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The Challenge: Energy for the New Pittsburgh
On the cover is Pittsburgh, the heart
of Duquesne Light's service area. Board of Direetors
Ranked as one of the most liveable John M. Arthur t
cities in the country, Pittsburgh is in

Chairman of the Board and Chief Executive
Philip A. Fleger t a

the midst of Renaissance ll, a mas- Officerof the Company Retired Cha:rman of the Board and Chief
sive program of new construction and Stanley G. Schaffer Executtve Officer of the Company

renovation. This huge urban redevel- President of the Company William H. Knoell t
opment activityis indicative of the President and Chief Executive Office of
vitahty of Duquesne's service area Charles M. Atkinson Cyclops Corporation (princ.paUy a producer

and its increasing demand for electric Vice President-Fiscal of the Company of steet and fabricated steer products)
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Stockholders' Meeting. Mr. Henry G. 1 ;| N - 7 ^E N'' b :

D.h :kM EijN /y Mi w & .foAllyn, Jr. was elected to the Board of
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Directors. Mr. Allyn is President and
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M n

65 Q:VW C (34& Afa "WChief Executive Officer of The Pitts-
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Director Retires
.O1~'e .SJ. eOn August 19,1981, Philip A. Fleger W h, a M+@r 42

resigned as a Director of the Com- gQ gbsQf? [g_6 s~ m .n g s
'gjy ;s89 <

GV~p t i W W-{ Wyg,.J. M De
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Board and Chief Executive Officer of m m f S u b[, ?

g -

L..ny6 - M. m
.

,, ~ - Ww.p.; n
~, e :' <the Company from 1950 to 1968 and %.y-

.#D

g.g $s $._W,EA, .gpg cM, _$ p, ywas a Director of the Company for 42
j: w. 'd/Mi% - 7M! . O. i

_

~~.g w - M.
.

years. The employees, Directors and p- 7syg,', ,N.
A4

D
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Financial Highlights-1981
Duquesne Light Company

Percent
Financial 1981 1980 increase

Total Operating Revenues (000) $796,847 5689,465 15.6... ........... ... .

$108,871 $92,962 17.1Net income (000) . . . . . . . . . . . . . . . . . . . . . .

Earnings Per Share of Common Stock . . . . . . . . . . . . . . . $2.06 S1.82 13.2

Dividends Per Share of Common Stock . . . . . . . . . . . . . . . $1.85 * S1.80 2.8

Shares of Common Stock Outstanding at Year End . . . . . . . 45,302,320 40,166,083 12.8

Operating
$ 2,809,753 $ 2,604,333 7.9Utility Plant (000) ...... . . . .. . . ..... .

MWH Sales . . . 13,630,269 13,297,453 2.5. ... ....... . . . . .

Peak Load Megawatts 2,522 2,474 1.9.. . .. ...... . . .. ....

Cost of Fuel Per Million BTU . . . . . . . . . 159.7t 149.8d 6.6. .. .. . ..

10,931 10,811 1.1Average BTU Per KWH Output . . . . . . .. ...

Annual System Output MWH . . . . 14,323,618 14,026,435 2.1.. . .....

*The quarterly dividend was raised frorn 45c to 47%t per share payable October 1,1981. This is an indicated annual rate of $1.90.
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To Our Stockholders l

Despite high interest rates, continuing We expect the pattern of new peak generating facilities using renewable
inflation and a serious business records to continue in future years. energy resources such as solar, wind
recession which began in the fourth New electric steelmaking furnaces water or waste. We believe this new
quarter, we are pleased to report that and 20 major commercial projects in purchase rate will encourage the
1981 was a reasonably good year for the planning stage or under construc- building of customer-owned generat-
your Company. Our eamings rose tion in the Pittsburgh area will have a ing facilities and may help to reduce
modestly from $1.82 in 1980 to 52.06 in positive impact on our sa!es over the the need for construction of additions
1981, a 13% increase. Higher sales next several years. Among the com- Company-owned generating units in
and rate relief were the main reasons mercial projects are two high-rise the future.
for the improvements, office complexes scheduled for com-

In February, the Pennsylvania pietion in 1982, and two more are Cost Reductions
Public Utility Commission (PUC) scheduled for completion in 1983. One of the bright spots of 1981 was aapproved a rate increase of $47.5 mil-

major step toward the ending of a
lion and an additionalincrease of Nuclear Performance serious cost threat. At this time last
$64.2 million in June. While the total Comeback year, we were concerned that we
amount received was only 52% of the Our Beaver Valley Power Station Unit might be forced to install " scrubbers"
amount requested, this amount did No.1 operated very well during 1981 at our Cheswick Power Station.make possible a mid-year dividend and had an availability rate of 74%- However, the Environmental Protec-increase, which raised the indicated the unit's best performance since its tion Agency approved revised air
annual dividend rate from $1.80 to start up six years ago. During the quality regulations for Allegheny$1.90 per share.

three-month coal strike in early 1981, Countyincluding a rev; sed standard
The Company will file for additional Beaver Valley produced 17% of all the for sulfur oxide emissions applicab!c

rate relief w thin the next few months. electricity used by our customers. In to the station. The revised standardThe amount of the increase to be late December, Beaver Valley Unit will enable the Company to achieverequested is under consideration.
No.1 was removed from service for compliance through the use of a

Sales and Prospects an estimated period of approximately blend of regular and low-sulfur coal.
five months for refueling and addi. Over the life of the station, this alter-

On July 9,1981, your Company tional modifications required by the native should save our customers anset a new record peak hour load of Nuclear Regulatory Commission estimated one billion dollars.2,522,000 kilowatts. This was 48,000
(NRC).kilowatts above the previous record,

set in 1980. In addition, our output of Conservation Efforts
51,742,000 kilowatt-hours that day was To assist homeowners in conserva-3% higher than on the previous tion efforts Duquesne Light,in coop-
record day. eration with the state, initiated a

Residential Conservation Service
program. For a below-cost charge of
$15, a certified energy auditor makes
a basement-to-attic afficiency evalua-
tion, recommends steps the home-
owner can take to save energy, and
estimates the savings for each action
taken.

In October, the Company estab-
lished a special rate for the purchase
of electricity from customer-owned
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ANNUAL SYSTEM PEAK LOAD Management Audit e, #r-

'~

M*9' a"5 During the year a management audit, /:f; 3 \

5jfiA}GWWQ,
N

mandated by the PUC,was con- t.am
[ ducted by the Boston firm of Temple, . ,

? ?tiBarker and Sloane,Inc.While we
!

believe that the audit, when com- F, '/ Ua
! ggn

pleted, will give Duquesne Light good
.

'

i*'-
3

2 3
g marks on overall management, super- ,s

,fFOFiECAsTg7 Vision and employee competence, we r

[ jf4 .ssr%,[g*
~

expect and will welcome constructive*90 criticism that will help us make our j gr. .,.
/r%c A *=.,operations even more efficient.

'!/c$ , # % '.?,==. . .

c-ern %' g g *g,.7 %] 4=,6[;
A Future Concern p2000 o .-

Looking ahead,our most pressing p/' ar ' tgi *
, L1- -

concern is our ability to finance the . j _ _' s g9t

,.4 * 7 i'12 U construction necessary to meet this t

f |
commuaity's future electrical needs @y j , Q ~

g gas reliably as in the past. The area's g ,- g . 4. y' .| |

|
economic future, including the crea- Fgi f ,

i tion of much-needed jobs, depends jry; -p.g < j' y;a ,

|
! on an adequate supply of electric 1 '^ %.J~~f g gj , ; , ,

''

:

! Acm % ! energy. We anticipate that electrical ,- . s 'g,<

500 consumption in our territory will con- W -( j
1

. L_ '
g s,_

l tinue to grow although conservation . J.w. s j : ,

| o . '|
ik;

.

si r% g , _(m

; ,
|

efforts will keep the rate of growth at

{ j a moderate level.!O
. . _

e
Our ability to cope with the increas- Stanley G. Schaffer and John M. Arthur at

1910 '20 '30 '40 '50 '60 '70 '81 '90 ing demand for energy is directly the constrbction site of the Company's.

rel ted to the rates we are permitted new headquarters.
Environmental Auditing to charge for the service we provide.
Program Therefore, for the continued growth
Also on the environmental front, the and economic stability of our com-
Company developed a new Environ- munity,we must continue to seek
mental Compliance Assurance Pro- reasonable rate relief.
gram designed to improve the infor- With your help we expect to provide
mation flow to management on the the energy necessary to meet the
acceptability of all operations that aspirations of those we serve.
affect the environment. The program
will help our operating departments

. irs ,- 4' , Q g ,7
.-

,

comply with changing environmental "

regulations and implement eff ective
environmental control systems. We John M. Arthur
believe this coordinated effort will chairman of the Board

and Chief Executive Off cer
help minimize the cost of keeping all
Company operations in compliance .

with local, state and federal environ- f ," * d ,/
M ,k' UA ' yrnental regulations.
yi

Stanley G. Schaffer
President

February 18,1982

,

1

|
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h ;] g ity of the Pittsburgh r gion es w llcs (, I.-"' '

a providing future revenues for thev

p. [
|nCreased Revenues Company.

' p %'[.

Revenues for 1981 increased by $107 More than 20 major construction
.

' 1.y;,L
projects are in progress or in the final | *CMMmillion over 1980. Approximately 90%

of the increase resulted from rate planning stage for Pittsburgh's W t GP., h,
relief and the energy cost rate. The Golden Triangle. Among those new 'g dd Z.'E
remaining 10% came from increased buildings scheduled for occupancy in A *3 '-W

1982 are the 20-story National Steel D '< V . ^ Z C R G 'customer sales and the Pennsylvania
Nw 'J r! I*Building, the 10-story Comstock Cen-

uM. ~O M h. ~C f C
Ltax surcharge.

d ~.ter and the 46-story One Oxford Cen- ''

Increased headquarters). Scheduled for 1983 7';
v,Customer Consumption tr (the Company's future corporate ..

,
- :' ./* ~s

occupancy are the 54-story Dravo -

[PY ' M.%Electn. kilowatt hour sales were up Building and the 40-story PPG Place.
7 -c " ,,;2W% over last year. The two new

,? k- " ""'Zin addition to the present down- '
-

'

170-ton electnc arc furnaces at Colt .

Industries' Crucible Stainless and town construction programs, the b 1p i $ -

Pittsburgh area continues to make b * i-+. ~' N 2
' *

h'i . d ' % s |g
.

Alloy Steel Division at Midland, Pa., as
well as a number of new or expanded 3;gn,ficant strides in diversifying b .h3d37business customers, contributed sig- employment opportunities. Major :

nificantly to the increased sales. gains in the non-manufacturing job W ':d M;||7 1""

market have resulted in area unem- Lj
. ''I3 |About 29% of electric revenues ..

-O D D 4 %.U.. /
ployment percentages below bothcame from residential customers, Ih[MM hstate and nationallevels.

31% from commercial customers and
aM.}:{qi%|M;m' }g )38% from industrial customers. The

i w%j y, ||;;"'"""" ..... ",'
w.

"". . ". ,;;. '. |'
remaining 2% came from such other Duquesne Light will relocate its corporate .' ([ "|
sources as street lighting' and sales to headquarters to One Oxford Centre dur-

],, g. . $y% %."g' 'Q IU'" ;Gi . . . .,

other utilities ~ ing the fall of 1982. By choosing to remain ..

Pittsburgh's Renaissance 11 is well in downtown Pittsburgh, the Company *e ~- ' % ' sFW h'eU#underway. New construction and was able to take advantage of the Q,

TQfp'.,++%"y" l'$,h" .
-a

. extremely competitive development situa- ~*building rehabilitation projects N%^* '' .

tion and use its negotiating strength as athroughout the entire downtown area maior tenant to secure an unusually
are Contributing to the economic vital- attractive long-term icaso. This will assure ; ** N % 1 1 y ''--

,|,5 i.~~~-,

the Company of reasonable space costs 7 '' : .; .

our the next 20 years. ..,<=" sed.a :d ~^~r

ROberto Clemente Pa'k on the North Ihe North Sha'c Devc|opment. duo a than The Blockhouse, a pre-Revoi&nn
5%re of the A!;cqheny Rner ad!catend the decade. ws|| feature a new waterfront structura at the Po nt, is one of rme y
to the ith Street BnJge and w!hnclude a with one or t.so forst-class restaurants histonc landmarks that the C:ty tus ;:-
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in 1981, the Comp 1ny pr:stnted
Cu tzm:r Cinxrvati n Nationil En:rgy Watch a;1ards to 22'-'

r~ . K-' Activities large commercial and industrial
P Most of the Company,s residential customers.

.,

e g
/ //

,

customers are reached through effec.
tive mass media methods. Every
opportunity is taken to provide con-

.- .
,

./ servation of energy messages via bill
! J

stuffers. brochures and booklets, 5-YEAR GROWTH KWH SALES/

/ '%'

radio and TV talk shows and newspa.

, b '.
' per ads. Group presentations and a ,8%>^

#

,i telephone answering service coveringp g
~ '%. ,

'N -,g\ appliance and homemaking matters y g

}*; o _-
.
/gg

>

are used to convey conservation
information to customers on an indi- [12 I _ _ _ _ .

'*

[I k[e / N viduahzed basis. { ].
we

f f ' ' }'
- V

4[N .) Company engineers continued to 3 30 --
o~_

- t - 4

\ ^4 4 work closely with industrial and com-
f

i9

pg,' % ) Y ,
1 c-e,a1 f mercial customers, helping them plan.

:6 .

|and implement economicalways to ,

I | *
t

aj . ) i ,;' ' | , My save energy and dollars, in addition,
!

j .

7 $- > ; [ .| ' M s the Company conducted an Industrial |s et ' ., . wse 4 . .

o ~-

. i j
Lg, h - W' Load Management Seminar in coop-. um

eration with the Smaller Manuf actur. j
# %h {M ers Council, a tocal organization with

'd
-

,$1 1,400 member companies.The pur.<- '
'' x '

pose of the seminar was toinform the ,2
b

r o,,,,,,
smaller manuf acturers of advances in I dg. . . . _ , -

-- <

energy saving technology, and of the !O C " ,,_ 4 6_

Dunng the year, the Company began variety of related services that areoffenng an energy audit to residential 1977 1978 1979 1980 1981

customers. For a modest $15 fee, the available to them.
customer receives a thorough, basement-
to attic home survey. At the conclusion of
the survey, the homeowner is given a hst
of energy conservation measures.
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\NucizrOper ti:n3
f.p..rin March 1981,the Board of Directors i g* , , .

,f
of the Company established a new , . -

Division, the Nuc! ear Division, and / Mf, 'f
- ; pc

named Mr. John J. Carey. Vice Presi- >(g, .

, '.

dent. The new Division was estab- L

lished to ensure the maximum effi- gQ ,g ('}, i
I

*
..' f 3ciency of the Company's nuclear

[I; y4 , ;

organization and activities through f ;g[" ' ' ;)g,closer management control and g4 , , .f ,
f

L ,g y-Ow 3 .s-
_

,J .t. t /,optimum utilization of personnel. m -9
. . -. YThe new Divisionis responsible for ,. /xo, >

f w d' #~ W u Ji ym

u $, W r U ; * 4
M* M - !'#A Inuclear operations, licensing, support

H[ NN'%Q'.0 3N d. % .. 1$2
**

services and engineering. 8

The Beaver Valley Power Station . .h _4 | p ir; . . p ' ']) ~"7f/C
4 # ) J , , ;. ,,, e h7 * @ $ g g [$ [41 iL

Unit No.1 (a CAPCO f acihty-see rg ,,

1 W
.Q /pago 35) is the Company's lowest

fuel cost generating station. Beaver p , p:le ; 8*r b ,

f ;% [gg,
availability rate during 1981, well y y' jf;a )} 9 * j

% h5t kflg.i h.. b !.
'

7;*
Valley Unit No.1 operated at a 74% $r/ hh m1 2| n N _ _

,

; x g dj,g u ,q , p 3}
;,g'j )Q; ep.hh' ~Ngrpsp,t (. yc

'%

a , ; [ g vi -:e 1 y
.

