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» Assets increased by

SER.RO2.000 10 $4.685 683 000

» City equity mcreased

$30,150,000 10 ., 1,778 K42 006
s  City paymens moreased

SAARON0 W ... .. A coeeeye SUIRSES 00D
*  Gross revenues increased

$31.992. 00010 bt L i . $RATATRO00
¢ Cosi 1o residonmal customer

per KWHancreased 36% 10 . ... .00 v onnan o B6X
«  Cost 1o residential customer

per MCF of gas moreased 3.2% 10 ... o000 . S
*  Maxinum electnic system load

mereased TR0 KW .. e 2R1TO00
o 9223 glecinc customers

wire added 1o wnal ity e e 485,345
» KWH sales increased 2.5% 0 ..., . ..., 12.287.208 753
« MOCF sales incressed 22% w0 . ... .. .. . 28362687
SUMMARY OF APPLICATION OF REVENUES
Ciross revenue for 1992.93 e son b x e ke s DO ITEDND

Application of Revenue

Fuel, purchased power and sesale gas ... ... 201,699,000
Other aperating and general expenses ... ... 143,754,000
Muntenance of the systems ... ... B8 170,000
For debi requirements
and other mterest . . ... . ..., . .$256305.000
interest charged 1o construction. .., 29,055 000
Net debt reguirements and other imierest . 227,250,000
Pavments to the City of San Amonio . ... .. o 113515000
Balance from operations available for construction 95 988 000
Total e e ks ia R ey e . SK47376,000

Gross amout spem for replacements,
mprovements and expansion of gas

and electric systems ... e S1740.952,000
Funds obtamed from:

Operations e e e S O8 ORR O

Commercial Paper. ... .., coerikeis STH13.000

Improvemen and C mungcm ek Fund o A2S51.000)

Contributions and advances i aid of construction .. 5,602,000

Litigation Sextlement Procesds . . .. o0 oo H (lll(lﬂl)

Total | AN ET i s e, S1T1952.000
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PROFILE OF CITY PUBLIC SERVICE

San Antonio. the third largest metropolitan area in Texas, has a population of
approximately 1.4 million.

Tourism, manufacturing, construction, insurance. retailing and medical care have
been the traditional economic mainstays. along with one of the largest concentra-

THE FUTURE
BUILDS ON
THE PAST.
THE PAST

GIVES
PERSPECTIVE
TO THE
FUTURE.

1942-199.2
CELEBRATING
S0 YEARS
OF SERVICE

tions of military installations in the U.S. In recent years, San
Antonio has broadened its economic base to include numerous
high-tech firms in the fields of electronics, data processing,
biotechnology and telemarketing.

Meeting the energy needs of this thriving area is City Public Service,
one of the largest municipally-owned utilities in the nation. CPS pro-
vides electric service to approximately 485,000 customers throughout
its 1.566-square mile service area, which includes all of Bexar
County and portions of seven neighboring counties. The gas system
supphies approximately 290,000 customers in the San Antonio urban
area.

CPS was founded in 1942 when the City of San Antonio purchased the
utihity systems by issuing $33.9 milhon in revenue bonds. A five-mem-
ber Board of Trustees, with the Mayor of San Antonio filling one of the
seats, sets policy for the utility.

CPS operates seven power plants in the San Antonio area with a
combined capacity of 3,736 megawatts and owns 28 percent of the

South Texa: Project nuclear plant which adds another 700 megawatts of capacity.

The pas system is comprised of 3,973 miles of gas lines through which natural gas
18 deliverad to CPS customers.

City Public Service had 3,513 employees as of January 31, 1993.
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n 1946, each crew had a lamp man who picked up lamps

retitied them wiih keresene and replaced them on bar
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FUNDING OF CAPITAL PROJECTS Tiscal Years Ending

January 31

CAPITAL EXPENDITURES Fiscal Years Entimg January 31

 Faper

SALES
Electnic sales set a record. reaching 12.3 bilhon kilowatt hours. The increase in
sales over last vear roflects a modest increase in the number of customers, which

has been the trend in recent vears

Gas sales tottled 25 4 million MCF, & slight increase over last vear. Gas sales have

been affected the last three vears by muld weather

REVENUE

Giross revenue increased $32 mifhion from the previous year, reaching $847 mik
hon. Operatmg revenue was up $42 milhon because of higher fuel and distribution
gas cost recoveries and from increased sales. Non-operating revenue declined by

$10 million because of lower mterest rmates

CPS earned about 84 percent of 1is revenue from electric sales and approximately
13 percent from gas sales. Other sources of revenue included mterest on mvest-

ments and miscellaneous mcome

The average revenue of SO.058 per KWH and $4 44 por MOF represents a slig
! pe 5 I

unit cost increase over last vear and 18 a result of higher fuel and resale gas costs

EXPENSES

Operating and maintenance expenses for the fiscal vear totaled $411 mallion, up
$35 milhion from the previous vear. Fuel, power and resule gas expenses of about
$202 miflion accounted for more than 49 percent of the costs 1o operate and main-
tun the electnc and gas svsiems, an increase of more than 827 million from last

year

Coal-fucled eiectne generation accounted for 41 pescent of CPS generation for the
vear, while 37 percent was from nuciear fuel; these were the lowest-cost fuel
sources 1n 1992-93.CPS use of mgher-cost natural gas and oil has deciined gradu-
ally and represented only 22 percent of 1otal CPS generation. Gas-fueled gencrating
facilities represent 54 percent of CPS electric generating capacty

Non-fu.] operating and maintenance expenses excluding the South Texas Project
nuclear plant were up $8 million primanily because of the requirement to fund post
retirement health care costs. Non-fuel costs for the STP remamed almost

unchanged from last vear



Bath units of the South Texas Project were shut down in early February 1993 because of problems with the suxihary feedwater pumps

Subsequent visits from Nuciear Regolatory Commission teams resulted in a Confirmatory Action Letter bstmg 10 operating and regulatory issues

which must be addressed before the plant can r2m 1o service he Proge 1 Manager. Houston | ‘L'PY!IT'_;' and Fower. is ‘:Ii{'!";‘hi’i\ﬁ' to uddress the 10

wsues and will notify the NRC when it 18 ready for an mspection and public bniefing

On June 25, 1993, the NRC placed the STP units on ats “waich List” of plants with “weaknesses that warrant increased NRC attention.™ This

action added no new constraints but reaftirms that the plan! will not be able 10 resume operation until all 10 ssues have been addressed and
e —— verified to NRC satisfaction. The costs of comphance and schedule

ELEC"“C GENERATION & CAPACITY BY FUEL r' tor operation are not known. however, the Oulage 18 not exped ted to

1
|
n—— | have & mateniul adverse effect on the utility 's financial condition and
e “% 2% lz.wl
W% 54, &4 ‘ operations. Higher fuel costs will be recovered through fuel adjust
] 2
} went charges to customers. and CPS has adequate capacity to serve
&2% E o 1286 | LV
customers
% 38 i
1981 j10 : @ % 2s | SUMMARY
w"m L 21% !
-3 J o% s ! \s UPS begins its nex’ half-century of service., its assets stand at $4.7
|
. ‘ ‘ n and s financial health SIro Phe utthity s operation has been
1990 | 2% % 3% 123 |
|
W% 2% "% s | udged by two bond rating agencies 0 be 1 the top category among

IICIpa *« throughout the country
1988 | 8% % 5% & |
n% % 36 !
) The utility projects that its excellent financial health will continue as it
Coal Gas/0N Provides outStanding semvice at rates that arc among the lowes! in the

TOP BAR:  Generation in Billion KWH  Fiscal Years EMM SUILC anu heoon
LOWER BAR: Capacity in Mililon KW Janyary 31

T —

mss REVENUE AND APPLICATION OF REVENUE |

1881

Debt Reguirements . Fuel, Powsr & Resale STP Gther Operating Dther Dpecating
ang Other Intorest - Gias Expenses 5 Maimenance & Maimenani?

