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p.7$"d' d*n"o',*,d Highlights 1981 1980 Change"
mon

****
Common Stock

Earnings Per Share
Before Extraordinary Gain $2.77 $2.56 +21c

1ao After Extraordinary Gain 3.27 2.56 +71c
Dividends Declared Per Shore 2.30 2.20 + 10c

Operating Results (millions)
120 Operating Revenues $442 S402 +10%

Operating Expenses 339 322 +6%
Operating Income 103 80 +28%

60
Construction and Financing (millions) 1

Construction Expenditures $199 S235 - 15%
Internally Generated Funds 44 22 + 100%

1972 1975 1978 1981 External Financing 122 190 -36% I

Price Range and Dividends Paid Per Share of Common Stock
1981 1980

_ nrst Second Thud Fourth nrst Second Third Fourth
Quarter Quarter Quarter Quarter Quarter Quar'er Quarter Quarter

Price Range .

High 17% 18% 16% 17Y, 18% 20% 19% 18L
Low 15% 15% 15% 15 15% 15% 17% 15

Dividends f
Paid * .55 .57 .57 .57 .55 .55 .55 .55

|
*The dividend paid in January,1982 was increased to S.59 per share- j

The Common Stock is listed on the New York Stock Exchange These price quotations
are from The Wall Street Journal. The number of common stock shareholders as of
December 31,1981 and 1980 were 85.683 and 84,855 respectively. -

About Toledo Edison
The Toledo Edison Company is a tion of 750,000, the Company
public utility whose primary acti- also provides relatively small
vities are the generation, trans- amounts of natural gas and

| mission, distribution and sale of steam heating services. Toledo
electric energy in Toledo and Edison is owned by over
northwestern Ohio. Servicing 100,000 shareholders in all 50

j
cpproximately 2,500 square states and in many countries

| miles with an estimated popula- throughout the world.

-

_.
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Toledo Ohio: The Uncommon City

Our 1981 Annual Report takes sibility to reverse that trend and Newcomersare impressed that

( somewhat of a departure from thus decided to locate our offices Toledo possesses the amenities of
. the considerations of past years. downtown the heart of any a small city while maintaining the

We've taken an enlightening urban area in addition. John P. high quality of services and oppor-
look at the fabric of life in our Williamson. our chairman and tunities traditionally associated !

service area-what our city is all chief executive o!!icer. headed with big-city hfe. As a result of |
about, the people, the places the the first redevelopment commit- this uncommon blend of socio-
pleasant peculiarities of our tee's efforts to promote similar logical extremes our business,
social and cultural life. This nar- renewal along the downtown educational. medical and civic
rative complemented by an riverfront. It was our hope that leaders can function more effec-
infrared photographic portrait this bold commitment would be tively because of frequent inter. ;

of the city, o!!ers an uncommon viewed by others as an invito- personal contact. '

I look at Toledo Ohio. the tion for further development' For ihose of you who know the
Uncommon City. Years later, with the newly com- Toledo crea we hope you enjoy4

pleted glass tower of Owens~ this cross section of local life.The core of our company,
Illinois, the new Toledo Trustdowntown's 17-story Toledo included in this year's Annual'

Edison Plaza. serves as a building and other downtown Report. For our readers unfamil- |construction activity underway, for with our service area, ourphysical reminder of our commit.
ment to Toledo. Some 12 years long with the revitalization tribute to the city should under-

that has taken root in Toledo.s,

ago. when we were deliberating score and explain our long-
over the site for our new head- fine neighborhoods as well, we standing commitment to this

,

;

see that our investment was) quarters building. downtown vibrant corner of Ohio |
not m vanJ Toledo was in the throes of |

'

urban decline. We felt a respon- .

,

|
\

i:

|

. _ _ _ _ _ _ _ .- .
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It gives me great pleasure to plan, although final rules and mWT rr ~ ' y . = c
report that Toledo Edison expe- regulations have not been . $[''~ ~C1'
rienced a financially good year issued by the Intemal Revenue 1. -' -.s

h,1 ; ' y : . #in 1981. Service. '.: e .;

Our 1981 earnings per share Our earnings increase was hk " ? N j 2-M ' k "

~ D.ke '

achieved despite a three per- U #D:bincreased 71 cents to S3.27, from
>. -S2.56 in 1980. Major factors in this cent decrease in our kilowatt- [ - < . .'.increase were the efficient per- hour sales last year. Industrial U # ~

.

formance of our generation sales especially were affected ,~b< ,
, 4 - -'

system and on increase in our by a large drop in output at our '. -

/ .5
~

.-

rates effective in April. This local oil refineries due to 3
, ' '

-

includes an extraordinary gain decreased gasoline consumption f ~ ', * '
.

-

of 50 cents per shore, resulting last year. Sales to motor vehicle
'

c ~ . -

from our innovative common manufacturers actually showed .~ + .: ' - .' .g~ ' i

stock for bonds exchange in the a net increase for the year due
' i i -j - [

c /. c-
'

*
-

fourth quarter to production work being shifted
' 7'

Common stock dividends were into our modern and efficient 'N . ~. I
'

- -
'"

increased twice in 1981. A two local auto plants' manufacturing .

-

cent per share increase was facilities. Residential sales were
' '

'

voted by the Board of Directors down, principally due to very M. . s.
.

.

in March followed by another mild summer and winter 2~- .... - 1
two cent increase in December. weather in 1981 along with some c

'"

-;--

.

f- -

* - '

f-~This was the 17th dividend conservation efforts by our
'

.-increase since we started our customers. Commercial sales for -

,

policy of periodic increases in 1981 remained fairly constant.
..

-

1962. The current dividend rate is Sales to municipals for resale
now 59 cents per share, or $2.36 dropped 20 percent as they Davis Besse generated elec-
per share on an annualized shifted their peak time summer tricity 67 percent of the time in
basis. The company has now loads to other govemment 1981. almost double the 1980 total
established a record of 60 sources, freeing some of and the best record in its four-
years of continuous dividend our low cost capacity for our year operating history. To take
payments. own customer needs. advantage of its low nuclear fuel

costs, the station was scheduled
Two improvements in our divi-
dend reinvestment plan should We maintained our net gener. so as to produce about 29 per-

enhance the attractiveness of ating mix of 29 percent nuclear cent of our customer require- !
'

your Toledo Edison shares in 1982. and 71 percent coal-based out. ments even though it repre-

* A five percent discount to put. Our Davis-Besse Nuclear sented only 25 prcent of our
i

Power Station accounted for a capacity mix. This translated
shareowners on shares pur.
chased with reinvested divi. greater percentage of total gen. into a significant savings in fuel

erotion than ever before. costs for our customers of S39dends will be given starting
mi nbNwith the April payment. Completion of our current

* A new tax benefit for rein- generation expansion projects in In February of this year, Davis-vested eamings is provided in the late 1980's wi'1 provide an Besse will be taken out of servicethe Economic Recovery Tax Act economic capacity mix of 45 for its second refueling. About
of 1981. From 1982 through 1985.. percent nuclear and 50 percent one third of the fuel will beparticipants in qualified public coal-fired capacity. The remain- replaced and the remainder willutility dividend reinvestment der will be economical, limited- be repositioned in the reactor
plans. including Toledo Edison,s. usage peaking-type units. This vessel to provide a more evenwill be permitted to reinvest up combination of low cost nuclear core configuration The process isto $750 a year ($1500 on a fuel and highly efficient coal repeated every 12 months cut-
joint return)in dividends and generation should,in future rently, but we are moving
defer paying any federal years play a vital role in sustain- towards an IB-month cycle by
income tax on those dividends ing the financial viability of your 1985. Necessary inspection and
until the shares are sold. We company and holding down our
expect to formally qualify our prices to our customers.

2



maintenance tasks as well as was the first such transaction of investment in the some four units
some additional required plant its type in the utility industry from its customers.
modifications will be performed and is a credit to the creative Your Company was not a party
during this year's outage. thinking of our !!nancial to this ruling, but an intervenor in
Rssil fuel generation provided management team. our 1981 rate case appealed to
71 percent of our customer Other innovative actions were the Commission for a reduction
requirements in 1981. Bay Shore taken as a means of having in our rates as a result of the
Station, still rated among the additional financial flexibility to Court's decision. The PUCO. in
most efficient of all the hundreds meet changing future conditions October. reaffirmed the fairness
of fossil power plants in the in the securities markets. of our rates after a hearing on
nation, produced half of the sys. In November, a Netherlands the appeal, noting that our cur-
tem output. And the new Bruce Antilles corporation was organ- rent rates would be justified even
Mansfield coal units in westem ized as a wholly owned sub- without the cancellation cost

i Pennsylvania. In which we have sidiary to serve as a financial recovery. The Commission also
I partial ownership, provided us corporation to raise longer-term decided not to order on immedi-

with another 14 percent. funds outside the United States. ate write off of our remaining
Our coal-fired units are a This complements a " Eurodollar" investment in the four units and
dependable source of electricity revolving line of credit that was deferred for future consideration

established in 1980 to facilitate the impact of the Ohio Supremefor our customers and they are
also a testament to our commit. 'his entry into the European long. Court decision.
ment to maintaining the clean tem capital markets as well as We at Toledo Edison are confi-
environment of the Toledo creo. to provide greater availability dont that the economic condi-

of short-term credit.I We have completed investing tions will improve in 1982. Our
$326 million in environmental Two-thirds of our 1981 construc. task of managing the company
improvements at all coal fired tion expenditures were for our efficiently during these times was,

facilities over a six-year period. share of three nuclear units made possible only because of
As a result, our generating being built by the Central Area our talented and industrious

I stations are now among the most Power Coordination Group. team of officers managers and
environmentally acceptable These units are scheduled to add employees. We truly appreciate

| operating in the country. Our 646.000 kilowatts to our system their efforts.
sulfur dioxide emissions are by 1988. Our construction invest- We also extend our thanks to,

| the lowest of any electric utility ment of $199 million in 1981 you. our extremely supportive
l in Ohio- reflected a reduction for a sec- stockholders, for your dedication

