S). Mr. Blanch later tcld local attorney Tawn
Fichter that CG4E threatened to blacklist him if he spoke out. As 8
result, he stopped critizing the utility and publicly “changed his
rmind".

In the early fall of 1978, NRC inspectors camc to investigate my
charges. Eventually, the Commission found several faulty welds in the
cable trays. The NRC report is attached as Exlibit 6. Unfortunately,
the inspectors missed the point of my charges. Incredibly they looked "
at the machinc-made resistance welds on the lhorizontal trays. These ’//></

e

—_’—-‘___”-
wvelds are not significant, because they carry very little weight. Their

basic function is to keep the tray from spreading. My disclosure had

T m—.

cuestioned the manual welds on the vertical trays, critical

™~




' B r

because they support all the weight of the cables travelxng downvard

. e . St —————— ———

through the plant. In other words, the inspec.ors found flaws in the

insignificant welds but ignored the welds that arc essential for safetv
concerns.

Second, the inspectors only looked at a few of the horizontal trays.
Since they found faults in those limited instances, it only made sense
to check the rest of the system for similar flawvs.

Frankly, 1 was at a loss to understand how the inspectors could
make such fundamental mistakes. Later at the 1979 hearings, I leared
that the two NRC employees who conducted the investigation were almost
untrained themselves. Each man's experience was limited to two 5}10-

’/i -
tively brief welding backyround seminars. The two seminars combined

involved about ten days of general information on welding. The seminars

did not train participants in how to inspect welding. 1 understood

better how the NRC had inspected the wrong welds when I realized that

the Comnission had assigned two "green rookies”, in effect to invotti;ltc;
e e ——————— ‘

my charges. Unfortunately the result is that the faulty manual welds on

the vertical trays remain in place today, leaving the plant vulnerable.

The NRC report did not go into detail on the dangerously overfilled
trays. But after an August 1979 Commission hearing, CG&E hired Rusky
to construct four inch side extensions to the six inch trays. The
utility then could claim that instead of six inch trays loaded 100Z,
there wvere ten inch trays loaded 60X,

In fact, this cosmetic solution does nothing to correct the basic i
b
\

X t".
W\ ) \ (

metal than the six inch version. The thickness has to be greater to N l‘ \'

gl =<5 tl
t“,(

support the added load. The "repair" at Zimmer only made the trays

problem. The patchwork ten inch tray simply is not equivalent to a

legitimate ten inch tray. A ten inch tray has considerably thicker

’_——__”-

= v
taller. They remain too thin to support the weight of the cable load 6J \ } J/
for a ten inch tray. The significance is that the metal is inadequate \’f-:} g
to safely absord al! the heat from the load in a ten inch tray. )V

The retaliation against me did not end when I was fired. Since I
began to speak out 2 1/2 years ago, 1 suspcct that my telephone has
been tapped. Repcatedly, my wife and 1 heard clicks. Our mail began
routinely to arrive late, scaled with scotch tape that the sendcrs
hadn't affixed. Sorme of my mail vas diverted mysteriously and held
at a post office box. CCAE po};onalll smecared me publicly as a laid~-

off, disgruntled "nillvright™, or janiter.
3‘-‘-:‘———"".-
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But 1 rcfuse to be intimidated into ignoring the obvious. 1 know
that these dangerous shortcuts can be corrected. Since my dismissal,
I have done consulting work with about half a dozen firms that supply
material for nuclear plants. Unlike Husky, every company procuced L‘
excellient welded parts under sound quality control systems. Siailarly, ’P ,j'
I know the NRC could do better. At the Clinton Plant in Illinois, L} ,j!l

S Bt ey it

the Commission refused to aliow Husky c{?le trays in the containment - e ’f:
area, even though the :?:;:—;:—Z;;:::;_;.a a lover proportion of manual)va’ qj' »4
welds than at Zimmer. 1 re;:{;-completely willing to speck with the .!' i
new NRC investigators who are supposed to pursue Mr. Tom Apph;cte'c S ’}

charges about Zimmer. This time I hope they do their job.

EDWIN P. HOFSTADTER

Sworn to and subscribed in my presence this 2 9‘:L cay of Voo ciany o
. } o —

1981.

Kaaria B AfoetonTr

KAREN D. NORTHCUTT
Notary Pulic, State of Ohlo
My Comalisica Espices Jan, 22, 198




AFFIDAVIT

OF
THOMAS DEAN MARTIN

STATE OF OHIO )
) ss
COUNTY OF CLERMONT)

P
I, Thoemas Dean Martin, residing at

age 28, hereby state thag\;;om May 1978 to

September 197§ I worked for Reactor Control Inc. as a Millwright,
inspecting control rods on the site of the zimme; nuclear
power stafion‘at ﬁoscow, Ohio and that I am a member of Loéal
1454 of the Brotherhood of Millwrights and Joiners and have
been employed as a Millwright for six years and that I have
persoﬁil knowledge as to the facts hereinafter related.

My érew, consisting of 3 journeyman millwrights and a general
foreman found that approximately 75% of the reactor control rod
blades exceeded the .280 " (Two hundred and eighty thousandths
of an inchk) gauge Qpecification. Because of this fac! we recrated
these defective rods to send them.back to the manufacturez, General
Electric Company. However, after recrating the rods, my supervisor
at’ Reactor Controlg Inc.,William Fowee, instructed us to put a
clamp on the rods and reinspect them. We followed these insi. .ctions,
and while the‘clamps were on the rods they met the .280" specification.
After taking the clamp off, however, each rod returned to its original
size, vhich did not meet the .200" specification. A number of the
rods which 1 inspected measured .300" or more when the clamps had

been removed. The control rods arc made of thin gauge metal, with



numerous holes. When 1 expressed my concern about the defective
control rods, Bud Crane, a supervisor at R.C.I. told me that when
the control rods were put in the reactor vessel, clamping would

not be necessary because water pressur§ would hoid‘the rods to .
the proper specification. I asked him to explain how this would

be possible when there were so many holes in the rods. 1 thought
that the water would circulate both inside and outside of the rods,
thus equalizing the water pressure, and not allowing the water
pPressure to push in the sides of the rods. No one could give me
an answer, ‘

This was not thé.only ?ro§1em which I encountered.at the'7immer‘
‘site. We had.inspeéted approximately half of the ;e&ctor control
rods before R.C.I. érovided us with a rough surface gauge for in-
spectqu the seals on the}ends of the contro] rods.Therefore, half
of the control rod seals were not inspected at all for-roughnesl.
The gauge with which we inspected the remaining control rod‘seals
was made of metal with different degrees of roughness, I compared
the roughness of the gauge with the roughness of the seals!.
surfaces. Of the seals we inspectéd I did not find any as smooth
as the specifications called for. When I asked an R.C.I. inspector
about the discrepancy between the seals and the gauge, he asked
me if I had a calibratee Tinger. I asked him,"If I'm just supposed
to look at the seal'instead of comparing it with the gauge, why hadn't
they just given me a picture of the seal, instead of the rough
surface gauge. I got no answer. I then informed Scott Swain, a

€C.G.4 E. engineer on the project about the defcctive control rods and

- .
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seals. The next day my general foreman, William Fowee,got our crew
together and told us, "Be quiet about the problems at the plant.®
Within a week my c;ntire crew with the exception of the general
foreman was laid off, although our work was not complete, and there
had been no complaints as to the quality of the crew's work.

Afterwards, a new crew was hired to complete our job.

s~ 8 1 onmn.?“fﬂ/ .u.'t(m

Date A : nomas Dean marc

e » :
Sworn to'and subscribed before me this ,'?él’ day of (5£-£ e 1979.

L . ' ) + . .ua..Ls

Notary P

SHIRLEY FAHRNBACH
Nosary Public, Clermont ~rusty, Ohle
My Commission L..'..--.Ou. 15, 1979
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AFFIDAVIT
OF
GORMAN L. REYNOLDS

STATE OF OHIO
. sS
COUNTY OF CLERMONT )

I, Gorman L. Reynolds,aged 29, residing ltg-
' hereby state that I am a enber of Millwright
Local 145%; that I have been a journeyﬁan Millwright for six years,
. that I worked fcr Reactor Control Inc. as Millwright genérql torebqn at _
the Zimmer nuclear power station,Moscow, Ohio from October; i9?8 fo
February, 1979; and that { have personal knowledge of the facts

hereina{jcr related,

While working for Reactor Control Inc.(R.C.I.), my crew was required

to clean metal shavings from control rod blades. These shavings were
left by the manufacturer. We first took old cloths wrapped with a

heavy gray tape and beat the sides of the blades to remove these shavings.
Vie then ran a magnet along them followed by a machine shop vaccum cleaner
and finally wiped them down with an acetone solution. Quality contrel
inspectors employed by R.C.I. then ran a spot check on the blade con-
formity with a "go-no go gauge”. Only about one third of the blades

were checked.

In February, R.C.I. required my crew to do grinding on all the
control rods(at the bottom of the blades) to remove aA over-sized weld.
Small metal fragments from the grinding went into the control rod blades

.by way of small holes running the length of them. When I informed R.C.I.
engineers of this I was told that these fragments could clog the rods
and to wipe them down wifh an acetone solution. I then told my super-
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visors that wiping with acetone alone did not get the shavings out. (The
proper procedure for removing shavings was the procedure we initially
used to remove those left by the manufacturer.) They inspected the rods
and passed them anyway. ' '

When we first started the cleaning after grinding, H. I. Crane,
project manager for R.C.I., told me the job would last two weeks; it
lasted two days. We were rushed through this job and it is to my |
knowledge that metal shavings still remain in the control rod blades.

I saw them; reported them and R.C.I. passed inspection on them anyway.

. :z ; .'m/_ %zg%
. - Gorman L. noids

The*foregoing affidavit was sworn to and subscribed before me by

Gorman L. Reynolds this ,2/ day of 27% ,» 1979.

Notary Public

TAWN FICUTIR, Aterer ot LM
roTARY . e
My oom o e v i
—la, S inn 14700 LG
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AFFIDAVIT
OF

ROBERT ANDERSON

STATE OF OHIO )
) ss

COUNTY OF CLERMONT )

I, Robert Anderscn, :ged 35, residing at,‘

; hereby state t¢hat I uhave been

a journeyman.xronworkcr Ci.l.w.) for 10 (ten) years; that
I am a member of Iron Workers Local 44; that I worked at the

site of the Zimmer nucléar power station at Moscow, Ohio

.for approximately 2 years; that I &o:kpd for the R. V. Hardy

Co. as an ironworker 1nstallinq.and press;fe checking wgteééiéht. :
doors and door frames at the Zimmer site for the months of
February and March, 1978; and that I have personal knowledge
of the facts hereinafter related:

I hereby state that after 1nsta11£n§ 12 to 15 hoor frames
and Zoors I personally pressure tested 10 of the doors which
I installed at 20 p.s.i.. While none of the doors or door
frames leaked, all 10 (ten) of the door units leaked between
the concrete and the steel angle which was imbedd2d into the
conrrete so that the door frame could be hung. Therefore,
none of these units would hold the test pressure of 20 p.s.i..
Five of the leaking units were located in the pump house
at the plant, and the remaining five units were 19cated in the
reactor buildine beneath the reactor core.

M —

ROBERT ANDERSON

- .
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The foregoing affidavit was sworn to and subscribed
before me by Robert Anderson this _ o7~/ day of &}_. 1979.

d'ﬁu'm ;%' e 6 Z'ZL .
Notary Public

VYT IR HTER, Atrer W OO

PYORN YVERINE . 2T I8 0T LD
L I T o et
et My wede
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#0'Daniel concluded that plant =
should not be licenscd, said
his supervisor agreed.

25 Jemuary 1981

Zimmer Suppression Pool Pro*lems.

. ' )
As rela ed by Donald O'Daniel, Zimm r boilerpaker(6 yr Navy -
man, some nucl ear cxporl:nco). to Dr.9fankhauser. (4/17/80).
GE Mark II, new untested design, Zimmer is ¥ zd plant. )

NRC and Mark II owners grou§ have lcngstanding differneces
on adequacy of Murk II design, particularly as related
to “dynamic lo=ds"., SRSS vs ABS method to compute loads

Design changes in lining of au;pru’li_on pool (S2P) vere ordered,
orig nal plate being about " thick, new plate being
2 - 3 " thick. Backing for plate is 4 ft thick oncrete
wall, with reinforcing steel bar. Strength and integ- .
rety of wail important to sgftey of plant.

Extensive remodeling resulted, cutting out old plate, drilling
holes in concrete to grout in studa, bolting z¥=—==x new
heavy plate up, welding in, using filler plate 2ong
edges. Reinforcing pool bHsttom and strategic spots
on vall. Quilt like result. -

kist problem: drill pilot holes to insure no"rebar" accord-
ing to blueprints. Kept hitting rebar, stopy, drill
in new location, hit rebaf again, several times. CCiE

1A accuRATE finally said to dril in original hole, go through

revar. Such holes vere 3-4" in dicueter. 7The com-
bination of »ilot holes znd stud holes through rebar

S‘(C-‘GM %jﬂsjcw produced honey-combed concrete wall, po3sibly com-

oo
st 1o

promising integrity of containment. Total of sdwvatal hund. holes
) dn lled.
Problems wikh welding of new stainless amour plate: Occessional
switching tetween v »1ding rods 308 and 309 (for use
on inside vs outside of plate. Tools used on concrete
used also on plate, contm inating plate, vesakening velds.
Contau inction of SP floor due to heavy wrecking and
constructin. Tremendous heat bulld up due to welding
new heavy plzte in plece. Filler plate up to 6' long used.

Welding heat build-up caused crekking «nd deteriorition

»f underlying conecrete, as shown in -rays of welds.