Fiscal Years Ending Janwary 31

Revenue Availahie for
Corstruction

Fiscal Years Ending January 31
1
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Assets
UTHLITY PLANT, at cost:

Notes 1993 1992
{In thousands )
1,39

$4.197904 § 3555434

Gas 282947 241777
Gctmal 109,806 99 983
Tuul planl in service .. 4,560,657 3897,194
Less-Accumulated dcpreﬂalmn .............................................................................................. 917.783 806,770
Plant n service., net . . 3642874 3090424
Construction work in pmgres\ 110,693 16,719
Nuclear fuel. less accumulated amortization uf 1;74 HI m |992 and S*l "08 in 1992 88497 ¥4.128
Held for future use ... e e e o p e b D S T 34,129 33 800
KT R, MU oo s s i e e g M S AR 3876193 1835071
RESTRICTED CASH AND INVESTIMENTS: ..o oomoneimsmimanas itnmsh i lisisssrk brisrbsaresins mistphebiosss 1.2.3
Bond reserve —
DI SETICS DOTIAS 1.ovvirrersovasron irmssinnesansmussisasarasmns o essnssnssmsissssnsents (enstses. anbems brasss banssrerassshsnss 4 17,398 17.637
New series bonds .. 4 212,268 206,697
Improvements and cummgcnues fund o el e . 11770 109.645
Cash restncted for paymen. of construction rclamage pa) ahlc ............................................... - 20,673
Wther . - — =0 26,375 15.630
'Imal resIric led ¢ ash and FUVESHRENES .oooerisinaenseeimrenaasennsesaiecrieas [ 367,808 370,282

CURRENT ASSETS:

Cash. including temporary Cash MVESTIMEIINS ... ..ou e e smsrsisssseasssisssssonsataiissssasssnsss 1,2 45806 49 854
Cash restricted foi payment of construction retainage payvable ... ... 21,628 -
Customer accounts receivable, less allowance for doubtful accounts of $2,593
0 DODN AR FAE B MOV i s o enin st e ks Wk AS SRS A AR R SRS 62,908 52,957
Litigation settlements benefits receivable ...t 9.10 9.601 24.231
Other recetvables ........... B e e yens 2,767 3459
Inventories and supplies, al average cost —
Materials and SUPPHIES oo R S T 54,004 49 28K
PREPARYVIMENIS oot s sreceenns e conees e e it Ly g e S £.965 7.574
TOMAY CUITEIL BESES oot ereemiassetinsiaetheneasiosseasmesasen L S 235.174 214,573
LITIGATION SETTLEMENTS BENEFITS RECEIVABLE ... 910 B 9.601
DEFERRED DEBITS AND OTHER . it eieiiis wobie e mirmeasaemam et amae st amenan 1 206,508 167.264

TOTAL

$ 4685683 § 4,596,701

The accompanying nates are an mtegral part of these fingnoia! statements
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Equity and Liabilities Notes 1993 1992
{in thowsands ;
LONG-TERM DEBT:
Revenue Bonds — 34
Old saties ........................................................................................................................... $ 38250 S 50,970
Lus P Unm:mzed dmmum Of New senes bmds .......................................................... (93,256 ) (67.953)
Unamonrtized discount on capual APPreciation DONAS ..........cc.mnereamssieres (m,sg ) (315,140)
Revenue bonds, net .. 2621903 2445752
CommErcial PAPET ..o iionstiariscsssse e crasssnsens ——peara—-r F 5 PV 5 3000 160,000
LONEACTIN GEDL MO w.oocorvoiiereciiececaenissasssemesion s caion s T Wi, SR 2.651.903 2,605,752
EQUITY:
Appropnated retained earnings — 3
Bond current requirements —
AL MR BUIMMEIE .. s cxwre conseosisns o irein Bl mton skossily sbuaascoss bl T ot sar ) 216 -
Bond reserve —
Ol SEMIES BONMS oo iaiiie s iaeaesssne e sssrssrssensns esascasenesaSis a8 saasssneansomensanoncnse 17,398 17,637
A RN IR oot ki e b A K AL P13 DGR V3 e e PR e 159,807 154,239
Improvements and contNgencies FUNG ... 111,770 109,645
Total nppmmmed POLRIOBE BRIMIES - ... ovooisvianesiimrrnssavinrmsaimesara iR Sarsnssinras 289,191 281,521
Reinvested earnings .. 1.489.651 1,467,171
Total aquny e 1.74K,692
CURRENT LIABILITIES:
Current MatUntes of TEVERUE DOMAS .......c.ooiieomsairisnsiosisssomsasiesamssossansssstesssissststsmntosensens s 4 86,455 77825
Accounts payable and acorued HabIIES ... i iansns i anesnsesss s 68,929 59.462
Litigation settlement benefits pavable 10 CUSTOMETS w...o.oviimi i i icnaissesn cnsesessnons 10 9,338 9853
CIONSBCHONR PERIRARE PRMMIIE ...\ coommsirieesinrioismnins sississbasooveabsses osbims Lesensssinrmhad s ity 21,628 -
CUSTOmEs SEIVIOE SBPORIS ...........c.ivimmeieessersiiame irpessmivosiosnsismssasseatiinsbusnibeneslisinednsegoniborsssoarpasos 23,509 23,145
Total Current BABTHEIES ..........cocorvenieiiisaeinsscsiasinsssssssisssnisssasssnssnsinssnsssnsssisnsrnrssn 209859 170,288
DEFERRED CREDITS AND OTHER:
CUstomer AAVANCES fOr COMBIMIOTION «....ocuonescir sosiosmsnbormasivonss foirsiessstnsostn sesasmbes tnsmtshon dsssenasionss 7,203 S.801
Tnlal defermd cmdns and othcr ............................ R O LI 36,279 53,999
LITIGATION SETTLEMENT BENEFITS PAYABLE ..o ooooiiiiiieicecsstssssssnsesanscines 10 £.800 18,063
COMMITMENTS AND CONTINGENCIES ..o inviaimsscorsmresses o senssis assmntiososs s sanisossnsns 3.69.10
EERL. o iemecmaamnisiecsivebommionisan o ootk e s E e KNS s $ 4685683 5 4596791

The accompanyving notes are an insegral part of these financial starements




Years Ended January 31,

Notes 1993

1992

dn thousands)
REVENUE: 1

Electric ........ AN IS L e 3 S0 o 2 S W ot T O, o RO 2, S I =8 T $ 708257 § 67243.
Gas ... n e ST T 1 o AP i Moy BT el gt s Sl R 112,611 106,927

lmercu and mhcr T R R Ol T S0k S0 ot SESRETOPUNIES el B I P . 1 [ 26,508

36,023

EXPENSES: 1

Fuel, purchased power dnd TESHI A5 ... orrsinireiosienstassarassissniessnsbersasassessnsssosnasssasssnkoss 201,699 174,759
Oher OPETUIINE AN BEMEIAL ... ooovvrsiseias criressasscresapasestessssesisessssss ossissass s o ssonsiatisesssiesinsedoiss 143,753 136,975