Th2 company negotiated ond consecutive year. and loyalty. Rest assured that our
| financing in 1981 that should We must depend on rate management team is doing its

prove very beneficial in the long increases for the earnings utmost to augment your invest-
term. A significant move was the necessary to attract financing for ments and justify your continued

r

| exchange of new shares of com- these projects. We were granted confidence in Toledo Edison.
mon stock for some previously on 18 percent rate increase in Cordially.'

outstanding company bonds. 1981 and have requested on 11L
,

The bonds were reacquired from percent increase for 1982. *

a brokerage firm at a price As part of the April 1981 rate -

about 40 percent below their increase. The Public Utilities Com-
face value. The exchange pro- mission of Ohio approved recov-
vided a higher value for the ery, over a ten-year period, of John P. WFharnson
stock issue while also improving the Company's $47 million share Chairman and Chief Executive O! ricer
the ratio of the equity portion to of the S240 million already spent
the debt portion of our capital on four terminated CAPCO gen-
structure. Because of accounting erotion projects. However, in July. W
requirements, this exchange 1981, the Ohio Supreme Court, in a
resulted in an extraordinary split decision, ruled that the Wende11 A chnson.credit of 50 cents per share in PUCO had exceeded its Ohio President and Chief operatmg Othcer
our 1981 earnings. We believe this statutory authority by allowing

another Ohio utility to recover its

3
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Management's Discussion and Analysis
of Results of Operations and Financial Condition

The Comy iny continued :In uninterrupted period. of the cost of the four concelled units.
common ,tock dividend record in 1981 This amounted to an amortization expense of
extending 60 years, from 1922 to the present. S3.3 million in 1981.

~

In March 1981, the dividend was increased In July,1981, the Ohio Supreme Court ruled that
from 55 cents to 57 cents per share. The rate the PUCO had exceeded its Ohio statutory
was increased again in December to 59 cents authority by allowing another Ohio utility to
per share. These dividend increases are in recover its investment in the same four unitskeeping with our policy of regular increases for from its customers Our Company was not a
our shareowners in an e!! ort to help offset the party to this ruling. In late January,1982, the
impact of inflation on your investment. For United States Supreme Court declined to
federal income tax purposes, the Company review the Ohio court's decision.
estimates that 45.9% of the 1981 common stock
dividends will be considered a return of The Company's current electric rates were

capital. found to be reasonable by the PUCO follow-
ing n October 13,1981 hearing The Commis-

OPERATING RESDLTS IMPROVED IN 1981 sion was acting in response to on intervenor s
Eamings per share increased in 1981 as a appeal to the PUCO for a reduction in our rates
result of good operating performance and the as a result of the Court's decision in the other
settlement of outstanding insurance and tax utility's case. The Commission concluded that
litigation combined with an extraordinary gain the Company's rates were in all respects
late in the year. Eamings increased to $2.77 per reasonable and should not be reduc ^d. The
share before the gain and S3.27 after the PUCO also decided not to order the Company
extraordinary gain as compared to S2.56 into an immediate write o!! of its remaining

in 1980 and G2.65 in 1979. investment in the fow units cancelled in 1980
and deferred consideration of the impact of theDespite the continuing recession in our service

area.1981 was overall a better eamings year Ohio Supreme Court decision until the Com-
for the Company than the previous two years. pony s new rate case, described below. The
1981 earnings increased due to higher rates Company's unamortized share of the costs

incurred to date in the units is about S43and revenues, the good performance of the
million which could result in an estimated net-Davis-Besse Nuclear Power Station throughout of tax reduction to eamings of about $27the year, profits from substantial power sales to million in the year of the write off The ultimateneighboring utilities, the effects of tight cost

controls, a non-recurring receipt of S4.8 million effect of the Ohio Supreme Court decision on
the construction of future generating units, onof insurance proceeds, and a non-recurring

reversal of $3.6 million of Pennsylvania gross financing plans and on Ohio regulation
generally,is not determinable at this time.receipts taxes.

The Company has experienced annual Application for an additional rate increase
increases in total operating revenues during of about 11 percent, to yield $48 million
the last three years. The increase in 1981 over annually, was filed with the PUCO on August
1980 is primarily due to increases in rates. 21,1981. A final decision by the Commission
partially offset by decreased fuel recovery can be expected sometime in the spring of
revenues and a 3 percent decrease in kilowatt. 1982 based upon the usual processing time.
hour sales. The rate increase is needed to offset continued

inflationary increases in out operating
The Company's July 1980 rate increase expenses and financing costs, the costs of com-
request was granted in April 1981 by The plying with environmental regulations. and the
Public Utilities Commission of Ohio (PUCO) higher risk factor to our investors as a result of
o!!ecting retail electric customers. The increase the Ohio Supreme Court decision.
was the full amount of an 18.3 percent request
and yielded S64.5 million annually in addi. The second step of an increase in wholesale
tional revenue. As part of this rate increase, the electric rates, appiled to 14 municipal systems
PUCO also approved recovery, over a ten year and one rural electric co-operative, went into
period. of the Company's share of the costs effect on April 1,1981. The Federal Energy
incurred in the four generating units terminated
by the Central Area Power Coordination Group
(CAPCO). Concurrent with the rate increase in
April, the Company commenced the write-off.
against current earnings over a ten year

'
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Regulatory Commission authorized the Com- Nuclear Power Supplied 29%
'

pony to place the first step of the increase into of Generation in 1981 ,

effect on October 1,1980. The two-step increase 30%
^

yi:Ided S6.2 million annually in additional
rav:nue.
A request for an increase in rates for naturiIl
gas service in the communities of Defiance 15 -

and Delta was approved by both communities
on November 3,1981 and went into effect
Dec:mber 4,1981. It will produce S209,000 of
additional revenue on an annual basis.
Total kilowatthour sales declined during the O
past two years primarily due to lower sales to 1977 4979 1981
industrial customers. In 1981, sales to residential
customers and certain municipalities that resell Because of increased efficiency at Company

- clectricity to their own customers also declined. generating stations, for the fourth consecutive
Lower industrial sales have been the direct year the Company's dependence on pur-
result of reduced industrial activity throughout chased power diminished. In 1981 the Com-
the Company's service area, particularly in the pony achieved adequate generating capacity
automotive, glassmoking and petroleum refin. on its own system, and therefore was not a
ing industries. The residential sales decrease in party to any firm purchase commitments. In
1981 was primarily due to milder weather addition, the added generation allowed us to
experienced throughout the past year and sell powel to neighboring utilities. Purchased
continued customer conservation. The 1981 and net interchanged power expense (which
decline in wholesale sales reflected purchases includes the sales of temporary and economy
of power from a rural electric co-operative power to neighboring utilities) decreased by
group by our municipal customers. S46 million in 1981, helping to offset increases -

in ther operating expenses.
Fu 1 expense increased in 1981 due to higher
coal prices and additional generation from Purchased and Not Interchanged
Company owned generating stations in place Power Costs Reduced Again in 1981
of higher cost purchased power. The price of 100

meimcoal the Company used to generate electricity
continued to increase. However, increased low-

cost nuclear generation helped to hold total
fuel costs down in 1981.

50 -

The efficient operation of Company-owned
generating stations, particularly Bay Shore,
Davis-Besse Unit No. i and Bruce Mansfield Unit
No. 3 contributed to the overall improved
operating performance of the Company in 0
1981. Bay Shore Station contributed approx-
imately Si percent of the Company's total

1977 1979 1981generation and continued to be recognized as
one of the most efficiem generating stations in
the nation,in terms of heat rate. The Davis- Deferred fuel cost accounting was adopted
Besse nuclear unit showed a substantial in August 1981 with the implementation of new
improvement over 1980, generating electricity fuel recovery provisions, due to a change in
67 percent of the time and supplying approx- Ohio law. The Company is now collecting fuel
imat ly 29 percent of the Company's total cost charges from customers based upon an
gancration. In 1981, the Company received estimated fuel factor per kilowatthour that
608 million killowatthours from its approximate remains constant (under normal circum-
20% ownership interest in the Bruce Mansfield stances) over a six-month period rather than
coal-fired unit, during the unit's first full year of changing on a monthly basis. Accordingly, to
commercial operation. better match our expenses with our fuel cost

billings to customers, we are deferring fuel cost
variances from the billing factor into the subse-
quent period in which the increased, or
decreased, revenues occur. At December 31,
1981, the advanced recovery balance was
S4,1 million.
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In the January,1981 PUCO Opinion and Order returned to our customers through the fuel -

on Fuel Adjustment Clause Matters. the Com- adjustment clause. The remaining $3.6 million -

pony was ordered not to include the cost of was recognized as other income in 1981. Net . . >

coal purchased from Quarto Mining Company of federalincome taxes, the settlements ''

(Quarto)in the fuel adjustment clause at more increased eamings by $1.9 million, or about
'

>
1han generally prevailing market prices 9 cents per share.
without prior Commission approval. The Com- Increased interest and preferred dividend . . +pony is presently deferring the excess costs requirements and a greater number of com- '

over market price. At December 31,1981, the mon shares outstanding have impacted earn-total of these cost deferrals to date was $9.4 ings per share during recent years. A substan-
million (see Note 7 for further discussion tial amount of these financing costs, including

'of Quado). a retum on equity funds used, have been
The cost of operating and maintaining Com- capitalized through the allowance for funds
pony facilities has increased during recent used during construction (AFUDC), which ~

e

years, reilecting the impact of inflation and increased in 1980 and 1981 due to higher '

.,

regulatory mandated expenses. Inflation has construction work in progress balances and 4
+s ..

increased the cost of labor and materials. In increases in the AFUDC rate. .

addition, increased expenses have been An extraordinary gain of $10.8 million ~?
~

incurred on projects mandated by the Nuclear in November 1981 resulted from the exchange i '
Regulatory Commission. The effects of inflation with a brokerage firm of new common shares

'

on the Company's operations are discussed for some of our first mortgage bonds previously j
further in Note 13 to the financial statements. purchased by the brokerage firm at a discount . .