~axy "Stop-work-orders" vent up ofi°fEw plates, yellow,

white and red,according to severity of defects. Reason

for order written on labels: “concrete craciing benind

plate." Ta 3l of a2bout 130 new jlotes vere afed. - S5 ofiso/-

) e

Cne pl2te was cut out for insnection, high up on the vall padte
of the GP. The 4' x 6' section fell out and to the fiooxr
keving pulled off the concrete wall a large piece of
ccncrete up to 43 inches thick, A clear demonstration
of the deterioration in the concrete centainment structure.
Attridbuted to intense heet from velding. Shortly after
fall, NRC inspector toured SP. Workers hestily piled
air hoses, equidrent on top of fallen section, chiseled
edges of hole smooth to aopear as though the hole hzad
been made purposefully. Inspector did not even notice.

Visua}nénspection of SP liner currently shows toving of wall,

1 ; k =
vanfa ing tha the liner has pulled away from supporting
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20 2gailda
Florance, Xantuclky 41042

Mngust 15, 1973

Fuclear Regulatory Coonissioa
Washingtoa, D. C. 20555

Attention: 1+, Willia= A, Snjers, Chair=an .
Dear M, Anless:

I an vriting ihis 23 & forzsr explsyze of Fasky Prelucla In:. of Florscee,
Kzntucky o repsri osrisud 25% deliterats non-csnfardancs ta 10 CFR 50
Fucle=ar ‘l-;v.’.::: esty &_.d 2rzineering Sp::i.lca.zou baz=sd on it ahovo
requirsaents. To maka it cved werse they ssrd cub potaxlzed Cerliflicate
of Cozplizzas with ths full J=mouleldzs they ave falas,

Ia My of this ysar I had ozcasion o vizit ths Zimasr Fuslear Cantainzant
area and 12 sse ihs various coatrol arsas 231 in pa~ticular to sec Eidly
cable irzys ia positioa azl maxy filled witk ids cadles.

Sinze this viz!4t T kave boaz distusbad by tus aspocln of Rusig's pon-coz
forzazce, particulzcly as they relats i the sals vp2rration of this plant
after compleiicn of construsiion.

-

Theze tus inpo-tznt zapscis ars as follewa:

1. Uss of inte-lor xnd wask material co=zletsly oul of spscificatioas,

2. Trays weldad by L*o-ast-nt waldors witk svery {yps weld defecct
prezent in evary tray.zssozbly. ' .

Tas follcu‘ng 11lusirates theso two t.:p:::tz in zors d=tafl, They are
relatz3 $o tho Zinsr jobd npaciflctx_ly wvhich was tis sricirzl job witk
the 10 C2 50 reguirsseais, On this job flagrazt and serisys non-confera-
ence ozzarred and with this as 2 pattara 4t bas cscurred op all subssgueat
Jebs.

WTIRTAL

A1 irey $s de=izn=d vith a lced capasily which ipcludes & rsafety Taels

The tensils sPongth of ths oids raily largsly do starndash 4%ls spazisy.

Ca ths Zizmer job ihs tazaile ztrength of ths aids rail =atesial wvasy to e
in excesz of 35,900 peuz2a., Euisly received md testad natsrizl as lew as
48,000 pouzds a=zi a coasidsrable exaunt in the rauzs e 20 €9 23,000 pouxila,
S:za waa rejreted, meme pecepted o thy basis it %9213 dbe ussd fo" flt:i:-ss

wkere stranzth iy 2ot 23 crit tieal.




Page 2,

Instsad the material was pot kepi szparats and thus many very weak cide
rells wore zads up inls lonz stralght wasszblisa. Aftor firdlag eub tZal
cexion =i)) stizsl varled =» widely ia tznsile strergic no moro testing

vas daue 3o tial they could resain "uraware" of this candilisn, Iacidentally
se3s testing of T-6 aluaipun vas aloe perforasd add a wids range of t=noile
strengts vas alse found, Thais was zlpe igoered as absve, Wrat this adds upts
1s that Basky has bullt tray that will rot carry tks rated 1-ad oven vith

safoty factor included.
WELOTNG:

The Zinzsr Job was ths first jeb reguiring ths use of Coriified wslders in
ordsr te dnsure gead weids, Fisly centrazted wilh Glaistsne Laberatorics of
Cincinnati te sot up a weldsr cortification prozTan. Tiey did this &ad then
tested all ths weidors. Withsui excspiisa they failed the tesls nizerabdly,

- Bas¥%y thea called in various weldiag Zoglinssrs and M-, Splaveeiz of Teck-
nicron Schesl of Welding in Circimnati wio subsaitied 2 writien repert of
fivding=. A copy ef his report is zttached., In general a1l is veld Enginpsers
concurred wita M. Splevacits repert. M. Splevack was askzd 1f ke could
o= would trsin ths walders, B refussd, sisting that it is very difficult,
if rot nearly inpsssiblo te untrain pzaple first, thken tiy to retrain,
thaa it is to start fresh with a psrson having ns prior welding imovledgze
or experience.

Fasky ttsn procecdsd to werk on ikeir ouvn in crach pregrane: ia which the
veldors finally wslded ons plecs which voald pass a berd test. This welder
1723 becans "Cariifisd® by Fasky. Eswever., what i3 critically Ispsrtant
iz that nothing sccurred ts» the guality of the preduction walds! In fact
it remai=s 4s dats in ths szne =24 atats es Mr, Spievack's findings date=d
Cctobsr 20, 1974. Just & fow wesks ago ons waldor waa "itesiel” evaer 62
tins=s bafors ks firaly made a tezi picce which wes only pasgirally
azceptable, Now he i3 a Fusky "Certifisd” weldor!

Starting in July and cantinuing this senth a rew i7ps ef nar-conforzance
= presently in process en ths Clinton §sb. ttings are b=izz Mg spet
wa1ded contrary ts spscific Esginzering reguirezsats. Ia addition Aluninux
Sroenze filler rod is baing ussd with full kaswledgs that sluaimno is not
peraittsd in ths conlaicasntl eres, Even woiae the xosition of the spel

is in puch a mannor tho weld is less than 357 effoctivel

Substaniisiisn of all thase charzzs csn be accoxplished thru exzaination

of ¥isky docuzsnts in relation i Material arnd to iks Waldsrs ©y thes rzcerds,

wisual =:aairation of ths velds ecd by rstesting tie 30 called "Certifi-3"
weldors by a cozpstent Weldlzg Erzineer, Visusl fczpsction of ths Clirnten
fittings will substantiate ths charzss cutlicad.




Pag= 3.

What distu-ls == sven 3ore than 4hs actuzl incidents described is the
fact se many to» macagsaeni p=opls see nathing wrong in all tisse actlens,
So 1itile raal concsrn is shewa to praducing a truly quality preduct
wvithia the specifications, This should becons even nere particularly so
wvhen nuclear pafety is dirsctly dmvalved.

Yours truly,

Sotrvzon . /4/‘/’%'32/2?:/

Zdwin P, Fofutcedler

Distributien as follews:
Engiosericg Coeapanles that may er :xy.nat b» corserzad,

Eoasce
United Enginesrs azd Conastructers
Bachtol Corp
Brova & Moot
B =y
Sargsnt & Lundy
tone & Weboter
Black & Veatch
Tels Way nat be cozplste, bowsver to the best of 3y knowledzs it 1s,

Goverzaent Agsnzies:

Nuelea= Razulatery Coxmisslen
Congressional Joipt Atemic Energy Coumittoe

Privats Group:
Pudlic Intsreast Ressa-ch Greup
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.ty dielded to jartinlly ‘erach” tvain thy veldora er noclel to pad: the eo tiCicati
vn% dn oscd dannt o, but to cortinel with ‘tha prodeetd nwell 2y 1y, Me th s pouccd
e~y dl ficall, Ther en’ re ulv vap thy entfive 24w e Job wey v otad vibh L2

< =V te g2 tha eoriificu fon touto, Fvon vdre fzpoit at, t o p.o! cile W laniom,
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.22 vedn the old :redu Mo weld precvas, Theso v lu e oF L. ¢ L.,
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*=1ts g™ q heronev been ompe nde  in kAt CCLT hna qreatly ove loaded thea~ eable treoyo
Lr 223.0104 v :rcel: . 04d  ro Mmat ey ean emity more eablea, Ir additien tae trryn ere
=.3av7l ern on Lop «  Lhe osthar 3 hish, Ono tray earrica the main control eables, t'~ cih-r
2 3arrs the eables ‘or the back p ayitem3, Cn the Verticel Ntiiniys of the cable wroys
=33y of .h4~ir co: struetion, .he 1°1ds eniry the entire weight of all of the canleca,

- a2 are e v21lds Lhat are ve 'y likely to fail sormcday,

‘fene ™~ B owis Fe. oy 1 2 wvhaie a osinilar 3 ticr oyaten wvas in us+, a relativel- g==11
ite. d9vay 1 11 e ontrol of the plunt, The NRC edviced CGAT to avoid this poaaibllity,
i1, €22 d4 re;anie this advie-,

‘e, a. this lnte d t2 the ITC 170 order:d CGME to cdd firc protection to thuie t-ays,

C” 7 p'ara Lo use a Babaock & Vilcox preodvet (k-awcol) to accomplish thia, Th~ "E3

~~s+=%~] a .est tha: Fabeoek & ilcox nrdo in an inprovined setup using eatural s for

17 Tle=a, ay teat made by the mamfacturer of his cown proluet under his paramat ra

s.a vat ea ry mich veddid:ty., Yot “he RC acceptrd 1t! This seuwe material foiled in
<-1riter lobarucsrics test which v 9 a fully 1ogitimatls teat using keroaane a1 the
~=1'le =y erfal, 11 this t ot, I are.e, "the keerool burnt 1like the wick of a kmrozers

2 n," Irai 2nl Qly h> NAC aid S2941 . Laboratories of lNew “oxico to devise the parazctars
=i te Laye TL -onduct it. Y ibolicvabl !

"t ve 47 on se 1ible rolutisn to all Hf this,

-

i. !¢ *k~ jres it 3 ticr ayoten to ca ry the eablea for backup eystem nusoer 2, Fulling
catl 1%3 ¢ ctra cablea whic i will gre tly rcduce the load.

2, Jr-t21)1 0 nee wi‘er and d-op -t tray syotens travelinm ccmpletely different and arpacrds
re~ss £ 91 any «thor, This would 2 ently niaplify the fire protection prebl-q ard ths
vel it wor 1d ba, @ cquate for (ia gr-atly rediaecd load, This would be expansive, but wd
hiz=n to - sk thie jucstion. C i YT A TYTD I'OT T0?




cCXHIBIT
heport of the 1inding: at
Vusky Product  Incorp rated
ca October 3. 14974 i :

Suboitited by: Loe Spiovack, President
Tcchnichion 1ne., Schoel) of Welding

1t wos pencrally found that the reason your cempany has had difficulty

in cortifying vor - weldurs (s due to the fact that while sone of your

nen are gialdlicd weldors, they suffer from the 11)ls of an employee

that is cfferyng on Lncontive pregram. '

1n order for «an caployve of your cempany to meet his requlidd production ivvel,
plus bereftc by the in cntive poogram it vas found that the iv wilalng
rachine- were sct at wa-iveum cutput 2llowable, which is jJust Lulow the

"point of blowlny heles .n the pirent mecal. 1his condition cvoates fuprorp ¢

valding methods, «nd inrtead of entablishing pood welding, you have 2
situatiin of Blas ing .he mctal together. These cxtrerm: anperage scriings
aleo male §t nece .sary to use Higher pas flow in order to control the

arce. 714z kas to be cxtierely costly te your couwpary.

.
Bocouse «f the conditd: o8 that axdst (veldivg mackhine ety nes and
gas flowvs) *t was obsei d that improper weld 'ng 45 & com 'n occurance

at Musky Priducts. Th. weids are not structurally sound.

Alvninue Weldinp:

All the wvelds have erat.rs and 1i was ob:erved that most of t hege
craters she. the common condition knowa as "crater cracking". 1t was
further obsc.ved that there wers many welds that had both cracking
conlitions i the weld us well as the evater. These condicfons are
primardly ci wsed by the extrewely high amperages and pas coverage.
Your weldor: are ruaning estrem:ly hot welds duc to :pead and thus
you have rap d coolin, conditions and cracking. 7The high gus flows
(vhile cost] ) also couse: rapid cooling and thus crackin,.

Cenezaily it was observ.d that the weldors in your aluminum we'dirg
arcas had g 3 weldin, oo tndgques however lack knowledge in setting
up the prop. - welding cond ‘tions before welding .
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These men lacked the ‘olle sing knowledpe: .
1. Setidng the  clding machine
' 2. Setting the oper pos flow
3. Baling the spsten rather then
pointing it
e 4. contrelling the 1 ¢1d to prevent Graters
5. Cleaning th patcat metal before welding
Ste el wWelliog:
Fo.r pea vere observed $1 the 1ol welding arcas. (ne man il the”
ke wied e of proper michi ¢ ane pes flow settings hewever b lacked
th. wellMap tedlnlgoes. his 1 . was one of your oldest weldors.
T other three men had v 1y 1 itle knowledpe about propor set® ings
anl one of the three ludl 8 th proper welding technigues,  1This na
ver your oldost cupleree o your welding department. Apoin ot v
e wteat that o311 conditions ¢4 sted Lo turn oul manimis protuotioan,
V .
At Jona as™y u have these conditions you will €ind that certif, ing weldors
1+« goin;. to be extiemcly il calt. When obscrving sevecal ol e ey
» cuoapons run by your weldos 1t was found that thtg followang corddt fvag
. edisted:
. . 1. Crystalliz tdions of tle weld
2. Tore ivry
3. TYenctiatic: that exceeded 100%
e 4, Unduicur s
. Y. Vealdn, ot sarent metal dn the heat
’ effceted 20w
All the cond: fons are ¢ cated diiectly by rwnring too hiph of amoeroges,
) too Mighk of : i flowi, a o dirty metel,
.
'
.
. B 0
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HI3EY-——SEQUNNCE OF KVENTS 'EXH¢6/78‘{

"A1l dates approxinate, exoopt termisation and mooting with C, Ducean,

Bovexder 1977 -- R, Wilsen, Hasky Precidont, died after a long dravn eut tat
relentloso bout with cancer,

Jan, 5, 1978 =D, Ring now Eusky presidoat in talk to all enpleyoes omceunsod
his futextion t2 talk te eusl oxpleyes perienally for ell ths cutusl benefita
pessitle fron such & talk.

