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The Honorable Nunzio Palladine
Chairman, United States Nuclear

: Regulatory Commissiorn " _ -
-Washington, D.C. 205355 '

Dear Mr. Chairman: - : - ‘ .
This pertains to the Commonwealth of Massachusetts' pe-
+ition to intervene in the Commission's pending civil penalty
proceeding regarding alleged violations of NRC reczlations by
+he Boston Edison Company at the Pilcrim 1 Nucleac- Generating
+ation (E.A. £81-63; Docket No. 50-283; License X>. D?R-35).
2s you know, on January 18, 1982, the Director of zhe 0Office el
Inspection ané Enforcement proposed the impositioz of 2 $550,000
civil penalty on the Boston Edison Cempany for the alleged vic-
‘lations.
It is my understanding that NRC staif is reviswing the
petition of the Massachusetts Executive Office cZ Znercy Resousces
(EOER) reguesting the use of the $550,000 fine Zor a home weather-
ization/conservation program, and that such expenciture would de
in lieu of final imposition of the propesed penzliry or in fvllill-
ment of the penalty obligation. EOER contends that KRC has the
authcrity to grant the reguest under its general power to "com-
pronise, remit, or mitigate" the proposed penaltiy.
Let me share some of my initial 4hinking on” tiis regquest
by the Commonwealth of Massachusetts. Significantly, the EOZR
proposal in no way diminishes the strong economic iisiacentive
- for licensees to violate NRC regulations that Cong-ess intended
" when i+ raised the maximum civil penalty per viclztion from .
$5,000 to $100,000 in Public Law 96-285. The reteatica of stiff e
civil penalties is an integral elemezt of an effective nucleas :
regulatory process. BY redirecting payment of the civil penalty
from the United States Treasury to the Commonwezal:a of Massa-

chusetts, however, a more direct benefit is provicéaé to those - --
citizens who are most at risk as a resul:t of viclzzions of NRC -
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health and safety regulations. Redirecting payment would alse
compensate the citizens who will ultimately bear +he burden of

any increased costs incurred by the licensee. On its face, this
seems to0 be a desirable and egquitable policy.

.~

: Please keep me apbrised of the'developments in this pro-
ceeding. * ‘ i

- : . Sincerely,

Yplderd

" Chairman