*

Depreciation expense increased substantially and traded to us at the lowered prices. The '

in 1981 due to increases in the level of Company exchanged 946,293 shares of com- ~

- _

depreciable plant assets and the unit-of- mon stock, representing $15.2 million, with the 1
production depreciation method applied to the brokerage firm for $25.6 million face value of
Davis Besse nuclear unit. Under the unit of- bonds. The difference between the face value
productior method, the Company accrues of the bonds plus accrued interest and the
depreciation for this unit in direct proportion value of the new common shares represented 1-
to the unit's actual output each month. an extraordinary gain which was treated as a

nontaxable gain to us. . i - -State and local taxes increased primarily due z

to a change from a to 5 percent in the state LIQUIDITY AND CAPITAL RESOURCES NEEDED
excise tax rate in 1981 and increased property TO FUND CONSTRUCTION

'

>

,

taxes resulting from increases in plant assets.
~ 1

'As a public utility, the liquidity and capital
A settlement of Pennsylvania gross receipts resources of the Company are influenced most

,
. -'

taxes contributed $1.9 million (after federal significantly by construction required to pro-
income taxes) to other income in 1981. This set- vide the environmentally acceptable facilities

,

tiement, which was $3.6 million before federal needed to meet the anticipated energy needs * ~

income taxes, resulted from the Company's of customers. Frequent and extensive use of the 4

participation with other utilities in challenging capital markets is necessary to finance con- - -

the constitutionality of gross receipts taxes struction and retire senior securities at maturity. . . 4

~

imposed on electric generation transmitted out Maintaining liquidity will be dependent upon
of Pennsylvania during 1977 through 1979. securing increases in the Company's rates for ~ J .

sem secM b mcm Hs cods, keg : : ,Non recurring insurance proceeds repre- em m smaW ; ;senting the recovery of costs incurred during m m Hs eqdy bestmd -

two generating plant outages in 1974 and 1978
contributed to the 1981 eamings increase. The The Company reduced construction W.e
litigation settlements resulted in the receipt of expenditures for the second consecutive year :
$4.3 million for our claim arising from a Bay to Si99 million in 1981. Extemal financing
Shore Unit No. i transformer failure in Decem- for the 1981 program included S46.9 million
ber,1974. We also received $500,000 in settle- from the sale and exchange of 3 million new i e

ment of a claim arising from an outage at Bay shares of common stock; $4.8 million from the

Shore Unit No. 4 in December,1978 in which sale of 300,201 common shares through the >
', ,

the coils of the turbogenerator were damaged. Shareowner Dividend Reinvestment and Stock ..

We anticipate that approximately Si million of Purchase Plan; $30 million from the sale of " .:1~
the proceeds from these settlements will be 300,000 shares of cumulative preferred stock;

,

and $70 million from the sale of first mortgage ' .; ;

bonds. In addition, the Company converted .' ~.
S50 million of short-term debt to an unsecured .~',..

S ?. ' 5 -
MA
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term bank loan. This extemal financing. The Company's 1982 construction program is
together with S44 million of funds generated estimated to be S226 million. It is currently
intemally, was used to fund the 1981 construc- planned that external financing amounting to
tion program, reduce short-term debt and for approximately $136 million will be provided
the exchange of $25.6 million of previously from the not proceeds of preferred and com-
issued first mortgage bonds. mon stock issues, long-term debt und the Com-

pony's Shareowner Dividend ReinvestmentIn addition to its continuing needs for long term and Stock Purchase Plan. In addition. $40debt and equity funds, the Company utilizes million will be required for a first mortgageshort term borrowings for normal day to-day bond maturity in 1982.operations and to meet interim cash needs for
capital projects. The Company is currently A five percent discount to shareowners
authorized by the PUCO to issue up to SiSO on shares purchased through our dividend
million of short-term debt. At December 31, reinvestment plan will be given starting with
1981, S22.5 milion of short term debt,in the the April 1982 dividend payment. We antici-
form of commercial paper, was outstanding. pate that a discount on reinvested dividends

will ttract additional investment capital.Unused bank lines of credit at December 31,
1981 were $94.1 million. Included in this A new tax benefit for reinvested dividends is
amount is a $20 million Eurodollar revolving provided in the Economic Recovery Tax Act of
line of credit which was established in 1980 to 1981. From 1982 through 1985, most individual
facilitate future entry into the European long- participants in qualified public utility dividend
term capital markets and to provide the reinvestment plans will be permitted to reinvest
availability of short term credit. up to $750 a year (S1500 on a joint retum)in

dividends and defer paying any federal
In November,1981, the Company organized income tax on those dividends until the
Toledo Edison Finance Company NV., a shares are sold.
Netherlands Antilles corporation, as a wholly-
owned subsidiary to raise funds outside the Qualifying participants in the plan will be eligi-
United States for the Company's construction ble for long-term capital gain treatment on the
progicm. The finance subsidiary has not issued sale of shares purchased with reinvested
any securities to date, but the Company looks dividends if they hold the stock for at least one
to this new arrangement as a means of having year. We expect to qualify our plan, although
additional financial flexibihty to meet chang. final technical rules and regulations have not
ing future conditions in the securities markets. been issued by '.he Intemal Revenue Service.

To the Shctreowners cmd Boctrd of Directors
@f The Toledo Edison Compcmy:
We have examined the balance sheets and authority in allowing these costs as operating
statements of capitalization and capitalization expenses in that company's rate case. How
ratios of The Toledo Edison Company (on Ohio that decision will affect the Company's
corporation) as of December 31,1981, and 1980, recovery of these costs from its customers in
and the related statements of results of opera- future rate cases is uncertain at this time.
tions, eamings reinvested and source of funds
invested in plant and facilities for each of the In our opinion, subject to the recovery of the
three years in the period ended December 31, costs of cancelled generating units discussed
1981. Our examinations were made in accord- above, the financial statements referred to

once with generally accepted auditing stand- above present fairly the financial position of
ards and accordingly, included such tests of The Toledo Edison Company as of December
the cccounting records and such other 31.1981, and 1980. and the results of its operations
auditing procedures as we considered and the source of funds invested in plant and
necessary in the circumstances. facilities for each of the three years in the

period ended December 31.1981, all in conform-
As discussed further in Note 9. the Company ity with generally accepted accounting prin-
has incurred costs related to four jointly owned ciples applied on a consistent basis.
generating units which have been cancelled.
The Company is currently recovering these Arthur Andersen & Co.
costs from its customers over a lO-year period- Toledo. Ohio.
In 1981. the Ohio Supreme Court ruled. in a case January 29,1982.
involving another Ohio utility, that The Public
Utilities Commission of Ohio had exceeded its

17
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Rosults of Oporcrtions
For The Years Ended Decernber 31,

Thousands of Dollars 1981 1980 1979

Operating Revenues
Electric 434 853 394 886 358 707
Gas and steam heating 7 431 6 982 _6 414

Total operating revenues 442 284 401 868 365 121

Operating Expenses
Fuel 123 074 110 423 93 295
Purchased and net interchanged power (632) 45 348 53 574
Cperation 63 976 55 842 44 691
Maintenance 31 908 29 319 21 137
Depreciation and amortization 43 427 26 002 29 i17
State and local taxes 36 699 31 202 29 760
Federal income taxes 40 842 23 376 25 139

Total operating expenses 339 294 321 512 296 713

Operating Income From Sales To Customers 102 990 80 356 68 408

Other Income
Allowance for equity funds used during construction 32 498 28 443 23 512
Income tax credits applicable to nonoperating activities 9 616 13 218 8 251
Other income and deductions-net 8 852 879 1 017

Total other income 50 966 42 540 32 780

Income Before Interest Charges 153 956 122 896 101 188

Interest Charges
Long-term debt and other borrowings 86 310 70 866 52 584
Allowance for borrowed funds used during construction (15 491) (15 148) (9 991)

Interest charges-net 70 819 55 718 42 593

Income Before Extraordinary Gain 83 137 67 178 58 595
Extraordinary gain from exchange of

common stock for bonds 10 807 - -

Net Income 93 944 67 178 58 595
Preferred stock dividends accrued 23 542 18 021 13 894

NEGSOS gOMMgN STOg=============_== =_ 70 402 49_j_57==pg]p_{
- ===

EARNINGS PER COMMON SHARE (average shares outstanding-
21,507,349 in 1981,19,226,'63 in 1980 and 16,848,431
in 1979)

Before extraordinary gain $2.77 S2.56 S2.65
Extraordinary gain _ _ __ _ .50_ _

-

After extraordina_ry goin
_

_

_ _

$3.27 S2.56 S2.65
.

_

The notes on pages 23 through 29 are on integral part of this statement
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Balanca Sheet
December 31.

Thousands of Dollars 1981 1980

ASSETS
Property, Plant And Equipment

Plant in service, at original cost i 261 174 1 208 001
Less accumulated provision for depreciation 252 310 220 629

1 008 864 987 372
Construction work in progress 656 999 518 746
Nuclear fuelin service, at amortized cost 10 951 17 644

1 676 814 1 523 762

Curr:nt Assets
Cash 2 590 1945
Temporary cash investments at cost 2 541 7 023
Accounts receivable-net 49 737 41 146
Refundable federalincome taxes - 3 359
Fuel for use in power plants, at average cost 31 077 28 080
Materials and supplies, at average cost 10 178 10 107
Prepaid taxes 6 948 5 145
Special deposits and other 7 997 7 091

111 068 103 896

Iny stments And Other

Property taxes-subsequent years 19 521 17 226
Deferred charges-Cancelled generating projects 43 048 46 771

Quarto coal costs 9 412 -

Miscellaneous 8 507 9 788
80 488 73 785

1 868 370 1 701 443TOgASSETS_ _ _

LIABILITIES
Capitalization

Common stock equity 550 176 478 993
Cumulative preferred stock 150 000 150 000
Cumulative preferred stock with mandatory redemption 95 500 66 500
Long-term debt 764 831 714 406

1 560 507 1 409 899

Curr:nt Liabilities
Short-term notes payable 22 500 89 000
Long-term debt and preferred stock due within one year 44 588 3 520
Accounts payable 35 406 39 172
Accrued taxes 45 518 38 814
Accrued interest 17 031 15 556
Dividends declared 19 794 15 958
Advanced fuel cost recovery 4 118 -

Accrued expenses and other 15 338 11 769
204 293 213 789

Accumulated Provisions And Other
Deferred federalincome taxes

Accelerated depreciation and amortization 54 823 43 151
Cancelled generating projects 16 247 17 365
Property taxes and other 10 552 7 81i

Federalinvestment tax credits 17 5?0 8 104
Deferred credits and other 4 378 1324

103 570 77 755

=_ = =u__=======--=============- =_

The notes on pages 23 through 29 are an integral part of this statement.
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.

