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ing our customers with low cost, depend-
able electricity — the energy of tomorrow,
delivered today, so all may live, work and
enjoy a more productive hfe.
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The Nebraska Public Power District’s
Board of Directors

The Nebraska Public Power District is a public corporation

and political subdivision of the State of Nebraska. Control of the
District and its operations is vested in a Board of Directors,
consisting of 11 members popularly elected from districts
comprising subdivisions of the District’s chartered territory.
These districts encompass 85 of the state's 93 counties and
portions of two other counties. The District has the power, among
other things, to acquire, construct, and operate generating plarnts,
transmission lines, substations, and distribution systems ana to
purchase, generate, distribute, transmit and sell electric energy,
both at wholesale and retail, for lighting. power, heating and
other sources. Management and operation of the District is
accomplished with a staff of approximately 2,000 perscns
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Geo. H Barber, President Durwood W. Hill. General Manager
Henry D Kosman, First Vice President lheodore M. Kyster, Assistant Treasurer
Fred A Herrington, Second Vice President Robert DD Malmstrom. Controller
Ralph J. Lubeck. Secretary ganet H McQuistan, Assistant Secretary

Leshe S Tavior. Treasurer

In Memoriam

H. Jackson Cary of Kearney, a
‘ farmer-livestock feeder, was elected to the
Board of Directors in November, 1980, and his
term began in January, 1981. He died July 24,
1981 Nebraska Governor Charles Thone
. appointed Alvie Payne, a Kearney business
| executive, to succeed Cary. Payne had
| previously served as a director of two
predecessor utilities — Platte Valley Public
Power and Irrigation District and Consumers
Public Power District
On Feb. 27, 1982, Director Jules W.
Burbach of Hartington died. Wayne E. Bovd
of South Sioux City was appointed to complete

: H. Jackson Cary
Burbach’s term l
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A message from the Board of Directors

It is important that this Board, which directs the activities and policies
of Nebraska Public Power District, continue to demonstrate its collective
ability to operate the District in a businesslike manner for the benefit of all
the state. The result will be a mutual trust and understanding between the
S3oard and the various publics that maintain an interest in our organization
such as financial institutions, the state legislature, other electric utilities
and our customers.

Increasing electric rates i1s one of the least pleasant responsibilities of a
utility but a combination of factors forced us to enact a substantial rate
increase effective in 1981 for the District to meet its financial obligations.
Approved late in 1981 was another rate increase — effective in 1982 — that
will enable the District to maintain its solid financial condition.

Despite the 1981 increase, a survey we conducted during the year of
nearly 100 utilities across the nation revealed that our rates were in the
lower one-third for a customer with an electric water heater using 750
kilowatt-hours per month in communities relatively the same size as those
served by our utility.

Our efforts to seek out ways to improve efficiency and reduce costs must
not cease if we are to retain our position of providing electricity at rates
that are below the national average.

On the power supply scene, we feel our situation is one of the best in
this region. We placed Gerald Gentleman Station Unit No. 2 into
commercial operation on Jan. 1, 1982, joining with Unit No. 1 to provide our
customers with 1,300 megawatts of coal generation that is among the least
expensive of its type in this region.

With the installation of the new low pressure rotors at Cooper Nuclear
Station, that facility has returned to full generating capability and
continues to operate at a per kilowatt-hour cost that is below the national
average for similar boiling water reactor plants.

This Board approved a contract with Central Nebraska Public Power
and Irrigation District for the construction of the 50 megawatt Kingsley
Hydro generating facility below Lake McConaughy that will commence
providing power to our customers during the mid-1980s. Under terms of the
contract, Central Nebraska will own and operate the hydro unit but NPPD
will purchase the output for resale.

Although we currently have excess generating capacity on our system,
the abundance of coal, nuclear and hydro power available will enable us to
drastically reduce our dependence on oil and diesel fuels which are costly
and n short supply. We instructed management to continue negotiating
with other utilities for short-term sales of power and energy that would
result in further financial benefits for the District’s customers.

Payments in excess of $2.5 million were made during the year to school
districts that sustained additional financial burdens due to the influx of
workers and their families during tne construction of Gentleman Station.
Although the payments were not mandatory under the enabling legislation.
we realized that all of our customers benefit from Gentleman Station and
voluntary payments to the school districts were important in maintaining
quality education and alleviating the financial burden.



With no major construction projects in progress. this is one of the
quietest times this utility has experie »ed for many vears. This period of
reduced activity 15 welcomed from a business standpoint. It gives this Board
an opportunity to reassess our overall approach to existing policies
and procedures.

With the announced retirement of our veteran General Manager D. W.
Hill at the end of 1982, this inert time in our growth will afford the new
general mana fer an opportunity to more leisurely complete the
transition period.

We are certainly not implying that this is a completely inactive time for
this District. On the contrary, there is much to be done as we strive to
maintain a utility that is responsive to the needs of its customers.

We will concentrate much of vur efforts during 1982 on completing the
contractual arrangements and licensing activities on the MANDAN
transmission project to Manitoba, Canada. We have directed management to
continue with the process of renewing and extending contracts with our
full-requirements whelesale customers and to begin planning for the
eventual extension of the leases with our retail communities:

There are other activities of importance. Management has been
requested to determine the need for and interest in an innovative program
to make the temporary excess of summer energy available to our wholesale
customers for such uses as irrigation and industrial growth, without the
normal minimum billing associated with having capacity available in order
to meet high peak demands. It is presently contemplated that the program
would be coincident with systemwide summer controls to eventually
moderate the peak demand.

An improved system load factor would be beneficial to all customers so
we will accelerate efforts toward such load balancing programs as
electrie heat

We were gratified with the financial results of 1981 compared to the
disappointing results of 1980. But 1981 is history. We face 1982 with
enthusiasm. confident that this utility is on a sound course for the future.
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A message from the

[ am pleased to report 1981 was a good year for Nebraska Public
Power District

A host of people contributed significantly to this dramatic
development following a vear that was disappointing to us. Much of the
credit for the drastic turnaround goes to our employees who were willing to
tighten their belts by cutting back on some existing programs and reducing
expenses throughout the organization

Concurrently, our Board of Directors approved a retail rate increase and
an off-year wholesale rate increase which certainly were instrumental in
Our recovery

We had net revenues in 1981 of $8.8 million. These revenues less
expenses provided funds which were sufficient to cover debt servic.
requirements 1.61 times. This is not unusual. The unusual year was 1980
when we experienced negative net revenues in excess of $10 million

Over the years we have had to do a significant amount of short-term
borrowing primarily due to the relative ease of acquiring funds under that
process. It appears that at the end of 1981 we will be able to begin to reduce
our short -term indebtedness

Although the exact amount is not vet known, we will have
approximately $100 million remaining in the Gerald Gentleman Station
Unit No. 2 construction fund. Not only was the plant constructed under
budget but there are additional funds available due to a reduced cash flow
and a higher than anticipated interest income from invested funds. It is
contemplated that approximately $38 million of the surplus will be allocated
to Unit No. 1 to help pay the costs of common facilities between the two Units
and another $18.6 million may be needed for Unit No. 2 water treatment
facilities in the event the facilities are required by the Nebraska Department
of Environmental Control

We will be able to utilize the remaining funds from Unit No. 2 to pay
some of the preliminary costs of our next major power supply program which
currently is the 500,000 volt MANDAN power line to Manitoba, Canada. An
alternate in the power supply program is a coal-fired piant in central
Nebraska. With these funds available we should not be in the short-term or
long-term bond market for power supply purposes for a couple of years

Hopefully, when we face the need to return to the market,the interest
rates will have stabilized at a more reasonable figure



Our Production Cost Adjustment (PCA) fund exceeded $8 million in
excess revenue during 1981 which triggered the mechanism to begin
crediting our wholesale and retail customers from the fund. A credit from
the PCA fund also carried over into the 1982 rate period. The excess funds
were accumulated primarily due to a slower than anticipated increase in
fuel costs and good operating experience from our lower cost base load
generating units.