Eota, In respenss to Mr, Ring's prexiss to talk to everyons I proparcd sexzs
sugcostiens to reviev with him I alos gethored pcae ef ths bacluy data ena
Baoky's vesk QC program and {m partioular ke velding frree, Th%5 g kv I
kad cozs daokup matorlal T eould tals with mo whon I was loft e vith ebout
10 nirales nstiee.

; _Peb. 15, 1978 -~ I. E. greup teaperarily meved frea N Weag to P. Daata,
Maroh 13, 1978 = Tocperery tranwfer of I. 2. mudo ormarsnt,

dpril 1, 1978 —- P. Lanta otasted dally mornins myeting wita R, Pratt, D, Dietrich
axd oysolf, Fs elated reasear fer saxs deing. '

1. Se tiat ks vould l=ew vcepe of eur werk and weuld coquiro datter urdcrataniieg
of it,

2. Fs sald, "I1 10 up in years and will net be with us leng and we all nsod te
k237 23 cuch a3 peosiblo what we ean learn from ra.n

After thig first mosting exd teo clerify reacon 2 absve, I arted Pizé abeut it.
Bs sald K=, Ring warts @ young ageressive toam and that bs (P, Panta) bad te
give Mr, Ring a tizatablo plan whon ks esuld nanage the I, B, aetivity, Mecd
teld ps bo weuld reviou this vith poe lator, Fs led ms to balieve it vas fairly
leng range and that I would reanain in a csensulting cepacity,

May 1, 1978 == Acoexpaniod F, Banta en trip ta Zimwor pnelear pewer staties. I
sew Bioky cadle trays completely filled with cables, (Trays uoually ars enly
Ralf to thres feurths full) Instead of a foeling of pride, I cculd think of enly
2 thinge. Fhsky ohoatod en thsse trays in 2 vays thal ean greatly affeot thair
ecepacity to varry sush a lead,

1. Use of woak, lew tensile matorial interfed ts bs ucad for fittings vkhore
storgth Lo mot oritiocsl, Thly patoricl boeans nixed with ths otraight
matorial, whers strongth 4s eriticel, esd sont cut tlle vay.

2, Fittings malo with bad walds vhen epeeffioaticns ealled for Prossere Vossel
qiality velds,

On.our érive home I teld tiis te P, Banta ard teld him in detail hew ard viy the
Euisky veld situstisn vas se Lad in ce xaoy vays,

May 15, 1978 — P, Baata azzsun+ed mew Veldor Quulifioction Prisranm, which
icoladed retssting of provieusly tacted wolders, > asktad cy epinfcy and I
said, "it looks good en psper, but I deubt *hat it will do cizpletod.” K

Vanted te knev why, I saild everytins seastiing pets d1ff1cult, Msky tak s the
fesy vay eut. B sald thls veuld met be the case thls tias,
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.Jane 15, 1978 — Weld Testing Bozan. Mirot twe veldors tasted that were cortified,
falled thair test, Thio moaut thoy leol thair ocertiflicatien, Waen I repertod tuo
to F, Banta, be told me to huld us on yetuoting ethor sertified woldere. latsr, be
caxs daok u-.d teld uo to desiruy (Lo psporverk ea these two failed tests. I told
bis bs weuld hove to doatroy this paner verk hincelf, I would net de it, I tisa
addod that "hero we ars on austlor oertiiioutlen fares,” This really mads P, Baata

AnsTy.

July 20, 1978 ~ In teikinjs with Alvia Lev (the cutslde welding instruster Moky
ves uoing) wbo vas eoutinuingy tsoting vork en tho rezaining ursertifiecd veldcrs,
be teld me L, Frenah finslly pasocd his tcot. I ecked what Ls eoant and ks pald
that bhs vas “soted ever 60 Uizon Lafers ke passed, I lator infor=ed F. Beuta o2
thio and o sall thin 4o O, tun ron just nsedod mers prastice thon sezs of the
others, I teld Pred thio wop riliculcus acd ageis be beoczs reslly asgry.

dug, 1, 1973 — Sncp ptarted weldinz Clictsn Mtitings dicrogardine spesial
{octructiens, Thsy veod a prohilitcd pescons, usaztherissd fillor material

. ap® {csorrest weld nasiticn. R, Fratt ard my=elf pgot C, Duinsan ((C Hamager)
sut to got it atow,,..l Inotoad Dinoan ccntasted ¥, Banta vwae wes en vecatlon
and vhe osald v ves OL, I told Duzocan goxvbedy shauld tell ths IRC about all
thlios ecd get 4t straizhton:d eut,

Aag, 4, 1970 =~ Callcd t3 M. Parlmra officn at 4110 PM (Porscnnsl Mansger) and
told to gather my etufl acd lcavo in ap stard a tizs as possible. I vas Zivou a
obasck thru fug, 4 ealy plus oy veceticn colook, I acked 4f ceverunce allcuvanse was
inoludéd. Mr. Parler gaid, "3, vo are calling this a layoff." I said, "than yeu
migat eell e» back," s gaid, "I, veo ecllzd it layofl so you cen got uncxpyloy-
msnt Lenefita,”

Aug, M, 1978 = I called C. Duncsan te sot up a lunshssa mssting, I told him
that for over 40 yeecre I hod aluayn been loyal to all eof oy saparicrs acd te

the ocapanica I bad warked teor., 411 my provicus pupervicers acd c2zranien asted
in a rosponoidle mamnor va that thio ley=lly nevor waversd, I veld hin that prev-
{cusly N, Vong ard cow P, Danta {tzu tholr actisns in puching me to ds imnrepsr
“hinse egairat my Lottor iuotinots , k32 acw reach2d the point with the Clintean
fittingo deofoion erd nsy the "lt.yoff' vhers my leyalty to then ard HBisky was
eexplotely torzinatod, I ©01d hin I vas wvorking en a lettor te the RRC with 3
prinsipal allogations ag follownt

1. Weld ccrtificatien fiansco ard ocentimal use ef Fisky quality velds in liem
of opecified Preosuro Veccol Guality welds.

2, Material mixup problea on Ziz=wmer jcb,
3. Present mn—cecplimuo situation cn Clinton Job.

T ackod Duzcan if ho cculd think of ary other alternate aotien. M tbcugt for a
lcn.g tice and finally baid, "You had better vrite tho lettor, *

Sept. 1, or Sapt, B, == P, Panta orlled ne ot home and paid, "M, Ring vants ysu
in hio effico at 3120 P! today.™ I aeknd, "Hhat for?" P, Banta sald, "Ir, Ring
vants to discuos yeur leticr te ths IRC.™ I £aid,"I den't know vhat there vould
be for us to discuss at t!g ilco,” P, Lanta thos said, "If you don't couve Kr,
Ring 1s poing te tuwm thls over ts tha L‘J.rn.b Lepal Departient fer fullest
pescidble logal sotlen agairit you, [a wvanis te tall te you befere doing this.®
I caid, I a2 net ceainrg® ard hung we. 1. 1323 the house and vhile I vas pgens Mr,

Ring's secretary eslled, }y wife ansvercd and the secretary sald, Me, Ring vauts
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to telk with I, Dsfctaiter, My wife tald bor I waa gene end this ended the
conrersation, . :

Ostober 25, 1973 — Iros Aur. & to preseat tire all tho rosuxes and intervicws

I kave had have produced £o roopsiipo vhatscever at & tiss vhen cecpanies are
nearly £ictAing for poonle vith ey Lecizound, Aco fe a footer in eame insizroes
I an sure, Varisus Fiuty domartzsnt heado vors vory belitiliing of me in tlelir
pevepapor dntsrvicun relativo te the roleace ef i NRC loiter, I know this has
bad scxe afloot,

Upen roflecticn, I fool tiat I was nsbheduled for esparation comstizs thio year
for ege, bat thio was ecosleratcd Ly my ccustent griping end cozplaining ef
Easly's peer wolding 4n partlcular, Wien this rescked a elizux om the Clinten
job, ths axze quiokly foll. .
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I, Pnald Planch, aged 40, residing at! \
- _.\"

hoereby state that 1 am vriting this aff idawit o a statcamt of zoara) o) ig.lion,
and that I have Divstund knowledage as to e folloving:

.

I have lren o wien clectrician for ever 20 Wcars, dand a meadaa of Flectia:cal
)

wWorkers Union Tocal 212, Cincimnoti, for «aid period. 1 hove conplete? a 4 vy
apprenticeship program given at (hio Mochomical Institute (OMI). X hawve workede
at the Zirwcr Noclear Paver Station at Moascow, Ohio for approximately 5 of the

last € ycars in the following cadacitics: 'I was Uy foromm of 5 s for Foc hinl

i Flectrical ‘
Elcctric, vhich is the General/Contractor of the Zirmeor Construction I'roject. In
this copacity 7 was the foreran of the Conduit Crow, and suexavisod the instal l...-t 1o
of conduit, scismic hang.:rs,*and cable trays, as well as the welding of sc'i!;nuic
hangers. As foreman of Cable l‘uli:'mg Crows 1 supirvised the pu).] ing o. pover,
instyunentation, and control cables throughout the rlant.,  As forcnan 0 Tomminat i
Crovs I swpoervised the temination of cables. 1 alro was the foromwm put in charvee
of training porsonel to work on D.D.C. corroections, and tought tewminat:ion clasnes
.

to e]ccu'icjans at Zinwer.

1 i presently caployad as General Voreran for Westinglon o Dl tric Qg

al. e Zinaor site, T L held t.;xi:; porition o the: past Y tei, In this
f'-qm:'i'ty T aemovegpetialales ton the ifr;l.ll'I.‘li'\l ' .nll. tehine, gon vator, evontiol,
reactor ford puags, ard :'all other Hentinagbhy . eurgsoow nts, amd th testing of s,
In the coursne of we vork ot tha Zimaer site 1 hove ooy O the folloving
prebloms xlor possil)e prebloss:
1. Ac mich an B0 of the cable trays thhivu hout e )\1..3;1 are overToodind bevand
Ratianal Clectrical (e ;‘rci.'ic.uio:;e. of volirss o tray, These troes oare i1
Lo an roch au 150% of canacity In S cosacy, ghié: Ve e the ek liticn of side

pPlates Lo acovsndate the exovns eablen, M . Withe 0 of theeae sl platos 35 meaely



for coantic ot et, .m.(d-.u-:; pot. add to the copaeit, & the tray o ey oneYaedng,

will cowse inductaney (heat) vhich will conse brechidoomn of cabebe 3t e heat

gonerated in of a sufficient Jevel. Additioally, instneent ralica sions and
fires arc a dircet possilility due to the ow rloading.

2. e Spreadar Koo ia dircet)v bolow thae Control Jows and contade al) ponitor i
: . - A . .

cablen for the plant oagh wisd. trays and conduit. otz o e cabie Lays

cmcmmeien e Lxl, YL e Trars Some scismie hangars in the Spmender Ran are
TRy 1Y ) typ.'-.-. 'r‘sr CSorgent. and Tamdy soncifieatie oin that llw;' are
L R SATSL HE .
overluxkxl. Originnl fireproofing qx"cifjv.n ions canot b et dae to Une (h\f:\iu;
of the original cable amount, in the Soreador Room anld throu timt the plant. |
kR Wrre cables puatuete a wall thoere ie a "grid” penctrat ion which specification”
yoquire b2 sealad for possible fire and contaminant control. Pue 10 oXeess ive crbles,
penctrating those walls, the original specificod seclant camnot b installed throasu-
out‘tl. ;.ant. The w :ilo*ndir.g through the vall penctrations han cauced cables 10
be cut in batl ot the point of the wall penctration, ol simrdiarly could hoeae
it dunege 1o the inmnlation on oth~ cables in the plant.

4. Control devices arc in many instances of way poor gquaility, and sonctines

unreliable. Components for jobs such as this ave soartines ordered as mach as 3 to
- .

4 years ahead of inctallation. "Many s of this date have haven ¢incontinucd for a

Cere rUilGlu varmeatnt, dor cxauple, Power Drawers at sieervisory ]ocn;:,imu;,
1.C. signa) )n.\:r-s; ’whic:h measure vibratica, ceammtricity, and th nal baaring \-.\'*.n:

of reactor fonad puages; vhich Pave sinee boon clon pal o Az inctallations Lo

more roeliabde um;mw-m;‘..

5. The une O.f radiosignal wadbic=talkic, asuead by .00 1 willl cavse 1.0, LD

ard.othzr mircoasp high frogasncy muitoring dovie o to amt fulse sigls.