Capitalization And Capitalization Ratios
December 31,

Thousands of Dollars 1981 1980

Common Stock Equity
Common Stock, S5 par value, authorized 30,000,000 shares.

issued and outstanding at year end,23,448,533 in 1981
and 20,148,332 in 1980 117 243 100 742

Premium on capital stock 290 713 255 508
Earnings reinvested 142 220 122 743

Total Common Stock Equity 550 176 35% 478 993 34 %

Cumulative Preferred Stock
Shales __ outstanding _ _ _ . Redemption price

(Thousands) Eventual
1981 1980 Current Through minimum

''$100 par
4%% 160 160 S104.625 - S104.625 16 000 16 000

4.56 % 50 50 101.00 - 101.00 5 000 5 000
4.25 % 100 100 102.00 - 102.00 10 000 10 000

8.32 % 100 100 105.62 9-1-84 102.46 10 000 10 000
7.76 % 150 150 107.257 9-1-82 102.437 15 000 15 000
7.80 % 150 150 106.50 9-1-83 101.65 15 000 15 000

10 % 190 190 105.00 2-28-83 101.00 19 000 19 000
S 25 par

8.84 % 1000 1 000 26.55 i1-30-86 25.25 25 000 25 000
$2.365 1400 1 400 29.85 9-30-82 27.75 35 000 35 000

150 000 10% 150 000 10 %

SiOO par with Mandatory Redemption
11 % 80 85 S iii.00 8-31-84 S iO1.00 8 000 8 500

Treasury Stock-ii%,5,000 shares (500) -

9%% 250 250 106.92 5-31-85 100.00 25 000 25 000

13%% 130 130 i12.47 5-31-82 100.00 13 000 13 000
12.65 % 200 200 112.65 6-i-85 100.00 20 000 20 000
14.80 % 300 - 114.80 3-1-86 100.00 _ _3_0 000_ _ __ _ -

95 500 6% 66 500 5% ,

Total Cumulative Preferred Stock 245 500 16% 216 500 15 %

20
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Decernber 31,

1981 1980

Long Term Debt
First Mortgage Bonds, excluding current maturities

10%, due 1982 - 40 000
3%%, d e 1984 14 000 14 000

9.35%, due 1985 50 000 50 000
3%%, due 1986 15 000 15 000
4%, due 1988 15 000 15 000
14%, duo 1990 65 000 65 000

16%%, due 1991 35 000 -

15%%, due 1991 35 000 -

6%%, due 1997 31 400 35 000
10%, due 1998 650 650
9%, due 2000 34 328 35 000

7%%, due 2002 26 000 30 000
8%, due 2003 35 725 40 000

9.65%, due 2006 50 000 50 000
9%%, due 2008 51 900 65 000
ii%, due 2009 75 000 75 000

Discount in process of amortization _ 419)_ (3_55)__(
533 584 529 295

Unsecured Notes and Loans
Notes,8.75%, due 1983 through 1997 110 000 110 000
Term bank loan, average interest rate 19.49%,

due 1985 through 1987 50 000 -

Pollution control note, overage interest
rate 5.71%, due 1984 through 2003 6 000 6 000

Pollution control note,7%%, due 1992 through 2006 15 000 15 000
Pollution control note,7%%. due 1999 through 2009 16 500 16 500
Pollution control loan agreement, average

interest rate 10.055%, due 1990 through 2010 30 500 30 500

Secured Loan
Pollution control loan agreement,10%, due 2000 through 2010 1 000 1 000

Nuclear Fuel Lease 2 247 6 iii

Total 1.ong-Term Debt 764 831 49 % 714 406 51%

TOTAL CAPITALIZATION 1 560 507 100 % i409 899 100 %
_ _

The riotes on pages 23 through 29 are on integra: part of this statement
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Earnings Reinvested
For The Years Ended December 31

Thousands of Douars 1981 1980 1979

Balance, Beginning Of Year 122 743 117 306 iii 110

Add-Net income 93 944 67 178 58 595
Deduct-Preferred stock quarterly dividends declared 24 222 18 720 14 276

Common stock cash dividends declared 50 245 43 021 38 123

Earnings Reinvested During The Year 19 477 5 437 6 196

BALAN_CE, END_OF YEAR __ _ _ _ _- _ - - __ .. _ _ _ __ . __ - _ _-__ .__ _ __ _ _ _ 2 22_.0_122 743_ _ _ _ _1 17 3_06_ _ _ _ _ _ _ _- _ _ - - _ _ - _ -
. _ _ - - _ - _ _ .

_- _ 14_ _ _ _ _ _ _ _ _ _ _ _ _ _

Source of Funds Invested in
Plant and Facilities

For The Years Ended December 51.
Thousands of Dollars 1981 1980 1979

Provided From Internal Operations
Eamings reinvested during the year 19 477 5 437 6 196
Principal non-cash items

Depreciation and amortization 43 427 26 002 29 117
Amortization of nuclear fuel 6 694 2 578 4 089
Advanced fuel cost recovery 4 118 - -

Defened Quarto coal costs (9 412) - -

Deferred federal income taxes-net 13 295 29 056 9 636
Investment tax credits-net 9 466 (12 697) 4 828
Allowance for equity funds used during construction (32 498) (28 443) (23 512)
Gain from exchange of common stock for bonds (10 807) - -

Total provided from intemal operations 43 760 21 933 30 354

Provided From New Financing
Sale of Securities:

Common stock 51 706 41 001 44 275
Preferred stock 30 000 33 000 25 000
First mortgage bonds (principal amount) 70 000 65 650 75 000

Pollution control notes-net i399 33 417 15 622
Conversion of short-term debt to a tcrm bank loan 50 000 - -

Net change in short term borrowings (66 500) 65 500 23 500
Net change in temporary cash investments 4 482 (7 023) 4 500
Redemption of long term debt and preferred stock (18 637) (41 179) (7 440)

Total provided from new financing 122 450 190 366 180 457

Other
Allowance for equity funds used during construction 32 498 28 443 23 512
Net change in current assets and liabilities,

4 687and other accounts
__ 141_ (5 915)_.__

Total other 32 639 22 528 28 199

Total Sources Of Construction Funds 198 849 234 827 239 010
Capitalized Nuclear Fuel Lease - 8 398 -

INVESTED IN PLANT AND FACIIJTIES
_ _ _

198_849_ 243 225 239_0i_0.

The notes on pages 23 through 29 are an integral part of these staternents

22

- __ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ . _



_ - - - - - - - - - -

Notts to Financial Stat msnts
December 31,1981

(1) Summary of Significant Accounting Policies c. Taxes
@ "5 -nds i dguarsta. Construction Overheads

For The Years Ended December 31. 1981 1980 1979Construction costs of property, plant and equip-
ment include overheads for payroll-related costs FEDERAL INCOME TAX EXPENSE

such as taxes, pensions, other fringe benefits, and WAS COMPUED AS FOLLOWS

administrative and general expenses, as well as Tax at statutory rates on
on allowance for funds used during construction pre-tax income 57 578 35 574 34 722

(AFUDC). AFUDC represents the estimated com- Increases (reductions)
posite interest and equity costs of capital funds in taxes due to-
used to finance construction to the extent that AUowance for funds used
such costs have been transferred to property, dunno construction (22 075) (20 052) (15 411)

plant and equipment from the statement of Extraordinary gain from
Results of Operations. Effective January 1,1981, exchange of common stock

t r bonds (4 971) - -

1980, and 1979, the Company's AFUDC rate net,
of-tax was 8%% 8%% and 7%% respectively. ACCeleroted dePreciotion

methods and other
b. Depreciation and Maintenance depreciation daterences 2 375 (3 875) 329

M2sceuaneous (1 681) (1 489) (2 752)Depreciation rates used in computing deprecia-
tion expense shown in the financial statements, Total tederalincome tax
except for D' avis Besse Unit No.1, are based upon expense 31 226 10 158 16 888

age-life studies and overaged 3.4% in 1981,3.3% Tax included as credit in
Other Income 9 616 13 218 8 251in 1980 and 3.4% in 1979, and are applied on a

straight line basis. Depreciation expense on Davis- Federal lncome Taxes Included
40 842 23 376 25 139Besse Unit No.1 is based on the unit of-production in gperating Expenses ,

method using a rate which includes a provision n:DERAL INCOME TAX EXPENSE
for the Company's share of total estimated DETAIIS ARE AS FOLLOWS
decommissioning costs of S53 million payable (Rerundable) 7 477 (6 049) 2 245

In accordance with a Public Utilities Cr.nmis- Investment tax credits-
sion of Ohio (PUCO) rate order effective January

Deferred 10 352 (13 106) 5 7131977, the Company began accruing additional
Am reed (653) 204 (756)depreciation of approximately $1.4 million

Defed taxes-annually to adjust past depreciation provisions.
Expenditures for maintenance and repairs of Accelerated depiec:ation (not) 12 377 11 269 9 716

property including renewals of minor items are Canceued generating projects (1 118) 17 365 -

charged to maintenance expense. Costs of Quarto coal costs 4 329 - -

replacements and renewals of items considered Other provisions (i 538) 475 (30)
to be units of property are charged to the prop- Total Federalerty accounts. Income Tax Expense 31 226 10 158 16 888

When property is retired. the cost thereof plus - - - - - - - -

the removal cost less any salvage is charged to STAE AND LOCAL TAXES
the accumulated provision for depreciation. local property taxes 15 954 15 569 14 100

Ohio State excise taxes 18 602 14 446 13 466

_Other taxes 2 145 1187 2 194

Total State and local
Tax Expense 36 699 31 202 29 760

The Company provides deferred federal
income taxes on the difference between straight-
line and accelerated tax depreciation methods
for property additions since December 1973 The
Company does not provide deferred federal
income taxes resulting from other depreciation
differences or from the use of accelerated tax
depreciation methods for property additions prior
to January 1974 since, based on Ohio court and
PUCO decisions. the Company is of the opinion
that such future taxes will be recoverable out of
future revenues.
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All interest costs are deducted for tax purposes The actuarial present value of accumulated g
as incurred. The benefit of interest unsing from vested and nonvested plan benefits, based upon @
investments in non utility properties, primarily con- salary levels and years of service of employees ---

struction work in progress has been classified in as of January 1 of each year, were S34,347,000 e
income tax credits app)icable to nonoperating and Si,093,000 as of January 1,1981 and

'--

activities. S35,815,000 and Si,613,000, as of January 1. ;
'

The Company reported a tederalincome tax 1980. The weighted average assumed rate of _

net operating loss in 1980. The loss reduced the return used in determining these values was 8 -

tax liability for the years 1978,1979 and 1981. percent in 1981 and 6 percent in 1980. Market .