1, A t.j , ,above the national average for m,
.

( >,

i 4o 4 is

$P M. me q; 1 p
e
j r fy .lr,nuclear power stations. n

U .*.i. t wi tE9 'L,J.L e'- T U'V .

New Nuclear Construction . : .oe g ,3 9 I..uL , -g. -m ,[ye ! !tp% n ,g # ~g'd.hfh., ,
u

Beaver Valley Power Station Unit gggg p bg -Mg gh . _hNo. 2 was approximately 50% com-
pleted at year end. Scheduled for t~gggg.J g . g

commercial operation in 1986, the Shown is the dome setting on the reactor building of Perry Nuclear Power Plant Unit
833,000 kilowatt unit will provide h 1. This jointly-owned.1,205 MW unit is scheduled to begin commercial operation in
114,454 kilowatts to the Duquesne 1984. Duquesne Ught's share is 165 MW and represents the Company's next block of

Light system as a 13.74% owner. generation capacity.
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Fu;l Mix the year, approxim".trly 79.3% of the the remaining electricity sold by the

The Company relies principally on electricity distribut d by th] Comp ny Company, chout 17.6% was gener-

coal f or generating electricity. During was produced in coal. fired plants. Of ated by nuclear facilities,0.3% came
from oil fired peaking units, and
approxirnately 2.8% was purchased

TT6 '}f
W

from other utitities.bhj
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In July the 270-ton containment cap was lifted into position at Beaver Valley Power Sta- 120 f i
~ ' -

tion Unit No 2. The cap was f abricated on the ground and lifted into place because it was ; [
,

,

! ! l
the least expensive method of construction. At year end. Beaver Valley Unit No. 2 was ,

io j | | !
50% completed with commercial operation scheduled for 1986.
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and office StructJre The 01 ford Centre Ba.iding so!! be a 54-sto'y tower wuth over the First Side area betseen the Elvd. of

development onvah es four blo:ks of new 1.5 milhon Squ3re feet of office space the All.es and Fort Pott Blvd it sil'be a
ma ta e of histonc preservat.on and nes

construction betseen Grant and When comp:ctedin Spnng 1983 it solite r
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enwronmental awards,is an advocate u:timately cost the ratepayer more life of the station.
of a healthful environment. Dunng
1981, the Company invested $28 mil- |,
lion in pollution control f acilities bring- -

- ***'wm=--'*''"ing the totalinvestment in environ. wse 3%, .p - ~-
! ' " 'mental control to 5453 m!! ion at a ,

current annual operating cost of $115 _ .. _-
million representing over 14% of 6- ~ ~ ~,a.m,.-

,: _

customer revenues. Nevertheless, '

the Company believes that there
,

should be economic as well as other
"

-

justifications for environmental pro-
.

' y,,4,"N /,
-

>

grams and that such programs should ,' N m'*"'",, '
'

- '

he based on realistic and balanced 1 . .., . V ,

,

,

considerations founded on scientific * ~- ' L X.. . p3
fact. - '~ 1~2.h '

%., 9-- .

'

,'i V, /
*
-

Of particular interest was the Octo-
~ '

, . ~ ~ " * " "J . ;;i,
.

t2er 1981 Environmental Protection ' ' ' ^ ;f~ -4 f. T '- - r:-

Agency approval of revisions to the
Pennsylvania State implementation - CM. . . - v , 57 MW,,y'

- :
J %-ua

'

Plan for Allegheny County which 4 --% /* [ %''. ~ 7 ' j7$ _ -
S#Df C 'Jincludes a revised sulfur dioxide 6?/ .*

.,C,C,,Tk.$[,
jY * ;'/emission standard for the Company's i # -

#'

.

Cheswick Power Station. Although .W- .- , 7.7 'one party has started a court pro- j j . p' <, e, ,
. ^s

' ' -7- . '%pj , A .

,

ceeding with regard to anothe" part of i %t - 4a2 gm ,

the regulations, the revised sialdard
. __

Over the next 25 years,200 million tons of sludge from the pollution control scrutbus
applicable to Cheswick is presently the Bruce Mansfield Plant (a jointly-owned CAPCO facility) will be d:sposed of behM
ef fective. The revised standani will the Little Blue Run disposal dam.
enable the Company to compi; with
the environmental regulations by -

using a b!cnd of low sulfur and regular
.
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R tJIn:rzses inv:stigation r:sults in cpprout of a Divid:nd in:rzse
On Februiry 20,1981, the Pennsylva. sm II;r rrta incrrise. A finil decision

On August 18,1981, the Companynia Public Utility Commission (PUC) on the option rate increase of $64.2 placed the Common Stock on an indi-
entered a final Order regarding the million is expected early in 1982. cated $1.90 annual dividend rate byCompany's $113 million rate increase

raising its quarterly dividend on Com-
filed in Apnl 1980. The Order granted mon Stock from 45c to 47%r poronly $47.5 million of the amount

share beginning with the dividend
requested. The Company has filed an payable October 1,1981.
c ppeal with respect to certain issues ,.- - .- m .-. y _-. -

raised by the final Order. On April 30, 6

1981, the Company filed with the PUC
c new rate schedulo estimated to t

;
increase annual revenues based on '

levels of business at December 31, ~

,

1980 by approximately $100.4 million
,

or about 15% On June 29,1981 the ' ,

r
PUC entered an Order instituting an . F I~*~ N%investigation into the rate request and >
granting the Company the option to

'
pM i .C

'

~ , '9
I"WE.

y > a.,

'

place a rate increase of approxi-
i I,Q R ~ j# yp .%..

OMu 7(9 i,

mately $64.2 million or about 10% into
h: c; g '' >.

y b ' , , ; 4 . dgd gN w ,#
.

cffect pending the outcome of the - , ~ ~ - '3.' Es, 3 4_ *investigation if the Company reduced
the requested increase to that

. MlSci:% / T',
* '

.c..
lt T"j k E N
N E ' M b M h'. U} Q E G 'd *'MEC;

''

emount. On June 30,1981 the Com- ^ ^W *

.'
e

pany filed a new rate schedulein

9^" ,;.; g g g [ g.g A .;;; w *
7 '_. 2. %. 4 M g r.'s ~Js_.s ,.ph..y ,9. w 3 ~

e

tccordance with the option granted .~.~ -.y -

'* ' ' -* ' . #. -
7 ["";*_"; L -

-

by the PUC. On July 17,1981 the PUC ~

s
. _ . .

cpproved the new rate schedule, -" - - ~"'
-

thereby permitting the new rates to Heavy power loads in several high. density population areas of Allegheny County will be
become effective for service ren. relieved when the new Arsenal Substation comes on line in 1982. While the new substa-
dered on and af ter July 15,1981 sub. tion can perform the same basic functions as a conventional substation, it requires less
j6ct to refund with interest if the PUC land area than a substation of the same rating. The Arsenal project was the first instalfa-

tion of this type in the Duquesne Light system.

Two Chatharn Center, a 16 story office Renaissance ilis more than nes con.
tos er of grey re!.cctave glass and off. struct>On Major renovat,an proje:ts
white a'uminum, was completedon 198I underwayinclude the old Erben & Irr
as part of Chatham Center's apartment. Budding. the Centu y Budding. the Libe%y(b hotel-offace complet Budding, the Arrott Budding and the,

9 * ,; Magee Budding
.

.) n f -i
_ . _

.=

I |*,' '

8

. . . ~ . .! f[ '

g, Y *
.

f f fXN: *

- m g y|jp. m q- M a. a . u. a;v
-

.

_ A .e.. g,. 'A;a... g. x r y% p..W.ggw" ;-O,p.n w a]n.,*
pu .t nm z a p;s o . 1 .- . 6 -m-;pa

-

. m. . ,n. g~rs
yn - : y

:::: E
gae m. % 3m_ . .. p4 m. ' .,% m w :., #w.., , , , .

w 9=iiEEEEii ';tp:rY h(;)
* * * * * * * ' M y$ . [

.. 4 . . . . !k -$b ''|M. M *'*C%N '7~ , { f** **^

d { M N %. w '':[u , w[k.[ ) 3 .. f. b,, . Q j $[ I* A Nw s = =jE$g. yil C 0 L . M
. . $ '.! f ". h i ,' i .

-

k
.

3

h h H fN .~7 s w m.4* = 4 ,r. .c pb '44 f < .T,; "d ~ .
'f?Wh

g[;,;Q.. ,.,.&,$..N,k hM U p f 7 F M&'h Ajj&y.g'g.,,$ %% C '| &:yQf=f.hk.hhkk.m:.3Y W|% ?I N
. M ' . & , u g,. E===ss-% m :::s : .n ~nw

h 5m ty g.~ w a.
_

;_- v .p.
b $N N N 2h i 5

__N
$I h h g h~ w A w .MQfh_kth

pmc. . .n im w ua. a

m A ,,,,,,", h,,,,,,,, k,,, %Yb
. y % ,$f N h Yt$ f l$$ $ $

, 4p_

f@n& As PwMs%d M Ww W~ e;h h?g-nn~vM hp1% q a#g q : g. d%g%wj%h-u % - .f7

4 M Q T t M g M _ h,. m g $ N M. ,W W e -
w

34 .

4 W~ % qAes-m w

N(hM$M5NDII$NDhdMfAMi3Mhhi
3M; hdq%s (g# y[$ $ 4

,.



Finrncing 4. Also,902,977 sharcs of Common to the Company's Employee Stock
About 54% of the Company's total Stock were issued in 1981 pursuant to Ownership Plan. The aggregate dollar
capital expenditures of $179 milkon the Company's Dividend Reinvest- value of Common Stock issued
dunng 1981 was raised through out- ment Plan and 133,460 shares of through these plans was $12,706,000.
side financing which included: Common Stock were issued pursuant

1. On March 24,1981 the A!!cgheny
County Industnal Development O j i? -: iii ' 7 1 ? ? Il . l% - ,i'

.. ~*~

I je (*ji j;Authonty issued $50,000.000 principal a ) ''N1 '

j |tt! h;dt<i.
r, _-

amount of pollution contro! revenue t = .

?1 N 71*i- 2'I '!bonds to reimburse the Company for
3

h' d ' D g i j @} ) CM p .A . 3 ! fa,funds expended to complete air
- - YI t' "*'5p *I ~ 'W

, <

pollution control facihties at the Com-

f"j 'f[ ) .| f , jhn ,Qpany's Philhps and Elrama Power Sta- M .

tions. The bonds have an interest rate (\ N y; A *'

#y J
/ ,3 e'.h f ,a ,, ,Q

> 11)H g- j^of 12%, and payments of principal
g

and interest on the bonds will be
,

a - 20*,*
.[. 3. . * n'w k, ./ b d ] ' i

,,d d'N /'i
funded by the Company. The Com-

-

~

pany received from the Authority not b. # *4v -

iM # Ir#',k ? }- /
'

,
,

e
proceeds of S48.7 milhon from the r' - H - = i''

} J' N - "

2* M C - i'"k M P W"-Ab M5.sale of the bonds. ''
- '

b,<,a?v2. On June 25,1981, the Company e! y <-- 4 - v. o^

p

}1. p3;f A~ W'bX,
-a3P- -

g [ P g {y, ,, ,
i,issued 580,000,000 pnncipal amount ') j i

of 16% First Mortgage Bonds, Senes '

7,
,

'

,,.i. ,,cq;.due June 1,2011. Net proceeds to the o if
.,

" .,,Ci ,,

Company were approximately S78.7 -

4 ny: - d : '# r m zWZ,~~ +"w>,~ h '
w

mihon.l - w: .-e. 7c . - -

3. The Company issued 4,100,000 a"mE.
shares of Common Stock on Septem-

-
__ _ . xu . _.,

ber 29,1981. Not proceeds to the Comrnunicating with customers takes many forms. The role of the news med:a in that
communication is increasing every day Duquesne Light recognizes that fact, and has

Company were approximately $48.6 afways stoved to work with local and national media to help keep customers informed.
milhon- Here, an employee is being interviewed for a segment of the ABC-TV news show

"20/20" featunng women in non-traditional jobs.
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|
Divid:nd R;inv;stm:nt Pl:n ative booklets including tips on insui - newspapers, the Company's SpeaMrs' |

The Company's Dividend Reinvest- tion, "do-it-yourself" conservation Team was actively involved in com-

ment Plan is available to holders of measures, understanding electric municating with customers. During
the Company's Preferred, Preference rates, and special bill payment the year the Team made 361

and Common Stock. The Plan was programs. presentations to over 15,000 mem-

amended in 1981 to provide a 5% . !n addition to the traditional adver- bers of important civic organizations
discount from market price on Com- tising media such as direct mail and in our service area.
mon Stock purchased under the Plan.

_ . . _

Effective January 1,1982, the Plan -

,

was further amended to permit eligi-
ble participants to elect to exclude
from current income for federal k, _
income tax purposes up to $1,500 on } ., r , [ _w j- __

_
m

k.] %
' '~

a joint return and $750 on an individ- ,

ual return of dividends received in the , ,

form of Common Stock under the
,

' '4 M ' 'c3p ,.

Plan.
' [ h" m

' '

LFor a free Prospectus which fully -
.

*

k 'u .

' $
m ,

V. M \ f-
' M 4 3"TJJ.-(/r%' }r ' y j ' f

describes the Plan and an authoriza- <

- % b . ar- k , e -
j$ k's;*' l-

tion form for participation in the Plan,

W5^& ' 'writo: Duquesne Light Company, .- * '

~ . G' % f. % , ,
Stockholder Relations Section, e' v

f^A|c. y., . f .ij g , : .' p |'
3 :

435 Sixth Ave., Pottsburgh, PA 15219. ~ :
n . .~ n

Customer Communications - 3 Y...
~ r N e. -.nW..

gb g b M,b @ h h[
'

The Company has a number of com- - -

N W~iR 'cv p' -munications programs designed to 'g. *
*keep the public informed about i suhd ,, b "_ '_3y, % w!'

# .
onergy-related matters. 4 ; ud,

In order to educate customers in in September the Company's Speakers' Team made their 1,000th presentation. Formed
efficient energy use, the Company in 1974, the volunteer Team has presented the Company's views to over 52,000 area
has developed and distributed inform- opinion leaders.

Co'n o* Cou'!. a fo'me' a ve%use. Is The Sherat:n Inn. a wsto y 2X.rcom P,ttstvgYs Gatekay Chrper F eet a :
twa otenswe% retu:: as a 7. story h: N cynedin 19n as tM test of sev- have a nek do:k anc rrw g .au t.a m /
442 D: 'sa. 3Y f3:t C'? :C LU d RJ Cra'l'ca hCIO|5 p'anned 10'lhe dCa RI kn Staron Square!
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Record Peak Load m~" - - ~'~~ ~

On July 9,1981, the Company experi-
enced a record peak load of 2,522,000 's.#'kilowatts which exceeded the previ- 'f Ngous system peak established in 1980 9
by 48.000 kilowatts or about 2%
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peak load of 2.522.000 kilowatts at ' (' ' - ' ' ' ~ * " [hDuquesne Light reached a new system II /

['' ' " ' ' ' ~' ~ ~ " "approomately 2 p m on July 9. The new
peak is 48.000 kiloaatts higher than the Company personnel are shown adjusting the alignment of a microwave antenna M.cro-
previous peak and 87.000 kilowatts higher wave towers are used throughout the Company's system to provide communications
than the peak load foreca -t for 1981. channels for protective relays, telemeter- 1. ing, supervisory control. data process a

and the Company's telephone system.