6. Tiwre is a lack of coordination hvtwwen 4 con 1 i genpaer:ible for electrical

testing SO plant: ' i-Xrp, J.R.C., C.GR T M antenmae, an Y Westinohow:e

Elvetvie.  Tnomany inctanos civenits proviosly o ] o s tevionsly Jaronan -




o ! (

discomnccted. As a resolt, 1 om aable to asame that the eireuit condition aftey
it is chiecked will romun L soae,

7. Within the Jast year T obrerved redhndant eenduit syatom: installed on the

saw scismic hanaer, in dircct violation of spocifications. 3 do nol kv s-.'h:‘tvh.r.-'
this problem has been correctod to date. A Jarce problam is that these .‘n'L; Cilaontin

cables, monitordd by Quality Control, and should have heen yellos taaged Infore

cable pulling was dona.  Such was not the carse.

bl

T an neither pro nor antinuclear. 7 lelicve at this time atomice power n':v; )i
the mst feasible method of qones- ation. My only concorn is that jvople of projp-a1
authority and with noce intelligence than 1 take the tire which 1as not lxen duna

in the past, tc do a more thoreugh inspoction for the safety of o soyone concornad,

[ o 5
- S

L - %

_/0" i /[ - '_*’ ] Z:._'_;"l/ . ',:"/Zi\_:.li/' e

nate : S1on. A7 Monah
/

g -
.

fSxom to and subsombad Ain ny presence this 26t day of Juae, 1979,

Cn s’ //7
(_'\'{“'" e AL

Notary Pub1ie

LIS Srone, 1 oy st ltw
LI L T SEARL Ot
S om0 B w4 plstien
Pote, bo.tion Ja7.Uy €L,
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Docket Xo. 50-356 aoutito,,
~'Q (‘X
Cincinnati Cas and [lectric é‘ ,5 .
Company ] s §
ATIN: Mr. Earl A. Borgmenn 4, Byl .
Vice Pres.dent Engineering . Wan o0°

139 ELast 4th Srreet
Cincinnati, On 45201

Gen:tlemen:

This refers to the investipation conducted by Messrs. J. L. Toster,

7. L. Vandel and K. M. Wescott of this office on Seprerber 15-220 an.
28-.9, 1976, »f activities at *he limmer Lnit ] censtructicn sile,

aL iorized by “RC Construction Permit ¢, CiPR-EE, and to the cis-
cussion of our findings with you, !lessrs, B. K. Culver and V. V. Schiviers

and others of your staff at the conclusion of the investigation.

7his investipation concerned allegations of inadequate rateriszls anc
welding of cable trayvs, pans and fittings supplied to the Zirmer i=nit

site. Tne enclosed copy of our investigation report identilies tnhose arees
exsmined during the investigation. Within these aress, the investigetic:
consisted of & selective examination of procedures and representative
records, observations, witnessing of tests, and interviews wit> personnes.

During this investigation, one of your activities appearec to be ir
noncompliance with NRC requirements, as describec in the enclosel
Appendix A.

This notice 1s sent to you pursuant to the provisions of
Section 2.201 of the KRC's "Rules of Practice,” Part 2, Title
10, Code »f Federa! Regulaticns. Section 2.20]1 reguires vyou
to submit to this office within thirty days of your receipt
of this notice a written statement or explanation in reply,
including for each item of noncompliance: (1) corrective
action taken and the results achieved; (2) corrective acticn
to be taken to avoid further noncompliance; and (3) the date
vhen full compliance will be achieved.



Cincinnatd
Electric

Cas and -2 -

Company

Dee =

In accordance with Section 2 790 of the NRC's "Rules of ~
Practice,” Part 2, Title 10, Code of Federal Regulations, a
copy of this letter, the enclosures, anod your response to
this letter wvill Le placed in the NKC's Public Document Room,

except as follows.

1f the enclosures contain information

that you or your contractors believe to Le proprictary, you
mpust apply 1o writing to this office, within twenty days of
your receipt of this letter, to vithhold such information

frou public dieclosurc.

Tre application must include a full

staterent of the reasons for which the information is con-
sidered proprietary, and should be prepared so that proprietary
information identified in the application is contsined in an

enclosure to the application.

We will gladly discuse any questions you have concerning this
iospection.

E:nclosures

1. Appendix A, iotice
of Violation

2., 1L Investigation Rpt
lio. 50-358/78-21

+ cc w/encls

Sincerely,

R. F. Keislman, Chief
Reactor Construction anc
Logincerinp Support Branch

*. J. R, Schott, Plant Superintendent
Central Files
Reproduction Uuit WRC 20b
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Appendix A
NOTICE OF VIOLATIO:N

Cincinnati Cas and Docket lo. 50-35-
Electric Company

Based on the results of a NRC investigation conducted on September 1E-I0,
and 28-29, 1978, it appears that ce'tain of your activities were nct
conducted in full compliance with NRC requirements as noted below. This

.!tem is"a deficiency.

10 CFR 50, Appendix B. Criterion 1X requires, in part; that "Measures
shal! be established to assure that special processes, including
welding,..., @#re controlled and accomplished by qualified personnel

using qualifie? procedures in accordance with applicable codes, staniaris,
spec.fications, criteria, and other special requirements.”

Pacagraph 17.1.9.7 of tte Quality Assurance Program documented in the
2PS-1 FSAR states, in part, "Special processes are accomplished and
controlled by qualifiec personnel using qualified procedures In accordance
with applicable codes, . . « «

Section 1X of the ASMI Code states that changes in essential variables
to the welding procedure specification require requalification of

the procedure and welder. Section IX further lists shielding gas and
filler material size as essential variables.

1. lHusky Products, Incorporated, Welding Procedure No. 2, QAF 107,
dated Lctober 1B, 1974, Revision No. 01, specifies that welding
grade carbon dioxide shielding gas and 0.035" diameter filler
metal be used.

o Contrary to the above, the inspector determined by review of
records that two (2) of the essential variables had been changed.
For a period of approximately four (4) weeks in November and
December 1974, the shielding gas mixture and the size of the
filler material was changed without benefi: of requalification of
the procedure.

2. 1In addition, two welders had made several steel TIC weldments with
neither a qualified welding procedure specification nor qualification
of the velders.




U.S. NUCLEAR RLGULATORY CO!DM1SS10.
OFTICE OT JGSPECTION AL LNFORCLIENT

RLGION 1D

Repert ao. 50-358. To-2)
Dochet Lo, 50-35» Licensc 'w. CPPr-LS
iicensee: Cincinnati Cos and Llectric Companvy

139 Last 4th Street

Cincinnati, Ok 45201

Fecility llame: Wn K. Zimmer Nuclear Power Plant

Investigation At: 2inrer site, Moscow, Conio and Husiv Products, .-
Florence, Kentucky

Investigetion Coniucteld: Septenber 1B-22, and 28-29, 197F

Investi etor: ’3"1. l":{'“' '
nvestizeto v el o4 R
PR -
/(tl;/-((-_——- P - - Pk
Inspe-tors: 7.'L. Vandel i/‘a"/dlf;/:f’

3 .i‘ Lol o )T

L % ' . / . - . . 3 P »
Reviewed by: D. W, haycs.'Ch&el ’ sk o f 2 4
-Projects Section

L0 ;' '\.‘ - - 1=
~ 'C o .eo elius ~ o ubbs Yt
Assistant to the Director

Investigotion Summary

Investifations on September 18-22 and September 28-29, 197F (Repor: ...
50-356/76-21) L

Areas Inspecied: Review of cable trayvs, pans and fittings locates ~t the
Zimmer site and at the Kusky Products, Inc. plant;review of activities at
the Husky Producte, Inc. plant; and observation of testing activity ai
independent test labs. The investigations involved 143 inspector-hours bv
three .RC inspectors.

Results:™ One item of noncompliance (a deficiency) was ddentified in

the control of special processes (velding). Details, Section 111.




— . ——

The 2immer Unit ) nuclesr power plant, licensed to the Cincinnati
Ces and Lleoctric Compuny, is under construction near Moscow, Olio.
Sargent and Lundy is the Architect=Fngin€ering firm for the plan:,
which is being constructed by Kaiscr Lngineering. The facilit:
will vtilize & Boiling Weter Reactor (EWR) designed by Genere)
Electric Compeny.

The Husky Products Division (Husky) of the Burndy Corporation has
supnlted electrical cable pans for the Zimmer plant. These cable
pens or¢ utilized to route both sofetv-related and nonsefety-relate:
electrice) cebles. "

REASO! FOR INVESTIGATION

On Auvgust 3i, 1976, & copy of & letter written by Indivicued "i".

a forrer lusiv emplovee, was received at the NRC Regior 111 (R111)
oftrice (Cxnibit 1). This letter expressed roncerns relative to the
quality of electrical cable pans produced by Husky for vse in the
Zir-er and Clinton nuclear power plants, and alleged the use cf
weak matelisls and improper welding in cable pan construction. A-
ARC investigation wves initiated into these allegations.

S LRY OF FACTS

Individaul “A" was contected by RII1 personnel on “eptember 6, 197:.
anc his concerns were discussed in general. These concerns relatel
to the use of lov strencth meterisls and improper welding &8 contelr..
in the letter atteched of [xnibit T.

During Septerber 18-20, 1978, P11l inspector visually inspected
electrical cable pans at the 2immer site, and found the velding of
,4he pans to be acceptable. Site personnel agreed to have sarples of

,the cable pan materials tested for material strength, and to have

* sections of cable pan destructively tested to determine the streng:th
of the welds. Cable pans to be tested were then selected at rance”
(by RC and Utility representatives).

Csble tray samples selected were tensile tested, with the tests wvitnessel
by an R111 inspector. All of the sarples testec were found to exieée.
the specified yield point (test results attached as Lxhibit V).

Destructive testing of welds was performed on a sample of the cable parns
st the Zirmer site, also witnessed by R111 personnel. These tests
{ndicated that the welds were of acceptable strength and size according
to American Welding Society criteris.

-
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Individual "A" was intcerviewed by R1J1 personncl.  He dndacatec ti e
the use of low strength muteriuel waus o onc-time occurrence whici:
took plece during the manufecture of cable pans for the 2immer ple-:.
Individeul "A" staeted thet @ shipment of steel wes found to be «f
low strenyth, and the Cecision weS made to use the shipment for
“fittings" (curved sections of cable pun) only, but the shipmert wo-
not properly sepregated. The shiprent was inedvertantly used in L.
production of straight sections of ceble pan, he indicatecl.

Individuel "A" wus criticel of the manuel welding performed by Hus.:
velders, and the welding certification progran conducted by Hus.y. Fe
fn0icoted thet the Mushky welders had dif ficulty in passing the ceriiii-
cation tests, and welded ¢ ferently during the test than in procuctice
welding.

In addition, comments were reccived whirn related to work at the C.f%sce
plont, and are covered in a seperate report (IE report io. 50-46./78-0¢€).

R111 perscunel made two visits to the Huskv facility in Florence,

Ke tucks., During plant visits, th. marufacturing areas were toured,
sork in progress was observed, pertinent records were revieved, aic
interv cws were neld with Husky personnel.

Records reviewed, and interviews held with Husky personnel indicated
tlat Husky welders had been qual’ified as required by the Americar
Scciety of Mecharical Engineers Code for Boilers and Pressure Vessels,
Section 1% (ASME Section 1X). o information relative to the use of
low strength materials could be developed.

On September 22, 1978, RII1 personnel visited the Union Testing anc
Research Laboratory, where material samples had been testec for Husky
during production of cable pans for the Zimner plant. Records relating
to all tests of material for Husky for the years 1974-1976 inclusive
vere reviewed. None of the test reports reflected that materials te
be used in the Zimmer plant cable pans did not meet the specified
yield strength requirements.

During a second visit to the Kusky facility, signed statements wvere
obtained from three Husky emplovees. The personnel interviewed
indicated that they had no knowledge of any low strength materials
being used in construction of cable pans for the Zinmer site. (See
Exhibits 11, 111 and 1V|.



During doecument review, it was founu thet the shieldin; ge® enL Cle"(l::
of the fillev materiel utilized for the welding process differc. ircs
the qualifie. welding procedure for o period of approximately icu”
vecks. This is in noncomformunce with ASML Section I1X in thot o
varisble of the welcd ~rocess wus chenged without subsequer: TreC .cl:i-
ficution of the wel.. rocedur. and velders.

Husky personnel] st=rp! that they would heve their welding preoce. .~

GQuelified with t* .!:» ste shielding gas and filler materiel, t
demonstrate thet 1. . iity of the welds was not affected by tn. -
changes in weld ;v . ¢. Later contacts with Hushky personnc’
{ndicated that s.. : ..ouel welding had been performed prior t.
procedure qualification. :

COXCLUS10x:S B

1. o evicer. wvas developed that lcw strength materiel hel be "
utilized in fabrication of electric.] cable pan. for the fire”
plant.

- 28 Materials and welding for cable pans supplied by Husky tc the
Zim~er plant were tested and found to be acceptable.

- Welder certificaticn hed been performed as required by Section 1X
of the ASME Boiler and Pressure Vessel Code.

Welding wire and shield gas wer Ot as specified in the quelifie.
wvelding procedure for a period . 1974. 1n addition, WO WelicCeTs
periormed welding without benefit of prior qualification. Tnise

{s ir norconformence with 10 CFR 50, Appendix B, Criterisr I¥

and Scction 1X of the ASMI code. (See Details Sectionm ill).

e



DETALLS :
Sectivn )
Prep.red by J. 1. Foster

Reviewvd by C. . Norelius
Assistunt to the Direricr

Personnel] Contactec

Cincinneti Cas and Electric Companv

E. A. Borgman, Vice President

B. K. Culver, Project Menager

R. P. Ehas, Quality Assurance and Standards Encireer

D. C. Kramer, Quality Assurance and Stancercs Lngineer

J. R. Schott, Station Superintendent

W. W. Schweirs, Principsl Quality Assurance &and >tancerds In.inecy
W. D. Wa:mire, General Engineering Department

Kaiser Enpineers, Inc.

R. Turner, Quality Assurance Manager

KHuskv Products

Fred L. Banta, Engineering R&D Manager
Don Dietrich, Toeol Engineer

Cleare¢ F. Duncan, Qualitv Control llanager
Ronald C. Johnson, Production Foremen
Randy Pratt, 1lndustrial Engineer

Ken Riglev, Welding Operator

Duane Ring, President

Barry Schuster, Utilities Market Manager

The ®William Povell Co. (Unjon Testing and Research laboratery)

Steven L. Fogle, Assistant lanager of Laboratory
Edwin E. Winterfeldt, Corp. Mandager of Quality Assurance

Individuals

Individuals "A" through "J"



Sargent and Lundy

M. E. Schuster

Cincinnatd Post-[nquirer

Douglas Sturr, Steff Peporter

Hetcutt Research Associates

L. J. Fritz, Materiol Testing Supervis,r
R.“L. Duvell, Testing lechnician

F&S Machining Services, Inc.