Investment tax credits have been deferred and value of net assets available for benefits
are being added to income over the life of the amounted to S54.528,000 as of January 1,1981
property giving rise to the credits. Unrealized and $45,516,000 as of January 1,1980.
investment tax credits from 1976 to 1981 aggre- _-
gate $54 million and will be recorded in future (2) Capitalization

_

years when utilized. c. Common Stock Equity
d. Revenues Shares of Common Stock sold during the three

_

ye Is ended December 31,1961 were as follows: -

Revenues are included in income as billed to
customers on a daily cycle billing basis. 1981 1980 1979

Revenues from the larger industrial and Public sales 2 053 707 2 000 000 2 000 000 '-J
wholesale customers are based on month-end Exchange of commonmeter readings. stock tor bonds 946 293 - -

e. Fuel Shareowner Dwidend -

tment and stockBeginning August 1,1981, the Company began a p
deferred fuel accounting with the implementation

Total 3 300 201 2 236 361 2 183 497of new fuel recovery procedures resulting from - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ~ - - - - - - - - - - - - - - - y
provisions of a new Ohio law. Fuel costs are :
being collected based upon an estimated con- Premium on Capital Stock
stant cost per kilowatthour over the subsequent (thousands of dollars)

six months. Accordingly, to better match fuel For The Years Ended December 31.1981 1980 1979

expenses with fuel adjustment revenues, fuel cost Balance. Begmnmg of Year 255 508 225 688 192 332
charges are being deferred, as they occur,into Premium. net of expense. on
the subsequent period in which the increased, or sale of common stock 35 569 30 218 33 495
decreased revenues occur. At December 31, Expenses from sales

1981, the advanced-recovery balance was $4.1 i preferred stock (364) (398) (139)

million. Balance. End ct Year 290 713 255 508 225 688
The cost of nuclear fuel. including a provision ' - - - - == '=~ = = = = ==

for estimated disposal costs is charged to fuel b. Cumulative Preferred Stock
expense based on the rate of consumption. Effec- The Company is authorized to issue 2,000,000
tive with a February 1980 PUCO rate order, the shares of SiOO par and 6,000.000 shares of $25
Company has been authorized to recover par Cumulative Preferred Stock under the Com-
disposal costs from its customers. pony's amended articles of incorporation. The
f. Retirement Income Plan annual dividend requirement on Cumulative Pre-
The Company has a non-contributory retirement ferred Stock outstanding at December 31,1981
income plan covenng all employee groups. The is $23.8 million for an average dividend rate _Z

of 9.69%Company's policy is to fund annual costs as ,

accrued each year and to provide for the amor. At the option of the Board of Directors the Com- -

tization of unfunded past service costs. Pension p ny may redeem the whole or any part of its
cost is determined based upon ostimated salary outstanding Cumulative Preferred Stock at any
levels and service years of employees at their time upon thirty days notice at the amounts
retirement. The total pension cost, including disclosed on the statement of Capitalization. sub- _;-

administrative expenses, was S3,728,467 in 1981. ject to the following additional restrictions. The
_

$4,464.431 in 1980 and S3,940,750 in 1979. Effec. following series may not be redeemed prior to
tive January 1,1981, the Company changed the the stated date if the refunding operation

involves an effective cost of money to the Com-amortization period of the unfunded actuarial
liability from 20 to 30 years The Company also p ny less than the rate of the series per annum:

senes Date .-changed the amortization periods for other
unfunded costs from 20 to 30 years. the amortiza- 11 % september 1.1984
tion period for experience gains and losses from 12 c5% June 1.1985

'# e i98620 to 15 years and several other actuarial 9 g
assumptions. These changes were made to 13 % Juro 1.1990
update actuarial assumptions and did not affect
the present value of plan benefits as of January _

1,1981. .
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The $2.365 series may not be redeemed prior to pledging additional net property additions which
October 1,1982 at an effective cost of money of might otherwise be made the basis for the
less than 8.60% per annum. The 9%% series may issuance of additional bonds.
not be redeemed prior to June 1,1984.

(3) Exchange of Common Stock for Bondsc. Cumulative Preferred Stock With in November,1981, the Company exchangedMandatory Redemption 946,293 shares of common stock at an exchangeThe Company sold $100 par value Preferred v lue i S16.025 per share for $25.6 million ofStock in the amounts of 300,000 shares of the utstanding first mortgage bonds owned by a14.80% series in 1981,130,000 shares of the 13%% brokerage firm. The exchange resulted in a non-series and 200,000 shares of the 12.65% series in taxable extraordinary gain of S10.8 million which
1980 and 250,000 shares of the 9%% series in is the difference between the value received by
1979. The Company retired 5,000 shares of the the Company for the stock and the principal
i1% series on September 1,in 1979,1980 and amount of the bonds plus accrued interest.
1981.

Following are the mandatory sinking fund (4) Assets Subject to Lien
requirements for the various series of Cumulative. The mortgage and supplements thereto securing
Preferred Stock, first mortgage bonds issued by the Company con-

stitute a direct first mortgage lien on substanilally
Senes Mmimum Yearly Shares Dfectivo Date

all property and franchises owned by the Com-

9h$ $ ] pony, other than expressly excepted property
which includes cash and securities, accounts

13%% 8 660 1986
12 65 % 8 000 1986 receivable, fuel, supplies and automotive
14.80 % 12 000 1987 equipment.

The shares of the above series may be pt..r- (5) Short-Term Borrowing Arrangements
chased at the sinking fund redemption price of The Company regularly obtains funds on on
$100 par share plus accrued and unpaid interim basis to meet current construction costs.
dividends. The sinking fund redemption require- These short term funds were obtained during 1981
monts for the next five years are $500,000 (1982), through the issuance of commercial paper.
S500,000 (1983), S500,000 (1984), $2.165,000 (1985) The Company has unused lines of credit at
and S3,831,000 (1986). December 31,1981 with various banks aggre-

Sinking fund obligations on these series of pre- gating $94.1 million. The Company pays a com-
ferred stock must be met prior to the payment of mitment fee for approximately two-thirds of the
any common stock cash dividends. Preferred lines of credit. The remaining lines of credit
shareowners would be entitled to elect a majority are based on informal compensating balance
of the Board of Directors 11 preferred stock arrangements. The Company is expected to
dividends have not been paid for four quarters. maintain average deposits equal to 5% to 20% of

the line of credit depending on the amount ofd I,ong Term Debt borrowings outstanding at the respective bank.The annual interest requirement on long term The balances are not legally restricted and alsodebt outstanding at December 31,1981, including serve to compensate the banks for bankingamortization of debt discount and expense, but services and to provide operating balances toexcluding interest on a nuclear fuel lease,is S80.1 the Company.
million for an average interest rate of 10.50%.

Sinking fund redemption requirements and (6) Power Pooling
scheduled maturities for long term debt through The Company owns 4% of the common stock of
1986 are as follows: Ohio Valley Electric Corporation (OVEC), which

has a long-term contract to supply power to the
(thousands of dollars)

_ _ _ . - - - - - - - - - Department of Energy (DOE). The proceeds from
Oth the sales of power are designed to be sufficient'em

nrst Mortgage Bonds Debt for OVEC to eam a return on its common stock
Sinking Fund after meeting all of its costs. The Company is
Redemption Scheduled Scheduled entitled to receive and obligated to pay for the

powiremets Matunties MatuntLes right to receive 4% of any available power not
1982 2 340 40 000 - contracted for by DOE.
g ;9g9 The Company,in the interest of reliability and2 6

economy, entered into a power pooling arrange-1985 3 600 50 000 23 367
1986 3 450 15 000 23 367 ment with four other utilities (CAPCO Group)

which involves substantial commitments forin addition, bond sinking fund redemption generation and transmission facilities.
premiums for these periods total Sii,970. The Prior to 1981, the Company was involved
bond indenture covering the !!rst mortgage bonds in commitments to purchase power from other
also provides for a required annual payment CAPCO companies. In 1980, the Company
Gfter certain credits, as defined, to the Trustee as a bought 150 megawatts of capacity with fixed
Maintenance and Replacement Fund. The Com-
pony has been satisfying these requirements by
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annual capacity charges of approximately S9 Company provides its own financing for this 5.

|
million. In 1979, the Company bought 158 investment. The Company's share of direct . .h c
megawatts with fixed annual capacity charges expenses for operation of three jointly owned f -V ,

of approximately Sii million. units in service is included in operating expenses c.: ~. '
The Company's ownership share in three on the statement of Results of Operations. ~J. -

CAPCO units, under construction and planned for The followkig represents the Company's owner- 3('
operation in 1984 and beyond, will total on ship in each of the CAPCO jointly-owned units at ,*
investment of approximately $1.5 billion. The December 31,1981,

,

' "

Actual or _

(thousands of dollars)
, ,

,-

Scheduled Ownership Plant Accurnulated Construction J4

Generating Unit Completion Share Fuel In-Service Depreciation Work in Progress - - -

*
Davls-Besse No.1 1977 48.62 % Nuclear 386 127 30 192 20 746 .