N LB L L. S L WS- 0 S LY L N Ly WOt 1., ek 65,170

63,860

Depreciation ... I PRSI N PR RTRII TS PP LR S P PR P, _ (o3 1 o ol 120,879 114,332
Inierest and dr:hl EXPONSE .. ooovees rreres NS TS S RS pE  T ~ v  ¥ 5 F 201,263 201,198
Allowance for interest used durmg_ CONSTTUCTion PRI SO D, OO e s .. Jab .5 ey Byl (29,055 ) (31.418)
Paayments 10 The Tty 0F SR ARIOIID ... ..covrerioieiisnoos sy omssesensssasssass iensoaas anasessnsiaess o eemsisass K 113,515 109,017

1T e DL TR RSN SN YRR TR e W LI I T M 817,226 768.723

ADD:

46,661

Depreciation... ... TR et everus eSS SO e T 120879 114,332

Amortizanon o mml apprcc 1ation h(md dmuum .......................................................... 13,5389
Amorntization of ( ond discount and refunding debt COstS oo gt L otz 19.010
Interest requirements on new series bonds (pavable from nmpm\ ements and

10,766

15,506

ORISR FEIEY .. s L roes cebctnerinncirBirpmimrkeenes v enrasy rer inbsmalie s fiidand st T e s b 159,169 160,959

AVAIHLABLE FOR APPLICATION. ... iicesietummsssssstsresnssasessn eravesnnsiswbessasans st sentises onsas $ 342,757 § 348224

APPLICATION
To pay long-1erm debt requirements —
Oid senes bonds —
TR PRI 2. ool s s e b i e ok i o b Tt $ 12306 $
Bond reserve ............ vy R asSanii esiaul e S e et e 239)
To reinvested carmings, net Im.» on \alc ut T RO WO B D - N S e AR .
To improvements and contingencies fund —

11.500
83
(1)

Minumum reguirement {12 1/2 percent of Zross revenue) ... TR I . 3 05922 101,923
Balance of AvUilEDIE DET BRIMINES ...occomroaiuosmoss ssinsamsrasssionissssssosss siiuinrssoss insnissrsiss st anstboses 224,768 234,719

s B e U N P RO P UYL  DUUL I, O DRSS PRUOIL o1 L. -, LN, $ 342757 § 348224

The avcomparving roves gre anintegrad part of these fimancial statements
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Years Eaded January 31,
1993 1992

(In thowsands)

BOND CURRENT REQUIREMENTS, old series bonds:
O N S TS .5 sy B gt b s S PP e b RS Bl e R s - $ -
Additions — For old series bond principal PEAYIMIEALS ... ..o oot snseceessomeoncsesseins 216 -
BAIANCE, BN OF YRAT . cociinnicrerionniriisceinsesconesssissnsssassess osseassasasrn et spmssssotens sssismsenseemes Fiaiisa e s $ 216 § -

BOND RESERVE, old series bonds:

Balance. DERIMIING OF VOB ...t ottt esss et st o4 ettt oese et e $ 17637 § 17554
Addions — Net accumulation of income not transferred - K3
Dediuctions = Transfer OF BICOMIC ... oot e et e ee s s e erae e s ese st st 239 ) -

Balance, end of year ................... T B m e xS St oy S~ 17,398 8§ 17637
BOND RESERVE, new series honds:

Balance, Pegimming Of YOUr .. i et ettt aeeans $ 154239 § 140352
Addimons — Transfer tmm improvements and contingencies 1und for debt service ..o 5,568 13,88/

BAlAnce, ©NK OF VBAT . .ot ses e eanean st s et s st e m e e st e et ettt et s l§9,ﬁ'!_ $ 154239

IMPROVEMENTS AND CONTINGENCIES FUND:
Balance, beginming of YEar .......c.covoiareomices co, R e v e e P R T S $ H96dS § 105703
Addmons ——
From application of eamings —
Minimum reguirement (12 1/2 percent of Sross TEVENUE) ......o.o.coovvceiooceiecnieneiienseseesseimseene 108922 101,923
Balance of available 01 SHMINES ..ot oiees et ia e s evess st en s ss s es e e 224.768 234719

TR - vy oo ey v eigta mngssmmans et oA BR3P 440,333 442,345

Deductions —
New series bonds —-
Additions 10 reserve ..o e e A S S e T L e e e 5,568 13,887
Payment of bond imerest ... i T I N SRS O PP LT 159,169 160,959
Payment of bond principal ..., B PR RS FERPES PS5 69.965 62,520
CORMPUCTION TEPOIMIRIITS .. ¢ oos 55t btbsn bamtonsnianmms s rason s soion aons s arm e v et b TFe e e eava sesm channcs 93,863 95.334

Balance, end of YEar ... et 8 1TILTTO  § 109,645

REINVESTLD EARNINGS:
BRINOCE. DORIIRIE B PBET ... .. ioicorsisomiornravassssmisspimssiosiaisdhhios et botrasesbbodiesti st amyesssserimmasenicins B BAETE 1 S 1435402
Addtions —
From mmprovements and contingencies fund —
S  | Y| U P T (S L O Y3863 95,334
For new series bonds princ |pu] PAYINEIS oo e e e - 69,965 62.520
From application of eamings —
For old senes bonds principal PAYIISIS ... ...t eeese e en s sees s ees et oesenas 12.090 11.500
INET OS5 ON SIS OF BESOUS ..ot ete e e s s o en e en bt orsemes e er oo, - (1)

L P S SR o Fe S LR, | | 169,353

Deductions —
DIOPIOCIHEION ... ....ocsioumrspcmmsrarsnsinssrssssranisnsssssiassasssssasssisiatuins ains e e T S R 120879 114.332
Amorntization of capital appreciation bond dmmml 13,549 10.766
Amortization of bond discount and refunding debt COSIS ... et 19.010 15.506
Tonal .. T e T S SISO Ny s SO ep il ST T | © U | 140.604
Balance, end of BT v o o5 O St Ao A LSt ot e b e ey pamaar st v nrar e D RARANR = V- EAGY A TH