D+ en L gM. a CAPCO member. feels Use of these fuels wdlreduce the The Bruce Mansf. eld Piam (be':. '
!" Y > ^ ; amJ ::3' a'e the On!y abun- nation's dependente on (Oleign od pHses three Coalburning
dr! a-J e::":m :3! comesti: taels avad- and help redJce Amenca's balance pos er units andis oper- f~a.% c tar cv:!',c p. se' gcnerattan. of payments delct. ated by the PennsyIvania

Paser Company

! O

y; ,'s.J
. :t

c*~'"*ym[ . . 9h:- :b
.~. _ u

m - ;. 3 y p cp. - y. __n@ m.,,.s; ;vg m . , _ ,;e- +cc 3--

['y.Q T - g. '

, q 's

- .,
'

V;. . . Y Q};f ;.R..
..c. . \. } f .;. . . ., '":s

'' * 3r - . . ,...-.,.,-m< ,-

.L.4.1 t. pr,i w " ~ - @ qL ,f g * 'W {is,

6
. >

. ,, { MM hh g'y N[l 9f '. ,
|5 .

.

. m a .r/t... %- -,p. 's..,L ,I. t. -. z ..
.

? g . - Ds.L a . 37 -f;799Gq m, t a .

.
'

? ., * p
,, 3 mC R u.

myh:v"q?m,%.Yw| w.y.c: q;Y '' Nik, "
~ % nt ...r i w.s

.

7 y (..
>

~

'
.

. .msu~k.fh 6 TVw w m ea,m*... 'h-?fD55?Mf% mnQ (w- p >-
a

,

. . J. p. wn ,.. n.- - w. . ~A --. n p J g&.'- [rr, - s
.-

-Q - $*a,% ,y s.* . -
,

fg4 Q.-* '' g. m .a Q g} D)A q;f([:#7% y p T g a.

e7
-

Q;14$
- -yy wp r.:n, ' 'i4 6 ..'A.'

_ *.< w ,. y
2, %e -

q J ' v &: ,,,,, % M y M G {. Q q @g m _g~ .

Leg 4
,

*

9%;g&@Q4C
1

M A, Q.J ~ _
' .: w -- -

;
.

.

g A 4,%%v|. a, p,s, .

+~.
.. -n.+ .m, + .

* '-
-

*

'

''.: , i_ } ^ V : }.
(*.' "T

_

* '} ? , h .Lrm. , .q.
,$

.u
, . . , ;<,

s ;'
. s..

3 ' j'Mm.,,, P y iy|j. A '
\ #* * \ ' { . * .. , ,. ' na w;5

.

s --

.

.fp<,y .
.

~ ; , g'g' Q. n'.,3.J.{:, :( ,.
.

Q- % . y ,- pg 1, f; -,

64! . * Y,c.<:m.e 3.n,4,n;< h. y %&a _,, K 4
n. sg ; % .

3* l* 'YO;gg g\f4 f> w
. N. 4 y!~ ,& fA. p . - y w ,.

y f" < v7,,.i.fL W .

y -4, ; , w,I - i> 3> - '
e. a . - um vg ,c ;' nem:.g f - ,



Steam Heating Employees Professional and
Discontinuance The number of employees at year end Supervisory Employees
The Company's steam heating sub- was 4,603, about 3% higher than in Most of Duquesne Light's supervisory
sidiary, Allegheny County Steam 1980. During the year, about 26% of employees have spent years learn-
Heating Company, filed an application our employees received additional ing their skills. In fact, the typical
with the PUC in August 1981, request- training through Company-sponsored Duquesne Light non-union employee
ing approval to discontinue steam courses or by attending local schools is 43 years old and has 18 years of
heating service to the public on June or universities. service with the Company.
1,1982. In its application, the Steam
Company cited, among other reasons
for its action, financial problems, the z-

,q .<g. --_.,tz-..- .~PT..
-. . - -

,* .

continuing loss of customers, a dete- -

z% '' 'N4*3 ''a

[Triorating distnbution system and the O' 'I * * 1 ' 3 f 7 / , ' . ~ ~<
,

hi h cost of fuel. A number of steam ' , , . + s' -
=1M m

| w' y,, %. . - -x -
-*4

,
, . ,

customers have filed protests to the , ef 7. : ' 1 ' c{-'.' . * ib M '**"Z?'%
_ '7 s, , , , , .,, ,

application. %~ : ~~ wo +* m ~, ,

'

|[ 4u.L,,2f20#M** g,sw,,,,g%~ iiN O [i'
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'

Union Relations f,

The Company and the International . h C [ ,
3 |

', pft','2), h*# .

*gil8' Q~ ,/-

Brotherhood of Electrical Workers jf
'

y*l r

"ih.J j < k;i - d J

(IBEW) reached an agreement on a !~ a .

Vf k.. *'
two-year contract effective October 1, u -

4

g7[cos(h.gY' Oi1981. The agreement maintained the -

Company's relative wage position -, yg ,;., 4. g a,,

g j,.with other electric utilities. s, _ ; y/ g 4'
;

Employees of the Company's coal ";%s.d,S"~ ~J-.

mine are represented by the United - '" W W O, ! .

w%D
% (A' *-

Mine Workers of America (UMWA) ~ , , "4 * r 'q 5
+

. M!
,

and are covered by the industry wide
,

'

E' 21 h {-
'

Bituminous Coat Wage Agreement. ' ' ' "' - ' d # J

Af ter a 90-day stnke by the UMWA, a Electrically-powered vehicles, similar to those shown, will be part of the Port Authonty
three-year contract was reached of Allegheny County's new Light Rail Transit System. The $480 million project is
effective June 7,1981. scheduled for completion in 1984.

m:% 1 c'!%c Eca.e' Vaw Poser Sta- Unst No. 2 now under construction, is These stations. Bruce Mansfield and Eca-
t:'I:c":I altred an as a''abd.ty rate of expected to go on-linein 1966 Both ver Valley. are jorntly-owned by members
'': W :. -! m 19= t-ccmerably hogher nuclear generating un;ts are operated by of the Central A:ea Poser Coordnat.on
t~am th na:o=3' average o'67 percent. Duquesne Lrght. (CAPCO) group.
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Company Report on independent certified public accountants, whose

Financial Statements app intment w s appr ved at the 1981 Annual Meet-
ing of Stockholders. Their examination was made in,

The Company is responsible for the financial informa- accordance with generally accepted auditing stan-
tion and representations contained in the financial dards and included a review of the system of intemal
statements and other sections of this Annual Report. accounting controls and tests of transactions to the
The Company believes that the financial statements extent they considered necessary to provide reason-
have been prepared in conformity with generally able assurance that the financial statements are not
accepted accounting principles appropriate in the cir- misleading and do not contain material errors.
cumstances to reflect,in all material respects, the The Board of Directors has an Audit Committee
substance of events and transactions that should be composed of four non-officer directors which met four
included and that the other information in the Annual times in 1981. The Audit Committee has the following
Report is consistent with those statements. In prepar- duties and responsibilities: (t) recommend the inde-
ing the financial statements, the Company makes pendent public accountants; (2) review the planned
informed judgments and estimates based on currently scope and results of their audit and other services to
available information of the effects of certain events be performed; (3) review the financial statements and
and transactions. the related report of the independent public account.

The Company maintains a system of internal ants; (4) review with the officers,intemal auditors and
accounting control designed to provide reasonable the independent public accountants the adequacy of
assurance that the Company':, assets are safe- the Company's system of intemal accounting control,
guarded and that transactions are executed and including their recommendations with respect thereto;
recorded in accordance with established procedures. and (5) review the planned scope and results of the
There are limits inherent in any system of internal con- intemal audit function. The independent public
trol based on the recognition that the cost of such a accountants have full and free access to the Audit
system should not exceed the benefits to be derived. Committee and meet with it, with and without manage.
The system of internal accounting controlis supported ment being present, to discuss internal accounting
by written policies and guidelines and is supplemented controls, auditing and financial reporting matters.
by a staff of intomal auditors. The Company believes

,

h/ythat the intemal accounting control system provides (, ,Q Q
reasonable assurance that assets are safeguarded y
and financial information is reliable. C. M. Atkinson John M. Arthur

The accompanying consolidated financial state- Vice President Chairman of the Board and
ments have been audited by Deloitte Haskins & Sells. Fiscal Chief Executive Officer
- - - - - -

_ _

Opinion of Independent Certified Public Accountants
DELOITTE HASKINS & SELLS
Certified Public Accountants
Two Gateway Center in our opinion, such consolidated financial state-
Pittsburgh, Pennsylvania 15222 ments present fairly the consolidated financial

p sition of Duquesne Light Company at Decem-
TO THE DIRECTORS AND STOCKHOLDERS "" "nd the results of its opera-
OF DUQUESNE UGHT COMPANY-

'

tions and the changes in its financial position for
.

We have examined the consolidated balance each of the three years in the period ended
sheets of Duquesne Light Company as of December 31,1981,in conformity with generally
December 31,1981 and 1980 and the related accepted accounting principles consistently
statements of consolidated income, retained arplied during the period subsequent to the
earnings, capital surplus and changes in financial change, with which we concur, made as of Jan-
position for each of the three years in the period uary 1,1979,in the method of billing and recog-
ended December 31,1981. Our examinations nizing revenues as described in Note B to the
were made in accordance with generally financial statements.
accepted auditing standards and, accordingly,
included such tests of the accounting records gg j Qj
and such other auditing procedures as we con-
sidered necessary in the circumstances. February 18,1982



Duqu sn3 Light Comp:ny

Statsm:nt of Ccnstlidstad incsmo
For the Three Years Ended December 31,1981
(Thousands of Donars Except Per Share Amounts)

1981 1980 1979

OPERATING REVENUES:
E le c tri c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $786,015 $674,537 $611,346
Steam heating . . . . . . . . . . . . . . . . . . 10,832 14,928 11,194. .......................

Total Operating Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . 796,847 689,465 622.540

OPERATING EXPENSES:
Fuel ... 249,547 212,672 211,939................ .... ................ .......... ..

Purcha sed power . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,189 18.524 10,922.......... .

O the r o pe ratio n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 115,433 101,549 87,682..

Maintenance (Note N) . . . . . . . . . . . . . . . . . . . . 64,026 61.253 52.444... . .. .....

Depreciation . . . . . . . . . . . 61,464 53.897 48.450.................................

Taxes other than income taxes (Note N) . . . . . . . . 58,218 48,358 47.476..... ........

Income taxes (Note H) . . 71,625 60,343 49,095. .... .... ...... . .. ......

Total Operating Expenses . . . 636,502 556,596 508,008. . ... . .. .... ..

OPERATING INCOME 160,345 132,869 114,532. .. . . ... ... ........ ..... .

OTHER INCOME:
Allowance for equity funds used during construction . . . . . . . . . . . 24,579 22,374 18,852

income taxes-credit (Note H) 14,272 10,051 8.643.. .. . ..... . .. .. ....

Other income and deductions-net . 2,643 3,298 1.750....... . .... . .... .

Total Other income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,494 35,723 29.245

INCOME BEFORE INTEREST CHARGES... 201,839 168,592 143,777. . . ........ . ..

INTEREST CHARGES:
Interest on long-term debt . . . . . . . . . . . . 97,404 80,558 69,655... ... .. ...

Other interest 6,957 4,268 3,475. .. ... . .. .... ... .. . . .......

Allowance for borrowed funds used during construction,
net of income taxes . (11,393) (9,196) (7,715). . . ... . . .. .

Total lnterest Charges . . . 92,968 75,630 65,415... . . . ...... . . .. .

INCOME BEFORE CUMULATIVE EFFECT OF THE C9ANGE IN
BILLING PRACTICE . . . . . . 108,871 92.962 78,362... .... . .... .. . . ..... .

CUMULATIVE EFFECT TO JANUARY 1,1979 OF THE CHANGE IN
BILLING PRACTICE, NET OF INCOME TAXES (Note B) .. 3,845- -.....

NET INCOME . . . . . . . . 108,871 92.962 82,207..... . . .... ... . .. ....... .

DIVIDENDS ON PREFERRED AND PREFERENCE STOCK . . . . .... 22,976 23,353 23,721

EARNINGS FOR COMMON STOCK . 5 85,895 $ 69,609 $ 58.486. . ... ....

AVERAGE NUMBER OF COMMON SHARES OUTSTANDING (000) .. 41,764 38,267 32,239

EARNINGS PER SHARE OF COMMON STOCK:
Before Cumulative Effeet of the Change in Billing Practice $ 2.06 $ 1.82 $ 1.69.. ..

Cumulative Effect to January 1,1979 of the Change in Billing Practice
. . . .. .... .... .. .. ... . .. - .12(Note B) -

$ 2.06 $ 1.82 $ 1.81Total . ... ... . .. . .. ..... ,

DIVIDENDS DECLARED PER SHARE OF COMMON STOCK $ 1.85 $ 1.80 $ 1.76. .. .

The accompanying Notes to Financial Statements are an integral part of these statements.
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Duquesne Light Company

Consolidated Balance Sheet
December 31,1981 and 1980
(Thousands of Dollars)

1981 1950
ASSETS
PROPERTY, PLANT AND EOUIPMENT:

Electric plant:

In service . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,202,613 $2,120.882.. .... ... ...
Construction work in progress

... . ... .. ..................... 582,734 459.743
...

Held for future use ..... . ..... ... .. ... ...... ... .......... .. 825 136
Total electric plant . . . .

. .. .................... 2,786,172 2,580.761......

Steam heating plant:
In service .. .... .... . ..... ... .. . .. . . .... 23,371 23.280Construction work in progress . . . . . .

210 292.. .. .... . .. ....... ... .
Total property, plant and equipment . .

2,809,753 2.604,333........ ....... .... . .. . . .
Less accumulated depreciation

477,009 424,653. .. ........ . . .... ...

Property. Plant and Equipment-Net .
2,332,744 2,179,680...... ..... ....... .....

OTHER PROPERTY AND INVESTMENTS:
Nonutihty property (at original cost less accumulated depreciation of $278

at December 31,1981 end $269 at December 31,1980) . . . 1,565 1.574. .. .. . ...
Miscellaneous investments . .

275 272
. .... .. .. ... . . . .. . .....

Total Other Property and Investments .
1,840 1.846. .... .. . . . .....

CURRENT ASSETS:
Cash . . . .. .. . 3,310 2.600. .. ...... ... . ..

Temporary cash investments (at cost which approximates market) 47,345 950.. .. .
Accounts receivable:

Customers (less reserve for uncollectible accounts of $2,242 at December 31,
1981 and $2,144 at December 31,1980) 71,089 69,016. ... . . ... .... . . ..

Tax refund-principally investment tax credit carryback 2,875 2.416.. ..... ..Other. . .. . .. .. ... .. .. ....... .. .... 20,386 13.384Materials and supplies (generally at average cost):
Coal. . . . . .. 53,111 54,411.... ........... . ..
Other operating and construction

30,767 27,738.... ... .... .... . . .

Deferred fuel costs ... ... . , .. ...... . . 2,212 21,007
Other current assets . 9,788 8,736. . . . .. .. .. .. . . . ... .... ..

Total Current Assets . . 240,883 200,258.... .. .. . . .. .. .. .

DEFERRED DEBITS:
Deferred costs ot cancelled generating units (Note C) . . 31,443 31,286. . .. .... . .

Deferred coal costs (Notes G and M) . . . ... .. . .... . . .. 15,669 314Unamortized debt expense
2,970 2.556

. . .. . . . .. ..

Other deferred debits . 43,028 31,223. . .. .. .. .... .

Total Deferred Debits .
Total

. 93,110 65.379
. ... .. .. . . .

$2,668.577 $2.447.163
... . . . .... .. ..

The accompanying Notes to Financial Statements are an integral part of these statements.



1981 1980
LIABILITIES

CAPITALIZATION (Note D):
Common Stock (authorized-60.000,000 and 45,000.000 shares, respectively;

outstanding-45,302.520 and 40,166,083 shares, respectively) . . . . . . . . . . . $ 45,303 $ 40,166
Capital surplus . . . ... ............. ..................... 550,244 494.228............

R e tain ed earning s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 167,149 158,546

Total Common Stockholders' Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 762,696 692.940
Non-redeemable Preferred and Preference Stock . . . . . . . . . . . . . . . . . . . . . . . 156,137 156,137
Redeemable Preferred and Preference Stock,less sinking fund and

} repurchase requirements . . . . . . 143,924 146.867............. ....... ....... .......