J. Foster, President

SCOPL and CERONOLOCY

This investipetion centered on the allegations provided by Incivicual
A", relative to the use of low strengtn materials and improper
velding by Husky. This report covers those allefations anc insyeztions
which pertain te the Zirrer Unit 1 plant. Allegaticns made vhich
pertain to the Clinton 1 plant will be reported in a separate report.

On August 31, 1978, & copy of a letter by Individual “A" was receivec
at RII11.

On Septe~ber B, 197¢, Individual "A" was contacted by RI11 personnel.

Durin. Septe~ber 19-20, 1976, inspections were mede &t Clinton a=r
Zimrer.

On Septe-ber 20, 1976, Individual "A" was interviewed by RIll
personnel.

During September 20-22, 27-29, 1978, R111 personnel visitec the
Husky facility.

On September 21, 1978, Individual "A" was contactec by telephone.
On Septerber 22, 1978, R1I1 personnel visited the Union Tus: Leb.

On September 25. 1978, u second letter from Individusl "A" wus
received at RIIT (Exhibit VII).



On Scptember 27, 1978, Individusl “A" was re-interviewed by RI111D
personncl.

During September 27-29, R111 personnel visited the Pusky facii::

On Scptember 2K, 1976, tests were performed on cable pens fre- 1t
Zimmer site.

On September 29, 197K, R111 personnel visited Modern Weloir, o~
Sheet}kyol.

. . Initis) Contact with Individue: "a"

On September 8, 1978, R111 personnel contacted Incividuel A" b
telephone. Individual “A" indicated that he had been the Meneler
of Industrial] Engineering for the Huskv Products Company. ki

stated thet he hed worked for the company approxiretely five ve.7:.

but wes leid off on August &, 19765.

Indiviaduel “A"'s concerns, as delineated in his Jetter of Augus:
197>, were discusseu in genersl terms.

Interview of Individusl "A"

01 Seyte=ber 20, 1376, Individua) "A" was interviewed by 5
personne.. Individual "A" indicated that the order for ceble
pans for the Zimmer plant was the first contract for which
Husky ha2 to meet nuclesr requirements. He stated that these
require-e~ts included a specis’ design requiring wrap-around
splice platce. ond pen side rails made fror materiel with &
rinicu- teasiic strenctic of 35,000 pounds per square inch.

Individual "A" steted that for the Zimmer project, Husky procurec
steel from the Central Steel Company or J8L steel, purchasing
commercial Qualitv steel, and then testing the steel to see the:
it met the minimum strength requirements. The steel supplier
vould take & "master" coil, and slit it into six (on the average)
production coils for Husky usage. Samples would be taken fre-
the stee)l when it arrived at Husky, and the shipment woulc be
placed on held until the results of the tests were receivec.
Individual "A" indicasted that these material tests had been per-
formed by the Powell Valve Company test lab in Cincinneti (The
Union Testing and Resesrch Laboratery).

L



Individua) "A" steted thaut it was found thut comrercieal guulit

steel varied in strength, and th.t one shiprent was founc te b ¢

low tensile strength stec). He steted thet Individuel "B" rev..

the decision te use this low strength stee’ in "fittings" o

curved sections of cable pan, where streng.h is not crucial, o~

that & mero to this effect hed been written. Individual "A" sie:y
that on approximetely February 10, 1976, he found that the )¢

tensile strength meterial mentioned hed not been properly seire. feo..
and had inodvertent]y been made into streight sections of electr:.

cable pen.

Individual "A" indicated that he hed informed Individuel "D" th.:
che low strength material had been used to menufacture cable pe-.
and produced a hendvritten note (see Exhibit Vi) which he incicete.
had been given to Individual "D". ke also incicated that he he:
informed Individuals "B", "C", "G", and "1" that this had heppéne..
he stated thet this one-time occurrence had been the subleczt c¢f
discussion amony Husky personnel for severel years.

Individual "A" stated thet the ranuc]l welds used to manufacture
fittings were poorly done, and that the welder certification
program wes a ''farce'. He stated that welders who were te wor!
on cable pans for the Zirmer conirac: were required to pass ¢
Qualification test as required by Section IX of the ASME Coce.
Wnen initielly tested bv Gladstone lLaboratories, he said, the
velders could not pass the qualificarion test, and generally
succeedec in passing the tes: after multiple attempts. Indivic.::
"A" stated thet the welders did not perfor~ their producticr
welding anv differently after passing the welder certificaticn
test.

Individue! "A" indicated that several knowvledgable people hai bee-
critical of the welding performed by husky welders, includin.
Individual) "J" (wvhose report is attached as pert of Ixhibit 1).
Individual "A" indicated that Individual "J" would have nmo par: ¢!
training Husky welders unless they at.ended the full training
course that his welding school provided.

R111 personnel advised Individual "A" that the technical specifi-
cation for the cable pans to be used in the Zimmer plant (spesifi=-
cation H-2199, Division 2, Section 202.1) required that the materials
be of a minimum yield strenpgth of 30,000 pounds per square in:h

(yield strength is usually less than tensile strength). The comment



reparding 35,000 1h/square inch tensile strength is incerrec:.
Individuu) “A" was sle&n sdvised thet the specification wouls rot
#llow the use of Jow strenuth material for ceble pan fittin, -.

Investigotion ot Huskv Products

During September 20-22, 1978, R11] personnel visited the kusy
Products facilitv in Florence. Kentucky.

Discussion with Husky personnel indicated that. due to the specic.
cdesign of cable pans for the Zimmer contract, steel rolls vtilize:
in their construction were of unique size (7.7 and 5.7 inch wvice
rolls) not usec for any other contract. As such, it was incdic=lec,
the 14 and 22 pasuge material for the Zimmer contract coulc ke
essilyv traced through the receipt, testing, and menufaciurin:
process, and such documentetion could be identifiec by hushy fricir
No. 39%5.

R111 persornel tovred the Husky facility, obrerved (he {abricetinr

of sections of electrical cable pan, and inspected equiprent viilize:
in the forming and wvelding processes. Storage and receipt inspeztiz=n
procedures were alsc reviewed.

Husky personnel indicated that they had no knowledge of anv lov
strength steel being received or utilized by Husky for any contre::.
It was indicated that during 1974-1976, Husky purchased comrercie.
Quality steel, and then took samples from the material. which wouls
be placed on hold unti. testing indicsted that it met the corntrac:
requirerents. Fusky personnel stated that thev had experiencel
sone problens witn low strength aluminur, and some steel hal beer
returned to the vendor for roll flaws, but no 14 or 22 gauge Stée.
had been found te be of low yield strength.

Kusky personnel stated that no decision had been made to use I
strength material on cable pan fittings on the Zimmer contract or
any other contracts.

Husky personnel did indicate that half of ore shipent of coilel
steel had been returned to the vendor for coil detv.ts known as
"“coil breaks". They stated that the coil breaks do not affect the
strength of the material, but csuse problems during manufacture,
and detract from the visual uppcarance of finished products. Tuo
Husky officials noted that it was possible that it was deciced t¢
use rolls with coil breaks for fittings, as the coil breaks coull
be cut out during the manufacturing process. Howvever, none of the
individuals interviewed recslled such a decision.



A treview of the Zimmer contruct file indicated that purt o o shinen;
of 14 pauge stec) for the Zimmer contrect hed becn relurnce t t .,
vender for having "bud weves" (improper winding of the stee! v
wiald cuuse manufacturing problems) Additionally, .8 stec] s' s-(r:
received on February 10, 1976, wes found to be .002 inches t

thich, and wvas accepted.

R11]1 personnel reviewed documents relative to receipt of matericis,
shipment of materiels to the Zimmer site, production recorcs c(ivering
2in~er cable pans menufactured during 1976, returnec shipnents

roll steel, correspondence with steel vendors concerning col.

bresks, discrepancy reports, and internal merorance. none ¢ ti.
Jocuments reviewed indicated that unecceptable materials hel deu-
utilized by Husk:.

R111 personnel als. reviewed welding procedure and welder Que:ificetion
documentation.

It was found thet manual weldiny for the Zimmer plant was per: for=eé
usSing & Metal Ilnert Ges (MIG) procedure, and steel filler wire, usir.
seni-eutomaeti:s equipment. On this type of equipment, welcini per
meters are set on the welding machine, and the welder positions

the welding gun and pulls a trigger. The equipment then cperates
autometicaily, controlling shielding gas flow, electric current,
filler vire feel rate, and time of the weld. Manual welding wves
performed on "fittings" (curved sections of cable pan) only, witl

the bulk of cable pan bein. straight sections weldec by avto~sti:
resistence welcding equipnent.

Weldin; records reviewed me: the requirerunts of the Americen
Societ of Mechanica) Engineers Beiler and Pressure .essel (cole.
Section IX (ASME Section 1N), which was imposed on Husky by iis
inclusion in their Quality Assurance Menual.

ASML Sectior 1X prescribes methods and procedures to be followed i=
velding pro.edure and welder qualification. Individaul “A"'s comzent
that the Husky welders did not qualify in the same manner as thev
produced welds is correct, but is in conformance with AS!T recuire-
ments. Qualification was performed to a butt weld procedure, per

the requirements of ASME Section 1X, and production welcs were

spot welds.

\'isit to Union Testing and Research Laboratery

On September 22, 1978, R111 representatives visited the Unicen Testin:
and Research Laborutory. a division of the William Powell Company

oo



Powell personnel indiceted thut they hed performed materic teste
for Husky during the years 1974-1976, and followed the proce.

of calling the company and informing them of the tést resuit: 'r. -
handwritten forms, then typin, the test forms and sendin, . cr

10 KHushy for their records.

R111 personnel reviewed Powell files for Husky covering 147.-_ "¢
All test reports reviewed indicated )& and 22 gsure Stec! v+
tesied ond found to be in excess of 30,000 pounds per square :-
yield strength. Typical values for such material ranpe. ‘ri-
35,000 to 40,000 pounds per square inch. Records for the veere
1975 and 1976 indicated one test of 16 pauge steel was teste. e-.
to have 29,400 lbs/square inch yield, and one sarple of alu—:i~u-
was tested and found to have 15,650 lbs/square inch vield s:irencti .

Powvell personnnel stated that they did nct recall eny 14 cor I0
geuge steel which thev had testec which did not exceed 32,%..
l1bs/square inch yvield strength. They indiczted that this w.:
tvpical of 14 and 22 gauge steel, arnd that steel vendors hewe =
difficulty producing such material.

Contasct with Individual "A"

Individual "A" was contacted by telephone by the RI1Il inves:ize:-r
on September 21, 1976, and asked to provide additional detei. re-
garding his alleged discovery of the use of lov strength materic..
Individuel "A" statec that he had been avare of the existenze of lov
strength material through receipt of inspection reports which he:
-eer. routed through his office. He stotel that some of the materiel
vas markec "'return to vender', and some of it was marked "use for
fittings only - segregate’. He indicated that he was in the Husi
material storage aree on February 10, 1976, and asked a worker viire
the Zinner low strength material was stored. The worker dis no:
know what he was talking about, Individual "A" said, and he¢ asxe:
the worker's supervisor the same question, with similar results.
Individual "A" stated that he then advised Individual "B" of the
occurrence, and wrote the note a2ttached as Exhibit VI to Individuel
"D". He indicated that Individual "D" went to look into the ratter,
and later returned the note with & verbal comment to "forget it".

Individual "A" commented that he had not actually read the written
specification for the Zimmer cable pans, but he understood thet

the specification required material with a minimum tensile srren:th
of 35,000 1bs. per square inch. He was again advised of the

actual specification requirements.
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Contect with Incividual "1

Individua) "J". of the lechnicron

School of Welding, wWas crntefie

by tne R111 investipator on September 7, 1978.

Individusl "J" iniiceted thut his school utilized Gludstone Lan ~. .-

tories (Gledstone) tC certify his
velders had difficulty pessing we
hed recommended him to Huskv.

Individua) "J" stated thot he did
his review of Husky, but he recel
problems involved the welding of

looked at Husky from the viewpoin
towerds training their welders ot

Individuel "J" indiceted that he

fror Husky, but he had wented the
course which his school offerred.
only wented their welders to be s
(MIG anéd T1G) which they utilized
he did have some reservations tha
not benefit from training at his

During the discussion Individual

that his report had been attached
{ndicated that Individual "a" had
not been ir contact with the liusk
report.

Interview with 1ndividual "A" on

wvelders, and that when Hus: :
1d certification tests, Clace:

not remember all of the detei € ~f

led . thet most but not 8l)l of tne:

sluminua. He indiceted thetl he ne:
fewer concerns relstive to steel weldinx. He steoted thet he ke

t of & consultant, with & vie
his school.

had not refuse: te train welieTs
velders te take the entire A

He statecd that Husky maneié”e™l
chooled in the two weld procez.ts
. 1ndividuel "J" indicetel the:
t the older Husky welders weul s
school.

£

"J" indicated that he was not avere

to Indivicual "A"'s letter. Fe

not contacted him, and that he hal

v company since the dete of nis

September 27, 1978

Individual "A" was {nterviewed on September 27, 1978, anc ciscussions

were held on ti  ProRress of the

MRC investigation.

Individual "A" was advised that no evidence of low strength materi
had been developed, and was regquested to provide arny additione:
{nformetion which would add in tne investigation. Individu.l A"
{ndicated that in early 1475 pricr to the shipment of low streng:id
steel which was {nadvertently used for cable pans, another ¢ fprien

hed been tested, found to be of 1
properly returned to the vendor.