We successfully concluded two major lawsuits during the year. One was
the suit against General Electric, Westinghouse, Burns and Roe and others
concerning schedule delays and cost overruns at our Cooper Nuclear Station
and the other was the nuclear fuel litigation involving General Electric.
These matters were settled out of court and in each instance the results
were beneficial to the District’'s ratepayers. Still pending is the suit with the
contractor on Gentleman Station Unit No. 1.

We also benefited from regulatory relief during the year when the
Nebraska Department of Environmental Control rescinded its permit order
requiring the testing of the sulfur content and BTU content of coal being
burned at Gentleman Station before it could leave the mine.

Extremely ‘mportant in the operation of a utility the size of NPPD —
which is the state’s largest electric utility — is our relationship with others.
Improving our relationship with the various publics over the years has been
of prime importance in maintaining our credibility and image.

The District’s relationship with the rating agencies, bondholders and
bankers continues to be excellent and, although we are not currently in the
bond market, we maintained those relationships during the year by personal
visits to the various financial institutions. We considered it an opportunity
to explain the difficulties that beset us during 1980 and to reassure the
financial world that the District was, indeed, a sound financial organization.

Through the Wholesale Customers’ Committee, this class of customers
has ample opportunity to discuss concerns with our staff and management
and a reorganization of this committee during 1981 hopefully resulted in an
even broader opportunity for communication.

During 1981 the D =trict made in-licu-of-tax payments, lease payments
and gross revenue payments, as required by law or under contracts, totaling
approximately $9.2 million. This money is delivered to the various taxing
agencies by our local representatives who are our front line in
communicating with the retail customers. These payments are based in
major part on retail revenue.

Although we have had to reduce the workforce significantly due to a
slowdown in the growth of annual kilowatt-hour sales and the fact that we
have no major generation projects under construction, most of the employees
who left the District were of the calibre that their talents were immediately
recognized by other employers.

Through our advertising program, the District has initiated an “open
door” policy with the public. Only by inviting questions and comments from
Nobraskans can we continue the level of communication necessary to
ap, -opriately guide the activities of a public power district according to the
wishes of its customer/owners.

Ortle

General Manager
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Mild winter and summer temperatures,
ample summer rainfall, and continuing energy
conservation were primarily responsible for a
decrease 1n kilowatt-hour consumption by our
retail and wholesale customers during 1981

Total energy sales to our wholesale cus
tomers were down 3.2 during the vear and
energy sales to retail customers decreased
2.5% from 1980

Despite a decrease in sales to those two
classes of customers, the District’s total
kilowatt-hour sales during 1981 were 1.7°
more than during 1980 due to a substantial
increase in non-firm transactions and partici
pation sales to other utilities. 1981 saw total
kilowatt-hour sales of 8.46 billion compared to
8.32 billion in 1980

As expected, the District’s customers did
not set a new summer peak demand on the
system during 1981. The summer’s peak of
1,717,548 kilowatts was about one-tenth of
one percent below the all-time record peak on
the system set in 1980. The record stands at
1,719,800 kilowatts

['he 1980 record pt‘;t‘\ was 9.7% more than
the previous all-time high which was one of
the largest increases in the District’s history
This high demand was attributed to a hot and
dry summer period in 1980 and it was for this
reason the District’s planning division had
forecast that, in all probability, a new record
would not be set in 1981. Still, the 1981 peak
was slightly above the forecast

Electric System operating revenues in
1981 rose to a new high of $273.9 million

which 1s an increase of 13.3% over
the 1980 figure of $241.7 million

The larger operating revenues are primar-
i1ly the result of an increase in rates

Electric System operating expenses
amounted to $256.1 million which represents

an increase of 2.5 % over 1980's figure of

$249.9 million

Uperations ol the Electric System resulted
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River during the vear. The District reduced
the number of times it flushes the Spencer
Hydroelectric Dam on the Niobrara River

It 15 necessary to flush the reservoir occa-
ionally as silt from the river builds up, reduc
ing the amount of water that can be stored
f

he Comimission thinks the flushing may have

a detrimental effect on the fish environment 1n
the river

Because of these concerns, the District has
?lws(i]']t‘(' the nIn-l,lllln!l ol ”10 .\"H'H(l'l' ll\(hl'
which has reduced the Hlirlifuy of 11[]-“[[['."‘\

y flushings at

(’H' has s “o l’li""i ”)l nece
times to minimize any adverse effects on the
fish environment. The modified operation of

the facility has resulted 1in some loss of hydro

electric power generation

\11”]‘»].'(.1!

During the vear the [Distric

4 {
demolition of an old landmark that was a
neighbor to our general office headquarters in

Columbus. The old St. Mary’s hospital building
which was on property owned by the District

waus razed when no further use could be deter

mined for the structure. The District plans

1 ] |
renovate and landse \pe the site and the s
trict will retain the property

A combination of unforeseen events hap-
pened to the Distric. during 1980, some of
which involved temporary emergency modifi
cations at our Cooper Nuclear Station, Gerald
Gentleman Station and Sheldon Station. In

addition. our customers used less kilowatt-
hours of electricity than had been anticipated
during the vear due to milder than
normal weather

The combination of these and other
inflation-related factors forced the District to
raise rates effective in 1981 1n order to meet
financial obligations

However, due to a better than anticipate d
experience in fuel costs and other [lr'ﬂllull\'ll
costs during the latter part of 1980, the rate
Increase was not as large as it !HI;;*‘? have
been. The new 1981 rates were exped ted to
raise approximately 8.7% more in wholesale
revenue than in 1980 and approximately 14
more 1n retaii revenue

IDhistrict customers received a break on

| + » ']
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itithize lower cost fuers in the generation

ProCess

'he reduction came about because of a
surplus of approximately 38 million in the
Production Cost Adjustment (PCA) fund which
15 @ separ, « charge to the District’s retail and
wholesale customers reflecting increases or de-
creases from the ornginal estimate of certain
variable costs such as the cost of purchased
cnergy or Tus |

'he surplus in the PCA fund resulted in
a reduction of approximately 4.7« in the cost
ol power and ene rgy to wholesale customers

)

and approximately 2.5% in the costs to re-

tail customers

However, near the end of 1981, the Board
of Dhirectors approved new wholesale and retail
rates which would be effective in 1982, The
rates are projected to collect $275.8 milhon in
operating revenues from the Distriet’s
wholesale and retail customers during 1982
his re presents an increase of $39.7 million
over the revenues that would have been
collected based upon the 1981 rates. These
amounts do not include revenues from
participation and non-firm sales

I'he first vear of debt service and operat-
g requirements for the Gentleman Station

Unit No. 2 coal-fired plant was the major in-
gredient causing the higher 1982 rates

In addition, the Board approved an aver-
age increase of 27177 in irrigation water rates
for the District’s 600 surface water irrigation
customers in the Platte River Valley. The
increase affects approximately 38,000 irri-
gated acres

During 1981 the District conducted a rate
survey using a ‘typical” residential customer
consuming 750 kilowatt-hours per month with
an electric water heater. This type of customer
1s representative of NPPD residential custom-
ers and 18 one of the consumption levels used
for rate comparisons by the Federal Energy
Regulatory Commission

I'he 100 cities and towns across the nation
surveved had populations between 1,500 and
25,000 which are representative of the
communities served at retail by the District

The Ihstrict’s average residential rate for
the type of customer used in the survey was
$38.78 per month, Out of 73 cities responding,
20 cities in the survey had residential rates
which are lower than the District’s rates and
2 of the cities had higher rates. The average
rate for all utilities responding was $43.76.
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During 1951 the District paid approxi-
mately $9 2 million back into the state's
economy in the form of lease agreement pay-
ments, gross retail revenue payments and pay-
ments in-lieu-of-taxes as required under
contracts and by law. In addition the District
made payments in excess of $2.5 million to
school districts in two counties that sustained
additional financial burdens due to the influx
of workers and their families during construc-
tion of Gerald Gentleman Station. Although
the payments are not mandatory, Nebraska
law allows public power districts or other
entities engaged in the construction of electric
generating facilities to make payments to
school districts affected by the construction.