First mortgage bonds (less sinking fund requirements and current maturities) 983,870 918,230
Sinking fund debentures 10,682 10,981. ... .... . . ........ ........ ..... ..
Pollution control obligations . . . . . . . . . . . . . . . . . . . . . . . . . . 166,000 116,000....... . ..

Unamortized debt discount and premium-net . . . . . . (9,453) (7.161)..... ........ . . ..

Total Capitalization . . . . 2,213,856 2,033,994........ ... .................. .....

CURRENT LIABILITIES:
Notes payable-bank (Note E) . . 6,500-.. .... .. . ................ ...

Notes payable-commercial paper (Note E) . . . . . 28.500-............ ... .... ..

First mortgage bonds maturing within one year . . . . . . . . . . . . . . . . . . . . . . . . . . 14,000 -

Accoun ts pa yable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80,010 66.292. . ...........

Accrued federalincome tax (Notes H and l) . . . . . . . . . 135 2.037.. ... . .... .

Other accrued taxes . . . . . . . . . . 21,499 17,102..... .. . ... . .... .. ..... . ..

Deferred income taxes-deferred fuel costs 1,174 10.884. ..... . .. ... ..... .. ..

Accrued interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,342 21,005... ...

Dividends declared . . . . 27,232 23,889. ... .. .. . . .. . . ... .... . ..

Sinking fund and repurchase requirements (Note D) . . . . . . . . . . . . . . . . . 9,733 10.591.

Total Current Liabilities . . 178,125 186,800.. ...... .... ....... . ...

DEFERRED CREDITS:
Investment tax credits 109,866 98,368. . . ...... ......... .... ... .. . .. .

Accumulated deferred income taxes . . . 158,463 120,357. ... . . ... . . . ..... .

Other deferred credits . . . . . . . 8,267 7,644. .. .. ... ... .. ....... .. ..

Total Deferred Credits 276,596 226.369.... . . . . .. .. ........... ...

COMMITMENTS AND CONTINGENT LIABILITIES (Notes C, G, I, L. M and O)

Total . . $2,668,577 $2.447,163..... ..... . . . . . . .... . . . .. ......
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Duquesn3 Light Company

Statam;nt cf Chtngos in Csns lidatad Fin:nci:1 Pssition
For the Three Years Ended December 31,1981
(Thousands of Dollars)

SOURCE OF FUNDS.
Operations:

Not income (1979 includes cumulative offect of change in billing
practice of $3.845) $108,871 S 92,b62 5 82,207.. ... .. ,, . ..... ....

Items not affecting working capital:
Depreciation . . . . . 64,170 56.737 51,428. ........ . .. ........ . .. .

Investment tax credit deferred-not .. 11,498 16,002 18.453. . . .. ... .

Income taxes deferred-not (noncurrent portion) 38,106 17,613 15,603.. .

Allowance for equity and burrowed funds used during
construction (35,972) (31,570) (26,567). .. . . ...... . . ..

Total... . .. 186,673 151,744 141,124.. .. .. . ... .

Sale of bonds . . 80,000 110,000 100,000. .. . ... . .

Issuance of Common Stock 61,332 65,309 50,730. . . . . .

Increase (decrease) in notes payable (35,000) 24,000 (23,500).. .. . ... .

Construction costs reimbursed by trustees from proceeds of
pollution control financings 50,000 3,223 7.375. . . .. .. . . ..

Decrease in working capital (exclusive of current maturities
of long term debt and notes payabic) (a) . . 35,687-. . .. -

Total Source of Funds . $343,005 5354,276 S311.416. .. . . . .. ...

APPLICATION OF FUNDS:
Construction expenditures (net of allowance for equity and borrowed

funds used during construction) 4178,942 $209,778 5197,927. ... . .. . .

Dividends on capital stock 100,268 93,188 81.343. . . . .. .

Payment of first mortgage bonds 12,000 15.000-.. . . ... .

Sinking fund and repurchase requirements . 4,461 3,740 5,496.... . .

Deferred coal costs . . 15,355 314 -. . . . ..

Other-not 15,679 7,202 11.650.. . . ..

Increase in working capital (exclusive of current maturities
of long term debt and notes payable)(a) 28,3_00 28.054 -. .

Total Application of F:Jnds $343,005 5354,276 5311,416. ..... ... .

(a) The components of working capital (exclusive of current maturities
of long-term debt and notes payable) were as follows:

Current assets:
Cash and temporary cash investments $ 50,655 $ 3,550 $ 4,449.

Accounts receivable . . 94,350 84,816 77,404.. .. .. . .

Materials and supplies and other current assets 93,666 90,885 75.528... .

Deferrod fuel costs 2,212 21,007 10.619. . .... .. . .. . .

Total 240,883 200,258 168.000. .. . . . . .. ....

Current liabilities:
Accounts payable and accrued interest . 104,352 87,297 82.354. . ..

Accrued and deferred taxes . 22,808 30.023 33,211
.

. ... .

i Dividends declared 27,232 23,889 21,886.. . .. . . .. .

Sinking fund and repurchase requirements . . . 9,733 10.591 10.145. .. . . ..

Total. 164,125 151.800 147.596. . . .

Working capital at close of year . . 76,758 48,458 20,404. .

Working capital at beginning of year . . 48,458 20.404 56,091. .

Increase (decrease) in working capital (exclusive of current
maturities of long term debt and notes payable) Q8J00 $ 28.054 Sfg.687)

The accompanying Notes to Financial Statements are an integral part of these statements.
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Duqu:sn3 Light Company

Stat m:nt of C::nstlidat;d Rotcin d Earnings
For the Three Years Ended December 31,1981
(Thousands of Dollars)

1981 1980 1s79

BALANCE AT BEGINNING OF YEAR:
As previously reported $158,546 5158.772 $158.8 57. . . . .

Less settlement of prior years' income taxes (Note 1) ... . .
- 822-

As restated 158,035. .. .. . . . ..

NET INCOME FOR THE YEAR 100,871 92362 82,207. . . . . . .. .

Total 267,417 251.734 240.242.... . . . .. .. .

DEDUCT:
Cash Dividends Declared:

Preferred Stock:
4% Series . .... ... 1,100 1,100 1,100.

3.75% Series . . .. . . 281 261 281

4.15% Series . . 291 291 291. .. .. . ..

4.20% Series . 210 210 210. . . . . .. . .. ...

4.10% Series 246 246 246... . . .

$2.10 Series . . . ... .. 33S 336 336. .

58.64 Series 2,",23 2.375 2,427. .. . . . . ..

57.20 Series . . . .. . ... 2,520 2.520 2,520

$8.375 Series 2,512 2,512 2,512. . .. ..

Preference Stock:
57.50 Series 2,119 2,195 2,283. . .. .. .. . . .

$2.75 Series 1,177 1,426- 1,689.. ..

$2.315 Series 2,778 2,778 2,778. . . . ..

S2.10 Series 2,520 2.520 2.520. . . . . .. . .

$9.125 Series . . . . 4,563 4,563 4,560
Common Stock (Per Share: 1981-51.85; 1980-51.80; 1979-51.76) 77,292 69,835 57.590

Total cash dividends . 100,268 93,188 81,343. . . .

Loss on redemption of capital stock . . . - - 127.. ..

BALANCE AT CLOSE OF YEAR $107,149 $158,546 $158.772. ... .. . ..

Statement of Consolidated Capital Surplus
For the Three Years Ended December 31,1981
(Thousands of Dollars)

1981 1980 1979

BALANCE AT BEGINNING OF YEAR 5494,228 $433,984 $387,165... . .

Premium on common stock issued . 56,196 60,693 46.930.

Expense of issuing capital stock (debit) (180) (449) (131). ... . .

BALANCE AT CLOSE OF YEAR . $550,244 S494.228 $433.984. .. . .

The accompanying Notes to Financial Statements are an integral part of these statements.
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Natas to Fin:nci:1 stzam n ating subsidiary s property ara m1da on vari-
ous bas:s such as tons of coal min:d for coilStatements properties.

A. SUMMARY OF ACCOUNTING POLICIES: Income Taxes
Deferred income taxes are provided principally for dif-Consolidation

. ferences between depreciation for income tax pur-
The consolidated financial statements include the poses and depreciation for accounting purposes to
Company and its wholly-owned steam heating
subsidiary. the extent permitted by the Pennsylvania Public Utility

Commission for rate-making purposes, and for fuel
Property, Plant and Equipment and cancellation costs deferred for accounting pur-
The properties of the Company and its subsidiary are Poses but deducted currently for income tax pur-
carried at original cost. The Company's properties, poses. In compliance with regulatory accounting,
with minor exceptions, are subject to a first mortgage income taxes are allocated between operating
lien. All maintenance and repairs and replacements of expenses and other income, principally with respect
minor units of property are charged to income, to interest charges related to construction work in
Replacements of retirement units of property and progress. Investment tax credits are deferred and
betterments are charged to property. In connection amortized over the lives of the related facilities.
with retirements, reserves are charged with the carry- Deferred Fuel Costs
ing value, plus dismantling charges, less salvage, of The Company defers the difference between actualproperty retired.

fuel costs and base fuel costs until the period in which
Revenues such costs are billed to its customers through its
Customer meters are read monthly or bimonthly and energy cost rate. Effective May 1,1981, the energy
bills are rendered on a monthly basis. Revenues are clause was revised from a historical cost basis to a
recorded when billed. projected cost basis, with provisions for subsequent
Allowance for Funds Used During Construction adjustments to actual cost. This change reduced the
in accordance with the uniform system of accounts time lag in the recovery of energy costs through reve-
prescribed by regulatory authorities, an allowance for nues that existed in the previous net energy clause
funds used during construction (AFC) is included in and significantly reduced deferred fuel costs.

construction work in progress and credited to other Nuclear Fuel Costs
1come for AFC attributable to equity funds and to The Company's share of nuclear fuel costs under a

interest charges for AFC attributable to borrowed non-capitalized financing lease agreement is charged
funds, net of income taxes. AFC is a non-cash item to fuel expense based on the quantity of electric
and is computed using a composite rate, which is energy generated and reflects a zero net salvage
applied to the balance of construction work in pro- value for the leased nuclear fuel. Since regulatory
gress and assumes that funds used for construction authorities have not determined whether spent fuel
are provided by borrowings and by prefe7ed, prefer- may be reprocessed, and therefore it may be nec-
ence and common stock equity. The rate was 7.6%, essary to store spent fuel for an indefinite period, no
7.4% and 7.0% compounded semi-annually in 1981, provision for final disposition costs of such fuel has
1980 and 1979, respectively. This accounting proce- been made.
dure results in the inclusion in property, plant and
equipment of amounts considered by regulatory Debt Discount, Premium and Expense

authorities as appropriate costs for the purpose of Debt discount or premium and related expenses are

establishing rates for utility charges to customers. amortized over the lives of the issues to which they
pertain.

Depreciation
Reclassifications

| The Company provides for depreciation of electric
Certain minor reclassifications have been made to

j plant, exclusive of coal properties, on a straight-line amounts reported in the 1980 Consolidated Balance
basis determined in a manner consistent with applica-

Sheet to conform to the presentation used for 1981.
ble Pennsylvania law and with methods applied by the ,

Pennsylvania Public Utility Commission in the determi- B. CHANGE IN BILLING PRACTICE:,

f nation of depreciation in rate proceedings. The Com- Pursuant to an order by the Pennsylvania Public,

| pany provides for decontamination and dismantling Utility Commission, the Company changed its method'

costs for the Beaver Valley No.1 nuclear generating of billing and recognizing revenues for residential and
unit on a straight line basis over the life of the unit. Certain commercial customers from a quarterly to a
Such costs are currently estimated to be approxi- monthly basis, effective January 1,1979. The
mately $30,000,000. The Company deposits certain $3,845,000 cumulative effect of the change on prior,

| revenues in a trust fund which has been established to years (after reduction for income taxes of $7,353,000)
! pay for such costs. At December 31,1981, S874,000 is included in income for the year ended December 31,

was inc!uded in this fund. Provisions for depreciation 1979. The additional effect of the change on the year
and depletion of other Company property and the ended December 31,1979 was not significant.
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C. CANCELLATION OF CAPCO could be s Jbstantial. No tarmination costs havD been
GENERATING UNITS: record:d at D:c:mbar 31,1981 ts th3 CAPCO comp:-

In January 1980, the Company and the other CAPCO nies have available to them and intend to assert legal
companies cancel!ed the construction of four nuclear claims and defenses. If any termination costs are
generating units. The Company's share of the accu. incurred, the Company would seek approval from the
mutated construction costs applicable to these units Pennsylvania Public Utility Commission to recover
was $31,443,000 as of December 31,1981. The Com- such costs from its customers over a 10-year period.
pany has received approval from the Federal Energy If the Company is denied the right to recover these
Regulatory Commission to defer and amortize the costs from its customers it would charge such costs to
accumulated construction costs over a 10-year period income in the year of disallowance. The Company
beginning with the recovery of such costs from its believes that recovery of all such costs from its cus-
customers. The Pennsylvania Public Utility Commis. tomers is proper, and that final resolution of the
sion has not yet decided whether to approve such accumulated construction costs and the termination
recovery. Costs will not have a material adverse effect on the

Claims related to the termination of associated con- Company's financial position.
tracts have been filed, for which the Company's share

D. CAPITALIZATION: December 31,1981 December 31,1980
Capital Stock:

Shares Shares
Outstanding Amount Outstanding Amount

Common Stock-51 par value (1) 45,302,520 $ 45,302,520 40,166.083 $ 40.166,083. ... . .

Capital Surplus:
Premium on Common Stock . . ... $556,598,987 $500,403,359
Capital stock expense (debit) (6,607,112) (6,406,437). .. ..

Other . . 252,261 231,016. . .. . . ..

Total capital surplus . $550,244,136 $494,227,938.... ..

Non-redeemable Preferred and Preference Stock:
Preferred Stock-550 par value (cumulative) (1)

4% Series (2) . .. . .. . 549,969 $ 27,498,450 549,969 5 27,498,450
3.75% Series (2) 150,000 7,500,000 150,000 7,500,000. ... . . .

4.15% Series (2) 140,000 7,000,000 140,000 7,000,000.. .... .

4.20% Series (2) 100,000 5,000,000 100,000 5,000,000. .. .. ..

4.10% Series (2) 120,000 6,000,000 120,000 6,000,000. . . ....

$2.10 Series (2) 160,000 8,000,000 160,000 8,000,000. . .

57.20 Series (3) 350,000 17,500,000 550,000 17,500,000. .

Preference Stock-S1 par value (cumulative) (1)
52.315 Series (4) . . .. . . .. 1,200,000 1,200,000 1,200,000 1,200,000

S2.10 Series (4) . . . 1,200,000 1,200,000 1,200,000 1,200.000

80,898,450 80,898,450
Premium on Non-redeemable Preferred and

Preference Stock . 75,238,760 75.238.760. . ...

Non-redeemable Pre' erred and
Preference Stock . . . $156,137,210 $156,137.210

involuntary liquidation value . $155,998,450 $155.998.450. .

Redeemable Preferred and Preference Stock:
Preferred Stock-550 par value (cumulative) (1)

58 M Series (3) 268,872 $ 13,443,600 274,872 S 13,743,600... . .. .

58.375 Series (3) . 300,000 15,000,000 300,000 15,000,000.

*Preference Stock-51 par value (cumulative) (1)
$7.50 Series (3) . . . . 280,120 280,120 289,800 289,800.. .. .

$2.75 Series (4) 385,100 385,100 488,850 488,850...

59125 Series (3) 500,000 500,000 500,000 500.000. .. .. . .

29,608,820 30,022,250
Premium on Redeemable Preferred and

Preference Stock .. . . . . 114,917,880 118,666,200
Repurchase and Sinking Fund Requirements . . (602,500) (1,821.250).

Redeemable Preferred and Preference Stock $143,924,200 $146.867,200.

involuntary liquidation value . . . . . . . $143,924,200 $146.867,200...