The accompanyving nates are an integral part of these fimamoal starements
iid
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Years Ended January 31,
1993 1962
(n thowsands i
CASH FLOWS FROM OPERATING ACTIVITIES:
R S L SO0y VRIS RSO ION = SO SO $ 30150 $ 46661
Noncash stems mcluded in net carnings — -
Allowance for interest used GUIIRE COU SITUCHION ......oouvsiwoime e ismsesimees et sarsesnsebosssbsasssiassnss {29,055 ) (31.418)
Depreciation expense ................... O T I SO SO BRI bietol ». S0 =05 120879 114,332
Amortization expense —
Debt expense .. : A 14.043 11,789
Discount on new series honds ..................................................................................................... 4967 g
Amortization of capital appreciation bond GISCOWI ... ciniansinsaes inniies Ty 13,549 10.766
Loss on sale of atility plant ... S R S I Lol L e L - i
Changes in current assets and current BEDIIIES ... ot i e s 16,808 (34,008 )
Proceeds from freight HUEAton SEtIEmMENt .......... i iomirinar s wessamssnssnsinsasassamssebonsaresiss 9231 17,565
Refund of freight Inigation settiement benefits payable 10 CUSIOMETS ....ccoo o rivmimmiemvnmiaricsmimsins 9,778 ) (20,110 )
1DECrease in OMNEE BESOYS ... .. conmvimmmsseersbosestonsisnans seshs fossabisnnns e e et i s Db 5631 15.262
DECTEase 10 OTRET FEBIIIES - ... toeeesoe i cessisiemiem e semss s asemaessss b eash s insas a8 o824 n et e 21,317) 3,532
Net cash provided by operating activities ... PGS N S S o W S 155,108 13R.089
NET CASH FLOWS FROM INVESTING ACTIVITIES: ..o ssmssnrmssen anissssssusssensonss
Additions . ~tility plant ............. e RS e o o RO LW WION-NL NS Joury (142,783 ) (198,387 )
Net cash used by investing activities .. (142,783 ) (198387 )
CASH FLOWS FROM FINANCING ACTIVITIES:
Contributions in aid and customer advances for CONSIRUCHION ..ttt esarns 5,608 2,720
Sale OF TEFUNGING DONAS ...coccvcmirireriveiiins s rsrasamsessmmssssasssnsrasessressnasss drasiessssssryiassebstmsmsnsssrs st iassesssnns 664,600 335085
Sale of COMMETOIAL PAPET ....cccinvmviimiisssanmmsmissssmssmsseiogsisrersrassss EoRea syl i o e G AN B 68,000 #5.000
D M DO NE S PERENRO - s emcs o o s v o vm s LA i i s s S E b i T i e (422215 )  (123645)
Commnerciad PRPET TEIINABHA ... ..o cauaerciasemarmsrosmmresesionsns asorerssessssesmnsmsaras sissnsndishessassbsripsvssroneetoissts (198,000 ) (200,000 )
QR NI - e scoms s b e b ot e TR RS e o e A AR (723 ) (3.802 )
Excess of reacquisition amounts over principal of bonds refunded in advance ..o 44,434 (9,737 )
Principal Payments On SEVERNE DOMS ......c.cc.cvv o vormssammemeasmisssnpssniisssassarssssasssontusss s rradiogiuing (R2,055 ) (74.020)
Proceeds from STP hitigation settlement .................. U i AR £ ot AR MRS 15,000 30,000
Net cash provided by FINANCINGE ACTIVITIES ......cocvuioiarsionsiaresessmsninssstsasssisssinsemst sessessscasessstsresss 5,781 41,571
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS ..o $ I8I6 S (IRT727)
CASH AND CURRENT RESTRICTED CASH, including temporary cash investments;
R U P O RS PP W e ORI TN SRR S $ 4985 § 73910
L P LT P r O WO SRS B AR 1 -0 W] 7434 49 854
Net increase (decrease) ... SOT R S, RIS DG U A3 | 1ot W=l )9 20,580 (24,056 )
RESTRICTED CASH AND INVESTMENTS:
Beginming of Year..... ... cuicimimiirminics ruais G R AN SR R e SR S AT SRS e SRS 370,282 364,953
T P A L Pt s L e S S s gt 367 808 370,282
Net increase (decrease) .. 12,474 ) 5.329
NET INCREASE (DECREASE) IN CASH AND CASH EQL IVALENTS (conveiiin crtvmsmmmimiobing $ 18106 § (18727

The accompanying nates are ar integzal part of these financal statements



NOTES TO FINANCIAL STATEMENTS JANUARY 31, 1983 AND 1962

1. Summary of Significant Accounting Policies

ORGANIZATION — City Public Service (CPS), a municipal
utility owned by the City of San Antonio (the Clity), provides
electricity and natural gas to the San Antorio metrapolitan
ared. As a municipal utility, CPS s exempt from payment of
income taxes, state franchise and sales taxes and reul and
personal propenty taxes. CPS provides certain payments and
benefits to the City as described more fully in Note 8.

BASIS OF ACCOUNTING — The accounting records of CPS
are mantained in sccordance with generally accepted account-
ing principles for rate-regulated enterprises, as prescribed by
the Financial Accounting Standards Board (FASB) and, where
apphicable. the Governmemtal Accounting Standards Board
tGASEB). The accounting records of CPS foflow the Uniform
Svstem of Accounts for Gas and Electric Unlities issoed by the
National Association of Regulatory Unlity Commuissioners,
Cenam prior period amounts have been reclassified for com-
PArAlIVE PUSPOSEs.

FISCAL YEAR — The fiscal vear ended January 31, 1993 s
referred to herein as 1993 and the year ended January 31, 1992,
as 1992

REVENLUES AND EXPENSES — Revenue s recogmzed as
billed on a cycle basis. Rate schedules mclude fueland gascost
adjustment Clauses that permit recovery Of fuel and gas costs in
the month curred. Priorio fiscal vear 1992, fuel and resale gas
costs were fully expensed when mcurred. in fiscal year 1992,
CPS began recogmizing fuel and resale gas cosis on the same
basis as it recogmizes revenue. Management believes this
accounting change results in an improved presentation of the
financial statements as 11 relates to the sesalts of CPS' opera-
tons. Al February 1. 1991, the comulative effect of this change
maccountng principle increased deferred fuel and gas <<y
$76R.000, which expense has been recogmized in fiscal 1992,

CPS amortizes its share of nuclear fuel for the South Texas
Project (STP 1o fuel expense on a unit-of -production method
Under the Nuclear Waste Pelicy Act of 1952, the Federal
Governmen! assumed sesponsibality for the permanemt dis:
posal of spent nuclear fuel, CPS is charged a fee for disposal
of spent nuclear fuel. which is included in fuel expense, in the
amount of $00004 per kilowatl hoar (KWH) for its share of
elecincity produced by STP. For further discussion regarding
the STP, see Note 9.

UTILITY PLANT — Uniluy plam s stated a1 the cost of
construction, mcluding costs of contracted services, direct
miaterial and lubor, indirect costs, including general engmeer-
ing. lahor and material overhead. and an allowance for interest
used during construction (ATUDC). CPS computes ATUDC
using rates representing the cost of borrowed funds on projects
estimated 1o cost i excess of $1T million for projects estimated
priorto February 1, 1992, and $250.000 for projects esumated
after February 1. 1992, Retirements of atlity plant, together
with removal cost less salvage, are charged to accumulated
depreciation. The mantenance of propenty, and replacements
and renewals of nems determined 10 be less than a unit of
praperty. are charged to mamtenance expense. General utiling

plant assets consist of land, buildings and eguipment for
general and admimistrative purposes that are used commoniy in
electric and gas operations.

CPS computes depreciation using the straight-line method
over the estimated service lives of the vanous classes of
depreciable property as determined by periodic engineering
studies. Depreciation as a percentage of average depreciable
plant was 2.99 percent m both 1993 and 1992,

OTHER RESTRICTED CASH - These funds, which are
generally restricted as 10 use for other thun current operations,
or are designated for expenditures in the acquisition or con-
struction of noncurrent assets, consist primarily of the current
portion of the New Series Bonds sinking fund, customer
assistance program funds, IDSurance reserves, retainage on
long-term construction contracts and short-term mvestments
from tax-exempt commercial paper proceeds.

INVESTMENTS — Investments are stated at cost which
approximates market value, The specific dentfication method
15 used to determine cost in computing gain or loss on sales of
securities. Amortization of premium and accretion of discount
are recorded over the tarms of the imvestments.