Two lawsuits involving Cooper Nuclear
Station were brought to successful conclusions
during the year. Both were the result of out-
of-court settlements.

One settlement involved a lawsuit brought
by the District in September, 1975, against
General Electric Company, Westinghouse
Electric Corporation, the architect-engineering
firm of Burns and Roe, Chicago Bridge and
Iron Company and Control Components, Inc.

Results of the settlement included cash
payments and credits to the District of more
than $11.7 million and the dropping of more
than $8.5 million in counterclaims against the
istrict.

The District received approximately $5.5
millhion as cash settlement and also is entitled
to $6.2 million in credits on future equipment
and services from General Electric, Burns and
Roe and Chicago Bridge and Iron — generally
over the next seven vears.

The suit asserted five claims relating to
delaved start-up and extra expenses incurred
in the construction of Cooper Station. The
settlement resolves four of the five claims but
retains the District’s right to reinstitute legal
action against General Electric and Burns and
Roe for a claim relating to extra costs incurred
in modifving the Station's containment
system.

During the trial in June, 1981, the District
reached an interim settlement agreement with
General Electric which deferred a multimillion
dollar lawsuit against General Electric regard-
ing buy-back payments and removal from
Cooper Nuclear Station of spent fuel supplied
by General Electric under a nuclear fuel
supply contract.

The agreement provided that General
Electric remove “as soon as it is legally
possible and practicable” all of such spent fuel
after it is discharged from the nuclear reactor.
Although responsibility for the ultimate
disposition of the spent fuel was not resolved,
General Electric paid the District $1 million
and will make cash payments in an amount
equal to one-half of the buy-back payments
contemplated by the fuel supply contract in
addition to sharing certain costs associated
with the removal of the spent fuel.

Aside from the initial payment of $1
million, both parties have a full reservation of
rights if the matter is litigated again in
the future.

Attorneys for the District and the Win-
nebago Indian Tribe appeared in United States
District Court in Omaha in December on the
issue of whether the District can proceed with
right-of-way condemnations for a transmission
line the Distoict is proposing to construct
across portions of the Winnebago Indian Res-
ervation in Thurston County, Nebraska.

The District is constructing the 345,000
volt line from the lowa Public Service Neal
Generating Station in lowa to the Hoskins
substation in northeast Nebraska. Construc-
tion is complete on the line from the lowa sub-
station across the Missouri River into Dakota
County, Nebraska, and structures have been
erected from the Hoskins substation to the
Thurston County line. No construction has
been done in Thurston County pending the
Judge’s decision.

This is the second attempt made by the
Winnebago Indian Tribe to halt construction of
the line.

Earlier in the year the United States
Supreme Court denied an effort by the Tribe
to overturn a decision of the United States
Eighth Circuit Court of Appeals which upheld
the sufficiency of an environmental impact
assessment made by the United States Army
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high voltage transmission lines. These inter
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ymparisons of the net revenues and debt sery
¢ of Nebraska Public Power District for
IR0 and 1981 reveal a dramatic change
ement s primi 1ly attributable to increased

rate increase which beca e

ar 1981, Revenues for the vear

of $273.9 million which was

million or 13.3%. These reve

15 described in the District’s

venue Bond Resolution provided

were sutlicient to cover debt service
requirements 1.61 times. Other significant events
¢ commencement of a new contractual re

with the City of Lincoln which among

provided for participation in certain

and the "."irHHH ol required

ooper Station and Gerald Gentle

No. 1 which permits each unit to

at approximately 100% of rated capacity

inued operat success at these facilities 1s of
}

importance to the Ihstrict. These events are
in the financial statements of the District
mmarized below
Operating Revenues and KWH Sales
perating revenues re flect an increase of
| ver the vear 1980. The ex
participation and non-electric
| operating revenues ir
revenues for 1981
in increase of $7.7 mil
1980. The increase was primarily a

effect during 1981

relationship with the City of Lincoln. Revenues de
ived from sales on a non-firm basis and participa-
tion sales increased $25.9 million from 1980. The
ncrease is related primarily to the City of Lincoln

becoming a participation customer

F'he District’'s 1981 peak demand, excluding non-
firm and participation sales was 1,717,548 kilo-
watts. This is 0.1% less than the year 1980

Operating Expenses

'he District’s operating expenses for the vear
1981 totaled $256.1 million. This total exceeded
1980 by $6.1 million or 2.5%. Purchased power and
production expenses total $202.2 million or 79.0% of
the total operating expenses. Purchased power ex
pense amounts to 24.2% of the $202.2 million. Ex
penditures for purchased power have decreased in
recent years due to completion of the District's
Cooper Station and Gerald Gentleman Station. The
remaining operating expenses amount to $53.9 mil
lion, an increase of $5.5 million or 11.4% over 1980

Net Revenues
I'he net revenues for the Electric System opera
tions total $8.8 million which isa significant improve
ment over 1980. The increase is primarily associated
with increased rates since there was only a nominal
increase 1n KWH sales

General
l'he improvement of net revenues in 1981 over
1980 was truly important to the District. It is gratify-
ng to know that the Board of Directors accepts the
responsibilities associated with a utility and is will
ing to respond to the needs of the District by imple

menting

rates that will provide sufficient revenues
to allow for payments of all costs so that the District

can maimntain a sound financial condition




Nebraska Public Power District
ELECTRIC SYSTEM

Report of Independent Public Accountants

To the Board of Directors of
Nebraska Pubiic Power District:

We have examined the balance sheets of the ELECTRIC SYSTEM of
NEBRASKA PUBLIC POWER DISTRICT (a public corporation and political
subdivision of the State of Nebraska) as of December 31, 1981 and 1980, and
the related statements of revenue and expenses, accumulated net revenues
and changes in financial position for each of the three years in the period
ended December 31, 1981. We have also examined the supplemental
schedules of the calculation of the debt service ratios for each of the three
years in the period ended December 31, 1981. Our examinations were made
in accordance with generally accepted auditing standards and, accordingly,
included such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above present fairly
the financial position of the Electric System of Nebraska Public Power
District as of December 31, 1981 and 1980, and the results of its operations
and changes in its financial position for each of the three years in the period
ended December 31, 1981, and the supplemental schedules of the calculation
of the debt service ratios for each of the three years in the period ended
December 31, 1981, present fairly the information set forth therein, all in
conformity with generally accepted accounting principles applied on a
consistent basis.

Arthur Andersen & Co.