Mansfield No. 2 1977 17.30 % Coal 68 305 7 374 1 484
,.

Mansfield No. 3 1980 19.91 % Coal 126 428 6 123 852 .

* "

Perry No. i 1984 19.91 % Nuclear - - 209 2n9 ;
*Beaver Valley No. 2 1986 19.91 % Nuclear 10 316' - 214 556 y

Perry No. 2 1988 19.91 % Nuclear - - 187 584 -

"Cornrnon facilities with Unit No.1 _.

(7) Quarto Coal Arrangement 1981. The PUCO stated that it will permit the Com- - . .

p ny to recover its actual Quarto costs, including thea. Coal Supply Contracts previously deferred costs, when the average price
' p

4 . . <
of Quarto coal for six consecutive months approachesThe Company together with the other CAPCO 125% of the market price of comparable coal. g'companies, has made long-term arrangements d-

with Quarto Mining Company (Quarto), a subsid- During the fall of 1981, the PUCO conducted
iory of North American Cool Company to supply hearings to investigate Quarto. This directly '. ' (
coal to the Mansfield units. The CAPCO com. involved the Ohio Edison Company, agent for the v. - -

panies have severally and not jointly agreed to Quarto project. The Company was a party to this
.

+

guarantee their proportionate shares of Quarto's proceeding. An extensive study was presented . ,

debt and lease obligations incurred in connec- which recommended changes in the mining .
*

tion with developing and equipping the mines. plan and proposed treatment of Quarto coal j

As of December 31,1981, the Company's 6.89% costs. These hearings have been concluded but .-

share of the guarantees was $28.6 million. The the PUCO has deferred any action until a future
,

Company's share of debt and lease obligations hearing. The Company is unable to predict the
incurred atter 1982 would increase in steps to outcome of these proceedings.
12.4% in 1986. (8) Financing c

Under the terms of the coal supply contract, The Company has limitations imposed upon it by .'
which expires December 31,1999, the pricing the first mortgage bond indenture and articles of " [lprovisions reflect Quarto's costs of operating the incorporation which require the maintenance of
mines, including those costs associated with mine required earnings coverage ratios in order to

~

-

'

..- -
construction. The Company's total purchases under issue addJional first mort' gage bonds and pre-these contracts amounted to S15,535,694 for 1981. ferred stoch The Company's coverage under the

The Company's minimum yearly payments under limitations for first mortgage bonds at December -
.these arrangements are expected to decline from 31,1981 was 2.88 and woul'i allow the issuance !

3S6.5 million in 1982 to S5.9 million in 1986. "of $173 million of first mortgage bonds at an
In September,1981, the CAPCO companies assumed interest rate of 15%. In addition, the

~ ' '

entered into amendments to the coal supply Company's coverage for preferred stock under .

agreements with Quarto in order to obtain the the articles of incorporation at December 31,1981 f
right, on an interim basis, to implement a revised was 1.63 and would allow the issuance of $63 ,

mining plan at the Quarto mines with reduced million of additional preferred stock at an ~ *

production levels to minimize the cost of Quarto assumed dividend rate of 15%.
'

? .;
coal. On the same date the CAPCO companies
also acquired from the North American Coal Cor. (9) Cancelled Generating Projects ' . " ~ . . "
poration an option until1999 to purchase all of In January 1980, the Company, along with the .

the Quarto stock. Other CAPCO companies, terminated plans for the ) ~ -

*construction of the Davis Besse No. 2. Davis Besse I ,' ' s
*

b. Coal Cost Deferral No. 3. Erie No. i and Erie No. 2 nuclear generating
At present Quarto coalis more expensive than units. A.s part of the April 1981 rate increase, the * t

other coal currently available. In January,1981. PUCO approved recovery, over a ten-year period, T.
the PUCO ordered the Company not to flow the of the Company's share of the costs already -

cost of Quarto coal through its fuel adjustment incurred in these four nuclear generating units. c .e 1
clause at more than market prices. The Company Concurrent with the rate increase in April, the n

-

has deferred $9.4 million of such costs not Company had also commenced the write-off ' "
. , .

included in the fuel clause through December 31, against cunent eamings over the ten year period, mif , ' . ^
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of the cost of the four cancelled units. This (10) Environm:ntal
amounted to an amortization expense of $3.3 The Company is subject to environmental reg-
million for 1981. ulation as to air, water, solid waste, hazardous

On July 15,1981, the Ohio Supreme Court ruled wastes, toxic substances and noise matters and as

that the PUCO had exceeded its statutory author- to the location of certain facilities by federal, state
ity by allowing another Ohio utility to recover and local authorities. The Company's construction
from its ratepayers, over a ten-year period,its program includes plans towards the initiation of
investment in these four nuclear generating units. such pollution control facilities as it presently
The Court based its ruling on a strict interpretation foresees as being required at its present gener-
of current Ohio regulatory law limiting allowable ating stations. The Company has existing equip-
costs of rendering service to normal, recurring ment and permits to enable it to comply with all
expenses incurred during the test period in the applicable laws and regulations, or has plans for
rate case. The Company was not a direct party to equipment or has made application for permits
this ruling. The other Ohio utility's petition for a or variances.
rehearing was refused by the Court. In January Since environmental regulations are in a state
1982, the Ur' ad States Supreme Court declined to of constant change, the Company cannot esti-
review the Ohio Supreme Court's decision. mate the effects of potential regulations and

On September 16,1981 the PUCO issued an legislation. The Company could incur substantial
order to "show cause" as to why the Company's civil and criminal penalties if it fails to comply
rates should not be reduced as a result of the with environmental control regulations.
Ohio Supreme Court decision. In its response, the g4) ,
Company set forth several grounds in support of Members of the CAPCO Group have entered intocontinuing its present rates and against writing off leases for the nuclear fuel to be loaded in the fivethe accumulated investment in the cancelled CAPCO nuclear units, Davis-Besse Unit No.1, PerryCAPCO units against current eamings. On
October 28,1981, the PUCO dismissed the '.show Unit Nos.1 and 2 and Beaver Valley Unit Nos.1

and 2. The Company capitalized its share of thecause' proceedings, noting that the Company's Davis-Besse Unit No.1 nuclear fuellease relatingrates are reasonable and should not be reduced. to the portion loaded into the reactor in JuneThe PUCO delayed a decision on recoverability 1980 in accordance with provisions of an Aprilof the unamortized cancellation costs pending 1981 PUCO rate order. The Company's share offurther consideration in the Company,s current these leases is $165.9 million. The nuclear fuel
le sing arrangements are expected to be ade-If the C mpany is ordered to cease amortiza- qu te for Mclear ful deliveries through the thirdtion of the amounts invested in the four units and qu rter of 1983. Additional nuclear fuelleasing,

other means of recovery are not available,it arrangements will be required beyond that time.would be necessary to write off the Company's Estimated payments based on bum-up includingremaining unamortized share of the termination miemst om SM minim M W82, SC mmn b,

costs. The Company's unamortized share of the 1983,$26.1 million in 1984, S26.7 million in 1985
costs incurred to date in the units is about S43 ed SM mWm in Mmillion which could result in an estimated net-of-
tax reduction in eamings of about S27 million in (12) Interim Financial Reporting
the year of write-off. Additional costs could be The following represents the quarterly results,
incurred as the Company terminates the out- which are unaudited, but in the opinion of the
standing contracts associated with the four units. Company reflect all adjustments (which are of a
Such additional costs cannot be reasonably normal recurring nature) necessary for a fair
estimated at this time but could be substantial. stmement of results for such periods.

Eamings Per Common
(thousands of dollars) Share

Income
Before Eamings Before After

' Three Months Operatmg Operatmg Extraordmary On Common Extraordinary Extraordinary
Ended I2evenues Income Gam Stock Gain Gain

1981

March 31 108 232 25 110 18 082 12 435 S .62 S .62
June 30 105 407 27 169 20 887 14 898 .70 .70
September 30 118 651 28 799 24 660 18 726 .86 .86
December 31 109 994 21 913 19 507 24 343 .60 1.08

1980
March 31 97 976 19 956 17 472 13 645 S .76 S .76
June 30 93 202 18 589 15 383 10 982 .59 .59
September 30 107 382 21 317 19 406 14 520 .72 .72
December 31 103 308 20 494 14 915 10 009 .50 .50
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(13) Th3 Effects cf Changing Prices (Unaudited) values that are less than current value, the dif-

The traditional method of reporting Results of ference not only appears as a profit but, even
Operations (as shown on page 18) on the basis of worse, it is taxed as though it were profit.
historical costs has the effect of overstating the The table below is based upon a 1979 pro-
eamings of a business in "real" terms-especially nouncement by the Financial Accounting Stand-
during a period of high inflation. The primary ards Board which involves presenting financial
reason is that depreciation exoense, as reported. information to show the effects of generalinfla-
does not adequately reflect the rapidly increas- tion (Constant Dollar Accounting) and changes in
ing costs of replacing property. plant and equip- prices of specific assets, namely property, plant
ment. When depreciation expense is based upon and equipment (Current Cost Accounting).