DEFERRED DEBITS AND OTHER — These amounts
consist primartly of the unamortized balances of bond issuance
expenses and the excess of reacquisition amounts over revenue
bond principal amounts refunded in adviance. Amortization is
recorded over the peniod of the outstanding bonds,

STATEMENT OF CASH FLOWS — For purposes of report-
g cash flows, CPS considers all highly liquid debt instru-
ments purchased with amaturity of approximaiely three months
or less 1o be shori-tern mvestments. Accordingly, CPS'
iemporary cash investments and restricted cash and invest-
ments are cash equivalents. No matenial noncash imvesting or
fimancing transactions ocourred during 1993 and 1992

Inorder 1o determine net cash provided by operating activities,
net earmings have been adjusied by, among other things.
changes m current assets and current  habilities, excluding
changes m cash and temporary cash investments, current
maturities of long-term debt and litigation settlements benefits
receivable and payable. Those changes shown as an (increase)

decrease i current assets and as an mcrease (decrease) in
current habilinies are as follows:

1993 1R

e ehsinanidy )

Customer proounis roee ivathie = S UGS 8 26
Onher toveivaiden, st of curent maturites of hrganon

settiments fenefins reoevable L 57
Trventaanies and supples : . . (700 ). s16S40)
Prepaviments 1 i {373
Acvousrs gevabiv aod accrsed habitities YaeT (211885
Construrtion retimige puyabie 21628
Custonmwer service deposing . » ; i6s R
Changes 1 currend assets and carfent hablities S IORON  S(34.00K)

The following provides information related 10 cash imterest
paid by CPS for the years indicated:
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vin thowsands)
Iriterest tnet of ANUDC) $ 341565 8 a5 MM




2. Cash, Temporary Cash investments and
Investments:

CPS cash deposits at Junuary 31, 1993 and 1992, were entirely
collateralized by banks for the account of CPS. Deposits are
collsteralized by secunties held by a third party in CPS’ name.

CPS" wvestmenis, including both restricted and unrestricted.
at January 31, 1993 and 1992, were all i US. Treasury
securities and were held for the account of CPS at its general
depository bank. CPS” investments are generally hmited 1o
LS. Governmentor US, Governmen guaranteed obligations.
Investments were $43 1.5 milhon with amarket value of $444.7
milhion at January 31, 1993,

3. Revenue Bond Indenture Requirements:

The trust indenture executed by the City m conjunction with
the issuance of the revenue bonds daied Febraary 1, 1951,
through August 1. 1974.(0ld Series Bonds), contains, among
others, the following provisions:

(1) All of the assets of the gas and electric sysiems,
wgether with the net  revenues of the systems, as defined, are
pledged wath the Harris Trust and Savings Bank of Chicago.
Hiinois, as Corporate Trustee. to secure the payment of the Old
Senes Bonds,

{21 Gross revenues of the gas and electric systems shall
be applied 102 (a) expenses of operating and maintaiming the
systems, (bl debt service and reserve requirements on the Old
Series Bonds, ic) payment of an “in e of tax” amount 1o the
City, i) an amount equal 10 12- 172 percent of gross revenues
1o the improvements and contingencies fund, (¢) additional
benefits and payments 1o the Ciy 10 bning  City benefits and
pavments 1o 14 percent of gross revenues, () additional pay-
ments 1o the improvements and contingencies fund until such
fund eguals 20 percent of the value of fixed capital assets and
(25 the balance 10 a surplus fund

{3) The following funds are established: (a) general fund,
(hy improvements and contingencies fund, (¢) bond construc-
tion fund (containing the proceeds of sevenue bonds), (d)
principal and inferest current reguirements (contaimng the
monthly payments of annual debt reguirements) and (2) bond
reserve fund {Ccontaning an amount egual 10 the next fiscal
vear s principal and interest reguirements ;. These fands may
be mvested with authorized depository banks or in US. Gov-
ermment securities,

Beginming with the fiscal year ended January 31, 1976, new
senes electric and gas systems revenue improvement bonds
{New Senies Bonds ) were ssued. These bonds are junior and
subordinate 10 the Old Series Bonds. The bond ordinances
authorizing these 1sspes provide that no further bonds or
obligations will be authorized or issued under the terms of the
trust indenture for Old Series Bonds. While any of the Old
Senes Bonds are outstanding, the New Senes Bonds are
payabie solely from the net revenues of the systems (i ) depos-
ued and available tor deposit in the improvements and contin-
goncies fund and (2) from funds payabie 10 the City, At such
time as the trust andenture covening the Od Series Bonds
becomes mopermive, revenues will be applied as follows: (1)
for maintenance and operating expenses of the systems, (b for
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payments of the New S#oes Bonds, (¢) for the payment of any
obligations inferior in lien to the New Series Bonds which may
be 1ssued, (d) for an amount equal 1o 6 percemt of the gross
revenues of the systems 10 be deposited in a repair and replace-
ment fund. (¢) for cash payments and benefits 1o the City not to
exceed 14 percent of the gross revenues of the systems and (f)
any remaming revenues to the repair and replacement fund.
The New Series Bonds ordinances require that a bond reserve
fund at least equal 1o the average annual principal and interest
requirements of all outstanding New Series Bonds be estab-
hished.

As of January 31. 1993, bond reserve requirements for the Old
Senies Bonds and New Series Bonds have been met.

4. Revenue Bonds:

A summuary of revenue bonds s as follows:

Weghied Average

Interest Rave
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Bonds a1
Mitutities  Japuary 31 (903 1903 w2
{dn thowsands )
O Senes
19731974 10ud 1997 BARL% § SA8TE 8 63060
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19751042 1983 2017 62935 230670 2341448
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Rons rwape Siscouni 91086 3 167953
New Seraes Capital Approcianon Bonds,
1969 & (9% NR-2012 29065 502565
Linsmontized Cagnigl Approcation
Bomds descount (301591 1 (215040
S I08% 208 358 333577
Less Carvent matarsiies Kb 455 TIRS
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Principal due (in thousands) for the next five years are:
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During 1993 and in prior years, CPS refunded cenain previ-
ously issued and outstanding New Series Bonds through the
wsuance of New Series Revenue Refunding Bonds. The re-
funded bond issues and trust accounts are not included in CPS
financial statements. At January 31, 1993, portions of the
bonds which have been defeased in-substance were still out-
standmg as follows:

Fiscal vear 1987 refunding £253,350.000
Fiscal year 198K refunding 16K,725.000
Fiscal year 1990 refunding 324 .925.000
Fiscal year 1992 refunding 33,765,000
Fiscal vear 1993 refunding 391,265,000

Based on the borrowing rates currently available 1o CPS for
revenue bonds with simuilar terms and average maturities, the
finr value of CPS’ revenue bonds is essentially equal 10 its
carrving value.
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CPS may 1ssue New Series Revenue Refunding Bonds during
fiscal 1994, If it elects 10 do so, it would be 10 achieve interest
savings on certain outstanding New Series Bonds.

5. Commercial Paper:

In October 1988, the City Council of San Amonio. Texas (City
Council), adopted an ordinance authorzing the issuance of up
10 $300 malhion in Tax-Exempt Commercial Paper (TECP) to
assist in the financing of eligible projects, including fuel
acquisition and capital improvements 1o the utility systems (the
Systems). The program's scheduled maximum matarities will
not extend beyond November 1. 2028, As of January 31, 1993,
$30 nullion in principal amount was outstanding, with a
welghted-average interest rate of approximately 2.61 percent
and an average life outstanding of approximately 79 days. In
September 1992, CPS convened the outstanding $198 million
in TECP to long-term bonds, CPS issued $15 million in
October 1992 and $15 nullion in December 1992, bringing the
total outstanding commercial paper to $30 million. All pro-
ceeds have been, or will be, used to pay for capital projects.