W\

ow strength m-terial, anc vef
He steoted that he believec thet

-2~
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10.

shipnent which was fmproperly utilized vas & small shipment, prssj !
of six coile of stev], which wes delivered during the monthe «F
Decembuer 1975 or January 1976, Z

Individusl "A" indicated thet he hed slsv recslled an occurrenie 2°
woverber 1975, when Hushy sent Zimmur meterial to Moderm Welcir. .-,
Sheet "ete) (Midern), o specialty weiding firm which did not n.
velders Qualified to ASME Section 1X ot the time. Individu.l "7
stated that this wae Jone becesuse the Husky pleni wes on striie, -

the compenv felt thut they had to meet their contrect to suppiv th.
cabie pans. He stated that the order comprised over 100 pieies cf
.equipment. of three-picce construction. ke indiceted his uncderstencin:g
thet the welders for Mocern were not Quelified to ASME Secticn IX until
sometine in 1976.

Individual "A" provided the R111 investigators with the name erc
telephone number of & for-er Husky emplcoyee whe, it vas indicecel
might have some recollection of the alleged use of low stren.t=w
material during menufacture of equipment for the Zimmer plant.

Contact with Individual "D"

Individuel "D" was contacted by the RIII investipator on Septe~ter 29.
197e.

Individuel "D" wes questioned s to his knowlecdge of the use ol low
strength materials in the fabriceticon of cable pans for the Zir-er
plant. He stated thet he did not recall the use of any lco. streni:ii
rateria) o= anv of the Husky nuclear contracts. He indicatel ths: he
dic not believe that anvene at Husiy would knowingly allow such &~
occurrence, especially those in the Cuality Control depertrent.

The scenario of the Jdiscovery of the use of the low strength reteriel
as described by Individual "A" was discusscd with Individual "5". and
the note allegedly sent to him was read. Individual D" state: thet
he hed ro recollection of any such note, and indicated that it would
be unusu=] for him to return such a note without some kind of writtern
comnent, #s h. disliked verbal communications.

Individuel "D" recalled occurrences where shipments of steel were
found to have various problems such as excessive oil, roll problers
such as ripples or twists, or were rejected because of steel thickness
varistions. He indicated that he also recalled the incidencr of someé

o\
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low strength aluminum, and stec) pre-galvenized vith en Wlu=j- -«
zinc coating which waes banncd from inclusion in the Zimrwr ¢ in(-s,

He stated thut the sluminum-2inc costed moterisl (Colvalu-o) voco 3.

be made inte cable pan covers, but Husky personnel recognize. t .:

the 1.6 aluminum content of the costing was undesirable duc t :g:
lurge surface orcu, and a progrem Wes set up to insure t).:

Glavalume pan covers were shipped to the Zimmer site. Indiva...:

"D" indicated that ON .t lecSt ONe OCCaSiOn, COVETS Were ino: LTLent i

fabricete! of this meterijul), were identified, and hed tc b. FesleiTitetec

Visi: to Husiav Procucts during Septe “er 27-29, 197¢

a9

RI11 perscnnel visited the Husky facility during September 27-2%, 1¢7..
During this visit, documentation related to welder Quelificetics tee:=
ing, production records, material tests, deficiency reports, inter-eal
mencrende of the Industrial Engineering section, and weld proces.r.

qQualificetions were reviewed. Interviews were held with Fus © Serssc==e..

anc three signed staterents were obtained. (See exhibits 1, 111 or:
V).

wone of the documents reviewed, and none of the statements re:eives:
during interviews indicated that low strength materials he. bee-
vtilized during manufacture of the Zimmer plant cable pars.

Welding certification was reviewed as pertaining to welding prozec.re
and welcder qualification to Section 1X of the ASMI Bciler an: Pressure
Vessel Coce. Welder qualification records and welder quelification
test pieces (storec at Husky) were considered acceptable. Recercs
indicetel thet welders had made severs. qualification attemp:s in
ran\y ceses. This is acceptabtle under ASMT Section 1IXN.

During document reviews at Husky, it was found that the welci-:
procedure for manual welding on Zimmer equipment had been cquelifiel
using cerbon dioxide shielding ga- and .035 inch diameter filier
materici, but a mixture of shielding gas and .045 inch diz-eter
filler material had been utilized {or the period of Novermber 1i =
December 3, 1974. The i1s n nonconformance with ASME Section 1IN.
which required requalification of the welding procedure when these
variables were changed.

Interview with Individual "E"

Individual "E", Husky Purchasing Agent, was interviewed bv R11i
personnel on September 2B, 1978, at Husky.



13.

Individual "L steted that to his knowledpe, Husiv had net ro g )
nor returncd any stee) which did not meet the eppropriste )

strength requirenents. M. steted thut since the sleel L.t ..
purchased during the manufacture of the Zimmer equipment w.* T .rrs go.
to commercial steel sperificetions, and then tested, it wo.' =0 3
have been returned if it did not meet the minimum Stren:t. rv ire=
Pents. No minimur strenpth requitements ore imposed on t.av sl
vendor when commercies]l grade steel is purchased.

Individual "E" steted that flat stock steel was purchesed an. (-
trolled in the sare fashion as roll stock i.e., to commrericel grvete
requirements, and then tested to insure that it me: the mini-.>
strength requirements. :

Individual "LC" stated that the Central Steel Cormpan hed supTllel el)
of the 14 gauge steel utilized for the Zimmer cable pans.

Visit to Modern Welding and Sheet Yete:

On Septemeber 29, 1978. RII] representotives visitec the Jlulers
Welding and Sheet Metal Company.

Discussions were held with Individual "F", one of the manapers IoT
the firm. 1Individual "F" indicated thet the majority of the wir:.
thet his firm does for Huskv is specialty welding of seperei-rs.
junction boxes, cable bus, and aluminum weldinz. He incdicetel tnat
to the best of his knowledce, his firrm had not performed an: ve.lin.
on ceblé pans for Husky &t any time.

Individusl "F" vas requested to review his files for work perior=e.
for Kusiv tor the vears 1975 and 1976, with attention to an: wvo~
on electrical cable pans. Incividual "F" stated that he couv.l rit
find anv orders concerning electrical cable pans, and the Fus:"
fdentif.cation nunmber (3995) for the Zimmer project was not sountd
in his reviev of his files.

On October 12, 1978, the RIII1 investigator contacted Individuel "I
und requested that he agein review his files, and provide the IR(
vith information «s to any products manufactured for Husky curing
Sovenber, 1975. 1Individual "F" provided this informaticn, wiiin
indicated that tap boxes and cable separators hac been fabricete?d

bv his firm for Husky, but no work had been done on cahble puns, enl
none of the Husky tags applied to the work hed referenced the Zinner
identification number.

ot
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Contact Mmith Individual .'I.'_'

Individusl “A" hed advised R111 personnel that Indiwiduel "C" rii-:
heve information concerning the usc of low strengih materiel in thne
Zimmer equipment. This individue) wes contacted t ' the Pll] investi-
gutor on Ovtober 5, 197». . .

Individual "G" stated that he had been in the hospital durin: ti¢
pericd of the alleged use of low strength materials. lie indicete.
that he had no knowledge of such an occurrence, ancd thet he he:

not heard anvone at the Husky plant discuss such an occurrence whi.e
he wvas emploved there (his employment terminated in Februery, 16725,

Contact with Incividual "H"

Individusl “H", an enplovee of Hobart Welding who had actec ef o
consultant to Husky on welding and welding Qualifization, wee (inlelles
on Septenmber 29, 1978.

Individual "H", indicated that his first contact with Husky wat
appronirately five years ago, and that Individual "1 hed bee-
trained in the Hobart school. He stated that Husky hal long bee~
involved in welder qualification and in upgredin, their welci=z,.
Individual "H" advised that five or six years apo, the Hushv

velders did have sore welding problems, and that they dic acceptatic
veldin: on the production line, but mede poor qua.ificaticn test
pieces.

Individus) "H" stated that he believed that Husky had & gooc prograr™
for welcin; qualification testing, and had used the progré~ to
"weed out" the poorer welders.

"en
'

Discussions with Individual

Severs]l telephone discussions were held with Individual “A" concernin;
the findings of the investigation. Individual "A" expresse: cis-
satisfaction with the findings of the investigation, and provices
sdditional allegations concerning Husky.

Individual "A" stated that the Husky welcers ha¢ not qualifiel on
both the vertical and horizontal welding positions, and had periorned
vertical welding during cable pan manufacture.

Individual "A" indicated that he felt that the Husky welds hec been
required to be of pressure vessel quality. HKe wvas advised that the
specification had not required welds of pressure vessel quality.

Welds of pressure vessel quality require non-destructive examination

- 3b =
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such us mucnetic perticle, redionraphic, liquid penctrant, or
ultresonic testin,, @8 & verification of their Quelity, en. 10 8,00
inspections were required. 2

Part 50, .ppendix B, Quality Assufance Criteria for Nucleor !¢ .-
Plants (« copy of this regulstion had been provided to hi- =~ =1;:
personnel). RI1] personnel explained thet all of the reg.ive-c-:s
cf this regulation were imposeo on utilities, but the provisicrs
of the KHusky Quality Assurance Monual were the requirerent irzose:
on Husky after approval of the manual by utility representeive:.

Contact with Huskv Personnel

Telephone contacts with Huslv personnel indicated that somé ce:.e
channels had been fabricated by 'odern, with the order bein. =r:-es=
sed during ovember, 1975, and completed in later months. bus. -
personnel] indicated that this material was for another ruclecr
power plant, and was fabricated prior to the par.icluar utiliz='s
inposition of a requirement for work done by welders qQualifie: t:

Section 1IN of the ASME Cecde.

Husky personnel also indirated that virtually &)l of their welcing
vas done in the horizontal welding position, and thev did nc:

recal]l any pieces for the Zinmer contract which necessitate: vertice:
welcing.

A review of Husky welder certifications for the horizontal an?
verticel positions indicated thet one Husky welcder wvas nct
Gialified in the MIC procedure vertice! (3C) wvelding positic-.
Welders previously indicated by Husky personnel as having preduces
the majority of the Manual MIC welding for the Zimmer project (at
vork center 35) were recorded as having been qualified in botn
horizontel (2C) and vertical (3C) positions. Qualification te the
"3G" vertical position also qualified a welder to perforr flat (iG)
wvelding per ASME Section 1X.

Contacts with Husky Personnel

Telephone discussions with Husky personnel on October 24, ané 29,
1978, provided additional information on low strength alurinu~
materials.

Husky personnel indicated that aluminu~ materials were orcerec
to 606376 requirements, which include a minimum 30,000 1bs. per
square inch yield strength (as shown by mill certificates). Thev
stated that a shipment of the material was thought to be of low

-
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strength, and sample test pieces sent to thedr test leb confir
t! t the materiul was below requirements. Husky personnc) in.i .1y

thut us & result of this, the entirc Jot of material was retur- . t.

the vendor, and the balance of their orders with the vend r .
cancelled.

Husky personnec) stated that the rejections of this materi_’ e
in October and November 1377, with the oripina) discrepent, ro .
being penerated in September of 1977. They stated that ir _o-..r
1978, representatives of "he vendor visited the Husiy fecilit' e-.

_discussed the problem.



Section 11

Prepared by 7. L. Vandel
Reviewed by D. W. Heyes, Chief .
Projects Section

Site Review Activities -

The following Zimmer site activities were perforned by the ins-eztzs
reletive to the allepotions regerding inedequate material and velci=:
of Huskv Products, Inc. (Husky) cable travs, pens and fittings:

“.. A reviev was conducted of the licensee source evaluaticr,
surveillence and suditing ectivities performed regevdin:
Huskv. It was established thet the licensee progre~ fcr
vendor evaluation and auditing had been accorplishec i-
that the Husky Quality As:urance program and Weldin:
procedures had been reviewed and approved by licerses
representatives. Additionally, an audit by the licensee
was performed of the implementation of the program at the
Husky plant prior to start of fabrication.

In response to questioning, the inspector was informed
that no source inspection of material was done prior tc
shipment since the materfal was readily amenable to
inspection upon receipt at the site. It was added

that the material was considered so standard and
unsophisticated as to not warrant shop inspection.

b. In review of the cable travs, pans and fittings on site,
it was established that essentially all cof the materia:
has been installed and indeed have been filled with cables.
During visual inspection of th. installed trays no
faulty or inadequate trays were identifiec. In discussicne
with the licensee representatives regarding the difficul:y
of visual inspection of welds now covered by galvanizing,
it wis concluded that testing of selected random samples
of material would be a more meaningful test. Therefore,
the following list of samples, randomly selected by the
licensee representative and tt.e NRC inspectors, was
picked for testing by either tension pull tests (vield
strength) or by weld tear testin_, or both.

Type P.0. Number Stock \umber Tes: e
Corponents
Straight tray 18" 7070-27655 55M1-18-144 Two vields,
one tear
“. Straight tray 24" 7070-27303 55:1M1-24-144 One vield,
twe tear
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Fitting 7070-27223 $5:1-12-K30° Ore yield,

on: tleéer
Stiafght tray 24" Route 12761  55M1-24-144 - Ore viele,
(from ronty ] roer) (P.0O. unknown) one teer
Fio .o 7070-27655  85:11-24-V190°=12  On¢ yield
ONC teer
o & 7070-26009  55x1-24-V130°-12  One v
3 ¢ie ..., was considered necessary since the fitting hec

‘ﬂlovrlteﬂtJ\ been torn during handling and the results
of those weld tears showed adequate welding.

It was further agreed that the yield strength testing woull be
d==- ** un independent testing laboratory in accordance to ASTX
Ste: "1y [-8 Tension Testing of Metallic Materials anc thet the
minimum strenpth acceptance criteria will be the S&L specification
H-2199 requirerment of paragraph 202.1; d.e., yielc strength to

be & minimur of 30,000 psi. In addition, the weld tear tests
would also be done by an independent facility and that the
sccey ebi ity of the welds would be judged as outlined in A'S
standard C-1.1.