RESULTS OF OPERATIONS ADJUSTED FOR CHANGING PRICES
Thousands of Average 1981 Dollars

Constant Current
Dollar Cost

For the Year Ended December 31.1981 Accounting Accounting

Eaminas on Cammon Stock From Continuing Operations (Before Extraordinary Gain) 59 595 59 595

Ettects of Intlation on Common Stock Equity
Inflation effect during 1981 on capital investment

increase in specific prices to current costs - 289 338
Effect of change in general price level - (261 313)
Reduction to net recoverable cost (114 367) (135 921)
Additional provision for depreciation (25 325) (31 796)

(139 692) (139 692)

Gain from dechno in purchasing power of net amounts owed (primarily debt) 94 959 94 959

(44 733) (44 733)

Eamings on Common Stock From Contmuing Operations Adjusted for Changmg Prices 14 862 14 862

Although inflation affects all industries, it has During the year 1981, the gain from the decline
a more severe impact on the regulated public in value of net amounts owed by the Company
utilities than on industry in general. The regu- was more than offset by the economic loss
latory process does not permit utilities to recover resulting from regulatory requirements which
through revenues any more than the historical prevent the Company from recovering through
cost of their plant assets even though in an infla- depreciation the inflation adjusied cost of its
tionary economy the cost to replace such assets plant assets.
upon their retirement will substantially exceed The same generally accepted accounting
historical cost. Accordingly, the amount by which principles used in preparing the Conventional
inflation during 1981 increased the cost to Historical Cost Accounting financial statements
replace the Company's plant assets is not are used in preparing the Constant Dollar
reflected in the historical cost upon which the financial statements. Only the measuring unit is
Company's rates are based and therefore is an restated from dollars recorded at the date of the
economic loss to the Company This loss is shown original transactions to units of average 1981
in the above table under the caption " Inflation purchasing power as measured by the Con-
effect during 1981 on capitalinvestment". sumers Price Index for all Urban Consumers.

During a period of inflation. holders of monetary The comparative Constant Dollar and Current
liabilities experience an inflationary gain to the Cost values of allitems on the income statement,

,

i extent such debts are fixed amounts which will except depreciation. represent the amounts
| be repaid with dollars of reduced purchasing recorded in the conventional historical cost

power. This type of inflationary gain is particu- income statement, which amounts generally'

larly significant for electric utilities due to the occurred ratably throughout the year. Fossil fuel
substantial amounts of debt used to finance prop- inventories and the cost of fuel used in gener-
erty, plant and equipment. The economic gain to ation have not been restated from their historical
the Company by reason of the decrease during cost basis. The Public Utilities Commission of Ohio
1981 in the value of the net amounts owed is and Federal Energy Regulatory Commission regu-

! shown in the table presented above under the lations limit the recovery of fuel and purchased
caption "Goin from the decline in purchasing power and gas costs through the operation of'

power of net amounts owed", adjustment clauses or adjustments in basic rate
schedules to actual costs (historical cost basis).

i
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Also, fuel inventories tum over approximately level during the last five years. The cumulative
three times a year. For these reasons fuel inven- effect of recent annual rates of inflation have had
tories are effectively monetary assets. No federal substantialimpact on all sectors of the economy,
income tax benefits for any inflation adjustment especially electric utilities. The following table
are reflected since current tax law does not allow presents selected operating and financial data
any consideration for the erosion of capital which for the most recent five years on a historical cost
exists during inflationary periods. The current basis and on an adjusted for inflation basis as'

year's provision for depreciation on the Constant measured by the Consumer Price Index for all
Dollar and Current Cost amounts of property. Urban Consumers.
plant and equipment was determined by apply- Earnings on common stock and earnings per
ing the ratio of the provision for depreciation share on a constant dollar basis and on a current
over the average property, plant and equipment cost basis are shown below as if only the amount
on the Historical Cost basis to the indexed reportable as an additional provision for depre-

; plant values. clation were deducted from the reported amount
The erosion in the value of money through of such income. The 1980 data has been revised

inflation has been at or near the double digit to reflect actual indices.

FINANCIAL DATA ADJUSTED FOR DTECTS OF CHANGING PRICES
For the Yocrs Ended December. 31, 1981 1980 1979 1978 1977

Consumer Price Index (annual average) 272.4 246.8 217.4 195.4 181.5

Operating Revenues (thousands)
ihstoncal cost basis $442 284 $401868 S365 121 $340 056 $276 794
Restated to average 1981 dollars 442 284 443 553 457 493 474 060 415 420
Restated to average 1977 dollars 294 694 295 539 304 327 315 866 276 794

Dividends Declared per Common Share
thstorical cost basis $2.30 $2.20 $2.20 $2.14 $2.12
Restated to average 1981 dollars 2.30 2.43 2.76 2.98 3.18
Restated to average 1977 dollars 1.53 1.62 1.84 1.99 2.12

Consumer Price Index (year end) 282.0 258.4 229.9 202.9 186.1

Market Pnce per Common Share (year end)-
Ihstonal cost basis $16.50 $ 15.88 S17.50 $21.63 $25.13
Restate d to yeat end 1981 dollars 16.50 17.33 21.47 30.08 38.08
Restated to year end 1977 dollars 10.89 11.44 14.17 19.84 25.13

Eamings on Commen Stock (thousands)'

ihstoncal cost basis $59 595" S49 157 $44 701
Constant dollar accounting 34 270 36 330 28 559
Current cost accounhng 27 799 31 844 23 340

Earnmos per Common Shore
Histoncal cost basis $2.77" S2.56 $2.65

| Constant dollar a: counting 1.59 1.89 1.70
| Current cost accounting 1.29 1.66 1.39

Common Stock Equity (thousands)
Historical cost basis $550176 S478 993 S432 554
Current / Constant accounting 505 443 425 571 380 518

Increase in General Pnce leve: Over (Under)
Increase in Specific Pnces (thousands) $(28 024) S84 323 S76 891

( Gain From Dechne in Purchasing Power
of Net Amounts Owed (thousands) $94 959 Si t i 341 S101 398

! Property, Plant and Equipment. Net of Accumulated
! Deprecla!!or (Includes Non Utthty Plant)* (thousands)

thstoncal cost basis $1677 879 $1524 808 S1 310 179
Current cost accountng 3 125 062 2 804 449 2 389 879

Net Recoverable Cost of Net Assets
(Current / Constant accounting)(thousands) $532 547 S458 489 S408 911

* Current Cost Values represent the changes in specinc pnces of property. plant and equipment. from the year the plant
was acquired to average 1981 values and is determined by indexing surviving plant by the Handy-Whitman Index
of Public Utility Construction Costs

"Before Extraordmary Gatn

!
I
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Financial Revi;w

Thousands of Dollars 1981 1980 1979 1978 1977 1971

Operating Revenues
Residential 138 781 126 085 113 464 106 512 86 977 32 071 |
Commercial 90 863 80 836 72 354 67 563 55 870 21 194 |
Industrial 151 539 137 860 128 931 120 570 97 586 33 838
Other 53 670 50 105 43 958 39 438 31 296 14 599

Electric-total 434 853 394 886 358 707 334 033 271 729 101 702
Gas and steam heating 7 431 6982 6 414 5 973 5 065 2 662

Total 442 284 401 866 365 121 340 056 276 794 104 364
% Increase from prior year 10% 10 % 7% 23 % 24 % 11 %

Operating Expenses
Fuel 123 074 110 423 93 295 82 039 73 677 21 573
Purchased and net

interchanged power (632) 45 348 53 574 55 850 86 735 8 643
Operation 63 976 55 842 44 691 38 883 27 951 18 306
Maintenance 31 908 29 349 21 137 19 604 12 249 6 700
Depreciation and amortization 43 427 26 002 29 117 26 532 19 565 10 617
State and local taxes 36 699 3i202 29 760 24 320 19 129 10 075
Federalincome taxes 40 842 23 376 25 139 27 397 6 173 7 755

Total 339 294 321 512 296 713 274 625 245 479 83 669
% of Total Revenues 77 % 80 % 81% 81% 89 % 80 %

Income
Operating Income 102 990 80 356 68 408 65 431 31 315 20 695

Allowance for equity funds used
during construction * 32 498 28 443 23 512 17 470 24 770 2 672

Income tax credits-
non operating activities 9 616 13 218 8 251 6 484 9 032 562

Other income and deductions-net 8 852 879 1017 720 (7) 109

Income before interest charges 153 956 122 896 101 188 90 105 65 110 24 038
Interest charges (86 310) (70 866) (52 584) (42 746) (35 249) (8 754)
Allowance for borrowed funds

used during construction * 15 491 15 148 9 991 7 090 18 794 -

Income before extraordinary gain 83 137 67 178 58 595 54 449 48 655 15 284
Extraordinary gain 10 807 - - - - -

Net income 93 944 67 178 58 595 54 449 48 655 15 284
Preferred stock dividends 23 542 18 021 13 894 13 020 10 518 1 675

|
Eamings on common stock 70 402 49 157 44 701 41 429 38 137 13 609

Common Stock
Average Shares Outstanding (000's) 21 507 19 226 16 848 14 900 12 909 5 160
Earnings per Share

Before extraordinary gain 2.77 2.56 2.65 2.78 2.95 2.64
Extraordinary gain .50 - - - - -

After extraordinary gain 3.27 2.56 2.65 2.78 2.95 2.64
Return on Average Lguity

| Before extraordinary gain 11.6 % 10.5 % 10.7 % 11.3 % 12..i% 14.4 %
After extraordinary gain 13.5 % 10.5 % 10.7% 11.3 % 42.4 % 14.4 %

| McIket Price Range per Share
| High 18.38 20.75 23.38 25.50 27.13 35.50

Low 15.00 15.00 17.38 20.63 24.13 26.63
Year End 16.50 15.88 17.50 21.63 25.13 30.75

Book Value per Share 23.46 23.77 24.15 24.29 24.02 18.39
Dividends Declared per Share 2.30 2.20 2.20 2.14 2.12 1.81

i
*In 1971. allowance for funds used dunng construction was reported in total in other incorne

!
!
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Statistical R3vi3w
1981 1980 1979 1978 1977 1971

|
Sales-millions of kilowatthours |

Residential 1919 i971 1934 1914 1874 1 366
Commercial 1294 1282 1256 1 231 1 233 924
Industrial 3 080 3 165 3 559 3 617 3 475 2 757