The TECP has been classified as long-1erm in connection with
the tefinancing terms under a revolving credit agreement with
& consortium of hanks which supports the commercial paper.
Under the 1erms of the agreement. CPS may borrow up 1o an
aggregate amount not 1o exceed $300 milhon for the purpose
of paying amounts due under the TECP. The credit agreement
has aterm of two years, current!y extended until November 1,
1994, and may be renewed for additional peniods. There have
been no borrowings under the crednt agreement as of Januany
31, 1993, The TECP is secured by the net revenues of the
Systems. Such pledge of net revenues is subordinate and
inferior 10 the pledge securing payment of the Old Senes
Bonds, the New Series Bonds and any New Series Bonds 1o be
issued in the futare.,

6. Benefit Plans:

CPS has aself-admimistered, defined-benefit contributory pen-
sion plan (Plan) covering  substantially all emplovees who
huve completed one yvear of service, The Plan assets are held m
a separate trust which is penodically  audited and which
statements include historica!) trend information. Generally.
participating employees contribute S percent of their total
compensation and are normally fully vested in CPS contribu-
tion after completing 15 years of credited service. Normal
rerrement s age 635; however, carly retirement s available
with 25 vears of beneful service, Retirement benefits are hused
on length of service and compensation. and benefits are re-
duced for retirement before age S5,

The total emplover and employee pension funding. which
mcludes amortizanion of past-service Costs over 30 vears using
the vt credit oost actuanal method. s summianized as follows:
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Of the amounts contributed during years 1993, 1992 and 1991,
approximately $12 K milhion. $11.7 million and $10.4 million,
respectively. was funded cach year 1o cover normal costs of the
Plan. The remaining contribution in each year was funded 1o
cover the amortization of the unfunded actuarial accrued
lability.

The Government Accounting Standards Board (GASB) State-
ment No. 5 requires  that a pension beaefit obligation be
measured using the actuarial present value of credited pro-
1ected benefits, as adjusted for projecied salary increases. This
measure 1s independent of the funding method used 10 deter-
mine contributions to the Plan: however, the significant
actuarial assumptions used 10 compute the contribution re-
quirement are the same as those used 1o compute the pension
benefit obligation. On January 1, 1991, the Plan was amended
1o determine plan benefits and contributions on total compen-
sation rather than base pay as in prior years and 10 change the
reduction i early retirement benefits prior 1o age 55 from 2-14
percent per veartod percent. The actuarial valuation and the
actuarialiy determined contribution requirement as of Decem-
ber 31, 1992, were computed using an assumed raie of return
of 8.5 percent and projecied salary increases averaging 6.5
percent. As a result, under GASB No. §, the following repre-
sents CPS” pension benefit obligation (in thousands) as of
December 31. 1992, 1991 and 1990:

[ 1961 1990
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Prior 10 GASB No. 5. CPS reported the Plan status as the
actuartal present value of accumulated plan benefits. Under
such method. the actuarial present values of accumulated plan
benefits using an assumed rate of return of .5 percent was
$247 973,600 at December 31, 1991 At that time. net assels
available for plan benefits were $28R 494,000 at fair market
value. Asof December 31, 1992, the actuarial present vilue of
accumulaied plan benefits was $269.203.000. This  value
compares tothe net asset value of $322.031,000 as reported above.

Employces that retived prior to 1983 are receiving annuity
payments from an insurance camier as well as receiving some
benefils directly from CPS. These incremental costs for 1993
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and 1992 were $6:25.000 and $637.000. respectively, and were
recorded when paid.

7. Other Postemployment Benefits:

CPS provides certain health care and hife insurance benefits for
retired employees. All former CPS employees are eligible for
these benefits upon retirement from CPS, The annual cost of
retiree health care and life insurance benefits funded by CPS 15
recognized as an expense of CPS as employer contributions are
made 1o the programs. These costs approximated $1.590.000
and $1.404,000 for 1993 and 1992, respectively.

In addition, retired employee and covered dependents contrib-
uted $373.000 and $451.000 for their heaith care and hife
nsurance benefits i 1993 and 1992, respectively. In 1993,
there were approximately 1.456 retirees and covered depen-
dents ehigible for health care and life insurance benefits, as
compared 10 approximately 1.415 mn 1992,

In view of the potential economic significance of these ben-
efits, CPS has imtiated a preliminary review of the present
value of the postemployment benefit obligations, which man-
agement currently estimates 1o be $90 milbion. CPS began
partial accrual and funding of projected future benefits to
current retirees in 1992, Funding totaled $2,000,000 in 1992
and $5.000,000 1n 1993,

8. Payments to the City:

The trust indenture provides for benefins and services totaling
14 percent of CPS gross revenues, as defined. 1o be paid or
provided 1o the City. Payments 10 the City for 1993 and 1992,
based on allowable revenue, were as follows:
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9. South Texas Project (STP):

CPS is one of four participants 1 the STP. which consists of
two-1 250 megawant nuclear generating units in Matagorda
County, Texas. The other participants in the project are Hous-
ton Lighting & Power Company (HL&P). the project manager.
Central Power and Light Company (CPL) and the Ciy of
Austin (Austin). Under the 1erms of the STP Participation
Agreement, each participant provides funding for its share of
construcnon and operating expenditures. Full power operating
hicenses were issued by the Nuclear Regulatory Commission
(NRC) on March 22, 198K, for Unit 1 and March 28, 1989, for
Unit 2, In-service dates for STP were August 1988 for Unit |
and June 1989 for Unit 2. CPS’ 28 percent  ownership in the
STP is for 700 megawaits of plam capacity. At January 31,
1993, CPS' investment in the STP utility plant was approxi-
mately $2 billion. net of accumulated depreciation.

LITIGATION — On January 7, 1988, HL&P filed pleadings
against CPS, CPL and us parent company, Centzal and South
West Corporation (CSW), n the State District Court in

Matagorda County. Suit was also filed by HL&P agamst these
parties in the Dalias County District Count in which litigation
by Austin against HL&P was pending, seeking 1o have CPS
and CPL/CSW brought into the Austin litigation as third-party
defendants. The causes of action asserted by HL&P against
CPS and CPL/CSW are basically the same in both suits. HL&P
denied Austin's claims based on breach of contract, incleding
mismanagement. in connection with HL&P's performance as
project manager. but assened that it is entitled 1o indemnity and
contribution from CPS and CPL/CSW to the extent any labil-
ity 1s imposed on HL&P for these or Austin's other claims,
which include fraudulent inducement and breach of obligation
by HL&P as project manager.

In March 1988, CPS and CPL made a cail for binding arbitra-
tion and designated arbitrators, under the terms of the STP
Participation Agreement, concerming their disputes with HL&P
overthe STPincluding any breach of its obligations by HL&P,
and have requested dhat any proceedings on HL&P's pleadings
agamst CPS and CPL be stayed pending the arbitration. The
arbitration call, which is binding on the pasticipants and should
supersede HL&P's district court actions aganst CPL and CPS,
asserts 1ssues concerning (1) the extent 1o which HL&P has
breached its obligations under the Participation Agreement
and the amount of damages caused by such breach and (2) that
neither CPS nor CPL is hable to HL&P for any portion of the
damages alleged against HLEP by Austin. CPS has filed a
pleading denying HL&P's  allegations. seeking an order
compelling arbitration and subject thereto, urging a counter-
claim for damages. Trial of Austin's claims in Dallas resulted
in a jury verdict on July 5. 1989, finding that, although HL&P
fatled 1o supply the participants with information as and when
required by the Participation Agreement. no costs were in-
curred in the construction of STP due to that breach, which in
reasonable probability, would not have been otherwise in-
curred. The Dallas Appeals Court has affirmed judgement in
favor of HL&P, and Austin is seeking review by the Texas
Supreme Court,

On August 20, 1990, the Dallas District Count ruled that the
disputes raised in the call for arbitration of CPS and CPL are
arbitrable and should be submitied to arbitration before a panel
chosen as provided by the STP Participation Agreement. Since
that time, HL&P has unsuccessfully challenged certain aspects
of the arbitration procedures in various appeals courts and has
filed & petition for writ of certiorari pending in the United States
Supreme Court. CPL has settled its claims against HL&P and
arbitration of CPS’ claims has not yet begun. In the opinion of
management of CPS, the outcome of such proceedings will not
have a material adverse effect on the financial position or
results of operations of CPS.