Omaha, Nebraska,
March 12, 1982
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ELECTRIC SYSTEM

Balance Sheets
December 31, 1981 and 1980
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\ Nebraska Public Power District
ELECTRIC SYSTEM
Statements of Revenues and Expenses and Accumulated

Net Revenues for each of the Three Years in the Period
Ended December 31, 1981

\ 1) 9 979

[ Xpenss Nousands of Dollars

Operating Revenue Note 2 VAR Watalsl $241,712 3224 bbbl
{ Inerat | DN S
Ipera X Pt ’
| er purchased
\ [ 1 |' 2 - Q t o vy 1) ) )
. lean wiHity and e ippl vsten S12O. (I8 5 96,000 $ 76412
(Mhey I8 8HX8 39,767 64,174
l'c wiu )’
F Ui 19 506 23 611 25 944
Operation and maintenance { .Ob4 6.965 6.409
q
Deterred productior st. net ( Note H 15.094 ] St
Othi peratior 19,634 17.435 16.450
Other untenance ), 116 1,952 1,431
l 1 plant payment Not ! 6 69¢ 5 RT7R i 953
Leased pla pay tUnis NOLE i ). D ) ) D 1 15
Jepre i1 ind amorn t1 16789 y Y56 14.715
" Pavroll taxes and payment lieu of taxes y 004 1 431 3 954
. ’ : .
Lotal operating expenses S256.065H 249 943 $205 854
N oot perating revenue exXpense S 17 \‘_"1 S \J’: < - SN
| ) ind Other Reve 1¢
Allowance for funds used during construction $ 2003 § 2047 b 1,462
: . o
Iinterest and other 16.745 23,6458 15,759
l'otal interest and other revenues S 18,748 $ 25.695 $ 17,221
Net revenud before other deductions $ 36569 L 17.464 $ 36.029
() r Deduct
Bond intere $ 22878 $ 23,157 $ 21.449
Uther Interest 1,810 ,853 ,76%
Misce ne ot 1 2¢ 611 )~
lotal other deduct $ 27814 $ 27620 $ 25,314
\~ !f' ! [ ,‘~'u' \‘ 1 - - ) - { W ' v\."_
\ 1tedd N et f". enue
}, £ 1 g bala 11479 21.63 10 920
} ' ) ) S ]2 1 - 179 S121 635




Nebraska Public Power District
ELECTRIC SYSTEM

Statements of Changes in Financial
Position for each of the Three Years
in the Period Ended December 31, 1981

1981 1980 1979
(Thousands of Dollars)

Funds Provided by Operations:
Nt 1OVBUNNE (DRDERIINE) .. i . .oy vn s voion s srss o esd s o ae s s $ 8,755 $(10,156) $ 10,715
Add items which require no current
outlay of working capital —

Depreciation and amortization .. ... cveearcimvinsvossesis 10,789 15,956 14,715
R o e b e s bl e T ks e 215w o s N e a1 e 2 AT 588 502 649
Total funds provided by operations .. .............. $ 26,132 $ 6302 $ 26,079
Other Sources of Funds:
Saleof revenuebonds .................ccihiiiiiiiiiiiiiia —_ —_ 60,893
Proceeds fromnotespayable .................c..cciiiiiiiiiin 15,000 19,520 5,600
Contribution from Basin Electric .............................. 82 11,868 32,601
({Increase) decrease in fund balances . .......................... 16,102 15,809 (3,306)
Proceeds from sales of property ...... ... ... ... ... 0., 569 698 225
Total funds provided ............................. $ 57885 § 54,197 $122,092
Funds Applied:
Utility plant atitIons ... ... ueeuisinbnvenassisenpnsasons s $ 40,057 $ 55449 §$ 77,285
Decrease in receivables from sales of property . ......... ... ... .. (36) (368) (359)
Increase (decrease) in receivables ............................. 3,726 (30,152) 11,134
Increase (decrease) in materials and supplies ........ ...... ... (5,015) 6,238 1,803
Advance payments to Nuclear Facility (Note 1)—
D R s e s s R e el b e e B o e el o s 7,530 2,508 19,966
P OO . % sk sies s S e Il ST Bt 3 e 4,139 882 —
Repayment of notes payable ... ... o vic b i mios crvnsssinmes — 28,000 —
Petirements of long-termdebt ............ ... ... ............. 7.031 6,760 5,275
{Increase) decrease in accounts pavable .. ... ... .............. 5,047 461 (4,985)
Other working capitalchanges ....................c.ccovinnnn. (4,788) (15,390) 11,032
e U R R s N A e S 194 (19 941
TR TR DR -~ 5. 5 2 % e B 6 B s $ 57885 $ 54,197 $122,092

The accompanying notes to financial statements are an integral part of these statements.



Nebraska Public Power District

ELECTRIC SYSTEM

Supplemental Schedules —Calculation of
Debt Service Ratios for each of the Three
Years in the Period Ended December 31, 1981

1
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recorded. Substantially all wholesale revenues are re-
corded in the period in which service is rendered.

(2) RATES:

The District designs its wholesale and retail electric
service rates to cover cost of service, including; 1) operat-
ing expenses other than depreciation, 2) debt zervice, and
3! certain capital additions. All costs are recovered from
customers in the current rate period or in future rate
periods by increasing or reducing revenue requirements in
such future rate periods. The followiag table illustrates
the effect of these adjustments in revenue requirements on
the Statements of Revenues and Expenses.

_ Adjustments of Revenue Requirements

Rate Per. ..
Effect on Statements 1976-1977  1978-1979  1980-1981
of Revenues & Millions of Dollars)
Expenses
1976-1977 $2 0
19781979 6 $94
1980-1981 6 9.4) $(10.7)
1982-1983 9 —_ 10.7

As provided in the Electric Resolution, the District
covenants to charge rates for electric and other services so
that revenues will be sufficient to pay annual operating
expenses, including Nuclear Facility and Power Supply
System charges, debt service and other charges payable
out of Electric System revenues.

New rates for wholesale and retail service, including
the PCA rate, which were placed in effect in 1982, are
expected to increase revenues by approximately $39.7 mil-
lion for the year

(31 PENSION PLAN:

The District has a retirement income plan covering
substantially all of its full-time employees. Employee’s
contributions to the plan are based on salary, and the Dis-
trict’s contributions are allocated to emplovee’s trust ac-
counts based partially on the employee’s contributions and
partially on vears of service and annual salary. The plan
provides for retirement .ncome equal to the total of the
employee’s trust account, including trust earnings. The
District’s contribution was $3,166,000 for 1981,
$2 834,000 for 1980, and $2,489,000 for 1979,

41 LONG-TERM DEBT: Bessidaar st
1981 1980
(Thousands of Dollars)

Revenue Bonds:
Serial Bonds —

20000 due 1981 to 1990 . .. ... .. $ 5955 $ 6925
4,305 -6.00% , due 1981 to 1985 30,945 36,745
4 75%-6.30%, due 1986 to 1990 44 465 44 465
4 9076 40 due 1991 to 1995 34,010 34,010
50006 10¢, due 1996 to 2000 39.850 39 850
5000630, due 2001 to 2005 49,740 49,740
5.75%-6.40% , due 2006 to 2009 27 820 27,820
Term Bonds, with annual sinking
fund requirements —
51000, due 1987 to 2002 .. 41.000 41,000
6,607, due 1993 to 2003 . . 33,200 33,200
6.75% . due 1991 to 1995 . 17,100 17,100
7000, due 1996 to 2005 57250 57,250
$381,335 $38K.105
Lease Purchase Payables—
2.00% , due 1981 to 1992 5.530 5,790
Unamortized Bond Discount 12,2250  (2,367)

$384.610  $391,528

(50 CASH AND INVESTMENT SECURITIES:

December 31,
1981 1980
(Thousands of Dollars)
Revenue Fund ..................... $ 16,321 §$ 15,502
Operstisig Fund .. .......0ue0i . 3,539 7.039
Construction Funds . ....... . .. RREN . | 85,290
Debt Service Account ... ........ e ! 160 4,086
Reserve and Contingency Fund . .. .. 1.200 1,133
General Reserve Fund . ... ... .. ... 8,569 8,931

$105,858 $121,981

Funds consist of $86.494 000 of investment securities
and $19,394,000 of cash at December 31, 1981, and
$102.905,000 of investment securities and $19,076.000 of
cash at December 31, 1980.