Witness of Testing

The inspector witnessed the following testing at independent labcre-
tories of the samples previously selected at the site.

a. Yield strength testing was conducted on September 26, 197%, &
Metcut Research Associates facility. The inspector reviewel the
Qualifications of the operater, the calibration and adequacy of
the testing machine and the QA program standards of the facility
and ronsiccred them to be acceptable for the test. It wes
further ¢ rned that the tensile specimens hacd been prepare:
in accordarce with the ASTM E-8. The results of the
tests are as follows.

Metcut Site Sample Yield Strength Ultimate Percert
Fumber Number Pounds per Strength Florngatien
Square inch

T-2 1162 1276% 40,700 48,100 3i.¢

T-2 1163 55%112-H30° 42,600 47,800  30.°

T-2 1164 55:24VIS0-12 43,100 48,900 28.3

T-2 1165 55:1-24VI30-12 42,400 47,900 32.6

T-2 1166 55M1-24~-144 42,100 &k, 700 3.0

T-2 1167 55M1-1B-144(No. 1) 42,200 44,900 30.4

T-2 1168 55M1-18-144(No. 2) 41,400 44,800 33.7



As can be noted from the teble vhove, the yield strem: <5 vu i s
were well above the mininum yield velue of 30,000 psi en. t..+. -
fore «)) test samples were deemed acceptable. *

Also on Scpterper 2B, 1975, the weld teer tests of the resistor:,
Epot welds, were witnessed by the IRC inspector at the r.: vo- % Sefing
Company, loceted in Moscow, Ohiu.

A test rip had been sssembled whereby the test assemil)y .-
anchored to the floor and by use of & fork lift truck the aget*~ 12
was pulled apart st the welds (side Panels to trey bot.o~ wel.s).
The test method performed adequate’y with the followin, res.l:ze
established.

Site Sample llumber wumber of Welds in Tesults of

Tear Test Testir.
SMle24-122 (. )) five Accepiatie veils
53M=28=240 (e, 2) three Acceptetlis velcs
S5M1=24-144 (Note 1) three Acceptatle velds
NiR J276K 55M1-24-14L three Acceptedle w:lés
55.:1-32-K30° fiteing seven One wveld el &

reduce: s>-:
section, seé lote 2

55:)-2.v1907-12 fitting eight o velcs kel o
reduces s;r:, see
Aote 2

351-18-14l three Acceptable vells

“ote 1@ An addit.onal test assembly, available for test i-
sddition to the two planned to be tested, was also tested fer
8 total of seven test assemblies tested.

Note 2: The reduced spot section welds were subsequen:lv
measured and found to be adequate pe:r the minimun size specified
in AUS C-1.1. A total of seven test assenblies were tested with
& total of 32 velds being tested. All welds wvere deterrine: te
be adequate with three spots being evaluated as being acce::.rl.
to AWS C-1.1.
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As can be noted from the teble ohove, the yield stren; i’ valucs
were well sbove the mininum yield velue of 30,000 psi one L7 -

fore a)l) test samples were deemed acceptable.

Also on Scprerper 26, 1975, the weld tear tests of the resistonig
spot welds, were witnessed by the URC inspector at the Te® ' .iing
Conp.ny, Jocated in Moscow, Ohiu.

A test rig had been assembled whereby the test asserily .-
anchored to the floor and by use of & fork lift truch the essc- .l
vas pulled apart st the welds (side panels to tray bottor welcs).
The test method performed adequate’vy with the followin, res.lts

established.

Site Sample llurber

SSM1-24-14% (i . 1)
350M1=24=144 (e, 2)

55M1-24-144 (llote 1)
Nk 1276k 55M1-24-14L

55:1-12-530° fitting

wunmber oi Welds in
Tear Test

55:1-2.1100"-12 fitting

5511=16-142

fiv.

threc
three
three

seven

eignht

three

Tesults ¢!
Testin.

Acceplet e Vvells
Acceptebie VeElCs
Lcceptatle vells
Accepteble wvelcs
One we.d el &
reduce: st
section, seé ..OlE
v veics hel o
reduces S;°t. Séc

“ote 2

Acceptable welds

“ote 1° An additional test assembly, available for test in
. addition to the two planned to be tested, was alsc testec for

a total of ceven test assemblies tested.

vote 2: The reduced spot section welds were subsequently
measured and found to be adegiate per the minimun size specifiec
in AUS C-1.1. A total of seven test assenblies were testec with

a total of 32 wvelds being tested.

All welds wvere deterrinec tc

be sdequate with three spots being evaluoted as being BCCE; Luiin

to AWS C-1.1.
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Section 11]

Prepsrced by H. !M. Wescott .
Reviewed by D. W. Hayes, Chief
Projects Branch

Review of Welding Requirenments and Observetion of Instelied Ce* ¢ 71

The inspector reviewed sclected documents and made observetions ¢f
safety reloted cable tray and fittings, as follows:

«. Review of Sargent and Lundy specification H-2199, deted Merch 1,
1973, Revised July 17, 1973, titled, "Specification for Cei.e
Pans'.

b. Review of KEMA Standard VEi-197] used in conjunctiom wit. %
specification.

€. Review of the Huskv Products, Inc. Quality Contrel Manua: .
Section 1X "Control of Special Processes”, issue date Decemler b § 2N
1974, revised Jenuary 15, 1975.

d. Review of W I. Zimmer Unit 1 "Documentation Check Lists" (For—=
QAS-106).

€. Reviev of certificates of compliance.
- Reviewv of Galvanizing Inspection reports.

o Review of W= K. Zimwmer receiving inspection plans (KEI fors
;\'O. QA-S) .

h. Observations made of cabie tray installed and in storage aveée.
i. Participsted in selection of randomly selected cable tray and
fittings to be tested for minimum yield strength and

weldment strength tests.

Review of Welding Procedures, Qualifications and Observations a:
Burndv/Husky

The inspector reviewed welding procecure specifications, procelure
qualifications records, welder performance qualifications, anc s¢ledtel
documents pertaining to safety related cable tray and fittings, ef
follows:
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b.

"

Review of
Review of
Procedure
effective

Review of
Welding",

Review of

#)]] welder quulificetions.

Welding Procedure specification QAP-107, Welcdi-.

Ne. 2 "Munua) Ges Metel Arc Welding Process,”

date October 1B, 1974, Revision lo. Ol.

QAT 104 "Procecure for Inspection of Resistan:e - °
cffective dete Aupust 1B, 1974, Revision lLc. CI.

inter-office correspondence -oncerning weldirn.,

thet indiceted QAP-107 should be requ.'ified to reflec:

changes in essentia) variasbles.

Discussion with manegement and shop personnel.

Observations made in the shop area of fabrication in procress.

Review of in process inspection records.
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Revievw of a Burndy/Husky memoraendum from the Husky welding en;inec~
deted November 14, 1974, Subject “"Welder Performance Ouslificetior”
indicated that & 75. argpon and 257 carbon dio>ide shielding ges ristur.
and .045 filler materisl wes substituted for the welding Erade carlc-
dioxide shielding pas and 0.35 filler moterial that was specifiel in
QAT-107 "Munuul Gas Mctel Arc Welding Process™, dated October 1k, 147,
Revision %e. 01, Th memo further steted that, "The ASME Section se-:
thet 4f this occurs, the procedure must be requelified along witn tn
performance tests. (Section Qw 261.2, Qw 281.3 and Qv 2B1.4)".

An Inter-Office letter dated December 3, 1974, stated that the arpon
carbon dicoxide gas mixture would be used until the supply was exneustec

. at which tirme the welding grede cerbon dioxide would be usec.
The argon/carbon dioxide shielding gas mixture was.used for approxinatel™
four weeks with no requalification of the welding procedure specificatiorn
and welders.

Husky management personnel indicated that QAP-107 would be requalifie:
usinz the 75% argon and 25 gas mixture using the .045 filler materiel.

This is considered to be an item of noncompliance to 10 CFR, Part 30,
Appendix B, Criterion IX. (50-256/78-21-02)

Subsequent to the investigation telephone contacts with Husky perscrnel
by the investigation specialist established that steel TIC welding hat
been performed on cable tray prior to gualification of the welding
procedure specification by two welders that had not qualified for the
process. Husky personnel were requested to review the qualificatien

records of the personnel who had performed the welding and inform RIZI
of the results of their reviewx.

Husky personnel informed R111 of the review by telephone, and followe:
vith written notificetion dated November 10, 1978. The Husky reviev

indicated tha® the two welders had performed TIC welding on equiprent
“for the Zimner plant prior to the welding procecdure qualification for the
«T1G process.

The stee)l TIG welding procedure was qualified on August 26, 1975, by
one of the two welders. The second welder was qualified to the pro-
cedure on March 10, 1976. Both welders had made several steel 71C
velds prior to being qualified.
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These conditions werc contrery to 10 CFR 50, Appendix B, Criterin:
1x of the ASME Code. (358/78-21-01)

Lait Interview

The inspectors and the Chief, Reactor Constructaion and Ingineerin. S5.o%nr.
Bronch, met with licensee representatives noted in Details, Sectir~
under Personnel Contacted, at CGE Co. on September 22, 1976. The
inspectors summerized the scope and findings of the jnvestigetior an?
the licensee scknowledges the findincs.

Attachments: Exhibits
1 through V11

N
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Aupust 15, 1973 .

Public Irterest Res=erch Groug
2000 F Street N, W, . . S
Washingten, D. C. 20036

Attention: 1+, John Abbotts

Deer Mr, Abbotts:

7 ar vriting this as a ferzer expleyes of Hisky Preducte Inz, of Fierernce,
Kentacky te repert serloue and cdeliberate non-cenforaance te 10 CIR 50
Fozdeir Rogulrevests azd Engineering Spesificaticrs based e tae piove
resulrexezts, Te peke it evez verse tioey secd out peterized Certifizater
el Cezpliazse with the full knewiedge they ace false,

In May of this year I bad eccasien te vieit the Ziazer Fuclear Co-tairaert
ares and to s°e the va:lous contrel areas and in particular to se: Hoosy
cable trays 4o pesities and mszy filled wita tbe cables,

Sinze this visit T bhave beern disturbed by tvo aspects of Rusiy's pez-zer
forzancze, particiasiy as thney relate to the scfe oparatien of tile pinse
alter coxpletion of censtrusties,

These tuo Lane-tant aspects are as felleus:
1. Use of irferier and veak material ceapletely eut of spezificatiene,

2., Troye velded by ipconretexs?t velders with every type veld defle:zs
present in every tray.assesdly,

Tne follewsirg 41lustrates these twe espests in nere detall, Taey ave
related te the Ziv.er jed specifically vhich vas the eriginal jeb witt
the 10 CFP 5D requiresezie, On this jeb flagrant and serioue nen-zenlec2-
arze excarred and vith this ae a pattern it bas occurred en all sudsejient

Jobs.,

PATZEIAL:

All tray &s cdesigned vith u leua capacity vhich Inoludss a safely facter,

. The tensile iﬁongih of the side ralle Jargely doternines this capaczity,

Op the Ziarer Jeb the tezsile strength ef the aide rail material vas to be
In exoess of 35,000 psurds, Kusky received and tested material as lev ee
48,000 pounds and a censiderable wasunt iz the range of 20 te 23,000 peunér.
Sone wvas rejected, sors accepled oo the basis it veuld be ured for fitting:

wvhere strength 43 cet as eritical.

Exhibit 1
Page 1 of 7



Fepe 2.

Instesd the ma‘erfal vas potl xepl separate and Lhas many very wveer zice
reils wvuie xede up inte leng atraight aseesblies, AfMer firding e t tiat
ceaxon alll eteel varied oo videly in tensile strengin no moere testiis:

was dena so that Lhey ceuld reasin "ucavare® of this conditien, Inzise:tally
poxe testing of T-6 aluninua var alee perferacd and a vide range of tersile
strengta vas alse feund. Thle vas alse {gneres ap abeve, Wra® this aed: (3o
48 that Musky hes bullt tray that will net-carry the rated lead ever wit
safety facter includes,

WELDINS:

The Zinzer Job was the first febd reguiring the uss of Certiffed velde-s i:
erdsr te ins.re peed velds, Husky centrazted with Cladetore Laderaterie: of
Cincinrati te set up & weldor cortification progran, Toev did this axd t:oe:
tested all the velcors, Witheut exceptieon they falled the tests algeratly,
Musky then called in varieus veldipg Izgineers and I, Ind "J" ef Tez:r-
nicren Scheel of Welcing icr Ciccicret! whoe subaitted a writtern repart of
findings., A copr of hie repert is attached. In gene-al all the veld Eeireer:
copsurred vith M-, Ind. "J" vrepert, M, Inc. "J" vas aeked 4f he ce_:

or wveuld train the veldors, He rel.sed, stating that it is very €irfi~_1%,
47 pet nearly iapessitle te unirain peeple first, thes try to retralr,

traz it is te start fresh vith a pergen having ne prier veldirg knoulec:e
or experience,

Kisky thez proceeced teo vork on thelr oon in crash prograzs ip wiled tze
ve.dore firally welded ene piece whizh veuld pees a bend test, Tile we'dar
taeo bezaze "Certifiei”™ by Hisky. FResever,, what s critically dmrertact
is tut nethlng escurred te tne guality ef the preductien velde! In fazt
{: rezalins te date in tie sane pad state as M, Inc. "J"s firdings dace:
Ceteder 32, 1974, Just a few weers age one velder was "tegted” over ol
tinze before hs finally made a test plece wiich vas only nargioa’ y
aczeptable, Now he ds a Asky "Cortified” welder!