In December 1985, a sust involving the STP was settled on the
agreement of Brown & Root, the former architect/engmeer and
constructor forthe STP. to pay the plaintiffs, CPS and the other
participants, $750 milhion. CPS commenced receipt of its $210
million share of the settlement in January 1986, of which $15
mitlion was outstanding at January 31, 1992, Quanterly mnstall-
ments, without interest, in the amount of $7.5 million are
remitted 10 CPS pursuant to an unquaiified contractual obliga-
tion of Aetna Life insurance Company. The two remaining
payments were received in 1993,




NUCLEAR INSURANCE — The Price-Anderson Act, a
comprehensive statutory arrangement providing limitations
on nuclear liability and governmental indemnities, 1s in
effect until August 1, 2002. The limit of liability under the
Price-Anderson Act for hicensees of nuclear power plants is
$7.% bilhon per incident. The maximum amount that each
hicensee may be assessed following a nuclear incident ai any
insured facility is $66.15 million. which may be adjusted for
mflation, for each licensed reactor, but not more than $10
mullion per reactor forecach nuclear incident inany one year.
CPS and each of the other participants of STP are subject to
such assessments, which CPS and the other participants have
agreed will be borne on the basis of their respective owner-
ship imterests in STP. CPS' ownership interest in STP is 28
percent. For purposes of these assessments, STP has two
hicensed reactors. The participams have purchased the maxi-
mum limits of nuclear lability insurance, as required by law,
and have executed indemmification agreements with the
NRC. in accordance with the financial protection require-
ments of the Price-Anderson Act.

A Master Worker Nuclear Liability policy, with a maximum
limit of $400 milhion for the nuclear industry as a whole,
provides protection from nuclear related claims of workers
employed in the nuclear industry after January 1. 1988, who
do not use the workers' compensation system as sole remedy
and bring suit aganst another party. STP could be assessed up
o about $3.1 miltion per reactor or a total of $6.2 million 10
pay its maximum share for this liability coverage,

NRC regulations require licensees of nuclear power plants to
oblain on-site property damage insurance in @ minimum
amount of $1.06 billion. NRC regulations also require that
the proceeds from this insurance be used first to ensure that
the licensed reactor is in a safe and stable condition so as to
prevent any signif cant risk to the public health or safety, and
then to complete any decontamination operations that may be
ordered by the NRC. Any funds remaining would then be
available for covering direct losses 1o property.

The participants of STP currently maintain on-site pro erty
damage insurance inthe amount of $2.590 billion, vfuch was
the maximum amount of such insurance availabk a1 Decem-
ber 31, 1992 The $2.590 hillion of nuclear property insur-
ance is composed of a $1.265 bilhon primary laver of insur-
ance and a laver of excess insurance that would contribute
$1.325 tallion of additional coverage that is subject to a
retrospective assessment from each electric utility which is a
member of Nuclear Eleciric Insurance Limited (NEIL), An
additional $35 million of primary laver insurance coverage
became available on January 1. 1993 The participants of STP
mcreased the primary insurance coverage to the $1.2 billion
maximum available on the policy renewal date of March 1,
1993, In the event that property losses as a result of an
accident at the nuclear plant 1o any wtility insured by NEIL
exceed the accumulated funds available to NEIL, the maxi-
mum retrospective assessment for STP would be approxi-
mately $7.6 million for the current policy year that began
Novembes 15, 1992, CPS would be liable for its ownership
interest as 1o prenium and any retrospective assessment with
respect 10 STP and for the cost of cleanup. repair or repiace-
ment in excess of the pohicy hmits.

NUCLEAR DECOMMISSIONING — In July 1990, CPS
together with the other owners of the STP filed with the NRC
a ceruficate of financial assurance for the decommissioning
of the nuclear plant. The centificate assures that CPS will meet
the minimum decommissioning funding requirements man-
dated by the NRC. CPS' portion of the estimated costs for
decommissioning the STP nuclear power plant is approxi-
mately $150 million in 1989 dollars, which exceeds NRC
minimum requirements. This cost estimate will be reviewed
and updated periodically and could change by a material
amount. CPS will record ratably the expense of decommis-
sioning over the life of the STP nuclear power plant. Begin-
ning in 1991, CPS started accumulating the decommission-
ing funds in an external trust, in accordance with the NRC's
regulations, The trust accounts and related decommissioning
habihity are not included in CPS' financial statements.

At January 31, 1993, CPS has accumulated approximately
$18.5 million of decommissioning funds in the external trust.
Decommissioming expenses were approximately $5.1 mil-
lion for each of the fiscal years 1993 and 1992

10. Commitments and Contingencies:

In December 1986, CPS approved a settlement offer from
two railroads mvolved in disputed 1ssues about the proper
and lawful freight rates. As aresult, CPS received payments
of $9.2 million and $17.6 million n fiscal year 1993 and
1992, respectively. CPS will receive an additional final
payment totaling $9.6 million, during fiscal 1994 from the
raifroad semtlement., which is expected 10 be returned to
customers as payments are received. The final amount due in
1994 has been recorded as litigation settlements benefits
receivable.

OTHER - Inthe normal course of business, CPS is involved
in various other legal proceedings related to alleged personal
and property damages, breach of contract, condemnation
appeals and discrimination cases. In additon, CPS power
generation activities and other utility operations are subject
toextensive state and federal environmental regulation. In the
opinion of management of CPS, the outcome of such pro-
ceedings will not have a material adverse effect on the
financial position or results of operations of CPS.

Purchase and construction commitments amounted to ap-
proximately $832 million at January 31. 1993, This amount
includes approximately $332 million that is expected 1o be
paid for natural pas purchases 1o be made under the contracts
currently in effect: the actual amount 1o be paid will be
dependent upon CPS' actual requirernents during the contract
period. Also included is $50 million for coal purchases, $204
million for coal transportation and $22 million for weated
cooling water hased upon the minimum firm commitment
under these contracts. Also included 1« $5 miilion for the
halance still owing on a turnkey contract for construction of
a new 500 megawan coal-fired electric generating plant
which was placed in operation November 1992,
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ARTHUR ANDERSEN & CO.
FLORES, GARCIA & ASSOCIATES

San Antonio, Texas

To the Board of Trustees of
City Public Service:

We have audited the accompanying balance sheets of City Public Service as of January 31,
1993 and 1992, andthe related statements of earnings and application of earnings, changes
in equity and cash flows for the years then ended. These financial statements are the
responsibility of the management of City Public Service. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on atest basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of City Public Service as of January 31, 1993 and 1992, and
the results of its operations and its cash flows for the years then ended in conformity with
generally accepted accounting principles.

(it 4«4.../:/6_ ‘.;%(,/ ,gnm/é»m

San Antonio, Texas,
March 12, 1983
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(Unaudited)

REVENUE AND APPLICATION
Revenues:
EIeCtric SBIES ....cooveeveernrssssnmssernersessessaseasans
T e .S PR G R
Interest and other INCOME ......oooovinciiininiiennn
TOAl TEVEMUES . oovovvrirseenironnesimenesisranassins

Revenues apphied:

Const of operating systems:
Fuel, purchased power and resale gas ...........
Other operating and general expenses® ...
LY PUTILTS P T R e g

Debt requirements for Old Series Bonds:
I S RS
Principal TeqUIrements ...
ReEServe requirements ..o

Payments and services to City:
Payment 10 heu Of TAXES ......coovisismssosiomssinrio
Refunds for services ...... st S R Rees A onS A
Adional PRYIENt .........ovcereimivennnirecnsinn
p o (N PRI

Debt requirements for New Series Bonds/Other:

IDIETREL ERPONEL ....o.cicuiisiniossssmosarsisoisainsssssisns
Principal roquitements ...,
Reserve requirements ... e
Debt eXPENSE ......occvvesorenirorsesnseasassinsass bbby
Other imerest™ . ..ooovveimiiiiniions T

TORRE s it in i shraw s SRR

Allowance for imerest used during
CONSITUCTION ...covviiverninns paeARRA P AR A s aerape s

Additions to plan:
Total expenditures for YEar ........ocmnccns
Less construction funds provided by
sources other than revenues ..................