(6 LONG-TERM CBLIGATIONS:

The District has an agreement for the purchase of the
entire output of a 100 megawatt steam electric generating
plant through 1991. Under the agreement, the District
must make minimum payments monthly. The aggregate
annual amount of such required payments at December
31, 1981, is as follows:

1982 $ 968,000
1983 968,000
1984 968,000
1985 968,000
1986 968.000
1987-1991 4,840,000
Total $9.680,000

The minimum payments will be reduced in 1987-1991
by payments made from reserve funds of the owner. In
addition, the District is required to pay the variable
operating expenses of the plant. The District’s total pay-
ments under the agreement were $5,041,000 in 1981,
$11,981,000 in 1980, and $10,840,000 in 1979.

The District has entered into an agreement to pur-
chase all the output of a 50 MW hydroelectric generating
facility. The District is obligated to pay all costs of opera (-
ing and maintaining the plant plus a management fee.
The plant is currently under construction and long-term
financing has not yvet been arranged. The plant is esti-
mated to cost approximately $63 million excluding inter-
est during construction and financing costs.

(70 CONSTRUCTION AND FINANCING:
The 1982 construction plan for the Electric System
provides for estimated expenditures of $27 miliion. These

expenditures will not require the issuance of long-term
debt.
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Supplementary Information To Disclose
I'he Effects Of Changing Prices (Unaudited)

I'he following
the requirements of FASB Statement No. 33, "Financial Reporting and

supplementary information is supplied in accordance with

r information about the

Changing Prices”, for the purpose of providing certain
f changing prices. It should be viewed as an ¢

f inflation, rather than as a precise measure

Constant dollar amounts represent historical costs stated in terms of

dollars of equal purchasing power, as measured by the Consumer Price

Index for All Urban Consumers  CPI-U). Current cost amounts reflect the

n specific prices of plant from the date the plant was acquired to

present, and differ from constant dollar amounts to the extent that

ve increased more or less rapidly than prices in general

cost of property, plant, and equipment, represents the
stimated cost of replacing existing plant assets and was determined by
indexing the surviving plant by the Handy-Whitman Index of Public Utility
onstruction Costs. The current year’s provision for depreciation on the

dollar and current cost amounts of property plu:! and equipment

was determined by applying the District’s depreciation rates to the indexed

Fuel inventories and the cost of fuel used in production have not been
m their historical cost in nominal dollars. Wholesale power
wery of fuel costs thr wagh the operation of

wdjustments in basic rate schedules to actual

ories are effectively monetary assets

Ihstrict’s customers are based on historical cost
of the -ost of plant stated in terms of constant
ver the historical cost of [)l,ﬂ{? 1s reflected as a

Cost

conomics of historical cost rate methodology in

S aAnd }'\§'-'Y\»~«'~ the H'K!H\li'*h ol net prope rty
| offset by the gain from the decline in
owed. During a period of inflation, holders
general purchasing power while holders of
; in from the decline in
1 1! @

d 1s primanly attributable to th

has been used to finance property, plant
ol historical

[he benefit of any




Nebraska Public Power District
ELECTRIC SYSTEM

Constant Current
Conventional Dollar Cost

Statement of Revenues and Expenses Adjusted for gy oy A .
Changing Prices for the Year Ended December 31, 1981  (Thousands of Dollars)
Operating Revenues .. .....................ccooiiiiiiiiininnan. $273.886 $273.886 $273.886
ORI BPIWOE . s - o5 a5 5 vom v s e o 5 53 Won 5 6% i Bk W a5 $175596 $175.596 $175,596
POl Uotd ini Promaetlon.. . . . .0 .o b g st i s a v o s i b 19,506 19,506 19,506
Amortization o' Lease-Operated Plant .. ... ... .. ... ........... 2,766 2,766 2,766
PIODPOCEARON BaDBIUIE ;.o - oo siniessnsssvsass oo pae s mosiamsses s 13,182 22,146 23,225
Other Opera’ ag and Maintenance Expense . ..................... 44,174 44,174 44,174
RPN EIDRMERIORE:. oo s o r ot n o it i s b S B oy e o b A 27814 27,814 27,814
Interest and Other Revenues ........................ Foyh s (18,748)  (18,748) (18,748)

$264,290 $273,254 $274.333
Net Revenues (Expenses) from
Continuing Operations (Excluding
Reduction to Net Recoverable Cost) ........................... $ 9596 $ 632" § (447)

Increase in Specific Prices (Current Cost)
of Property, Plant, and Equipment Held

T TR T eyt KR AR b st ST, S S Oy $ 49,266
Reduction to Net Recoverable Cost .............................. $(13,556) (18,261)
Effect of Increase in General Price Level ........................ 143,483)
Excess of Increase in General Price Level Over Increase in Specific

Prices After Reduction to Net Recoverable Cost .. ... ... .. .. $(12.478)
Gain from Decline in Purchasing Power of Net Amounts Owed . . . . 21,003 21,003
L R A T i R TR o R I P SRR $ 7447 $ 8525

“Including the reduction to net recoverable cost, the net revenues (expenses) from continuing
operations on a constant dollar basis would have been $(12,924) for 1981.

““ At December 31, 1981, current cost of property, plant, and equipment, excluding construction work
in progress, net of accumulated depreciation, was $603,209. while historical cost or net cost
recoverable through depreciation was $339,995.

Five-Year Comparison of Selected Supplementary
Financial Data Adjusted for Effects of Changing Prices
Years Ended December 31,

W eI 9T 190 1981
(In Thousands o/ Average 1981 Dollars)
Operating Revenues ... .. ... ...................... 8238828 $277.665 $281,499 $266,784 $273.886
Historical Cost Information
Adjusted for General Inflation:
Net Revenues (Expenses) from Continuing
Operations ( Excluding Reduction to Net
Recoverable Cost) ... ... . ... ... ... ... ... $ 7313 $(17854) $ 632
Net Assets at Year-end at Net Recoverable Cost | $144,121 $117518 $117.161

Current Cost Information:

Net Revenues (Expenses) from Continuing

Operations (Excluding Reduction to Net

Recoverable Cost) ..........vniveniinsencsass ' $ 5662 $(19295 § (44T
Excess of Increase in General Price Level Over

Increase in Specific Prices After Reduction to

Net Recoverable Cost : i o i $ 21675 $ 18846 $ 12478
Net Assets at Year-end at Net
Recoverable Cost . o e $144.121 $117518 $117,161

General Information:

Gain from Dechne in Purchasing Power of
Net Amounts Owed - . ;s Rl $ 30,101 $ 28,123 § 21.003
Average Consumer Price Index A 181.5 1954 2174 246 8 2724
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Nebraska Public Power District
POWER SUPPLY SYSTEM

Report of Independent Public Accountants

To the Board of Directors of
Nebraska Public Power District:

We have examined the special-purpose statements of assets and
habilities of the POWER SUPPLY SYSTEM of NEBRASKA PUBLIC
POWER DISTRICT ta public corporation and political subdivision of the
State of Nebraska) as of December 31, 1981 and 1980, and the related
special-purpose statements of revenues and costs for each of the three years
in the period ended December 31, 1981. Our examinations were made in
accordance with generally accepted auditing standards and, accordingly,
included such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

The accompanving special-purpose financial statements have been
prepared for the purpose of complying with, and on the basis of, accounting
requirements specified in the Power Supply System Revenue Bond
Resolution adopted by the District on September 29, 1972, as supplemented,
securing the revenue bonds issued thereunder. As described in Note 1(B),
these requirements differ from generally accepted accounting principles.
Accordingly, the financial statements are not intended to present and, in
our opinion, do not present the financial position and results of operations of
the Power Supply System of Nebraska Public Power District in conformity
with generally accepted accounting principles.