858 970 960 923 906 832Municipals and other
_

Total 7 151 7 388 7 709 7 685 7 488 5 879
% Increase (Decrease)

from prior year (3)% (4)% -% 3% 4% 7%

Electric Customers-year end
Residential 241 663 240 142 238 353 234 450 230 583 208 448
Commercial 23 573 23 532 23 636 23 334 23 226 21 984
Industrial and other 3 844 3 818 3 695 3 551 3 478 2 963

Total 269 080 267 492 265 684 261 335 257 287 233 395

R sid:ntial Usage
Annual kilowatthours per

customer 7 966 8 232 8 166 8 244 8 192 6 640
Average price per kilowatthour

(cents) 7.23 6.40 5.87 5.57 4.64 2.35
Annual revenue per customer

(dollars) 576 527 479 459 380 156

Load-megawatts
Net capability-at time of peak 1773 1760 1825 1813 1536 1 228
Peak load 1 315 1310 1395 1386 1 393 1 054
Reserve factor at peak 35% 34 % 31% 31 % 10 % 17%
Load factor 66 % 68% 67 % 67 % 66 % 65 %

En:rgy-millions of kilowatthours
Generated-net 7 491 6 560 6 884 6 674 5 972 4 845
Purchased and net

interchanged power _ _ ___j57 __ _ i352 1 348 i566 2 128 1435
Total 7 648 7 912 8 232 8 240 8 100 6 280

Fu;l

Fuel cost per kilowatthour (cents) 1.68 i.65 1.33 1.20 1.19 .44
Efficiency-BTU per kilowatthour 10 274 10 246 10 262 10 283 10 247 10 037

, Total Assets-thousands of dollars 1 868 370 1 701 443 1 467 512 1 255 947 1 101 610 355 797

Property, Plant and Equipment-
thousands of dollars

Plant in service 1 261 174 1 208 001 979 809 950 873 727 226 367 918
Accumulated provisions for

|
depreciation 252 310 220 629 201 895 176 450 153 463 95 589

| Annual Construction Expanditures-
| thousands of dollars 198 849 234 827 239 010 169 888 194 283 53 056

' Capitalization-thousands of dollars

Common stock equity 550 176 478 993 432 554 382 084 328 100 94 908
Cumulative preferred stock 150 000 150 000 150 000 150 000 150 000 41 000
Cumulative preferred stock

with mandatory redemption 95 500 66 500 34 000 9 500 10 000 -

Long term debt 764 831 714 406 611 137 560 644 494 280 154 687

Total 1 560 507 1 409 899 1 227 691 1 102 228 982 380 290 595

EM* 03=Ernployees-yparpp(==_2 335_ 2 ppj__= 2 2Q __y88
_ _

jg1 2 062
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Need more information? (orless?)

Dear Shareowner:

You can help us save on production and mailing costs, and
improve our shareowner relations, by checking where
appropriate:

0 Your address has changed, or will change within the
next three months.

O You receive duplicate mailings, which you do not
require, for Toledo Edison stock held in several
accounts registered in your name or those of family
members residing with you.

O You would like more information about our dividend
reinvestment program.

.. NAME (please prmt)

.;

slGNED

SHAREOWNER ACCOUNT NUMBER
(See your Annual Tiepcrt rnathng label)

_ STREET ADDRESS

CITY _ STATE ZIP

.

~

The following duplicate names and addresses should be
deleted to eliminate duplicate mailings of Annual and
Quarterly Reports. This will not affect dividend checks and
proxy material. Please print your narne, and also sign
below where indicated. Your signature is necessary to
make any change in our records.

NAME,

E

- ACCOUNT NUMRER
a
" SIGNED

-

NAME
'

ACCOUNT NUMBER

- s!GNED

'=
""

_

NAME

ACCOUNT NUMBER

'
S!GNED

"
-

C J TOLEDO

tra EDISON_
-
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_ _ _ _ .

Toledo Edison Shoreown:r Survey 10) What is your primary r:ason for purchasing
Tol:do Edison stock:
Oi urrentincome 02Totaireturn 03 Long term gainC

Dear Shareowner: 04 Short term gain Os Return of capital dividends in
,

I We want to make our communications with you as 06Other recent years

f effective as possible.you can provide valuable help
by taking a few minutes to answer this briel question- 11) Which of the following was most influentialin your

t

noire. No postage stamp is required to return it to us, initial decision to purchase Toledo Edison stock?

Oi ersonal research 02 Broker advicePand there is no need to sign your name.

| Thank you for your help. 03 Meeting Edison management
' 04 Advice of a friend or relative

Os Financial publication 06Other

12) How long have your owned Toledo Edison stock?
Shareowner Reports

Di -2 years 02 3-5 years 036-10 years1

1) About how much of Toledo Edison's 1981 Annual
041l- 20 years Os Over 20 years

R: port did you read? 12a) Was any of your stock acquired in 1950 through
Di All 02% or more 03 % to % 04 % to % ownership of Cities Service stock? Oiyes 02 No
Osless than % 06none

26 44 0345-64 0465 or overUnd 25 2Id so s u eport?
Oi very readable 02 somewhat readable 14) About how many shares of Toledo Edison stock do
03 somewhat di!!icult 04very ditficult you own?

2m@ 03WE G mem N
3) Pl:ase rank by number (1,2,3, etc.) those sections
of th3 Annual Report which were most interesting or 15) As a Toledo Edison shareowner, what is your
important to you- primary objective in holding Toledo Edison stock
__ Letter to Shareowners _ Statistical & Financial now? (Check all the responses that apply)
_ Management Discussion Reviews Oi I have a gain on my investment and wish to defer the

& Analysis _ Narrative Section tax effect.
__ Statements & Note,s on Toledo 02 I believe that Toledo Edison's market price

_ Other willimprove.

03 Tax benefits on Reinvested Dividends under the 1981
4) What else would you like to see in next year's tax law
Annual Report? 04The dividend on my investment is satisfactory

Os I desire dividends that are considered a
* Return of Capital".

06Other

5) How would you describe Toledo Edison's share- Would you be interested in receiving information onownct communications program? regular basis that would enable you to take an
Oi eryGood 02 Good 03 Adequate 04 Inadequate active role in regulatory economic and legislativeV

issues in Ohio and Washington, D C. that affect the
6) How much of Toledo Edison's Quarterly company and your investment in it? If so, please print
Sharcowner Report do you usually read? your name and address below
Di All 02 Most 03 Some 04Very Little Os Ncne yes, send me more information.

7) Do you feel the information included in the Annual Name
Report and Toledo EdQon's Quarterly Report is keep- Addressing you adequately informed about Company
activities? City / State / Zip

Diyes 02 Mostly 03 Not entire 17 04 No
AdditionalComments

Sp_qreowner Profile

02 emale8) Are you O, male f

9) Is your account
Oi ndividual 02 Joint 03 Custodial 04 BrokerI

Os Bank or Nominee 06Other

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
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l

Executive offices The Annual Meeting
'

h a c h"4 65 The Annual Meeting of The Toledo
Phone (419) 259 5000 Edison Company will be held at

10 c m (E.ST) on Apn! 27,1982 in the
Dividend Disbursing Agent Company's headquarters. Edison

, "fo[e o tiI36$P"Y Plaza. 300 Madison Avenue. Toledo.
'5 Ohio. Formal notice of the meeting

, J Stock Transfer Agents will be sent to shareowners with the
-] The Toledo Trust Ccmpany proxy statement

Toledo. Ohio 43603
Morgan Guaranty Trust

Company of TJew York
TJew York f4Y 10015 This report. including the !;nancial

Dividend Reinvestment Agent statements. is submitted for the
Stcmley W. Gustafson. President and Cmbank. tJ A generalinformation of Toledo Edison
Duector. Dana Corporation. was Box 3305 Company 3 shareowners it is not
elected to the Board in December. tJew Ycrk.tJY 10043 intended to be used in connection
1981 He is a Duector of Linbeck Con- Stock Registrars with any sale or purchase of any
struction Company, the Ohio Medical Ohio Citizens Bank secunties.
Indemnity Corporchon. Highway Toledo. Ohio 43603 A copy of Form 10.K as filed with the; Users Federation. Automotive Infor- Morgan Guarantv Trust Secuntieo and Exchange Commis-; motion Council. a Trustee of the Company of tJew York
Univers:ty of Toledo Corporation. and tJew York.tJY 10015 bNw
a member of the Enends of St Lukes Mortgage Trustee Company's Vice President. FinanceHospital He is also a member of the The Chase Manhattan Bank. tJ A

, Board of Duectors of Spicer. S A. tiew York. IJY 10081
| Mexico, and Metalcon. Venezuela Auditors

Arthur Andersen & Co
300 Madison Avenue' Virgil A. Gladieux resigned from the Toledo. Ohio 43604

. Board of Duectors on November 24.
' 1981. having reached the mandatory {0""3'3retuement age for duectors. He was 300 Mad: son Avenue, elected Duector Ementus. concluding Toledo. Ch20 43604
i 21 years of service. the longest term of
any duector presently on the board Exchange I.istings

CommoMr Gladieux is Chauman of the , Y rk Stock Exchange
Board and Chief Executive O!!1cer of Midwest Stock Exchange
the Gladieux Corporation. a bi!!:on-
dollar food service company head- *[st n Stoc Ex t equartered in Toledo Cincinnati Stock Exchange

Finlade'phia. Balt;more and
'Nashmgton Stock Exchange

Fred E. Fuller. Duector Ementus and
Senior Partner. Fu!!er. Henry. Hodge Pretened-S25 par value-8 84%.

S23and Snyder. the Company's General p;g a ork Stock ExchangeCounsel. passed away in October.
1981 Mr Fuller became a Duector of Pmferred-5100 par value-4%%
Toledo Edison in 1949 and Duector 8 32%. 7 76% and 10%

| Ementus in 1973. He had been Amencon Stock Exchange

| General Counsel for the Glass Con. Bonds
' toiner Manufacturers Institute and 10% -Due 1982. 9 35%-Due 1985
was a member of several bar 9% -Due 2000. 7Yr% -Due 2002

8% -Due 2003. 9 65%-Due 2006associahons.
9%%-Due 2008. ii% -Due 2009

h IJew York Stock Exchange
|

{
.
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