(1) Authonzed shares Common Stock--60.000.000 and 45.000.000 (2) $50 per share involuntary tequidation value
shares, respectively. Preferred Stock-4.000.000, and (3) $100 per share involuntary liquication value
Preference Stock-8.000.000- (4) $25 per share involunta y liquidation value.
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Ths following summary indicates th3 changes in tha numbar of shares of Common Stock outstanding during
1981,1980 and 1979:

Year Ended December 31,

1981 1980 1979

Common Stock:
Shares outstanding at beginning of year . 40,166,083 35,550,000 31,750,000.. . . .

isse inces:
Common Stock sales ... ... . .... . . . . .. 4,100,000 4,000,000 3,800,000
Dividend Reinvestment Plan . .. ... ... .. . 902,977 446,172 -

Employee Stock Ownership Plan 133,460 169,911 -. . .... .. ...

Shares outstanding at end of year . . . . 45,302,520 40,166,083 35,550,000... ... .

The number of shares reserved at December 31, thereafter; $9.125-not redeemable prior to January 1,
1981 for issuance under the Dividend Reinvestment 1989 through certain refunding operations, otherwise
Plan and the Employee Stock Ownership Plan are redeemable at S100 plus the applicable redemption
2,850,851 and 696,629, respectively. premium decreasing from $7.68 in 1982 to S.48 in 1998.

The outstanding Preference Stock of the Company The outstanding Preferred Stock of the Company is
is callable on not less than thirty days' notice at the callable on not less than thirty days' notice at the fol-
following redemption prices plus accrued dividends: lowing redemption prices plus accrued dividends:
$7.50-redeemable at $112 through April 1,1983; $105 4 % - S51.50;3.75 % - 551.00;4.15 % - SS1.73;41 0 % -
through April 1,1986; S103 through April 1,1989; and S51.71; 4.10%-S51.75; S2.10-S51.84; $8.64-
$101 thereafter; $2.75-not redeemable prior to redeemable at $107 through September 30,1984; S104
August 1,1984 through certain refunding operations, through September 30,1989; and $101 thereafter;
otherwise redeemable at $27.75 through July 31,1984; S7.20-redeemable at $105 inrough March 31,1982;
$26.50 through July 31,1989; and S25.25 thereaf ter; S102.50 through March 31,1987; and $101 thereafter;
S2.315-redeemable at $26.60 through March 31,1986; $8.375-not redeemable prior to April 1,1983 through
S25.90 through March 31,1991; and $25.25 thereafter; certain refunding operations, otherwise redeemable at
$2.10-not redeemable prior to April 1,1982 through $112 through March 31,1988, and thereafter at $100
certain refunding operations, otherwise redeemable at plus the applicable redemption premium decreasing
$27.10 through March 31,1982; S26.40 through March from S5.03 in 1988 to S.34 in 2003.
31,1987; $25.70 through March 31,1992; and $25.00

Redeemable Preferred and Preference Stock: The shares of $8.64 Preferred Stcck are entitled to a
The shares of 57.50 Preference Stock are entitled to non-cumulative purchase fund under which the Com-
a non-cumulative purchase fund under which the pany offers to repurchase annually up to 6,000 shares
Company offers to repurchase annually at $100 per at not more than $100 per share. The shares of $8.375
share up to 4% of the number of shares originally Preferred Stock are subject to a cumulative sinking
issued. The shares of S2.75 Preference Stock are sub- fund beginning with the year 1984 which will retire
ject to a cumulative sinking fund which will retire 12,000 shares on April 1 in each year at S100 per
55,000 shares by August 1 in each year at $25 per share. The Company may on a non-cumulative basis
share. The Company may on a non-cumulative basis retire an additional 12,000 shares in each such year.
retire an additional 55,000 shares in each such year. The Preferred Stock is entitled to quarterly cumulative
The shares of 59.125 Preference Stock are subject to dividends. In the event that four quarterly dividends
a cumulative sinking fund beginning with the year 1984 on any series of Preferred Stock are in default, the
and continuing through 1997 inclusive which will retire holders of the Preferred Stock are entitled to elect a
33,300 shares on January 1 in each year at $100 per majority of the Board of Directors until all dividends in,

share. The Company may, on a non-cumulative basis, arr ears and current dividends have been paid. c

retire an additional 33,300 shares in each such year, The combined aggregate sinking fund and manda-
provided that the Company may not redeem through tory purchase requirements for the next five years as
the exercise of this option more than an aggregate of of December 31,1981 are as follows:
150,000 shares. The Preference Stock is entitled to
quarterly cumulative dividends except that no Year Ending Sinking Fund and Mandatory
dividends may be paid if dividends on any series of the December 31, Purchase Requirements
Preferred Stock are accumulated and unpaid. |n the 1982 S1,902,500
event that six quarterly dividends on any series of 1983 3,275,000
Preference Stock are in default, the holders of the 1984 7,805,000
Preference Stock are entitled to elect two directors 1985 7,805,000
until all dividends in arrears have been paid. 1986 7,805,000

22



The following summary indicit:s th3 ching:s in th3 number of sharts of R;:drm bis and Non-redeem;blo
Pr f trrrd end Pref:rence Stock outstanding during 1981,1980 and 1979:

Year Ended December 31,

1981 1980 1979

Preference Stock:
Shares outstanding at beginning of year . . . . . . . 3,678,650 3,751,360 3,788,600... .

issuances -59.125 Series . . . . . . .... ....... .. ... - - 85,000

Purchases and redemptions-52.75 Series . ... . .. (103,750) (61,150) (110,000)

-57.50 Series . (9,680) (11,560) (12,240).. . ..

Shares outstanding at end of year 3,565,220 3,678,650 3,751.360. ... .... ... . .

Preferred Stock:
Shares outstanding at beginning of year . . 2,144,841 2,150,841 2,156,841.... .. .. ..

Purchases-58.64 Series (6,000) (6,000) (6.000). .. ... ... .... ... .. . .

Shares outstanding at end of year 2,138,841 2,144,841 2,150,841....... . .....

Indebtedness:
First Mortgage Bonds (amount authorized is unlimited by indenture): December 31.

1981 1980

Series due September 1,1982 (3% %) $ 14,000,000 $ 14,000,000. .. .. .. . . .. . ..

Series due September 1,1983 (3%%) 12,000,000 12,000,000. .. . ......... ... . .. .

Series due July 1,1984 (3%%) . . .. . . ... ..... . .... 16,000,000 16,000,000

Series due Aprili,1986 (3%%) . .. . .. .. ... .. ... ... . 20,000,000 20,000,000

Series due April 1,1988 (3%%) . . . . .. . . . . .. .. .. 15,000,000 15,000,000

Series due March 1,1989 (4% %) 10,000,000 10,000,000. .. . . .. ... . . .. .. . .. .

Series due February 1,1996 (5%%) . .. . .... .. ...... .. 25,000,000 25,000,000

Series due February 1,1997 (5% %) 25,000,000 25,000,000. .. .. . . . ... . . ... .. ....

Series due February 1,1998 (6%%) 35,000,000 35,000,000. . .... .. .... .. .

Series due January 1,1999 (7%) . ... . .. 30,000,000 30,000,000

Series due July 1,1999 (7% %) 30,000,000 30,000,000. ... . . . ..

Series due March 1,2000 (8%%) . ... . . . . . .. ... . .. . 30,000,000 30,000,000

Series due March 1,2001 (7%%) . 35,000,000 35,000,000.... . . . . ... ... .... . . .

Series due December 1,2001 (7%%) 35,000,000 35,000.000.. .. ... .. ...

Series due June 1,2002 (7%%) .. ... ... . .. .. . 35,000,000 35,000,000

Series due January 1,2003 (7% %) . . . ... .. 40,000,000 40,000,000

Series due July 1,2003 (7%%) . . . . .. . . .. . . 35,000,000 35,000,000

Series due April l,2004 (8%%) . . 45,000,000 45,000,000.. . ... .. .. . ...... .

Series due March 1,2005 (9%%) 50,000,000 50,000,000. .. . .. .. . ..

Series due June 1,2006 (9%) . .. . . .. . . .. . 80,000,000 80,000,000

Series due April 1,2007 (8%%) . 100,000,000 100,000,000. . . .. . .. . .. .....

Series due February 1,2009 (10%%) 100,000,000 100,000,000. . . .. .

Series due January 1,2010 (12% %) . .. . .. . . ... . 60,000,000 60,000,000 ,

Series due September 1,2010 (14% %) . . ... .. ... ... 50,000,000 50,000,000

Series due June 1,2011 (16%) 80,000,000 -.. . ... . .. . .. ..

Total .. . . . . . .. . ... . . .. . . 1,007,000,000 927,000,000

Less:
Current maturities-Series due September 1,1982 (3% %) 14,000,000 -............. ...

Current sinking fund requirements . . . 9,130,000 8.770.000. .. . .... . ..... .

First Mortgage Bonds (less sinking fund requirements and current

maturities) .... ... ... . . .. . . . $ 983,870,000 $918.230.000

5% Sinking Fund Debentures (authorized $20,000,000) due March 1,2010 . . $ 10,682,000 S 10.981.000
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P:llutlen C ntr:IObligati n~:
Seriil Maturity

Average or Mandatory
December 31*Date of Interest Redemption Final

lssuance Rate Beginning Maturity 1981 1980

September 21,1972 5.49 % 1983 2002 5 24,000,000 $ 24,000,000.. .. . .

June 21,1973 . . . . 5.685 % 1984 2003 12,000,000 12,000,000. .. ..

October 25,1973 . 5.755 % 1984 2003 16,000,000 16,000,000.. .. . . .

August 13.1974 . 7.97 % 1989 2004 14,000,000 14,000,000...... ..

April 2,1975 . 7.50 % 1993 2005 17,000,000 17,000,000... ..... ...

October 29,1975 . . .. . ... . . 8.40 % 1991 2005 18,000,000 18,000,000
September 29,1976 6.90 % 1994 2011 15,000,000 15,000,000........ ... .

March 24,1981 . . . . . . . . 12.00 % 2002 2011 50,000,000 -. .

Total Pollution Control Obligations . 5166,000,000 $116,000,000. . .. . .. .. .... .. .

Sinking fund requirements and maturities for the percent of prime rate.The notes payable-bank and
next five years for long-term debt outstanding as of commercial paper outstanding at December 31,1980
December 31,1981 are as follows: and 1979 had a weighted average daily interest rate of

Year Ending Sinking Fund 18.61% and 12.76%, respectively. During the years
December 31, Requirements Maturities ended December 31,1981,1980 and 1979 the maxi-

1982 S 9,930,000 $14,000,000 mum amount of short-term borrowings outstanding
1983 9,810,000 12,500,000 was S80,140,000,563,500,000 and $64,500,000, the
1984 10.257,000 16,700,000 average daily short-term borrowings outstanding were
1985 10,375,000 700,000 528,341,000, S23,408,000 and S20,993,000 and the

1986 10,200,000 20,700,000 weighted average daily interest rate applicable to such

The sinking fund requirements in each year relate short-term borrowings was 17.50%,12.47% and

primarily to the First Mortgage Bonds, which require- 11.28%, respectively.

ments may be satisfied by the certification of property
additions at 166%% of the Bonds required to be F. BUSINESS SEGMENT INFORMATION:
redeemed, and the pollution control obligations. The The Company operates predominantly in the electric
remaining sinking fund requirement relates to the 5% uti!ity industry, in 1981 and 1980 no one customer pro-

Debentures. At December 31,1981, sinking fund vided 10% of total operating revenues. During the year
requirements for the 5% Debentures had been satis, ended December 31,1979, approximately 11% of total
fied for 1982 and 1983, and the 1984 sinking fund operating revenues was derived from one customer.

requirement had been partially satisfied in the amount
of S118,000. G. DEFERRED COAL COSTS

The pollution control obligations arise from arrange- The Company and the other CAPCO companies have
ments between the Company and two localindustrial made long. term coal supply arrangements with
development authorities whereby the construction of Ouarto Mining Company (Quarto), an unaffiliated
certain pollution control facilities has been financed company, to supply coal for the Bruce Mansfield Units.

through the sale of bonds by those authorities, and in December 1980 the Pennsylvania Public Utility
the Company is obligated to pay to the authorities Commission instituted an investigation into the rea-
amounts equal to the principal of and interest on the sonableness of the cost of coal supplied by Quarto.
authorities' bonds relating to such facilities. By interim Order entered January 12,1981 the Com-

The Company's Restated Articles restrict the pay- mission directed that, pending conclusion of the

ment of cash d:vidends on, or the purchase of,its cap- investigation or further order of the Commission, the

ital stock ranking junior to its Preferred Stock. Under Company limit its recovery of the cost of Ouarto coal

this restriction, no retained earnings were restricted at through its energy cost rate to approximately the pre-
December 31,1981. vailing market price of similar coal rather than the 7

actual cost of Quarto coal. At December 31,1981 the
E. SHORT-TERM BORROWING unrecovered cost of Quarto coal reflected in the Com-

ARRANGEMENTS: pany's records was approximately $15.4 million. As
At December 31,1981 the Company had lines of credit required by the Interim Order, the Company is defer-
with Danks totaling $75,000,000, all of which was ring the excess of the actual cost of Quarto coal over
unused. At December 31,1980 and 1979 the Company the cost allowed to be recovered through its energy
had lines of credit with banks totaling $70,000,000, of cost rate until recovery of the actual cost is permitted
which S63,500,000 was unused at December 31,1980, by the Commission. If recovery of such excess is dis-
and all of which was unused at December 31,1979. allowed, the amount deferred would be charged to
The range of interest rates under the lines of credit income in the year of disallowance. Thereaf ter, any
are from prime rate less one half of one percent to 105 excess of actual cost over the amount permitted to be
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recovered would be charged to incoma on a current tions on tha Company's r:coviry of tha cost of coal
basis. Management of the Company believes that tha from its Warwick mina. Tha cost of Warwick collin
costs being deferred were prudently incurred and that excess of the average market prices of similar quality
the eventual outcome of the Commission's investiga- coal purchased by Pennsylvania utilities in the open
tion will not have a material effect on the Company's market may not be passed through the energy cost
financial position or results of operations. The CAPCO rate, but may be deferred and recovered to the extent
companies are continuing to evaluate the economics that the cost of Warwick coal falls below such market
of the Ouarto arrangements and are considering vari- price. Such deferred costs amounted to $308,000 at,

ous means for reducing production costs. See Note M December 31,1981. The Company expects to recover
to the financial statements. these deferred costs through the energy cost rate in

The Commission in its February 20,1981 Order, 1982.
relating to the Company's rate r5 quest, placed restric-

H. INCOME TAXES:
Totalincome taxes in 1981,1980 and 1979 were comprised of the following components:

1981 1980 1979
included in operating expenses: (Thousands of Dollars)

Currently payable:
Federal . . . . ... .. .. . .. .. . $19,878 $12,627 $ 9,196
State. .. . .. . ... . .. 13,642 5,343 8,312

Income taxes deferred-net:
Federal . 26,146 17,125 8.339. ... . . . . ..

State.. (1,057) 7,582 2,440. . . . .. . .. . . . .. .

Investment tax credit deferred-net 13,016 17,666 20,808. . .

Total 71,625 60,343 49.095.. . .. ... ... .

included in other income (income taxes-credit):
Currently payable:

Federal . . . . .. (11,372) (8,007) (6,887).

State. (2,900) (2,044) (1,756).. . . . . . . ......

Totalincome tax expense . $57,353 $50,292 $40,452. . ...

Taxes currently payable-federal and state . $19,248 $ 7,919 $ 8.865. . . .. . ... . .

Taxes deferred-not . . .. ..... 25,089 24,707 10,779.

Investment tax credit deferred-net 13,016 17,666 20,808.. . . . .

Totalincome tax expense . $57,353 $50,292 540,452.. .. . . .

Total income tax expense for 1979 is exclusive of $5.890,000 federal and $1,463,000 state income taxes applica-
ble to the change in billing practice. See Note B to the financial statements.

Sources of income taxes deferred and the tax effects were:

Excess of tax over accounting depreciation . . .. $12,739 $18,312 $19,171
Fuel costs expensed on tax return and deferred on books . (3,062) 5,526 (4,913). . .