In our opinion, however, the special-purpose financial statements of the
Power Supply System of Nebraska Public Power District referred to above are
presented fairly pursuant to the requirements of the Power Supply System
Revenue Bond Resolution described in Note 1(B). applied on a
consistent basis.

Arthur Andersen & Co.

Omaha, Nebraska,
March 12, 1982,



Nebraska Public Power District

POWER SUPPLY SYSTEM

Statements of Assets and Liabilities

December 31, 1981 and 1980

Prepared Pursuant to Requirements of the
Power Supply System Revenue Bond Resolution

1981 1980
ASSETS (Thousands of Dollars)
Utility Plant in Service (Note 2) ... ... ... .oiiiriiiiiniiiiiiiineiinas $ 698610 $ 410986
Less —
Reserve for depreciation (Note 10 .. ... ... ... e v R Hle el 15,116 9,719
Amounts funded from revenoe (Note 10 ... ... ... .. ... . ... 197 15
$ 683387 $ 401,252
Construction Work in Progress (Note 2) ... .. .. W ek, Eelbis) o Sk P R $ 240621 $ 260897
Less — Amounts funded from revenue (Note 1) .. ... .. .. .... i s 596 97
$ 24025 $ 260,800
Special Funds:
Debt service —
DIDE SOrViOr BOBDRNE . (o s o vinh o v G g N A Y L ST b BN e Mg $ — $ 25195
TOEDR N DREIIIEE . v i st i et g ek o s o b B R, B 56,219 57,908
Reserve and contingency fund .......... ... ... ... coiiiiiiiiiiiiiiias 6,692 2,016
Constrtietm Iang . . i sovainisnsaen s rmes e S Moo T 138,043 162,681
Development Notes — 1980 Series —
DR lopmmit OB . . oo vv oo bnin nr iy oot i A S b 55,380 53,263 -
R T il SN N RGN e el ] Y PR T 3,300 9,900
T T e NN MRSy ey s R P ol v N e e Bl S e SR ey g — 35,615
T T e el o P P [ e o i T el i, S 1,713 2,149
it T T R s i SRR €l SR el e S R S 9.313 1,016
$ 270660 $ 349,743
Accounts Receivable, Insurance claim (Note 4) . .......................... $ 2045 $ 2045
Accounts Receivable, primarily from Electric System ..................... $ 1,885 $ 4,098
TETETEER TR A SRR SER AN R RN e R SRR e Sl R .8 9075 $ 8,562
Fuel Inventory, St AVEIRER 00BE « <« s iish vt vonwsnsieogans s sonsessrs % 7752 $ 10,446
Prepayments and Other Assets .. ......... ... ... .. ccciiiiiiiinaiin oon $ 452 §$ 983
$ 999281 $1,037.929
LIABILITIES ; L
Revenue Bonds:
Serial Bonds—
4.20%-5.60%, due YIBL L0 1988 ... ... c.onerrieiasnvinsssesasuess mia $ 382556 $ 43660
4.90%-8.00%, due 1986 10 19D ... . cvvoriviionniormsaeivadsascanss 66,780 66,780
S.50%-840%. dus 1991 10 3P0 ... ... . o iarnaivaisanneeesietanpuns 87,775 87,775
B.70%-0.80%. Gue 198 W BO00L . ....civiicrsrisivinuibsnureiiasrina 74,050 74,050
Term Bonds, with annual sinking fund requirements —
L T T e Y Ay ot e i e R 168,930 168,930
G10%, Gue TR W BOLG . . o cos s viend e sl ans $as f v o el ol s v i 239,635 239,635
S0 dus YOI B0 DL . e v cna b s i voe Wy oy poad w0 Aalnn 6 68 s e 23,025 23,025
DD, GAan R B0 IO - . ¢ i s in svs 65 s b e A i, iR 75,345 75,345
g L M TR R 1 N AN SRy I R e et o 129,005 129,005
$ 902800 $ 908205
Development Notes, 8.25%, due 1982 . ... ... ... . .. .. .o 80,0006 50,000
Power Note, 66%% of prime, due 1981 ... .. .. SR T o R — 35,500
Accrued Interest .. ............. e Lot e o R e O S 1,100 1,640
Accounts Payable and Other Accrued Liabilities ... ........ ... ... ... 9,511 5814
Operating Reserves (Note 1)—
Renewals and Replacement ... ... ... ... oo, 1,443 2,452
Conl Corr MRIDLODEIOS . . . . i o sv v sws 5w s wr o5 5d o e b oty Bl At 1,427 1,318
$ 999,281 $1,037.929

The accompanying notes to financial statements are an int. ral part of these statements.
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Nebraska Public Power District

POWER SUPPLY SYSTEM

Statements of Revenues and Costs

for each of the Three Years in

the Period Ended December 31, 1951

Prepared Pursuant to Requirements of the
Power Supply System Revenue Bond Resolution
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Nebraska Public Power District

NUCLEAR FACILITY

Report of Independent Public Accountants

the Board of Directors
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Nebraska Public Power District
NUCLEAR FACILITY

Statements of Assets and Liabilities
December 31, 1981 and 1980

Prepared Pursuant to Requirements of the
Nuclear Facility Revenue Bond Resolution

ASSETS . _ 1980
(Thousands of Dollars)
AL L T e e R AR T L S PN A ST Y $390,350 $386,885
Less -
Reserve for depreciation (Note 1) .............. ... i iiiiviararinns 54,977 46,227
Amounts funded from revenue (Note 1) . ............ .. .. . . .......... 6602 2316
$328.771 $3:35.342
Construction Work in Progress .... .. AL & 0 o e g o A N e L $ 40,455 § 30,684
Less — Amounts funded from revenue (Note 1) R . 20846 8,209
$ 19609 § 22475
Nuclear Fuel —Net of Amortization (Notes land 2) ... . ... .. .. .. ....... $109,827 §$ 96.557
Special Funds:
DObE YONEPRE BEROUDE. . - o« o « os s vt leon bl whel il bt o a8 B TR a7 3 o ceeee.. 9 26,529 $ 26,249
Reserve and contingeney fUR . .......cooniuvimeimatsoesnemsavinsesnnsnss 5,636 4617
Additions and improvements .................... o 5 B AR R . 3 e Tk v 2451 —
CoDRPUREIOE TN o) - & dx 5'v 0 s B SRR 515 56 s s £ 05 e NPT 196 297
HONE SULICERREINIE MOEBE - .. .. .5 si s alimans oo v v b EREAN K5 RS st 18,350 —
R R ET O MERARIIE s 0 e ¢« 5 5. hngte,s s T Gidls € b o w1 5 Rk A 1 AR TS ek 77 1.058
Fuel disposal fund (Note 2) . ....... ... e 6,928 3.103
Operating fund .. ....... B . sy LT I, . S FPL TPy x 2,969 1,235
Reverwefund .................. T PPy (A i i e Lot = 841
$ 64,237 § 37,490
Accounts Receivable (Note 3 R o 226 s B4 S 33 AR R $ 8571 $ 3665
R TR - chiericns s 5 5 oo o 5 5 5 7 rind Do wl s S A s, 5 By wrg, i e R $ 1,121 § 324
Prepayments and Other Assets T o M L R R $ 1392 § 864