Spurting in July acd centinuing this menth a nev type of ren-cenferaence
i¢ presently in precese on the Clinten jed, Fittings are being Mg spst
velded contrary te epecifio Bogineering reguirenents, In additien Auziny
Brenze filler rod ie being used with full kmovledpe that alutinue {s net
peraitted 4o the cectainwent area, Even verss the poritien of the epet

ie in puch a nanner the veld 43 less than 35F effective!

Substantiation o7 a)) these charges can be eccexplished taru eraxipatler

o7 Pusky dezutrents in relation te Material and to tne Welders by the receds,
visual exarination of the velds and by retesting the se oalled "Certified”
velders by & cerpetent Welding Engineer, Visual {nspectien ol the Clinte:
fittings will substantiate the ocbarges outliczed,

Exhidbit 1
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"‘. J.

What €istu-ls 2~ even mere tharn the sctuald incidente described {p t:z-
fact oo na7y tep manageaent people see nething wreng 1o all these azile-r,
Se 1ittla real concern fe shewn Lo preducing o truly quality predus:
vithio the specifications, Trie sheuld becens even mere particulariy se
when puclear safety {s directly drvelved,

Yours truly,

Individua) “A"

Distributien as fellevs:

Engineericg Cozzazfes that may e¢r may pot be cezzerned.

Phasce I
Urdted EZireore and Constructes:
Bezntol Cerp.
Brevo & Reet
B e b Tae
Sargent & Lundy
009 & Wedater
Blazk & Veatzl
Tals may net be coxplete, heverer te the best of my knevledge 4t s,

Goverzaent Jganclies:

Noelear Fog.latery Comlssle:
Cengreesienal Joint Ateric Ezergy Cozalittee

Private (coup:

Fitlic Interest Research Gﬁou)

Exhibit 1
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Report of the Findings at
Husky Products Incorporated
on Octeber 30, 1G97é

Subzitted by: -
Technichron Inc., School™of Welding

1t was generally found that the reason your company has had deffdculty
fn certifyir; your weldors i due to the fect that while some ef your
men are qualifsed weléors, they sulfer fro= the ills of an enployce
that 48 offering an iIncenlive program.

In order for an e=ployee of your company to meet his required produsties lcvio,
plus benefst by the incentive program it was founc that thetir welding

pochincs were sct ot wariumar output allowsable, which 45 jJust below the

point of blewing holes 4n the parent metal. Jhis conditinn creates JrpTrsiT
welding methiacy, and dnstead of establislhing good we' ‘dng, you have 3
sitvatyor cf Blacting the met»] together, These extrenc anperage sctii=gs
2)s> make it necessary to use higher pas floe in erder to contrel the

27c. Thiz kaz te b2 extremely costly te your company.

Becavse of the conditfons that exist (weddiny machine scttinge and
ra: flowe) 4t wag obscrved that improper wvelding 45 2 common occurance
ot luchy Products. Thz welds are mot structurally sound.

Alu=tau= Weldive:

Allthe welds have craters and 1t was obscrved that moct of these
crategs chow the commen condition known AS “erster crackirg”. It wvas
furiher observed that there vere many welds that had both cracking
conditfons in the weld as well as the creater, Theee conditions are
primar i)y couscd by the extremely high empcreger und pas ecoverarc.
Youti welcdors are running extremely hot wrids due te specd and thus
you have rapid cooling conditions and cracking. Ibe high gas flows
(vhile costly) olso causes rapid cocling and thus cracking.

Cenerally 1t was ohserved that the weldors 4n your aluminum weléisg
arcas had pood welding techniques however lack knovledpe in scttirg
wp tic proper welding conditions before welding .

Exhibit 1
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These wen Jocked the folloving knovledge:

). Sectiing the welding machine
2. Seitting tho proper pas Aov

3. Dbedling the tungeten rother then
pointirg 11t

4. Controllirg the weld to prevent Craters

. Clcening the parent wetal before welding
Siee) Weldirp:

Tour ror were olecrved dn the atec) welding ercas. One man had the
knevicdpe ¢f proper machine and gas flow scttinns lowcver he Jacked
the selding techniques.  This mon vAB ORC of your oldest welders.
Ti. other three mon had very Jittle konwled; ¢ atout preper sctringe
and onv of the three Jacked the projer velding techniques. This ma~
uvae yonr nldest employee In your welding department.  Apnin U was
apparent that all corditions exfstcd Lo turn oul masim.m pro.tustice.

A Jons as you have theee eonditjonn you wvill find that cortdfyfng wellor.

4s poanr to Le extremcly ¢4ffacult,  Wher obrciving several of the ter:
cuspsit rur by yown weldots It was found that the following concitions

J. Crystallizations ef the veld

- 2. Pcrosity

‘ 3. Tenctiation that exceeded 1002

L. Undercouvl

. Weanlng of parent actal 4n the heat
ef fected zone

Al e conditiuns are created directly by running too high of emperage..
too high of pac flovs, end éirty retal.

Exhibit 1
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Other Obscrvations: -

1. The using of fans n the velding ateas
is common practice. This ¢ondition causes
the grs shield to be blown aviy, thus cavsing
porozity 4n the welds. This §c ancther reason
- for the high ges flow pressures vhich s costly
since Jorger volumes of gas are used then necessary.

2. 1t vos noted that Ar;en/COz wix vas being vec?
in your M.1.C. welding operatfons on steel. This
#gain 45 costly becaure €o? yould bLe sdeguate fer
your epcration. $l§light CO® costs about 1/6 of
vhat 75/25 Argor/CO® vix costs.

3. Meny of your employecs do not uwee eyt protection
or face proteztion. I'c certain you must hove
frequently absentecism due to eyc flash inluries,

4. No use of safcty glesses In the entire plant.
Weldore must wear safety plannes under their
velding hood. (An OSIA Standaréd).

5. The plant $s not in corpliance with OSHA Stendords.
. This could ceuse extreme hardship In Lhe future
espezdally 4f you have a severe injury of one of
your erployecs.

Sugpetic::

Bushy Products Inc., should consider @ training prograz for thoses
Andividuzls erpluyed in their welding department., Thic progrerm should

JEbrphasize welding methods as well o5 welding techniques.

Any success arising from this training program §s highly questionable,
since proper welding methods and technigues wounld cut procduction. Tre
present attitude in your welding department {5 quantity not quality.
Sound certiffed quality welds will definftely reduce quantity, hovever -
the savings in cost of materfals will most likely irprove or equali:ze
profits.

Exhibit 1
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1 o» sudbritidng this report with the intension of creating many
constructive supgestions and have no intension to sound like 1 ar
being criticel. You reslized you had sore concerns or you woul?d
bave never contncted Technichron 4n the first place. Thercforc,
1 sincercly hope that 1 have been ©f service to your corpany ani
that we =) cerve you ogain in the future.

Thank ).‘Qu.

Respectively Sutmgttrd

Incividual "J"

Technichron School of Welding

Exhibit 1
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1, Individual “B" , make the following written voluntary
statement to James Foster who has fdentified himsel?

to me as an investigation specialist of the Nuclear
Regulatory Commission. I understand that I do not
have to make a statement and that any statement I do
make may be used in legal proceedings.

I have no knowledge of low yiel? strength steel, belos
30,000 lrs. per square inch, having been present at the
Husky Products Plant nor of such material having been
utilized 4n the production of cadble pans for the Zimmer
Nuclear Fower Plant,

1 have read the prececing statement consisting of

one page and made corrections where necessary. It is
a true representation.

Siqned lnﬂi\:id;.l nge

Date 9'3!'79

L

/‘
/ d ! .
o ﬂ ¥ ’ -~ .
wi tness/g:', -~ 2 &y ;’@j ////’ p ? /’v‘"("

Wiiness
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I, Individual "C" , make the following written voluntary
statement to Jarmes Foster who has identified himself

to me as an investigation specialist of the Nuclear
Regulatory Commission, I understand that I do not
have to make a statement and that any statement I do
make may be used in legal proceedings.

I have no knowledge of low yield strength steel,

‘below 30,000 1bs. per square inch, having been present at the
Husky Products Plant nor of such material having been
utilized 4n the production of catle pans for the Zimrer
Nuclear Power Plant.

I have read the preceding statement consisting of
one page and made corrections where necessary. It
is a true representation.

51gned = Incdivicual :C"

Date }-.?2-]@

’ Witness ﬁéféﬁ’
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1. Individua) "1" make the following voluntary written Statement to

Jemes |'. Foster, who has identified himsell to me as an Investi,otin’
Specialist of the Nuclear Regnlatory Conmission. 1 understanc thc:
1 do not heve tn make @ Statement, and any statement thot 1 do rerc 7.

be used in leps]l proceedings. 1 am presently emploved by Husky ?ro:uc:s

(es) an Industrial Engineer.

Tc the best of my knowledge, no low yield point materiel has ever

been utili:ed in the manufacture of egquipment for the Zimmer Nucleer
Pover Plant, Unit 1. 1 have been directly involved with the in-hcuse
welder certification progran since its inception. This progra= hes
been properly concducted, and follows the provisions of ASMZ Section IX
for welder certification. 1 did not object to m¥ participation in this
progra=~, but hed tco become knowledgeable in welding before becomir.
ceatrally involved in the program. 1 feel that wvelder certificaticn

has been honestly conducted.

Welding procedures and welders have not been re-qualified when welc
shield gas or gas mixtures hava been changed. 1 peointed out t¢
Individual "A" that this had not been done. After 3-%4 weeks, Huskvy

started using CO, gas strictly as the proczdure calls for.

Exhibit IV
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Individua) "1V -2 - -

1 was avere thet the Aluminum-Eronze MIC spot weld process had n.:

beeq qualified as to process or welders. 1 felt that these Qualificetions
were not necessary, as the process is similar to resistance welcin, in
that it is semi-autometic. The welding paranetirs are set, anc the
welder only airms the welding gun.

1 have read this voluntary statement, consisting of two (2) pages,

and made corrections where necessary. It is a true representation.

Witness: Jaree F. Foerer Q/28/7K Signed Individual "1"

Forvey M. Wescott 9/28/78 pgre 9/26/78
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Text: Individual "D": 2-10-76

Low tensile Zimmer
stringers mixed
fn stores and
now being used
for straights!
Individual "A"
“ Returned with
verbal reply
to “forget 4t"
2-10-76.
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« tember 22, 1972

Hisky manifactures Cable Trays toNTM2 Standarde as per a catalez as 2

~eoaxrroial itex., It alse zanufacturey medificativn: eof Standard ftews ;e .

epscinls to a customers specifications.
Zimvers wvere special in 4 inportant vays as follows.: -

1. They required special wiap areund splice piates with different rel-
holes tu strengthe: Lne Jeints warre ° trays come together,

2. Tney specified side rail naterial to Nsve a minlnum tensile STT:L %8 o2
35,000 pounds.

. 3. Weldinz cas to be Miz Welded in Gccordince with ASM™ Sectiern 2
83 te be performed by certified velcder:,

4. A1) pertinent recerds relative te Quality are te be retsined o:
lernz torm retention basis.

In respect to the velding this 2esnt that the welds were to have a guelit:-
level equal te tha: rejuired for beilers and pressire vesssls, Tnese were ¢
be top quality velds with geed fusien, structurally so.rd and with mlniw.-
Of defexts., Tie:e wvere to be welded b7 qualified welders certified as suckh
thru testing as called mut in Sectien 9 ef ASVI,

Hisky velders are cezpetent to preduce coumercial type welds for an ordinary
cowdsrcial predict where de“ects arnd lack of fusion is acceptable. Tris is

the tipe of wold done daily en our ceumercial verk. We have Incentive Stardar:-
on tiis verk and eur weldors eern frex 160 teo 20C% day 4n and day out, Tnls

ie tlo type welding descrided in Kr, Ind. "J"s Tepert, ‘

Testing of ou- welisrs esteblished their incompetence te oreduce quality weld:

at precsire vessel stardards. Hisky worked with the vel’ors until the; mzle

ene foed plese wihich weuld Pass & bend tecl, The valder {s ther certifie:

&nd then gie3 rigat back te preductien making comwercial vyit weids foo Licertlive
waica is tae enly t.7e weld ever zad~, Outside of 2eking this aus (ess plese

they have na preduction expcrience in tais ty.e weld, Based on their difficult:
in passing the test thes neei considerably nacre trainin:, follo ed with as®uel
Freduction experience. befere the) can be ccapatent te preduce & high qualit:
type of weld,

vialit; veluing would greatly increase the marufactiring cest, particilari-

if ve changed all velding te Lecene quelity )ype. A secend alternative weuls
be te preduce quality welds when required en nuclear verk 2.4 ce.verciel
Quality en all ether work. Hisky's dacisien vas te certify the weldors but
produce enly the normel oexzercial type velds en £ll verk, We.veuld tell pecple
Ve veld te Sectien § eof ASME with certified veldors. This bas never chenged.
We have never made any effert te preduce pressure vessel quality welds.

Exhibit VI1I
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Toie vas done eon the Zimzer job and was incerperated inte the Quality Centrel
Manual that Husky Welding is in cenferzance with ASMS sectien 9 and tne weld:
are made by certified velders. Tuls {s misleading in that peeple thlrk tust
they vill get quality welds. Inztead everybedy gets occseroial quality velds
made Ly a velder whe ence made ore quality weld plece. On this basis Hi:u;
bas securcd additiencl nuclear verk.

The tep Mamagers of Husky are eon a benue setup, Anything that adde cest
subtrazts frez prefit vhich in tura reduces their borus, Te preduce nualic:
vould be very eapensive and weld redice tneir beous, It iz entirely po-v‘u4o
the decisien pet te produce the specified quality velds vas base< entirely
on *he cest required te de se. The reason given te me and my peeple wva,,
®"that it is cexplelely unmnecessar:.

Incividual "A"

September 22, 1978
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