Revenues used for additions to plant ...........
Additions to Improvements and

Contingencies fund _........cooviiiiiimccnines

| P I RS S L

Total revenues applied ...

BALANCE SHEET DATA
Utility plant at cost™™ _..oiniiciiciiinacns
Annual construction additions ..o
Accumulated depreciation ...
Annual depreciation allowance ...
Principal and interest COVerage ..o

*  Prwr fiscal years restated to segregate other interest

**  Prior fiscal vears reclassified o veflect Contributions in Aud of Construction

Years Ended January 31,
1993 1992 1991 1990 1989
(In thousands)

$ 708257 $ 672434 § 677062 § 683106 § 636086
12611 106,927 104,360 118,607 106,114
26.508 36,023 37,088 34,773 36,191

$ ®47376 S 815384 § BIRSI0 5 36486 $ 778,391
$ 201,699 5 174758 § 201803 § 223008 § 228,547
143,753 136.975 127.081 117.423 84,781
65,170 63,860 63,200 60,508 42,948

§ 410622 § 375593  § 392084 $ 400939 5 356276
$ ___ 0 8 0 8 0 8 I -0-
$ 4067 $ 4720 § 5337 § 5938 § 6454
12,306 11,500 10.945 10,375 9,905

(239 &3 154 121 -0-

7 u 10 1 12

$ 16141 5 16312 5 16446 § 16445 5 16371
S H244 5 11722 % 11353 0§ 11050 § 9891
16,387 17,110 17,378 17,059 16,255
85,884 80,185 80922 84236 78,638

$ 113515 5 109017 § 109653 8 112345 § 104784
$ 159069 S 160959 § 165787 § I16R67S § 172023
69,965 62,520 53,625 42,995 27,535
5,568 13,886 1,588 10,304 {1,720 )

69 81 (95 ) 110 9.049

5,394 9,158 10,883 7,310 6,279

$ 240168 5 246604 § 231788 $ 229394 § 213166
(29,055 {31418 (22093 (24,780 ) (88.008 )

§ 171952 0§ 229831 § 272468 0§ 295139 8 3512
78,089 134,497 179,003 145,365 191,409

$ 93863 § 95338 0§ 93465 § 149774 § 159713
2,128 3.942 (2.833) (47.631) 16,089

$ 95988 0§ 99276 § 90632 § 102142 § 175802
$ 847376 S BIS384 § RIBSI0 § 836486 5 778,391
$ 4793976 $4641841  $4444335  $4.194614 53925479
171,952 229,831 272,468 295,139 351,122
917,783 806,770 704,212 608,257 522,371
120,879 114,332 111,158 102,498 66,397
1.78x 1.83x 1.81x 191x 1.95x



(Unaudited)

OPERATING REVENUES
Electric:

Residential ...
Commercial and industnial .............
PIREL MEIUAR - . scvseresrspnsasensimses
Public authorities ..o

CMBET MBEMIOS ...ocvvcivsnnsiimarsnmssssisinmponssssnssres

Miscellaneous ....coocoveivees ieecneeenian
Total electine oo

Gas:

Residential ..........o..covveovomevisimronsosinins
Commercial and industerad ...
Public suthorities....c...o o

MISCEHANCOUS oo ieeenns

DEBBLIIE corcasimeimomirohsssusiomcanisires

SALES (000 OMITTED)
Eleciric — KWH:

RERICOUAL .....coviineensnsvessivisiosssussonnsa
Commercial and industrial ...
Street ghting ..o,
Public authorities .............occoviiinnnn
ERBEr MUNGES ... e resncasersssvnerse

Total i

Residential ._.............. B ey

Commercial and nduastrial .o

Public authorities ......ooovvvirinvirivninnn
< T T S T

PURCHASE FOR RESALE:

Electnic (1LOOOKWH .o
Gas (1000) MCF .o

ELECTRIC GENERATION —

(O EKWH® ...t

Eleciric Gen. Capacity, KW (Gasy** ... ..

Electric Gen. Capacity, KW (Coal) ...

Electric Gen. Capacity, KW (Nuclear)

ELECTRIC PEAK DEMAND — KW ...

NUMBER OF CUSTOMERS:

Gas ... O N s

RESIDENTIAL AVERAGES:
Electric:

Revenue per customer ..o
KWH per Customer ... e
Revenue per KWH ...

Gas:

Revenue per Customer ....................
MCF per customer ...
Revenue per MOF i

RN T T N R W R S ey v S Py

e L] SRR ———

Years Ended January 31,
1993 1992 1991 1990 1989
(In thousands )
§ 3200067 $ 306,709 § 305974 $ 31,104 § 283355
284,289 267.24] 268,008 268,738 256,794
9.845 9 367 9207 9,015 8,459
78.061 75,392 78,100 79,538 75,259
10.805 8,548 10426 9,133 7.572
5,190 5177 5,257 5578 4,647
S 708257 $ 672434 $ 677.062 $ 683,106 $ 636,086
S 68,208 $ 65768 § 63779 $§ 73330 § 63858
37,332 34,110 33614 37112 34,662
6,283 6,225 6,230 7.367 6.746
788 %24 737 798 R4
$ 112611  § 106927 $ 104,360 $ 118,607 $ 106,114
4.831.794 4,793,631 4711423 4,732,736 4,343,500
5,420,383 5,281,292 5,157,802 5.001.737 4.833.460
87.567 86,661 85.058 R2.791 81,257
1,619,008 1.623.979 1.650,207 1.646.668 1,551.533
328,547 225942 206,500 238,741 170981
12.287.296 12.011.505 11,900 990 _l_l JO2,673 1 0.989.731
13,397 13,340 13,116 15.237 12,949
10,166 9658 9 467 10,291 9,240
1.800 1,812 1.816 2,131 1,838
25,363 24810 24.399 27.659 24,027
292,686 67.900 24214 1 986 18,148
258,326 25078 25,260 28,286 23968
12,710,278 12,621,547 12,500,782 1 2,425,044 11.677.624
2,404,006 2,400,000 2,400,000 2,400,000 2.400.000
1,336,000 R36,000 %36,000 K36.000 836,000
T060.000 706,000 T00.000 350,000
2,817,000 2.799.000 2,741,100 2.697.000 2.664.000
485,345 476,122 469962 466 478 462,849
290497 287.502 285.699 284,324 284.130
S 75651 $ TR $ 74093 $ 75865 $ 69661
11,420 11.485 11,400 11,541 10,678
6.62 ¢ 6,40 ¢ 6.49 ¢ 657¢ 652 ¢
S 25396 $ 247.32 $  241.32 $ 27794 $ 24246
499 50.2 496 578 492
$ a9 8 493 $ 4 86 $ 451 $ 493

5 TORY and 1995 inviude Test Energy of 290,524 and 189 972 respeciively

.s

Oni rating for the gas'ol nits s 2198000 KW far the five-year period




CITY PUBLIC SERVICE
P.G. Bex 1771 « San Amtosis, Texas 78206
Phone: (210) §78-2545 « Fax: (210) §78-3058
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