$533,528 $499.717

LIABILITIES
Revenue Bonds
Serial Bonds —
4.60%-7.200; due JOBL 20 1BBS. . . ... i it ns sa s e s b e $ 43,385 $ 52,980
£.830%-7.30%. dae 1086 tor 19D ..o oo i iy shns s A SRl pow sacakE 45,685 45,685
8.00%-7.30%, due 1901 80 1998 .. ..... . 00coinvebvmvnnybned iadehbus s 18,780 18,780
T-O0% AT XODE B0 JIMI - .. o Jvmmmmass s i o7 5% 88 65 & sk whs Now s AT 58 4 11,745 11,745
Term Bonds, with annual sinking fund requirements—
BYOW . Gt JUT U -BURED . . oo inis s vot s aoi g n e b s bl aies S8 s v o ol MR 155,000 155,000
GO, o 1DBB 40 B0 . . v oo v i w105 nw b v e ankis 2o 3wy AR Wby 68,430 68,430
6.60%, due 1992 10 2008 . . ...ttt  67.200 67,200
$410,225 $419.820
Bond Anticipation Note of 1981, 10%, due April 1, 1983 ... ... ......... .. . 22,800 —
Accounts Pavable and Other Accrued Liabilities ... . ... ............. SR 3,277 1,870
Qprating Resuraed (OB 1) .. ..o ciirarsasmrvssisivsevks shadsuiinananesies 97,226 78,027

$533,528 $499,717

I'he accompanving notes to financial statements are an integral part of these statements



Nebraska Public Power District
NUCLEAR FACILITY

Statements of Revenues and Costs for each of the Three
Years in the Period Ended December 31, 1981 Prepared
Pursuant to Requirements of the Nuclear Facility Reve.ue

Bond Resolution

Revenues (Notes 1 and 4);
Sales —

Electric System ... ........ccoviiiviiinerisennoenns
lowa Power and Light Company .................
Investment iNCOME . ... ..........ccieiiiinis vy iina

Total TRvenBes . .. ........coc.ovimsnnionen

Costs.
Operating expenses —
Production —

I o i 1o T e T e i s T a
Operation and maintenance ...................
T T T R e e gl o e
Provisions for operating reserves (Note 1) .. ... ...
Technical and admimstrative ....................

Debt service (Note 1)—

R e e e g e e
T S S R e e N M, W A

. 3167 2,281 1,563

........... 4,173 4173 1,792

1981 1980 = 1979

(Thousands of Dollars)
........... $ 55,053 § 38470 $ 53,£46
........... 55,042 38.480 53,948

5683 4608 4374

........... $115758 $ 81,558 $112,268

........... $ 20556 $ 16891 § 14,467

18,054 16,222 9,454

36,190 8,352 51,375

$ 82140 $ 47919 § 78,651

........... 9,595 9,145 8,730

24,023 24494 24,887

........... $115758 § B1,558 $112,268

The accompanying notes to financial statements are an integral part of these statements.

Nebraska Public Power Distirict
NUCLEAR FACILITY

Notes to Financial Statements

(1 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES:
A Organization —
The District has three separate divisions for account-
ing purposes as follows:
Electric System
Nuclear Facility
Power Supply System
As required by Bond Resolutions, separate records are
maintained for each division. The Nuclear Facility finan-
cial statements exclude the Electric System and Power
Supply System, for which financial statements are pre-
sented separately herein. The Nuclear Facility financial
statements should be read in conjunction with such other
financial statements.

B. Basts of Accounting —

Revenues are recognmized and billed at an amount
equal to costs as defined by the Nuclear Facility Revenue
Bond Resolution (Nuclear Resolution) which include
operating expenses (excluding depreciation), and debt
service on the revenue bonds, less investment income.
Revenues are computed and billed so that no equity is
accumulated in the Nuclear Facility

36

Costs as defined by the Nuclear Resolution differ in
the following respects rom generally accepted accounting
principles:

(1) Amortization of the debt principal is included
as a cost in the accompanying Statements of Revenues
and Costs as "Debt service-Principal.”

Depreciation i1s not recorded as a cost. Had the
District provided straight-line depreciation over a
30-vear life rather than including amortization of
debt principal over the same period, costs would have
increased $3,200,000 for 1981, $3.700,000 for 1980,
and $4,100,000 for 1979. Accumulated depreciation
through December 31, 1981, would have increased
costs approximately $36,900,000. The reserve for de-
preciation shown on the Statements of Assets and
Liabilities was provided by recording amounts equal
to repayment of debt.

(2) Billings to provide capital for renewals and
replacements of property, capital additions, and nu-
clear fuel are included in the accompanying State-
ments of Revenues and Costs as “Provisions for
operating reserves.” Under generally accepted ac-
counting principles, capital additions and provisions
for renewals and replacements are not expenses but
texclusive of minor items of property) are charged to
utility plant. Provisions for working capital for nu-
clear fuel are not expenses under generally accepted
accounting principles until the fuel is used.



13) Interest income on construction fund invest-
ments 15 capitalized although commercial operation
began in July, 1974, Such income would be included
in income of the period under generally accepted ac-
counting principles.

14) Charges for Nuclear Facility services are
based on cost and facilities are financed with debt
securities. Therefore, there are no signmficant unre-
corded costs of inflation in the financial statements.

C. Nuclear Fuel -

Nuclear fuel in the reactor 1s being amortized on the
besia of energy produced as a percentage of total energy
expected to be produced.

D. Specral Funds -

Special funds consist of $62,743,000 of investment se-
curities and $1,494,000 of cash as of December 31, 1981,
and $35,408.000 of investment securities and $2.087 000
or cash at December 31, 1950

Investments are made in U.S. Government securities,
Federal Agency obligations, and bank certificates of de-
posit. The Debt Reserve Account in the Debt Service Fund
and the Reserve Account in the Reserve and Contingency
Fund are valued semi-annually at January 1 and July 1 at
the lower of cost or market in accordance with require-
ments of the Nuclear Resolution. Gains or losses on valua-
tions are included in investment income. The securities in
the remaining funds are valued at the lower of cost or
principal amount in accordance with requirements of the
Nuclear Resolution,

(21 NUCLEAR FUEL:

The District has entered into contracts for various

service components for fuel loadings as follows:

Service
Service Provided
Component Through
Uranium 1987 ( Estimated)
Conversion 1988
Enrichment 2007
Fabrication 1988

The District has expanded its capacity for storage of
spent fuel and it is estimated that such capacity will be
adequate ‘or storage of spent fuel, other than the initial
fuel supplied by General Electric, through 2000. The cost
of disposal of spent fuel and fuel in the reactor is being
provided as part of the fuel cost of the Nuclear Facility.
Some of these costs may ultimately be the responsibility of
General Electric under the nuclear fuel supply contract
which 1s discussed in Note (3) below.