Investment tax credit carryforward recognized
against income taxes deferred-net . . . 16,932 (13,844) (3,088). ...

Cancellation costs expensed on tax return and deferred on books . 81 13,894 -

Other (1,601) 819 (391). . . . .

Totalincome taxes deferred-net . $25,089 $24,707 $10,779.. . ... .. . ...

Total income taxes were less than the amount computed by applying the statutory federal income tax rate of
46*6 to income before income taxes. The reasons for this difference in each year were a s follows:

1981 1980 1979

(Thousands of Dollars)
Computed federalincome tax at statutory rate . . $76,463 565,897 $56,423. .. .

Increase (decrease) in taxes resulting from:
Allowance for funds used during construction (16,547) (14,522) (12,221). . ..

Excess of tax over book depreciation . (566) 35 (1,116).. . ..

State income taxes, net of federalincome tax benefit . . 5,230 5.875 4,840.... ..

Amortization of deferred investment tax credits (3,690) (3,117) (2,718)... . ... .

Other. net . (3,537) (3.876) (4,756).. . . . , . .. ...

Totalincome tax expense $57,353 550.292 S40.452. . .. .. .. .
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1. PRIOR YEARS' INCOME TAXES: District Court. A recovery in 1979 of a major portion of
The Company's income tax returns are setilsd such payment resulted in a net charge to retained
through 1970 with the exception of the percentage earnings of $822,000. The proposed additional federal
depletion issue discussed below. Income tax retums income taxes relating to percentage depletion for 1962
for 1971 through 1976 have been examined, the through 1972, together with interest and related state
returns for 1977,1978 and 1979 are being examined income tax effect, amount to S4,523,000 af ter deduct-
and the 1980 return is subject to review. The Internal ing the related tax benefit of $1,780,000. The Company
Revenue Service assessed deficiencies regarding the expects that the Court's decision in the 1956 through
Company's computation of percentage depletion on 1961 case will serve as the basis for settlement of the
coal mined for 1956 through 1961 and proposed similar proposed deficiencies related to depletion for 1962
deficiencies for 1962 through 1972, as well as certain through 1972. Management of the Company believes
other issues of relatively minor importance for 1971 that the settlement of federal and state taxes will not
through 1976. The Company paid the assessments significantly affect the Company's financial position or
related to percentage depletion for the years 1956 results of operations.
through 1961 and instituted a suit for refund in Federal

J. EMPLOYEE BENEFITS: December 31
The Company and its subsidiary have trusteed retire- 1980 1979 1978

ment plans to provide pensions for all employees, "
Actuanal present value of accu-

except coal mine employees who are covered under a mutated plan benefits:
plan administered by the United Mine Workers of ygny9, ; si g ,3g $1 g 3j $ngsted

America. Information concerning the plan covering
Total $146,095 $136.870 $116.930

coal mine employees is not determinable and is not
Net assets wme for bends

included in the data below. Pension costs are funded (at market value) . s107,798 $ 91,167 $ 80.406
as accrued and include amortization of prior service
costs over 30 years. Pension costs charged to The Company is liable under the Federal Coal Mine
expense or construction for the years ended Decem- Health and Safety Act, as amended, and similar state
ber 31,1981,1980 and 1979 were $10,083,000, laws for the payment of benefits to coal mine
59,392,000 and $7,224,000, respectively. The increase employees disabled by black lung and to their survi-
in pension costs in 1981 and 1980 is principally due to vors and dependents. The estimated costs of provid.
a plan amendment, effective October 1,1979, which ing such benefits, including amortization of prior serv-
rnoved forward the average salary period used in com- ice costs over the remaining estimated life of the
puting the past service portion of benefits and the Warwick mine, are actuarially determined and accrued
date used in computing the future portion of benefits. on the basis of mine payroll costs and are deposited
The accumulated plan benefits and net assets availa- with a trustee. Such costs were S1,524,000,51,494,000
ble for benefits for the trusteed plans are presented as and $1,824,000 for the years ended December 31,
of the December 31 benefit information dates. The 1981,1980 and 1979, respectively. At July 31,1981 (the
assumed rate of return used in determining the date of the latest actuarial valuation), the unfunded
actuarialpresent value of accumulated plan benefits pnor service cost for these disability benefits was
was 5% for each year. approximately $22,223,000.

K. JOINTLY-OWNED GENERATING UNITS:
The Company, together with other electric utilities, primarily the CAPCO companies, has an ownership interest in
certain jointly-owned units. Information regarding the Company's share of such jointly-owned units as of Decem-
ber 31,1981 is as follows (thousands of dollars):

Company's Interest
Utahty Plant Accumulated Construction Work Percentage

_ Unit en Service Depreciation in Progress Ownership Megawatts
Fort Martin No.1 $ 36.372 $12,161 $ 6.335 50.0 276
CAPCO Units

Eastlake No 5. 44.770 8.801 4,130 31.2 198
Sammis No. 7 40.358 10.107 9,999 31.2 187
Bruce Mansfield No 1 72.074 10.934 188 29.3 228
Bruce Mansfield No. 2 . 20.155 2,362 94 8.0 62

,

Bruce Mansf: eld No. 3 . 70.968 2.732 63 13 74 110
'

Bruce Mansfield Common
and sh,yed Facilities . 55.953 8.920 3.653

Beaver Valley No 1 291,942 32,077 20.115 47.5 385
Beaver Valley No 2 18 - 139.028 13 74 114
Beaver Valley Common

Facihties . 34.928 3.012 22.540
Perry No 1. - - 143 248 13 74 165
Perry No 2 . - - 128.848 13 74 165

Total s667.538 $91.106 $478 241

.
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Under terms of the arrangements with the other cxpenses (fuel, maint:ninca end other operation
owners of such jointly-owned units, the Company is expenses) of the jointly-owned units is included in the
required to provide its own share of financing the cost corresponding operating expenses in the Statement
of such units. The Company's share of the direct of Consolidated Income.

L LEASES: M. COMMITMENTS AND CONTINGENT LIABILITIES:
Rental payments in 1981,1980 and 1979 amounted to Construction
$16,361,000, $10,383,000 and $9,844,000, respectively, The Company's current estimate of construction
of which $14,141,000,54,772,000 and $6,049,000 were expenditures during the period 1982 through 1986
charged to operating expenses. The Company has an amounts to approximately $1.2 billion, principally
undivided interest in nuclear fuel lease agreements for related to CAPCO generating units. See Note C for
three CAPCO generating units. Rental payments are information regarding accumulated construction costs
made monthly during the terms of the leases based and contract termination charges which could be
on the amount of nuclear fuelleased and the amount incurred as a result of the cancellation of construction
of nuclear fuel burned. The nuclear fuelleases may be of four CAPCO nuclear generating units.
terminated by the lessees or lessors with notice as
defined in the agreements or by casualty or certain Quarto Mining Company (Quarto)

other contingencies, including default by the lessees. The Company and the other CAPCO companies

In certain situations involving a termination, the have made long term coal supply arrangements with

lessees may be required to purchase the leased Quarto, an unaffiliated company, to supply coal for the

nuclear fuel at the higher of fair market value or Bruce Mansfield Units. As part of these arrangercents
unamortized cost. At December 31,1981, the Com. the individual CAPCO companies are severally, and

pany's share of the lessor's unamortized cost of the not jointly, guaranteeing their proportionate shares of
leased nuclear fuel was $60,323,000 and the Company Quarto's debt and lease obligations incurred in con-

expects to lease an additional $13,171,000 of nuclear nection with the development, equipping and opera-

fuel under current leasing arrangements. The Com- tion of two mines from which the coalis supplied. At

pany expects to finalize another nuclear fuel leasing December 31,1981 the Company had guaranteed the

arrangement early in 1982 which will provide an addi. obligations of Quarto with respect to approximately

tional $75,000,000 of financing. $56,047,000 of indebtedness and had guaranteed

in 1982, the Company plans to move its corporate lease obligations relating to approximately $31,527,000

headquarters to One Oxford Centre under the terms of capital equipment for the mines. The Company

of a twenty-year lease with options to renew for three expects that by 1984 it w.ll have made further substan-

additional five-year periods. The Company also has tial guarantees with respect to additional indebted-

certain other buildings under lease, subject to pur. ness and leased capital equipment the amount of

chase and renewal options. which will depend on the actual costs of further devel-

At December 31,1981 minimum rental payments, opment of the two mines. In general,it is contem-
P ated that the purchase prices to be paid for the coallbased principally on estimated usage of nuclear fuel

under lease and building rentals, including the new to be received under the foregoing arrangements will

One Oxford Centre lease, were as follows: include amounts sufficient to service the obligations

(Thousands of Do!ws) so guaranteed.
1982. $ 16293 Under the terms of the coal supply contracts, which
1983. 25.832 expire December 31,1999, the CAPCO companies

'$ $ must reimburse Ouarto for their share of the costs of
9

1986. 21,331 operating the Quarto mines, including those costs
198L1991. 55.583 associated with mine construction, whether or not

M- 75216 they receive coal from Quarto. The Company's total
W $252219 payment under these ContraC!s amounted to

$28,603,000 for ine year ended December 31,1981.
The Company accounts for all of its leases as operat- The Company's estimate of future obligations for -

ing leases in accordance with the manner in which fixed costs associated with the Ouarto coal supply
the Con.pany's rates have been established by the anangements av
Pennsylvania Pubhc Utikty Commission. If the
noncapitahzed financing leases were capitalized as of

. . $ 9,156.0001982.December 31,1981 and 1980, property, plant and
equipment net would have been increased by $; 8$$
$78,798,000 and $66,948,000, respectively, with related 1985. 8.536.000

1986. s.329m jincreases in current liabihties and long term debt of mm. 98200 m
$4,722.000 and $74,463,000, respectively, in 1981 and j

$5,386,000 and $61,869,000, respectively, in 1980. The The current price of Quarto coal to the CAPCO
impact on net income of capitahzing such leases in companies is based principally on the actual current
each year would not be material. production costs plus amortization of certain produc-
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tion expenscs which were not included in th3 prico of r: funds. Whil3 the Company is un bl3 to predict what
coal to the CAPCO comp:nies during the develop- cction th3 Commission may uitimit ly t:ka gnd
ment period, which ended on May 31,1980. The cur- although the amount of such refunds could be sub-
rent price of Quarto coal exceeds the current prevail- stantial, the management of the Company believes
ing market price of coal. See Note G to the financial that the replacement power costs were prudentlystatements,

incurred and that the eventual outcome of this matter
will not have a material effect on the Company's finan-

Beaver Valley Replacement Power cial position or results of operations.
In connection with the February 20,1981 rate order,

the Pennsylvania Public Utility Commission found that Rate Matters
the Company had not proven that the costs of The Pennsylvania Public Utility Commission on June
replacement power during a 1979 outage of Beaver 29,1981 entered an Order granting the Company the
Valley Unit No.1 were prudently incurred and directed option of placing a rate increase of approximately
the Commission's Bureau of Audits to address the $64.2 million into effect, of the $100.4 million requested
subject in an audit and make a recommendation as to by the Company in an April 3C,1981 filing with the
the amount to be refunded to customers. Commission. The Order also instituted an investiga-

Subsequently, the Commission granted petitions tion into the rate request. On June 30,1981, the Com-
filed by the Company, the City of Pittsburgh and the pany filed a new rate schedule based on the $64.2 mif-
Pennsylvania Consumer Advocate seeking reconsid- tion option which was approved by the Commission
eration of the Order with respect to, among other and became effective for service rendered on and
things, the appropriateness, amount and timing of after July 15,1981. The new rates are, however, sub-
replacement power cost refunds, but did not rule on ject to refund with interest if the Commission's investi-
the merits of such petitions. On November 20,1981 gation results in approving a smaller increase. Reve-
the Commission ordered that further hearings be held nues of $26.8 million from this Order were recorded
before an administrative law judge on the issues of the during 1981. The administrative law judge assigned to
portion of the outage period for which the Company the proceeding has recommended that the 564.2 mil-
would be held responsible, the amount of replacement lion increase be approved, and management believes
power cost refunds allocable to such period, the that the ultimate resolution of this rate matter will not
period of time over which the refunds should be made have a material adverse effect on the Company's
to the Company's customers and whether the Com- financial position or results of operations.
pany shou'd be ordered to pay interest on the outage
refund and,if so, at what rate. The Order determined Other
that a refund of some amount was due the Company's The Company is involved in various other legal pro-
customers and that the liability issue had been ceedings. In the opinion of management of the Com-
resolved. The Company and outside counsel do not pany such legal proceedings will not have a material
agree with either of these conclusions, and no provi- effect on the financial position or results of operations
sion has been recorded by the Company for any such of the Company.

N. SUPPLEMENTARY INCOME STATEMENT
INFORMATION: Under the system of accounting followed by the

Company, a portion of maintenance expenses and ofYear Ended December 31,
taxes other than payroll and income taxes represents

1981 1980 1979 amounts charged to coal inventories. The inventory
(Thousandsof Dollars) accounts are relieved and operations expenseMaintenance . $73,949 $72,549 $62,699

"[ncom'e
" n payroII and charged as the coalis used.
es- Charges for depreciation and amortization of intan-

Gross receipts 35,309 30.464 28.059 gible assets, royalties and advertis;ng costs have not
Property . 12,641 11,439 11,333 been shown as the individual amounts do not exceed
State capital stock . 6,313 2,846 7,033 1% of totalrevenues.

O. DISPOSITION OF SUBSIDIARY: protests to the application. The Company is also
The Company's wholly-owned steam heating subsidi- exploring the possibility of sale of the subsidiary's
ary has experienced losses in recent years. The assets, other than certain real estate, for a nominal
losses were not materialin relation to the Company's amount. lf approval to abandon service should be
consolidated financial position or results of opera- granted or such assets sold, the unrecovered amount
tions. On August 19,1981 the subsidiary filed with the of the Company's investment, estimated to be
Pennsylvania Public Utility Commission an application approximately $11 million net of related tax benefits at
for approval to abandon steam heating service in mid- December 31,1981, would be charged against earn-
1982. Several of the subsidiary's customers have filed ings at that time.

1
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P. QUARTERLY FINANCIAL INFORMATION (Unzudited):
Operating Operating Net Earnings Per l

Quarter Ended Revenues income income Share
(Thousands of Dollars)

March 31,1980 . . . . . . . . . $174,023 $35,232 $25,835 $.56.. . . ... .....

June 30,1980 . . . . . 160,763 30,360 20,841 .40....... . ..... . .. ...

September 30,1980 177,274 32,436 23,218 .44
.. . ... . . . . . .....

December 31,1980 . .. ... . ..... .. .. 177,405 34,841 23,067 .43

March 31,1981. . . . . . . . . .. .. ..
. 192,126 37,348 24,539 .46

June 30,1981 185,814 34,747 20,980 .38
.... . ..... ..... .. . .

September 30,1981
. . .. .... . . 215,822 45,151 32,037 .64

December 31,1981. . 203,085 43,100 31,316 .57... .. . . . ..

O. SUPPLEMENTARY INFORMATION TO DISCLOSE the effects that generalinflation (constant dollar) and
THE EFFECTS OF CHANGING PRICES (Unaudited): changes in specific prices (current cost) have had on

The following supplementary information is supplied in the Company's results of operations. The data pro-
accordance with the requirements of the Statement of vided are not intended as a substitute for earnings
Financial Accounting Standards No. 33, Financial reported on a historical basis, but offer some perspec-
Reporting and Changing Prices. This Statement tive of the approximate effects of inflation rather than
requires adjustments to historical costs to estimate a precise measurement of these effects.

STATEMENT OF INCOME ADJUSTED FOR CHANGING PRICES
For Tho Year Ended December 31,1981
(Thousands of Dollars)

Constant Current
Conventional Dollar Cost

Historical Average Average
Cost 1981 Dollars 1981 Dollars

Operating revenues . . . $796,847 $796,847 $796,847. . . . .... . .. .. ... .

Fue! . 249,547 249,547 249,547. . .. .. .... . ....