(3 LITIGATION:

In April, 1981, a settlement v as reached between the
District and various contractors concerning damages and
expenses associated with the design, construction, and op-
eration of Cooper Nuclear Station, The District received a
cash payment of approximately $5.5 milhon and credits
for future goods and services of $6.2 million. Such credits
may be used from January 1, 1981, through December 31,
1987 The balance of each unused credit at each January
1. 15 subject to escalation. The unused credit which 1s re-
flected as a receivable at December 31, 1981, 1s approxi-
mately $5 6 million

During trial in June, 1981, the District and General
Electric Company (GE) entered into an agreement regard-
ing buyback payments and remaval from Cooper Nuclear
Station of spent fuel supplied by GE under the nuclear fuel
supply contract. Although responsibility for the ultimate

disposition of the spent fuel was not resolved, GE paid the
District $1 million and will make additional payments in
an amount equal to one-half of the buyback payments con-
templated by the fuel supp'y contract. The agreement also
provides, among other things, that GE is required to com-
mence the removal of spent fuel from Cooper Nuclear Sta-
tion to GE's storage facilities at Morns, Hllinois, as soon as
legally possible, and that the parties will share certan
costs associated with removal. Each party has a full reser-
vation of rights with respect to buyback payments and all
shared costs.

(4 RATES:

The District is required under the Nuclear Resclution
to charge rates for electric power and energy from the
Nuclear Facility so that revenues will be at least sufficient
to pay operating expenses, aggregate debt service on the
Nuclear Facility Revenue Boads, amounts te be paid into
the Debt Reserve Account and Reserve and Contingency
Fund, and all other charges or liens payable out of reve-
nues of the Nuclear Facility.

Under terms of a power sales contract with lowa
Power and Light Company (lowa Power), the District will
make available one-half of the production to Jowa Power
with the balance available to the District's Electric Sys-
tem. lowa Power and the District’s Electric System each
pay a proportionate share of the nuclear fuel costs (hased
on energy actually delivered) plus one-half of all other
costs of the facility.

The District has also agreed to make available,
through its Electric System, 12'2% of the output of the
Cooper Nuclear Station to the City of Lincoln.

5 PLANT DECOMMISSIONING COSTS:

The funds for decommissioning are anticipated to be
provided by the reserve funds accumulated in connection
with the operation of the Nuclear Facility. These reserve
funds, plus any other excess funds including funds re-
ceived from the sale of equipment and supplies, will be
available for payment of decommissioning costs. As a re-
sult of changing conditions and requirements for decom-
missioning, the District intends to continue reviewing
decommissioning costs and funding requirements in the
future.

16 OPERATIONS:

In March, 1980, during the scheduled refueling out-
age of Cooper Nuclear Station, cracks were discovered in
certain diges of the two low pressure rotors of the main
turbine-generator. Temporary modifications were made to
the rotors and the plant returned to service on June 4,
1980, at approximately 80% of its ratc = apacity. New
replacement rotors at a cost of approximate.y $13.5 mil-
lion were installed during the fall, 1981 maintenance out-
age. Cooper Nuclear Station is now capable of operating at
1007 of 1ts rated capacity. The District is also planning to
have the damaged rotors repaired during 1982 for use as
spare parts at a cost of approximately $10.5 million.

{7y CONSTRUCTION AND FINANCE:

As a result of certain additions and modifications to
Cooper Nuclear Station required by the Nuclear Regula-
tory Commission, 1t is estimated that the remaining cost
to complete the facility will approximate $13 million. The
District intends to finance such requirements from the
proceeds of short-term notes issued in 1981 and from other
available funds. The notes would be repaid with proceeds
of future Revenue Bond issues
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STATISTICAL REVIEW Nebraska Public Power District Electric System, Nuclear Faci

i
Average
Number of Revenue
Customers KWH Sales _ % FromSeles _ %
SALES (Thousands) (Thousands)
Retail:
Residential | . . o o By S5 81,442 656,057 78 § 34633 129
Rural & Farm . RPR SN e e ot o 5870 80,722 09 4.549 =
Commercial .. SN e ot iR b7 s £ e 17,751 512,612 6.1 25,780 94
Industral .. el L Iyl i e 4R i 113 741,572 8.8 23,604 5.6
Municipal & Federai e . P oo 3,000 137050 16 = 6079 22
Total Retail ... ... . S ... 108276 2127993 252 $ 94645 346
Wholesale:
54 Municipalities (Total Requirements) ...... .. ........... 1,074,296 127 § 32,163 11.7
'5 Muni ‘palities (Interconnection — Partial Requirements) . .. 290 431 34 5967 2.2
26 Public Power Districts & Cooperatives (Tote] Requirements) 3,036,327 359 86,535 31.6
Other Utilities — Non-Firm & Participation BRI e 4 -1 ahaty 1,931,937 228 48,511 177
Total Wholesale Tt T Ll Sl Y7L : B 6,332,991 748 $173,176 632
Total Electric Revenues . . . Rl e ol it 8,460,984 1000  $267821 978
Other Operating Revenues e R AT e (RN M 6065 22
Total Electric System Operating Revenue ... .. - o v T $273.886  100.0
Producti
GENERATION MW % Cows %
(Thousands) (Thousands)
Production:
Electric System by S L s i s 445,802 53 $ 26570 131
Purchased
PO SUDRLY TR I . i S e e i R A e S e 3610476 427 §$ 80,012 39.6
Nuclear Facility'® o s . e | 1,924 598 227 46,726 23.1
Other Fllyly Ly T LT T 2480108 293 48858 242
Total Power Parchased .. .. (... coiiiiiasiiaines s 8,015,182 947 $175,596 86.9
Total KWH Sold — Electric System AR s o] 8460984 1000  $202,166 100.0

(1) Includes 710,811,000 KWH of test power from GGS-2 at a cost of $7,186,997 to the Electric System.

(2) The Electric System purchases 100 of the net generation of the Power Supply System and 50% of the net generation
of the Nuclear Facility based upon the total costs of the respective systems. Pursuant to the Power Sales Contract, lowa
Power and Light Company purchased 1,926.450,000 KWHs lowa Power and Light participation is not included in
the table

NPPD’s dollar comes from NPFD's dollar was used for

COST OF PURCHASED
POWER - 64 1
COST OF POWER

SALES FOR - ////
RESALE 632 /
RESIDENTIAL o // [
. / / / f | ! . |
SALES 127 / / / "’ ! PRODUCTION — 9
RURAL & 7 // / / ! DEPRECIATION AND /
FARM SALES -~ )7 / / / ] AMORTIZATION EXPENSE — 61 /
COMMERCIALS  / | TAXES. INTEREST AND OTHER [
SALES 94 / / ; EXPENSES (NET OF INTEREST INCOME /
INDUSTRIAL / AND OTHER REVENUES: — 76
SALES - 8 / l OTHER OPERATION AND MAINTENANCE
MUNICIPAL & / INCLUDES ADMINISTRATIVE
FEDERAL SALES 22 ‘ IRANSMISSION AND DISTRIBUTION
OTHER OPERATING oy :
REVENUES NET FOR BOND RETIREMENTS

IMPROVEMENTS. ET( 32
10



id Power Supply System Year Ended December 18]
GENERALI
LUtility Plant (at cost
b r -
! Supy ‘
ir b
| Mia
Production Plant Facilities
T
1)
| & l'urb
| 1! Product Fa t1e
/ 5
/ Ni W) KW ! } !
Fransmission Facilities:
Ml i Trans: n Line 1in Service 6.355
Personnel:
sumber of Per inent Kmploves 1.99
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