Purchased power . . . . . .. . 16,189 16,189 16,189
Other operation and maintenance expense 179,459 179,459 179,459.. . . .. ..

Depreciation expense . . . . 61,464 135,779 151,273.. . .. .. . . . .

Taxes other than income taxes .. .... . . .. 58,218 58.218 58,218
income taxes . . . . . . . 71,625 71,625 71,265... . ... . . . .. .

interest charges . 92,968 92,968 92.968
. .. . ... . ........ .. .

Other income and deductions-net (41,494) (41,494) (41,494). .. . . .

687,976 762,291 777,425
Net income (excluding reduction of property, plant

and equipment to net recoverable cost) $108.871 $ 34,556* $ 19,422.. .. . . ..

increase in specific prices (current cost) of property, plant
and equipment held during the year * * ..... .. ... . $399,773

Reduction of property, plant and equipment to
not recoverable cost ... .. .. .. ... . $(121,823) (100,451)

Ef fect of increase in general price level .
(405.651)

... .. . ..

Excess of increase in genera! price level over increase in
specific pricos af ter reductica of property, plant and
equipment to not recoverable cost .

(106.329)... .. .. .

Gain from decline in purchasing power of not amounts owed 135,109 135,109..

Not . . . $ 13,286 $ 28,780. ... . ... . ... .. . .... . ..

* Including the reducten of property, plant and equipment to net recoverable cost, the net loss on a constant dollar bases would have been
$87.267.

* * At December 31. t 981. current cost of property, plant and equipment. net of accumulated depreciation, was $4.983,362. while historical cost or
not Cost recoverable through depreciation was $2.334,309.
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FIVE-YEAR COMPARISON OF SELECTED SUPPLEMENTARY FINANCIAL DATA
ADJUSTED FOR EFFECTS OF CHANGING PRICES
(in Thousands, Except Per Share Amounts)

Year Ended December 31,

1981 1980 1979 1978 1977
Average 1981 dollars:

Operating revenues .. ... $796,847 $760,982 $779,678 $798,977 $729,766.. ..

Historical cost information adjusted for
generalinflation:
Income before cumulative effect of

accounting change (excluding
reduction of property, plant and
equipment to net recoverable
cost) . . . . .. . 34,556 37,082 40,156

Income per common share before
cumulative effect of accounting change
(after dividend requirements on
preferred and preference stock) $ .28 S.30 $ .33

Not assets at year-end at net recoverable
cost . 738,040 730,483 744,457..

Current cost information:
Income before cumulative effect of

accounting change (excluding
reduction of property, plant and
equipment to net recoverable cost) 19,422 19,143 15,572

Loss per common share before
cumulative effect of accounting change
(after dividend requirements on pre-
ferred and preference stock). . $(.09) $(.18) $(.44)

Excess of increase in general price level
over increase in specific prices af ter
reduction of property, plant and
equipment to net recoverable cost 106,329 189,650 216,907

Net assets at year-end at net recoverable
cost . 738,040 730,483 744,457. . .

Generalinformation:
Gain from decline in purchasing power

of net amounts owed . 135,109 188,667 216,763..

Cash dividends declared per common
share $ 1.85 $ 1.99 $ 2.21 $ 2.40 $ 2.58.

Market price per common share at
year end $13.25 $13.94 $17.06 $20.56 $28.71. .

Average consumer price index . 272.4 246.8 217.5 195.4 181.5

Historical basis:
Operating revenues . $796,847 $689,465 $622,540 $573,128 $486,243.

Cash dividends declared per common
share $ 1.85 $ 1.80 $ 1.76 $ 1.72 $ 1.72. . . .

Market price per common share at year.ond $13.25 $12.63 $13.63 $14.75 $19.13
Proven and probable coal reserves at

beginning of year (tons) . . 28,100 29,900 30,650 31.650 33,751
Tons of coal mined . 680 875 928 699 728. .

Average cost por ton of mined coal . $35.10 $31.14 $28.71 $30.72 $27.45
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Constant dollar amounts represent historical costs inflation in the current y ar must be reduced to net
stated in terms of equal purchasing power, as meas- recoverable cost.
ured by the Consumer Price Index for all Urban The Company, by holding assets such as receiv-
Consumers. Current cost amounts reflect the changes ables, prepayments and inventory, suffers a loss of
in specific prices of plant from the date the plant was purchasing power during periods of inflation because
acquired to the present, and differ from constant dol- the amount of cash received in the future for these
lar amounts to the extent that specific prices have items will purchase less. Conversely, by owing mone-
increased more or less rapidly than prices in general. tary liabilities, primarily long-term debt, the Company

The current cost of property, plant and equipment, benefits because the payment in the future will be
which includes land, land rights, intangible plant, prop- made with nominal dollars having less purchasing
erty held for future use, construction work in progress power. The Company has significant amounts of long-
and nuclear fuelin process, represents the estimated term debt outstanding which will be paid back in
cost of replacing existing plant assets and was primar- dollars having less purchasing power and, therefore,
ily determined by indexing surviving plant by the for purposes of these calculations, has a net gain from
Handy Whitman Index of Public Utility Construction holding monetary liabilities in excess of monetary
Costs. The current cost of coal properties was deter- assets.
mined by indexing coal reserves and machinery and As allowed by Statement 33, items in the income
equipment by the Marshall-Stevens Mining and Millir,g statement, other than depreciation expense, were not
index. The current year's provision for depreciation adjusted. The cost of fuel used in electric production
and depletion on the constant dollar and current cost was not adjusted because the effect on eamings was
amounts of property, plant and equipment was deter- not material due to the relatively short turnover period
mined by applying the Company's depreciation and between incurring these costs and their recovery
depletion rates to the indexed plant amounts. through the energy cost rate.

Fuel inventories, the cost of fuel used in generation The regulatory process limits the amount of depreci-
and purchased power have not been restated from ation expense included in the Company's revenue
their historical cost in nominal dollars. Rate regulation allowance and limits utility plant in rate base to original
limits the recovery of fuel and purchased power costs cost. Such amounts produce cash flows which are
through the operation of adjustment clauses or inadequate to replace such property in the future or
adjustments in basic rate schedules to actual costs. preserve the purchasing power of Common equity
For this reason fuel inventories are effectively mone- capital previously invested. While this effect is partially
tary assets. mitigated by the benefit derived from holding long-

As prescribed in Statement 33, income taxes were term debt, the Company has a net purchasing power
not adjusted. loss which is experienced by the Common share-

The regulatory process limits the Company to the holder and can only be overcome by adequate rate
recovery of the historical cost of service in its rates. relief. However, the Company expects that it will be
Therefore, any excess of the value of plant under con- able to establish rates which will recover the
stant dollars or current cost must be reduced to the increased costs of new plant when such costs are
net recoverable cost, which is historical cost. The incurred.
amount of this excess that accumulated as a result of
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Duqu:sne Ught Cornpany

S313ct3d Financial Data cnd Statistic | Summery
(Thousands of Dollars Except Per Share Amounts)

1981 1980
SUMMARY RESULTS OF OPERATIONS ~1979 1978 1977 1971

~

Residential revenues , 223,146 196,400 176,744 167,338 143,299 66,197
Commercial revenues . . . . 243,304 209,686 185,701 173,768 147,433 62,278
Industriai revenues 300,066 250,295 232,389 205,149 171,174 59,209
Street lighting and other revenues . .. 12,383 11,052 10,370 9,942 8,286 3,965
Miscellaneous revenues . 7,116 7,104 6,142 5,917 5,054 1,310

Total electric revenues 786,015 674,537 611,346 562,114 475.246 192,959,

Steam heating revenues . 10,832 14,928 11,194 11,014 10,997 3,751
Total operating revenues . 796,847 689,465 622,540 573,128 486,243 196,710

Operation and maintenance expenses 445,195 393,998 362,987 338,922 249,223 92.468
,

Depreciation . . . . 61,464 53.897 48,450 45,660 43,185 19,170
Taxes other than income taxes 58,218 48,358 47,476 41,997 40,238 15,126
income taxes 57,353 50,292 40,452 37,255 43,944 14,588. ,

Interest charges, net of allowance for
borrowed funds used during construction 92,968 75,630 65,415 60,614 58,684 22,879

Other income, principally allowance for equity
funds used during construction , 27,222 25.672 20,602 17,043 16,498 7,267

income before cumulative effect of the change
in bill ng practice 108,871 92,962 78,362 65,723 67,467 39,746i

Netincome , 108,871 92,962 82,207t 65,723 67,467 39,746,

Dividends on Preferred and Preference Stock 22,976 23,353 23,721 18,915 16,677 5,054
Eamings for Common Stock 85,895 69,609 58,486 46,808 50,790 34,692.

Average number of common shares
outstanding , 41,764 38,267 32.239 31,464 29,000 15,820

Earnings por share of Common Stock 2.06 1.82 1.81 t 1.49 1.75 2.19
Dividends declared on Common Stock 1,85 1.80 1.76 1.72 1.72 1.66
PLANT
Property, plant and equipment . 2,809,753 2,604,333 2,380,805 2,201,805 2,017,774 1,085,645
Accumulated depreciation 477,009 424,653 386,479 349,668 320.332 231,386,

Net property, plant and equipment 2,332,744 2,179.680 1,994,326 1,852,137 1,696,942 854,259
TOTAL ASSETS . 2,668,577 2,447,163 2,222,537 2,068,753 1,862,945 912.343

CAPITALIZATION
Common Stock 45,303 40,166 35,550 31,750 29,000 16,650
Capital surplus 550,244 494,228 433,984 387,185 341,817 142,185
Retained eamings 167,149 158,546 158,772 158.035 166,551 105,992
Non-redeemable Preferred and

Preference Stock . 156,137 156,137 156,137 156,137 156,137 61,137.

Redeemable Preferred and Preference Stock 143,924 146,867 149,998 154,572 79,062 29,985
First mortgage bonds (less sinking fund

requirements and current matunties) 983,870 918,230 808,830 721,710 736,560 469,610
Sinking fund debentures , 10,682 10,981 11,436 12,358 12,436 15,189,

Pollution control obhgations . 166,000 116,000 116,000 116,000 116,000 -

Unamortized debt discount
and premium-net . (9,453) (7,161) (5,770) (4,977) (5,138) -

Total capitahzation . 2,213,856 2,033,994 1,864,937 1,732,770 1,632,425 840,748
tincludes cumulative effect to January 1,1979 of the change in bilhng practice, net of income taxes, of $3,845 or $.12 per share.

RESIDENTIAL SERVICES
Average use per customer (kilowatt-hours) 5,698 5,770 5,629 5,765 5,786 5,142
Average revenue per kilowatt-hour , 7.806c 6.828c 6.363c 5.924c 5.094c 2.768c

SALES OF ELECTRICITY
(milhons of kilowatt-hours)

Residential 2,858 2,876 2,778 2,825 2,813 2.391
Commercial . 4,065 4,020 3,866 3,782 3,909 3,333
inJustnal 6,582 6.272 6,546 5,908 6,182 4,855
Street hghting and other . 125 129 131 130 130 100

Total, 13,630 13.297 13,321 12,645 13.034 10,679,
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1981 1980 1979 1978 1977 1971
ENERGY SUPPLY AND PRODUCTION DATA
Energy supply (millions of kilowatt. hours)

Generated in system plants . . . 13,914 13,485 13,884 12,252 13,798 11,151

Purchased and net interchange 410 541 125 1,089 (125) 232
Losses and company use . (694) (729) (688) (696) (639) (704)

Total. .... .. ...... .. 13,630 13,297 13,321 12,645 13,034 10,679
Generating capability (thousands of kilowatts) 3,177 3,179 3,294 3,289 3,289 2,335

Peak load (thousands of kilowatts) 2,522 2,474 2,296 2,379 2,371 2,015.. .

Cost of fuel per million BTU 159.660t 149.768r 131.779t 125.349( 10n.696t 33.946(
BTU per kilowatt-hour generated 10,931 10,811 10,924 11,031 10,855 11,204

Average production cost per kilowatt-hour 2.354t 2.202( 1.913t 1.919t 1.393t 0.515e

NUMBER OF ELECTRIC CUSTOMERS--
At End of Year

Residential 503,044 500,466 496,005 491,698 487,474 466,099

Commercial . 48,857 48,306 47,976 47,679 47,154 45,476

Industnal 2,016 2,005 1,975 1,932 1,889 1,723

Street lighting and other . . 1,713 1,725 1,746 1,747 1,768 1,821

Total. . 555,630 552,502 547,702 543,056 538,285 515,119

Management's Discussion and Analysis
of Financial Condition and Results of Operations

Capital Resources and Liquidity transmission and distribution systems, for the addi-
Construction tion of pollution control equipment at generating sta-

During the five years ended December 31,1981 tions present;y in operation and for new business
gross additions to utility plant of the Company and its construction and other projects. The foregoing esti-
subsidiary aggregated approximately $1,022 million, mates do not include the cost of nuclear fuel, which
exclusive of $31 million of accumulated construction is expected to be leased rather than purchased. See
costs applicable to cancelled generating units, and Note L to the financial statements. Existing and
retirements were approximately $68 million. These anticipated lease agreements are expected to be
additions represented a 51 % net increase in utility plant. sufficient to finance the cost of all nuclear fuel

As a result of the rate order entered on February requirements through the third quarter of 1983, and
20,1981 by the Pennsylvania Public Utility Commis- the Company anticipates that the remaining nuclear
sion, the Company reduced its original 1981 con- fuel requirements will also be leased.
struction budget, exclusive of allowance for funds The amount which the Company must spend for
used during construction, from approximately $223 its construction program is regularly under review
million to approximately $193 million. In October 1981 and is subject to changes influenced by business
the Company further reduced its 1981 construction and economic conditions and other factors, such as
budget. Construction expenditures during 1981 were escalation of labor, material and equipment costs,
approximately $179 million, exclusive of allowance for rate of construction progress, the development of
funds used during construction. These expenditures environmental and nuclear safety regulations, service
were primarily for the construction of three CAPCO reliability and system efficiencies. In addition, this
generating units in addition to improving and expand- review must also take into account difficulties in
ing production, transmission and distribution systems obtaining rate increases sufficient to generate ade-
and pollution control equipment. quate earnings, possible changes in load growth

For planning purposes, the Company's current trends and,in the case of the CAPCO construction
estimate of construction expenditures, exclusive of program, the ability of each of the CAPCO compa-
allowance for funds used during construction,is nies to finance its capital requirements.
approximately $235, $248, $225, $250 and S225 mili;on
for each of the years 1982 through 1986, respectively. Financing
These estimates include an aggregate of approxi- The Company anticipates that funds required for
mately $298 million for the three jointly-owned gener- planned construction expenditures in the next sev-
ating units being constructed under the CAPCO eral years will be provided principally from the issu-
arrangements, including related transmission facili- ance of additional equity and debt securities and in
ties. See Note K to the financial statements. The bal- part from cash becoming available from operations.
ance of the estimated construction expenditures is On March 24,1981, the Allegheny County industrial
for the improvement and expansion of production, Development Authority issued $50 million of pollution
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control r v:nus bonds to rsimburse th3 Compiny for projected cost basis, with provisions for a subse-
the final portion of tha cost of cir pollution control quint adjustm:nt to actual cost. This change
facilities at the Company's Phillips and Elrama Power reduces the time lag in the recovery of energy costs
Stations. The bonds have an interest rate of 12%, through revenues and thereby improves the Com-
and principal and interest on such bonds are funded pany's liquidity.
by the Company. On June 25,1981 the Company
issued $80 million of First Mortgage Bonds with an Cancelled Generating Units
interest rate of 16% On September 29,1981 the in 1980 the CAPCO companies cancelled the con-
Company issued and sold 4,100,000 shares of Com-

struction of four nuclear generating units. The Com-
mon Stock. Portions of the net proceeds from these pany's share of the accumulated construction costs
three issues were used to pay short-term indebted- was $31.4 m;llion at December 31,1981. The Com-
ness incurred for construction purposes and the bal- pany has requested approval to amortize such costs
ance was or is being applied directly to construction over a 10-year period. Additional costs may be
expenditures. Outside financing provided approxi-

incurred due to termination claims which have beenmately 54% of the funds required for construction
filed. See Note C to the financial statements. In its

expenditures during 1981 and the Company currently February 20,1981 rate order the Pennsylvania Public
estimates that approximately 72% of funds required Utility Commission deferred a decision on the Com-
for its 1982 construction program will come from pany's request to amortize and recover the accumu-
outsido financin9 lated construction costs from its customers pending

Interim financing will be through bank borrowings the conclusion of a Commission investigation of the
and sales of commercial paper. See Note E to the CAPCO construction program.
financial statements. Variable market and general
economic conditions may affect the Company's Deferred Coal Costs
selection of financing attematives and adversely
affect its ability to raise capital. In order to maintain The Commission also ordered that the Company's

Warwick mine be excluded from rate base andearnings adequate to finance construction expends-
tures and refunding requirements, the Company placed restrictions on the Company's recovery of the

cost of coal from that mine. See Note G to the finan-requires rate increases sufficient to offset increased
costs and provide a fair rate of return. cial statements. The Company expects to recover its

The Restated Articles of the Company require that Warwick coal production costs, including the balance

for the issuance of Preferred Stock, earnings (after of production costs deferred at December 31,1981,

income taxes) available for interest charges be at and a partial return on its investment in the mine,
through the energy cost rate in 1982.

least 1.5 times the sum of interest charges on all
in December 1980 the Commission ordered anindebtedness and Preferred Stock dividend require- investigation into the reasonableness of the costs of

monts. This restriction currently precludes the Com-
pany from issuing Preferred Stock. There is no simi- coal supplied by Quarto Mining Company. By Interim

Order entered January 12,1981 the Commission
lar restriction upon the issuance of the Company's
Preference or Common Stock, directed that the Company revert, pending comple-

tion of the Commission's investigation, to including in
its energy cost rate the approximate prevailing mar-

Rate Matters ket price of similar coal rather than the actual cost of
On February 20,1981 the Commission entered a Quarto coat. The Company is deferring the excess

final Order regarding the Company's $113 million rate of the price of Quarto coal over market price until
increase filed in April 1980. The Order granted $47.5 inclusion of the actual price of the Ouarto coal in its
milhon of which $38.8 million is reflected in the Com. energy cost rate is permitted by the Commission. If
pany's 1981 revenues. inclusion is disallowed, such difference would be

On April 30,1981 the Company filed with the Penn- charged to income in the year of disallowance. Such
sylvania Public Utility Commission a rate schedule deferred costs amounted to approximately $15.4 mil-
requesting an annualincrease of $100.4 million. On lion at December 31,1981. See Note G to the finan-
June 30,1981 the Company filed a new rate sched. cial statements. The cost of Ouarto coal to be

,

ule in accordance with an option granted by the deferred in the future cannot currently be estimated
Commission for a rate increase of 5642 million because of uncertainties related to the rate and cost
annually pending the outcome of an investigation of future production and the prevaihng market price
into the rate request. The Company's 1981 revenues of similar coal.
increased by $26.8 million as a result of the Com-
pany accepting this option. See Note M to the finan- Other
cial statements. A final decision on the rate order for The Economic Recovery Tax Act of 1981 provides

| 564.2 milhon is expected carly in 1982. federal income tax incentives for chgible individuals
| Effective May 1,1981 the Company's energy cost who participate in the dividend reinvestment plans of

rate was changed from a historical cost basis to a quahfied public utilities. The Company's Dividend

|
|
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Reinvestment Plan has bsen amend:d in accord- tha abova avaraga performinco of th3 Bravir Vallsy
ance with the Act to provide cligibts individual partici- Unit No.1. Th2se increases in cvailabla gsn: ration
pants an election to exclude from current income for were partially offset by the United Mine Workers of
federal income tax purposes for each tax year from America coal strike during the period March 27,1981
1982 through 1985 up to 5750 (51,500 for spouses to June 17,1981. Other operation expenses
who file a joint return) of the dividends received in increased in 1981 compared to 1980 due to expenses
the form of the Company's Common Stock under the at Bruce Mansfield Unit No. 3, the effects of inflation
Plan. This provision is expected to encourage stock- and increased general and administrative expenses.
holders to reinvest dividends and thereby ease the Maintenance expenses increased substantially in
cash requirements of the Company. 1980 compared to 1979 due primarily to modification

The Company has generated in each year funds work at the Beaver Valley Power Station, which was
from operations sufficient to meet its operating required by the Nuclear Regulatory Commission (the
expenses, pay dividends and finance a portion of its "NRC"), and increased distribution maintenance
capital needs. The demands and commitments expenses related to storm damage. In late Decem-
detailed in Note M to the financial statements and ber 1981 Beaver Valley Unit No.1 was removed from
those noted above are not expected to materially service for an estimated period of approximately five
affect the Company's ability to finance its operations months for refueling and additional NRC required
or its construction program. modifications. The Company is unable to predict the

nature or the cost of additional modification work
Results of Operations that will be required by the NRC in future years.

Operating revenues increased in the years 1979 Taxes other than income taxes increased in each
through 1981 over the respective preceding years, for year primarily due to increased Pennsylvania gross
the following reasons: receipts taxes, which vary in direct relationship to

1941 1980 1979 revenues and, additionally, in 1979 and 1981 as a

(whons of Dollars) result of increased capital stock tax expense. The
General rate increases . S 65.6 S35.2 525.4 effective income tax rate for the three years ended
increase in electrical consumption 9.2 5.2 16.3 December 31,1981,1980 and 1979 was 35%,35%,
Energy cost rate revenues 31.2 23.1 17.4 and 34%, respectively.

rp ary surcha g (1 )
The increases in allowance for equity and bor-

Other (.1) .9 .4 rowed funds used during construction (AFC) were

$107.4 566.9 S49.4 primarily due to the increased cost of construction
and an increase in the AFC rate from 7.0% in 1979

The operating revenues of the Company are to 7.4% in 1980 and to 7.6% in 1981. Interest
based on rates authorized by the Pennsylvania Pub- expense for each of the years 1981,1980 and 1979
lic Utility Commission. These rates are designed to was higher than the prior year amount as a result of
recover the Company's operating expenses, plus a an increase in total short and long. term borrowings
rate of return on the investment in utility rate base, and higher average interest rates. The weighted
The Company also has an energy est rate which average interest on all debt for 1981 was 8.8%, com-
allows it to recover the difference between actual pared with 7.8% in 1980 and 7.6% in 1979. The
fuel costs and fuel costs included in base rates, increases in total borrowings were due to the issu-

Operating expenses, other than income taxes, ance of additional debt to finance the Company's
have increased substantially in all three years and capital expenditures.
continuing increases are expected in the cost of coal Earnings for Common Stock and earnings per
and oil and other operating expenses due to inflation share in 1979 include $3.8 million and S.12 per share,
and higher depreciation expense resulting from respectively, as a result of a nonrecurring change in
increases in utility plant and increased depreciation billing practice. See Note B to the financial state-
rates. In September 1980, the CAPCO companies ments. Eamings per share of Common Stock for
placed Mansfield Unit No. 3 in full commercial opera- 1981,1980 and 1979 were adversely affected by
tion, which increased the various operating expenses increases in the average number of shares outstand-
in 1981. Additionally, fuel expense increased in 1981 ing, which reduced earnings per share by S.18, S.34
compared to 1980 due primarily to increased genera- and S.05, respectively.
tion, higher fuel costs and increases in deferred The Company has prepared information on the
energy expense. Purchased power expense effects of inflation and changing prices in accord-
decreased in 1981 compared to 1980 due primarily to ance with the Financial Accounting Standards
increased sales of power to other utilities, the avail- Board's Statement No. 33. Such information is in
ability of Mansfield Unit No. 3 as noted above and Note O to the financial statements.
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Busincss C2mpany Officara Mcnsgnm:nt
of the Company John M. Arthur Changes

Chairrnan of the Board and Chief
Duquesne Light Company is engaged Executive Officer New Divisions
principally in the production, trans- Stanley G. Schaffer On March 24,1981, the Board of
mission, distribution and sale of elec. President Directors authorized the formation c
tric energy. The Company serves an Charles M. Atkinson a new Nuclear Division and elected
area of approximately 800 square Vice President-Fascal John J. Carey as Vice President-
miles in Allegheny and Beaver Coun- Roger D. Beck Nuclear. This new Division is respor
ties. This area, which includes the City Vice President-Engineenng & Construction sible for nuclear operations, nuclear
of Pittsburgh,is located in South- John J. Carey safety and licensing, nuclear suppor
western Pennsylvania and has a pop- Vice President-Nuclear services and nuclear engineering.
ulation of about 1,430,000. Allegheny Clifford N. Dunn On December 22,1981, the Boarc
County Steam Heating Company, a Vice President--Operations of Directors authorized the formatio.
wholly-owned subsidiary of Duquesne William F. Gilfillan, Jr. of a new Nuclear Construction Divi-
Light Company, provides steam heat. Vice President-Custorner Services sion and elected Earl J. Woolever th
ing service in the principal business George 1. Rifendifer Vice President. This new Division is
section of the City of Pittsburgh. Vice President-General Services responsible for the construction of

The executive offices of Earl J. Woolever Beaver Valley Unit No. 2.
Vice President-Nuclear ConstructionDuquesne Light Company New Vice President
J Oare located at con rh . Ellenberger At the January 1982 meeting of the

435 Sixth Avenue, Board of Directors, Roger D. Beck
" " 'd .M i sPittsburgh, Pennsylvania 15219. was elected Vice President-Tr urer

Engineering and Construction. Mr.
Duquesne Light Company is an [,h as Welfer, Jr.

Beck succeeded Earl J. Woolever.e ,
Equal Opportunity Employer, . Since joining the Company in 1962,

d J^ Ciora
a|n Mr. Beck has worked in the Enginee3 rea, ,

ing and Construction Division, Cus-
Lawrence P. Galie

tomer Services Division and the PutAssistant Treasurer g
Joan S. Senchyshyn
Assistant Secretary New Officers

in addition, four other employees
Duquesne Light Company Service Area were elected officers in 1981 by the

Board of Directors.Theyinclude
p- James O. Ellenberger, ControIIer;

Ronald G. Males, Treasurer; Richarc
J. Ciora, Assistant Treasurer; and"
Lawrence P. Galie, Assistant

L '^"' Nc t Treasurer.

p).m-m
""" 1971-1981 Dimensions

! J Magazine
T *y'''' M in mid-year 1982, the Company plant

#-IN3 to publish Duquesne Light Dimen-the wr... [' sions containing in-depth informatior^~*7 .

{" concerning the Company. Dimension >mA v

0 ,1 M, ._ will include an 11-year statistical
=a - g._ ''ENNN^va% review and discussion of some of the~UT;wMI important issues affecting Duquesne

[ ~ wts m m ..o Light Company. For a copy of Dimen-. .

g sions write:
5 was mca Duquesne Light Company
E Public Information Department*

-

435 Sixth Avenue. , , ,

Pittsburgh, PA 15219

e r - ,,r

GAf!NE ( |

II

. ~ ~ . , nv

oWQueto# Lff Compt ^y s0%9 A'et
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CAPCO
HIGH/ LOW COMMON STOCK in 1967, Duqu:sn3 Light joined with

four other electric utilities to form the18
Central Area Power Coordination

- (CAPCO) group.
''8 'S ' 5"

- - - Prior to 1980, ten generating units
14w e 13 % 13 % 13h 13 % 14h were committed under the CAPCO

arrangements which provided for jointN ,14 c -
ownership interests based on individ-

! , c -- j 'j ual requirements. Duquesne Light,

12 e e ' shares in nine of these units. To date,
.' *

h2n 12 % 12 % o .

3 e saven are in service. The three
remaining units are to be placed in

[ ' 81 11n 11 %
1980 11w 11h 11h 1910 service in 1984,1986 and 1988.

1st 2nd 3rd 4th 1st 2nd 3rd 4th Since 1980 each CAPCO company

Common has been responsible for establishing
"S * " ' * * ' ' * * *"* * "d "S *"

Stock Dividends generating capacity needs beyond

The Company has paid cash dividends if the effect would be to reduce such the jointly-owned units still under con-

on its Common Stockin each year ratio to 20% or more butless than struction. Duquesne Ligat is now in

since 1913 and on a regular quarterly 25% No portion of the retained eam- the process of developing a program

basis (January 1, April 1, July 1 and ings at December 31,1981 was to meet its future capacity

October 1) in each year beginning in restricted by virtue of this provision. requirements.

1953 af ter becoming publicly owned. The approximate number of holders Duquesne Light Company
Quarterly dividends related to the four of Common Stock as of the February Beaver Valley # 7 Beaver Valley #2
quarters of 1980 and the first two 26,1982 record date for the 1982 Nuclear-1976 Nuclear-1986

quarters of 1981 were paid at the rate Annual Meeting was 138,000. Capacity: 810.000 KW Capacity. 833.000 KW

of 45c per share. Commencing Octo- $jn*,% Shy,7$5h $ N,",*,fi1445 K
h1 1

3 g

ber 1,1981 the quarterly dividend rate Annual Meeting of
was increased to 47he per share. Pennsylvania Power Company
Future dividends will depend upon Stockholders uansfjeld # 7 uansfjeld n

future earnings, the cash position of Coal-1976 Coal-1977
ea" ' "

b*L b 78 b Y b [*$t#b7s0
,v*the Company, construction require- e eld at 0 Pi i e, ss r, ,

ments, rate regulation and other refe- on Tuesday, April 20,1982 in the seC- D.L. Share: 228.540 KW D.L. Share. 62.400 KW
vant factors. The Company currently ond floor ballroom of the Hyatt Hotel Mansfield #3
expects that dividends will continue t at Chatham Center, Pittsb argh, Coal-1980

Capacity 800,000 KWbe paid in the future. Pennsylvania. D L Ownership 13.74%Dividends may be paid on the Com- D L Share: 109.920 KW
mon Stock to the extent permitted by
law and as declared by the Board of Form 10-K Offer onio Edison Company
Directors, subject to the prov;sions of If you are a holder or beneficial owner Sammis #7
the Company's Restated Articles of any class of the Company's stock Coal-1971
which restrict the payment of cash the record capacity: 600.000 KW

as ner h 2*
ate e 82 ubdividends or other distributions on, or

the purchase of, its capital stock rank- Company will send you, upon request
ing junior to the Preferred Stock (col- and at no charge, a copy of the Com- The Cleveland Electric
lectively referred to as junior stock any's Annual Report on Form 10-K liluminating Company
payments ). No dividends or distnbu- fi ed with the Securities and Perry # 1 Perry #2
tions may be made on the Common Exchange Commission for the year Nuclear-1984 Nuclear-1988
Stock if dividends or sinking or pur-

1981 (includin9 a list of exhibits). All
Capacity- 1.205.000 KW Capacity- 1.205.000 kW
D.L. Ownership.13 74% D.L. Ownership: 13 74'.chase fund obligations on the Pre- requests must be made in writing to D L Share.165.567 KW D.L Share: 165.567 KW

ferred Stock or Preference Stock are the Secretary, Duquesne Light Com- Eastlake #5accumulated and unpaid. Further- pany,435 Sixth Avenue, Pittsburgh, Coal-1972
more, the aggregate amount of junior PA 15219. ga ag635stock payments which may be made

D L Share. 198,120 KWin any 12 month period are in general
limited to (i) 50% of consolidated net Transfer Agents The Toledo Edison Companyincome for any period of 12 consecu. and Reg. trars oavis.Besse #1istive calendar months within the 15 a 7

$".L Ownersnip. 0[,*cpreceding months if the effect of such Common, Preference and 000 KW
payments would be to reduce the Preferred Stock D

D L Share Oratio of common stock equity to total Pittsburgh National Bank,
capitalization to less than 20% or (ii) Pittsburgh
75% of such consolidated net income Chemical Bank, New York

~-- _ _ _ _ _ , _ ~ _--
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